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ABSTRACT 

Trading iiat iithe iiNairobi iiSecurities iiExchange iihas iiseen iistock iiprices iisink iito iilower iito iilevels 

iiover iithe iilast iifive iiyears. iiThis iihas iiraised iiquestion iiamongst iipractitioners iiand iiresearchers iion 

iithe iiactual iideterminants iiof iistock iiprices. iiExisting iistudies iifrom iidifferent iistock iimarkets 

iicovering iidifferent iiperiods iiof iitime iihave iigiven iivarying iiresults iion iifactors iidetermining iistock 

iiprices. iiIn iiKenya, iistudies iion iifactors iiinfluencing iistock iiprices iihave iiapproached iithis iiissue 

iifrom iidescriptive iiperspective iidevoid iiof iiinferential iistatistics iirigour. iiIn iiaddition, iithese 

iistudies iihave iizeroed iiin iion iimacroeconomics iifactors iiwith iivery iilittle iifocus iion iifirm-specific 

iifactors. iiAs iia iiresult iithere iiis iistill iilittle iiknowledge iion iihow iifirm iispecific iifactors iieffect iistock 

iiprices. iiIt iiis iiagainst iithis iibackdrop iithat iithis iistudy iisought iito iiexamine iithe iieffect iiof iifirm 

iispecific iifactors iion iistock iiprices iiof iifirms iilisted iiat iithe iiNSE. iiThe iistudy iiwas iiguided iiby iithe 

iifundamental iiand iiRandom iiWalk iitheories. iiSecondary iipanel iidata iifor ii ii ii27 iicross-sections iifor 

iithe iiperiod iibetween ii2014 iiand ii2018 iiwas iiused. iiData iion iistock iiprices iiwere iicollected iifrom 

iiNSE iiwhile iidata iion iiexplaining iivariables iiwere iicollected iifrom iithe iiwebsites iiof iirespective 

iifirms. iiThe iistudy iiemployed iicorrelational iiresearch iidesign. iiThe iipopulation iiof iithe iistudy 

iiconsisted iiof iifirms iilisted iion iithe iiAll-Share iiIndex. iiSecondary iidata iiwas iicollected iiusing iia 

iispecially iidesigned iidata iicollection iisheet. iiPanel iiregression iienabled iithe iiresearcher iito 

iiestablish iifixed iiand iirandom iieffects. iiAt ii5% iisignificance iilevel iiand ii(F=256.51 iiand iip<0.000), 

iithe iimodel iiestimate iifits iithe iidata iias iiexpected. iiR
2

 iiof ii.5967 iimean iithat ii59.67% iiof iithe iitotal 

iivariation iiin iithe iistock iiprices iiof iiNSE iifirms iiis iiaccounted iifor iiby iithe iimodel. iiStock iiprice iiis 

iithe iidependent iivariable iiand iiEPS, iiDPS iiand iiBVPS iiare iithe iiexplaining iifactors. iiEPS iiand iiDPS 

iiare iistatistically iisignificant iiwhile iiBVPS iiis iinot iistatistically iisignificant. iiThe iistudy iirevealed 

iithat iiearnings iiper iishare iiand iidivided iiper iishare iihave iia iipositive iieffect iion iistock iiprices iiat iithe 

iiNSE. iiThe iiremaining iifactor iinamely iibook iivalue iiper iishare iihad iiinsignificant iieffect. iiThe 

iifindings iiof iithe iipresent iistudy iiare iiparticularly iiuseful iifor iiinvestors iiand iifund iimanagers iias 

iithey iican iiwatch iiout iifor iithese iisignificant iifactors iiwhile iianalysing iistock iireturns iiand 

iipredicting iifuture iiprices. ii 
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CHAPTER iiONE: iiINTRODUCTION 

 

1.1 Background iiof iithe iiStudy 

Researchers iiagree iithat iithe iistock iimarket iiis iivery iicrucial iifor iithe iieconomy. iiFor 

iiinstant, iiIslam iiand iiDooty ii(2015) iiposit iithat iistock iimarket iiintermediates iisavers iiand 

iiinvestors; iiBhattarai ii(2014) iinoted iithat iistock iimarket iiprovides iicapital iito iifinance 

iiinvestments iiof iifirms iiseeking iito iiexpand; iiwhile iiGhimire iiand iiMishra ii(2018) iiportends 

iithat iistock iimarket iihelps iiin iiexpansion iiof iiproduction iiand iitrade iiwithin iian iieconomy, 

iithereby iicreating iiindustries iiand iiproduction iiactivities ii(Uddin, iiRahman ii& iiHossain, 

ii2013). iiStock iimarket iiis iitherefore iiof iiimmense iiinterest iito iiresearchers, iipractitioners 

iiand iiother iistakeholders. iiOne iiof iithe iimain iivariables iithat iiaffect iiinvestment iiin iithe 

iimarket iiof iistocks iiis iithe iistock iiprices. iiGill iiet iial., ii(2012) iirecords iithat iistock iiprice iiis 

iithe iimost iiis iithe iimost iisignificant iisignals iithat iiinvestors iiuse iito iidecide iiwhether iito 

iiinvest iior iinot iiinvest iiin iithe iistock iimarket. iiSingh ii(2018) iiadded iithat iistock iiprice iiis iian 

iiindicator iiof iifirm iiperformance iiand iithat iionly iithe iistock iiprice iiis iiused iito iidetermine 

iishareholders iiwealth. iiA iifirm’s iistock iiprice iichanges iidepending iion iithe iifirm’s 

iiperformance iiand iithe iiperformance iiof iithe iieconomy iiin iitotality ii(Singh, ii2018). iiIn 

iiliterature, iimany iitheories iiare iiavailable iito iiexplain iithe iimovement iiin iithe iistock iiprices. 

 

This iiStudy iion iistock iiprices iiis iianchored iion iifundamental iitheory ii(1948). ii 

iiFundamental iitheory iihypothesizes iithat iistock iiprices iiare iistrongly iiinfluenced iiby 

iicertain iifundamental iifactors iisuch iias iifirm-specific, iiindustry iirelevant iiand 

iimacroeconomics iifactors. iiRandom iiWalk iiTheory ii(Malkiel, ii1973) iiprovides iiadditional 

iikey iifoundation iito iianchor iithis iistudy iiby iiadvancing iia iipostulation iithat iistock iiprices 

iimovements iiare iiindependent iiin iithat iipast iistock iiprices iithere iiis iino iirelationship 
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iibetween iithe iipast iior iifuture iistock iiprices iido iinot iiinfluence iicurrent iistock iipieces. iiThis 

iimeans iithat iifuture iistock iiprices iicannot iibe iipredicted iiby iipast iistock iiprices. iiIn iiaddition, 

iiMarket iiEfficiency iiTheory ii(Fema, ii1970) iifurther iiunderpins iithis iistudy iiby 

iiemphasizing iithat iithe iicurrent iistock iiprices iiusually iinear iitheir iiintrinsic iivalues iibecause 

iiof iirational iiinvestors. ii 

 

1.1.1 Firm iiCharacteristics 

According iito iiDioha, iiAhmed iiand iiOkpanachi ii(2018), iifirm iicharacteristics iiare 

iivariables iithat iiare iimostly iidetermined iiby iithe iiactions iiof iimanagement iiof iia iifirm. 

iiDifferent iischolars iihave iiidentified iivarious iifirm-specific iivariables. iiFor iiinstant, 

iiAyuba, iiBalago iiand iiDagwom ii(2018) iiidentified iifirm iisize, iidividend iiper iishare iiand 

iiearnings iiper iishare. iiIn iiaddition, iisome iiof iithe iigeneral iivariables iiconsidered iiare 

iidividend iipayout, iitotal iiequity, iiand iithe iistructure iiof iia iifirm’s iicapital iiand iibook iivalue 

iiwhich iiat iitimes iimeasures iithe iisize iiof iia iifirm ii(Singh, ii2018). iiThis iistudy iiattempts iito 

iistudy iithe iieffect iiof iifirm iicharacteristics iion iistock iiprices iiat iithe iiNairobi iisecurities 

iiexchange. iiThe iichoices iiof iithese iivariables iiare iiinformed iiby iithe iigaps iiin iiliterature. 

iiTherefore, iifirm iicharacteristics iiof iiinterest iifor iithis iistudy iiare iiearnings iiper iishare 

ii(EPS), iibook iivalue iiper iishare ii(BVPS) iiand iidividend iiper iishare ii(DPS). ii 

 

One iiof iithe iiindependent iivariables iiidentified iiis iiEPS. iiEPS iishow iihow iia iifirm iiis 

iiperforming iiinterms iiof iiprofitability ii(Bhattarai, ii2014). iiResearchers iisuch iias iiMalhotra 

iiand iiTandon ii(2013), iiAlmumani ii(2014), iiJatoi, iiet iial., ii(2014) iiagree iithat iiEPS iiis 

iimeasured iias iia iifirm’s iiprofit iidivided iiby iithe iioutstanding iishares iiof iiits iicommon iistock. 

iiThe iisecond iiexplanatory iivariable iiis iiBVPS. iiBVPS iiis iialso iiconsidered iias iinet iiassets 

iifor iievery iishare iibecause iiit iigives iithe iiamount iiof iiassets iia iifirm iiowns iifor iievery iiequity 
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iishare. ii iiBVPS, iiwhich iirepresents iithe iibook iivalue iiof iithe iicompany, iiis iicalculated iias 

iithe iitotal iiequity iidivided iiby iithe iinumber iiof iishares iioutstanding ii(Al-Deehani, ii2005). 

iiThe iifinal iivariable iiis iithe iidividend iifor iievery iishare ii(DPS). iiDPS iiwhich iimeasures iithe 

iiamount iithat iithe iicompany iihas iipaid iiout iifor iievery iishare iiheld. iiAccording iito iiGeetha 

iiand iiSwaaminathan ii(2015), iiDPS iiis iimeasured iias iithe iitotal iidividend iidivided iiby iithe 

iinumber iiof iishares iioutstanding. ii 

 

1.1.2 Stock iiPrices 

When iipublicly iitraded iicompanies iiissue iishares iiof iistock iito iiinvestors, iieach iiof iithose 

iishares iiis iiassigned iia iimonetary iivalue, iior iiprice. iiStock iiprices iican iigo iiup iior iidown 

iidepending iion iidifferent iifactors. iiThe iiopening iistock iiprice iiof iia iicompany iiis 

iiestablished iiwhen iithe iicompany iigoes iithrough iian iiinitial iipublic iioffering ii(IPO). 

iiAccording iito iiLong ii(2017), iia iistock iiis iievidence iithat iiconfirms iilawful iirights iiof iithe 

iiowners iiof iiassets. iiTypically, iia iistock iiis iian iiinstrument iiused iifor iilong iiterm iifinancing. ii 

iiStock iiis iiconsidered iito iibe iivery iieffective iitool iiin iicreating iilarge iiamounts iiof iicapital 

iioutlays iithat iiare iiused iito iifinance iia iifirm’s iiproductive iiactivities iiand iifurther 

iiinvestments. ii 

 

Extant iiresearchers iisuch iias iiPiotroski iiand iiRoulstone ii(2004), iiand iiBhattarai ii(2014), 

iistock iiprices iitraded iiat iithe iistock iimarket iiare iinever iiconstant iibut iikeep iion iifluctuating 

iidue iito iiprice iimechanism iiof iibuying iiand iiselling. iiBecause iiof iithe iiconstant iichanges iiin 

iistock iiprices, iiBhattarai iinoted iithat iiit iiis iinot iieasy iito iidecide iion iiopening iior iiclosing 

iistock iiprice iias iia iireal iimeasure iiof iistock iiprices. iiHowever, iigoing iiby iiexisting 

iiliterature, iiresearchers iihave iialways iisettled iion iiclosing iistock iiprices. iiIt iiis iiwith iithis 



4 

 

iijustification iithat iithis iistudy iiwill iimeasure iistock iiprices iias iiclosing iiprices iiof iistocks iiat 

iithe iiend iiof iithe iitrading iiday iiof iithe iifirms. ii ii 

 

1.1.3 Firm iiCharacteristics iiand iiStock iiPrices 

Extant iiliterature iiindicates iivariations iiin iistock iiprices iiusually iidepend iion iiinformation 

iirelated iito iithe iifirm iiand iithe iimarket iias iia iiwhole. iiBhattarai ii(2014) iinoted iithat 

iifluctuation iiin iistock iiprices iicould iioccur iias iia iiresult iiof iisupply iiand iidemand 

iiinteractions. iiFactors iiexplaining iiincrease iior iidecrease iiin iistock iiprices iican iibe 

iicategorised iias iitechnical iifactors, iifirm-specific iifactors iiand iimarket iisentiments. iiUddin 

iiet iiai., ii(2013) iiidentified iifirm iispecific iifactors iisuch iias iidividend iiper iishare, iibook iivalue 

iiper iishare, iiearnings iiper iishare iiand iiprice iiearnings iiratio. iiIn iiaddition, iiSharma ii(2011) 

iiidentified iifirm iiperformance iias iia iideterminant iiof iistock iiprices. ii iiThus, iiit iiBhattrai 

ii(2014) iiemphasizes iithat iiit iiis iivery iivital iito iiunderstand iihow iidifferent iifirm-specific 

iifactors iirelate iiwith iia iifirm’s iistock iiprice iiso iias iito iienable iiinvestors iimake iiinformed 

iiinvestment iidecision iithat iiwill iiimprove iitheir iireturns iion iiinvestment. ii 

