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PURCHASE OF COTTON

Trs eepy letter te Treasury re preposed scheme

ks if pri roposed by B, ¢.8 -
Ii.'r:r.?:n ‘:’"" od utpio::?. !o g&thfy’muu
yuﬂn e onqniru as o appt of Assecn s séle

B ae et

7After discussion with you, ! submit draft

8 to Uganda and liyasaland on the question of
Y. You will notice that both telegrams ask for
bommendations as to the price to the ginners at

fous points of the territory on the assuwption that
s&inned cotton will be stored ut the ginnery. ihis

s m)&‘u remark wade Ilr.liuttnu ﬁ
h th Bou thet he

wed that storage in the ginnery would be ted
i hu\;mm It is obvxuﬁ%
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howé¥er we have no infomation as to what partieg

other than the Britjsh Cotton Growing Association are
concerned, 2t L7 yina Z¥: Foler tfor T e N 7 2o

The Board of Trade letter does not call for detailpd

cament, but it will .be observed thazlulﬂxcu@

Perairaph 3 of their letter to us appears to indicate

the appeintment of the Association gs moncpolists in

cotton bujying, the propoud. in the letter to the

Treasury is simply that put forsgrd by the Auociation,-
:-ﬁg?g;rx, 'f.hx‘t:, f.he. Associ ation avk'wuldy e’niy buy on behalf
- 6f the Sovemuent, A2y jcotton’ witich is offered to them,
4 s 8atton which: sannot ve shipped. Thers ghéild be
"'notgbjection to an arrangement of
: Asociation's trade

PR Paragraph & of theletter tg the Treasury

tis wort from the
campetitors either in Uganda or

states
that 3/4 of the Nyasaland cotlon crop has ueually been

pirchased by the Associati on. ‘his is & hopeless

eXaggeration and the figure clearly relates to the
native crop only,

Of the native crop the Association
bought over 90% in 1914, about 7/8th in 1915 wut only

& litile more than g half in 1926, 1f however we
“include the catton grown on European estates the

figures

are very different, Ip 1914 the Assgciation bought {
Froo natives 1,812,429 u-.; ’ [ 44
seed cotton |
From planters 283,523 1be. S
s 2,095,962,

Iopenenting bout 63,650 T, ot Lint cotten. The
S5orts adoinied o 2,401, (0 The. i 1915-14 and
2,643,500 b, n :

ih'm of the m

1914-15. 1.6., the Adsosiation’s

Nyasaland crop was about 28 Ql’,
L
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on the sround of Lancushire's immediate requirements
but as u part of the Zenerul scheme (or Encod*aglgh
the oggduqtlon ot cotton in the rmpire. yuite upart
fran the domedl e question of kCLpL.“ the industries
of our Protectorates alive during the present crisis,
we are interested in the future development of the
mectomzes and I think it would ve a pity, und likely
to prejudice t.he chances of the Treasury accepting the
Board of “rade schime,if it hud nc backing from this

Office. We should therefore write to the Tremsury and

say that the Board of Trade. hdve sent us a copy oi" ‘
their letter of the 3rd August and that the sbmtai-j
of State trusts thut Their Lordshipe will be pr¢paned
to give fuvourable considerution to the propessl that”
& Govemment gzarantfee should ve mude for the paymsnt
of intergst md .epayment of capital in the case of
money advenced by the Banks to finance the arrangements
for tuying cotton and storing it pending facilities
.(°’,§.h.i$i“t? i R R N .

