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i ’ MANCH!STEQ‘

Julg 20th 1907,
¥, ¢. BPetgomlay, Req.,

Colonial Office,
LOKDOY .B8,¥,

Dear Bottomley,
1 oncl'on_uoyy of a lettey and figureq whioch
we are today sending im toc Mr, Pountain. 1 have Lo see

him at 4 o'eclock on Wednesday next.

Yours sincerely,

' “ A l~w(L

Baglosure;
) &
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/ s ey 208 1MT.
W s
Bitenal, S92,

Dear k¥4 Fountain,
F vith reference ;o our discussion the other
day sbowt finaneing next year's orvp, I have discussed the
xatter with' our Bsnkers, and they wish me to draw your
sarticular attemtion to the follewing points,
A. There u-o xo be very grave doubt W
-\n) Af amy of the crep ean be shipped next year,
P“‘ $he money advanded might be locked q,,unuy
for mwese then 12 -mu ‘
3. owing %0 the ﬂ‘ﬂoul\y ot minu ’uohm- vy
,_.uo ‘of futures it is tmpossible to fix u price
'_: and se ipeure agaifift a a1l im the market,
. Under these cireumstances they ave nok prepared
n.«.—.wwm«mmudwm
Wmmum bofh &5 to intePest and thet
the capitel wdymneed s n,mu-u»uoiumuu
uuomﬁ‘hm“md sold sitd the presseds
MWQ’N sepayment of the sums sdvanoed.
' '3, We.Mave therefore came to the comelusien tht the
ouly pessible course is for jhe Geverment n\w Mﬂn
either hmttc-l—"m* Q-mluuh-

'-u " ‘ PR, L v ‘ -



availalls can be better utilised for other oll “.M_

4. ; I, enalose hamewisn (Appendix A) -M“\-uu
the total oot imated u./m wnder sur suspiess fer 1917/2918
“vin: 176,000 Bales et ing in valwe te £4.070 000 #% present
.m-uuézrmmm u—-upm-m

be regarded as anly .”mo, a8 the #ize of the opep must
depend on elimatiec cenditions, but the estimates are on the full’
side and are met likely te be mceeded, = 157

8. 1 Shaink we ocan Cltll.l'ltc the Budan fer there will
probably be less difficulty in shipping and in addition we oan
obtain other assistance. We might alse ol iminate the West Indies
and the sundries whioh e Associatien wenld onum'; to finange
vith thair own fusds. Thés reduces the \)l""’"l\i‘ to Figeria, .
Usande will Myssaland, ' !

6. n‘uu 1 & simple wa %5 the ingustry is
enbizely 18 the nands of Yha 5.0,6,4, In Ggenda bnd Nyasalend
1hé pesition §s ocempl tonted nm‘m hat other fims are
perating in fheve Colemibs, and if Wy’ pedial -ﬁu-n war
Elven to the Asmociatien théy would expect similar assistancs to
b extendsd to thes, lnlm“‘n‘qcmiﬁw"
Previdimg sssistanse far el Limss operabing thete, ' Tt was
found tmpessible te fomulate any scheme which weuld satisty al)
Jarties, and we therefore wewld met advise sttepting to drav wp
I NOFS meliames of this W,  ©  If yeu opnsult the Gelenial
mufum-pom I think you will fing \hn\unuuot
the sane spinien,

. - Qan-.u that mm...u
"“"-'\'-w-' fn-u!uu-uuthmuonquu
\‘““W“M-uziumo. 1 ""““-"Fl
*’”m a8 to whether the mepshaats

1ew, but of course if they daid met “.“‘.
[ 'She Government offer they must M,“ﬂ
not being shipped. In our epinien prefes




y ! 5 / /
{ "..
meos in Shipping shewid ‘0‘ EAvel 4o Qoverment sotten. A sarly
‘someunomment &s to Ahe Gevermmerh priees 1s desireble se fuat the
W xuew what price they osy afferd to say the matives,

b Yo do net Teasmmend Ahat the prises shedd be fixed
s t00 Righ & busis, ll‘l-‘ mﬂu ‘uh:-u worth about
1044, pex pound st the degimnihg of the Illf new stands at sbout

