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' ‘Bofore dealing with the High Comnigatonorta

! proposal ih parngx-aph 3 there are cmo or two yumta
jwhioh T bad atter dusl witn. s
- “’ kS B.‘ The' mgh cmxnn:.cnor, in vuusupha. axpnuu
» tnwopinian_that thc ronluticn of Proudcnt l’un.ﬂ i
;Im'eutaent‘ 74(¢n& tho gronn or louu on nns ar L
1 Innatnentn) ahould tnl unaar ruaguph 8ot Qo!oalu
Regulauon 891 and nox undox' paragraph 3. i m- h.
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Eoforo duling with thy Eigh Coazigstionerts
- propounl in paragrlph 3 thcrc are cie or t¥o points
|Wbioh T nad batter dsul vith,
- 8. - Tha H.ish Ccninlancr, in psragrephl, cxyuuu
: tha opiniun that tha renluat!ca of Pravident rund
Iivestaonts: (md \hv px-anu or osnes en ulu of %
‘unat:antl) shoul& tsn nndar panarayh 2 at aomm
vnagnlnuon 391 and not unur pmgnvh a. ; m« 18
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point (in ny paragraph 4 above) siould be put to the
High 'C,Ompissionar and that he should be informed that
it the fects are ae stated the First atep is to arrangi
'for repayment to be made by the Pund to the Railway
Administration, When this has been done the oporatior
of Colonial Regulation 291 should take plsce at the
end.orm’m in the normal way which is as rfollows:~

' : S tiee held by the Rai A -
undser paragz-aph 3 of Golonia;‘l.‘ReguJ.ation-zsl. 1. The gecurities ¥ the Reilwsy adminluire

tion on behelf of the Provident Pund slouil de revslued

3. The next point is thc.t he I.egal Adviser

4% and the net appreciation or deprecistion ss shewn Ly
- e the ‘Investnsnt Adjustment Account takenm to the Hot
e Revenue Account.
e _. 11, The securitles will then apposr in the i

e

-"*acceunts at narket value, and any over or ufiler invoete
mentg of the totul 1liability of ths Anx;ygz 1o Lo
B T 19 depositc:""a will be epparent, -

4 111. Buek-cwris:iur under investesnt should thaon :m
R o

adjuuted, not necassarily sIRstiy Luw uwronuxcu by

from-the Funds of ths Ratlway Alministration,

vy, &f, no sppearp-Yikely, tm:r&.m &n over investe

e

.ment,:the mthbd or tragsferring securilies tu B nev .,

"on account of the Fundio 4 l'macount YInvestments - Xeayd and Ugenda Haileays end

;"Harbours - Oenaral AScount® ia Guile in order.  1if,
/hovever, thore. wa¥ an under tnvestmmat {1a thls or

_fmth;u years) -ths courss sould be te tressfer secislt-

* " ies from the Oeneral Account to tne Frovidend Pund' iy -

i available and if not to jurchbase tho 2otesssry eceurite

‘o8 sut of Railway Adainistratics salefiges, b
4

e / Hardu

Mt'e;;to- ex‘ (‘olw al I,\b&(\.

: 23 /2.. 3?.
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The Stats Railway froviient

| governed by the rules on pr.26L-LT0 or VoLl ul

Kenya subsidiary legisletion The Fans cenproues
CompufEDey doposite (it T rale .
-—-———-.———-—"-_—

. ii'i.«' Ling }s‘;."}‘%ﬁlrr

(4) ,“Secunty‘d'ems acam e

Intersst et e ratec decé?‘.ei" Enniled v

i

« the ‘Government is paysdle on &l) ths egove prriont

nd is-added to the pX’l!‘;Cl;mi OnCE & YILr

'.il‘ho 'ponition of thy
dn 1931 car ba seen fro" atoten
Volunle L pf the. inmual Teport

of the Kanyn ‘end Uganda filways

1931. I‘us:;nhoas t;-;iz ti4

grenter parb of mic i mude ur
'depoeits £.§21 +530) mrd e bemyw ead
:hereon £1e3 658).
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inmoal Rsport). This gives a surplus of
investmenta over obligetions in the region’of:

