


TELEGRAM from the Secretary of State for the Coloniea to the

Govermor of Kenya.
(8ent 12,10 p.m. 24th February, 1937,
No. 65.
Secret.
My telegram Ho. 40 Secret.
(1) Announcement that H.M.Govermment has decided to accept

r recommendations _in the report will be made in London on a date
7 "‘!hiohii vill communicate to you later. You may publish

o imul tansously in Nairobi.
(2) Areas 2 md b nhould not be “throwp open until you are

m;; satisfied that staff is available to ope with the situation

-and mtil you have taken such of the precautionary measures

’ - lawu{:ad in rly telegru No. 62 as may prove possible.

(3) As regards areas 1, 3 a.nd 4, any application for
exclusive prospecting licence or other concession that may be
received here will be referred to you in order that preliminary
stages of negotiation may be conducted by your Govemment.

(4) 1t is essential to ensure that a process of development

Jhmh may possibly assume gnnt significance should be conducted

on .ounwa. You should therefore
ropard it as a definite instruction from me that in negptiations
for areas 1, 3 and 4 no commitment of any kind should be entered
into by your Government without prior reference to me. Such
reference should be accompanied by your recommendation based updn
the best local advice available to you, but in view of possibility

‘that I may wish to modify it in the 1ight of wider experience

available here your recommendation must be kept secret.



Jtomn-uwm. It s & questi o vheiner

'a‘o

Ahey should be applisd to s wres seleoted oventually
Wﬁtmmmmmu | do not think
that suéh astion would invelve mmy breach of faith
ﬂmuﬂdhmﬂymﬂu‘ 1t is clearly
nessssary thab very early setion should be iake to
sive ldﬂd&n sanstion $o sny sonle of fees with
whish you would be preparsd te agree, and if you cousider
that the propusals merit censideration 1 should be
grateful if you would take wn oarly oppertunity of having
Ahon exsuined by your sdvisers and soquaint me by
muﬁnuﬁymdymvuﬂ: and of your
desision on wy resemmndatica in puragraph 6 above.

i 1 have, oto.

(8gd.) J. Byme.

GUVERNCR.




. #he whomseé of sush presedent, is basically sewnd,

a9

The intention weuld be to apply tiess foes te coriain
prodiained areas. Aress i, 5 and 4 would be
prosiained areas Wt clearly in loes-knewn parts o
the semiry sush & system weuld be wholly inagpiicaile.
10. A sesend proposal has beem mede, designed for
the imdividusl prespester, that s special fee of 21
lhu_u_h ghaxged for permissim o prospect in a
prosluined ared. The ordinary fee of @ for &
presposting right eovers the whole of 4he Celany,
subjest to amy reservations made under Sestiom 13 of
the Mining Ordivence, 1931 aad; while it is not
m—no to requi re a spesial fes to prospest in an
ares om $he growd that swsh prospesting demands spesial
sxpenditure by Gevermaent, the imposition of special
fes would sorve as-en mdditional weapon to keep out
impoowni ous plu-l from these native reserves, Such

- cfuMQ!dﬂnﬂthcﬁhipnﬂumu

m ofn nlt-hh finangisl competanes thuugh its
mmum sveke some eppéeition.

11, It is net resdily aseertainable here whether
sugh & sysbim has sy ommterpart elsewhere or, in

The fou of 48 per sqeiry mile for exclusive prospecting
1ieensss which nuuuu in Tanganyiks Territery is,
mwm mm-nmmmma and it has,




Ymmation or mt the wrwmse of other sorviess. . mm
alse satinfiod $hot 400 seriowr saxpanic: and others
e desires of obtalming exelusivc psospeciing )iesraes
emsidor Simt they are asking for en asset fur whian
they sheuld Do required %o pay, and that reracnable
charges #ill net deier aueh sompaniecs frov explerimg
the mineral pegsibilitd e,
9. Veuwr medes of chwrging for suelusive prospeocting
licences havs bemm juggested.
(r) A fes of 20 for an aren of 5 square miles
plos a fee of 22 psr squaré mile in excess of
8 square miles.
Nlnd‘hnu‘db applicable io appli-
oatims for munly smll areas, but
A might be Wiasowptebls te mpplicants for large
(d) In the ease of an applicatia: for a lazze ares
(e.8. 1,000 sqeare miles) & maximum foe of
£ per square mile for a license to mxplore |
thogeslegionl foatures. A map to be deliversd
%0 Gevernment usd before the end of the year
say twe areas of spesified shape not sxessding
a tolal ares of 200 square miles to be the
-sdbjout of a furthar wmslusive prespestiig
license o payment of £2 per square mile.
(e) In 40 ousp of impertamt alluvial workings in
lange rivers, a fos not exeseding £100 per
‘reaning wile of riyer framtegs,
(&) In AN dune of suntpe o TAM frostags, ne
fized fos eould b6 aesesond, and tais weuld

s mkuw‘mu -r-nm- in pach.
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Geslqgionl sestion has bem areated as pari of the
Colowy's normal equipment. In the Kakamega ares slone
& mm of £5,000 has been spesially voted for road
improvements and as prospesting extends further afield,
similar demands will ariss for improvements elsevhere
Nersever, a topegraphisal survey of an area of sp proximataly
mlﬂmluuhthom“hnbochphm
and extensive work of this eharaster will be necessary
in other areas.  The appeintaet of Inspectors, the
sreatim of a Headquarters erganisation, the special
seeomiment of wn Administrative Officer and of a Police
Offissy, und ths usw) somsomitants of such appeintments,
¢.8. housirng, travelling, ete. have invelved spevial
qdﬁmmumum of gold. In all the
Potal Of mpmditure direetly atiributadle to mining
devel opwant smowrted in 1932 to over £10,000 as against
» direst revemss of 85,004, In 1933 the presant
Bxpaditure Estimates amownt to 26,448, but this figure
dnhﬂl“b‘-‘lﬂdhilﬂuunll antieipate
that the revised Estimates will be spproximately £10,000
Guinet = estimated revenus of 29,000,

8. Wnile I agres that there is much to be said
for the angiiont Ul a Goverment must axpest to be
dd”h\bh&ﬂﬂlﬁ(ﬂddﬂm“ﬂlq—
mert and hope 40 resep itself &b a later stege
prineipally oub of Royslties; and that a Govermant
Shouwld mot sut out 4o muke muwy oub of Ahe syoeial
ape whieh ke peseinlity of gold disoevery imevitably
w-l-u._ there is m the Ahor hand the eold fast
Numdmm-n;huﬁhu to
Salams wer balgel, mul At withooh s adventitios
o, o m frm il

gy

i R



these esonsiderations, @ urge that approval of the
Kitsen ressmmendation may be given and agted upon in
respest of areas 1, 3, 4 and 5. 8o far ar toehniasal
staff is oomcerned, this would involve the addition
to the Retimates of one post of Assistant Inspector.
and ] am sddressirg a separate despatch to you in
regard t¢ the Mining Inspectorate Staff.

7. In this conmection, however, proposals
vhigh 1 will now adushrate for the raisirg of
additional reverue as & set off against the expense
to whieh this Gevernmext has been and will be put in
its efferts to fester the develepment of the Colomy's
ninersl resowses have resently been subtmitted to me:
and, bafore you ceme 0 a desision on the above
reconmndation: for the- opening of areas 1, 3, 4 and

1 think I should explain them to you.