 

Theoretically, iihigher iiearnings iiper iishare iiwill iiin iimost iiinstances iiresults iiin iia iihigher 

iistock iiprice. iiAccording iito iiexisting iiresearches iiby iiMalhotra iiand iiTandon ii(2013), 

iiAlmumani ii(2014), iiJatoi, iiet iial., ii(2014) iiand ii(Bhattarai, ii2014), iiearnings iiper iishare 

iiaffects iistock iiprices iipositively. iiIn iiaddition, iiDuy, iiHau iiand iiDang ii(2017) iinoted iithat, 

iithe iihigher iiEPS iishows iithat iia iifirm iihas iicapacity iito iipay iihigher iidividends iiand iias iia 

iiresult, iiits iistock iiprice iiis iilikely iito iiincrease. iiFrom iithe iiforegoing, iiEPS iiis iian iiimportant 

iimetric iiin iiexamining iifirm iispecific iideterminants iiof iistock iiprice. ii 
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Dividend iipayment iiis iipaid iito iishareholders iifrom iirealised iiprofits iias iia iitoken iireward 

iifor iitheir iiinvestments iiin iithe iifirm’s iiequity. iiChen ii(2019) iiposits iithat iidividend iipaid 

iiper iishare iihas iian iiimpact iion iia iifirm’s iistock iiprice. iiAccording iito iiGeetha iiand 

iiSwaaminathan ii(2015), iiDPS iihas iia iipositive iiand iisignificant iieffect iion iistock iiprice iiof iia 

iifirm. ii iiDividend iipayment iican iibe iimeasured iiin iimany iiways; iifor iiinstant iidividend iiper 

iishare. iiGeetha iiand iiSwaaminathan iielucidate iithat iiDPS iiforms iithe iiportion iiof iiprofit 

iiafter iipaying iitax iiper iishare iiheld iithat iimanagement iiof iia iifirm iidistributes iito 

iishareholders iifor iitheir iiinvestment iiin iithe iifirm’s iiequity iiand iithat iiDPS iiaffects iistock 

iiprices iipositively. iiIn iithis iistudy, iidividend iiwill iibe iimeasured iiusing iidividend iiper iishare 

iias iiinformed iiby iiprevious iiliterature. 

 

Another iiimportant iifirm-specific iifactor iiis iithe iiBVPS iiwhich iiis iimeasured iias iithe iiequity 

iiaccessible iito iicommon iishareholders iidivided iiby iithe iinumber iiof iioutstanding iishares. ii 

iiAccording iito iiChan ii(2019), iiBVPS iiusually iicharacterizes iithe iismallest iivalue iiof iia 

iifirm’s iiequity. iiAccording iito iiGhimire iiand iiMishra ii(2018), iiBVPS iiis iialso iiregarded iias 

iinet iiasset iivalue iiper iishare iisince iiit iiaccounts iifor iithe iiamount iiof iiassets iiwhich iithe iifirm 

iiholds iion iibehalf iiof iieach iiequity iishare. iiIncreasing iiBVPS iiis iitouted iito iidirectly iiaffect 

iishare iiprices. ii 

 

1.1.4 The iiNairobi iiSecurities iiExchange 

The iiNairobi iiSecurities iiExchange ii(NSE) iiinitially iireferred iito iias iiNairobi iiStock 

iiExchange iiwas iiestablished iiin ii1954. ii iiThe iiNSE iiis iia iimember iiof iithe iiAfrican iiStock 

iiExchanges iiAssociations ii(ASEA). iiNSE iiranks iifourth iiin iiAfrica iiin iiterms iiof iitrading 

iivolumes. iiBut iiin iiterms iiof iimarket iicapitalization iicompared iito iigross iidomestic 

iiproduct, iiNSE iiranks iififth iiin iiAfrica. iiNSE iihas iicollaborated iiwith iithe iiUganda 



6 

 

iiSecurities iiExchange iiand iithe iiDar iiEs iiSalaam iiStock iiExchange iito iicarry iiout iicross-

listing iiof iivarious iistocks, ii(NSE iiHandbook, ii2008). 

 

By iidefinition, ii“The iiNSE iiALL iiShare iiIndex iiis iia iiprice iiweight iiindex iicalculated iias iia 

iimean iiof iiall iifirms iiat iithe iiNSE” ii(NSE, ii2018). ii iiThe iiALL-share iiindex iiis iiused iito iitrack 

iithe iiperformance iiof iithe iiNSE iiequities ii(shares) iimarket. iiIn iiorder iito iibe iiincluded iiin iithe 

iiNSE ii20-share iiindex, iitrading iiactivity iimeasures iisuch iias iimarket iicapitalization, 

iivolume iiof iistock iitraded, iifirms iiliquidity iiand iistock iiturnover iiin iithe iiratio ii4:3:2:1 

iirespectively. iiMoreover, iia iifirm iimust iihave ii20% iiof iiits iistocks iiquoted iiat iithe iiNSE 

iiwith iiminimum iimarket iicapitalization iiof iiabout iiUSD ii200,000 iiwith iihigher 

iiprofitability iiand iishow iithat iithe iifirm iihas iibeen iipaying iidividends ii(NSE, ii2018). ii 

 

Existing iireports ii(Kenyan iiWall iiStreet, ii2018) iiindicates iithat iitrading iithe iistock 

iiperformance iirecorded iiworst iiperformance iiin ii2018 iiwith iihighest iiperformance iibeing 

ii2015. iiMajority iiof iistockshave iibeen iion iithe iinegative iisince iithe iiyear iibegan iiexcept 

iiBarclays iiBank iihas iigained iiby iimore iithan ii10 iiper iicent iiover iithe iiperiod. iiOver iithe iilast 

iifew iiyears, iithe iiNSE iihas iibeen iibearish; iias iia iiresult, iiinvestor iiconfidence iihas iibeen 

iiextremely iilow. iiOver iithis iiperiod, iiinvestors iihave iilost iia iilot iiof iiinvestments iias iithey 

iiwait iimarket iito iicorrect ii(Amboko, ii2019). iiThis iihas iiled iito iiforeign iiinvestor 

iiwithdrawals iiwhile iithe iilocal iiinvestors iiare iistaying iion iithe iisidelines. ii 

 

1.2 Research iiProblem 

The iiNSE iihas iiseveral iiindices; iithe iiAll-share iiindex; iithe ii20-share iiindex, iithe ii25-share 

iiindex, iithe iiKenyan iigovernment iibond iiindex iiand iithe iipan iiAfrican iiindex. iiThese iiNSE 

iiindices iiare iioften iivaluable iiin iimany iidifferent iiways iito iiinvestors iidespite iithe iifact iithat 
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iithe iistock iimarket iiis iiusually iimore iivibrant iithan iithe iiindices iisuggest. iiFor iiinstant, iithe 

iiNSE iiprovides iipast iiperformance iiof iistocks iiof iiinterest iiwhich iiprovides iiinvestors iiwith 

iimore iiinformation iion iithe iistock iiof iiinterest. iiSecondly, iistock iimarket iiprovides iia 

iicomparative iimeasure iiof iistock iiperformance iithereby iienabling iiinvestors iito iimake 

iiinformed iidecision. iiThe iithird iiuse iiof iistock iimarket iiindices iiis iito iimake iifuture 

iiforecasts. iiA iistudy iion iipast iiperformance iiof iistock iiindices iiis iiof iigreat iiimportance 

iisince iiinvestors iican iipredict iifuture iistock iimovements. iiFor iiinstant, iirising iiEPS iiusually 

iileads iito iia iirise iiin iithe iistock iiprice iiimplying iithat iiEPS iihave iia iipositive iirelationship 

iiwith iistock iiprice. iiIn iiaddition, iiDPS iiis iitouted iito iipositively iiaffect ii ii iistock iiprices. 

iiMoreover, iiliterature iiportends iithat iiincreasing iiBVPS iito iidirectly iiaffect iishare iiprices. ii 

 

In ii2018, iitrading iiat iithe iiNairobi iiSecurities iiExchange iihas iiseen iithe iibenchmark ii“NSE 

ii20 iiShare iiIndex” iisinking iilower iito iilevels iilast iiseen iiin iiMarch ii2009. ii iiThe iiindex, 

iiwhich iiis iia iibenchmark iifor iiKenya’s iitop ii20 iilisted iiblue-chip iicounters, iisunk iiby iimore 

iithan ii24 iiper iicent iiin iithe iiyear ii2018. iiAnalysis iiof iithe ii20 iishare iiindex iireveals iithat iiall 

iithe iiconstituents iiof iithe iiNSE ii20 iiindex iiwere iion iithe iinegative iifor iithe iibetter iipart iiof 

ii2018 iiexcept iiBarclays iiBank iiwhich iigained iithan ii10 iiper iicent iiover iithe iiperiod. iiA 

iifirm’s iistock iiprice iifluctuates iidepending iion iithe iifirm’s iiperformance iiand iihow iithe 

iieconomy iiperforms iiin iiaggregate ii(Singh, ii2018). iiA iibear iimarket iiwhere iistock iiprices 

iiare iifalling iiis iisynonymous iiwith iiunderperforming iieconomy iiwhere iifirms iirecord 

iidismal iiprofits. ii ii iiOver iithe iilast iifew iiyears, iifirms iilisted iiunder iithe ii20 iishare iiindex iihave 

iiposted iipositive iiresults iiwhich iiare iiexpected iito iidrive iiup iithe iistock iiprices. iiHowever, 

iithe iireverse iioccurred iiwith iiall iithe iiconstituents iiof iithe iiNSE ii20 iiindex iirecording 

iideclining iistock iiprices iifor iithe iibetter iipart iiof ii2018. iiThis iihas iiraised iiquestion iiamongst 
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iipractitioners iiand iiresearchers iion iithe iirelationship iibetween iifirm iicharacteristics iiand 

iistock iiprices. 

 

Existing iistudies iifrom iidifferent iistock iimarkets iicovering iidifferent iiperiods iiof iitime 

iihave iigiven iivarying iiresults iion iifactors iidetermining iistock iiprices. iiFor iiinstant, 

iidifferent iimeasures iiof iidividend iihas iibeen iiestablished iito iiinfluence iistock iiprices 

iihowever, iiempirical iievidence iihas iireported iimixed iiresults. iiFor iiinstant, iiBhattarai 

ii(2014) iiand iiSigh ii(2018) iirecorded iithat iidividend iipayout iiratio iihad iiinsignificant iieffect 

iion iistock iiprices, iiwhile iiŞebnem iiand iiVuran ii(2012) iireported iia iinegative iieffect. 

iiGregoriou iiet iial. ii(2015) iifound iiout iithat iidividend iiper iishare iihas iia iipositive iieffect iion 

iistock iiprices iiwhile iiSrinivasan ii(2012) iirecords iia iinegative iieffect iiwhile iiObeidat 

ii(2009) iireported iia iipositive iieffect. 

 

On iiwhether iiearnings iiper iishare iiaffects iistock iiprices, iiliterature iiis iimixed. iiOne iistrand 

iiof iiliterature iiportends iithat iishare iiprice iipositively iiaffects iistock iiprices. iiFor iiinstance, 

iiBhattarai ii(2014) iiin iiNepal iiestablished iithat iiearnings iiper iishare iihave iia iistrong iipositive 

iieffect iion iistock iiprices. iiSimilar iifindings iiwere iireported iiby iiRaithatha iiand iiBapat 

ii(2007) iion iiIndian iistock iimarket; iiObeidat ii(2009) iiin iiAbu iiDhabi; iiUddin iiet iial., ii(2013) 

iiDhaka iistock iiexchange, iiwhile iiGhimire iiand iiMishra ii(2018) iireported iithat iiearnings 

iiper iishare iihave iiminimum iiinfluence iion iithe iistock iiprice iiin iiNepal. iiThe iiother iistrands 

iiof iievidence iishow iithat iithe iiinfluence iiof iiearnings iiper iishare iiis iiinsignificant. iiFor 

iiexample, iiGregoriou iiet iial. ii(2015) iiin iia iistudy iion iitargeting iitelecommunication iifirms 

iiboth iiin iideveloped iiand iideveloping iicountries. ii 
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Several iistudies iihave iievaluated iithe iieffect iiof iibook iivalue iiof iiequity iiper iishare iion iishare 

iiprices. iiA iistudy iiconducted iiby iiSharma ii(2011) iiindicated iithat iibook iivalue iiof iiequity 

iiper iishare iihad iisignificant iiand iipositive iieffect iion iistock iiprices iiin iiIndia iia iiresult 

iisimilar iito iiAvdalović iiand iiMilenković ii(2017) iiin iiSerbia. iiIn iithe iiexisting iiliterature, 

iifindings iiare iimixed iion iithe iieffect iiof iifirm-specific iifactors iion iistock iiprices. iiIn 

iiaddition, iiextant iistudies iihave iifocused iion iistock iiprices iiof iidifferent iifirms iifrom iithe 

iisame iiindustries iimaking iia iigeneralization iidifficult. ii iiMoreover, iivery iifew iistudies iiare 

iibased iion iideveloping iieconomies. iiSince iimost iiof iithem iiare iivery iifragile, iiNairobi 

iiSecurities iiExchange iiprovides iia iiperfect iicontext iito iicarry iiout iithis iistudy. iiTherefore, 

iithe iiquestion iiof iithe iistudy iiwas; iiwhat iiis iithe iieffect iiof iiselected iifirm-specific iifactors 

iion iistock iiprices iiat iithe iiNairobi iiSecurities iiExchange? 

