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TUBORUI from the Saor^tary of SUt« for the Coloni^a to the 
Oovemor of Kenya.

(a»nt 12.10 p.tai. 24th fabnaary, 1935/

NO. 60. 
Secret.

My tolopTMi Ho. 40 Secret.
(1) Aimounranient tlmt U.M.OoTerment ban aecidHd to accept 

' reoooModatlom Jti tlie report *111 be Bade in London on a date 
-'^ioh i will opoMialoate to you later. You Bay publish 

In ■alrohl..
' ^ (2) Ireae 2 B ehould not be'throte

. ftllly>>a%^iffaid that etaff la araiiable ope with the eitiBitiac 
and netll you haVo taien such of the precautionary 

. aupreafea in vj telagna Ho. 62 aa profs poeeible.

open until you are

Beaeuree

(3) As ra^irda areoie 1. 3 and 4. any application for 
eKcluelTe proa pectin^ licence or other oonoeesion that nay be 
reocired here will be referred to you in order that preliialnary 
ataxea of negotiation nay be oonduoted by your OofeniBaat.

(4) It la essential to enaare that a procees of defelopaient 
whioh Bay poaaibly asaiBM gyeat slfpiifloanoe ebonld be condootad

Tou should therefore
r
on aoundeat ooealble Hom fw tha outset, 
ref&rd it as a daflnita Inatmotion from Be that in nepptiatlons 
for areas 1, 3 and 4 no cmwritBwrt of any kind should be entered 
into by your CbwomMBt wittenb prior rafaraaoe to bo. 
referanoe shonld be aoooapanied by four wco—andition baeed nphn
the beet looal adrioe availabl* to you, bat in view of poosibllity 
that 1 Bay wish to Bo'diiy It I# the 11(^ of wider ecqieriaooe 
aralliible hero your itlon Boat be ic^ aeoret.
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«|^ f«7 «rl]r Miiw ^MUld too bakon to 
do* IdiallAtto* MBMW«i too agr oodlo of fooo oith 
«hUb f«d too VTCVuvd U OVTM. bad if yo« ooaoldor 

iriimlo anrito ooaaiiwmtoion I oboold bo 

tpntum If 7.0*
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Hm IMmII«i «NiU k* U mnij tmm t« se^'^»
1. S uH 4 woal4 k« 

tal alaulx la laia-lDMMi parts 'f 
a «|l*M *mU ba AtUy In^iiaatta.MMmmliy 

1». A frtpsaal kaai aada, AmiemA Hor 
ikf iattvIitMl yrnurtar. that a ^saalal f«a af lie 
•iMiaA If *««)■* panfaaiaB ina pza«aat

lha anHaaijr faa of A for a
in a

iraa>wt<fi rf«|A 
•fbjailt*
Hi Mialaf OonUfmaa, USl aaf; ahlla It la not

ftAa af tha GAai^, 
mt$r Saatla U ofmawatiaaa

.a ta nfAn a apaalA faa ta pra^aai In an
■paaialana m tla gnaaf tlaA mmtt praapaatl^

kgr fmwaaat. tka InuitioB af apaaial 
faa nill aam ai^^^alfiiiaaal 
iapawirtaia paimm trm tkaaa nattfa raaartM. Suoh 

' a faa JMIM aafc mail mqr haafahlp ia tha aaaa af

laa to kaap out
■M

■ I

fawan af a nafaiaHa flaaaalal d fat aaaa thaagh Ita
•fpaattlaa.aaiU aa faaM avaka

Ui Xi la fat mtlUjr aaaartalnakla fan natf ar 
mf aantarfart aUaAnra ar. iw 

• lha AtMMi af aa* pnaafnt. la baalaailgr 
.l|Hj .fjWi if'.'il pafej|pi»t-a^ far nalaam-iakapaotlag 
liifttin WiiAi la li fana la ftavaarUn iwrltair la. 
la Iff laalafllft' aal It

^iiif;ia.liiiM'x'l^4ia; fkii| i^^af 4«;ia
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ar ■* tk» wtfmm af aihar 
•iM MliiCIti ^ t)w Mri

; na
•«n9wiie<t aiKl •»!•»

4mknm af aktaiali« anXwl.^ rfaaiie?^<i>« Uaamaa 
tMtiiMr %ttik th^f ara aakiift far •» isaat tax ^tlan 
ilajr ahaMl* ba ra«iir«4 ia i^, asd ti»t rxr^cBahla

aill aa* Aa&ar anah awyaniaa trvo aKpJ nnqs
iha BtMiBl vacalhiUUai. 

t. faar af ahMaginK far asalualra preapaoiii«
lii han bMi f I

(a) X faa ef 0O far mb art* af 3 a^Mura ailaa 
ploa a faa af 33 par
8 a^aw allat.

XUa waM m apaciAljr appUaabla ia appU- 
aalim far aR^mtlvalp

liad.

■IXa is anaas af

1 araaa, bat 
«lcb| ba UMaaptabla ta appUaMtia for laiva

<b) la iba waa af aa ap]Aiaaii«: far a ia:«a araa 
(a^. 1,086 apara ailaa) a mm:
A far

faa af 
ia laplara 

I ia ba aaliraraA 
of tha jraar 
max anaailv 

■llaa i# ba iba

■ila far a ii
ibnvnlailaal faaiaraa. X 
iaoar aai bafara iba

taa af aroaifiaa abi
•tm

aOblaal af a faiilNr O^AwlTa praapaaiibB 
at O par

abaUl

Ui ■Ila.
(«> tx «ii« at lupariii aUaalid aaikli«a la 

l««a flawB. » IM Mi aMMUao 4l« par 
V 'mmtait wiim-tt wffar ftrima,

ji)
f^mo^lifoaaoaH,-

ivj ■*.- '.V V . ^ ^ ^ ^

.... rt

■m UiA patka^ M 
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MMttw
n«nial M|iti|Hiak. in the

n Ml tf a.MO IM Urn npMlnlljr vaiMl for nod 
Iqpn*

kMK CfMtnd part af tlw
oranAvio

m fr<tr«Ai^B attiBda furthor ofivld. 
liH urln for iMraTwonto olooi>hor«

umrtf of m arm of approgclunktl^
SM n^Mn allw la tho arm tea bam aoMlatad 

If* wnk af this ateraaior alH te naaaamiy 
Bw aiMiatemi af laa^teatan, ttela alter araaa.

af a Baaiaterian ilaailm, ite apaoUl
af « AteiniateEilva Offiaar If a polioa

toa waal aoBaatetatea af aaah appalnteanta. 
a«. tenalqi, inrAXiaB, ata. teva Inralrad apaaUl 

tea la ite teaaaaairr af gold.
Bilai « itetettina diyaaily aiiritalaUa to 
teteii

Offiaar.

In aU tho
■lalj«

la IMI to avar ao.ttX) aa ^nat 
te im tte praaaata *lmt vamaa of «.om.

■nteiWtera teilMtaa ia dO.ddS, bat tbla flguro
■111 teaa to te natarlallr laaraaaad md 
Ikal ite laalaaA litlMiaa HU 
iialart a aatlniai m

1 aUalpaia
te ^riKlnabaljr <10,000

•f %000.
t. Mia 1 apraa itet item U 

aWtetei fia a Hrortenii'
ia te aald 

i aapoai to te
ftetei la tea laliial atagaa af alalig davalap- 

Mte i* mate Itetef ai a later attea 
friateialljr aai af avteilMi
teatei aai aal ate te tete BMigr aa* af tea teMlal
^ tetitealitUHr tepli iteteaate taaaitebir

tete* te te tea teter tei* tea a*li faat
m altei^ |te«teitettr itete ite te ii ia

te* telH&tMl te.w>temte..tete 1

tea* ataaanaitei

teaatelil

m
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itoM •WMitenAitU, «• that appranl of th«
tlUm LtlOB ha gitron and sotad apon in 

1. X, 4 ood 6. Xb far or toahr.laal 
thia aaold InToln tha addlUori■taff Is

istlM IrtlBaKtss sf sm post of Asolaiant inopootor. 
I m oMnssiiv s sspsnta daspSteh to you In

rsgsrd it ihs lliaii« mspottania staff, 
r. IB this iifln, hoBtatr, prtpoaala

t*iah 1 sill Bss sdMhrats for ths ralsli« of
sMliitasl rsfsms os s sot off against tht tsptnst 
issliUhttlsai has htan md will bo put In
its off arts it ftsiw ihs isvalsyaMnt of ths Colony* 
■iBsnl lisst rtsanil/ bsan aahBittod to ■*:

is a dsslsloa on tha aharaSM, Mfan rsa S(
far ihs opaalsg af srass 1. I. 4 and

St 1 iMsk 1 ahsali aaplaia thsa ia jroa. 
ihs MiBlBg Ordl;

fas<

I, 19S1. was undar
saaslisvatioa. at aiantals af valua had baaa dlssavarad 
ia ihs Oalts^.
fsas

ihs gaasna priasipls ragardlqg 
was itast as f sw f li 

as fSSriaOs dhsaU hs pXssad la tha i 
Ihs fiar iidMai rt itai ite jam ihrt ia AJiana

ilal obstaalaa
of praspasilag.

iashpliia stmqr saaowr 
4isssiiB9 sf aiasials,

sai shsau bs giwsa ta tha 
ihsh ia iha ovsai of

waaU rssavsr lis doss 
, hssavsr. statad rtn iho 

rt ils Mlart tliwtitii Mgart that.

disssifiy had astkln asv( 
hriagr dflViailirt. It
lUi

this fiUiif trssli Is hrtipk atisir miss. Siaas
sf apxnaiaatsljr

S|tf hlMi4| tWSS|.C|hll|M. ;



•Maiilmliva iifflanlUw will uriM, wkI ttuii oo 
tiw >1^ tta* ■Ostiat iBaFWi«raU oadra
Mill ka Ma ta aaya alih iha paaiUoa. tirsoe th.