When the Mining Ordinange, 1931, was under
sonsideration, no mimerals of valus had been discovered
in the Colemy, snd the general principle regardirg
foes nnd eharges was that as fev finuncial obstacles
® pessihle sheuld be placed in the way of prospesting.
The view takem at that bime was that in a terra
VWM svery snsouragement should he given to the
dissovery of minerals, and that in the event of
disoevery and werking Gevermsent weuld rescver its dues
Wy way of Reyaldies. It was, however, stated whan the
. BS11 was &% 4D Salest Committes Repert stege that,

42 ani vhon our geslagioal knowlelgs was supplemmnted,
this paliey would be Wrowght wnder review. Since
ﬁ-'mhl W = wpese of spproximately




aduinisivative diffieulties will arise, and that ou
the tsohnieal side the existing inspestorate oandro

® will be able to cope with the pesition, sinee th»
ommpanies, syndicates or individuals who will apply
for exslusive prespesting licenges will, as a
prevequisite to the grant of sueh a licence, have to
show fimnoial stability and tehonical competence. I
note in this regard that you desire that all such
spplications should be forwarded to you befere any grant
is made.

Mo step can, however, be taken to entertain
any applications umtil it becomes certain that the
preferency proposed to be given to the Targsnyika
Qomceasions [8d. is agreed to and until that Company has
sxeveised its option over ome of thess three areas.

; 8. Area 5, as you are sware, is much less
heavily populated then area 2 and indeed it is net
mlikely that the development of reef mining will take
plase in thad part of this area which is quite
wainhahited by natives. For this reason it is not
amtieipsted that an administrative officer will have te
h uunu np-hl\v tor work in this area: the
‘menml owmplesmt of aduinistrative officers for the
mm_mum-m be able to wndertake the
wipervisim of relationships betwsen the prespestors
wnd dhe nstives, . Should it Sramspire, however, that
sdditional nssistanss is required, there vill be ne
diftieulty inmking suitable mm-

- NW al . !wl. Inspestor with




;o Mﬂw;x-ﬂvundﬂv

3. I am naturally fully appreciative of
the reasmns fer delaying the published agneptanse of
the Xitsm: recemmendutioons in full, but these reasons
apply with particular foroe to ares. 2. It is aleo
the ease that the adequate staff arrarngementa fcr
dealing with this area will be the most expensive.

1 am advised that for this area, on the as suption
that it is thrown epen to gensral prospecting, ane
Inspestor on the grade 2600 - 2840 and one Assistant
Inspsstor on the grade £480 - 2500 will be required.
M additioal mdministrative Officer and some extra
Pelise provision will be nesessary and, in order to
safeguard fully the publie health pesition, it will
be inewsbent on Gevernment to devise special control
mSasures sines a part of this Lake shore is infected
with Trypancsmdasis. In any event, therefors, 1 .
am not yot in a pesition to advise you that staff
srrangements 4o deal with the situstim adequately

in a1l its uspests are in train: and for the presemt
1 am of 4he epinion, in which my Exseutive Cowneil
somsurs, $hat, notwillwtanding the disappeintaent
whigh will wndwabtodly be folt and foreidly expressed
Wy Ahoss prespsstars who are nov amaiting the date of
opeming, ne provipitate aebion should be taken to
Spen this ares.

4. Id is, however, felt by my Rxecubive

. Gomell and 1 agres with dhelr view that the same

smsidorations do not apply to arens 1, 3 and 4 at al),
ﬂﬂyhnnﬁt&dmuml. If aress 1,
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‘.%LA. GOVZRNLENT ilig,
0,

AATROR
o S INYA,

MY waran, 1933,

Certain considerations in connagtion with
the aunduncement of a decision on the {itson Report
snd the spplication of the Tangany ika Concessions Ltd.,

for mn excliigive prospsct ing licence in Kavironde

mave recsntly Wean receivig =y close attemtion.

k: Durimg the last few months, tnere has
been ample evidence that reputanle BNy compar ieg
and firmangiers with &=nuins support are teking serioug
interest in the prospeects of mining in Kenya, un
the assumption that the Kitsen rec mmanidations will
be mocepted, their attention has centred on arsas 1,

3 and 4 and efforts have bsen made to keep tiieir
interest alive since it has not of course been
possible to entertain appliocations pending the
publioation of your desision on the Tangany{ ka
Concessions Ltd.'s application.

It is olearly desirable that advantage
should be taken as soon as possible of this opportunity
for further prespection of these areas, and for tne
vorking of alluvial deposits on a large scale if sugh
proves feasible in areas 3 and 4: thig is, of oourse,
a definite feature of area 1.

THE RIGHT HO| 3.
MA TBR, P.0,,0.B.E.,M.0., M.P.
3“% % COLONI &S,

. 87,1,




Hr.Crook has already been furnished with these
documents. Perhaps you would be 30 rood n: to see

® that the second set enclosed herein is passed to
¥r. VeBair.

Sir Philip Cumliffe-lister ha: decided to
refer these matters to the Cormittec for advice,
and they are sceordingly being asked to meet on
Thursday next at 3 puas. in Sir John Campbell's
roon at 2 Riclrond Terrace.

Yours simcerely,

[

P.5. 1 have just learnt by telephone fro- “r.Jrook
that you will be umable to attend this meeting. If
You should fesl able to express any views on the
‘papers 1 ‘should be happy to laf them befare the
Cormittee when it meets. TW" J‘Q" \ 8. K““\“

Woin s o shis wdd




Colonial Office
Dowing S\’,reat_ R |

51 March, 1933.

Dear Sir Richard Redmayne,

The Secretary of State for the lolonies has
decided to appoint an informal Cormittee to acviaie 'ir
on matters wbich may, from time to time, be referred
to them in commection with pold mining coneession: i
Kenya. Ko very much hopes that you will be will.. ‘o
serve on this Committee yourself, end that it may n1 o
inolude Lr. Grook mnd . “cliair. The other rerie..

are:-
Sir John 11 ( hairman
B AIP ] uox(m f the iol) i ffice)
._:I\.‘m. e )o ) onial ice
with myself as 5 .
e 1 enolose copies of Xitson's second report

‘(thie decision on which has not yet been published),
. s .., @0d 0of & recent despatoh fram the Covernor, fron the
last sentence of which you will see t'at a very early
- expression of the Seoretary of State's views are
required on the matters raised in paragrarhs 7 - 11.
. e ' Ir.Grook

SIR RIGHARD REINAYNE, K.C.B., M.So.




refer these matters to the Committee for advice

and they are acsordingly beins asked to meet on
@ Thursday next at 3 p.m. in Sir John Campbell's

room at 2 Richmond Terrace. 1 understood fro- -ou

on the telephone that this time would be convenjent

to yourself.
v\/ow\ B\..-«-L\

#

) C)\D‘\( WW\“W-‘RCW'A“’ edhad

()
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The Colurz:.. Office,

Downir - “treet, . .1

N march, 193°.

Dear Emechiel,
Fhe Gecretary of State has avpointec an
informal Committee to advise him on mmztiers which
may, fran time tol fime; be referred o iuen ir ;
comnection with gold mining concessicmss in ler .
~The mtoe!iu include, besidnl woursclf
““ gir Johm 11. (Cha jrm=e-.