 

1.3 Objective iiof iithe iistudy 

To iiexamine iithe iieffect iiof iiselected iifirm iicharacteristics iion iistock iiprices iiat iithe iiNairobi 

iiSecurities iiExchange. ii ii 

 

1.4 Value iiof iithe iistudy 

Management iiof iifirms iilisted iiat iithe iiNSE iimay iifind iithe iifindings iiof iithis iistudy iiuseful 

iias iiit iiprovides iievidence iion iithe iieffect iiof iiselected iifirm iicharacteristics iion iistock 

iiprices. iiThis iiinformation iiwill iienable iithem iiincrease iivalue iifor iiinvestors. iiIn iiaddition, 

iito iithe iiCapital iiMarket iiAuthority iiand iiNSE ii(policy iimakers); iithe iistudy iifindings iiis iiof 

iigreat iibenefit iiin iiformulation iiand iiimplementation iiof iipolicies iirelated iito iishare iipricing 

iias iiwell iias iiregulating iiof iistock iiexchange iitrading. 
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The iifindings iiassist iifirms iiand iiindividuals ii(investors) iiin iiunderstanding iithe iifactors 

iithat iiaffect iishare iiprices iiand iithey iiare iibetter iiinformed iion iihow iito iigauge iitheir 

iiinvestment iioptions iiwhile iibanks iiand iiother iifinancial iiinstitutions iiwill iibe iiable iito iioffer 

iibetter iifinancial iiadvice iiand iiproducts iito iiinvestors iiwho iiseek iifunding iito iifinance iishare 

iipurchases. iiIn iiaddition, iischolars iiand iiresearchers iimay iifind iithis iistudy iiuseful iiif iithey 

iiwish iito iiuse iithe iifindings iias iia iibasis iifor iicurrent iiand iifurther iiresearch iion iithe iisubject. 

  



11 

 

CHAPTER iiTWO: iiLITERATURE iiREVIEW 

 

2.1 iiIntroduction 

In iithis iichapter, iitheories iiunderpinning iithis iistudy iiare iidiscussed. iiIn iiaddition, iifactors 

iiaffecting iistock iiprices iiare iipresented iiand iiempirical iiliterature iiare iialso iireviewed. iiThe 

iichapter iiends iiby iisummarizing iigaps iiidentified iiin iiliterature iiand iia iipresentation iiof iithe 

iiconceptual iiframework iithat iiwill iiguide iithe iistudy. ii 

 

2.2 iiTheoretical iiFramework 

In iithis iisection, iitheories iisupporting iithe iistudy iiare iidiscussed. 

 

2.2.1 iiFundamental iiTheory 

This iitheory iiwas iiproposed iiby iiArthur ii(1948). iiAccording iito iithis iitheory, iithere iiare 

iicertain iifundamental iifactors iithat iiaffect iistock iiprices. iiThese iiinfluences iiare iiusually 

iicategorised iias iiFirm-specific iifactors, iiIndustry iifactors iiand iiMacroeconomic iifactors. 

iiThis iiimplies iithat iiat iiany iigiven iiperiod, iia iifirm’s iistock iiprice iimay iibe iiaffected iiby iione 

iior iia iicombination iiof iimany iiof iithese iifactors iiand iitherefore iieach iistock iihas iiits iiinherent 

iivalue. ii 

 

Considering iithis iitheory, iia iistock iimay iibe iiover-priced iior iiunder-priced iiwhen 

iicompared iito iiits iiinherent iivalue. iiIt iiis iia iigeneral iipractice iifrom iithe iistock iimarket iito 

iisell iiover iipriced iistocks iiat iithe iiearliest iiopportunity iibecause iitheir iiprice iiwill iifall iiwhen 

iitheir iitrue iiinherent iivalues iiare iiknown; iion iithe iiother iihand, iistock iithat iiare iiunder-priced 

iiare iibought iiimmediately iias iithey iiare iibound iito iirise iionce iiinvestors iilearn iiof iitheir iitrue 

iiinherent iivalues. iiTherefore, iievaluation iiof iistocks iibased iion iifundamental iichanges 
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iienables iistock iiinvestors iito iifind iithe iioverpriced iiand iiunder-priced iistocks. ii ii iiAs iisuch, 

iithese iifirm-specific iivariables iiaffect iistock iiprices. ii 

 

One iiof iithe iireason iiresearchers iifind iithis iitheory iiadvantageous iiis iithat iiit iimakes iino 

iiassumptions iiin iiits iiapplication iithereby iienabling iianalysis iiof iirelevant iivariables iionly. 

iiOn iithe iicontrary, iiit iisuffers iia iimajor iilimitation iiwith iiregard iito iiinaccurate iiinformation 

iithat iifirms iiavail iifor iianalysis. iiMoreover, iigiven iithat iirandom iievents iiaffect iistock 

iiprices, iifundamental iitheory iicannot iipredict iithese iirandom iievents. 

 

2.2.2 Random iiWalk iiTheory 

This iitheory iiwas iicoined iiby iiBurton iiMalkiel ii(1973), iiit iiis iibased iion iithe iiassumption 

iithat iiconsecutive iistock iiprices iiare iiindependent iiof iieach iiother. iiIt iipostulates iithat iistock 

iiprice iimovements iiare iiindependent; iiand iithat iistock iiprice iidoes iinot iidepend iion iiits 

iipresent iior iifuture iiprices. iiThis iiimplies iithat iistock iiprice iimovement iicannot iibe 

iipredicted iifrom iiits iipast iivalues. iiIn iiaddition, iifollowing iichanges iiin iistock iiprices iiof 

iiindividual iistocks iiare iiindependent iiand iistock iiprices iionly iioscillates iirandomly iiaround 

iitheir iiinherent iivalues. ii 

 

The iitheory iiof iirandom iiwalk iifurther iipresupposes iithat iistock iimarkets iiare iiefficient 

iiwith iiall iiinformation iiavailable iito iiinvestors iiand iithat iicompetition iiamongst iiinvestors 

iidetermines iithe iifuture iistock iiprices. iithis iiimplies iithat iicurrent iistock iiprices iitakes iiinto 

iiconsideration iithe iistock ii iimarket iiinformation iiof iipast, iithe iipresent iiand iithe iifuture 

iimaking iithe iiprevailing iistock iiprice iia iigood iiestimator iiof iiits iiinherent iivalue. iiHowever, 

iiinherent iistock iiprices iimay iichange iidepending iion iithe iiinformation iithat iiis iigenerated 

iiby iithe iifirm iicharacteristics. ii ii ii ii 
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2.2.3 Market iiEfficiency iiTheory 

Market iiefficiency iitheory iiwas iiproposed iiby iiFama ii(1970) iistock iiprices iialways iireflect 

iitheir iiintrinsic iivalues iiotherwise iiknown iias iifair iivalues. iiThis iiimplies iithat iiin iian 

iiefficient iimarket, iithere iiare iineither iioverpriced iinor iiunderpriced iistocks. iiAccording iito 

iiBarasa ii(2014) iithis iitheory iiindicates iithat iithe iistock iimarket iiis iirational iiand iithe iistock 

iiprices iiit iiprovides iiare iicorrect. iiThis iiimplies iithat iithe iiprevailing iistock iiprices iiare 

iialways iinear iitheir iiinherent iivalues. ii iiHowever, iianomalies iiobserved iiin iithe iistock 

iimarkets iiprovide iia iichallenge iifor iithis iiargument. ii 

 

Stock iimarket iiefficiency iiis iipresented iiin iithree iidifferent iicategories- iithe iiweak iifrom, 

iithe iisemi-strong iiform iiand iithe iistrong iiform iidepending iion iithe iiinformation iiavailable 

iito iiinvestors ii(Akkurt, iiet iial., ii2010). iiBodie iiet iial. ii(2007) iiposit iithat iiin iithe iiweak iiform 

iiof iimarket iiefficiency iioccurs iiwhen iihistorical iimarket iidata iisuch iias iipast iiprices iiof iia 

iistock iiare iicontained iiin iithe iicurrent iistock iiprice. iiDixon iiet iial ii(1992) iinoted iithat iithis 

iiclaim iiof iiweak iiform iiof iimarket iiefficiency iihas iibeen iiproved iiwith iithe iiempirical 

iifindings iiof iiresearchers iiwho iistudied iithe iirandom iiwalk iitheory, iimeaning iithat iiprice 

iichanges iiare iiusually iiindependent iifrom iieach iiother. ii 

 

The iiSemi-strong iiform iiof iiefficiency iioccurs iiwhen iicurrent iistock iiprice iifactors iiin iipast 

iistock iiprices iiand iiall iiinformation iithat iiis iiavailable iito iithe iipublic iiconcerning iithe 

iifundamental iivariables iisuch iias ii iiexpected iiearnings, iideclared iidividends, iiany 

iiannouncement iion iistock iisplits, iithe iicomposition iiof iibalance iisheet, iimanagement 

iistatus iiand iiaccounting iipractices. iiWhen iiall iithese iiinformation iiare iireflected iion iithe 

iicurrent iistock iiprice, iithen iithe iimarket iiis iiefficiency iiis iiconsidered iisemi-strong. iiThis 

iimeans iithat iiany iiinvestor iicannot iimake iiabnormal iiprofits iiby iiexploiting iithe 
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iifundamental iidata iiavailable iifor iithe iimarket. ii iiIn iithe iistrong iiform iiof iimarket 

iiefficiency, iistock iiprices iiinclude iiall iiinformation iiavailable iiplus iithe iiprivate 

iiinformation. iiIn iisuch iia iisituation, iiAkkurt, iiet iial. ii(2010) iinoted iithat iistock iiprices iiare 

iiconsidered iifair iiand iino iiinvestor iican iibeat iithe iimarket. ii 

 

2.3 Determinants iiof iiStock iiPrices 

There iiare iiseveral iifactors iitaunted iito iiinfluence iistock iiprices. iiThese iiinclude iieconomic, 

iisocial iilegal iiand iipolitical iifactors. iiFirstly, iijust iilike iiany iibusiness, iistock iimarket iiis 

iistrongly iiinfluenced iiby iipolicies iiand iiregulations iiof iithe iimarket. iiAny iipolicy iichange 

iithat iioccurs iiespecially iiduring iisensitive iieconomic iitimes iimay iidecrease iior iiincrease 

iistock iiprices. iiIn iiaddition, iia iicountry’s iipolitical iiatmosphere iigreatly iiinfluences iithe 

iistock iimarket. ii ii 

 

Besides, iimacroeconomic iifactors iialso iiinfluence iistock iiprices. iiFor iiinstant, iiexchange 

iirate iiinfluences iithe iistock iiprices iifrom iitwo iidifferent iisides: iithe iifinancial iienvironment 

iiand iithe iifrom iibusiness iiactivities, iispecifically, iifrom iiimport iiactivities. iiAdditionally, 

iiexchange iirates iiimpact iistock iiprices. iiWhen iiforeign iicapital iiis iiinvested iiin iithe iistock 

iimarket, iiany iiincrease iiin iiexchange iirates iiwill iicause iipanic iiamongst iiforeign iiinvestors 

iiwhich iiwill iiin iiturn iilead iito iimass iiwithdrawal. iiThe iiquick iiwithdrawal iiof iiforeign 

iicapital iifrom iithe iistock iimarket iiwill iiresult iiinto iidecrease iiin iistock iiprices iiwhich iiwill iiin 

iiturn iiresult iiinto iiincrease iiin iiinterest iirates. 

 

Furthermore, iiinflation, iiwhich iiis iidefined iias iithe iiloss iiof iimoney iivalue, iialso iiaffects 

iistock iiprices. iiInflation iiaffects iiindividuals’ iisavings iiand iicapital iigains. iiRunaway 

iiinflation iiwill iicause iiproduction iiactivities iito iidecline iiand iiprevents iifuture iigrowth iiof 
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iifirms iiand iiinnovative iiactivities. ii iiInflation iiabove iiacceptable iilevels iiis iia iireflection iiof 

iisluggish iieconomy iiwhich iioften iiresults iiinto iihigh iiinterest iirates, iithis iicause iidrop iiin 

iiprofitability iiand iiconsequently iia iidrop iiin iistock iipieces. ii ii 

 

2.4 Empirical iiReview 

Determinants iiof iistock iiprices iihave iiattracted iia iilarge iibody iiof iiempirical iiworks. 

iiDifferent iischolars iihave iisought iito iifind iiout iihow iifundamental iifactors iicorrelate iiwith 

iistock iiprices. ii iiDepending iion iithe iiscope iiand iiperiod iiof iistudy, iitheir iifindings iihave 

iibeen iimixed. iiThis iisection iitherefore iireviews iisome iiof iithese iistudies. ii ii 

 

Obeidat ii(2009) iiin iia iistudy iiin iiAbu iiDhabi iisecurities iiexchange iisought iito iifind iiout iithe 

iieffect iiof iiEPS, iiDPS, iiand iiBVPS iion iistock iimarket iiprices. iiThe iiresearcher iianalysed 

iitime iiseries iidata iiin iia iisimple iilinear iiregression iimodel iibase iion iit-tests, iiwhile iimultiple 

iilinear iiregression iimodel iiwas iiused iito iitest iithe iif-test. iiThe iiresearcher iirecorded iia 

iisignificant iiinfluence iiof iiEPS iiand iiBVPS iion iistock iiprices iiin iithe iiAbu iiDhabi 

iiSecurities iiMarket. iiOn iithe iicontrary iithe iistudy iifound iino iisignificant iieffect iiof 

iidividend iiper iishare iion iistock iiprices. 