184 We gonsider that 10§44, weuld be a feif basis sié shouwld

P,

weure $hat there is no losd on she transastion. IV is wore
than ,nb.llc‘tmt there would be o eons idayable surplus. £y
5 o.r' I enclose herswith (tnouuo,.’l.c.a Q) ‘approximate
figures showing h;- this wenld work out for >th'a three Colonies
unoo'tl“, and nuo“ m fm.ihq'\uu. prices,

¥igeria 3) per pound at Up-eountry Statiens en
the Reilway. e 154

Uganda /o5 ) per pound at lo-b.u.._ &f the cotton
" s was taken and stered a‘t Up-eountry

Stations the price would be reduced
sceprdingly.
Nyasuland g& POT pound at rort Herald with & ' -
eorrespending reductisn at Up-country’
) Stations, ) :
W consider that these prioes would enable the buyers to pay a

fsir prige to the Bative grewers, The Association is operating

I Q) shyes Golenies and they would pay the best possible price
W the growers,
0.

This will be a safeguard to the latter,
AN vegards the aotual working of the sohess our
Mrvices would be &t the disposal of the Geve rrmant and ml

8 WUl Be simpler for the Gevermment to plase the whale of the

Welaens an Sur Bands,  Preyar Sofwunts would be kept and
iy surplus would be

Ve thimk alse if the Banke were o obtain
the fl40038ary guarantees they wowrd Provide all the f inaneda)
“istenge that

Would be required, uu,w the ¢ o
% AR P gt ’;" -
J.‘f”':l v I gt &4 I

v
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pot have 'to find any ocash, wudless it was found impossible to shiy
the cotton and the Banks required repayment of the capital sdvanoed.

11.  You will see from Appendix K Shat even if the
whele of the orep had to be taken over by the Asseciation the tetal
ssunt ¢f cash required would be as fellows,

On purchase. - 4(.3;24.977 \
On shipment. .2»7 £33
on sale . /153 833 N

In these figures we have ipncluded the cest of insurance but
sething ha® been put dewn for covering in futures, evem if it
were possible to cever we hardly think it -;ﬂl be advisable
to dosa, Af the prioces are fixed on the basis of 10§d. fer
Niddling American. f 15?

12, . we un peint sut that "Bpokerage” \uu;uu the
Comiission of §% usually nouo‘ by the B.8,0.4A, t‘Q mnn
and this is the enly spesial r-uontm we shoudd upm for !
our services, I don't think the margin between the
buying price te the nitives and the Selling price to the Govern-
ment would leave an excessive profit eithar te the ltumu or
to the Assocoiation, ! ‘

13, The only difficulty we gam ses is the guawtish
of stommge, wuu..cnnnu-o:mmmm
terage might have te be previded. Tt um.mm
100al Qovernments would be wble %o provide some assistance, Abe
cost of which sheuld be debited sgainst ths MC-. 1 bave &
lﬂcnt Something for this is my mnnuu. : %y

"3, If this sehewe were mnm the following steps
Rl
9

A “”m of the Guarantess to the Banks,

; 5 Y . b 64
G, The fixing s AN e A

1+ » . R e




Association (or the Government) were prepared to buy all cetton
offered to them at these prices,
D. The arrangement of the Insurance.
E. The provisien of the nssessary storage.

15, 1 hope I have Rade everything guite clear,
but it 1s quite possible that there may be some peints I have

we

uissed, which we might discuss on Vedsesday,

16, 1 s sending = sopy of this latter to the
Banks and al¥e to $hs Colenial Office. I showld wsntien that
1 sar Nr, Bottalay and Mr, Butler after I Deft you last Tuesday, R
and they were very much relieved to hear that the Board of Trede
¥as taking the matter up, I bowevar promised io lo‘; then -
posted wp.