é W,..— i B

. {
Fre ToFoNiCreen,
with myself as Sceretary.
1 enclose a copy of Vitsonm = 3econ % ort
(the decision on whdch has not yet Leee —u lished),
and of s recent despateh from the Coveswmor, the last
sentence of which asks for o very ear - expression of
._the Secoretary of 5'ate’s views on U\~ matters raised in
__paragraphs 7 to 11.
8ir Philip Cumliffe-~Lister nas decided to

refer

Poli.E2ECHIEL, B8Q.,Ce <Gy

I3 s ¥ T
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SIR ALBERT KITSON, cure

Coleninl Cffice,
Dowming Street, .. .3

31 larch, 1933.

Dear ir ilbert,

The Comittee which we have discussed
is being asked to meet next, Thursdey at 3 o'clock
in Sir John Carpbell's Foom at, 2 I ichmond rrrs v
The Seeretary of State has decided tat
8ir Richard Redmayne should be asked to 2erve in
addition to these of whom you already know.

I a sending to each merber of the
Sormittee a copy of your second &eporf. an’ of the
CGovernor's regert desmtch asking for an early
decision from theASecmta.ry of Statey A copy of
®aohof these i3 enclosed hérein for your use.

. Yours sincerely,

| s s ¢ 4 A\&\Lf&{}mﬂm

NN
ey LeilGk,




TELEPHOMNE MENSINGTOM 3264 (FOuR LNES)

IMPERIAL INSTITITE

Lonpon s w -/

3rd April,1933,

Dear Mr,-Freeston,

I am this morning in receipt of
your communication of the 31st nltimo und
have to say in reply thereto that 1%t will
give me pleasure to serve on tne Commit-ar
you refer to.

- I had urranged some time cgo, ut
the req;est of the Ministry of Lebour, to oe
in North Yofkshire from Vlednescay nigit to
Saturday cvening oftthis week, but I

study ﬁhe.papers,you have se-t
write yousfully tliereon befcre

Thursday,

Yours sincerely,

f%).c-s /%W

,_Vd.B.Freeston, Lsq.,
Coloniel Office,
Downing Street,
S Nele




Downing Street.

April, 1933.

Dear Sir Richard,

I have to thank you for your letter of the
4th of April (R.A.8.R./P.N.E.) about the Kenya Gold
Mining Gneoaliops. Your suggestions were placed
before the Chairman 9f-the Committee, who aske me to
thank yeu, but to '-;plnln .u‘ut the proposel for
altering the bamis upon which proespecting licences are
grinteq,;anld iavolve more draatic amendment of tne
exieting lqi.latl&n than semms practicable at present.

I hope shortly to circulate a note of the
conclusisne reached dy the Committae. ‘

Yours sincerely,

N

SIR RICHARD REDMAYNE, K.G.B.




Ve TR el e S

o oeoret. , b e : . RS

: “Your- iespatg_h 10 A.ar\um._‘ 1 paigiig -

e axpert adwab on, npattcra raisad in wragmpbg 7 - q &nri
hppo to. tmgmﬁ Tastlt xory_ahorely 1 accopy your

i reeommndahon in ;_m‘agrapl g and~s'mll he el;c RO .

"’“:*‘.wall—tel%rsﬁ s Sl e T Tl

— %

«E ‘mfr'ofmncemezt s bs made in Vajrobi in
o wordex thetr simltaroons nnoun:mmm ‘may
‘be mde bﬂl‘ﬂ““ o . ,m“‘ﬁ-

e e ,.'

date of such zmnounbement whic.h will

R R presumably be #ome wsoks in advance of date .

» w5 N vhich you may deoide upon for opmnng of
S 7 g i . area 5.

; Vo ‘ 4 om.,ider ‘also that 1t would be very adyis abln if
¥ yomanmwsd—&t-*h*w*ma or iw ?ivamo that
_Jovemment wes gomg to add: 1500 uams to North Kavirondo

“Fessrve as recommonded by Carter Oazmmssmn. This
. should be announced hers also,




A L S T
' ' 4.4.1033,
pe Aminnu l‘- to tho amount of ‘the. mu,ty Ihlch should be oxm-g..u.
B ! 'n ‘the ‘g0ld? AT correct dn thcx:ruunpuon that”this 1is. 5%

of thn n].wb of th- 8014 produged.

¥

-The hiuu of a gonem pronpaettng lioenoe should deposit

.t the end o tho yilr a\nketnh lmp of the area prospected by him,
. v
.. witm, —“r%huu,notu -as to his Juaovorlu. if any, and the |
: ; holder of a 'ork,iucdtonoe *should do.. likuiu on the termination
S g T Qf,hti I1denes. - Af nyi-cma}; - indicating ‘the position of his
-l e R’rhl h n\&hnqhu. d¥ived eto. and “the requitu enerally of hig

R o3 puly encﬂ_sm nf licem':iz then the sa.me

ior

thdl!%ic-

o

E: ¥ T
o i e L I.hipe thcl" tu mwﬁi af some service to yous -~
oo, o — L — )

!ouro sincerely = e

¢ g l. ‘In the above .connootion see also Draft Piji Ordimance and
% ’ﬁmhltom which I am asking Mr Crook to hand to you.




B e -~ W
L.l.i‘uu"'ton Esq. ‘ 4.4.1933,

"™

say, l&per' annum. There ahould be the right to take sever
such working licences, up to a specified limit.
(c) The result.of the working licence would, or might be, the
-] " gelection of claims and the entering into a lease in respec
thereof. The fee pnyable is, T think, already determined at
. 5/= per acre. .
The terms of the lease should uqutrc. amongst other things, the
imposition of a dend. flxed, or certain rent, into which royalty
margol. ‘mu/uppoeing for the sake of exam;;le,ﬁoyalty amount e
to 2/~ per ounce (5% would give more than this) of gold recovered
o _r‘sl,ufthr-oertain rent were 2100 per. -annum, 100_0 oz8 of gold per
anﬂun“woul& _be nplty free. - All gold over amd above this figur
2 being ch&rgeabra at 2/-“§er ounce. The effect of ‘the certain
: ﬂ‘ut_g. to assure active working of a property.
- fﬁ“.fumb:;of claims lel.able to ‘one ‘concern would be a
mltter fox' oonslderatlon.

‘ ‘2.'7 I note that no diftorenthtlon is made in the Governor's des-
patoh as batwun tlluvlnl prospecting and prospecting for lodes o
veins. The areas will, of courge, insofar as leases are concern
ed, Dbe dlfferc;? by reamf the nature of the respective deposit
The -uperﬂohl u'ea of an alluvial concern belng much more ex-
teneive—than that v a Tode mining proposition. I note, from the
Mining Ordlnlnoe that 2/~ per 10,000 square feet is chargeable in
the case of an llluvial propositien.

3. 1If no variation of tho Mining Ordinance is permissible, I
think we could not do bcttor thau -dviu the adoption by 8. of 8.

. /«'A_“: ﬂ\"ﬁoﬂ.‘ ‘Jl&‘ ,euf.’ iu pamgraph 9 of the Govern-
orty “mtch.'

40 T'take it ¥e are not ocun upoN At the moment to give an




TELEPHONE: VICTORIA €880.

