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io and, aoroover, that its 
doolGion Of the OoTOrmon 
and to hold the funds 
time wiien the

i: orodlt
The .:

t to ouapond oertfll^oan 
- j roB rvo TO; thkon

worko
thorcfo In

at o
®aa focinR o situation of such

Olo Knpiro
gravity as has 
llttlo help 
Colony oould do 
its resources 
embarrass the 
?he

never uefore c 
ras noedod at t r

little, ir.

ron^(^ lad ehen ovory 

"It It edS!dIt least
The

oonsorveand 50 avoid the
!»a 1 lllty of having to 

Goverraenl By f rthcr dcaonds 
threatened has

On !/)ndon, I8 Bve danger vhlch
been ve-y narrowlyeverted but it has no^ 

Covenment,
( y®t ontl ely rUeappcarod fl&nd tho

agreod, propose to I -Xr tunk it will Vo
oontinue suspensi ’n ef the loan 

elearar and the
vorks for a U 10 until the MXoutlook is

Coloiy's cash positionetraiythenad.

explained to 
Report trhitdi ■

C.
The position 1-'W8, I think, f;lly 

o and 1,5 dealt with In the 
Uonouniblo ifeab^

' Tor Kairoii SS.

ny'a stock who, 
-inforaod statomonts 

anxiou

the . elect Conraltte 
va:; signed y most of the

opposite, inclutUi^; t. 
If there should be 
because of the

. tC
!i-

o Honours uio Ueaher , e.a any holder of the Colo 
misguided and i ;

have reoeiitly been nado 
poaitlon, 1 woiUd 
the r •

which
public, feels 

remind him that his 
- mSh for Which

ganoral revohnes

as to his
Bec-jrlty i3 not onlyIv^-

ho subscribedg V'i*../, - but also the
and assets of Colony of whosea

. ^®P»r,ua futui^ great and
oan be no doubt.
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'Bp'-; From London
■if !: From Local Jonto

Proa Doponlts hold by the Oovernasnt.

f

■"ft

The Govcmacat fool that it trmad ha.nrJjolpMl to 
Knsland nt tho proaont tins and wdcaa 'pppT' 
to attenpt to bonw in London. Tho 
Qovemaont are

ho fixponalTO
i •> ifi hel'f by tho

C'.natont hottreon £283,000 and ^,000. 
Thoco dopoBlta am qnlto apart froa loan fundo. 
if the Colony left ito depoalta and

'f/:-
now, air, ■ 

ito nnopont loan fnnda
«

Sft
vlth Q Bnnic and overdrew on the rsanh in reapeot of ito 

« ■ ond ot'ier tonporary roquireaonta, it.would 
have to pay la inter-.et
rovenuo acoon

per annoa core on ila overdraft
than it rooeivod on ita depoaitc. ?o follow^that oouroo ' - 
rtnUd, I Gu ai t i .-, bad buslrass and muiOTind finance. . '
At the presaat tine, Ur, the uasiwnt .alw^ of loan funds 'J 1 
roaains intact and could ho produced ^
without ooiiGlnK tho Govermont t .
Uy. belief, sir, lo that those funds 
they are xeleaBOd for tho 
raised, ufiloBs wo are faced with

■.3
ly

mf: j
to-aarrow, if raq^ied, ' 

■a sli(diteat eahhiraora^^
bo held intact uitil j 

purposes for which thcywel^i "

$■

''j

:[Si1er can
ffiii

S03D dlro oataJltlt Which ^1" 
TOuWftjtotiiyvtheiivpna:^^ purposes.-

PiTJa^aPdSaii-eaii^Ucm HonwiraMo'Sfembers any '■ - ;
lud^?^ tho -

..^against tha floverinent, uuch.ao .that aado two 4yo ago/of 
^ mract nisappilcation ^ lat^ funds- -raised in London." Ji. il 

Sura urfounded charges. Sir, ara llhble graatly to damage ' -
tho credit Of a colony if not raal'le^cd. and 1 an glad

isI
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stateoonts
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of Duch a nature that it has boooQO
matter boy-'nd doubt

I
»,??ssary to place the

.0 ...O^. » „a. =.
cortltiM b, th. 1. p. U.P.J I

I think the poaition of 
Aooouiit of the colony i. «ii underatood 
that at the clone of the

*'.^4

or quootion.

Iread who can. ;;( the BcVenue 7||| 
It is ODtlaated 

Surplus lialBWSB will ho -3»*»a .0 a.p„

”»r town, todtopt, „,d4
Otoo^jp. p,w;™. P &5-PPPP.; f 

■.iio.om hp. IP i, oMu„a bj tpbwij. Somsips, » i
cartoon. o^rplua la tied up na to nl^ut ,.
£200.000 in uorldng capltab (each and atore^ and tha 
rramlndor ropresonta loans, , ‘ ’
have been lent to Agiloul ture.