7. e n-n be very glad u disouan any uuuuu-

Yhich may suggeet Atsalr be ¥ou or any nun-nn Sebany Wiieh
TOUd meet the diffiewlty.  These um»m&mgw .

vaidh 1 M j.’ut&mrm s aomg mw
m-unumgﬂhﬁifﬁn "oy v ix -
= ¢

if thag * un \o




m__‘. (Bee Append.ces A 1/9) 2 \,.‘;}_ (:

soximate estimate of quantity and value of 11)17/1@{“!‘3: Crep
grow: under the suspices of the British Cetton Grewing Assecistihn,

T g

v

Bales Valué ¥.0.B. st pert of mn-ﬁi\{ 3
00 Jus. Teday's PrepWar .
prices MG‘QI. A
lgeria 30,000 £750,000 £300, 000 oo,
Ugsada 40,000 1,330,000 530,000 ‘
NFyssal and
l:nnu 10,000 306,000 130,000
80,000 42,380,000 £960, 000
Jde 25,900 1,120,000 450,000
e laaiee 6,000 " 2,000 150,900
| Sundries 3,000 150,000 65,009
———— e ———
e s mmeew e

Baad IRTgL
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APEENDIL A L.
162
1
‘ 1
) EISERLA.  Total Grep.
i

“,200 Bales
14,750 ¢
7,500 -
20,200 *

$' %
3

i

15,000 * (estimated)

' Approximate Valme ’ \
S -
4 Gness’ vu:g g‘, uu’:,..x w,u- 1n. 74 per 1b.
. ”M
"::‘m . '-m ; .‘ 'I, i

————— ) 4 wsoy
S ¢ 5 = ¢
Value .02, Mfriea 1§ ‘ b $
¢ Y ULed T s S gl T SRR o
vy *
“d » ¥

Appreximate vn-‘o of 1919/8 Crep . ¥ "‘.'
P 5 1 - e g Y

,l- - . N
SR £750,000

4 ) By P bl
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& ¥ 4 3 1 b '
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AREENRIL A 3.

B TR grep ot
WA o s, .
e " 8
1934/, -«'umq*" t 4
292/ - 25,200
1916/7 5, .
by 2 Balas,

Appraximate Velue.

Today's prives Pre-war priges
Gress Value !
in Liverpecl 44 94
Deduct Sel Gharges
Preignt & Insayance 4d e
Yalue 5.0.3. Afviea 204. “8a.
[ w—— —
w3
-y
Approximate Value
of 1917/8 Crey £1, 330,000 £530,000
cemmmnnne i
1
~0=0=0= . .
.
2 '.',.
Y e o



DAASALAND & RHOLESIA:
¢ i
1"1V’ 7, 2(‘)0 ;;ia.
1913/4 7,500 "
ey 8,000 i
1915/6 9,000 * s
1924/7 o &0
srices
Grese Value in le.\!i‘bl R
Deduct Selling Chaxgen,
Freight and Inuruu‘ 4
§ m‘
Approximate Value
of 1917/28 Crep £300, 000

Total Crop.a 161

~o-0-0-

g !/

j v

ia

—————

-

£130, 000
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i’ll!
W3
1913/4
1934/5
1915/6
1516/7

ARERDLX A 4

Total Crop

15,000 Bales.

14,000
10,000
24,000

16, 200

XQIZ[Q Bptimated Crop 25,000 Bales.

Grose Valu
Liverpe
Deduot Sel

Approximate Value.

\ h'd.;g}n ‘and Insurapce

Value P.0.

Approximat
of 1917/8

¥

Today's
prices
e in
ol. 324
ling Charges
54
B, Africa ‘ 294
e Value
Crop £1,120,000
- O 0=

165

Pre-War
prices.