.aa. Bjrniiaaiaa ar indlTldtaala #ia alU appljr 
far ilaalra pravatiiog liaaaoaa *ill, u * 
praragalalta ia tka grant of auab a lieonca, haro to 
dMa fiaaiUl ■tahllity and takoalaal eoi^Mitanao. 1 
aata In tkla ragard t)Mt you dMiro that all wah 
(fpUaatiana ahanld ha fennudad to you baf aro my grant
la

la atap oan, honarar, ba tak« ta antarUun 
HBill it baanaaa oartain tbat Uit

prafaroMf prnpaaad ta ha glaan ta tha 1hi«Biiyika
loMwaiana LU. la agraad to and imUl that Oaapany haa

af than thiaa araaa.ita apllan aaar
ATM 0. M yagMra aaara, la nuoh laaa0.

haHrUjr papal at ad ihn araa £ and indaad It ia not 
aallkal/ that iha datalepaant of raaf nlnlng «ill iaho 
plant in thai pari af ihla araa nhlA is qolia 

' vriadalhlini hp aaiirao. for ihla raaaon li la nai 
ahtdalpadii ihht an atelnlairaUra afflaar *111 hara ia 
ha dirtartlad aapaalally far wark la ihla araa: tha 
iugili oaqdMwii af aAainlaiiBtlw afflaara far tha 
IHiai IMifWt* iiitelai «iU ha ia aMariaka iha
aagaflrfi^aa af radailaanitpa hataaaa iha praapaatara 
apd iha mM. ’ MA ii iMMOdpa.
MlaitiiaHA vaiiiaMt da ibwa «i&i ha a#
Aitflaallgr: mVm* mtfmMUrn.-

. ihai

! ■

; ' it * WAdipt laapaaiar adih
.;<aiarl0al aiililiaat i

- ■ .'.ihaia -'J

:-y'?

ii is-
i'i



1. I m Mtaidljr falljr a^inalKtlT* of 
f«r AiUri^ Uu i^Uahad mw^mho of 

1b fall, but Ihooo rosaono 
It it iUoo

m
tiMlltoair
iViljr vlU iNTilnaar fam to mrm. 2.
«te MUM ttM «b« tUff umuBOMnia for

«i«h this VM will bo iho Mot apouiro. 
that for thlo oroa, on tbo aooMption 

tt«t li lo thron opoa to goaoral proopoetlj«, ono 
XwpMi«r OB tko grofio «K)0 - «40 anl «no Aoolotant 
tMlMBtor BI iho cnoto MBO • MOO olll bo roqulrod. 
Jm oMlIioul MalBlairativo offioor aab 
Mloo proriolaB will bo 1100000017 aiB. in oidor to 
mU$mri ttdfy tho pohllo hoalth pooltloa, it will

to dowloo opoolal oontrol 
B foli of tUo Uko ohoro io InfootoO

IbUi

I Bint

10 Bitra

bo

wiihlRqpgoaoBidBOla. iB OTont, thorofero, 1 . 
bo4 701 iB B poolitBi to adrloo 7011 that otaff

io «0Bl liih iho sitoBiiai i^ofoital/ 
iB oil iio oipooio oro in tralB: oad for ibo praaoot 
I mot VM iflBifli. IB BUoh 17 klvo OOBMll

. ihoi. iihotMbilBB iho dloqnpolBtaOBt 
t*t4lr wiU HtaBbloiljr bo foli nf fonlbl7 oofrooood 

.Igr^oopm bib BTO BOO OBBiiiqi tho d«to of 
.biltbi. M fTBOtplijRbo aoiloB ohooU bo takai to

4. H U, hoooMr. Mlt Iqr tv
. OMBiU pi X tvvm rtjHtljP iip thp «P

Ii4i*0

i» Ml in^ io
mmnurnilv^u

oboibimo
^ :#pii[>it|ii/rtipoo»»;i:^^loii:Itipt ..<p

1. S aP 4 P oU,
4. If aiooo 1.

V'

;v-:
; ■

c-jaKisS.. ■ a'
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IBEX.

OOfSKNufiNT .K'lllii.

. mk.

uarjfi, iii33.

Sir,

0»n»in 0 Jn«id*r*tloni in oomwtioti with 
w dwoiwion on thw Kition Hwport 

■nd thw wppliowtlon of thw Tki^utyiKa. Conowwslon, 
for 'hn tteitiwiTw prowpwotUig lioenow in

thw wiinpunowniwnt of

Ltd.
Kwrirondo

hwww rwowatiy rwwwiTu* «,y olo»» wttwnlion.
2. Duri^ thw Iwwt fww month., thwr* hu

bwwn wnpiw WTldMow thwt rwpotwoi. ainirg 
wnd fiianwiwrw with gwnuina wuppsrt 
lotwrwwt in thw prawpwwt. of Bini/,g in Kwjya. on 
thw wwwiBiptian that thw Klt.on

ooBpiinlws
•TO taking twiious

rwo«mwr.d»tion. will
bw aoowptwd, thwlr attwntian hu o.ntrwd on arsws 1.
3 wnd 4 and affwrta hara baan awale to kwwp ti.wir 
intwrawt allTW .inow it haw not of ooursw ba«i
pww.iblw to wntwrtain appUoationa pwndii® thw 
publloatian of your daolwicwi on tho Taj^jwyika 
aaMwa.iana Ltd.', applioati*.

It i. olwarl/ dwairahla that adwanti^.

Opportunity 
orwaa, and for tiiw 

« ■ iwi«w aoala if .Mh 
thia Iw. of oourww.

ahottld bo UUwa aw 
far farikwr prwapwaiiM af tbaaw

aw«B aa poaaiblw of thia

voTkiJc of alluTlal dwpoaita 
l^oooa faaaiblw in araaa 3 wmI 4; 
a daflnlia faaiurw of arwa 1.

m
3.
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«lr.a-ook has already hMn furnished with these 
doounents. Perhaps you eoold bo so rood as to see 

^ that the aeoond set enclosed heroin is passed to
IT. VoNair.

Sir Philip Sjailiffo-Listor has decided to 
refer these mUera to the Cormittee for advioe, 
and they are eoeordinpiy being asked to sieet on 
Daradajr next at 3 |mb. in Sir John Campbell'r, 
*•*1 at 2 RicJnoniPTerraoe.

Toara siaoetely.

f#-

P.S. 1 hare just learnt by telephone ft-<r >.>001 
that you will be uaehle to attend this meeting. If 
you riieuld foel able to enrireeB any riewa on the 
P^wre 1 ’«iaaW be hl^^ to 1# th*r, before the 
Oannittee when it meets. Xu>»
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Colonial Office
Downinf Street, r,.”.!

51 Tlaroh,

Dear Sir Richard Rodnayne,
The S^idrotary of State for tlie Colonies lian 

daeidad to appoM an informl Ooranittee to ac.viae Sir: 
OB nattera afaiah nay, fjrani tine to tine, be referred 
to thaa in ooBnaotion with gold Bininp oonoeeBiori.- in 

He wary auab hopaa that you will be will.i. to 
aarfa'ofi thia Oondttaa youraelf, and that it ray oi .0 
inoluda Br. Clrook and Hr, -ctlair. The other rerbe;
are:-

IS )!&?3{£ii
(of the Colonial ffioei

with ngraalf aa S

1 aaoloaa oopies of Kitaan*a aeoond report 
(ilia daoiaian on idiioh has not yat been published).

rwoMA.daepatoh fiw the Gewarmr, firor the 
last aentanoa of which you will aaa t'^at a rrry early 
•«ireaaio« of tl» Searwtary of Stpte'o «ian are' 
raq/tirtd ^ the aaUan raiaid In paranraiha 7-11.

I!r.!>ook

k .

' .U''.

i» SiaattB BEmiTB, k.oj,, w^.
r ■I-1^



■»

r»f«r thase mattara to th« CJomBiUae for adTice 
and thoy art aooordli^y boinr aakod to meet 

• Thuriday iMzt at 3 p,r.. In Sir John dampbell
room at 2 Rlolwond T«rraoa. I irndwatood firor ; ou 
on the telephone that thla time would be oonrenlent, 
to yourself.

on
*s

I
»^ .

> .

1



n* Office,
Bowur-.- rtreet, . .1

iauT3)i, 19.^'.

Dear Saaohlel,
- -'fe* Saorotary of State has aTipointeci an

inftHnaal OoBatiUaa" to adrlsa hfc on laattera trhioii 
may^ frae tin* toS Clnas be rtf«-rea -4» t'^ien in 
oomaeilBn with golii niaiaf; «w»a#iao5n‘ in I et ;t..

- -t|» iteBBtltae-erlU fadad*^ ^ib»».-^sB-sUf

•U. {C>ya.is^."" Siim
IS

;■ -Itr.
Sr.
Rr. J.7.I4(Va«w

with iTaelf aa Scaratary.
1 «Bclose a oopy of KitaoB" aeo nv 

(•Im daoiaion on wMerfi has not yet jeew nn lis'ieo), 
and of a rioent despatch fror! the Govw-nor. tlia last
■ewtenoe of whidh aaka for a wory 

Smrotnry of S>to'a Tiowe on V 
.. jan^rajihs 7 to ll.

J(e-.ort

■f expreaeion of 
natteri raised ini'.'

•tt- «

Sir Philip aaBliffo.l.i8t«r naa decided to
refer

PJUiCEaHIB.. nQ..O,- JD.

:n .
iikiiiuikm i



(5«lonial Office.
Doiminf-Street, . . ,'.l 

3' Vardi, 1933.

IJ«ar 31r Albert.

nie Oamittee ti*ich m have discussed 
i» betop asked to meet next Thursday at 3 o’clock 
in Sir John aan]^U'-s 
The Secretary of State has decided 
Sir ASiohard Red«y» ahoulcf be 

, •ddAtion to'thoae of ^

at 2 MchnorKA
t>ar

asked to af'rve in

f'rra :p.

you already kno”'. 
aendiiiB to eac^ nenber of t.'ie 

a oopy -of yonr second Report 
Ooymtr'a noent daismtch 
deoiaion ftr® the

I a-
'iowittee

and of the
asJcinr for an early 

Secretary of State; a copy of
these i. teoios^i hOrein for 

Tows sincerely.
your use.

Ti^La«.
SIH AIBKT KITSON. WI.O., C,n,E.

:-i'r •



5-b
iMPCRiAi. In.sinIIrr

I.ONDOK. S Nl. /
TcLemorn •.ensmctom 3264 (k>uk unu)

3rd April,1933,

Dear Mr.-Freeston,

I am this' morning In receipt of 
your communication of the 31st ultimo 
hove to Bay in reply thereto that It will 
give mo pleasure to serve on tne Cormrittee 
you. refer to.

4 nc

— I had arranged soma time ego, at 
the remest of the Ministry of Labour, to be 
In North Yaftshire from 'Wednesday night to 
Saturday evening of'-this week, but I ,vlll 
study the-pBpers,j.you liave'semt to rr.o and .•.■ill 
■write you.-Jfully tl'.ereon before Thursday.

Yours sincerely,

..,X»B.Freestori, Esq.,
Colonial Office,

Downing Street, 
S.V.'.l,

'M-
5 _



bK

Oownlns Str««t.

April, 19Sa.
t •

D«ar Sir Sioterd,

I bar* to thank 70a for jour latter of the 
4tk of April (H.A.8.«./».ii.k. ) about 
MinInc Ooheeaaloaa.

the Ken^a Oold
T^ar aacsaetlona ware plaoed 

before tiia Ohairaaa ^f-^o Coaalttee, who aaka ae to 
propoael forthank pou, but ^ ewplela that the 

al taring tho'^Mla apon vhloh proepeotJng lloenoee are
Crante^woold iawolwa acre drahtte aaendaent of the 
ezlattnc laclalatioo than phaetloable at preaent. 