£100,000, and having regard .to the ‘example

i

‘z
qwoted by the Auditor in his letter of - th&wx&thy

!

l

August to the Higa Commissioner for Dransport

e%mﬁ‘prob“ble that the qlvn Tomm ssloner‘a =

intention is ﬂOt to omlt provzslon for the —

i

yrovlslon 1a-ev1denﬁiy,made for bonu5~and R

1nuerest comm mqnts o compulsof?’dﬁposlts»'

deposlts and securlty depuhxt &ccounts)j

R T

of the D.C.A.'s minute.

o aeams both: -




=

mvestments over obhbatlons in _the region”of-

end also to ..he figure of £120, OOJ"g’I’eﬂ 1n l”}i’u

. hnnuel Report). - Tﬁis gives a surp'luéx “of

£100 000, and having regard to the example
‘quof,ed by the suditor in his letter of thb -30th
"hugust to the Hi@Corm'nissioner‘for Transport | e

para.3 of (llsas: i=ammnnt over-inves uadl 1t

seems probanle that the Migh Commissioner's
Dy

intention 1s not to omit provision for the

obligations above?.&@bloned {or at any rate
i, i

provmmn is ev1dent1y mads for bonus_ emi

interest comml menta on, cor@ulaorv deposits
if not for the rrmor-n toms of volun%
jeposits -und security deposit sccounts)

In te circumstances it é'eega&bgth

possible and desirable to adopy thé D.C.A.'s

]

view a8 to secuntyﬁ Yor as sot out in pare.
of hi rinute Qnd this ma : be .conveyed to the

n.0rin addressing him_in’fhe sense proposed

by ¥r. ¥cSweenev in re&ard to P:.I‘B.B 2-

of the N.C.4.'s minute.
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smel have sincu &Tecuaaed the question \with the Chief -~

© 50th August, 1932.

VALUATIOR OF SECURITIES.
Ref. your No. T7FIN/G. L of 86.8,32.
When I took this question up in ‘April, in
connection with the Annual Accounte, I did not know

that the revision of the Colonial Regulation in question ..

haed not been \éommunicated to the Railwey !é;':'inistréfiox;.

Accountant and I have a copy of his memorandu.m to The
et T

General uanaﬁer dated 4th August.

2. Speaking ganexally I think that apart from

any queation of regule "mm, the procedure ncw pres-

eribed 19 sound eccounting pt‘m:tico

e |

lines ag t‘or the accounts of s Colony.
=9

- S AB x-egarda the‘*‘uax'ine Inaurance Fu{nd. I agree
with the views expressed by the General uanag‘:ir and,
Judging from the previcus. correspondence in 1930. I
’bhlnk ‘it brobable that if the proposal to close the
fund and deal with the 1nveatments a8 suggested werve
snpportad by His Excellency, 4the sacretary of state
would now approve it.

- 4. There are twopoints in comnection with the

Provident E'und, on both of which I think you should

obtain a lagal upinion, and ‘the viewa whinh 1 have to

express are subdect to that being done.




30th August, 15_)52?»

VALUATION OF SECURITIES.
Ref. iour No;ZEiEZG.; of g§.a.52.
¥hen I took this queation up in April, in
connection with the Anmnual Accounts, I 414 not know
e -

T e

that the revision of the Colonial Reg‘ulation in question
TSN faﬁ%m";‘en communicated to. tl}g_}nailway Adninistration.
I have sinoe discunsed the question with the chief g
Accountant and I have a copy of his memorandum to the
meral Hanager deted 4th August. -
- 2. 8peaking: ;ﬂnerally I think that apart from )
any q,ueotg!»ﬂn'nﬁ.rog'ulatione the procedure now pres-
er¥ist~ia- aou.nd accounting practice and equally ao for

a Govemment Railway run as rax- aa yoasible on bubu}:aa

lines -a8 for the a" s of & Colony.