 

Sharma ii(2011) iiin iiIndia iiinvestigated iiwhether iistock iiprices iiare iiinfluenced iiby iiBVPS, 

iiDPS iiand iiEPS. iiThe iiresearcher iicollected iiquantitative iidata iion iivariables iiof iiinterest 

iifor iithe iiperiod ii1993-2009. iiSharma iiemployed iia iibackward iielimination iiprocedure iiof 

iiregression iianalysis. iiIn iihis iiresults, iithe iiresearcher iishowed iithat iiEPS, iiDPS iiand iiBVPS 

iistrongly iidetermine iistock iiprices iiin iiIndia iiwith iiDPS iiand iiEPS iibeing iithe iistrongest 

iideterminants. iiThe iiresearcher iiconcluded iithat iihis iiresults iisupport iidividend iipolicy iiand 

iimade iia iisuggestion iito iifirms iito iipay iidividends iiregularly. ii 
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Srinivasan ii(2012) iiin iia iisimilar iistudy iiin iiIndia iisought iito iiinvestigate iifactors iithat 

iifundamentally iiinfluence iistock iiprices. ii iiThese iiresults iicorroborate iiwith iithose iiof 

iiSharma ii(2011), iithat iiDPS iinegatively iiinfluence iistock iiprices iiin iia iisignificant iiway. ii 

iiWhile iiEPS iiwas iifound iito iipositively iiaffect iistock iiprices. ii ii iiFurther iifindings iiof iithis 

iistudy iirevealed iithat iiBVPS iihas iipositive iieffect iion iistock iiprices iiof iisome iifirms iiand 

iinegative iieffects iion iistock iiprices iiof iiother iifirms. ii 

 

Malhotra iiand iiTandon ii(2013) iidid iia iistudy iito iiestablish iivariables iithat iiaffect iistock 

iiprices iiat iithe iiNational iiStock iiExchange ii(NSE) iiof ii100 iicompanies iiin iiIndia. iiTime 

iiseries iidata iiwas iicollected iifrom ii95 iicompanies iifor iithe iiperiod iibetween ii2007 iiand 

ii2012. iiIn iia iilinear iiregression iimodel, iithe iiresult iiof iithe iianalysis iishowed iithat iiBVPS 

iiand iiEPS iihad iia iisignificant iipositive iieffect iion iistock iiprices iiwhile iiDPS iihad iisignificant 

iinegative iieffects iion iistock iiprices. ii 

Almumani ii(2014) iiin iiAmman iistudied iiwhether iifirm-specific iifactors iiinfluence iistock 

iiprices iiat iithe iiAmman iiStock iiExchange. iiThe iiresearcher iiemployed iitime iiseries iidata 

iifor iithe iiperiod iibetween ii2005 iiand ii2011. iiUsing iia iimultiple iilinear iiregression iimodel, 

iithe iistudy iirevealed iithat iiEPS iisignificantly iiinfluence iistock iiprices iipositively. iiIn 

iiaddition, iiBVPS iialso iihad iia iisignificant iiinverse iirelationship iiwith iistock iiprices. 

iiConcerning iiDPS, iithe iiresearcher iirecords iian iiinsignificant iirelationship iiwith iistock 

iiprices. 

 

In iiBahrain, iiSharif, iiPurohit iiand iiPillai ii(2015) iidetermined iifactors iiinfluencing iistock 

iiprices iiof ii41 iifirms iiwhose iistocks iiare iitrades iiat iithe iiBahrain iiStock iiExchange. iiThe 

iiempirical iifindings iireveal iia iipositive iiand iisignificant iirelationship iibetween iibook iivalue 
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iiper iishare iiand iishare iiprices iisuggesting iithat iithese iifactor iiact iias iian iiactive iideterminant 

iiin iishaping iithe iimarket iiprice iiof iistocks. iiConcerning iieffect iiof iidividend iiper iishare iion 

iistock iiprices, iitheir iiresults iicorroborated iithat iiof iiMalhotra iiand iiTandon ii(2013). iiIn 

iitheir iiconclusion iiSharif iiet iial ii(2015) iirecords iithat iifirms iipay iidividends iito iiattract 

iidifferent iikinds iiof iishareholders. ii 

 

Gregoriou ii(2015) iicarried iiout iian iianalysis iiof iideterminants iitouted iito iidetermine iistock 

iiprices iiof iitelecommunications iifirms. iiPanel iidata iifrom ii160 iicountries iiand ii45 iifirms, 

iicovering iithe iitime iiperiod iifrom ii2000 iito ii2011 iiwas iiused. iiVariables iiof iiinterest iiwere 

iiidentified iifrom iifirm-specific iifinancial iiand iinon-financial iifactors iiand iianalyzed. iiThe 

iiresults iirevealed iithat iiearnings iiper iishare iihad iiinsignificant iieffect iion iimarket iishare 

iiprices. iiIn iiaddition, iibook iivalue iiper iishare iiand iidividends iiper iishare iihad iia iisignificant 

iieffect iion iimarket iishare iiprices. ii 

 

Jayaraman1 iiand iiRamaratnam ii(2017) iistudied iithe iiimpact iiof iiEarnings iiper iiShare iion 

iiShare iiPrice iiof iiselect iiIndian iipublic iisectors iibanks. iiIn iitheir iistudy, iidata iifor iifive iiyears 

iifrom iiMarch ii2013 iito iimarch ii2017 iiwere iiconsidered. iiIn iiorder iito iiachieve iithe iistudy 

iiobjectives, iithe iiresearchers iiemployed iiStatistical iitools iilike iiMean, iiStandard 

iideviation, iico-efficient iiof iivariation, iiOneway iiANOVA iiand iiSimple iiLinear 

iiRegression. iiThe iianalysis iirevealed iia iisignificant iiand iipositive iirelationship iibetween 

iiEarnings iiper iiShare iiand iiMarket iiValue iiof iiShares. iiThis iistudy iiconcluded iithat 

iiearnings iiper iishare iihold iiits iiimpact iion iithe iimarket iivalue iiof iishare. ii 

 

Singh ii(2018) iiin iiOman iistudied iicauses iiof iistock iiprices iichanges iiof iinon-financial iifirms 

iilisted iiat iithe iiMuscat iisecurities iiexchange. ii iiSingh iiused iiclosing iiyearly iistock iiprices 
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iifor iithe iiperiod ii2011-2016. iiThe iivariables iiof iichoice iiwere iistock iiprices iias iithe 

iiexplained iivariable iiand iilogarithms iiof iiDPS, iiEPS iiand iiFirm iisize iias iithe iiexplaining 

iivariables. ii iiUsing iirandom iieffect iiin iipanel iidata iianalysis, iithe iiresearcher iifound iiout 

iithat iiEPS iiand iithe iilag-1 iiof iistock iiprices iiare iithe iionly iisignificant iiexplaining iivariable 

iiand iitheir iirelationship iiwith iistock iiprices iiwere iipositive. iiOn iithe iiother iihand, iiDPS iiand 

iifirm iisize iiwere iiestablished iito iihave iiinsignificant iieffects. ii 
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2.5 Conceptual iiFramework 

The iifollowing iiconceptual iiframework ii(Figure ii1) iiwas iideveloped iito iitest iithe iieffect iiof 

iithese iifirm iicharacteristics iion iithe iiStock iiprice iiof iilisted iifirms iiat iithe iiNSE. ii 

 

Figure ii-1.1: iiConceptual iiFramework 

Independent iiVariables     Dependent iiVariable 

 

 

 

 

 

Source: iiResearcher, ii2019    

Dividend iiper iiShare 

Stock iiPrices Earnings iiper iiShare 

Book iiValue iiper iishare 
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2.6 Summary iiof iiLiterature iiReview 

Most iistudies iion iideterminants iiof iistock iiprices iihave iiused iitime iiseries iior iicross 

iisectional iidata iiwhile iifew iihave iiused iipanel iidata. iiThese iistudies iihave iiemployed iithe 

iipredictable iiregression iianalysis iiseeking iito iiestablish iiwhether iithe iiquantitative iidata 

iifits iirandom iior iifixed iieffects. iiThis iipractice iihas iithe iipotential iiof iiignoring iitime iiseries 

iiproperties, iimaking iiresults iidifficult iito iigeneralise. iiIn iiaddition, iiresults iifrom iithese 

iistudies iihave iibeen iimixed iinecessitating iithe iineed iifor iifurther iiempirical iiinvestigation. ii 

ii 
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CHAPTER iiTHREE: iiRESEARCH iiMETHODOLOGY 

 

3.1 ii Introduction 

This iichapter iipresents iithe iimethods iiof iiresearch iiadopted iifor iithis iistudy. iiIt iibegins iiwith 

iiintroduction iito iithe iichapter; iithereafter iiresearch iidesign iiis iielaborated. iiThe iirest iiof iithe 

iichapter iiare iiorganised iias iifollows; iipopulation iiof iithe iistudy, iidata iicollection iiand 

iifinally iidata iianalysis. ii ii 

 

3.2 Research iiDesign 

iThis iistudy iiemployed iicorrelational iiresearch iidesign iito iiestablish iihow iithe iiselected 

iifirm-specific iifactors iiaffect iistock iiprices iiat iithe iiNSE. iiCorrelational iiresearch iidesign 

iidetermined iithe iieffect iiof iiselected iifirms’ iicharacteristics iion iistock iiprices iiat iithe 

iiNairobi iisecurities iiexchange. iiCorrelational iiresearch iidesign iiis iibased iion iithe 

iiassumption iithat; iiif iithe iirelationship iiis iistatistically iisignificant, iithen iione iivariable iican 

iibe iiused iito iipredict iithe iiother ii(Mugenda, ii2008). ii 

 

3.3 iiPopulation 

The iipopulation iifor iithis iistudy iiincluded iiall iithe iilisted iicompanies iiat iithe iiNairobi 

iiSecurities iiExchange. iiThe iilist iiof iistudy iipopulation iiis iipresented iiin iiappendix ii1. 

 

3.4 iiData iiCollection 

Flick ii(2009) iidefines iidata iicollection iias iithe iiprocess iiof iigathering iiand iimeasuring 

iirelevant iiinformation iifor iithe iistudy. iiThat iithe iiinformation iicollected iimust iibe iiable iito 

iianswer iithe iiresearch iiquestions iiprompting iithe iistudy. 
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Quantitative iidata iiof iion iistock iiprices iiwere iiobtained iifrom iiNairobi iiSecurities 

iiExchange, iiwhile iidata iion iiindependent iivariables iiwere iiobtained iifrom iirespective 

iifirms’ iiwebsite. iiData iiwas iicollected iiusing iia iispecially iidesign iidata iicollection iisheet. 

iiFor iithis iistudy, iidata iiwas iiobtained iifor iithe iiperiod iibetween iiJanuary ii2010 iiand 

iiJanuary, ii2019. ii 

 

3.5 iiData iiAnalysis 

Analysis iiof iidata iiin iithis iistudy iiwas iibased iion iieconometric iimethodology iiof iipanel 

iiregression iiwhich iiwas iimeant iito iitest iithe iieffects iiof iiexplaining iivariables iion iiexplained 

iivariables iiwhile iigiving iifixed iiand iirandom iieffects. iiThe iimain iibenefit iiof iipanel 

iiregression iianalysis iiis iithat iiit iienabled iithe iiresearcher iito iiestablish iifixed iieffects iiand 

iirandom iieffects iiof iithe iipanel iidata. ii iiThe iifollowing iipanel iiequation iiwas iiemployed iifor 

iithis iistudy: 

                                                            

 (3.1) 

Where: ii i ii= ii1, ii2, ii3,. ii. ii., iin; ii iiis iinumber iiof iifirms; ii 

t ii= ii1, ii2, ii3,. ii. ii., iiT; iiis iithe iitime iiperiod; ii 

β’s iiare iithe iislope iicoefficients; ii 

αi iiis iithe iimember iispecific iiintercept. 

 

3.6 Diagnostic iiTests 

3.6.1 iiDescriptive iiStatistics 

Before iidata iianalysis, iidescriptive iistatistics iiwas iiperformed. iiStatistics iiwas iiused iito 

iidescribe iibasic iifeatures iiof iithe iidata iiin iithe iistudy. ii 
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3.6.2 iiCorrelation iiAnalysis 

Correlation iianalysis iiwas iidone iito iidetermine iithe iistrength iiand iidirection iiof 

iiassociation. 

 

3.7 iiModel iiEstimation 

The iiregression iimodel iiwas iiestimated iiusing iithe iipooled iiordinary iileast iisquares 

iimethod. ii  
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CHAPTER iiFOUR: iiDATA iiANALYSIS, iiRESULTS iiAND 

iiDISCUSSION 

 

4.1 iiIntroduction 

This iisection iioutlines iithe iifindings iiof iithe iistudy iiand iitheir iiinterpretation. iiThe iichapter 

iiprovides iiresults iion iithe iidescriptive iistatistics, iicorrelation iianalysis, iiregression iiresults 

iiand iidiscussion iiof iifindings iiin iirelation iito iithe iistudy iiobjectives. ii 

 

4.2 iiDescriptive iiStatistics 

Descriptive iistatistics iiprovided iimeasures iiof iicentral iitendencies iiof iiMean iiand iiMedian. 

iiIn iiaddition, iimeasures iiof iidispersion iisuch iias iistandard iideviation iiand iimeasures iiof 

iidistribution. 

