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Electricny in E.A.
all who have had to do

1s & palnful subject tg
with it, a.nd_I an afrald it g _
You to the mumber, dirs
‘ You will fig4 in the red covar%e the
Original concessfon of 1906, which Was 10 run for-10
Years, and to be eontimed for 5 further. 315 yoars 1f,
Quring the first tarm the Govt. wera eu.:tiiﬂed wikh the
Working of the concery. (Clause 20),
) expired in 1918 when we hag fop Soze year
! cammuni gat 1on ‘:21: the Company ag to ¢hes

RACO/BATY now to agq

The ten years "

s been in ;
£ removal to
h they used up to
The negotiations went On wWithout any
torcrnoi being made to the termination
- periogd “©f 10 years. ~On the other hand/ there have oeen|
: »*fﬁﬂ:l D.'alllnl;l‘ addressed to the Qompany by-the Prot.
Govty -uén.x imagine, preclude the Compagy fram

>clun1n¢ that. the phevioue offer of g t}f‘nhgr peried o
35 years hg‘a,x!uxlt‘lymbeen carried into effgct.
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the many Arfférsnces of opinten#s to

revision or the lease. The immediate- polnt 1. that,

| Wnereas the origiaal concesaion gave a monopoly for-the

supply of electricity to me Nairobx district, a monopoly
‘woich, as I read Clauee 30 would oontinuo thrmzhwt

mitioml peried ef 15 years, lha-m‘opo“déw

% (0o ‘(nerlned) of the term of the lease 6f thé new. 9&11‘.
f'[mgouatiom for the revision of, the lsase have vésn |
held up panding the receipt of the driu't of the Fleqtr

1a Comnittee wiichieached us:in November J.nq
\'\ »
The Company take sxceptim to the: 'oerm of \
the Ordinance on he ground that 1t interferss vit:,\‘fﬁh*tl

PR

Lonopoly rights under the old conosssion, and they Ao pot
in any way refer to LkLe effect of the Urdinande ‘Gn the™ !
roposed terms of the revised concesdion, which was the'

int which we had cn‘l‘z‘z aind.
Ihe of mongpolies.in Clame
of tue Bill was one or the points 1&@ by Mr.J. H. y
ider in his letter of the 30th of Jamary. (£689)
Persoua.ny 1 ses no objeotian at all to tnn
tncluglion in ‘the ordinmce d a clause savine ‘the tlu tl

\ /'ﬂY new ccmouhion tmt may bo
4 Tois we can arrange at’ onoe with |
the Got by telegraph, but the fint thing to do seems
£17 ba; o decide what the rights of tM Company under the
existing conoessfon now are both b regards tboir-;momﬂo;y;
(for the present purpose)and also generally (tox tm g i
purpose of future nq;oua.%zono as torwtlim). i
-1t seems fé\ﬁm:mt e C%}lﬂlﬂtﬁ&
ho rigats at all under the old conoe ,wmkxmn .
‘-—ulmn to na.v. Wuﬂ. in 1916,. or ‘un/nmu 4




Tevieion of the leage. The imunto p@t is that,

Qwheraas the original concession gave n.mopoly for- the
supply of electricity to t.ha Nauoba. cun.xm a monopoly -

,ulmcn, as I read Clause ao would oonumo thrcuzhmt the

*ouly contimie mmopolf‘or dup;ly ru‘mmgﬂ irto
‘(not?&refmsd) of ‘ihie term 6 the lease of thé new fall,
E4 bgotiations for the revision of nu lease have besn i
y d up panding the receipt of the draft of the Electricity
Ord&na.noe, and seoandly for the revisea draft as mndad 1
m Commit tee much% us'in November lasf).

'X’be Company take exception to the terms of -
he, Ordinance on th8 ground that 1t interferes with !hoi: {1
xnanopoly Tights under t‘xe old oonooasmn, and they do not
in any way refer to the etfcct of the Ordinance n the

¢

4

opgupa termp of the revised concession, which was the
boint/ whioh we had cxiieilz_ 4n aind.

The of uf!:%g‘olie- in Clause
lot tge 54.11 Wi s, of the points imizedueed Dy Mr.J.H.
1de: i hig lattax' ot the 30th of January. (8889)

/0 / Por.omuy I see no objection at all to the

. cd&pmyup tm!: m concession (but of course
/gy new  conoession that may be
= !or/iﬂ © This we can arrange at once with
ﬁ.u m. Py telogtaph, but the first thing to do seems

,&9 ba mneclae -hn the rights of the Campany under the
‘axlntlng concesgs ton now are both as regards their monopoly
{for the present purpose)and also ganérally (for the ‘
purpose of future ngoua.%tom as lorﬂllxm). i .
It seams 0 Hensnat 2] cw,un umt

ho rzw;s at a.lJ, unde; the_old 'ma‘-uihp .