34, VICTORIA STREET
Sip RicHARD REDMAYNE K c.B.
% 3% '"__a Conlulﬂqtnglnur WESTMINSTER,S.W.I.
. «
i, . N LONDON __4th April, 1933.
: " ‘ ’ By Reterence_RASRLIME

IAL TI .
Dear l[r l‘reelton. »
"I very much regret that my promise, made some days ago, to
attend a meeting in Worth Yorkshirg of an Arbitration Board as
Independent Chairman (to which I was appointed by the Ministry - -
.of Laboua) will preclude my being pruent at the meeting -on Thurs-
. day af trhe Oei:%nigl Offioe ,‘fnf«:)z.-mqW committee to ;:H.acu.ss maters
re‘lnting to the Gold llning ooncesnona in Kenyn. Please make
Tay npologm 6 the Ghnirmn o
5 4 huve read with ‘Intereltﬂthe ,pnpers vrhl.ch you aenb to me
“and would llke to make some comments therecn which you may deem
: advisable. to bring to the oatioe of Sir J'o‘hri'cnnpbell. the Chairmar
5 of your Committee. : ‘

Frpa I am not quite cl_Lenr whether we are at liberty to make Tre-
comendations whioch may (a) go beyond, or (b) be in conflict with
any of the requirements prescribed in the Mining Ordinance. If

e we were I would put forward for discussion the following. But
Ay - T would state, at the outsety that in my opinion it appears only
<.+ . right and proper that the Government of Kenya should recover from

thc Goldltntn % ustry of that Colon: in its early stages, a

D‘!‘t. at any rlm of the funds whioh it has ex)ended and is ex-

p.natn( towards the inauguration of such en induntry, i.e. in
!-J«!rnmn M“ ’ - '

e *ning atrnt.

oWel.




™ o note ofthe conclusions

.

reached by the Committee.

Yours sincerely,




Sir €. Botomley.

Pami. US.of S. -
7 quy US. of S. - 7 April 1933
Secretary of State. ’]
: w‘; ""f‘ ; " IE e - DGB.Y' Slr Rl?h&rd-, =y
.7 SIR RICHARD mmm K.C.B. e os
o ki - = I have to thank you for your
GRS T e O
Cll T L lettemcofhe 4th of April )
S . A + =¥ ;iv . -
o = _ .. < (Rs k ] IQ/F N.Bs). about the Kenya
LT e D -
: .-'; T s Gold Mmmq Comeaamns. Your
;_— et 2 suggest ions were placed before the
S e . :
Cheirmen of the Committee, who
i o " v asks me to thank you, but to explai
o «<that the proposal for altering )
“the basis upon which prospecting \
Tom licences are granted would involve

more drastic amendment of the




already covered by an exclusive prospecting licenno,
the fee should not exceed 250 per annum per runn.rg-

mile of. river frontage.

fi. A special fee should be charged for the grant of &

however, should not excead £5.

9.  The terms recommended in paragraph 6 above should be
y "ap}zliedt torthewarea selected by Targanyike Corcessions
"‘::-I‘Jil;ni@», under their option. No charge of breech of
faith could be:&canmf_, ' -
e B

“10. 'If:fgc\spta.nce of ‘the above reeommengat ions ‘inyol vos

legislation, the Comittee s* rogly umge that the

-oppdf;t'unity be taken to econsalidate the existing mirin:
Urdinances of Kenys, and to eliminate certain druft g
ambiguities whioh may 11ve rise to difficulties in the

practical application of the law,

COLONIAL OFFICE, =
7th April, 19232 .

prospocting right in any one of the 5 Kitsan Areas; +t::s,




now onntemp];ﬁted (see paragraph 6 below).

The G_ove‘mof: should be reminded of the instruotions
in the telegram of February the 24th and should be
asked to send home the draft exclusive prospeoting
licence proposed to be granted to Targanyika Concess:ona
Limited, which should be axamined by the Canmittes,

As regards the scale of charges propésed ‘in paragruph 9
of the despatch, the Connittes, after reviewing such
-Precedents as weré available, oonsidered that they wers
too high, 1t ig genarully admitted that, in openirg;
&ew gold fmld. the primary object of Govermmn‘b shouid

- be the a.soertammjt and development of potentAd‘l #550L 5

rather than the immediate realization of revénue: ~any

’_depa.rbure from this prlnClple would be difficult to
justify, except on the basis of well established practice
in.rea.sorrably Comparable oircumstances elsewhere.

After considering various altermative scales, the

Committes dscided to recommend the following: -

- Far ea,gh s%uare mile of an exoluslvo prospect -

toence;, up to 8 ° 3 p.a.
For each square mile in arcess of 8 £p.a

n " n [l u n -

" 100 36/~ p.a.
"™ 300 £l p.a.

u "on 600 10/- p.a.
(Under this’ soale, the fae for an exclusive

proapeotmg licence cyer 1000 squa.re miles would be elightly
in excess of £1000,).

. "
] n " n

“/*r'saﬂs'lm's‘olsoaie_ alluvial workings, in areas not




At their meeting yesterday the Kenya Gold

- Conoessions Oommittes decided to tender the following advice

m the matters raised in the Governor's despatch of tlie
18th of March, No.176: -

1,

" the mdloa.tlo'm of gold.-in the b olosed Areas, should

The Representative in Nairobi of Tanganyika Concessions
i Lim.ited should be given access tv that report (if
‘necessary in advance of actual publication), and the

Afeag 1, 3 and 4.

In view of the fact that the southern boundary of
Area No,b is the Kenya-Tanganyiks frantier, ample

.not1ce should be given to Tanganyike of the date of

dpem.rg that Area.

: "The\subsidia.ry and hitherto seoxet report, rendered by
Bir Albert Kitson to the= Ken)emeenunent detailing

now be published.

Campany should be a¥ldwed one month, fram the date of

such aceess, within whioh to exeroise their option over

s . VSRR

\ Ta.rgmhylka Oomesslonu Limited should be invited to

) shavurg. M the minimum local expenditure
~oor:bemplabad ‘on fie] %qp’om ions: '.l'hey should be

-

slgest the:.r o terms far the desired exclusive

. *proapeotlxg lloeme but it should be mde plain to them

that its dura.tmn should not exceed 3 years urd that a
def:.mte prqﬁ‘m of development should be proposed




On neb il. understanding tbe Lyndhurst
5 Obihnny vould ea;pond some .reasonable sum on surface
"procpccting over an area, provided always that it

could have an opticn of an Exclusive Prospecting
Licance over a larger area for the period of the
sinking of the trial Bha.ft or shafts.

In the choosing of the location for the
einking of the ‘shaft or shafts, this could be left to
the Kenya Government Mines' Depnrtnant which would have |
the most up-to-date information &e t> the most likely
poéition for. favourable results.

. Thanking you for your kind and careful
< consideration. .
s o - 1 have etC.,
~ - y T T (Bgd.7 K.¥illiams,




British Public would be saved - and if proved to be

%1ong in fact, then the way is paved for converting
Kenya into a thriving hive of industry in the course
 of a couple of years or eo.
In view of the advices the Directors of the
Lyndhurst cynpany have received, they do not feel
justified in going into the development of Kenya

wholeheartedly. after the manner for example they

T intend pursuing in Yenf Africa. LA
: ly,personal—- mreaaion 18, that. even though
- theit’ atutudc 1s- Just:l.fiod by the diecauragmg reports
i __;__‘, X geouved from other lining Houses those representatives
Sy,

- uhave vtatted the fie].d"’ yet- severthe}ess thede experts
“are vrong {mactheir. tﬁ'eory. .- -
= Arrange-enta could b‘e madeum prove.or d.‘s*im
' me theory withln “twel¥# months amd the coste of
. sharta simung. crono\.ttlng and drinng would be
—., 'apm'_ox?“ﬁdy 226,000, This could be done under the
-a«ioetnd gu.idanco of the most experienced technical
gold mining staff in the world: that of the Consolidate
Gold Fields of South Africa Ltd. The Lyndhurst Company
e cou:bd.ulﬂe tm-nnge-en'krror the cost and could carry
) thmgh the work: but m the event of the theory being
proved to be Mglit. thah it 1s suggested for your
eonudemtten that the money expended exclusively in the
shafts' sinking be refunded - or this cost made up to
the Company in some pther manner. Should the theory
“be wrong, then tli m or I, will undertake to

8 mdod in danlopmg the

,Oa ;.h B



66~61, Moorgate,

"'nondon, B.C.2.