Toar our

m

r.i
if:■* ^ ''

-’y.

of whiofi no lose than ||

' Jlow ir, Irtth 
although tied up but with t‘io

to, i. u » to,Or„.,tf4.3.f_ .

touw Of P»SP0,0J„ uodaotlon i to. iBif-
Of to toon ooooto, CO. „„.pp pp if ■a
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SttttcscntB him been noto in this Cotmoil 

and olontoBW rooontly In regard to tho flnnnnlal poalttoaf 
of thin Colony, and in parUmaar 
of iraoh o natoro tliat it iaui beomo

to Ito <aab posiUon, 
j noooBsary to lO^^tto 

It mad bo *"natter boyJnd doubt or (juBation. 
to atteopt to bide or dicgulco faeto, 
certified by tho Auditor io publinhod aonthly for
rood who OBXL

ihx- '■<-

00 a Balanol^
f i

all to
I think tho poaition of tho Rovemo * 

Accoant Of tho Colony lo roll undoretood. 
that at tho oloao of tho year

It io eatioated ^• 
Snrplua Balanooa will bo

lOducad to about £aio.000. ehoroaa our world,® capital and I 
teapcimiy ooaaitaonta ngainat Sarplua Balances inquire t 

a*at £430,000. Obttou^, therefore, a oBa of aboat §
£110,000 has to bo obtained ^^t&Sporary bcrrowlngB to' ^ ^ 
carry on.
£SOO,000 in working capital (cash and stores)

Our

four

Our aurplus ia tied up as to ibout
and tho

naaindor represonta loans, of which a loss than £317,000 ll 
tore boon lent to Agcioultnre. |«

Row sir, with revonna assota of £420,000, jin 
elthouah tied up but with tho credit of a Colony such ft, 
tola bohikd thea, is it an unsound praoti^iitenporanly 

J«rTo»^fillO,(W
miesr of progress^ ocoreoy, or tho llqui^tion ofLoe i*

restores It? -- I say it la not only Juatlflabl'o.'hut If 
;Budh.ac(«dinc(^rolalpreott«^ ^,, I
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for immediate further Siracordod in- tiiis deapatoht avenuee 
ffbott^ee 6n departmental votes for 1932 
hearing in mind the

are helng explored, 
paragraph 

desiraUlity

considerations put forward in 
6 of your predeeessor's telegram'^0.241 and the
of causing the minimum of dislocation 
keep you informed of

of services.
any important developments in thil^

connection.

It is desirable to hear 
that may arise in the 
during 1932.

in mind the 
event of a further locust

grave situation 
invasion

Should this menace develop to any serious 
ertent and result in great deetructlon 'on of crops, the Colony's 

nay he necessary to
revenues will suffer 
provide famine relief 
emergency of this ]cind

severely and it
imeaeurea. The poeelbility of an 

1932, ctosidgied in *
difficulty in raising funds I 

was the main factor

arising S&^ng.
conjunction with the prohahLe 
from the Crown Agents, 
to suspend certain loan

in my decision
works and to hold the funds in

reserve. I sincerely trust that this menace will 
it do BO it might he

not
actually develop hut should

necessary 
proposal dealt with m your telegram

further to consider the 
iro.256 of the

A**-
17th August,1931,

I have; thejtnSSTr -

'k
" ■ ^0U3?^ iMst; bhedi^;^ 0 servant

j
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'-• In this connection you will otoorvn that on pago 3^''-'^ 
^ ' 0^ the Report of the select Oemmlttee on the Draft,Eeteee

' for issa fonrarded under coyer of my de^atch 2’o*70a^ the 
proposal is rebord^ to Iceep the unexpended hal^cb from 
loan Mnds of £266»70S to meet 

;^he reyenue position is rmtored.

.1\f:

mpoBsihle emergencies Uni %

to a considerable amountThis proposal has giyen rise 
of adverse criticism both in lagislatlve Council and else-
whejre, and I oonaldered it advisable to call upon the Treas-
urer to expound the true facts in Counoil.
—the 9th December 
'imf oriatidn, •.

A record of 
io enclosed for your

L:

The tmihcidvantage of t^oraniy borrowing sufficient

available lies' 
which would be 

strong.objection to 
can b# itede 

when the need' 
diffl culty,

ii
H

^oney for current needs from the^oSa funds 
ln„the, sairing :of the addition Interest 
1 ncurrei bn an overdraft.

i;|i
I

I see no

fnll^^^Mnt of loan funds

'it
The matter is one of^^oiiSlde^able

however, inview of the objections referred 
appreciate advios^^^tg^ ^

- tl ZZbi t^° * V^““"4-“^-#/'lrTL°«nrer has ;bo^idbred 

-.2= '“^h available to the credit- of a -
“• “•«-u.., i»„l i 

gwgfiitiiiwwasiw sste.'ii:

i'
this eourse''Binoe the 

■' 'S>y ittoiirri
- ' ftanises.