o
8. tAs regarda the L{arine Insurance Fund I agree

vtﬁ the viaws erpreaaed by the General Maneger angd, o
452 Judging trom the previous. correspondence in 1930, I
’l‘.hlnk it probable that if the proposal to close the
nmd angd deal with the,.inveatments a8 suggested were
anpported by His Excallency, the secretary of State
would " nmr epprove 1t.
~4s.  There are tvo;éoints in connection with the
Provident . Pund. ‘on both of which I think you should

obtain a "egal opinion, and the vieue which I have to

expreaa are ubdect to that being dona.




-‘~The Fund, I underatand, is over-invested for

e Speitats

ongiderable caah paymenta nade\on'accolint
T, the f‘und out: of general balances.

'b)‘ :,Appreciation in the value of..securities.

Tha tomer point 1a fairly eimple. .I think that beyond
daubt the Administration are entitled to re-imburse
thenselves ror cash paymenta by selling securities to
realiae an equivalent sum or by transferring them to

"Invaatments. Railw&v General Accou.nt " but I think

tha transfer-s

ou (1 be at Jaarket va}ne not’ {\ 1t-.co8t price

2B Aa wrga t,he appreciation in value I sgree, -n . =
-"w&&
after atudying th Alaw,

correspondence I hava

he z‘agulationa and all the

the a&b.,ra; “thdt these 1nvest-
zents can not be’p rcg::“ded aa "hald on behalt of “Yhie fund

[t

-’
80 thui™ muy belong to tha fund .and not” to thanuolonial» 8

Government" » and tharafore, thara is pro‘bably ng legal . fza-x J

Ly

‘,,:}&; o‘baection L s 4 propoaal now advancarh

e

5
7 Thel‘ﬂ\nre, hovever, tvo éthar o‘bjecwuua vhich

» might laad tha‘ Sarabary of B;‘gte to reject 1t. Reducing »';,.

‘JZS’ vhols xmtter to round figures for the aake G claar—

neaa it amouq to aaying to the contributora “our

liability to‘the rnnd is 8& million, and that is the cost
price of the investments we hold against it. The market
faiue, however, 1o now &:600;000 80 we propose to take ‘
over: zloo,ooo for the general account, end, as the per- “
cantaga yiald on the remainder, based on the market

value, will ba lower, ve must reduce the.rate of interest
paid to oontributora.

8, My ob;lactiona -are riratly "that the inveatnents

were bought vith Prov:ldant Fund nonay and the contribu-
tora huve aoae olaiu o, the protita~ aecond]q, supposo
: tha%“ securitiss had daproo*atod*haaﬂly in. valuo and

4aa, vaa only Iorth 2400,000.



— W

-8

would the Adninigtration have not only invested a
further £100,000 for the fund, but’ also, on account
of the 1ncx~eaaed bercentage yield, paid out e higher
rate of intereaﬁ, I an not convinced that they
would have dope either, and even if they did the
first I think the view taken would be that as the
fund had to be bolstered up with a further £100,000

o rron genergl account the contributors could not

..‘wxpect to continue to receive so high a rate or

~imterdst, and the rate would have been reduced accord-

R ingly.

=il e

9““" ‘It I can help any further, I shall be glad

to. d:lscuaa the qneation with youreelf, or the General
e~ P e i

-'afwﬁﬁvnanngor or hia chier Accountant‘

(8gd) VW.H. SMITH=®"

= LoAuditor, .

CQplen to '9_

The Hon, aneral Manager,
The Chier Accountant,

1!