I hope ahortlp to alreulaV • note of the
aonoluaiona reaohad bp the Coi ittae. 

Toura alnoeralp.

' t ♦

m uauu UBuini, x.0.1.
I!

■J..--
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K. -iJo^gs^' 1 V^.

Seopei.
':h- »^re•

■ r '18th te^Ts.., I A«-^fk:V :v

^ hop« V't^t!r^"ra8ifilt WPX.ahM?^.
’ 5: > . -■ ip pern^Pa^iXaadfi^h^ gla^ 1» ^

/ J^sunceiaept t«
. .......................' ' ' '

1 ac'capi ^o^ir

»-'»Si %
.1

te tia'madB^in "'airobi in 
... ^'';'SH*#,ik8t:-«lMinQhu<^ nnounaomenl may

> *ib) date of auoh ^ouabemht which’will
-<
^asr- iwii .

KIt ■ '
preaumably be aoiiie weeks in advanos of data ' *'" 
which you ma^ decide upon for opening pf ' * 
area 5.

- ■»«

!■ I<} • /•• I ■ '•<i
‘ J ocnsfder Also that it v/ould bo Tei7 sdviiiablo 

‘'ts" BciTar.c6'’thnt"' '
•1.

----
— government was ^oing to nddi 1508 aerato to Worth Kavipondo 

■Reserve as peoommondad by Oapter Conmissioii, This

i

''r

tiii.
It.vfy. , ,

®ii^
.:.,;ri"h. v.-vcAsiwjgsps}^*;;;

i^BiiiHite^

' Should be announced heps also. s*4/ •i ,
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#"t4 '
TOioU» «■ «&• •BouBt;o£illiitAiiyai^jr ahlnti,
rtt tllB gOWt

s 4
be bbargeebli

m.-% correct ;tB :4hr'ipeiimpt ton thot' tiilg U 5j( A 
cff the TBloi of the gold produbed. -

ft*m '

v-r,

9. -The holder.of, a .geoe^ proep'edtini Hoeno'e ebould deposit 
^ •“* «rfAihc weir e^.ket^^h ■hp;<i^ the.efe. uroepeoted by hhe.

to:We ll*<»OTerW.-^lf eSw.ead the-
- :4 A *“^**’^ “^.* ^he termination

po.UiSn’Vf hlB
- -‘C. <»lTer.to. arti-tW re,uIt?generally of hi,
- lloen5;flf;( the ‘

eome s'^ic^i

4

U:‘“

.i/

*1%.

■•s.-

same

-AA> to you* -
-■ ^ S

0 7*;. j;.:
[y r-.'-.' j. _ i.i:'-

fl-:
•=. .?^t:...

*<*^*"'f *" *•*• rtoro conneotlon eee aleo Draft Hji Ordinance and
” "^f^lwaationb Mloh t aa aeWng itr Crook

c>.

to hand to you.

^■L ,i ,'._r;._L
•yilr A

i

•>■
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■1.4.1933.

•ay. .£& J9e)r anaun. There ahould be the right to take 
BUoh.workiag Uoaneee, up to a epeoifled limit.

(0), The- re»ult-:of the working licence

severj
t-

would, or might be, the 
into a I ease in reepecl 

The fee payable is, I think, alamady determined at
el ieleetton of: elalae and the entering 

thereof.

5/- per acM.
- . The feime.of the lea.e ehould reqotre. amonget other things, the

Imposition of a dead, fixed, or oertaln rent. Into which royalty
- .derges. -Thag^uppoelng for. the sake of example,'^.yalty amount. 
_to ^ per,o,mn (Wwouu give more than thl.) gold recovered

- rent were £100 per.«num, 1000 oaa of gold per
anJ.um_woul^J,r realty free. _gia, gold o^r U a^ove thU flgur 

ohargeabrt at ounce.
;mt-^_to

a

fi; The. effect of the certain-
- "rklhg of a property,

oialms leaeable 
^tter for consideration.

■Si.

to one concern would be a

Z^' 1 not a that. > , “ 51««renthtlon 1. made In the Oovemor*. des-
potoh aa betwean alluvial, prospecting and prospecting for lodes o:

4. |e dlffere^^iy reaebn of the nature of the reepectlve depc.Ui 
nie euperfloUl area of an alluvial oonoem being much more ex-

than that 1

an alluvial proposition.

ordinance i. pensteatble. I
/ '-if th' ^I adoption hy 3. of 3.

** I taka U

ragraph S of the 6ovam-

i ■■

w# art Bat eaUted Bpoh at the momant to ^w• an■m
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, 4 ■ . 4th i^pril. 19B3.UONOON
]£m-Mfme€.

¥.f - ■
t.\-' IMMaiM. ITOTITPTB.

m- ■ 5^^Pear Mr Treeaton,
'I rery auoh regret that my promlee. made eome days ago. to 

, attend a ^eating In Morth Yorkshire of an Arhltra'tlon Board as 
Independeift-Ohalrouin (to which I was appointed hy the Mln-Iaitry.. ^ 

p^nelude my being present at the meat Ing-on" Thurs- 
/-JH *ay of the pei|niftl..-0ffioe'-jnfopii^.^coinmlttee to d-lsou8e,^¥t"ters 
^ relating tb‘fhe Said Mining ooneeseions In Kenya. Pleassi make 

n 1 • "w-WlogUa.i* _^e Ohalmwn.,-;;'
f hare read with ^iTf^reetathe gjapeps which you sent to me 

j" and would 'llke^.1&" make eome oommentr thereon which^ou may deem 
adelsahle. to bring to tbe,B«Moe of SlV Jofin'OB»ibeU, the Qhalrman 
of-9nur Committee.

I am not 4ult« olear whether we are at liberty to make re- 
oomehdatlons iMiloh may (a) go beyond* or (b) bo In oonfllot with 
any of the rsnulrementa presorlbed In the Miyag Ordlnanoe. ..If _

=5“

■itp'

I would put forward for dlacuaalon the following.
^ ,1 would atata* at the outaet> that In niy opinion it appeara only

' ^ propar that the fioTamment of Kenya ahould
,4;^ Of t^t Colw .fejrt-

at any ratarf, af the funda adiioh it hda

But

reooTer from-
ges^. a

ei^ended and Is ex- 
psndlng towaids the tnanguratlon of auoh nn indnetry, l.a. In

-‘•'OiSfism:,
•‘Kut: .

.
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reached by the Coniiiittee.

Tours sincerely, .
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f, (Iclf'llr. Freriotin's Signature)f

-A;-:, l*lo ■-J

$r.

"r-Mr,
Lf ^ 4^Ur^aHUtaim.

^ir C. .

_ ' Sir J. Skucl^gltr/, : 
Ptrmi. US. tif S.

Pattf.vs.o/s:
r-': StcnOry SIM. ■

flfti
i Aprilr ;

vr:
.<r-

•)-■

i. Dear flir Richan^^ ,

I have to thank .you for your 

S lattesf-of;;^ 3tln .6f April

^ RIGH^ RB3UATI9E. IT.a.B.
>

*Tr

- ’ -^.—- :
~ (H.-A7s.I5,/F.N.'fc>-)uahDUt-the Kenya

Gold Mining ConoesBions. Tour

vj' *- *
-

'Jr'.'

suggestions were placed before Chey ?.^slSfe-

f t'>-. Chainnan of the Coimittee, who'.V-

askB me to thank you, but to erplain.( •

'.%■ - '/ ' J«1 ' V,‘f=?^vS

"• ‘””'1

• -«il)at*the proposal for altering
\

the basis upon which prospecting
>

more draetio amendment of the

-*WiBting legislation than tte11

ittefr If drbrr
---

. , ,I hop^hortly to elxoiflat

h:
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t
already owered by an alolusive prospeotii^ lioemrio, 
the fee should not exceed S5o 
mile of. river frontage.

A special fee should be charged for the grant of a 
, prospecting right in any one of the 5 Kitstn Areas; 

however, should not exceed £5.

per annum per rural irf

0.

t.his,

The UrmrTeoanniended'in paragraph 6 above should bo 
_^pp^Lie£tO th6_area selected by Targanyika Concessions 

LimiWi under toeir option'^'' No charge of breach of 
faith could be sustajijjjist.-

- .If,%5»l!tanoe of-the above roeonmeniaticiis''inijolvo.s
legislation, the Ccraaittee

9-.

—

B^rorgly urge that the
^ ... ep^oft unity be taken to oonBclidate the

, tedinamw: of Kenya, and t o eliminate certain draf t irg 
ambiguities w.hioh may give rise to difficult!

eocisting r.i.Kirg

es in the
practical application of the law.

COLONIAL OFFICE,
•7th April, 1933.

S'- -
' *■ .X

■ -

Ha
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#
0<«tenip|iit8d (see paragraph 6 belor),

0. The Governed should be reminded

In the telegram of February the 24th and 
asked to eend home the draft eiolusive 
lioenoe proposed to be granted to Targanyika 
Limited, which should be eiamined by the Cemmittee.

nor
!> ■

of the instructions 
should be

prospeotirg

ConceBsiona

0- As regards the scale of charges propdsed in paragraph, 9 
Of the despatch, the Conmittee, after reviewing 

_preoedent8 as werS available, oonsidered. that they were
too high,^ It is generally admitted that,

^wgold f^^, the pidnaiy object of GoveSimont should
Vbe the a808rtaiHm|»t.ahd development' of potential 

. rather than the immediate reaUzation #f

such

in oponirt;

beejLs ,

revtetie; -any
. iteparture^frem this principle'would be difficult to

. justify, except on the basis of well established 
in reasonably canparable oiroumstanoes elsewhere.

After considerirg various alternative 
Comnittee decided to

-•-v

practice
•i..

scales, the
recomiend the following:-

For each square mile in
£3 p.a. 
£2 p.a 
3C/- p.a. 
£1 p.a. 
10/- p.a.

aiee«_of 8 
" loo
" 300 
" 600

(Under thi8'8oa;lo,^he fee for
Prospecting licence ,
in excess of £1000.). '

M n n •
N n

0 11 n
^ . « II ' n t; II

€ ail exclusive 
over 1000 square miles would be slightly

laigr^le alluvi^ workings, in areas not
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At their meetirig yesterday the Kenya Uold 
OonoBsarcnB Oonnittee decided to tender thef ■

followirg advice 
On the mattefs raised in the Governor's despatch of the 
leth of Uaroh, No.176:-

i

1. ‘ In vietr of the fact that the southern boundary of 
Area No,6 is the Ke^a-Tat%anyika fraitiar, ample 
notice should be given to Tanganyika of the date of 

- ' ■ Opening that Area.

t
r
K--

f Z-. '-The subsidiMy ^ hitherto aeo:C^ report.

^ . -
rendered by

-Si* Albert Kitso^to thesKenj^-Govemnient, detailirg 
the indfoationa of gold-iirthe 6 olos^ed Areas, should 
no» be published.