‘S|

ng ;.an' pyerdr aft

'
tto and ,i- should 

1 course to

•c
..V- •'i

'f
p

•• t- 't •• /2
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© oiready adTOncstf ii to -be ardlded.,
■’jr

r'7. Thoro aBpe^ijb to -bo little doubt tbai,''. 
revenue poeitiop ie. Wetpr&aSd a toontial 
eurpluB ■b^'ancee -le made',

^°W”E for its eaeb requiremente 
There ,v,are four

until the

addition tO,*^j 
recourse to 

on revenue nccou*i.'‘S:K\:|’

the Colony must-.-have r« *K*

I
soutcee frbm which t®“Porary borrowings couldTae made, Tliji-

(a) msoellaneons Deposits 
(■h) Crown iSgents 
(o) D^tiohal Bank

held % Sovemment

Of India Ltd,., Halrobl.
l-i) Loan ironies.

«.«. K"~i,.

“ . “®®t'^t^i;|4tdd

/ •,
4

s possess!
tiould notisufflco to ':

rates and in View of the teris ‘of yo^^
fldential telegram Do.308 of the 8th Oct 
sorrowing is Parti pularly ^n,,,,^,^^^ 
expedients either of obtnl'r,i« '

'^tlon 'a ' ^“««nK^construe "

■' feoeived on 1 ’

1

1^>1T >
0

predecessor

°ber, tbis lource of S

, ^- >'©VCDH-
”";-Sy 2l

?^dre resg^he £ J
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defilft to air «i^r«iinate fl^ra of £300,000^
i'

The esoaspsof assets otos llahiltdies o 
Decemter, 1930, mas £510,702,

- oji 3lBt 
In paragraph 8 of 

that this figure 
and of the 

estimate of

©
despotch under reference I estimated 
mould he reduced to £310,120 at the i 

In Tlem of the revised 
now appears prohahle that the 
ilities on that date min be 
This sum mill be insufficient

current
year.

revenue it 
excess Of assets over liab-

esisting appro- 
amounting to £419,500,

-V

liiapproximately £^1,000. 
to cover the 1r

priations from surplus 'balanoe 
nhioh is made

s

up as follomst-

£
Gash for morldtng requirements 

Stores AoeounV;'^' 
Advices to local Authorities

Adranchs to famine Belief

100,000

80,000

2,^00

A

I
117,000 i

' 'HiAfrMSmo
■'C

to-restflo:^ ' 
g in oflhr

V.t'

!r
X

■Q
> ■



y *
;; .......

tqt^ ocaiectlon sf-m than £521,000 on this account ao
ii.

■■^‘«i;8^!^an eatimata of £633,000 a month aEp,..ana one;^q%:

the'^ppoToa EBtimatea of Hevenue ana i3tpana^',;_^| 
The Acting Chief Hative OemmlsBioner j

intimates in this connection that, owing to BOme eatent to
iture for 1931.

aelaye in collection of taz oocaoionea hy illness of 
AdministratiTe officers In Hyanza Province, the sum of 
^projlmately £40,000 due^^o be paid this year will notj^^ 
collected before 1932.

in the e«ol08sa,^p^^^^^ the fetrisea eetlmateB of4.

-:fho ^ revenue heads-ore-.given in-table 1,,| 
while in 'tabiee. 2'Bna S peBpe.ctiveiy are shown the jqvisect
estimates as on 2nd Hovember, 1931, and in the sanctioned 
Estimates forwarted under cover of sir Edward-Grigg.s 
despatch iro,767 of 8th Becember, 1930.

. Revised Wtimates of ^revenue shoin-. i„ table 1, the Treasurdr '«^
.h.t ^ ^ ■ »

.. „1„ kaa I.,,

5. The^ revised estimate Of eapenditi ' '

=SS::sri:,=35i3

'li

In submitting the

.rt-

- ^ and

uncertain
%

■tT.,- .
•- a

r.

wje'fpfe i9k-;&ibfcr -'jB|L-

i
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thought not unreaaoname to anticipate a total cblloction.
It later tronopirea that. ■ '» 

taxB duo to ataoisnal
«ithflraTO^,,^,^onaod Bto^,OB> reonlt of-^

arlolng’ out of

.the; Cbnfarbnce:.ol-;2aBt,^rlcan iieaaiiih*^ and CocmiloBlojior«^:' 
;Pf CUatomo. v.V

t ' ■ ■■

for the year of £740,000.©
the Increase In Ootohor ooUeotionsV *,

iv‘

.rath resard;to the other of the tno con sources of 
revenue, iratlTB But and Poll 
lent allouance had heen cade

lor, It uas th&^tsthat ouffIc- H’ 
for t^,;;iffoks of faOno
Bepd^o .Of ^ectiinh indicated 

a aat^factory; ^ate sf. offalrh-g;^ ,,,,
in Hyanza, houevor, theui-osition' ua'e uncertain I 

later advloe has ahoun that a stihokntlal'shortfall in ' ' " ' 
-enue coUoctlons this year ulll occur. - ;:itla hoped* 

none part of the arrears ulll he collected Imrfng the
oarly partof 103^ It is not proposed svtiis stag "

nntlolpote any increase ln-thd-i932 estlotes o^'thls s.ccount«. 
-til the prospects have hecocs clears,; " ^ ■'

. During the p-ost ton days,' ithe &ept 
_have hean completed and ------ ------

and

Vinces.
and'

■f

e to; •
'C";-

\/
v' ?:
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a ifqt wuoh tiie7 wrro-^oolflEally prortfled. ill4::H . :In t^o oonnoctlon you' -wizi^oVoGrya that’ bo page
,' °* Roport Of the select 0®mlttco on the Braft.Eotir^hiVo. 