 

Analysis iiof iithe iidata iirevealed iithat iimean iistock iiprice iiwas iiKsh. ii95.88, iiwith iia 

iiminimum iishare iiprice iiof iiKsh ii4.10 iiand iia iimaximum iishare iiprice iiof iiKsh ii842.10. 

iiStock iiprices iihad iia iideviation iiof ii166.94 iibetween iithem iiindicating iia iiwide iispread 

iibetween iistock iiprices. iiIn iiaddition iiStock iiprices iidid iinot iidepict iinormally iidistribution 

iigiven iithe iiJarque iiBerra iivalue iiof ii585.39 iiand iip iivalue iiof ii0.00. iiMoreover, iistock iiprice 

iidistribution iiappeared iito iibe iiskewed iito iithe iiright ii(+2.87) iidepicting iia iilognormal 

iidistribution iiand iikurtosis iicoefficient ii(11.24) iiof iishare iiprice iidistribution iiis iileptokurtic 

iiindicating iithat iiprobability iimass iiis iiconcentrated iiaround iithe iimean. 

 

Analysis iiof iidescriptive iistatistics iifor iiexplaining iivariables iiwere iialso iicarried iiout. iiThe 

iiresults iirevealed iithat iimean iiearnings iiper iishare iiwas iiKsh. ii8.42, iiwith iia iiminimum 

iiearnings iiper iishare iiof iiKsh ii0.10 iiand iia iimaximum iiearnings iiper iishare iiof iiKsh ii54.26. 
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iiEarnings iiper iishare iihad iia iideviation iiof ii12.31 iibetween iithem iiindicating iia iimoderate 

iispread iibetween iiearnings iiper iishare. iiIn iiaddition iiearnings iiper iishare iidid iinot iidepict 

iinormally iidistribution iigiven iithe iiJarque iiBerra iivalue iiof ii222.96 iiand iip iivalue iiof ii0.00. 

iiMoreover, iiearnings iiper iishare iidistribution iiappeared iito iibe iiskewed iito iithe iiright 

ii(+2.28) iidepicting iia iilognormal iidistribution iiand iikurtosis iicoefficient ii(7.39) iiof 

iiearnings iiper iishare iidistribution iiis iileptokurtic iiindicating iithat iiprobability iimass iiis 

iiconcentrated iiaround iithe iimean. 

 

In iiaddition, iithe iiresults iirevealed iithat iimean iidividend iiper iishare iiwas iiKsh. ii4.46, iiwith iia 

iiminimum iidividend iiper iishare iiof iiKsh ii0.10 iiand iimaximum iidividend iiper iishare iiof iiKsh 

ii46.00. iiDividend iiper iishare iihad iia iideviation iiof ii7.96 iibetween iithem iiindicating iia iiwide 

iispread iibetween. iiIn iiaddition iidividend iiper iishare iipaid iito iishareholders iiby iifirms iiat iithe 

iiNairobi iisecurities iiexchange iidid iinot iiindicate iia iinormal iidistribution iigiven iithe iihigh 

iiJarque iiBerra iivalue iiof ii914.05 iiand iip iivalue iiof ii0.00. iiMoreover, iidividend iiper iishare 

iidistribution iiappeared iito iibe iiskewed iito iithe iiright ii(+3.14) iidepicting iia iilognormal 

iidistribution iiand iikurtosis iicoefficient ii(14.24) iiof iidividend iiper iishare iidistribution iiis 

iileptokurtic iiindicating iithat iiprobability iimass iiis iiconcentrated iiaround iithe iimean. 

 

Finally, iianalysis iiof iidata iion iibook iivalue iiper iishare iirevealed iithat iimean iibook iivalue iiper 

iishare iiwas iiKsh. ii203.07, iiwith iia iiminimum iibook iivalue iiper iishare iiof iiKsh ii4.98 iiand 

iimaximum iibook iivalue iiper iishare iiof iiKsh ii3,097. iiBook iivalue iiper iishare iihad iithe 

iihighest iistandard iideviation iiof ii565.18 iibetween iithem iiindicating iia iihuge iispread. iiIn 

iiaddition iishareholders iiclaim iiper iishare iidid iinot iidepict iia iinormal iidistribution iigiven iithe 

iihigh iiJarque iiBerra iivalue iiof ii1363.74 iiand iip iivalue iiof ii0.00. iiMoreover, iibook iivalue iiper 

iishare iidistribution iiappeared iito iibe iiskewed iito iithe iiright ii(+3.77) iidepicting iia iilognormal 
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iidistribution iiand iikurtosis iicoefficient ii(16.63) iiof iidividend iiper iishare iidistribution iiis 

iileptokurtic iiindicating iithat iiprobability iimass iiis iiconcentrated iiaround iithe iimean. 

 

Given iithe iifact iithat iiall iithe iivariables iiwere iinot iinormally iidistributed, iiit iiimplied iithat 

iithey iiwere iilog-normal. iiTherefore, iianalysis iiof iiordinary iileast iisquares iiwas iicarried iiout 

iion iithe iilogarithm iiof iithe iiobservations iiin iiorder iito iimake iithe iidistribution iinormal. ii(See 

iitable ii4.1) 

Table ii4.1: iiDescriptive iiStatistics 

 

 

4.3 iiCorrelation iiAnalysis 

Ordinary iileast iisquares iiregression iiis iibased iion iilinearity iiof iivariables. iiIn iiorder iito 

iiestablish iiif iithe iivariables iiof iiinterest iiwere iilinearly iiassociated, iia iicorrelation iianalysis 

iiwas iicarried iiout iiand iithe iiresults iiwere iias iiindicated iiin iitable ii4.2. iiThe iiresults iiindicated 

iia iistrong iipositive iiassociation iibetween iistock iiprices iiand iiEPS iiwith iia iicorrelation 

iicoefficient iiof ii+0.85. ii iiStock iiprices iiand iidividend iiper iishare iihave iia iistrong iipositive 

iiassociation iiwith iithe iicorrelation iiof ii+0.87. iiHowever, iithere iiwas iia iiweak iipositive 

iiassociation iibetween iistock iiprices iiand iibook iivalue iiper iishare iiwith iia iicorrelation 

iicoefficient iiof ii+ ii0.027. ii(See iiTable ii4.2). 

PRICE EPS DPS BVPS

 Mean  95.88444  8.421504  4.462273  203.0742

 Median  27.20000  3.550000  1.000000  34.56000

 Maximum  842.1000  54.26000  46.00000  3097.000

 Minimum  4.100000  0.100000  0.100000  4.980000

 Std. Dev.  166.9234  12.31523  7.961515  565.1895

 Skewness  2.878604  2.285790  3.149184  3.770301

 Kurtosis  11.42167  7.397101  14.24824  16.62287

 Jarque-Bera  585.3932  222.9625  914.0581  1363.743

 Probability  0.000000  0.000000  0.000000  0.000000

 Sum  12944.40  1120.060  589.0200  27415.01

 Sum Sq. Dev.  3733697.  20019.78  8303.530  42804853

 Observations  135  133  132  135
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Table ii4.2: iiCorrelation iiAnalysis iiResults 

 

4.4 iiPanel iiRegression iiAnalysis iiand iiHypotheses iiTesting 

Parameter iiestimation iiin iithe iiregression iianalysis iiwith iicross iisection iiand iitime iiseries 

iidata iiwas iidone iiby iiestimating iithe iileast iisquares iimethod. iiPanel iiregression iianalysis 

iiwas iidone iito iidetermine iibest iilinear iiparameter iiestimates. ii iiUnlike iithe iiusual 

iiregression, iipanel iidata iiregression iiwent iithrough iithe iiprecise iiestimation iimodelling 

iisteps iiof iipooled iileast iisquares iiregression, iifixed iieffects iiand iirandom iieffects. ii 

4.4.1 iiPooled iiOLS 

Pooled iiordinary iileast iisquares iiare iilinear iiregression iidevoid iiof iifixed iieffects iiand 

iirandom iieffects. iiPooled iileast iisquares iipresuppose iian iiinvariable iiintercept iiand 

iigradients iidespite iithe iiconsequences iiof iifirm iiand iimoments iiin iitime. iiThis iistudy 

iiadopted iia iipanel iidata iiconsisting iiof ii27 iicompanies iiover ii5 iiyears, iithe iifundamental 

iidesign iiis iithat iistock iiprice iiis iiinfluenced iiby iiEPS, iiDPS, iiand iiBVPS. iiThe iipooled iiOLS 

iihypothesizes iithat iithe iiintercepts iiand iigradients iiacross iifirms iiand iiyears iiare iinot 

iidifferent. iiFitting iithe iipooled iiregression iimodel, iiwe iihave; 

 

Correlation

t-Statistic PRICE EPS DPS BVPS 

PRICE 1.000000

----- 

EPS 0.849161 1.000000

18.26166 ----- 

DPS 0.872912 0.758619 1.000000

20.32145 13.22455 ----- 

BVPS 0.027183 0.077207 0.089054 1.000000

0.308850 0.879526 1.015494 ----- 
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Table ii4.3: iiPooled iiOLS 

 

 

At ii5% iisignificance iilevel iiand ii(F=256.51 iiand iip<0.000), iithe iimodel iiestimate iifits iithe 

iidata iias iiexpected. iiR
2

 iiof ii.5967 iimean iithat ii59.67% iiof iithe iitotal iivariation iiin iithe iistock 

iiprices iiof iiNSE iifirms iiis iiaccounted iifor iiby iithe iimodel. iiStock iiprice iiis iithe iidependent 

iivariable iiand iiEPS, iiDPS iiand iiBVPS iiare iithe iiexplaining iifactors. iiEPS iiand iiDPS iiare 

iistatistically iisignificant iiwhile iiBVPS iiis iinot iistatistically iisignificant. iiThe iiregression 

iiequation iiis, 

 

                                                 

While iithis iiestimated iimodel iirobustly iiconforms iito iithe iidata, iiindividual iifirm iior iiyear 

iimay iihave iidifferent iiinitial iishare iiprice. iiExplicitly, iia iifirm iiis iilikely iito iihave iiits 

iiindividual iiopening iishare iiprice, iiits iiindividual iiconstant iicoefficient, iiwhich iiis 

iiconsiderably iidissimilar iito iiother iifirms iiat iithe iiNSE. iiIn iithis iicase iia iitest iifor iifixed 

iieffect iiwas iinecessary iito iibe iicarried iiout. ii ii 

 

 

 

 

 

 

Variable Coefficient Std. Error t-Statistic Prob.  

C 3.148498 0.124825 25.22322 0.0000

LOG(EPS) 0.190986 0.049385 3.867298 0.0001

LOG(DPS) 0.586905 0.045719 12.83724 0.0000

LOG(BVPS) -0.014113 0.028494 -0.495307 0.6206

R-squared 0.596759     Mean dependent var 3.586439
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4.4.2 iiFixed iiEffects iiOLS 

Fixed iieffects iiwere iiexamined. iiTable ii4.4 iipresents iithe iiresult iiof iithe iianalysis. 

Table ii4.4: iiFixed iiOLS 

 

 

From iithe iiface iivalue, iifixed iieffects iimodel iibetter iithan iithe iipooled iiOLS iimodel iiin ii4.2. 

iiThe iisum iiof iisquared iierror iideclined iifrom ii378.75 iito ii9.59; iiR
2

 iiimproved iifrom ii.5967 

iito ii.9591. iiThe iiy-intercept ii3.8413 iisignifies iithe iimean iieffect iiof iiall ii27 iifirms. iiThe iiF-

statistic ii(78.25) ii(p<0.0000) iiimplies iithat iiindividual iiintercepts iihave iino iisignificant 

iidifference. ii iiEPS iiis iistatistically iisignificant iiwhile iiBVPS iiand iiDPS iiare iinot 

iistatistically iisignificant. iiThe iiregression iiequation iiis, 

                                                     

Variable Coefficient Std. Error t-Statistic Prob.  

C 3.892480 0.511179 7.614711 0.0000

LOG(EPS) 0.155521 0.056545 2.750376 0.0071

LOG(DPS) -0.035491 0.072653 -0.488501 0.6263

LOG(BVPS) -0.129965 0.130013 -0.999632 0.3199

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.959019     Mean dependent var 3.586439

Adjusted R-squared 0.947252     S.D. dependent var 1.343988

S.E. of regression 0.308672     Akaike info criterion 0.684861

Sum squared resid 9.623100     Schwarz criterion 1.343304

Log likelihood -14.85842     Hannan-Quinn criter. 0.952416

F-statistic 81.50235     Durbin-Watson stat 1.120024

Prob(F-statistic) 0.000000
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4.4.3 iiRandom iiEffects iiOLS 

This iimodel iiexamined iihow iifirms iior/and iiyears iiaffect iierror iivariances. iiTable ii4.5 

iipresents iithe iiresult iiof iithis iianalysis 

Table ii4.5: iiRandom iiEffects iiResults 

 

The iicoefficient iitakes iiaccount iiof iiboth iithe iiwithin-firm iiand iibetween iifirm iieffects. 

ii;from iithe iiresult iiabove, iirandom iieffects iicharacterize iithe iimean iieffect iiof iiindependent 

iivariables ii iiover iistock iiprices iiwhen iiexplaining iivariables iivaries iiover iithe iiyears iiand 

iibetween iifirms iiby iione iiunit. iiThe iirandom iieffect iimodel iiassumed iithat iithere iiis iia 

iidifference iiof iiintercept iifor iieach iiindividual iiand iithe iiintercept iiis iia iirandom iivariable. 

iiSo iiin iithe iirandom iieffect iimodel iithere iiare iitwo iiresidual iicomponents. iiThe iifirst iiis iithe 

iiresidual iias iia iiwhole iiwhere iithe iiresidual iiis iia iicombination iiof iicross iisection iiand iitime 

iiseries. iiThe iisecond iiresidual iiis iian iiindividual iiresidual iiwhich iiis iia iirandom 

iicharacteristic iiof iithe iii-th iiunit iiobservation iiand iiremains iiat iiall iitimes. iiThe iiregression 

iiequation iiis, 

                                                    

 

  

Variable Coefficient Std. Error t-Statistic Prob.  