¥




Gt ) e 6 e xner Loccheme fur enec.rigging
Lhe or ductlion ¢t cotiun .- t i ow P, bl v
Tras ki L U moef Keopon the andusiries

of our Protectorates ulive aurin,. e present cri:ls
we .re intercsted in the fature development ot the
l*roLch\,mu:.sy‘..A; L think it would Le o ity ana Likely
to prejudice the chances of the Tressury accepting the
Bourd of Yrude schaxellf 1t halt nc backing fros this
(ffice, we suoLld t.hcrcf(.rc?wn‘ue to the Treasury and
s4y tnet the Eour: of Yrude have zent ue ¢ copy of
tieir letter of the Ord Auzust und thut the Secretary

of Stute trusts thut Tleir Lerdships will we prepored

te pade faveur  le conniacce o o o oprepesm 1 that
a Govenwent guerantee ohe 1: re w4 Tor the pu ment

of interest and repujment ¢ cupital . “hie cuse of
meney wdvanced ty the Buwi.a o Tiosce the arren ements
for mying colton wni stering . v ponding “icilities

for “hipment,

fopuit gt FEaT el Tpata sl
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An&!mdto tho Bouwd of Tndo a copy ofour
‘letter to the

Treasury and also copies of our telegrums
to the (.rovemou of Uaand.; and Nyasaland, saymg that
e tollgmu have boen sent after semi-official :
ltatzm with tho Bomd 9!‘ 'IMO and 'dxat pen&mg
tx'an &q Govcmﬁrq, it is no‘ poniblo fq N
“h au“vrihe odqniry in meh 2 ot thair : %
tcr of the 3rd Luguat 88 to whether prices Propased 1
- the British Cotton Gtovlng Awsociation pan be accepted
88 detemining a suitable. rite of remuneration to native
growers. (o Ak ok FHET &t fiemiin
. o Glly; S R
: m/{— Al e b L
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#onrd of Crade,

wnanr Wouse,

3840 Victona MUbrtehall, =011 .
Colasta. Pael, London

Sri August, 1917.

w1

We are writing %o you officially to-iay about the possible

Dear Mdr, Butler,

purchase of Cotton in'Africa, uni enclesing copy of i letier wiich
is veing gqnt ¢S the Treasury by the President's directions. I

nad noped that he would be prepared Lo pave the way by communi“a‘ﬁ!

11rect vith the Chancelloxr of .4ne Mxcnequer oui he wisnea tue Au}{

ter tn e broacnei efficially firvrst,

0 that we are a loqg way
of f anythingMke an actual Goevernment decision to puronusé.

It occurs to me that from the point of view of Colonialk. .l

interests you may care to back us up by writing to the Treasury 7Y

in support of the proposal.

In the mea: dile I agree witi you thot it is not desirabi

that the other firus

interested in Ugyands cotton should be teken

into consultation.

It 'would however be useful if teleyrams: epuld

go confidentially to the Governors mentiomed in your letfer as %0

the reasonableness of the prices suggested for purcnasing the
crops.

Yours very truly,

. Butler, Paq., C.B,, C.U.G., " A ssnn
Colonial Office.




Any further communication should be |
ed to—
2= 5 ASSISTANT ‘tcﬁ(TAﬁV, | BCARD OF TRADE,
given opposite.
(COMMERCIAL DEPARTMENT),

The following letter asd number should |
quoted — |

0. 10774,

Telographis Address:
COLASTA, LONDON. b= LONDON, S.W. ¢

e

gelephone No.: 3840 Viotoria.

GWYDYR HOUSE,
WHITEHALL,

3rd August, {1917,

Sir,

I am directed by the Board of Trade to formard to you,
for the information of the Secretary of State, copy of a.letter
whiuh they have caused to be addressed to the Treéasury on the
subject of a scheme for securing the continuance of cotton
growing in Britien Africa.

In this connesion I am to inguire whetner.in the event
of the gonsent of the Treasury being obtained, Mr. Secretary
Long would regard the prices proposed by the Lritish Cotton
Growing Aesociation in their letter of 20th July (of which
copy.u' stated to have been sent to your Department; as fixed
at a level which would satisfy the native growers.