1938 forrorded under cprar of my doopatch 
propoosl io recorded to keep the nnerpendod hnlj^ci froid-' 

.Eonn runde of £866,703 :to meet pooefhle em<irg^^„tll 
the reronuo pooition ie rertored. >/

-(

Thlo propoBOl hao glTon rise to a oonalderahle amount 
of adverno criticism both In LoglelatlTo CoUnoll 
«hore. and l conaldored It advlsable to call upon the Treae-

A record of 
your

and else-

. uror to azpouhd tho true facts In Council. 
• hlo.npftaoh made

4-' „
-fnfomatloh.

on the 9th Beoambor Is enclosed for
>Hfel

The main alv^tage of temporarily borrouing oufflclent ■[ifj 
monoy^or current needs from tho loan funds arailkbie 
in,the saying of tho additional interest 
Incurred on an OTerdraft*

lies .(
inhich 'Would be

I.‘h

I see no strong,objection to 
I this couree'elnoe tho full amount of loan funds can btfmade 

available by Incurring on‘pvardraft iSc '<^d '
arises.

'.T

Bhen the need
The matter Is onC; of c{)ffoldeJ^b>l^ difficulty, 

honaver, invies of the objections referred to and I should 
appreciated ycSr: advice by telegremr as to the best course to

.t':

Ir
<

3

t>e pursued * , ineantiDie^ the Treasurer has considered

\ s ali; .^tifeivaia^l to the,predit of^^”'—,
tW ^ko as tolsktls^

to nhethor the Colony posoOBseb sufficient ‘cash to

loan^llrtlllty. mb main^fcjhas'nk^Bsarlly 
the ?olony.B General Account at the Bank being in 
It sould probably, be If loan funds neie.-not.avallable, but . 
the colcny-s collective accents kt, the Bbnk are c^.ccurse 
not overdrawn and no Internet 'chsrges are theiefors, being

-3

o

i5',

debit, as

1
, 1 '■

'v4
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f0E:,7hlch thoyT^toi|^6^^e^i^,psi^di;a
In thlB connection yiii nlll otacrro that on pago 3''--- 
Eopoct of the Beloct CQ^ttee im tha llriift^ni^‘i^»ff" 

:i«8 fornardod under oi,er :pf iy 4o^atoh ,fo.7W|e£; 
propooal Id recorded to keep tho uhorpendod haljl^cb '

; loon mndo Of £266»70a to meet pooolhle omerg^B:^ntli 
the revonno pooitlon lo rertored.

.~-
ttm-

Thlo propooal hoc glTon rloo to 
of odverno eritlciom Doth in logiolatlvo Council 
where, and 1 conaldored It odvioahlo to 

■ uror to oapouhd the true facts In Council.
• hlo.npfeeoh made 

■•Infoniatlon.

a oonoldorahle amount _|Hr' 
end eloe-

call upon the Treao- 
A record of

5

on tho 9th Docemhor lo oncloood for your

The mala aSrontage of terroriniy horrowing oufflolentlii 
money^or current needs from the loan funde avamhie lies 
In.the saying of tho additional Interest 
Incurred on an overdraft.

i!A

sr.which would be
'KtI see no strong, objection to 

I this course since tho full amount of loan funds ’ Wcon he' loade
ty Ineurrlng on jnrerdraf t if'oid when the need

arises. Tho matter Is one, of coiSslde|'o,il^ difficulty, 
however, inview of the objeotlo^ referred to and l should 
appreciate ;ydur;aW,s by telegfa^ as to the best course to 
^ pursued.

^'1 [

t

the meantime, tho Treasurer has ooneldered 
' “ to the pr^t

^.separate ioc^t at the 3^ so as^to satisfy anyloubi as :Bf| 
^ to Whether-the colony posseoseb sufficient ’cash to mpet^t^ .

■ loan liablllty. This moasure. has necessarily fesStei In 
tho colony's .General Account at the Bank being in debit.
It would probab^ be if loan funds wore not available, ^

not overdrawn and no Interest charges.are, iHeiefore belt

■c■,■ -b

im
as

j]



la thlq oonnootlon yin tiiu oiiDOrTO that on page 3 ‘ - 
soloot oonnnlttee, on thn Draft Boih^tao 

; for 1932 forwarded under coror of my donpatch Do.700» the 
prcqjooal lo recorded to ieep the taerpended hal^ce from 

-: Loan rundn of £260,708'to meet pooelhle d 
the rayonua pooltionvio rmtored.