The Under Secretary of State,
Oelonial Office,
+ Downing Street.
8.W.1. 17th July, 1933,
Bir, [
5 a PMENT.

I have. the honc;ur to communicate with you in
connoation vith the development of the Gold Pields of
‘xenya.

- : Aa K large ehareholder in the Lyndhurst Deep
_’Lem (Gold and aner) Lnned.md nlao an ex-resident
of Kenya I au mteraatod m the prospecting and
developnent or tno colony'&gold resdurdes: and in" the

~ _ course of the lnt Tew Monthe I have endeavoured to

xntereet lOl" than one large and wealthy mining group
in ';t alsoj-but without success.
The reason given in each case 18 the same;

viz:- that the formation existing throughout the
country is one of surface enrichment only and that
b.gqu{h the lurnu dayer, -the values in tie resers at
“depth wou].d be. og,l.ow 88 to render 'their working to be s
uneconomic proposition: thus entulxng a great loss to
the pznnecr moon.

I venture to suggest rox- your coneideration,
that 1t probcblx would de nmmgma to the Colony

orlm hmowmmhbermtor




_”uectim with the oqatem boundary |
mln's Boad; )
‘thenoe sbutn-nltnrd along the course of the
:;R{ver Trom & point two.hundred and fifty feet '
J - sowtivard -from “the lert {southern) bank of that river on
e the eaatem boundary of ‘the Malikisi and Mumia' 8 Road
and uuntinuing by d line parallel to and at two hundred
and P£ifty feet distance from the left bank of that river
to a point two hundred and fifty feet due southward of
th;e o‘eni:’re’ gourse of the Nzoia River, opposite to the

T 'oonrlnance of the Kabola River with the Nzoia River;

<
-

s theqca b; a stmight liqe about eaatwurd to

A Wn-be beuoon, » “,-

= - lhenee generaily sonthvard throngh Akarra
beacon  to “the coqﬂumqs or tHe" otcdo Rlver with the Yala
vaor. thence ueat-aonth.-natvard to the mouth of the

=~ 7 unnamed strean on t.he map at the northern end of Kadim

. Bay u more partloularly delineated on the plan attached
“fiereto and thereon bordered red.

) ' ‘" Given 'under ny hand at nurobl

" S 3 -

L T dluef + 1933,
N N /

e }"; o ) ﬁ/"
-ADTING GOVERNOR.
".‘"‘eh_'c ’
Conveyancing fee Shs. 160/~
/ Reliiatration fee She. 10/- »
stamp Duty She, 1/~ , 7

4




,i*

: : rectm].et of tin bundred eet by dna
. hundred feet, "
For the work of testing the Yala RiveF and the-
Yala Swamp, the ex.lgi;noer;'geclogist to be
given additional staff coneisting of one
qualified alluvial engineer and two Europeans
experienced in Banka drilling. The native
complement to be a minimum of eixty and a
' mintmun number of six drills to bde used.
(g) The Company further undertakes to engage the
services of a Medicael Officer who will be in

I W M - permanent charge of the health of votn
3 peiy - i Europeen. and ATricay.employeee.
3 - o ¥ NGHE .

C=

The giea of approximately One thousand five

hundred and fifty square miles being the area commonly
ke ; called Area-No. 1 in the Report of 8ir Albert Kitson
L@ 7  dated'2nd November, 1958, and described as £ollows:-
Commencing at the mouth of the Bie River;

thence bounded by the Kenya-Uganda boundary

to its 1ntex~section with the northern boundary of the

e —-wTorom-luluxtst ROAGT

- ; A .

: thenice B¥-the northem boundary of that road
eastward: to '?I‘kf““ / > g, e

\&

thénce in i generally eastward and ;qu;tnnm
direction by the aenonib'northvard' and eastward
" boundary of thrnm road to vhen it croeses the Nzoia
Rivex-. ‘near Brodeﬂc}‘mxo. and onnrdn for about a
quarter mile from the mﬁo course of that river;

m ly mmnn to and at a quarter
course- of _f.ho Nzoia River




continued by means of approved geophysical

methods or diamond drilling or by prospecting
shafts, drivee and cross-cuts.
(e) All the above work to be under the
supervision of a competent engineer-geologist
undei whom will be employed a minimum of
five engineer-prospectors, with a minimum
complement’ of one hundred and forty Africans.
(f) The Yala River to be tésted forthwith by
Banka drilling on a skeleton grid which shall
commen%e from the Fastern boundary of the
«e;A S - area. The-grid shall Consist of traverse
= . " _m=lines spaced ﬁ;proii;;tely at one thousand
i " feet intervals, pr drild holes epaced on
. o each line &t sixty féet apart. In the event
of ghia preliminary testing jusetifying further
work ror'valuatlon purposes, the above grid
will be filled by intermediate drill holes
spaced at thirty feet on the original l;nes
. and by additional traverse lines at five
hundred feet apart with drill holea apaced at
e I ’ Bixty fo;:l§§art. ! o
. The Yala Swanp to be drilled from pontoons on
initial traverse lines gpaced two thousand
five hundred feet'apart, the drill holes te
\o spaded tu'P hﬂ?’.ﬁ feet apart on each 11ne.
,» ;'rox- valustion '"_r)f} Aiis keleton grid to be
rillod b) 1ntorlcd$qte holol on the original
l:Lnn lluod one hundred feet apart and by
add1tional, traverse lines at five hundred




transfer this Licence or any portion of the rights

granted hereunder without the consent of the Governor

signified by an endorsement hereon.

3.
(a)

(v)

4.

Mining shall be ailoved under thie Licence

for alluvial in accordance with Clause 8 of
the Mining (Amendment) Ordinance 1942.

for reef after pegging and registration of

claims as prescribed by law.

The Company shall eystematically examine the

said area along the following lipes:-

(a)

A general topographical plan to be made by

-~ means of compass and plane table traversestie

(v)

(2

- synton .

mto th& exi“;;lng trinngulation as far as
possible and showing “theé river and road

w
i

This nap. to form f.he baeis for a geOIOgicul
nap to be prepared by the Company. The
legend and colouring of the map shall conform
with those laid down b;.)gurvoy and Mining

alid Geological Departaments.

The river and stream sections to be prospec ted

‘systematically for both alluvial and rack

" formations and in the case of the former,

syetematic. pitting and Banka drilling to be
_perrouéd where the preliminary prospection
justifies same.

WYhere the over-burden between streams and
uﬁf courses is deep and-no-outcrops are
-muu. the ground to be examined in detall

w mﬁo trenching and auguring.
stion of the above work, further
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xmé mgg onnmmgrz 1951,
EXCLUSIVE PROSFRCTING LICENCE FO.
THIS XCLUSIVE LIGENGE (subject to the

provisions of the Mining Ordinance 1931 and of the
Regulations thereunder now in force or which may come
into force during the continuance of this Licence or any
rénewal thereof and under the Mining in Proclaimed

Areas Ordinance 1933) for one yeaPr from the day
of One th.ousand nine Mdmd and thirty-three (Subject

to the Special Gonditions contained in Schedule I hereto)
is hereby granted to TANGANYIEKA CONCESBIONS LIMITED a

Limited Liability Conpany having its regiatered office

at 4 ’ _ (hereinafter called the Company

'whioh expresaion«where “the_ com::t 80 admits shall

include its suocessora and aseigns) to proepect for

precious metal® over an area of approximately One

' thousand five hundred and fifty square miles in North

Vestem Kavirondo as more particularly described in
Bchedule I1 hereto xxcmmc ‘the lande excluded by virtue
of Qlause 13 of the said Mining Ordinance 1931.
SCHEDULE I.
| SPEGIAL . CONDITIONS.