- - Orrice oF THE Hiamn Commissionen FOR TRANSPORT,
GovarnmenT House,
@ tuscrore, Narroni,
rorvs-voarna ‘ “ Kanva s
;;—'73"6—"'“ R Septeshar 1922,

T ggwh
iy

. - I hava the rorour to inform you that Lord P

K "“515 50 Fassfield’s Cireulap Srateh of thE-etn Octops 1..3-9.90
o ' w{ 093«'33!3-"!!‘1”-53&2!&”‘& we to B8 ESGigrped 4

*0 Inveriments in® thﬁeﬁ B
) )‘ #g;&}fYanch S\‘.at zente of the- cherg,fmts ofﬁhhe 2

Clentas, Protestoruive-ms 1 Mdatad Territones Bt

P .
»cco:i:;‘; Aeny m’::,. va.‘uu ard coga davrgticn h.s fot u;,‘

i o
'

Yoo faty neer devoted a a;ply.tng the proct “;gcki}oc"ﬁ'

that feeyzteh to tkzin ld.:xttsz:re.t'cn nor have ih
AR Blowunts for 19

2

g 1% baen prepared in eccordasion Wity the's
f‘\’;\ rovioesd Colonial Regulatlon I'o.89l. P

g 3\;‘ /;" ' Z. I huve conbulted the Aditor on thig, mat't'e;r N

- 2:“ \./‘\*j./a:!. &3 ulvized that a;art Irem 2ny question of the coloma
<

\E Bea ,t.% &x Yo, lE us sount

secounting practife equally- for

i

& Gsu:r; nt Rallowy, mun as far as rossible on business

]
é‘ +1n98 88 fir Cclontel Goverpzest, I therefore oconsider
;!t;u the ;reo

ayd \g . :‘e;ﬁs‘xcm“ the 'rcnoduru in the revined COloniul

cedurs laid dgwn in this Regalation showld be :
el tv & by thiz lf...tleatratlon.mb,jeot to Provident- Fund.
S s s'u; sant r,u!'. ap z!.rg within the provisions of guragmph
e 3 oz t‘zej rqmuati o3, since this Admin: atration guarints
i - S A‘M‘ltun 12 PeERact of the Rind, In this conneotion

,;}wym xp at!aa &5 1mm tp I.om )ulnor'a desphteh Ho.laezﬁ

4

-~ » datad........f'y'g
F o R
g wizen a1x PRILIP COMLIFTR-LIOT oryi, o.n.n., 0., we.,
: . BRRECARY oF seio% 08 viw Gotojites,

/ 3omm STRE, PR
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OrFIax O THE HigK C

INER For TR
Qovernmany House,

RT,

Narroo:,
B a vy RUTLITH 2y Hanva.
I - Se,tartan 1922,
w3 L :

Tl FaTa The r.nu

WE OO (nform you trot Lord

- 415!5’30 E‘aczﬁi":ulé'n Cireular ez etek of the Btn Qo tod -

<
Bar, 1370w

a$51er8% 41 dnvestments {n tne

5T the Govarnments ‘of the

el ST ey
P- Sreoterates and Mendatsd Territo:‘las,,!_:as.only

, .—-::bz;’.‘;x:,g!: =

) Tl sy N N T «
e ¥
ek TR TR Y :.:::.h & w.c‘.“c 27 in the ;ricedurs Ldvncaeed
A e W < 3

SR R T !:.a;-ncwtc‘ .:t‘ﬂuu& lw:&:rﬂw?.@‘ €7, noT hugg b

&2oounts for }Muar phsparad in ececrdarce w*th the” - s

C&)’ ‘

4
o revized Coluntel Bogulation ‘fo.d?l. =
Nt ) ~ .
{\ ff; £, I Buve soroulted the ditor op tris watter ‘
f.k f“ w%&;&.”.’. [ 51 k:vsw‘ that Apers from eny questior of the Golomial
L 'R o s
: §1~J ‘Egﬂ,iz‘uw vt The -ncedurc {n the revisea Coloniul