....
.......... ................................. .

for; nWoirttey: nero^dif icsiiiy: D rb^dedi;

:'f

5emarg^cieo tfntll

Th4o propooal hae given rlao to a oonolderahle amount 
of adverne orltlcibm Doth in legislative 
ehoro, and 1 conaidored it advisahlo to

Counoil and eloe-

call upon the Trdao- 
A record of

• - -W

uror to oapoand the true facte in Council.
• • hi^ffoh made -on the 9th Deoemhor io enoloeed for your

'informaticn', ' '
"h-

The main a’Svantage of temporarily borroning Bufficipntj 
moneyjor current nebde from the loan fande avallkbldviiee '| 

In .the oaving of the additional intereet 
incurred on on ovordraft.

'Rhich Rould be
1 see no etrong. objection to ) 

' thlB oouroe Bince the fnli amount of loan funds con bi-made ^
available by ineurrl^'an pverdr'aft Jf/«md nhen the need 

The matter io W; df^iffbldep'ofle difficulty, 
hoeever, invieu pf the obJectiotiB; referred to and I should 
appreciate ybSrvadgce by teleg^asJ^ the best course to 
he pursued. : In: th^ ™on«^ thi Tr^suror-h^ cipaiddred 

; _ -it Wstrable to place all caoi: availftble to the credit of a
- “^Parateaoobimt at the Da.* so auto satisfy any^bSras |

^ ^to ^hethor the colony posBOoseJi auffioient ‘oa'oh to ^jpet-its : H 
loan_liabillty. rhiB maasuro. haB-neosoparily resulted in

i. ^ .. ■
It ..ia i. II aas, i,,i
tf .... ...

:ot overdraen and no interest charges are therefore being I

arlaeB. aI

A::

ae

V
t 'r'>'



,.,- " •' 'fc.

further to ooalot c'ortoin fo^ If the Icae of :acr,l.‘,, ” ^
olrcafly advanced 1b to -be avoided..

'A'.-X

a
,*B' A

■:'i'

o
I

V,7* Thoio oppeoro to ho little douht that.’ until the 
revenue pooltlon Ja reotoroa end a enhetnatlal addition to 
ourplUo'h^ancoe'lB ^^ r;courBe to,3s

torroi^ng for lie ;c^h re^uiremente on revenue occoufii.
There

> .mmrsf-!,
W

four douroee^fra ehlch temporary ho^Eodtege 
he nade, vl^t-

(a) lIlBcelltmeons Bepoelte held'^ Government 
(d) orom Agonte

could

(o) EStional Bank of India ltd',-, Balrohl.: 4(d) Loan monies. mxThere lo normally a euhetantlal eum 1^^ ^yemmentta poseeseicri 
' repreoontins variouB dapoBlts hut thl^STtiid not-’^sufflce to

^^yerto^t from the

ma?-
meet anticipated requirementB. 
OroTOi Agents ■nould he f:coBtly Tilth the present.idgh' lntereBt a i«a>rates and in vien of the terma of your prededeBBor'B ebtt^ '^'1

- fidential telegrant Bo.soa of the 
horroTiing la particularly undeBlrahle.

S-8th Qetoher, •thio aource of
•H):-There .1rempgi'the

eapedlentB either of obtaining an overdraft from the'local A5

II■ Bank or of utilising for the time being the loan monies
has been decided'^M;

An over^^t with ^he Ifatlonal Bank of India as If 
an_aXtematlTe. to;utillolng loan and deposit monies could ’'=1^ 
i^ssitate; having to pay in int^stM'or l^s^more thouT^a' 'Kl

amounting approslmately to-S^^gs'^nWh it
-t^frarin
tioni f

m

'S

mSrA



4r
^2 f-t: - ^ :

i

tuo .eotlnatod dofialt to on osproaimate fi^re of £3g0ip0(fyj;

cceoo Of ooooto W XioMUtfeo .lot
, DBc^0r,-;i93O, '•nt^^;£B&,702;,' 
deBptttch under rafarenoe 1 eatlmataa that thii figure 
uould •bo-reaucad to £310,120 at the end of the current 
year.

In paragi^ph 8 of my©

i
In Tiew of the revised estimate of revenue it

now. appears prohohle that the exceea of aasets over llahr^® 
llitlee on that date ulll be 
This sum -0111 be inauffiolent to

approximately £211,000.

existing appro
priations from surplus balances amounting to £419,500,' 
which is made up as follotist-

cover the

£
Cash for worlcing requirements 
Cnallocatad stores Account 
Advances to local Authorities 
Agricultural Advances 
Mhiae Babsidy and orain

IndustriesCfrcights)

Advances to Samine Belief

100,000 
80,000

iIii I
2,500

100,000

F-117,000

20,000 2
, . £ 419,500

The Treasurer has ihetructed hie sub-accountants to restrict,® 
in order -i / 

Bairobi to meet 1
PBpartments responsible for the 1

^ Pu^haseviS^S^atcr^S have also been -1' ' 
-• -te^dt^dto cijti^'th^*.purchaees to ess^tial v^equireV '' j 

a#ts ^rit le;hc^:.that the authorised ^propriOtibn .. '

required.

their cash balances to minimum needs during 1932 
,that aU surplus cash may be available at 