10 The Ccmpuny shall “expend during the said term
|

‘of one yegr ‘8 sum o! not less than, ten thousand pounds

upon bona :l’ide prospecting the aaid area of which sum

:'a mmimum of nine thouaand five hundred pounds will be

paig out 1n Kenya
,2'. B virtue of Clause g1 of the said Mining
] mtor alia a conditiom of this

Ordiniﬂco 1951 it

'mcenco (but in ordu- 0 emphasise the same it is

w ezprenu hmin W) that the Company shall not



l-:rodaotion. y y
7.  The above is all we can &t present commit
oureelves to as an mitia]..w"expendiiuro. ‘However, if thg,,
work as it devéiopa, shows promise'of success, then of '
course we would naturally expand our programme of
operations, entailing an increased expenditure.
G. Barnard.

Representative,
Tanganyika Concessions Limited (Kenya).




EE)

Rent to Government £110 per month
Engineer-in-charge 60 " "
8 Buropeans @ £36 280 " "
200 Natives (with overhead) 160 " "
Housing and camp equipment

depreciation. . 20 " "
Banksa drill depreciation

(8ix drills) 3 " "
Various tools and stores 20 " "
Motor transport. 20 > "
Proportion Kakamega Office

Expenses. 100 " "
Passage Money, travelling

Fxpenses etc, 20 " "

£800 " ¥

Say £10,000 per annum.
4, There would have been three more prospectors

available on the above expeindimre had there been no

Wil - rent, (of which »there was no question when I made my

- T foriginal application). . »
) ' ~  The rent is se;n ef.o be a eonsiderable itewm,
when it is considered larbc xxelnsive Prospecting
- Licences in the neighbouring territory of Tanganyikae
can be obtained in known asuriferous country at 2/- per
sguare mile per annum.

5. e would be willing to spend a further £b,000
per annum if we are granted an Exclusive Prospecting
Licence over the Yala river in Area No. 2, on that Yala
area defined in mg letter. . '

R 6."” Tme onpendi’t;;;:n— the above items of clauses
4 and 6, £10,000 and £600 per annum, together with our
expenditure on the Kakamegas area, east of the Mumias-
Kigumu road, (11; 1s only in this latter area that the

= . Eldoret Mining lynduau Ltd. 18 m partnership with us),
which ror the next. tvelve lonm e estimated at
zas.ooo, would g:l.vo. zotu xpem\:re. (not including
‘ our London Expenses), of W@gp por annum in this
country; and it &gum be noted that this is pure

3 axploration and. dov.:l.mﬂﬁ money with no:returns from
productton.




b{.lo miles to covor per annum, which ie a.very much

'do the acoountancy. mdymg, geological work, and would

Lhouledzln tents, but those on alluvial work in portable

«that we shall nd.be subjecting our men to special danger
. on this aggount?). v

PRO OF WORK AND EXPENDITURE.

As the original programme for the 5,900 milee
was desmed inadequate, we propose to apply roughly the
same programme that I proposed for that area t this

smaller No.l Area, 1,560 square miles, with approximately

the same expenditure.

2. The staff for this area would be thus: one
engineer in charge, three European Banka drillers working
6 Banka drills for alluvial iii'oapectlon, five Europeans onf
reéf progpe'oti-on; (over a period of three years, this

wou.ld glve eanh reef pmapeotor -an area of only 10 miles

ologgr proapection tﬁln any of the §ortherr Rhodesian
. =5 -
concesﬁogg:_onmnd) The above staff would come under

our KAkamega Office lanagenéng, whio- office woulu also

snare its medi"al officer.

The employees on reef prospection will be

steel mosquito proof bhuts, owing to health conditions
near the swamps. (With regard to the question of
sleeping sickness in this n'en. we understand that there
has: recently been a iedionl officer reportmg on this
area, and we would be kiad to know to what extent
sleeping sickness precautions are likely to interfere wi
our-work of 1nvelt1¢itiony to what extent the swampy

areas are free from the trouble, and can we be assured

3. The cost distribution is estimated as follows:

Rent



vin the published Report by Slr Aibert Kitson dated

by us has been- mughly cut down to one quarter of its

hereby app:ly ror an Exclusive Prospecting Licence over

* TANGANYIKA CONCESSIONS LIMITED,
KENYA,
Postal Address ¢/o Postmaster,Kisumu,
29th May, 1933.

The Honourable The Colonial Secretary,
The ‘Becretariat,
P.0.Box 621,
NAIROBI.

Sir,

Referring to your letter No.8/Min.3/2/3/1/66
of the 20th ultimo, I have the honour to inform you
that we are pleased to exercise the Option of an
'Exclugive Prospecting Licence over the whole of the

Area No. 1 1n Kavirondo Nyanza Provincé, (ae defined

2nd Nofbmber 1962), 1 wired you to the above effect
on the "27th instant, and enclose ca1r1imation copy
_of telegram,herewizh. ' ’

2. I note that the subsequent granting of an
Exglueive‘?roapecting Licence is subject to the
several conditions you make in your letter.

3. I attached hereto programme of the proposed
prospection of this area, with estimated expenditure.

4. As the gggpt of the original area asked for

Bize, and as my original application specifically
agked for alluvial rights on the large rivers thus
bringng them to the notice of  the general public, we

the river alluvinlﬂor the River Yala for a distance
of 750 reot on either side of the centre of 1te

waterway tl;roumt up length in the Area defined as
No. 2 Area by 8ir 4




" the river elluvial of the River Yala in Area 2, i

outside the terms of the option given to the Company
and will be dealt with separately.

Se I should be glad to learn as early a8
poesible whether yousee any objection to the grant of
an exclusive prospecting licence as in the accompanying
draft.

I have etc.,
.'(Séd.) H. M. M. MOORE.
ACTING GOVERNOCR.

»
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" RAIROBI,
KENYA.
8th July, 1933.

<

81:..
‘ ¥With reference to my despatch No. 406 of the ]
lst Jul:. I havo the honour to transmit a oopy of a
lotnr dated the’ £9th May addressed by the local
rqpnuuuuu of Tanganyika Conoessions Limited to
the Oolonial Becretary, intimating that the Compeny
o:erouu‘i't- option for an exolusive prospecting

. licenoce ovor Area 1y “wgethor with a copy or the
progresme of wofk nn‘d development acoo-pann.u that :

~ - e

-y mm. — ) : - e ?