C 3.128313 0.373847 8.367890 0.0000

LOG(EPS) 0.193832 0.054667 3.545685 0.0005

LOG(DPS) 0.109496 0.066531 1.645791 0.1023

LOG(BVPS) 0.041212 0.086890 0.474304 0.6361

Effects Specification

S.D.  Rho  

Cross-section random 0.810085 0.8732

Idiosyncratic random 0.308672 0.1268
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4.4.4 iiThe iiChoice iiModel 

Panel iidata iianalysis iireported iisignificant iipooled, iifixed iiand iirandom iieffects; iia iichoice 

iion iithe iimost iiappropriate iimodel iiwas iimade iibased iion iithe iiCorrelated iiRandom iieffects-

Hausman iitest iiand iithe iiWald iitest. ii 

4.4.4.1 The iiCorrelated iiRandom iieffects-Hausman iitest: 

This iitest iiwas iiused iito iidetermine iithe iiright iimodel iibetween iithe iifixed iieffects iiand iithe 

iirandom iieffects. 

Table ii4.6: iiHausman iitest iiresults 

 

Hausman iitest iiis iia iistatistical iitest iito iiselect iiwhether iithe iimost iiappropriate iiFixed iiEffect 

iior iiRandom iiEffect iimodel iiis iiused. iiIf iiResult: iiH0: iiSelect iiRE ii(p> ii0.05) iiH1: iiSelect iiFE 

ii(p ii<0.05). iifrom iithe iiabove iiresults, iiTHE iiprobability iivalue iihere iiis ii0.0000 iiwhich iiis 

iiless iithan ii5% iithereby iithe iistudy iirejected iithe iinull iihypothesis iiand iiconcluded iithat iithe 

iifixed iieffects iimodel iiis iiappropriate. 

4.4.4.2 The iiWald iitest 

In iiorder iito iidetermine iithe iiright iimodel iibetween iithe iifixed iieffect iimodel iiand iithe 

iiPooled iiOLS iiregression iimodel, iithe iiWald iitest iiwas iiadopted. iiIf iiResult: iiH0: iiSelect 

iiPooled iiOLS ii(p> ii0.05) iiH1: iiSelect iiFixed iiEffect ii(p ii<0.05). iiFrom iithe iibelow iiresults, 

iithe iiprobability iivalue iihere iiis ii0.4994 iiwhich iiis iimore iithan ii5% iithereby iithe iistudy 

iifailed iito iireject iithe iinull iihypothesis iiand iiconcluded iithat iithe iipooled iiold iimodel iiis 

iiappropriate. 

 

 

Correlated Random Effects - Hausman Test

Equation: Untitled

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 

Cross-section random 27.089292 3 0.0000
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Table ii4.7: iiThe iiWald iiTest iiResults 

 

4.5 iiInterpretation iiof iiFindings iiand iiDiscussion iiof iiResults 

Given iithe iitest iiresults iiabove, iithe iifindings iiof iithis iistudy iiwere iibased iion iithe iipooled 

iiOLS iiestimates iiin iitable ii4.3. iithe iifindings iiindicate iithat iiearnings iiper iishare iiand 

iidividend iiper iishare iihave iia iistatistically iisignificant iieffect iion iistock iiprices iiat iithe 

iiNairobi iisecurities iiexchange iiwhile iibook iivalue iiper iishare iihave iino iistatistically 

iisignificant iieffect iion iistock iiprices iiat iithe iiNairobi iiSecurities iiExchange. ii 

 

The iiobjective iiof iithis iistudy iiwas iito iiexamine iithe iieffect iiof iiearnings iiper iishare iion 

iistock iiprices iiat iithe iiNSE. iiFrom iithe iipooled iiOLS iiresults iiabove, iiearnings iiper iishare 

iihave iia iistatistically iisignificant iieffect iion iistock iiprices. iiSpecifically, iithis iiresult 

iishowed iithat, ii1% iiincrease iiin iiearnings iiper iishare iiwill iicause iia ii0.19% iiincrease iiin 

iistock iiprices. iiThis iifinding iiimplies iithat, iiceteris iiparibus, iiwhen iia iifirm iiincreases iiits 

iiannual iiprofits iithere iiwill iibe iian iiinvariable iipositive iiimprovement iiin iithe iistock iiprices 

iiof iilisted iifirms. iiThis iioutcome iiis iiconsistent iiwith iithe iifindings iiof iiSharma ii(2011), 

iiSrinivasan ii(2012), iiTandon ii(2013), iiUddin iiet iial ii(2013), iiAlmumani ii(2014) 

iiJayaraman iiand iiRamaratnam ii(2017) iiwho iiestablished iithat iiEPS iihas iia ii iiit iihas iia iimain 

iieffect iion iiprices iiof iistocks. ii 

 

Similarly, iiDPS iiemerges iias iithe iimost iistatistically iisignificant iivariable. iiPractical 

iiresults iipresented iiin iitable ii4.3 iidemonstrate iia iistatistically iisignificant iidirect iieffect iiof 

Wald Test:

Equation: Untitled

Test Statistic Value df Probability

t-statistic -0.677891  100  0.4994

F-statistic  0.459537 (1, 100)  0.4994

Chi-square  0.459537  1  0.4978
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iiDPS iion iiStock iiprices. iiThis iifinding iiillustrates iithat iiholding iiother iivariables iiconstant, 

iias iia iifirm’s iiDPS iiincreases iiassuming iiby ii1%, iinormally, iishare iiprice iiof iithat iifirm iiwill 

iirise iiby ii0.5870%. ii iiThis iifinding iiis iisupported iiby iia iihigher iit-value iiof ii12.8372 iiand iia 

iiP<0.05. iiNoticeably, iithis iiresult iicorroborates iithat iiof iiŞebnem iiand iiBengü ii(2012) iiand 

iiGregoriou ii(2015) iiwhere iithe iiresults iiindicated iithat iidividend iiper iishare iisignificantly 

iiinfluenced iithe iimarket iivalue iiof iishare iiprices iibut iicontradicts iithat iiof iiObeidat ii(2010) 

iiwho iirecorded iia iinegative iieffect iiand iiAlmumani ii(2014) iiwho iireported iiinsignificant 

iieffect. iiThe iiremaining iifactor iinamely iibook iivalue iiper iishare iiis iithe iiinsignificant iifactor 

iias iiper iithe iianalysis iiand iitherefore iihas iino iieffect iion iistock iiprices iiat iithe iiNSE. ii 

 

Thus, iithe iistudy iirevealed iithat iiincreasing iidividends iiand iiimproving iifirm iiprofits iiare 

iilikely iito iiimprove iithe iimarket iiprice iiof iithe iistocks iiat iiNSE. iiThis iisuggests iithat iiupward 

iiadjustment iiin iithese iivariables iiwould iilead iito iian iiincrease iiin iimarket iiprice iiof iithe 

iishares. iiThe iicoefficient iiof iithe iivariable iibook iivalue iiper iishare iiexhibits iia iipositive 

iirelationship iiwith iithe iimarket iiprice iiof iithe iishare iihowever iithe iiresult iiis iiinsignificant iiat 

ii5% iilevel. iiThis iiresult iiis iiconsistent iiwith iithe iifindings iiof iiBaskin ii(1989) iiand iiOkafor 

iiand iiMgbame ii(2011). iiThis iiresult iiimplies iithat iithe iiinvestors iiare iimoved iiby iithe 

iidividend iidecision iiof iithe iicompany. ii 
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CHAPTER iiFIVE 

SUMMARY, iiCONCLUSION iiAND iiRECOMMENDATIONS 

5.1 iiIntroduction 

This iichapter iipresents iithe iisummary, iiconclusion iiand iirecommendation iiof iithe iistudy. 

iiThe iichapter iiis iidivided iiinto iivarious iisections. iiSection ii5.1 iipresents iithe iiintroduction; 

iisection ii5.2 iiprovides iisummary iiof iifindings; iisection ii5.3 iipresents iithe iiconclusion iiand 

iirecommendations iiof iithe iistudy, iisection ii5.4 iipresents iilimitations iiof iithe iistudy iiand 

iifinally, iisection ii5.5 iiprovides iisuggestions iifor iifurther iiresearch. ii ii ii. ii 

5.2 iiSummary iiof iiFindings 

This iistudy iiexamined iithe iieffects iiof iiEPS, iiDPS, iiand iiBVPS iion iistock iiprices iiof iifirms 

iilisted iion iiNSE iiall iishare iiindex. ii iiThe iistudy iiused iisecondary iidata iiobtained iifrom iithe 

iiNSE. iiAnnual iipanel iidata iifor iithe iiperiod ii2014-2018 iiwere iiused. iiBased iion 

iicorrelational iiresearch iidesign, iipooled iiordinary iileast iisquares iiwere iiused iito iiexamine 

iithe iieffects iiof iiEPS, iiDPS, iiand iiBVPS iion iistock iiprices. iiStatistical iipackage iiEviews 

iiV10 iiwas iiused iito iianalyse iithe iipanel iidata. ii 

 

Descriptive iistatistics iishowed iithat iivariables iiwere iilog-normally iidistributed. 

iiCorrelation iicoefficient iiestablished iia iistrong iipositive iiassociation iibetween iistock iiprice 

iiand iiearnings iiper iishare iiand iia iistrong iipositive iiassociation iibetween iistock iiprice iiand 

iidividends iiper iishare iivariables iiexcept iibook iivalue iiper iishare iithat iireturned iia iiweak 

iipositive iiassociation. 

 

5.3 iiConclusions iiand iiRecommendations 

This iistudy iiconcludes iithat iiEPS iihave iia iipositive iieffect iion iistock iiprices. iiEPS iiis iian 

iiindicator iiof iia iifirm’s iiprofitability. iiThe iihigher iia iicompany’s iiearnings iiper iishare, iithe 
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iimore iiprofitable iiit iiis iiconsidered iiand iithe iihigher iia iicompany’s iishare iiprice iiwill iibe. 

iiDVP iihas iia iipositive iieffect iion iistock iiprices. iiGiven iithe iiabove iiresults, iithe iistudy 

iirecommends iithat iiInvestors iiand iifund iimanagers iitake iiinto iiaccount iithese iifirm iispecific 

iifactors iias iithey iiforecast iistock iiprices iiand iireturns. ii iiIn iiaddition, iithe iifindings iiof iithis 

iistudy iiare iiparticularly iiuseful iito iicompany iichief iiexecutive iiofficers iias iithey iiare iinow 

iiable iito iiunderstand iithe iifirm iispecific iifactors iithat iiaffect iitheir iistock iiprices iias iithey 

iiadd iishareholder iivalue. 

 

5.4 iiLimitation iiof iithe iiStudy 

One iiof iithe iilimitations iifor iithis iistudy iiwas iithe iiinadequacy iiof iicross-sectional iidata. 

iiThis iiis iibecause iimajority iiof iithe iifirms iihad iino iicomplete iidata iion iiindependent 

iivariables iiand iitherefore iionly ii27 iifirms iiwere iiincluded iiin iithe iistudy iiwhich iicould iilimit 

iigeneralization. 

 

Lack iiof iiadequate iidata iinarrowed iithe iistudy iiperiod iito iifive iiyears, iia iifactor iithat iithe 

iiresearcher iibelieves iicould iihave iilimited iithe iistudy iigiven iithe iitime iiseries iielement iiin 

iipanel iidata. iiMoreover, iigiven iithe iifact iithat iithis iistudy iiwas iidone iiwithin iia iistrict 

iitimeline, iithere iiwas iinot iienough iitime iito iiinterrogate iithe iidata iiand iiapply iiother 

iisuperior iidata iianalysis iimethods iitherefore iiquality iiof iithe iiresearch iiwould iihave iibeen 

iibetter iihad iitime iinot iibeen iia iilimiting iifactor. ii 

 

This iistudy iiemployed iipanel iidata iiwhich iisuffers iithe iiproblem iiof iiincomplete iiaccount 

iiof iithe iipopulation iiof iiinterest iiand iisample iiselection iiproblems. iiIn iiaddition, iidata iiwas 

iianalysed iiusing iipooled iiordinary iileast iisquares iiwhich iidoes iinot iidiscriminate iibetween 
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iivarious iicross-sectional iiunits iiand iithus iimay iibe iiblamed iifor iicamouflaging iithe 

iiuniqueness ii(described iias iiheterogeneity) iiexisting iiwithin iieach iicross-sectional iiunit. 