-t: .
m;—

a. -

■•'3 The Representative in Nairobi of Tanganyika C(»oesEions-T-*

Limited should be given aooess to that report (if 
• rieoessary in advance of actual publication), and the 
CoBpary should be aM-dlfei. one month, frcm the date of 
suoh aooess, within whioh to eieroise their 

, "iAeas 1, 3 and 4.

if-it option over

I2 •ffn

4. SijgBdyika OonoesSans Limited should be invited to 
siggest their Own teraa for the desired eiolusive

■A 7 ;
y prospecting lioenoe, but it should be nude plain 

thst its duration should hot eioeed 3 years and 
''1 prtg^JBBB of development should be proposed

• j£ter the minimum looal erpeiditure
' ■ ““‘“pattd <o fi,lJ op,r.tl«.: Il», .hoala b«

their originaL^applioatisn-are entirely: ii«aeiiUate '̂

to them 
that all.

yji-



9.

^ i'^ V Ooi^y wtpend •OMO reaeonatdo eum on Borface

'■’iproBpeoting oror an apaa, provided always tliat It
I't#..-- Wttr '■
p *5? f C could have .an option Of an aolnsive Prospeotlne

On auoJi', Itt' understanding tOe Lyndnupet

■??

;j>:- : ' ^ Iilcenoe over a larger area for the period of the 
. sinking Of the trial shaft or shafts.

In the choosing of the location for the 
sinking of the shaft or shafts, this could he left to 
the Kenya Oovemnent llines* bepartneot which would have ,, 
the^aoat xQi-to-date tafoiBstlon as t-) the aost likely 
position for. favourahle results.

thanking you for your kind and careful

i-::!
r- ■

--m
:■(

oonslderatlon...
I have eto.,

(Sgcuf f-KlUiaiiB.
•

-■

•c

m
»

■• -w4»' >...
I:,,.. -

2. f-'-

BP
*».•

. • - ■ -

a:; -
W'

;V>.

.•V
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/" ■ Brltisb Pntollo would be sewed - and if proved to be 
nrrng In fact, then tbe way la paved for converting 
Kenya into a tbriwlng hive of industry In the course 
of a couple of years or so.

In view of the advices the Directors of the 
■ lyndhuret Cpapany have received, they do not feel 

Justified in going Into the development of Kenya 
Wholeheartedly, after the manner for example they 

■ intrad pursuing in fast JtfrioaT ' *
' Hy jperadnal-Inpreasloh la, that even though 

their 'at»ltude‘lo-Justified by thir-dlsc^regSig reports 
,_''jgooalyed- froB other nlnlng Houses these representatives 

—haye^lted thTfiei^^et-BeveptheteSB thede experts 
_ -- - 'are wrong' Jjsfbhelr. ^o^.

*

%

iT -
■

m -iiSK-- Arrangeaenta could bb madewto .pro^~or d^ciawR 
_.the theory within’twel^dbonths. and the costs of 

,, »•' shafts' sinkings crossouttlng and drlylng would be

.approximately gS6,0OO. this could be done under the- \ - . -
-Bdwioe and guidance of the moat experienced technical 
gold mining staff In the world: that of the Consolidate 
Oold Fleld^ of South Africa Ltd. The Lyndhurst Company 

ike arrangaartny;e*for the cost and could carry 
^ through the work: but In the eyent of the theory being

. •ft-.'

r <*•T '

r- - --
m

~sU

proyed to be rl{dit, thah It Is suggested for your
vf consideration that the money expended exclusively In the 

shales* sinking be refunded - or this cost made up to
ler. Should the theorythe Company la some^ther

^e wrong, than tSTa Company or 1, will undertake to 
'.provide a mlnlaun sum to be expended In developing the^ 

mineral reeouroes of Kenya over a glv

%
-s ■

period.

5®
is
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6B-61, Mobrgate, 
lanaoat k.ct.s.

i '

X-'
£*.

-s*-
. S«W«iL«

■ij
> -i '.

Street.
17th July, 1935.

dir. r '

RS itgm HOLD nmnin paygLOHiiaiT.
I tUT. th« Honour to ooiuMnicato with you in 

■oonn«e<i^ with the d«walo^«,t of the Oold Pielde of 
/kenya.

r;..- -1^. ••‘‘■

^“*** ehar^lder in the Lyndhurst Deep 
-• (Oold and Mlfhrj^tal^rend aiao'an er-reeldent

- of Kenyan* 1 ah ^teraaW'ln "tba protesting 
d^^lop»«t of^th^Ctolooy’fcaold Jeaeurdee':

- ^ OQurao Of tho'laet hdnthe'l hare endeavoured to 

interest ^t thtt one large and wealthy aining group 
in^t.aH^bjit wlthmt mwoeaa.

The raaaon given in each

'-WSti-S-- -

.-S' .%
: - and

r and in'^the

i> ».-...
-/•

case IB the eaae;
that the foraatton aKlatlng throu^out the 

country i. one of eurfaoe anriohaent only and

-------feana^ the aurfa^layar, the valuer in ianr reefB at
. Jlftto iould b«,e^o* a. to rmider their working 

uneoononto propoaltioat thna entailing

tU:-z- _
that

UL-i- ■ to he an 
® great lose to

•v .

the KM»e«r ooBoani.

IfeSL . 1 venture to ■o«eat for your ooneidoratlon, 
probrtly aould he h«vanthg«we to the Colony 

^ - Of Sanya to have tUa thaoi, proved to he right or

t^i it

mmfS'v

•M
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» ttf ^lo^eottOB *itJ, W a^stem toundarr 
Of the Jlal^ai aiii i|iaiia*e Bead;

ttenoa "aOuth-waatwapd'Bl^

*” - * two imndrisi and fifty
ootf^rdvfroa-fite iaft { iaitheni) bank

tba eaatom boundary tbe Mallkial and lhn.ia-B Road 
and omtlnulng by d line parallel

iv-i

p:-- f
'.■> ■ ■

A 4

IHiv
tba coarse of tbe 

feet 
of that river on

}':

to and at two hundred
and fifty feet distance fron the left bank of that 
to a poai two hundred and fifty feet due southward of

■ „ i?^l»«oa of the Kabola RUer with

Tirer
r

- n’ii* opposite to the
the Nzola River; 

t‘‘^ce_br a straight li^e about eastward to
a^l^be beaoon;* ;* ■

. -■^oe
generail, aouthward thi-ough Akarra 

o«^u«n^ or t«e otodJ: River with the Yale
aiife'—

boftCfln^to'the 
RtTer,“^toence «oBt-8outhp*ireBtvard

2

to the mouth of the 
northern end of Kadla 
- on the plan attached

: _ unnaaed atr^ on the nap at the ;

- Bay aBrao»> jSrtloularly delineated 
’'‘■fioiwto and thereon bordered red.dt.

•
Olwett Tindor ay hand at Jialrobi 

- - - 
“•irff ^ , 19d9.JSf /■»:r£.

-Ama oovHaoK.
A

.

Q<9»«yanolnc fas 'Blia.Uo/.
foc("Sta. M/J

r:m- ->
A a'Aft n:--■>•

y if. 1 ,r>iMi;;j9jigSS^^

Duty'‘•W, ff'WS
f’-''

■a
'1 ■;41'

N.* , •■-■-<«
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■ rectBngle* or 4^
bonOMd fMt.
For tbo worlt of tooting tbe Yala Etvoi? and theI
Yala Snaop* the angineer-geologlst to he 
glTon additional etaff ooneieting of one 
gnaimed alluvial engineer and two Europoana 
experienced in Banka drilling. Tbe native 
oonploient to he a alnintm of sixty and a 
ainlauB noi^r of six drills to he used.

(g)> The cospany farther undertakea to engage tbe 
aervloea of a lledloal Officer wbo will he In 
peraenantlcharge cf the health of both 
Byiropean. and AfFlcoq^ainployees. 

aOBKDPLg 11.
«w

The |UMa Mf approxinately One thousand five 
hundred and fifty aqnare nilea being the area oommonly 
called Area.Mo.' 1 in tbe Beport of Sir Albert xitson 
dated 8nd Hovenber. 1938. and described as follows 

Cowenolng at the nouth of the Bie River;

s' i
-t

■ i

... '

.5-

r
-■E . . -fe'

, afef- ji
i.

■ .-V ^
'I'Si.-:

thence honnded'by the Kenya-Oganda bosodary 
to its Intersection with the northern boundary of the 
TOrorosMalaktot HS«*r ''

' thence l^r-tte northern boundary of'that road

eastward'to Baiaklol;
thtnoe In d generally eastward and southward 

dlraotlon by the generally northward and

■;?h.

V /

i'eastward

boundary of th^nain road to where it orossee the Hsoia
i

!

Siver, near Broderioh Falla, and onwards for about a 
Wrter aile from the centre eoaree of ttat river;• -r.

' PM«llel to anj at a quarter
hlle distonoe feon tM.sentre coarse, of the Maeia Fiver

!
I|i«
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aontlBU«d by Beans of approved geophyeloal 
metbode or dlaaond drilling or by prospecting 
Bhaftst drives and oross-cuts.

(e) All the above work to be under the 
sapervision of a ooBpetent engineer-geologist 
under whon will be employed a minimum of 
five engineer-prospectors, with a Blnlmura 
complement'of one hundred and forty Africans.

(f) TOe Yala Hirer to be toasted forthwith by 
Banks drilling- on a skeleton grid which shall 
commence from the Rastem boundary of the 
area. Tfie-si^i<i shall Consist Of traverse

j^^lines spaced approxSately at one thousand 
- feet intervale, tl^e drlld holes spaced on

each line"at sixty fSet apart, in the event ' 
of tole-preliminary testing Justifying further 
work for valuation purposes, the above grid 
will be filled by Intermediate drill holes 
spaced at thirty feet on the original lines 

. and by additional traverse lines at five
hundred feet apart with drill holes spaced at

]. . . " ^

■4-SS'-

.< A

. nr »
;h -

' . .r

.eT.-.r *

sixty feet apart.
The yala Swamp to be dirilled from pontoona on
Initial traverse lines <)paced two thousand 
five hundred feet apart, the drill holes to 

■'We epm^m apart

mied by intemedlmte holes on the original 
llnem epmoed one hnadred fMt «pmrt and by 

: •“ltt«»»ls *t«vepae lines at five hnndred 
feet intesvala with driu holes one handred 
feat ope^ The whole of tails woik to be

on each line.
to be
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tnuiafer tbis Uoenos or anjr portion of the rtghta 
grmted hereunder without the ooneent of the aovemor 
signified hy an endoreeaent hereon.

8. Mining shall he allowed under this Lloenoe 
(a) for alluTial in aooordance with Clause 8 of 

the Mining (Aaendnent) Ordlnanoe 1988.
(h) for reef after pegging and registration of 

olalne as presorlhed hy law.
4. The Ooqiany shall eystsaatloally exaalne the 

..said'area along the following lihes:-
(a) A general topographical plan to he aade by

aeane of coopass and plane table traTeraeatled 
into thft3,o*lj$iflg triangulatlon 

j)OSBtble and showing-the'river and road 
.. Batons.