A TW’-' B I anolonwa“eow of ﬂu draft cxuuuve
/*“' mm umce pmaoua tor um %o the Company.
® m opooni mdtttm mmnad in sehed\ne I of the
, : = nom h-xc ,boon dtmudwm the”~ conpany'a local
& *"’/ mmnunu end-agpear to be satiefactory. A copy
e o ot thn plan referred to in Sohedule II is elso enclis: _‘
A 5.  The Mining in Proclaimed Areas Ordinance,1933
i . hes.Deen hrought into operation wAth effect from the
: i Aat Sy lasy &nd the area descrided in Government
08 N0.160 of the 19th Maroh, 1933 (1.e. the vhole
; amxi-to].’ 6900 square miles) has been
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The holder pf an exclusive prospsct ing
permit] shall keep to the satisfaction of tiie Secretary
Eor Mineg] full and accurate records of his prospect .rg
operations showing bore holes put down, strate
pmﬁtmf;od. Iihonl;.discoyared, number of persons
glpigyd lnd work done and shall supply quartesly

- ‘copies of such records to the Mines Department ,

o < -~
- -
- e o -
x e X x
~
- - e
- —~s
-
-
- -
-



The Li¢ensee shall with 2] resgonabl«

despateh commence to oxamine goclogically !
seid lands and shall durirg the ambsisoence of
this Licence continug %¢ eimrine £o0lgsically 4ne
said loends to the satisfacticn of the ifoverno-

He shall furnish 'a'.quartarly ropert
to the Director of Lands and Wines show g 4he
= _true ca;dagti'al pgsitimfdf the land geological:
surveyed examined and mappud and chall from t.me
td‘i‘l‘m&—a.t the reqd'ast of the Governo. svbmi

==

oo to him tma md T copies. of 11 geelggicel

maps on a scal’e to besfixed by thc Govarnor
and f?ﬁo‘rta {which he heceiy undarbukes o have

Jprepared) showing the result of gach exemination
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thence generally southward through Akarra
beacon to the confluence of the Otado River with ths
Yale River, thence west-south-westward to the mouth
of the unnamed stream on the map et the northem ond
of Kadim Bay as more particularly delinoatsd on the

plan attached hereto and thereon bordered red.

Given under my hand at Naircbi
this ’

day of - 1983,

e

ot ' ACTING GOVERNOR.

Conveyancing fee,sl'iﬁ',; 150/ e .
Registrationfee Shs. 10/- .-
Stamp Duty. Sha.

e«

/-

%
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o qw“ter mite from the céntre oourae of that river;
' quarter mle"&{sba.nce frcm the centre course of the

i ,eutfem boundary of the Malakisi and Mumia's Road;

cailed Area No.l in the Report of Sir Albert Kitson

dated 2nd November, 1932, and described as follows:-
Comiencing at the mouth of the Sio River,
thence bounded by the Kenya-Uganda boundary

to its intersection with the northern boundary of the
Tororo-mlakisi Road ;

thence by the northern boundary of that road
sastward to Maln.klal

thence in a general ly eastward and southward
d'rréétion by the_general‘}y northward and eastward
boundary of the main rc;a‘d to where it crosses the Ngoia

River “fear Broderick Palls, and onwards for about & ;
thence. by" a -line ggrallel to and at a

Nzoia River. down- stream to its intersection with'the
thence south-westward along the course of

the Nzoia River from a point two hundred and fifty

feet southward from the left (southern) bank of that
river on the eastem boundu.ry of the Malikisi and

“bank of that rivér to a.point two hundred and fifty

Nzoia Rzi_ve!f. opposite to the confluence of the Kabola

Mumis's BDq&and contmumg by & line parallel to and
at two h_undrad and fifty feet distance fram the left

fest due southward of the centre course of the

River with the Nzoia River; s
thence by a straight line about eastward to
Niahumbe beacan;

o8
A

thence




lines at five hundred feet apart with drill
holes spaced at sixty feet apart.
The Yala Swamp shall be drilled fram pontoons

on initial traverse lines spaced two thousand

five hundred feet apart, the drill holes to

bo spaced five hundred feet apart an each

line. For valuation work, this skeleton

grid shall be filled by-intermediate holes

on tha ongmal lines spanod one hundred

fest-apart and by additional traverse lines

at five hundred feet intervals with drill

2 - . holes one hundrod feot apart . The whole of
- - thiu wo;;k sha,ll be suoh that the Swamp area
is dxudod mto rootuglon of five hundred

oo Zirs .. foet by m&hundred feot. .

For the work of toatug the Yala River and
* the Yala swamp, the .engineer-geologist shall
Ly e be given additional staff consisting of one

“qualified mlluvial engineer and two uropeans

experienced in Banks drilling. The native

complement shall be a minimum of snty md a

T ‘ “W¥Ffimum number of six drill. shall be used.

s (&) THe Company further undertakes to engage the

' % 5., services of a Medical Ofﬁcor. 'tho nll be in

i 7" permanent, oharge of the health of béth

o il luropqm ‘and A!rioun olployeen
l‘hy aru of amrniﬁmly One thousand five
; } lilg the area qmuﬂy ‘
oalled




o
s

the former, systematio pitting and Banka
drilling shall be performed, where the
- preliminary prospection justifies it
{¢)- Wherse £he over-burden between stroams and
water courses is deep and no outcrops are
exposed, the ground shall be axamined in
detail by systematic trenching and boring.
(d) On the completion of the above work, further
investigation of -promising areas shall be
: _continued by d_iuno;:d drilling or by prospecting
b S shafté.»di'ivqu and_cross-cuts or by
- 500&@510&1 "gothods'. or by a cambination of
: - these systems. . ' :
f =~ "% (6)_All the"showg-work shall be under the
'.»— . m . aupenisim of a aompotont. enginesr-geol ogist
| . : * under 'hm ‘shall bo uployed a mnixwm of .
- ; 1_‘tive engineer-prosypectors, with a minimum

o= complement of one hundred and forty Africans.

s (f) The Yala River shall be tested forthwith by
Bankedrilling on a skeleton grid, which shall
c@cmo from the Kastem boundary of the
area, - The grid shall consist-of traverse
Tines apmod npprumtoly at one thousand

. f‘)&xntorv&lo. the drill holes being spaced
on each line at gixty feet apart. In the
event of this preliminary testing justifying
further'york for ulnitim purposes, the

-~ above grid will fﬂld by intomduto




gmnted msramdor uthout"the consgent of the Govemox
i ) uign}fmd by _nn endorgement herean.
"3, llinirg shall be allowed under this Licence
(a) for alluvial, aub;act to the provisions of
jedﬁm 20 of thg Mining Ordxna.noa 1931 -as
ﬂ & a.mended bg_rs»tmng «of the Mining (Amendmmt}
" (No.2) Ordinarioe 1982.
S -M.,m reef -cftermng gzd regwtrntxon of
"““‘- B _oiamrmrwibsd‘by law. - -
;. Th ; ghall” aﬁgematxcally examine the - ",
""“;‘ ‘said‘ mhm;m& of the follo\ung genam'i“ plfm¢ -

3 T b
e .

-

, "g@naml topographical survey shall be made
‘ ‘by means of campass end plane table traverses,
'iied into the axisbing trimmgulation as far
‘pbssfole, and ahcmns “the river and road
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THE MINING ORDINANCE 1931 .
EXCLUSIVE PROSPECTING LICENCE NO.
THIS EXCLUSIVE LICENCE which is subject to
the provisihna of the Mining Ordinance 1931, the Mining

(Amendment) Ordinance 1932, the Mining (Amendment) [N» 2
Ordinance 1932, the Mining in Proclaimed Arsas

Ordinance 1933 and the Regulations thereundsr now n
force or which may come into forecs during the
continuance of this Licence or any ronswal therecf

for one ysar from the day of Ona

thbqsand nine Hundred and thirty-three (3ubject, to “hs

Special Conditions eontained in-Schedule I nereto

is hereby granted to TANGANYIXA CONCESSIONS LIMITED a
Limitﬁzbub;,}ity Ccmpa.ny having if.s registered of‘flcs

at ) lhg:urafter callsd the (‘m\p'\ny

which expression. where the (.Untaxt so admf,s shall -
include ats sugoossors and ass;gns) to prospect for
precious metals over an area of apprvximately One

thousand fivé hundred and fifty square miles in North

“ Western Kavirondo as more particularly described in

‘Schedule IT hereto EXCEPTING the lands excluded by
virtue of Section 13 of the said Mining Ordinence 1931
a,; amended by any subsequent Ordinance
7 SPECIAL  CONDITIONS

1. The Company shall expend during the said term
of one year a sum of not less than ten thousand pounds
upon bona fide prospecting in and over the said arsa of
which sZi & minimum of nine thousand five hundred pounds

- =

will be expmdod in Kenya.