audiuonal peried &t 45 yu.u, tmwmwmﬂxlﬂ}




i "aong_sey;, on B3y T8 & Fagry end
I/ ao diftiw..lty H

!\’15:' EAL .
o o
A vl g 4 8n a\xm{_;sne‘n 13
_me - | position of the a7y eince 1816, it 1t 48 .
FL gy
- desiradle that we should now be assured how we

both as Tegards the plea of ‘breach

e
Ty
LATTENY

Of faith 17 the

matter of @monopoly and generally as Tegards our position
if the negotlations ror Tevisicn nave to e broken off,

I have a Quantity pf LIevIOus papers ag to the

negotiations whicp I shall pe 844 1T show

you if yoy
wish.
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With reference to cur request that an opportunity
Bight be afforded us to Rake amy Bacossary representations

OR the proposed new Xest ATTicen Protectorate Rectricity
Srdiaence, we have the nomour ¥ infom you that we have
almittes & 003y of the Srdinsnce together ¥ith our comoession
‘0 emineat Counsel with g Tequast that we be advised as to

its effect upom the same .

Ve mow beg to enclcse & copy of the Opinion es re.-
ceived from him amd wouiq FOspeOifully requesi thet clause !
effegtively safeguarding the Qompany's imterests may be insert-
ed in the érdimance im the Bauner he suggests.

2. mtil they are assured ine: their future paaition
under their rirst Oomtract ¥ill mot be prejudiced by the
legi®lation of the Protegtorate @vorument it is impossible

for the Compawy to comsicer e pnesibilicies of, or wnat
thedir

Secretary o state
for the

Colond [+ 7T
gm-. ava.










Wt the Ooapeny vere not ,
1t would ve preper ror the Gvermment to latroduce aa ora;-
REN0® saying so 1n express terms.

nder the circumstances I eavise that tne Oclomisl errice
b Dresssd to insert aa effective protectioa A ese:

and thet
i they refuse the Bstter be reises 1a Parligment .

(signes) waerm soerr.

w“ m 1]
Tapde, -

29 Torrnamw,1n .
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28th Pebruary . 1

Onuu_im. ¥® have the homour to lnfom you Wit we have
umitted o o0y of the Ordinance togetner ¥ith aur oGnees sion
to esiinant Oounsel with g Poquest that we ne 8d¥ised as to
148 ofrect upon the sanme,

¥e now beg to nclose a gopy of the Gpinton as ro~
ceived from nip &nd woulag rospectfully request that » clause
effectivaly urmnmxm the Company*g intereats D8y be inserg-
®d 1n the Ordinence in the nanner he Sugkests,

2. nt1l they are a8sured that theiy future Position
Undor their rirsg Oantract wil) not be prejudices by the
legimation af the Proteotorste dovernuent 1t 18 impoasible

for the CoRPAnY L0 consider the possibilities of, or wag
their

vnder Segrstery or Slete
for

e Golonies ‘

Golom O .
¢ M"S.-.x.
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i r . L et
o2 Nairobl Kleotrio Pewer ¢ Lighting Cempany Ltd,whe 3upply electrle

ight and pewer to the Nairehi district of the Bast Africa Protectoram

the satisfactien of the Gevernment
r 1908,in preef ef which their deposit of £1500 under the terms of
357
its electric energy by water power,
‘i Sa¥ that the falls set uside for their yse ]

e contract was returned te them,

2.The Cempany,which develiapos

ould be knsefficiegy

‘he growing needs of thg district and maye reprcun-t;tisns te
:+ effect ferthwith, pyt Witheut resylt. e -

3.In 1912, hewever, the Government reaiiseg v8at ey had

‘'R was cerrect and accordingly entuseg Inte aeger iy eny with them B

© the view te an alteratien ¢f the “sutraet gia-. “Z.on the Compary

‘¢ Bzie te larger falls farther g=-- T Lw wdtenid the term ef its
stlens rom the 25 years of the erigin

4, These tsgetiations we

al contract,to M) Jears.
re,the Compauy imqint.i.conplt.‘ted in

ris)lt.ahnn the Cempany iecolved & let (er stating that the Seeyer-

of State ror the Celonies approved fthe alterations agreed beiween

| Local Gevers Snt ang the Cempany,yuus Z.at the (B.A.P/) Grewn
ote liad been “naty iclod to Prepare a draft agreement to embody

-Fhile awaiting twiy oy, et Coutract the Cempany , ag they had
‘sed,preceeded forthwity

3 de everything pessitle te accellerate
levelepement and use of the new ralls (the Nairobi district by new

‘eeling the oPrects of s age of. pewer) apg by Jiily 1914 they
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in the miti'. that their r’!’.@nne was ar
[Halless fer the use of the

i

ranged « thei; plans &

CAlLls were Prepared thenders for
neces gxy plant were auod for and hag pe

el SN TR
£. The eutbreak of war

€n recelved ang were

bnngp’t abeut a Cancellatien
3til11 epen and thg nnny restriction on the r
“«l Cinally preventsd any flrficr actien,