This nap, to fora the basis for a geologloBl
‘ aap to he prepared by the ooapany. The

legend and oolouring of the aap ahall oonfora 
the

with those laid down hy/Survey and Mining

as far aa

TM^. -
Se ’

- -£5s

and Oeologloal Departaenta.
(h) The river and streaa aeotlons to he prospeotei

___ eyiatewrtloally for both allUTlbl sod rook
V" fBiMtlons and in the ease of the foner, 

aystoMtlo pitting and Banka drilling to bo 
pentaXMd where the prollninary prospoetion 
Justifies aans.

(jj there the ovei-hurden between streaas and 
water oonrsea is deep and 4io outcrops are6-

r’'«
*; ; l^asd, the gnnmd to he satanlned la detail

■■ *y systeitotlo tranohing and auguring.
..Qa t^ie oesvlstioa of the s(boTo;woi», further; 
UnrootianUea of pronising areas to he

.............

.-■C"
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■? 1931
•' LICMCE HO._______

THIS EXQLPaiVB LICBIIQE (sutjeet to the 
proTielona of the Mining Ordinance^ 1931 and of the 
Hegulationa thereunder now in force or which may come 
into force during the continuance of this Licence or any 
renewal thereof and under the Mining in Proclaimed 
Areaa Ordinance 1933) for one yeai? from the 
of One thouaand nine hundred and thirty-three (Subject 
to the Special Oondltlons contained in schedule I hereto) 
is hereby granted to TAHOAHYIKA CONOSSS-IOHS LIMITED a 
Limited Liability Company having its registered office 

(hereinaftec called tpe Company 
^ which expresaloh-whore tIte_ooi^|«*t so admite shall 

include its auooeeeors and aesigne) to prospect for 
preoloua aetalB over an area of approximately One 
thousand five hundred and fifty SQuare mllea in North 

, -i western Kavlrondo as more particularly described in
8o£edule II hereto BtCIPTIKO the lands excluded by virtue 
of Clause 13 of the said Mining Ordinance 1981.

BOHBPUI.K
flpgnTAt. QQHJITIOHBe

day

at..
.-ST -f

.i.

-------1.'.... .“(the 06^^'y shall'expend during the said term

not less than, ten thousahd pounds
■}--------- -

of one ye^r a sum 
upon bona hde prospecting the said area of which sum 

!-,^a mlplmum o^ nine thousand five'hundred pounds will be 
pa^ out in Kenyal

S*, fir-virtuo of Olouw 81 of the said Mining

fy

i. DrttnMoe lesi it la inter alia a oondltlonof this 
' '»%;■ 'iicenpe in order tp aiwtaelae the daw it is' _

1' , y, , tNnsfer■r>'
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7. aliove is ali jre oan .xlt puiaent Qonait
ouraelv^p to ae an Inltlai^ expenditure. However, If 
work as it developa, snows proaise'of suooess, then of 
oourse wo would naturally expand our programae of 
operations, entailing an inoroased expenditure, 

a. Baniard.

i;-

BepreaontAtiT6f
Tanganyika Oonoeeelons Limited (Kenya}*e
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it.f- Ronit to OoTernaont 
Engineer-In-oharge 
8 Europeans 0 es6 
800 Natlvea (with overhead) ISO " 
Housing and oaap equlpaent 

depreciation.
Banka drill depredation 

(six drills)
Various tools and stores 
Kotor transport.
Proportion Kakamega Office 

Expenses.
Passage Honey> travelling 

Expenses etc.

£110 per BOntb 
60 "

880 "
n
It

It

80 " I#

30 "
80 " 
80 "

It
If

100 "
;■ ■

80 " II

£800 "

Say £10,000 per annuo.
There would have Seen three more prospectors 

. ' available on the above expenditure had there been no 
~ rent, (of which-there was no question when I made my

^-original application)*^

4.

<.-S- -I;",, . ,*1 The rent is seen to bo a eonslderable itemi 
when it Is considered lar^i Exclusive Prospecting ■ 
Licences In the neighbouring territory of Tanganyika 
can be obtained in known auriferous country at 8/- per 
square mile per annum.

’Ve would be willing to spend a further £6,000 
per annum If we are granted an Exclusive Proepeotlng 
Licence over the yala river In Area No. 8, on that Yala

6.&

area defined In ogs letter.
The "ei^widlture on the above Items of clauses-.6.

4 and 6, £10,000 and £600 per annum, together with our
east of the Kumlas-oxpendlture on the kakamega area,

Klqumu road, (It is only In this latter area that the 
■ Eldoret Nin|p[^^ndloat* ttd. !■ m partnership with us), 

which for the next twelve mon^ Is estimated at 
' .f £36,000, would glvep total exposure, (not Including 

our London Expenses), of £60i||p per annum In this 
country; and It ^ould be noted that this Is pure 
exploration and devalopmant money with no returns from

production.
v' ■j'
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PH09^*,fipt OP T>Rr aBd EXPENDITURB,

As tbe OPlglnal programne for the 5,900 miles 
was deemed Inadequate, we propose to apply roughly the 
sane ppogramae that I proposed for that area to this 
Sjoaller Ho.l Area, 1,650 square miles, with approximately 
the same expenditure.

2. Xhe staff for this area would be thus: 
engineer In charge, throe European Banka drillers working 
6 Banka di^lls for allpvial p^roapeotlbn. five Europeans oi 
reef prospsbjion; (ever a period of three 
wo<|ld give each reef pro^wotor an area of only 10 miles 

— , miles to cover per annua, which Is a , very much

-..oiOBSE-prospect Ion l$i«m any of the'^rthom'Rhodesian 
' opnoesffli^^^J^dT. The above-staff jonlU

our Kakamaga Office kanagenenjg whldt office-woulu also 
-do the accountancy, a»Myiag, geological work, 
share Its medical officer.

one

years, this
V

come under

apd would'

- ^ TPa eoployeea on reef prospection win be 
^dlmaed In tenta, but tbose on alluvial work In portable 

eteel mosquito proof buta, owing to health oondltlona 
near the swampa.

sleeping sickness In this area, we understand that there 
haa fecently been a isdioai Officer reporting 
area, and we would be'ltiad to know to what 
Bleeping Blckaeaa precautions are likely to Interfere witt 
onf work of laTaatlgatlon, to what extent the

' •* -

(kith regard to the question of

on this
extent

swampy

areas are free from the trouble, and can we be assured 
4,ttot we shall nc.-be subjecting our men to special danger 
y «a-thla aapfuatt).
* «. Sm oost distribution la estimated as followa:- 

Bent• ^ ■
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iranu.
Foetal Address o/o POBtmaster>Kieumar 

8gtb Hay, 1933.
''' ••>

#■, ■-

The Honourable The Colonial Secretary, 
The Secretariat,

P.O.Box 681,
NAIROBI.■»

Sir,

Referring to your letter Ho.8/Uln.3/8/3/1/66 
of the 80th ultimo,' I have the honour to Inform 
that we are pleased to exercise the Option of an 
Kxoluaive Prospecting Licence over the whole of the 

' '-Area No. 1^in Kavlrondo Hyanza Province, (as defined 
the published Report ,by ^ Albert Kltaon dated 

8nd No'^aiber 1938); I wired you to the above effect 
“J* oBolose'^oan'fifmatlon copy
of telegram herewith.

J[ note that the subsequent granting of an 
Exclusive^rospectliig Licence is subject to the 

' several conditions you malce In your letter.

I attached hereto programme of the proposed 
prospeetlon of this area, with estimated expenditure.

4. As the grant of the original area asked for 
by us has been- noHghly out down to one quarter of Its 
size, and as my original application spaolfloally

you

•.V

r
-■C' 1 ■

jSw ■"aife' —

2.

3.

K . -

V

r' ■

h:
^ asked' for alluvial rl^ts on the large rivers thus 

brla^g them to the notice of the general public, we 
hereby apply^or an Bxeluslve Prospeotlng Licence over 
the river alluvlBl.4»f the Blwer Yala for m diatanoe 

.pf^TBtJ^eet

A'--

CO either side of the centre of Its 
waterway throughout Its length in the Area defined aa 
HO. ^■^■by Sir 4lb.rt -Klt^m.

1 am a to

lii^ - III'' I
• "l -

(!fc: i’. '•
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fir"';'
tUe rllrutiaiutiia of tba Blvep Yala in Area e, lai»" bl££aMa tba term of the option given to the Conpany 
and will he dealt with aeparately.

1 ahould he glad to leard as early as 
poBsihle whether youeae any objection to the grant of 
an ezclueive prospecting licence ae In the aocoapanying 
draft.

e.fr.

f(

I
I have etc • 9

^(8Bd. ) H.H.H.IK>ORB. 
AOTIHO OOVEHJIOR.

r •

•»
r-i

liU; - , ^.
Ed ■

^ - ■hV

<0-

•--
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'i# Wltli r«f«r«iae to mf doopotoh Ho., 406 of .tho
lot JUlft I ^ trMOBlt a copy of a

I'.f: ■ dated,»l«jr addpaaaad l>,
r^jMentatlTa of Tangmjrllta Oooooaalona l.t»ita4 to

'5;,-; tha oolontal UorotaxTi Intlaatlng tliat tBO Ooapany 
axerotaaa Ita option for an anolaalTo ppoapeoting 

.1, lloanoo ow Area 1,-togathap with » WS9 % 
vrpgrmme ot wofk o*a dOiolopiimt aooonpawlM

%
the looal

«>■»

■" • _ 7.-!

