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he Under Beoretary of State
Colonial Offioce,

With reference to the Conferemce at the Colomial Office on

the ~vening Of the 12th ‘inst whem the duestion of a.change in the Fast

. Ca
Mricap Currency was discussed,” #nd im coptinuation of our letter of lst,

instant , ‘we now desire to address you further on the subject. Ve
4al | probably within the next few days along with the other Banks
interested im East Africe put our views before you more fully but our

't in writing to you now is to clear up emy misapprehension you
%y have as regards the statements made in our letter of lat inst.

that communication we claimed that the Scheme as outlined 1in Sir

ert Read's letter of 15th November must be abandoned as it would
involve enormous losses to all those who like ourselves had brought
rom Tndia British Indie Rupees (the Standard@oin of the Protectorate
ind lept them in the Country.

We gathered from a remark which you made that you had some
oubt as to.whethex the loss could be an actual loss’seeing that meany
f these Rupees had, beep lald down in the Protectorate when the exchang:
ilue of the Rupee was 1s.44, We endeavoured t0 explain to you

the loss would be am sctual ome - not & mere loss of profit or
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snticipated profit but a loss from a Scheme which would in; iﬁect. result

ondisqution pf part of the Bank's funds in the Protectorate H
We of oourse do not believe for & moment thtt thou rnponaible
:¢r the Scheme realised what the result would be if their propoa&la were

rrought intd force Ror do we, believe that the Settlers who: hnwe

L xen a proninent part in urging Govermmemt e LAk actmﬁdm
t thelr agitation would lead to. We do howﬁver think ‘tHat the ’
in*erests of Yhe whole Tommuntty have'not becn properly: Qonsidered Had
" beeh 80 we are oconfident +hat the proposalg.as they now stand
' never Wave been put forward .
A8 we have above gtated we endeavoured at the Meeting to clear p
ry doubt wﬁiph You may have as to the actuality of the loss we and
would be faced with but we are not quite sure that we made the
Ltion sufficiently clear to you eand the objeét of the present letter
vhdeavour to remove any doubt that mey 8till remain in your mind,
real position. - )
"he Standard Coin of the Protectorate is the British India
coh onky te ottained in India. Currenoy and Cepital had to
tfor the dtvelopmé:% of the Country and in the early period
history of the Protectorate very corsiderable shipments of Rupees
us from Ypdia . Latterly owing to the fact that 1mpul‘.
'rom India largely exoceed exportsg {6 India and also to the
‘hat there are at Drf‘ﬂgﬂ'j; very considerable amounts of Tndian
in-Fast Africa the import of Silver Rupees has not. been Decessary
ould readily be laid Jown from India by ordln&ry trade chanrcls

mport specie.
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comparatively little' Capital Lntrogupan by Battlers
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méwm of, the's cdm-y @olla nave taen plloe unlesn mfma Vor oy
ou;ers nad novided mms,r Indis. Phere ip now a 1Hrge u:om)t of iy
apital 1in Fast Africa prov:l’z rral xmm which uluma.tely wul have’
to te retumed there and which under ax.wting oonditions could be
returned - withoud loss but would of course necessitate calling in of
ivdnces by Banks . ‘ But ir it AW’ propoged t,o demonetize the Indu.n
hapee on the lineb ll,.l.ld duwn Ln Sir };erben, Read's letter of 15¢th lwz
end Jhmtitmo t}nretar £ paper Rupee cmd thexeafter a debased metel
upee of the nomingl excha.nge va.lue of 15 .44 aBd possibly an int¥insic
lue of about ls.0d and dt fhe same '(tne prohibit, ehlpm( nt of British
le Rypees to India how is t.he creditor 1n.Ind1a. to receive paymént
jonhis Best African debtor? Qetflemem nould. only be efeoted by,
ut'woe to Leandon through the. Curfency Boeuds whioh your Scheme
75 ~ages “to eeta.blish at dxcha}nge of 1g.4d per Rupee and thereafter
bomdon to. India. t.h'rough the: maw Counci‘l, Qt’ourrnnt rate whl« b
t present. on *he ba.siaqi’ be 4 e et reqult -would bk ¢ ws
od for eve,ry Bupeq rqtu;med to Indie. _Take & QondTete sceae l
Yk or Merchant ‘has to returh. mwoﬁ&ﬁ to Bom&& For the évf&u

W ,0Q0 in ¥ast: Arrioa. a. 't.re.nst?er on the "oloniaL Office London vould

'*\'Jttamed for the erguivalent at exchange of 1s. 4d, Bay £0,666-12-4,

‘0 the latten sum ‘a’ draft om India wou].d be purchased ; y éxphange of "“ ¥

4d yiefding the re.mit.ter only ~37 142-)I3t"d ih!lhdio. S THis rv-,.utfa,nqe ]

sti1l leave ‘lﬁ EQM. African dew W2 ,557 0 4 ghort of ey
idating his debt of. B ,00,000 to bis oréditor in odid.
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u the a.-omm ,m;,o th w zn(u.. are vory nuu vm
pugt readily sej fow enom' ﬂu lmnnou!d ve to dil t,hosa who by ¢

introducing Capi 1 from India have contributed to the development of

Country . It wéuld be €quivalent to confiscation of about helf
ir Capital,
We trust

*haf we have now mgde it quité clear to you that” the

728 referred to in our letter of Yast Lnat

are Yeal and woudd be so

7y es8. to be disastrous to6 the .| Cotmtry We feel confident thaet when

vﬂ? ion is *horoughly undergtond by you the proposals for a change
™ pe *vroceeded with.

I am, Sir,

Your obedient Servant,

/ /(/c‘,/(vvt.ci 7

L@eneral Manager
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