. current .requirements.
*

#ltkxegard to Agricultural Ad^e.-^t^,^psitlC'ie that..2
the Board IJT now^ccmpleting a rVview of each'case. and^.UntS 
tWe is dene no definite information can be gi'^n,* ' " "

• The TreaBurer(Cholimsn) Informs me however that eo'far ee J 
ho can Judge at present £75,000 mey he recovered next
- - ^- - - 1- _ _ _ _ _ _ ■ . ■

L-1

year

&



li
;‘,l5^ag4^3^crtite:;of';mp3^l^ this account aa

agalnB.t ap^^atlmate of £533.000 a month ago. and one - 
£609,318 in the approTe'd Eetlmatos of EOTonne and Eapend- 
ftura for 1931. The Acting chief Hatlve Cammissioner 

: .;;-lnttoteB ;to: thlB; oonheo-t;trat that, owing to Bome ertant to 
delayB in oolleotion of taz oocaBioned hy illness <of 
Adminietrative officers in Eyanza Erovlnce,

=®P*o?l3Mi't“ly £40,000 dnef'.t 
j^iia&ted.tlgtB 1938.

• I,

■ 1

i
■ M

of - -j;. T- r

v"':'

the etna of
3o-ha paid this year will not be 1 I

4. ^'■AthBAg^ol^d-schedule the re«Bed estimate,s of 9 
Mven^ Tinder'%he-Ttoious reyaniie heads ere glTen In table 1,. I 
whl^e-fn tables 2-and 3 rejpoctiTely are shown the .revleed 

; esiimatBB as on'&a, EOvember, 1931, and in the sanctioned
./ ■; • ■ i; >•'- '

EBf'imateB forwarded under cover of air Edward • Origg• s
In submitting the 

the Treasurer
despatoh. Eo.767 of 8th December, 193D. 
revised estimates of revenue shown ln''^$|e 1, 
statbe that further shortfalln of revenue may occur partic
ularly in respect, of revenue from land rents, petrol' 
interest on monies held in London, the latter being ' 
on account of the position of the Joint Colonial Eund.

3
s-

• 4^ taz, and =■'

4 - uncertain

5. The revised estimate Of ozpanditure for igsi-feicfc ' ‘

takes into account all authorised; Boonomles and all adjust

ments and additions on account of supplementary pro*slftin
«l?»:reviefei^e:^,r^Bnie £3,033,5Co| 

3_~^^lr.ated-defl*^^s^^,,^i93,^ Is therefore ^ 
;,.£3^0C. , - ,A^r^;tfiis^gufb must b^

urider-the-vai^ous szpenditare
he,adS. All those ^ho are;, in sny way respms'ibl^e for the ■ 
ccnjrox.of ezpeiid^e afe fully aware of the need for, sn^ I. 
have been instSfUOteff to ensure, the strictest economy in ... W, 
ezpen^ture and I anticipate that general' savings .ili:red«J

4*

■

j

I
set such .general"'

' I

«iii■c-i ^ ' W I i’ __________'
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' "iilUliifiS m’ ■ STiV

■V^«' r#
thdught not ...

' r-'"-"
. the in'crsnne.in.ootouar oolloctlono

,.ithflra™ia T,ondod otocto ao a renult dr pmic 
opprehenoion of ^ gonotal tartrr rnoreaoe 

^«ier donferenoa of-EoBt.Afrlcan Irottouroro and CommloDlonopB

aooni^g^lintlolpate a total t^llootion 4 ‘I;unxe

It later tranopirbd that .
V •,

naa due to aTniopmal

orlolng out of

POi^tf to:-thd^ Otlier of the tT7o jnaln oourcoa of
reTBUi^,:katlyo|^ ond poll to;.. It nan th^g^-^hat ouffjc- 
iont allo^noa tod 1)000 mode for the offeeto of' foalno and 
geno^,^ao dopPOBolon. Hopd^o of colioctlona Indfoatod 
a ^^factory otato ^ of offaira 'in all tot' ono%‘the 
rtncdo. however, ttoLpoeW|on; ^certain

BndJZater--adviod''ha& ohown

pro-

Butotto-lilalvehortfall in 
yaer will occur. :iV ftf toped I 

will •■be coUeoted diirlng tbe . ■ 
io not propoeed at ythle atdgo to j

that a
revenaercolleottoiis this

that: BOMJart of. the arrears 
early, part of 1932 but It : 
tottoipote toy ihereaao. in* 
until thefpreBpebta, have

in the 1932 eeti^tod: on thia qyiconnt 
beobme cleararv' ‘‘•

j'#“j^e:tlie Bat ten toye.^tto-aept^er a^ta
relimina^.^evenue'^ignreB^undar-,. 

,. °^t°?®?t^y^e^ve:become/ ^ '

’’^■te^n-.completegyond p: "
the two ^n heada for Ootob

' • etaiiable;?. ^ The meet ” "

.^toana^todaM^Sd^er indloat^aitidn-'fe

--ce in 19 1 .
ticneshcw ’ colleo- |

- •', rai*,-a"”,ajnUajriaed that" •u tronrof ooiieetio„„ toies It unwiJo' 'to^ln't^Ei'e'tI": )

i:



W', i'.- KtliVAT !■ - '6~«»™«K'r-HOUS. - rl

' OOU.OPIS
Si
as
si SiiTjS ];f0m -m:. ...