•i. v-;r
that ““'j

3"

iori.^;iS'-tb.' oow. 
U ^ .tho opoolax doadit% Bontalhod to Bohodulo 1 of tha

— - ' -■ Uo«i6a_:hWe,>ooa dlaoji^ '
iSPr^thtlTo aito-*q»*» *» T>o%atiafhotopy A copy ^ 

^ of tha plan rofarmd to to Bohatelo 11 la alao anotoaad
to Ppoolatood Ajpaaa 0pdtoanoo,19»

r.4ies^
6. tha Htotog 

h.. iMwnght Into onaratlOO With Jtffaot- f*on tha
>'?

f.j .lat July iaat ind the araa doaerlbad to dowarnnont 
Votlaa HoaaS of tha Mth Jiapoh, »B2 (l.a. tha 

"'""Sl^paa of appPWHiaitaly.SWO aguapo nllaa) haa bean

haolarad ^ aaotlon 8 of
jtbfn OrtUnanoa.
- ppoapoottoc llaanoa otop Aroa 1 will ha aiiMS P« |

iy irtioXe
r: j-i:
St amm

fawn payhblo for an dxOlaalvo j

:'
Of taa lattop onoloa^ 'yv

4m ■ . fh«i liiat
i|^,tJ<5fhPP^ to an anolhot*. ppoopaotto. lloanoo

'-f’ ■ ai ■ 7'^
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Th« holder §f an exclusive prospectit^ 
pormit]shall hofp to the sat4Bfaction of ttte 
^or Hinsf] fall and ooourate

Socretari
roooi-as of his prospaotuij.;

operations shoeing bore holes put dawi, strata 
pen^rated, ninezals discovered, numberii of parsons
«9l9«d end worts done and shall suppj^ cjuarterly 

- Joopioe of tuoh records to the Uihes Department.«

"V- sou-

• *“X z 't' ' 2
3 &

id

V

mmr-’ '<•wm^d 4:,;
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-v '.■^'^^4'- - 'Cliuaa^'g ,of bil'* Stgiorat^on Lic'ence

fpnrWT^
r'Umm«t ./, ^3

f

r
#

#

The Licjenaeo sliall with i’-l reiuijnal';'t'. 
daapaioh Coramenoe to exoraine goolt^jicaliy thv 
said lands and shall duf'Dg the aabeis'^enoj of

'.J

this I.icanoe oontinus to esiutine gsolq;ioally tna 
said lands to the satisfactit-n of the ijovarno ■

^ He shall furni<ih a. quarterly report 
^ ■ to the Director or Lands'and Hines sho^ ng th# 

true cadastral position of the land geolqsxoaiiy 
surveyed examined and roappad and shall from t.me 
IdHlflift-at-the reqiftst of tKe Govsmo.: submit 

■" 'to him truo^imi oaplea of all

r»*-

gonicsjioai
maps on a soa^ to WfU.^.by'tho Governor 
and f^ffirte-fwhicsh he herehy luidaitakes to have 

^prepared) showing the result of such examinat. on

•-•-Sr’

..* V

..V-

[ft.

.d'
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thsnoo g«n«rally southwart through Akarra 

beacon to the confluence of the Otodo Hiver with tha
t.

Yala fiiver, thence west-south-westward to the mouth 
of the unnamed stream on the map at tha liorthem end 
of I&dim Bay as more particularly delineated on the 
plan attached hereto and thereon bordered red.

= *)

5-.

Given under hand at lilairobi 
day, of ■. this 19-23.

ACTING' GOVERNOR.

."5g?:ShS* -
Conveyanoing fee SKeV i50/-»i-_ -i- 
H«gistrjS.ion^» Shs., 10/- - 
Stamp Duty* .

«?5-.

fci-
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^ •; -V.

Shs. 1/--w-
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oailad Arsa Ho.l in the Report of Sir Albert Kiteon 
dated gnd Kovember, 1932, and deaoribed as folloes;- 

Coni^enoii^ at the mouth of the Sio River; 
thence bounded by the Kenya-l]genda boundary 

to its intersection with tKe northern boundary of the 
Tororo-llhlakisi Hoad;

thenoe by the northern boundary of that, rood
eastward to Malokisir

thence in a generally eastward and southward 
drr^tion by the seheroljy nortIWBJrd and eastward 
boundary of thejnain rowi to where it crosses the Neoia 
River,“’hei«r-Br2^ejiok Pall*, and onwards for about a 

—1JJ||^«r-®ile from tlie cSalrr oourae of that river;
thenoe-by a-line jiftCal.lel to «!d at^a 

' quarter mile-ttfstanoe from the centre course of. the- 
Nzoia Riyan down-stream to its intsrseotion with the 

' .eastmi boundary of the Ualakisi and Uumia's Roeui;
thenoe south-westward along tha course of 

the Nsoia River from a point two hundred and fifty 
feet southward frcm the left (southern) bank of that

t:

—-S---

-C7r' ■

river on the eastern boundary of the Mallkisi and___
Munia's and continuir^ hy a line parallel to and 
at two hundred and fifty feet distance fron the left 
bank of that river to a-point two hundred and fifty 
feet due southward of the centre ooursa of the 
NsOia River, opposite to tha confluence of the Kiabola 
River with the Nsoia River; ,

thenoe a straight line about eastward to
Niahusibe bsaocn;

thenoe

jyfiiiiiiii i
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lin98 at fiT9 hundrad feat apart with drill 
. holaa spaoad at sixty feat apart.

The Thla Swamp shall ba drilled from pontoons 
on initial travelsa lines spaded two thousand 
five hundrad feet apart, the drill holes to 
bo spaoad five hundred feet apart tm each 
line. For valuation work, this skeleton 
grid shall be,filled by intermediate boles 

. on the original lines spaced one hundred 
feet apart and by additional traverse lines 
at five hundred feet intervals with drill 

- holes one hundred feet apart. The rtiole of
area

‘V

r-x
- this woil slU;ll be suoh that the Swamp 
is dividedJinte reoitii^es of five hundred 
feet^Jy flo^hundr^ feet. '

For the work of testing the Yala River and

. ^
?■ ■■■iB.itr" -

.'i' ■ the Tala swamp, the ei^inesr-geolqgist shall 
be given additional staff consisting of one 
qualified alluvial engineer and tfo Ruropeons 
experienced in Banka drilling. The native

V'>
' ■.'iWv

y ■

I'r''

V

oonplement shall be a minimum of sixty and a 
55::.;,^, .x--.- • , IfflHHiumrntBiber of six drilli. shall be used.
I: m'Company further undertsikes to engage the

■ ...t ' ""

-

, V
: sorriots of 4M9dioaI Ofiidttr;>Who YiXli be

......-............^ ■ V: ^ .
^ , pennanopt ofaa^ of fvbo feoolth (tf both

■>

f)

r ;;
Sar(^an and African eqilqyeas.,'yi'

mi SCBPBti li. 
area of approKimately'Cne thousand-five 

'i^rad 'aind'-fifty square miles being the area eoMonly

ihilisd-''.
few ->

a V. -Hi at*
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.W M
ill* fomir. qritMaatio pittiiqg and Banka | 
drilllns aMll parfomad, wbara the 
praliminarjr proapaotion juatifiaa it.'

(c)- Bhera the over-burdan batweon atroans and

> F■<

'■>

•: :

water coursaa ia deep and no outcropa are 
exposed, the ground shall be examined in 
detail by ayetematio trenching and bori:%.

(d) On the completion of the above work, further 
investig^ion of promising areas shall be 
co^inued by diamond drilling or Iv prospecting 
shafts, drives an^^orosa-outs or ty 
geophysloal fcethode, or by a combination of 
these ^sterns.

,te)--All the^oia-work Shall be under the
supe^istiB of a^oi^ant angineer-geolcgisi 
uliitar whom’^shall be "employed a minhsum qj . 

^five engineer-prospectors, with a minimum 
complement of one hundred and forty Africans. 

(f) The Tala River shall be tested forthwith by 
Banl&drillinB on a skeleton grid, which shall 
ocnmenoe from the kastein boundary of the 
area. The grid shall consist of traverse 

^ lines spaosd approgoimatsly at one thousand 
T^t .intervale, the drill holes bsing spaosd 

on saoh line at sixty fast apart. In the 
event of this prslininaiy tasting justifying 
further work for valuation purposss, the 
above grid will be filled by intsmediats 

' V drill holas spaosd at thirty fast on t^s

\ ■

f
_ -.-s-

s^-

. -
■

-r

F ■

^ k’-

I
.tt ~ ■

briginal lines, and hr additional traverse .
■'Fr

■j.
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2. 2/ Tirtua of Seotlon 2l of the said Hinij^s
Ordinance 1931 it is inter alia a oonditicn of this 
Lioenoe (^at in order to emprise the sane it is 
expressly herein declared) that the Company' shall not

• : ^V.-' ; ,V,', .

transfer this Lioenoe dr ai^ ppi^itn of the rights 
. granted hereunder withoutHho consent of the Sotremoi

e::m- :U
■■X-

■-'t

m
>-"v: I*-:

f " aignifiod liy an endoreeraent hereon.
>■

* 3. Mining shall bo allowed under this Licence 
. (as), for alluviM, subject to the provisions of 

of 'ths Minii« 6rdinano.e 1931 as 
-amended b£ Section | of t^e Mining (AmendmentT''' 
(Ho.afordinaS'e 1932. _ .. „

reef,.-afterjossihg 5)4 regie^ti* of
__ ,.^_,^'^lai«^«r3)rljf*ribajy_l_a*; ~

4> .-The COmplh^Jshall^yslSijally atxamino the. 
ifll aw* Iqis^pesuanol of thejollowigg gener^plag;^

m 'te.

■Jf'.m
rxr-.

m
' ' ''mi dM I' V .i

*!.
-k

sa

.•^ja) i general topographical survey shall be made 
by .means of ocmpass end plane table traverses, 
tied into the existing i^iangulatiwi

ipdssible, and showing the river and road 
syatsrtd

; cV '

si as far
os

V S-

Was survey shall form the^is for * .
i^^Eogioal map to be prepared by the Qojipany.

V . The Idgond and colouring of the map shall
;^oonform with those laid dotm by the Survey / ^

1 -

pill®*:; I

and Uini2« and Gaologieal Departnente. 
1^) the river and straan aaotiona shall beMia

•)
iv' • .-

iSiSs?-
prospected eyetematloally for both aalui*lli|' ^ j 

;;and rook: fd»ati«e^> ijl^he^.o^-of; ■

..•-5.x
i



THU mm .QBPHUUfflS
wntngTVB PnnRPHnniG LiCiMCE NO 

THIS which is subject to
the provisions of the Jlining Ordinance 1931. the Uining 
(Anendment) Ordinance 1932, the liining (Amendment) (No.2< 
Ordinance 1932, the Mining in Proclaimed Areas 
Ordinance 1933 and the Regulations thereunder now sn 
force or.which may come into force during the 
continuance of this Lioencs or any renewal thereof 
for one year from th9_ day of
thousand nine ifundred and thirty^hroe (Subject to the 
dJpaoial Conditions eontained ^^hedula I hereto) 
is hereby granted^to TANSANYlia CONCEOSlOflS UMITED a 
LiBiitad^itAbility Coapany l^vir^ i^ roistered office 

(hgipainaftef called the Company 
wh^h expression where the cont&t so admits shall • - 

~ include a*B ffli8pOBBor8’‘’and assigns) to prospect for ,, 
precious metals over an area Of app7vj;imat8ly One 
thoinoixr fivS hundred and fifty square miles in North 
•fastem Kavironda as more portioularly described in 
■Schedule II hereto JSXCKPTINQ the lands excluded by 
virtue of Section 13 of the said Mining Ordinance 1931 
as amended by any subsequent Ordinanns

agmiMi-

On a

The Company shall expend during the said term 
of one year a sum of not less than ten thousand pounds 
upon bona fids prospsoting In and over the said area of 
which shTs a minimum of nina thousand five hundred pounds 
will be ezpmided in Kei^. .