124

14e

104a

)

£450,000 " -
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¢ SENRAS.
SEST_LEDIRS Tetal Crep.
1332/3 . 6,500 Bales,
1913/4 7.000 *
1934/% 6,000 *
1915/6 5.600 *
1918/7 3,500 »
ML‘ timated Crep = 60ay Bales,
.
Today's
prices m
Gross Valué im Liverpoel. 484 164

Deduot Beliing Charges

Freight and
Insuran ce 6d 1ga
Value .¥.0.5. 424 l44a

dppreximate Value

of 1917/18 Crep 2420, 000, £150,000
-9=0-
e
’ g 2 ¥ ‘
e ' G
b Y "5: S0
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i NIGERIAN COTTQN. July 3A9%7. ’
MO‘ buying price 144 per pound on railway as at present.
34 100 Sewd Cotton 3 1 1b of lint and 2{ 1be of seed.
o per 1b, Fer Bale
Hret comt 3¢ 1be x 14 = 5.16 of 40W Laa,
! Pro-war today b
" ; ;o
Merbhants Commission §d A7 13/16 7 167 el 7
Gont of Bage ) .04 R
Freigrt frof buying ‘
Statipn to glanery{ average).l§ 1§ % )
saning & Baiing .75 A, § {
nagement & 'working
xpecsed. «20 20
lasurgnon 5 om'1la .03 o4
48 ip weighs 25 en Bd 16 .46
11 of Bmshenge g'- L04 .04)
anging 1 - o A8 2% 316)
Xire cost of storegs ndl <10

Tt aarges

mrpnce 45 oh 114 .06 .08
5
T Insurasice 54X on 11d. ) 781 <58

Folght te Liverpool

) P . e Mot ’QMO on, |
h ®value of Middiding Ameri ous’




fotal charges
Deduct profit on Seed
2% Lbs @ &2 per ton

profdt.

-de

2.86

59

2.29

N




gt il C L1 W

: : e
Sebtiated Wying prive 12 Qints per pound at Lake Perts

ibs ,n( Sobton & 1 1% Liny and 24 Jes Sewd Gotten,
“ ” r u. por: Bule
m nln;umx--ucmu-

o

) .Mm- Commiiston 4 .

L working Sxpances 1.00 169
D;Iltu & Baling l.00
Insuragee 4% on 13e .03
mil of Exchange & Finaneing
‘4% on 10, 40
Less in weight 2% on vy .U
\ Ftru opst of storage 20
Ingreaned rate of insusance
) Y 2% em 13‘: 20
‘lfq.h MNomer yate a5 .):.Jf
Lo.le0 & 3 8
!..'l! Charges N
Frelght te dverpeel 4,00
Insrance 45 on 3¢ .07
er Inmraies 545 e 1y 680 1s 4 A8
Yubne B.0uB. Liverposi. .95 ay 1B
1% on 13 .07
B , Varehou
g n»”::.. ‘::c. ;:;‘ <33
l-th insurance 5 07
u moathe * fateress &
:m © 13.20 e22. 0. q.
Deduct m‘n- . 3.00
Puals valye of Middling Ameriesn I;:.. i
-~ 3

Tha Th N
T o o
b ¢ . S 4
i st .




Bash Cest 3 1bsix lfd s

lll"lqti Copmission & werking
expenses

SLRAiNg & baling

. h.l’q“ 4% on 124

1L of & Mnancing
5% o

tows dn Weigrt B8 o Bf

Extrs cest of storage

Xuta.é :“lﬁt insurance

Bailwny rete 1o Pért Herald

Yalue fu store st Port Hepald

"‘ﬂ‘ﬁ %o Beire and Tramsit
Charges

Freight te Liverpool

Tamgpence 3% o 13°

Var Insurance 5§ on 12,

"“"""“‘ ll‘uv-n =
12 nenthe. wibes faberest @ 6
m

- Deduct points en

f,”{"t . ‘, 5 TS aa o
. ) .,}f iy

EXARMLAND COTTON.
Sstimated hmc price l§d per’péund at Blantyre.
3t Abe uu«tkn 2 1 1b Lint and 2% n- Beed.

m Varebon sing, Perterage
e, 248

Buals value of Middding Mmertons

July 1917

1.604
14004

.034

\ .43-

A7

A7

«50
1.00
-
ne. -
.06
R
06
ik

e
,‘F

17)
)ﬂ' 1i» per bale
5.25
b3
3.2
8.5¢0 £14 3 4