,. ‘ ^,1.-1 ■^avftithe hdntrar to' Inform 
Of o scrutiny of the ^teot rovonuo,^tatemont-f^«ri t,:o “ 
mrtouo^^ittle, con^rnei, the Troosuror ha. .oon ’ 
oc^eliea to re^o^ hlsiforooaat of the ffnandoz 
in fe^qt,of the currant year ae
«• fflSr. ,de*arohjffo.>cio(aeBerTed)

V

\
i yon that an a raoult *

poei-tfna 
paragraph,8 

of the loth Da comber rsijt.

:,. M/<f ‘c reported inflxt. r
^ s. ^on .^ik. ohaerTO sCthat It Id there 

on the preaent year*a
stote^4hat tho ^S 

working ^nSl

, ^ naa ealcnlated on the
,V htmadlate Improvement li

reTBenne^.prpBpecth of

, eetlmated deficit ,eji,1\ i'amount to £200,682.V Shle eeklmate

■ • ■' - ■ - --1“ -'“‘O
^ . ■‘^? ?°W»ara to be^^ted,'
TOO little rhae'oh to ehtfolpate 
main ec^efe ofsrevenne '

;'r’{ >
cn

that the proceeds of ,tho i -

in clearancei,^i:^e^S^Sl;

pi

jir o r~

through the

-■ -«5h’- .

I
:'rs>r.■rol'.’
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- -I^leftram from the Govamor of Keny 
Stata for the Coloniea

4 Jaanar, 1932. Bacoivad 6.55

to the Socrotaiy ofa

Dated
p.ia» 4 January 1932.

No,4. Confidemtial.

saving for 1931 graatar general
than previonaly antioipatad but 

directions remains obsouw.
revenue position 

fequest you withhold
ic SOIQ9

li

r:"s,r^ " --
I ■ '

! V-



DECODE
KECfilVEU 1 

s-jAMlasa, I
OOL. OFPiORlI9

^:^lof3-on from tho Govanior of Konya to 
Stato for tha Colonioa 
Dated •,

tho Socrotary of

January JL9:k. fecoivod 6.55 p.B. 4 Jannaiy 1932.

Ho.4. Confidential.-.3= . I::™;!:””*”
saving for 1931 groater gonorai

than provionaly anticipated bat 
remains obsonro.

rovenae position 
Ifeqnost yon withhold

in some directions
comment upon figures ocmtainod in 
more definite 
Mth leferenoe to 
for advice

despatch until I 
of year's norking. 

my despat* I aJiould bo

can report 
azt

grateful

appreciation of result
paragraph 7 of

reqneatad.

i
' -ti.
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3* Crown Agonte oaah. account
to

ahowa balance _^crodit o£ Kenya 

on January 7th of £666,000® 

IVhat dooB this

■i‘

■■ 0 0̂.'^'represent, and .'.'■-'I..-; I

•i.':

What colls ■^Ulrsa^r tQ b

Mat uli 193;^^

■Bade
— '■'

3

3"^

■>: >■.

\a

0 : ' ■■ v2®5

V.

V- ' i'^j 
■- .

/■

\

\
:0

w.'V
“•4
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3* Crown Agento cash, nooount 
to

BbowB balonoo^joroait of. Kenya 

on January 7th of ; £668; bopa* 

wHSi; ■ hi a: rapr aaBht

what oaile ancv-Ultaly ,te bo aade 

't ty '3J-etj
-*4—

' (!']\
1J

e
....

.and

■ii
‘ // •

oa-i ■'■<:-■

f
■f,

•'■j;

IIs.
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....
' \ * “ l/’l

../ ■ .'• ’

y

?•.

=• „ V,,
- ' ■ 
; ' " lit!

r ' 1 i i Jvi

...



■'■“•Hfe.-.-jf' ^ '■
2 iw*'

IlgpiM
\, i73oa "D'L

?

Timlinton.r' 

a. J ®«:i4„n/S 

. Pemt/VB^J S.

ii.

ni4
4'' '■ ■ ■ ^

''p-1.; •^'-■■-•-"/’'---■’i

PI. P5H,j. UB of b 
, , Becm^rylfstau f:i

•■' r.;

" BHACT.TJ.
'■-a-Sifi WK/;':'

ralBBd fn p'kra- 7 of yow doapstah ■.r.^ r- V* ” ■ -■;'

ec^iSm' ■
of,;a4tli. EBoeatrar -Ho.