P-g;;...;.}iq;: T EYL in soupd Locuinting ;rnctiﬁe equally for

s Gﬁu:‘z&mw: Batlen;

o TnoBb far es poseible on businessg

: ,ff‘('h‘aM

(%am\,

o

4558 &8 Tor & Colinieml Govsruzent. I therefore consider

Lat the

oy
W% T

srissdure 1uld dgwn in this Regulation ehould be

£e132usd by

e

&

kis 8 Lizgnistration.aubjact to Prevident Pund
ok o . o ‘wcx"xm:n zet.ooalieg within the provistons of parageaph
ey -4 t:’ ‘:3 agu t“ca. Aiuco this Matntstration Mwarentees

et RYETTOT €407 the Rnd. In this conmooticn’

3&:;::4* b, ﬁth:&x*w w !:t Q to Imr#. L!umr'u dgsphtoh Mo.1B62

: . R dated.ov,...,
ﬁ’z *s‘s’* !"'ﬂ’“f!m!z B i : ’
o8 MR R r*:fvx,mz«ms:m, .B.!., 0., WP,
2 BRORELLTY €Y seivy. mz Eait 4 comms r
mf}fmi raxx‘, BWdeo




ity

? 3. _ On the 31st July, ISk, thare wee & gum of

"D e the muniral walue vf tie ssouritiak and

i‘M faken £2 sxting: nh ‘%.c }L.;,-xno Iszurance !’und and Ytranator"
. ﬁe@wu $0.1hs Werine Red uvn:: Pund; thiu ¥ou.

. . N a N ) -
eated Blat August 1920 to the Covernor of Eotye

:lld OQO n‘ur-lnveatad and T jropose thut investmenbs of the
Ment ?\.m Rp to this sum, bused on cost price, showld be
trannfarred ¢ a mow accourt ta be opened by tle Crown Agents

en? called "Investzent:r - Esrva ard Ugende Reilwurs and

g

Hurteurs - Genoral Asccust.®™ Su fer as t'e nrruel valuatbhRn

€T e Becurities oI e Provitert Punt lc courcarred,

sny
appTectetivn or dejreclutior wuuil bte credited or debited to
ot Peverue Avoount through the ®Icvestienis A3dfuteent

doopezt®, and the Thegezeary t

“

Crows fgsnte belwser Yo

e : XS0
st the "lmveptmerte - Eo:yu art Ugands Ruilunye und Herboursss:
SR R K

Seneral docousm Tris wlli fnvelve w revision of Statomént ~ we

LC on jage BL of tle Anngel Raiort for 1901, Pavt I, whidh

v is Yo mngrled tuo egnbein twe colamne - the first raflaot'-%
&gl

sariet value on fhe Slat Degemler LS01.
o &)

4. . Duimg to tne YROTRY rise 1+ silt slged

e

[ W s
gecurities, %teo protolle effect 7 this v, wel on the

'
L‘-,mfa‘.a'.num azcrunt Tor e yekr will e ty transfer a
sebatautial smgent froz Provitent Purd investoents Lo seneral
talango, which, irn lurr will zmekm & refuctior in the rate of
iztarept catl o dapusitsrs Ln the Provitert Purd. I have
referred tLis guestips ¢o the Legal Alv:i:er to this Admintis-

Ryaties gnd I enclise & acpy of $hie opirton which showe

therw dnond leral na}wum 13 the ;repoenl, : ¢
BT X the uan.ggtu 62 the Aduinistration ar.p\now

-«n&uq, na tzggcata X :a‘e :-.-:tpd 1iat the opportunity should

K&'i
*ha Maw;urv‘u !wa ke Wlws e and H:xrboux-n ‘Bn;mnoe




’ ard Ugands Railwayve and Harboure - Geararal Acocunt.n®

!

s L 3.

S’haata ot tho itenm "Investments Marine Insurence Fund® .p ¥
1% ia suggested thnt the current hveatments of this Fund

ehould be transferrsd to the Fropoged "Investygents - Kenya
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4% the uesticn 42 e investmantes uf the Marine Inturance
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