1.

m

2.
A
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mmmyi t iJitmUg tract.

^ Au;;^t, i9J3.

air.
I hara Ua liaa««r to RskniMladga tba raoalpt o 

yoar AaayataJi «a.42. or tba 3U of yaiy, Uia oabjaot 
of tiM OMiaalro KMyaotli^r to ba ;;nurta(l U

^ tsiflHOiba CoaeaniilaBr Ualtad.
2. fko draft Umboo aanloaod la juar der^B toll )m 
awaiaad t|y a Coaalttaa of aaparta la at wing Xaa 

^E'bai ymatiM. ittaa 1 oowwwd for tbo jiarpoBO. Qi^ tad 
a to ai^ Oli tto tjoMrnl tarw of tlw

*»*. •• y«a wtii aw froB tho aiwloaod ro-djaft, 
ita Alah thoy daeirad to sa^at wort, 

for tbo aoot fort. roibKl oaXy oad daalgwd to «ika tho 
tOHM of tho Ilooaoo aero dofialto.

tho

2. tto taalttao folt eoaa dahbt, hoaeror, ohothoi 
fangraih 4 of tho draft Xloai ogald grvn odoqai^ 
ta ^«ott4W to ealhgoard tho tatoraota of aorcrBoirt iwd 
!■ fortloalar. thoy oirtlolfiitod that It »oaU ynoo to b 
boyoa* tho yoaoro of tho Coofoigr. with the poromol 
#rovUo4 fhr to tho ilooaoo. to ynolAo toyograihlool ea 
ffaXagUsi data oa Maloogod la aootloa 4(o} of aaffloih 

la hh af yawiiaiBt ralae ta Ootoiaaoal. flMy 
)| lilt 'tho flaaai

«0S

Jk‘

•t tkm
H taafTfonla la yno^jh 4 a ohb.fip0a|h taflad
mm Uaao of «tiaoa s of tho Mo^ Oli..ihfUmti« ' t

|ia^^nMWta||| nai; ' %
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(■)S Sboald tiM total value of output gained by they'
;rW' til a reef olala not exceed £100 

(a) an alluTlal clam not exceed £20 In any 
. one aontlit tbe bolder aball retain aucb output 

for his own benefit.

(b) Should the ralue exceed £100 in tne one case or 
£80 In the other and not exceed £1600, the 
holder aball pay 2ifit of the total value.

; (c) Should the value exceed £1500 and be the product 
of ore yielding not nore than one ounce, the 
holder shall pay «t.

(d) Should the value exceed X1500 and be the product 
of ore yielding aore'than one ounce, the holder 
Bhall- pay t)l.

-■ ■ "

{.e) Should the t^ue uoeed £1600 and be the product 
of not IBM lhan 6,000 tons of* ore yielding a 

„ net ■greater value than-6 date, (or ishs.ao/- 
"-“■^ t.U»9rth ofralnerm), the rate to be a« of the 

total'nane.

.•PS JtT-) Should tfie'J^uo> xgeed £1600 and be the product 
of not-Oess than 10,000 
aiJt dwts. 
tjDQr. rato

iif .i',-:

s,

- • r-

- c'

tone of ore of less than- 
"W- vorth of alneral)r--sbs.

""ts) Proposals b,o,d, e, and f to be subject to a
'«reduotlon of if the ore la drawn fron a shaft 
the depth of which la greater than 1,000 feet and 
to a reduction of IfS If ore la drawn from a 
Shaft the depth of which exceeda 2,000 feet.5;/

_  Such application must be accompanied by
a cerWBfted statement showing -

■■ T¥i-Capitalisation.
8. working profit per ton.
8. Annual tonnage treated.
4. Batiaated life of nine.

..w ,* redemptlTOi faotpr of will be allowed
the flnal declalon aade* ,

4
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Zlie Bobsae ibat appeals aost Btroni^:l> to 
tbe COBaittee.f tbougb as yet it has reached no final 

. beolsloni Is a graduated scale ol royalty auju^ted 
to tbe grade of\>re produced and to the deptii from—
which It is extracted.

It is suggestedi too, that the Oovemor In 
Council should have the power to reduce even this 
royalty incases where it was found to operate 
against production of exceptlonafly low grade ore. 
Monthly returns of production are required, but 
doubt Is felt in certain quartera as to whether oomplet 
control can ho exercised or a proper aasessment -

“arrived at without a greatly increased staff.
- « ■ . ■'

' - The attaohed echene of graduated royalties.
'1- Mas been propoundedhy Mr.Burray-Hughes, the Kenya

*. .

m
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•
-■.. ' Oovemments adviaei^on technical mining matters, ue

S is fully satisfied that the scheme is practicable and 
that the feara expressed as to the difficulty of 
assessment are unfounded. The scheme is baaed on 
that which now prevails in Hortaem and Southern 
Rhodesia, information is lacklqg as to whether it 
■provoD dlfflmrtt or costly to adminlater.

r,'
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A Coginlttee has been appointed by the 
& ». ' ;Government, of Kenya •'to examine ^local raining

' ' leglelatlon an,d to make recommendatlone for any

p,‘‘.V ; ttmendaentB wnlch may'be deemed neoesaary to faoHltat&

^ development of the Colony's mineral resources", and

iV’-.-r

•'1

.. ■ after' Bitting during the last two months will shortly 
r^ort to the-Oovernor. One of the most vexed 
questions la that of royalty.

At present a ej8 royalty on'all gold 
oolleotad In Ken^rat Uganda and Tanganyika Ta^tory. 

’rhd^Ordlnance'B'ln the three territories arai^^^^oally 
Id^tlbel allr based on the Tanganyl^ kilning "■

aii^fatcf at 19S®. The royalty, however, is prescrl^ied

1?.-. -- won Is
" y 
■■

'M.As :• ^ no^y the Ordinance.
- •aiw''tf*von''Before .the Committee Is mainly from mining 
~ * managers and engineers who are, naturally, anxious to

_^»ake the royalty as^low aa possible or even to suspend
S’- , ' ' ■■ ' • —

royalty for a ptfrlod of years in order to foster the 
Infant mining Industry In the Colony.

The evidence “

r-

A flat rate of royalty on'all gold won Is 
generally held.to be undesirable aa it may 'Keep out of 

i—pmsduetlom lew gradb drers and ores wnioK are only 
extracted at depth or wl'Sh costly process', if the 
royalty is too high a Company may plek the ayes out of 
a mine and leave behind low grade ore which, by Itself,

,
r-V ■

4 ^

is not a oommerolal proposition.
One of alternatives reoomnsnded Is a

uN^i^ Africa, but this appears to be 
difficult of’aesaasaeot and to tend to put a premium on

I

profIts.tax, as

inefflolan t working.'



/_= 5 avoid giving hie rMSone for preferring -

, \v

r
V l^th Jtbe biwlnaaa side of tile enterprise; 

It- la, ait Illusive and a retrospect tax.

.«or the sage of brevity the writer

•=> '■ '■>?’ "*

must

V-
A. An average flat rate (aay b?5) should be 

specified In the law Itself followed 
„i:,A6l©gatiiig to regui<»tlon 
Increases of that average flat 
could if-neoesaary, be deaanded

by a proviso
8 the remlSBlonBy rebates and

rate. The flat rate
■ - - •r ‘ ' tpending ulffioult

deoialons to-be a 
SSBIIcb to

made on the baala of th^ regulntlons)•?y'
any rebate, etc. which the regulations ma,y

V -'Wbaequ^ly adalt;-i ...iv - -:

A .pOiJe-of reguiationa of
J «!*? ttcysaa^df -th^^t ra^ on the lines.of 

proviso gli

^:rr'
remissions, rebstrs

rates pliis his final 
pa*er to aake fine aujustaents.

V , TKla la nearly pure Northern 
praotictrrestated ae ifor 
minerals.'

Rhodesia
govenuBont ownership of

me Northern Hhodeaie royalty system Is 
one Of the few points in the mining code which the 
writer finds unasan^^ble.

/ •

-A.0.Vivian. 
l«|?'oo«4tary for 
Hofthem Bhodeela. Mines.



-'4 -Qf^aiyted; Boyaltlee.

**° has haa some opportunity of studying 
;j:44 grm^tod mining rOysltieB to Horthem Rhodesia■■ .-a

i" Bubnlta as followe:-
I. A flat rate scheme for royalties la too 

inflexible to be practicable.
II. By iBproTlng the flexibility of the flat 

rate, the graduated rate or sliding 
scale la obtained but even a eliding scale 
will not always apply.

111. The graduated rate on the lines propounded 
by hr.Hurray-llughea la as flexible as any

J1-.

'• f

> ,

:s. u8eful*'8Chenie of the kina couia be made but
. ' . - •f-- ■

-""7 falls sadly snort of perfection without
* ' ' the saving clause with which It terminates.

7 i-y. The i^auuatfed rate^ius this proviso is t.Ke 
^best system^ I't nua.t he administered by 
mining technical men in close touch with the

. i

!? I-
**'-r

•-*—* mining propertiea above and below grouno.
For thia purpose the staff of the government 
mlnea department la usually available, 
extra returns worth mentioning need be called 
TSr ana“tlie extra expSiie would be quite 
trifling If the administration were us 
suggestad.

The alternative profits tax is nqt recomraendet

“.Sr - :*■ Ro

/

Its arbitrary basis, the "life of the mine" 1 
a bad one commonly forgotten once it has been 
^tdnis guessed at, ai^ued-i)^er and finally 

Ife-,' >fixedj tax la adalnimterea by. Tax DepartmTOt 
k offlolalB are'lh ot^a^onal contact only

with

V

A; .m.
■ ;



witb ttli« trasiness side of the enterprise;

It is an Illusive anu^a retrospect tax.

For'ttie aaie of tortvlty the writer must

BW^Sld giving hi* rannouB for preferring -
A. An BTBPBge flat rate (say Ojt) ahoulu be

apeolfted In the law Itaelf followeo by a proviso 
MeTagatlni/ to regulations the remlaslons, rebates and

The flat rateincreases of that average flat rate, 
could if necessary, be demanded (pending aiffioult 
decisions to be made on the basis of th,- regulations)
subject to any rebate, etc. which the regulations may 
aubaecueniH^ adhit.
: Br A code of regulations of remlBslons, reb'itei

.and increases of the flat rate on the 'lines of 
lir.Kurray-Hughes' graduatea rates plus his final 
proviso giving power to wake fine aujustments.

This is nearly pure northern Rhouesia 
practice restated aa for goverment ownership of 
minerals. The Horthsm Khodesla royalty system is 

of the few poihts in the mining code which the 
"Vtmer finae uhaeaellablA.

5.

V-

.r- ■■ ^

f-' ^
one

.i':
•'t

A. C. Vivian.
late ?»ecretary for Uinea. 
northern nhodeaia.

■. .:V«
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Qgaanatea Mining Royalties.
The writer wJio Has haa some opportvmity of studying 
graduated alnlng royaltioa to Northern Rhodesia , 
BUbnl'ts as follows:-■).