1 am also t0 inquire whether Lr. Long considers that
thers would be any Bbjaotton to the appointment of the Assooia~
tlon c‘l‘qhsoi'ovvagmts for tho.':wrohan of cotten in Uganda and the|

nc’ﬁbobr Gplonies affected under the guarantee scheme, or ‘whether
hn mim u 'ould be nounary to. utilise tie services of other

nm 11\ tho lm cdpacity, & sourse which aoul‘ g
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BOARD OF TRADE, 51 }
(COMMERCIAL DEP* .TMENT),
GWYDYR HOUSE,

= WHITEHALL,

3898 5 LONDON, S.W. Ls ;

Ric ¢ &rd Augnst, 1917,
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1 v difeetied by the Board of Trude to stete. for the
bt ormetidon of the lords Comissioners of His lisjasty’s’
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feel justified in doing e only if the Britis: Gstion Treain

"ssociation could he enabled to continus operations ru¥ g '
wnother yoor.  There is no ssqurity that provisisn can be
for sufficient tomage to 1ift the next crop and i ., ovy
of tomage not being fortheeming it would be necessayy i i
the cotton in Africa with the result Uit the money romirifF 0 Mder otton vili ¢ out P Em v
its purohage would have to be locked up for a oonniuzxdn.]a ‘,

Tt has been tha prnatiog for qbut ba)f »bo U‘ﬁm '

iliree fourths of the Hm eres ol thevholtb’ ‘t'h(

i erian orep ' be mirchnesd by the l;r:tm Gotton. Bro . ‘knagi‘a':x Bavlr 97 the Jevamiiamt by hs Dritish S0t on
\seceiztion, who pay cash for their m.m and vho are gl 0 RE30CIinln e 3an] ure ase lec 1 ol fived prices
to fulfil thedr aa}mhou ta t-b{&nkl firaneing the: i eigton of Tor~ to the in -nda, Fyrss0l 18 und izeria
cobton is seld after uu*u thisoombry.  The iy
for the nagt erep will cormamee ém;. 0 thet finchciad s
mente have to s oau.leted as sobm an poauihh@»hf. the Bankg
wiioh have ndvanesd money in the past to them B moke £ pourd ‘u‘#s; should AABCGI,M‘:IIY%O 2 v.iced cut ol mublic funds
tamas than te. orfiimary Lusiness heuses are nnturally net "t JArd have aacerteined tliut She Yar.g wio have hitherte
nropared Yo sdvance The oney ueoeazn"y o e at...h'e"p;rsl- i for th= British Co'on Greving !pacciotien woudd be
the next erep if it in likely to recsin in Afriea for. an i Ao 2t B e By Sak et Masewizbion
period, wyess they hare Geverment auppart. ed Ghot they wers tinrmtee! y e ajecty's Covern .t

As ocir Lordships are mware, lis .ijesty's Govermiant Fepask of ‘L. ntorost o1 the ey o vuwed and the r
vory @rest importance te the axbension of oétten roing it #:% - 9f the copated withan a fixed perisd ol -excee ding

the impire. ané the board howe regently appointed o Ml% 0
with o view to eonsi lering how best to socure this ertemsion.
regard it o8 o matter of the highest imortanee in the ot o

intoro:

orest thot the work whic'. the "ri'1sh Gotton Crorin

b

pofatdon Move corricd wt to tlu eyt i 70 tanue,

they &umot bub  ~lise *1~t il ) ot pt ia b

w the notive srovers -ill he v Ty gre~tly L osoveridded,
tion, 2ng the mrk
wisd ut -in ‘ho naet fev « rg in furt'iaring entan _rosin
‘t(pa will recoive » srent set 'wak.

1‘& R Q‘the‘e ore horu ueo.osed et the rop shoul ~ ¢

or 46, Bavt @b 2 301h, 1918, aran 3 for i's ~'ivient @p and

Ny

opv‘rtmity offared and i 03 of it in Ltho dted ign Aow.
e nPdg the 1onoy 1 ccired fer Lo surchase it is not suy este

intligs  Blodd ¢ 15 period expire lofore the eotton eould

]

igded and dispooed of furthor fiuancizl ‘l:r*uu;jz“_u’t, Foalad
tﬂ Begwde. Ihe exaot prices o be [ized for the ectlon

3 mwt wjer congiderrtion tub it 1s coneidered th-t thore
W diffic Ity in Tixing . woats level which wauld
: Five



give ample inducenent to the native grower tc sontimnue p
whilst making it probable that a subgbantial profit would g
from the sale of the cottem when it could be shipped. "
heve been furnished by the Britieh Cotton Growing A
fo the extent of the entire crops of |gavds, Rysssgdand ;

Lbeen ddlbmtd.r framed on the Luxge side and W o
any cmt the oepitel expenditure necessary to pat ﬂﬂ
effeet would not be )ikely to exceed £1,200,000.