 

Finally, iione iiadvantage iiof iioperationalization iiof iivariables iiis iispecificity. iiHowever, 

iioperationalization iiof iibook iivalue iiper iishare iiinvolved iiinterpretation iiand iia iinarrowing 

iidown iifrom iibroad iiwhich iioften iiis iiless iigenerally iiagreed iito iispecification. ii 

 

5.5 iiSuggestions iifor iiFurther iiResearch 

One iiof iithe iilimitations iifor iithis iistudy iiwas iithe iiinadequacy iiof iicross-sectional iidata. 

iiThis iistudy iirecommends iia iifurther iistudy iithat iicovers iimore iicross-sections iiand iia 

iilonger iiperiod iiof iias iiopposed iito iithe iifive iiyears iicovered iiin iithis iistudy. ii 

 

To iiovercome iithe iiproblem iiof iiOLS iipanel iidata iianalysis, iithis iistudy iisuggest iithat 

iifurther iistudies iishould iiemploy iimethods iiof iianalysis iisuch iias iimaximum iilikelihood iias 

iithis iiwill iiovercome iithe iiproblems iipooled iiOLS. ii 

 

Moreover, iithis iistudy iisuggests iithat iifurther iistudies iiwith iino iistrict iitimelines iibe iicarried 

iiout iiso iithat iiall iiaspects iiof iidata iianalysis iican iibe iiinterrogated iito iigive iimore iiclear 

iiresults. ii ii 

 

Finally, iione iiadvantage iiof iioperationalization iiof iivariables iiis iispecificity. iiThe 

iiresearcher iirecommends iia iispecific iiresearch iito iibe iicarried iiout iito iimake iithe iifindings 

iimore iioperational. 
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APPENDICES ii 

APPENDIX iiI: NSE iiALL iiSHARE iiINDEX iiFIRMS 

SECURITIES 

AGRICULTURAL 

 iiEaagads iiLtd iiOrd ii1.25 iiAIM ii 

 iiKakuzi iiPlc iiOrd.5.00 ii 

 iiKapchorua iiTea iiCo. iiLtd iiOrd iiOrd ii5.00 iiAIM ii 

 iiThe iiLimuru iiTea iiCo. iiPlc iiOrd ii20.00AIMS 

 iiSasini iiPlc iiOrd ii1.00 

 iiWilliamson iiTea iiKenya iiLtd iiOrd ii5.00 iiAIM 

 ii 

AUTOMOBILES ii& iiACCESSORIES 

 iiCar ii& iiGeneral ii(K) iiLtd iiOrd ii5.00 

 ii 

BANKING 

 iiBarclays iiBank iiof iiKenya iiLtd iiOrd ii0.50 

 iiBK iiGroup iiPlc iiOrd ii0.80 

 iiDiamond iiTrust iiBank iiKenya iiLtd iiOrd ii4.00 

 iiEquity iiGroup iiHoldings iiPlc iiOrd ii0.50 

 iiHF iiGroup iiPlc iiOrd ii5.00 

 iiI&M iiHoldings iiPlc iiOrd ii1.00 ii 

 iiKCB iiGroup iiPlc iiOrd ii1.00 

 iiNational iiBank iiof iiKenya iiLtd iiOrd ii5.00 

 iiNIC iiGroup iiPlc iiOrd ii5.00 

 iiStanbic iiHoldings iiPlc iiord.5.00 

 iiStandard iiChartered iiBank iiKenya iiLtd iiOrd ii5.00 

 iiThe iiCo-operative iiBank iiof iiKenya iiLtd iiOrd ii1.00 
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 ii 

COMMERCIAL iiAND iiSERVICES 

 iiAtlas iiAfrican iiIndustries iiLtd iiGEMS 

 iiDeacons ii(East iiAfrica) iiPlc iiOrd ii2.50AIMS 

 iiEveready iiEast iiAfrica iiLtd iiOrd.1.00 

 iiExpress iiKenya iiLtd iiOrd ii5.00 iiAIMS 

 iiKenya iiAirways iiLtd iiOrd ii5.00 

 iiLonghorn iiPublishers iiPlc iiOrd ii1.00AIMS 

 iiNairobi iiBusiness iiVentures iiLtd iiOrd. ii1.00 iiGEMS 

 iiNation iiMedia iiGroup iiLtd iiOrd. ii2.50 

 iiSameer iiAfrica iiPlc iiOrd ii5.00 

 iiStandard iiGroup iiPlc iiOrd ii5.00 

 iiTPS iiEastern iiAfrica ii iiLtd iiOrd ii1.00 ii ii 

 iiUchumi iiSupermarket iiPlc iiOrd ii5.00 

 iiWPP iiScangroup iiPlc iiOrd ii1.00 

 ii 

CONSTRUCTION ii& iiALLIED 

 iiARM iiCement iiPlc iiOrd ii1.00 

 iiBamburi iiCement iiLtd iiOrd ii5.00 

 iiCrown iiPaints iiKenya iiPlc iiOrd ii5.00 

 iiE.A.Cables iiLtd iiOrd ii0.50 

 iiE.A.Portland iiCement iiCo. iiLtd iiOrd ii5.00 

 ii 

ENERGY ii& iiPETROLEUM 

 iiKenGen iiCo. iiPlc iiOrd. ii2.50 

 iiKenolKobil iiLtd iiOrd ii0.05 ii ii ii ii ii ii ii ii ii ii ii ii ii ii ii ii ii ii ii 

 iiKenya iiPower ii& iiLighting ii iiCo iiLtd iiOrd ii2.50 

 iiKenya iiPower ii& iiLighting ii iiCo iiLtd ii4% 
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 iiKenya iiPower ii& iiLighting ii iiCo iiLtd ii7% 

 iiTotal iiKenya iiLtd iiOrd ii5.00 

 iiUmeme iiLtd iiOrd ii0.50 

 ii 

INSURANCE 

 iiBritam iiHoldings iiPlc iiOrd ii0.10 

 iiCIC iiInsurance iiGroup iiLtd iiord.1.00 

 iiJubilee iiHoldings iiLtd iiOrd ii5.00 

 iiKenya iiRe iiInsurance iiCorporation iiLtd iiOrd ii2.50 

 iiLiberty iiKenya iiHoldings iiLtd iiOrd.1.00 

 iiSanlam iiKenya iiPlc iiOrd ii5.00 

 ii 

INVESTMENT 

 iiCentum iiInvestment iiCo iiPlc iiOrd ii0.50 ii 

 iiHome iiAfrika iiLtd iiOrd ii1.00 

 iiKurwitu iiVentures iiLtd iiOrd ii100.00 

 iiOlympia iiCapital iiHoldings iiltd iiOrd ii5.00 

Trans-Century iiPlc iiOrd ii0.50AIMS 

 ii 

INVESTMENT iiSERVICES 

 iiNairobi iiSecurities iiExchange iiPlc iiOrd ii4.00 ii 

 ii 

MANUFACTURING ii& iiALLIED 

 iiB.O.C iiKenya iiPlc iiOrd ii5.00 

 iiBritish iiAmerican iiTobacco iiKenya iiPlc iiOrd ii10.00 ii 

 iiCarbacid iiInvestments iiLtd iiOrd ii1.00 

 iiEast iiAfrican iiBreweries iiLtd iiOrd ii2.00 

 iiFlame iiTree iiGroup iiHoldings iiLtd iiOrd ii0.825 
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Source: iiNSE,2019.  

 iiKenya iiOrchards iiLtd iiOrd ii5.00 iiAIM 

 iiMumias iiSugar iiCo. iiLtd iiOrd ii2.00 

 iiUnga iiGroup iiLtd iiOrd ii5.00 

 ii 

TELECOMMUNICATION ii 

 iiSafaricom iiPlc iiOrd ii0.05 

 ii 

REAL iiESTATE iiINVESTMENT iiTRUST 

STANLIB iiFAHARI iiI-REIT 

 ii 

EXCHANGE iiTRADED iiFUNDS 

NEW iiGOLD iiETF 
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APPENDIX ii2: iiANNUAL iiDATA 

YEAR FIRM PRICE EPS DPS BVPS 

2014 KCB 51.8 5.63 2.00 

 ii ii ii ii ii ii ii ii ii ii 

ii25.00 ii 

2015 KCB 

 ii ii ii ii 

ii51.5 ii 6.49 2.00 

 ii ii ii ii ii ii ii ii ii ii 

ii26.86 ii 

2016 KCB 

 ii ii ii ii 

ii33.9 ii 6.43 3.00 

 ii ii ii ii ii ii ii ii ii ii 

ii31.50 ii 

2017 KCB 

 ii ii ii ii 

ii36.7 ii 6.43 3.00 

 ii ii ii ii ii ii ii ii ii ii 

ii34.56 ii 

2018 KCB 

 ii ii ii ii 

ii44.5 ii 7.83 3.50 

 ii ii ii ii ii ii ii ii ii ii 

ii37.07 ii 

2014 COOP 

 ii ii ii ii 

ii15.7 ii 1.69 0.5 

 ii ii ii ii ii ii ii ii ii ii 

ii12.28 ii 

2015 COOP 

 ii ii ii ii 

ii16.4 ii 2.4 0.8 

 ii ii ii ii ii ii ii ii ii ii 

ii14.12 ii 

2016 COOP 

 ii ii ii ii 

ii13.0 ii 2.6 0.8 

 ii ii ii ii ii ii ii ii ii ii 

ii17.36 ii 

2017 COOP 

 ii ii ii ii 

ii14.1 ii 1.99 0.8 

 ii ii ii ii ii ii ii ii ii ii 

ii19.99 ii 

2018 COOP 

 ii ii ii ii 

ii16.6 ii 2.18 0.8 

 ii ii ii ii ii ii ii ii ii ii 

ii20.26 ii 

2014 SAF 

 ii ii ii ii 

ii12.6 ii 0.57 0.57 

 ii ii ii ii 

ii2,280.00 

ii 

2015 SAF 

 ii ii ii ii 

ii15.6 ii 0.64 0.8 

 ii ii ii ii 

ii2,606.00 

ii 

2016 SAF 

 ii ii ii ii 

ii18.2 ii 0.76 0.95 

 ii ii ii ii 

ii2,918.00 

ii 

2017 SAF 

 ii ii ii ii 

ii22.8 ii 0.97 1.21 

 ii ii ii ii 

ii2,687.00 

ii 

2018 SAF 

 ii ii ii ii 

ii27.2 ii 1.1 1.38 

 ii ii ii ii 

ii3,097.00 

ii 
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2014 EABL 

 ii ii 

ii282.8 ii 8.22 5.5 

 ii ii ii ii ii ii ii ii ii ii 

ii44.76 ii 

2015 EABL 

 ii ii 

ii294.2 ii 11.32 7.5 

 ii ii ii ii ii ii ii ii ii ii 

ii47.68 ii 

2016 EABL 

 ii ii 

ii272.8 ii 12.2 12 

 ii ii ii ii ii ii ii ii ii ii 

ii51.43 ii 

2017 EABL 

 ii ii 

ii241.8 ii 9.71 7.5 

 ii ii ii ii ii ii ii ii ii ii 

ii56.49 ii 

2018 EABL 

 ii ii 

ii217.1 ii 7.19 7.5 

 ii ii ii ii ii ii ii ii ii ii 

ii57.48 ii 

2014 STANCHART 

 ii ii 

ii285.0 ii 29.89 17 

 ii ii ii ii 

ii1,331.00 

ii 

2015 STANCHART 

 ii ii 

ii249.8 ii 17.97 17 

 ii ii ii ii 

ii1,330.00 

ii 

2016 STANCHART 

 ii ii 

ii192.0 ii 25.85 20 

 ii ii ii ii 

ii1,438.00 

ii 

2017 STANCHART 

 ii ii 

ii210.4 ii 19.64 17 

 ii ii ii ii 

ii1,473.00 

ii 

2018 STANCHART 

 ii ii 

ii201.7 ii 23.09 19 

 ii ii ii ii 

ii1,504.00 

ii 

2014 BBK 

 ii ii ii ii 

ii16.9 ii 1.54 1.00 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.06 ii 

2015 BBK 

 ii ii ii ii 

ii14.7 ii 1.55 1.00 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.31 ii 

2016 BBK 

 ii ii ii ii 

ii10.1 ii 1.36 1.00 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.80 ii 

2017 BBK 

 ii ii ii ii ii ii 

ii9.2 ii 1.23 1.00 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii8.02 ii 

2018 BBK 

 ii ii ii ii 

ii11.4 ii 1.32 1.10 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.99 ii 

2014 BAT 

 ii ii 

ii727.1 ii 42.55 42.5 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii8.13 ii 

2015 BAT 

 ii ii 

ii793.2 ii 49.76 46 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii8.85 ii 
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2016 BAT 

 ii ii 

ii842.1 ii 42.34 39.5 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii8.80 ii 

2017 BAT 

 ii ii 

ii827.2 ii 33.36 22.5 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.84 ii 

2018 BAT 

 ii ii 

ii667.8 ii 40.85 31.5 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii9.31 ii 