~ ■' *

if i^may reoeive Infomatlon ae, - '

p
HAIROBIP :'5-

/■'

i
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X«ffi@ fran the Ootanior of Ifanya to the Soorotary 
the Colonie..
Dated 18th January.

r--:
^C:

sSSC^

ReoelTsd at 6«45pn 18th January 1932.
i/lii fiHo M Confldontial. m^^our talagram No 4 Confidential. Pros, 

of mieoellanoous depoaita Trill not be know) until March 
Colony's Debcsatfer aooounta

a: "h’ejgi

are oonpleted. At the end of SeptaBbl'r 
court dopoBiba and apeoial 1miooellaneouB cash deposits eliminating

inrested funds anrounted to £125.000 oomprlaing main items of Curreney 
Board £33,933 Hatire Trust Fund £15.000 Post Office £34,000 Mambas 
Water ReneTrala Fund £10,000 Immigration £7.000 SundrAos £26.000, 
total of the dopoaita is

i
S;i
iaa.

The
liability theojaetioally payablea

on demand, 
from day to day but no appreoiablatdjuntfflsnt and repayment 

reduction of the total
oocurs

o»e*‘ normal years/ ■« 
bala^ea including raBorro balance of 

£265,700 estimated to amount to £1,020,000 at

oooure on
SB,
iiiand of Daoaaber 1931 

held portly by the Crorm Aganta for the Colonies and partlyaro
ilocally.f ^ ' :S

Whole of the cash held by tha Crotm Agents 
for the Colonies represanta unspent loan moneys. Onleaa tranaf«^!of iR
surplus cash are made from here it is anticipated that the balance "W 
irith the iCroTm Agents for the Colonies Trill be eihausted next July 
by payments for interest stoife pensione eto. Meanwhile
the balance vrill of bourse acoumulate here.

11 fI
The poaltion of the i

1.i Currency Board and Joint Colonial Fund is implioated 
oration.

in this oonsid^ i?0/

i
It is not poBBibie aoouratoly to oatiaato 

position at tho^ of Deoemher until the aooounto 
ostiauto hwfersr indieatso that cash hold in Lundon

v-ti-;
oash r 

are oiooad; AT rpu^
/

Uiid locally amounts 
tb £1.090.000 Against loan liabllitios of £1.020.000 leaTing cash

of £70.000 to meet eurrisnt requiresents.OXOSBB

Mih T^auror norr roports that

I
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TolophooBNo.: VICTOBIA 1234. 1ill JRL
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3
treasury CHAAtBERS,

WHITEHALL, 8.W.I 

ITth Pobruary, 193£,

i>«00970« 'ia
x:
I
fiI3a Bear Prasaton,

yfQ OOBCUr 
on the subject of the

requirements.

is
Vi la the line of 

method of
your telegram to Kbnya 

flnanoing immediate
V I

!

I

oash

It is,a small point, but might it 
ia line 8 rather than 

latter epithet seems to ImpI^ that what 
authorising is Illegitimate.'

Yours sincerely,

not be botttjt
to say "normal"

"legitimate5 The
I you are now

I

H. irtT-T^

A-

3
^ !s;ssSiS?»f- 5^1

/ 1V ;;v>
■<

X’-

\
i;
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Pemt. UJ3. <^:aS- 
Party. VM. oj'a. 
Semtary of Stale.
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§M- f-V FOR REGiSTRAT!
'^v

. .. ^oleeraffl ft-om - 
for the Colbnlea 

^ Dated 83rd

I1
® Deputy Goyernor Kenya to theas" £ieoratar7 of| atato

March flecelyad d.e.p.n.a 83ra March 1932.

(
Do. SB Confidential.

^ . Aa srlaa oi'.impost that 
and roye^ more Javonrabl 
last

s.m loor tala
Do. 36 Confidential.

ate aow almoat oloaad 
reported in

1931 accoonte 
a ^eltlon than that
^W^o. 14 oomridantial.paragraph of my tale 

latest eatimato which la ;

ormat-jrni^aim, 
offloaa ihVolying rolaa

1
freaaorer's

a!*ieot to minor adjaatment ahewa
anonnting to 8153.000

PMUgraph U
a^horlBOd racomanc^ih^ 

oart^n admlnlataBtlya 
so Of about 8100.3^.1

.t'

1 haya
ana

■ r
•^1

■ • :J



W- rOR REGlSTRATICr' mm; _■/

,, iTale^^ fr^ Deputy Gorornor Kenya 
for the CoipiioB 

_ Dated

to the aoorotary o« staWS

33Pd Ueroh Beeelved 4,6,P.B, Sard Uaroh Was,

MDo. 6E Confidential, Yoor teloi Do. as ®on£iaentlal„
^ I Ah. glad C^peport that 19ai aoeounte 

g ^ and EoToal more faTOurabig

08 
rV r4

are now almost oloeod 
lx.

^o. 14 oo^a^ntlal.
,.'1last paragraph of my tele 

latest estimate whiqh la aubjeot 
deflait on worlting of the 
approximately.

l!»eu8npop'e , 
qhewa;:

mounting to ^63^000

to minor adjustment•v.

year 1931

3^: Of loan works 
of Seleot Coilttea Deport

enumerated 1“ Ppfwapfr U 
authorised Mobninoempnt 

oart^ admlnlstwtlre
ao Of about «ioo,36ft.t

1 hare
of work tq> on haw Courts and 
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