' t*
A flat rate sobeme for royalties Is too 
Inflexible to he practicable.

1..

S-■■ By Improving the flexibility of the flat 
, rate or slldlhg

11.
a rate> the graduated 

scale is jjbtalned but even a sliding scaley--'
Wlll..n6t hlwaye apply.

llK' The graduated rate on the lines propounded
__by l!rvMurray-lltfghed.ta, as flexible AS any. ^

efui acheme, of the kind" S^tdjrt?^ made but
It falls sadly snort of perfdtftion -w^hout ^ ,

**' '
the sa^g clauB^iWiiJttilch It' terminates. , 
The graduated rate ^lus tnts proviso Is the 

- best system.'^^t ana t be administered by 
• .^.arfstn.ln^'teehnlcal men in olbae touch with thS'. 

mining properties above and below grouno.

Nor this purpose the staff of the government 
-ratirea depBrtmenriBTreOBlly available. Ko

^v-'-

^ V*-—

* U8

b:-
St"

t i 'sVfi w

"elttra retu'rna worth^htlonlng need be called 
for and the extra expense would be quite 
trifling if the administration were 
auggeated. .

The alternative profits tax. Is not recommendet 
sits arbitrary ^ais. the "life of the mine" ii 
u bad one ooamonly' forgotten onoe It has been 
wrongly leased at> argued over and finally
fixed; tax is administered by Tax Depaf.tmont 
offlolaia who are in oBoaalonal contact only »

. '■■ ■ "With..-: ‘
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t B1 Alexsnai'a Grove.N 12.f'.. eOotober ,193'^

t”':

'■ , 117 dear Freeaton

Thanka for Kenya Gold Conceaalona Committee papers.I
hope to look In on Thursday morning In order to skim any reports 
on Kenya gold which you can place at my disposal.

' . ^ **0?* '^he Committee will discuss the alternative of a 
tivefits tai.The JKenyt atatement'lt appears to ho difficult of

assesomenj" Is a corollary to abandonment of Income-tax,since 
proY^lts WQuld'hormai^ be Maeased by 
ai».notoriously easier,-of^dSterailhatlon than

Inoomo-tax authorities,and
In moat Industries. 

"Tond.tp-pift a premium on Inefficient working" la-pure bosh.

^ I note thl* because possibly Campbell might 111* the 
advice from the Ineome-Tax pundits on the point

thougli no doubt he knows all about It,

The reference at the end of the^ memorandum to northern
and Southern Hhodesla must relate to the British SouUi Africa Co

aeale of royalties.Rowan had all the material about this In 
eonneetlon with the N.Rhodesian Mining taw nsigotlatlona-iand bhe 
person who hM had the lll-luck to aucoeed him In that capacity 
should be abia to give you all partloulara.

' A',



J . ' ' /■* *ipii:o*in«ieiy by’th. above formula) not

remission to the.
: Bian of half tha rate should, of

(4) IfBUOh

1

sr-all
course, be ^reserved.

a system as the forepoinp is adopted, it
_ iriil.be necessary to retain 
.,: rteriiy the royalty is prescribed,

in the Regulations thereunder; and this brines 
■> ®® to a final point.

' / ^ adtisers are agreed
early .to. attempt, to,'lay doim a peiinMent systan or 

Kenya .gold, industry.

ful'lCT lmowle’dge of the field, 
- by t^ Mines

reason it is essential to avdld,
^e|^tiation with ooBcessioniires, any semblance 

■cb^i&ertaking by d-OTeriinent 
.;i)l«!iHi£iWion for

the present arrangement
.1 not in the Ordinance

■4

t.hat the time is much
too....

V- '
Whatever is now^£.

, and liable to

ff'V Administration. For 
in the course of *

of an
to maintain-the existing scale 

any length of time. We are assured that
.-i’ •

. It:

,- J..;^^i#:TOO«rtainty does not in fact deter the investor - he 
' V ...' r .,M lb' similar eiroumstanpes. all

I.foregoing advio^,, with 'whioh^.ff, '.ai.-.,

■' -'^■^^|h-b:;^.:,-■ls|men.,,nM»t.,but-'agpw 'wm'prpve, of sei»»^'.*B»i8tanee to 
yO'i|..,£Jonaitte»V '

.over- the--

..bh^.bhti-iSS'ours'8iMere:iyi;.

ii
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' ia-;0<®trwy;'to ttoten practice. In many
actually aubjeot to a lower

oy^i^y: widespread allBTial prospecting in an undeveloped
one of the beet ways of discovering the distributien 

, Kl , of the'reefs,' if any. •

I,
dtffererriiiate between reef and alluvial tola in ft.vour of

(3)' Te are, therefore, left with a flat rate of royalty, 
':: irrespeotiTe of the nature or origin of the ore won. Hut a

. '■ ■ ■■ • ' . ■ - -i''--. .

'’®*" Buggested which i think deserves 
• careful .consideration by your Cannittee in Kenya.

A flat rate of 5 per cent is ccemon to many mining 
It was filed, however, inmost oases when

■■6.' V

Spty ■ ;:y.

very

countries.
Bterl-iiig waa.on a parity with gold. In consequence of the

price of gold, the profits of^'

yt ^ b'e»n>hormously increased; and
Zealand and the Gold ' , ■ 

OoverJ^aent has-Becured to itself by special taxation
iii4^^*^''_ii^i^JP^0P'>rtion of this increment. In the Union it is'

' aai^thSt over 70 per oent of the 'premium" has been taken
by aeverment. irthe Gold Coast the tai 

pij. . j .;,15 per cent.

IF::

on premium is

„6ol(i now stands at about 133/- per ounce; the price 
is still erratic, and it is of course 'impossible to 
piUdllf it e-futurw moTeme^ Hence' the su^sHot thS 

ji; th«t;)iSs^.0f the nert, few"years may best be.met by making 
the rate Of royalty a function of. the current market 

-' ' Ktb* of refined told. The following is an erasrlet-

t. SS: fc -t
Our ikperts agreed in thinki^^^FwHh gold at its 

'r present |sriiwi:/6,'pefe-oent''ir oini/ "
■ , V'V'f/'::',-' ■''',(gi»en:,#i?' ..

' 'J

ii
•k-"
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DowniifS; Steeet,

■ii4 October, 197. .f

■'5f^;!M,, ' 23rd of September raises
form kn important question which we have lor^f- 

_ '■;•'•i'j'Sv 'Beoh to be looming ahead - taxation of the Kenya mining
ihdiatry. Vb have referred it, as you suggested, to a 
COBinittee of the best experts available, and what follows 
is b^ed upon their advice, tendered after a thorouih 
discussion. ,

' ' (1). Althou^ in-many of the principal gold mining 
' domtr^es1[where inoome tax machinery is already in

and whereiislniBe is largely in the hands of a 
tendency has been to abandon 
- in present

Kfedi7s,;7^^ig^:^QUbist(^eB he eJ^ensiVb'nndestreMly difficult for the- 
^{;^^^fj^|^lffK-t^vejmeni" of'^nya. to,: aiia|niBter such a tax, especially 

in relation to, large gold mining companies 
yfyKS',; y4■ y;7dSBiolled biitside the,dhl6hy. The-idta of a profits tax

be^f'ibahddned for- th* present.
,; 6^oyalties.;^aduat aodord^ to

' .and ,^lit^, of^^ogre,, possesses many advanta^s
Ky;7^*^^7;fefe:7''l^8;‘adept:ion.-iJ3Jehy^wauld be .premattffe-.- beoauBe-W' the 
' A^fci^flvjl^eid is.;*^ ftessht '^'l^^ajitly developed that, ,y 

' bd^i^'e^.de^bf fs^uwfelled’ foff:|(b) the
"’ waot detensioation of gold-contatt in aisipjdf etc.,
' „ ’ ^,'s»«ld throw ah obligation upon the Fines Department which

it is afepr^snt onanstitutsd to aurtaid; (o) to
’ ' "fidifferentiate

%■

71 7
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As regards the minutes and drafts or 
3006, the Secretary of State accepted in 
principle the proposed instructions to the 
Governor in regard to dealing with applications 
for areas 1, 3 and 4, and he also agreed that 
such fipplicati'ons, wnen received froni the 
Governor, should be referred to a small OODmittee 
to be established for the purpose.

# i
Aw

' V-
(,/s/m \ ^^ JOO

'Uw-»a*f-
U-'Sa

L'oMill, i- rL.B. Freeston 
22/2. 0

>■

,rCC.,~ly^%/S. C.

.. 9. . -eW ; (u^A. li' TOt

■ (^ ^ ••■c fa -- hr
iw-faW '?1 -i. «/•/ 4^ 4X-

i*>«

tsUJ , J
i“^

Co. •“ y-<yr*'.
U'f c u>«K‘

\)U lU>^ WlVA vA— ^

.' ■.
✓.f.o.

ut i

V •i»- -
t Aw- ^

Ai.aa— ^ yc Wwi. \<^v^

S V. K
n..
Til

n,. ft's! 'P'Ma;. £(.^. CAF.

'-'•
^^4

1'^ 45^
%■

[L^Ui^ Zs^jyiJr L- A l-y '-'F
iiiwji \iiMv>ifa

/fci-

H S«V1-***A

SHI.JWA

W A’vui'u— ^ V ^••‘^

r Jl rw- 'A>

^vnA" U«»
^ATUlfa-

. ^ C't*
.«*'

.r } ..



mm ■■5*

■S- ■L'..
• u

I If para. 4 of tha telsgram is aeoapted.
the papers should be reoiroulatad for further 

! consideration of the sources froo which advice ooula

Possibly a small

■/■‘■a *If
1
' best be sot^t in bondon.

ad hao Uomnittee could be formed, to include 
1 Sir A. Kitson and- one or more Imperial institute

I

representatives.
L.B. Freestcn 

16/2.

On the point of applications for 
'oonoessions' i.e. E.P.h.s, and (lining Leases, it is 

to be adamant and refuse to entertainnecessary
By all means advise on themany at tlus end. 

after the-Colonial Government has had a chance of
y. •

”‘5, oaisidei%ig, but that is anoth* story, 
liiathe idfii of a snail adwisoir Cominittoe but as

i rather

-iiH
a good deal will turn on the financial statue of 
applioante who in the areas in question (1,3. and 4) 

■; nay well be large companies, 1 think one of the

I

G,A. should be added - Ur. Ezeohiel or Sir WXiowdls.-
Mr. Ezeohiel has had experience of such matters.

J.E.f. Flood.
16.2.33.
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As regards a CCBSnittoe. I should have no . 
hesitation, in ordinary oiroasstanoes, in suggesting 

H.B. Marriott, Govt. Oireotor of Usgadi Soda.
, Wj'. and a Governor of the Imperial Institute.

But he ie the very militant President of a gold ,
3-

r- :
•.i •
t-