2014 STANBIC 

 ii ii 

ii119.8 ii 

 ii ii ii 

ii32.12 

ii 
11.23 

 ii ii ii ii ii ii ii ii ii ii 

ii98.32 ii 

2015 STANBIC 

 ii ii 

ii103.7 ii 

 ii ii ii 

ii27.54 

ii 
11.34 

 ii ii ii ii ii ii ii ii 

ii104.25 ii 

2016 STANBIC 

 ii ii ii ii 

ii79.5 ii 

 ii ii ii 

ii25.94 

ii 
12.31 

 ii ii ii ii ii ii ii ii 

ii111.58 ii 

2017 STANBIC 

 ii ii ii ii 

ii73.6 ii 

 ii ii ii 

ii10.90 

ii 
5.25 

 ii ii ii ii ii ii ii ii 

ii158.66 ii 

2018 STANBIC 

 ii ii ii ii 

ii90.8 ii 

 ii ii ii 

ii15.88 

ii 
5.80 

 ii ii ii ii ii ii ii ii 

ii164.66 ii 

2014 BAMBURI 

 ii ii 

ii172.1 ii 9.8 12.0 

 ii ii ii ii ii ii ii ii ii ii 

ii80.22 ii 

2015 BAMBURI 

 ii ii 

ii157.9 ii 14 13.0 

 ii ii ii ii ii ii ii ii ii ii 

ii81.83 ii 

2016 BAMBURI 

 ii ii 

ii172.5 ii 14.44 12.0 

 ii ii ii ii ii ii ii ii ii ii 

ii82.15 ii 

2017 BAMBURI 

 ii ii 

ii172.4 ii 4.54 4.0 

 ii ii ii ii ii ii ii ii ii ii 

ii91.46 ii 

2018 BAMBURI 

 ii ii 

ii165.6 ii 2.45 10 

 ii ii ii ii ii ii ii ii ii ii 

ii92.18 ii 

2014 NATION 

 ii ii 

ii305.0 ii 13.1 10 

 ii ii ii ii ii ii ii ii ii ii 

ii46.64 ii 

2015 NATION 

 ii ii 

ii199.2 ii 11.8 10 

 ii ii ii ii ii ii ii ii ii ii 

ii47.63 ii 

2016 NATION 

 ii ii 

ii138.2 ii 8.9 10 

 ii ii ii ii ii ii ii ii ii ii 

ii46.29 ii 

2017 NATION 

 ii ii 

ii104.6 ii 6.9 10 

 ii ii ii ii ii ii ii ii ii ii 

ii43.44 ii 
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2018 NATION 

 ii ii ii ii 

ii89.1 ii 7 0.50 

 ii ii ii ii ii ii ii ii ii ii 

ii46.62 ii 

2014 SCAN 

 ii ii ii ii 

ii15.6 ii 1.5 0.50 

 ii ii ii ii ii ii ii ii ii ii 

ii22.55 ii 

2015 SCAN 

 ii ii ii ii 

ii16.3 ii 1.12 0.50 

 ii ii ii ii ii ii ii ii ii ii 

ii22.71 ii 

2016 SCAN 

 ii ii ii ii 

ii19.1 ii 1.12 0.75 

 ii ii ii ii ii ii ii ii ii ii 

ii23.25 ii 

2017 SCAN 

 ii ii ii ii 

ii25.2 ii 1.2 1.00 

 ii ii ii ii ii ii ii ii ii ii 

ii23.66 ii 

2018 SCAN 

 ii ii ii ii 

ii22.1 ii 1.37 0.2 

 ii ii ii ii ii ii ii ii ii ii 

ii22.41 ii 

2014 KENOL 

 ii ii ii ii ii ii 

ii9.1 ii 0.74 0.1 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii4.98 ii 

2015 KENOL 

 ii ii ii ii ii ii 

ii9.0 ii 1.37 0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii5.82 ii 

2016 KENOL 

 ii ii ii ii 

ii11.4 ii 1.64 0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii6.71 ii 

2017 KENOL 

 ii ii ii ii 

ii14.1 ii 1.67 0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii7.62 ii 

2018 KENOL 

 ii ii ii ii 

ii17.5 ii 1.56 0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii8.11 ii 

2014 KENGEN 

 ii ii ii ii 

ii10.2 ii 1.29 0.4 

 ii ii ii ii ii ii ii ii ii ii 

ii11.63 ii 

2015 KENGEN 

 ii ii ii ii ii ii 

ii8.6 ii 5.24 0.65 

 ii ii ii ii ii ii ii ii ii ii 

ii21.47 ii 

2016 KENGEN 

 ii ii ii ii ii ii 

ii6.5 ii 3.07 0.35 

 ii ii ii ii ii ii ii ii ii ii 

ii26.14 ii 

2017 KENGEN 

 ii ii ii ii ii ii 

ii7.8 ii 1.37 0.4 

 ii ii ii ii ii ii ii ii ii ii 

ii27.73 ii 

2018 KENGEN 

 ii ii ii ii ii ii 

ii7.5 ii 1.2 0.38 

 ii ii ii ii ii ii ii ii ii ii 

ii28.83 ii 

2014 KPLC 

 ii ii ii ii 

ii14.7 ii 3.58 0.2 

 ii ii ii ii ii ii ii ii ii ii 

ii27.75 ii 

2015 KPLC 

 ii ii ii ii 

ii16.0 ii 3.81 0.2 

 ii ii ii ii ii ii ii ii ii ii 

ii31.46 ii 

2016 KPLC 
 ii ii ii ii ii ii 

3.69 0.5 
 ii ii ii ii ii ii ii ii ii ii 
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ii9.8 ii ii32.78 ii 

2017 KPLC 

 ii ii ii ii ii ii 

ii8.5 ii 3.72 0.5 

 ii ii ii ii ii ii ii ii ii ii 

ii35.82 ii 

2018 KPLC 

 ii ii ii ii ii ii 

ii6.1 ii 0.98 0.5 

 ii ii ii ii ii ii ii ii ii ii 

ii32.88 ii 

2014 KENYA iiRE 

 ii ii ii ii ii ii 

ii4.6 ii 4.48 0.7 

 ii ii ii ii ii ii ii ii ii ii 

ii28.56 ii 

2015 KENYA iiRE 

 ii ii ii ii ii ii 

ii4.6 ii 5.1 0.75 

 ii ii ii ii ii ii ii ii ii ii 

ii31.33 ii 

2016 KENYA iiRE 

 ii ii ii ii ii ii 

ii5.1 ii 4.7 0.8 

 ii ii ii ii ii ii ii ii ii ii 

ii34.48 ii 

2017 KENYA iiRE 

 ii ii ii ii ii ii 

ii5.0 ii 5.11 0.85 

 ii ii ii ii ii ii ii ii ii ii 

ii38.86 ii 

2018 KENYA iiRE 

 ii ii ii ii ii ii 

ii4.2 ii 3.25 0.45 

 ii ii ii ii ii ii ii ii ii ii 

ii40.53 ii 

2014 JUBILEE 

 ii ii 

ii316.1 ii 

 ii ii ii 

ii43.71 

ii 
7.5 257 

2015 JUBILEE 

 ii ii 

ii457.7 ii 

 ii ii ii 

ii42.68 

ii 
7.5 318 

2016 JUBILEE 

 ii ii 

ii428.5 ii 

 ii ii ii 

ii50.00 

ii 
8.5 357 

2017 JUBILEE 

 ii ii 

ii450.3 ii 54.26 8 421 

2018 JUBILEE 

 ii ii 

ii478.3 ii 52.52 8 468 

2014 CENTUM 

 ii ii ii ii 

ii48.5 ii 

 ii ii ii ii ii 

ii4.54 ii 
 ii 

 ii ii ii ii ii ii ii ii ii ii 

ii30.48 ii 

2015 CENTUM 

 ii ii ii ii 

ii55.2 ii 

 ii ii ii 

ii10.45 

ii  ii 

 ii ii ii ii ii ii ii ii ii ii 

ii39.85 ii 

2016 CENTUM 

 ii ii ii ii 

ii41.7 ii 

 ii ii ii 

ii11.75 

ii 
1 

 ii ii ii ii ii ii ii ii ii ii 

ii51.89 ii 

2017 CENTUM 

 ii ii ii ii 

ii39.1 ii 10.93 1.2 

 ii ii ii ii ii ii ii ii ii ii 

ii56.08 ii 
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2018 CENTUM 

 ii ii ii ii 

ii36.1 ii 3.96 1.2 

 ii ii ii ii ii ii ii ii ii ii 

ii57.85 ii 

2014 BRITAM 

 ii ii ii ii 

ii23.0 ii 1.31 0.3 

 ii ii ii ii ii ii ii ii ii ii 

ii11.34 ii 

2015 BRITAM 

 ii ii ii ii 

ii20.3 ii 
 ii 

0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii9.35 ii 

2016 BRITAM 

 ii ii ii ii 

ii11.7 ii 1.26 0.3 

 ii ii ii ii ii ii ii ii ii ii ii 

ii ii ii9.22 ii 

2017 BRITAM 

 ii ii ii ii 

ii12.7 ii 0.26 0.35 

 ii ii ii ii ii ii ii ii ii ii 

ii10.44 ii 

2018 BRITAM 

 ii ii ii ii 

ii12.3 ii 0.92 0.35 

 ii ii ii ii ii ii ii ii ii ii 

ii11.03 ii 

2014 CROWN 

 ii ii ii ii 

ii33.3 ii 0.83 1.75 25 

2015 CROWN 

 ii ii ii ii 

ii56.4 ii 0.43 0.6 29 

2016 CROWN 

 ii ii ii ii 

ii48.0 ii 1.85 0.6 33 

2017 CROWN 

 ii ii ii ii 

ii64.8 ii 3.14 0.6 38 

2018 CROWN 

 ii ii ii ii 

ii78.7 ii 2.58 0.6 30 

2014 CAR ii& iiGEN 

 ii ii ii ii 

ii42.4 ii 6.57 0.6 71 

2015 CAR ii& iiGEN 

 ii ii ii ii 

ii43.8 ii 2.22 0.6 76 

2016 CAR ii& iiGEN 

 ii ii ii ii 

ii32.7 ii 2.22 0.6 81 

2017 CAR ii& iiGEN 

 ii ii ii ii 

ii19.0 ii 1.71 0.6 84 

2018 CAR ii& iiGEN 

 ii ii ii ii 

ii21.2 ii 5.35 0.8 90 

2014 TOTAL 

 ii ii ii ii 

ii19.2 ii 2.26 

 ii ii ii 

ii0.70 

ii 
26 

2015 TOTAL 

 ii ii ii ii 

ii22.3 ii 

 ii ii ii ii ii 

ii2.57 ii 0.77 28 
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2016 TOTAL 

 ii ii ii ii 

ii15.1 ii 3.55 1.06 31 

2017 TOTAL 

 ii ii ii ii 

ii12.0 ii 4.35 1.30 34 

2018 TOTAL 

 ii ii ii ii 

ii13.1 ii 3.67 1.30 36 

2014 SASINI 

 ii ii ii ii 

ii39.0 ii 0.1 0.25 53 

2015 SASINI 

 ii ii ii ii 

ii31.8 ii 4.27 1.25 59 

2016 SASINI 

 ii ii ii ii 

ii21.1 ii 3.39 1.5 61 

2017 SASINI 

 ii ii ii ii 

ii25.1 ii 1.52 1 50 

2018 SASINI 

 ii ii ii ii 

ii29.0 ii 1.3 1 50 

2014 HF 

 ii ii ii ii 

ii82.4 ii 4.21 0.75 28 

2015 HF 

 ii ii ii ii 

ii72.3 ii 3.43 1.3 46 

2016 HF 

 ii ii ii ii 

ii39.8 ii 2.59 0.5 49 

2017 HF 

 ii ii ii ii 

ii26.5 ii 0.36 0.35 49 

2018 HF 

 ii ii ii ii 

ii24.5 ii 
 ii  ii 

45 

2014 LONGHORN 

 ii ii ii ii 

ii32.3 ii 1.62 1.2 7.36 

2015 LONGHORN 

 ii ii ii ii 

ii42.4 ii 0.7 0.15 6.44 

2016 LONGHORN 

 ii ii ii ii 

ii34.8 ii 0.66 0.35 16.08 

2017 LONGHORN 

 ii ii ii ii 

ii30.4 ii 0.49 0.3 16.03 

2018 LONGHORN 

 ii ii ii ii 

ii38.8 ii 0.67 0.42 17.63 

2014 UNGA 
 ii ii ii ii 

3.65 0.9 62 
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ii29.6 ii 

2015 UNGA 

 ii ii ii ii 

ii18.5 ii 5.27 1 25 

2016 UNGA 

 ii ii ii ii 

ii14.5 ii 4.32 1 27 

2017 UNGA 

 ii ii ii ii 

ii13.0 ii 0.49 1 124 

2018 UNGA 

 ii ii ii ii 

ii11.3 ii 6.72 1 131 

2014 STD iiGROUP 

 ii ii ii ii ii ii 

ii9.4 ii 2.57 0.5 27 

2015 STD iiGROUP 

 ii ii ii ii ii ii 

ii7.8 ii 2.95 0.4 23 

2016 STD iiGROUP 

 ii ii ii ii 

ii21.2 ii 2.14 0.4 25 

2017 STD iiGROUP 

 ii ii ii ii 

ii31.3 ii 3.32 0.4 23 

2018 STD iiGROUP 

 ii ii ii ii 

ii29.2 ii 2.41 0.6 24 

2014 BOC 

 ii ii ii ii 

ii23.5 ii 11.76 5.2 87 

2015 BOC 

 ii ii ii ii 

ii14.3 ii 7.61 5.2 86 

2016 BOC 

 ii ii ii ii ii ii 

ii5.9 ii 6.47 5.2 84 

2017 BOC 

 ii ii ii ii ii ii 

ii6.6 ii 2.02 5.2 81 

2018 BOC 

 ii ii ii ii ii ii 

ii4.1 ii 3.36 5.2 76 

 

 

 

 