~, hs indicated sbove the Briftich Oetiton Crowing A
are Hbt nomally tha sele purchacers of cotton in the

' question enc the Boord are in commnicstion with the 08

0ffice on the questhn whether other Companies shomld h b

into the sthane. Before, however, promseding further ,_v:‘

would be gled,if poesible,to receive an expression of Theif

Lordships' epproval of the generel principle of the Scheme

their authority for the continuance of the regotietfons

interests concerned.
I have the honour to be,
8ir,
Your cbedient Servant,

woigned) H. FOUNTAIN.




PARAPHRASE TELEGRAM from the Secretary of State for

| the Golonies to the Govemor of Nyasaland.
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(Sent 11.45 a.m. 14th August 1917.)

14th August . e ; ! Vi

votton industry in Nyasaland praposel has been made
thet W*ginnod cotten vhioh‘ca.nnot be shipped
shall be bought under Govemment auspices at fixed
price d stored.

Until decieion of Him Majesty's Government is
taken you should be careful to prevent any information
on the subject reaching those interested but I am
anxious to have your views on fellowing points as soon
as possible.

Qpe. What price for seed cotton in each area of
production will encourage native te continue growing
without setting up toe high & standard for the future?
Two. What prices based on these prices to natives
should be offered to gimmers for ginned cotton on
seumption that cotton will be atoved at gin

Thise-What price or prices sghould be ofbn('
unmd “cotton grown on Buropean oautut
mghould' prices depend on quality?
_Lixe.If ‘scheme is spprovu what pegumn" ‘Tirms

\ in\h‘h country should be coulmniuh:l with, that 11\

LAY W n# gioners of native dotton.

(l) m piuton- b g

Strictly confidential. In order to preserve ..
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LPABAPHRASE TELEGRAM from the Secretary of State for the
Colonies to the.Officer Administering the Govermment of
the Uganda Protectorate.

N ¥ (Sent 11.45 a.m. 14th Augwt.,’l917.)

-

14th August.
i Strictly Confidential.

In order to preserve cotton industry in Ugaﬂg'
;T proposal has been made that future ginned cotton which
3 | cannot be shipped shall be bought under Govervment
‘ﬁ auspices at fixed y lce and stored.

S Until decieion of His Majesty's Government is
= taken you should be careful to prevent any information
{on the subject reaching those interested but I am
anxious to have your views as to price as soon as
HX possible.

§ This will depend on what you regard as price
>Jifor seed cotton which will encourage hative to continue
growing without setting up too high a standard for the
tuturs,

h}w your views on letter point for
ag of prodution end indicete what shouldibe’ . |
!ﬂn-dqunt prim for ginned cottm nnﬁpd f.o be . U

of the oyinio: that price dwuu be ldquw-
ucordine to qulity- £
LONG- 4



B.of 7/38985/Bast Africa
West Africa

M Downing: Street,

l é Augaet 3

I am directed by kr.S
Long to acknowledge the receipt of
letter C.10774 of the 3rd of Augued’

the subjct of the scheme for securingd

the continuance of cotton growing i

British Africa.

k.

I am to enclose copies of

oard of Trade. Pondmg the recexpt o'.’ '

aha upn.u to these uhs-m a 1-

: wubwgor Mr. x.-; Wmmr o.qqh

enquiry in paragraph 7 Ql your mm 3

I o

es to yhether the prices W«d w



statem& m the letter to the Treasury

G

ot ﬂu 3rd of August thet the Aasociu—

# purchases ;n Nyésd{nd were about