U the m‘tﬁ.,tc - n a
7 ther ad ¢ o

of the tenders

8

_tna ‘Wediate Shertage or supply,

rey Bk, Boaty sent gut ap auxiliary steam
,..“ Cm ey ol 1y g acconi #

: % ® try and tige over,
’ v'.ﬁ\\ﬁéi" TID vhey mest oo beir Consulting Bngineer r g.y,
[

SV oL stine gy Ty isuld be taken to Nelp car ~d aml

o X 4t ¢ 'evernment 1, furnish him w,th the
g ™ S
j s I oridu @ | <qntr: ,,A"',.....mi\.:.ed. ’
) g on: o e p
’ “.\ _ e A te. 4 ',{"‘,_5- T A A contract wag
D7 . e W
'ﬂh e ~ ‘ 'J_l% Yad ot TR ‘tars t he
25 ¢ o Crer L TR sne 6 83!
ARl B 2} ,
b e Midle fa0r pava recefve %, "y AW e oaf) g ds
. "\ A
& G &lready a :-enq Lerms whick wexr! ade by the lgga
- g bave tsarg g further werq about the drart centract
«

,ﬁ!ﬂ thus rewined in oblivien the lecal Gevernment have
’/’ eleciricyty ouinance, which i¢ it vecame law,weulq render
gl

ilng out of the Yoy inceepagt taey themse]lveg )8

Tesented to tip
and whigh contained chg terns

which haq received the aprroval

crotfry of §ut§.lllﬁluy

aad thus 1uposaibla.




As if cnum nlt mriciut h rrhin; tho nen erdinance, the
Gevernment are’ a.lu nnplalng te legislate in such 3 manner as
Lselutely alter the basis Upen which the Cempany have worked under

r old cemtract,which will throw their *hele business into centusim
t
111 tenltt the ccnt;ac!‘ua&.m Eh.y ever embarked upen

J ractica .

res h B.B.ﬂ te AE }u‘%s null and veid, 359
he hew -rﬁufa;vihi oeusists of seme 152 clauses
e _etull such as atl,

»goes inte

in Bagland,enly inserted,as and where

s priuic hil]i:ccerdinz to the anature ef

2 c)i.a se o-plex that i'c is impessible briefly te set sut detaid
hew it prejudices the Company but the Company has submitted it

ber

r with a cepy of its centract te Nr Leslie Scett,k.C M.P.

ary in each Company

¢ ad¥ice as te how it affects thew and his epinien (enclesed) |
« reply,is suffieiently 1llulinntin;,culu; as it dees from

; icdependant person whe had Ue previeus knewledge ofthe Colpw

“Ti3teNce werely on the berusil of the twoe documents placed

bim,

—
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5 ?o pl‘vnlin' ordimance is an smasing bresah of feith by
i mo‘&nr-.; Wleh 1 1t vere & BIl1, wowld not be poraitted
by ¢ HOuse of Oommans Oomuittes .

W the Oomoession the Oompany wers granted certain ares
vith excusive rights 1n that ares for a certain periga ot time,
T™e Ordinsnce radicslly alters those rights and in afrect
Proposes 1o take froa the Oumpany privileges of great Pecuniary
¥Yalue without any ocmpensstion.

A House of Oommoms Odmmittee W8Sm1Ing 1t passed tue
Preamble would undoubtedly insert:s 9lause for the protestion
of the mw‘omy the Tights’ and privileges or e Vmpany
s defined b7 the Oongession waula e saved intact. Mo other
course 1s consigget with good Po1th on the part of e
®vernment ¥mo grantea the ooboession 8nd 11gense to mssign

e

If the Goy 81 red OOEPUlBOrily o expropriate

Under the ciroumstande dVise that the Oolomisl 0ffice
be Dressed Lo insert an err  Protection cisuse: and thap
if they refuse the metter b8 raised v.ru,ont.

» a
(signed) 1xeLIs egerr.

Golmmith Buiddings,
tfaple |. o

20h Pebruary ANY.
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Downing Street,

/4 Maren,1913.
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. I am ste. to a.ol;;nomed,ge
%Jm- xencipt ©f your letter \6f il 24%n o
“‘“w.-‘ { !‘bh(uuykaaoloamg r'd coyy o2 an [Son!
i v o aewe ) by Ur k.esl..te Scoﬂ.'x‘ C\.\I Ly rﬂr, )
- Bothantey, /% .»/f/é tiua nl&oﬂ: e the | W'«
, ; Ns.troer).aofnc W ard Lighoing
cwmy of ihe - Wt D”\‘rwn« ,}

Orinti, } e naxme‘ wlum ttoig ‘d'cpesad e w.\
o T L 388 BikuD,

- H. Road, - 2. Lore A“'u]g* will £1vs
q a
. P,

Consideration 1o tle matter, our
f1rer place lig wiil ve Blad Lo be L4
wore precigely of the viets of the

‘ Cmpa.ny, and for thig m:poae to