2.
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A hugaet , 1943,

bir,

1 heve the honour teo ~cknovledge the reced pt c
Jour deepateh Ho.42. of the 8th of July, on the subject
of the exelusive proepecting liopuo to be gremted to

Teagenyis Concessione Limited.

2.  The draft liconoe enclosed in your derpstoh ha
boon oxamimed by « Commitise of upirt- in aining L“
= and praum. whom 1 cenvenad for the parpose. They h-d
llulo commeat to make on the ZemeTrsl terms of -the ]
draff, and, o» you will ses fram the enciosed ro-draﬂ,
the amendments which they desived to sugpest were,
for the most part, verb:l omly smd Gerigmed o weke the
terns of the licemse more definite.

3. T™e Committee folt some doudt, hovever, whethse:
poragragh 4 of the draft licemee would prove Momp
in proctiew to ssfegusrd the interests of Govermment snd
in perticular, they nntieipnted thet it would prove to b
beyond the powers of the Compnmy, with the jersamnel
provided fer in the licemoe, to provide Sopegraphical sn
geelogieal data es snvissged in section &(s) of mffieié
seournay te o of permsnest wilwe to Govermmeat. They
ggest that the Jevernment of Kemya night eare
hmto in peregraph ¢ subepugegragh drafteu
uwum«u.u 2 of the quoummtlu




‘ BOYALTY PROPOSALS.
(a) Bhounld the total value of output gained by the
holder of

'(f : élg a reef claim not exceed £100

4 2) an .m"‘l claim not exceed £20 in any
one month, holder shall retain such output

for his own benéfit.

(b) Should the value exceed £100 in the one case or
£20 in the otheér and not exceed £1500, the
holder shall pay 24% of the total value.

~ (c) Should the value exceed £1500 and be the product

W of ore yielding not more than one ounce, the
holder shall pay 4%.

(d) _Shguld the value eéxceed-£1600 and be the product

-~ _.of ore ylelding more than one ounce, the holder
shall-pay 5%.

' = o " (e) Should the wélue exceed £1600 and be the product
- 3 of not less than 5,000 tons of ore ylelding a

, w1y ) net greater value than-6 dwts. ‘(or.She.30/-
s o === -Worth of -mineral), the rate to be 3% of the
B e - total-val ue.
- - . pa "‘—‘ N “'V e s‘l‘ » z E -
= - . a2 (F) Should the ¥alue« xgeed £1500 and be the product

- 2 ' ~of not.less than 10,000 tons of ore of less than.-

; ": - - 3%k -Ml..%luoegrﬁshi; “8/- worth .of mineral)
A5 A == the-rate t0-be % -
e (g) Proposale b,c,d,e, and £ to be subject to a

.y 5 . “reduction of if the ore is drawn from a shaft
. P g the depth of which ie greater than 1,000 feet an

. : to a-reduction of 1% if ore is drawn from a

g shaft the depth of which exceeds 2,000 feet.

WVhere a Company's operations can be shown
- to be substantially prejudicially effected by the
royalties as laid down above, application may be
i made to-the Governor for a revision of the terms.

o - Such application must be accompanied by
a cer®ffied statement showing -

" ¥ Capitalization.
2. vorking' profit pei ton.
8. ‘Annual tonnage treated.
4. Esuuted life of mine.

in the final decis: i

A redemption ; ctor of 4% will be allowed

i %




lzh.e'lotmle tha.t appeals most stronyly to
the cpj-ityee,, though as yet it has reacued no final
.deois’ion.,is ‘a graduated scale oi royalty auajuoted
to the grade of ‘ore produced and to the deptn from
which 1t is extracted.

It is suggested, too, that the Governor in
Council should have the power to reduce even this
royalty in c ases where it was found to operate
agalns? production of exceptiondl_y low grade are.

-Montihly returns of production are required, but

“ doubt is felt in certain quarters as to whether complet

control can be exercised or u proper assessment . -
-

“arrived at without a greatly increased staff.
pe -

= * The att__anpa’d scheme of graduated royalties.
has been pmpomd;a'bi llr.%l\ii-ray—uﬁghes, thc Kenyaf
Go;lernmenta adviaevaon.fteohnical mining matters. He
is fully satisfied that the scheme is practicable and
that the fears expressed as to the difficulty of
assessment e;re unfounded. The ‘l__;cnene is based on
that which now prevails in Nortaern and Southern
Rhodesia, information is lacking as to whether it

proves-diffieult or costly to adminlster.
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A anllttee has been appointed by the
Goven%dlht,o,f Kenya "to examine ‘local mining
legiaiation dn,d t0 make recomuendations for any
nen_dnenté wnich may" be deemed necessary to fatcilitate
devélopmpnt or. the éolony's mineral resources", and
after sitting during the last two months will shortly
report to the-Governor. Ome of the most vexed
questions is that of royalty.

At present a &% royalty on ‘a1l gold won 1is
colle_c’ted in Kenya, Uganda and Tanganyika '1" tqry.

. the -%'rucally

i 1d.enti'6¢1 fgg-l._!;g ali. based on the Tanganyi ' Mining ¥~
Qﬁiﬁm of 1929. The x-oyalty. however, is prescribed
vy mgu):ationq and not -by the Ordinance. The evidence

» L g 'giiven 'before the Cclmittee 13 mainly from mining
magers and engincers #ho are, naturally, anxious to

nake the royalty as low as possible ar even to suspend
rayalty for a pe‘riod of years 1n order to foster the
infant mining 1nduatry in the Colon;

A flat rate of royalty on‘all gold won is
generally held to be undesirable as it may keep out of

- production- lorwb ores and ores which are only
extracted at depth or with costly procenn. If the
royalty is too high a cunpany ny piek the eyes out of
a mine and leave behind low grade ore which, by itself,

~ 18 not & commercial proposition.

es recommended is a
this appears to be
to put a premium on
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vith the business side of the enterprise;
it 1s an 1llueive and a retrospect tax.

2. Bor tne 8sake of brevity the writer must

‘avoiu givxng hig reuona for preferring -

A. An average flat rate (say %) snould be

specified in the law itself followed by a proviso

;delegating to regulations the remissions, rebates and

increases of that average flat rete. The flat rate

A could if ‘necessary, be demanded (pending uifficult

declslons to be made on the basis of the regulations )

Buﬂ‘éqb to any rebnte. etc. winich the regulutions may

* = - - N A
- Gubsequently admit.

- 'B. - A.code.of regulutions of remissions, rebatcs

and mcrpaaea. or tne»?ut rate on the lines,of

')lr.yurray-lmgbgg'_gmdunteu Trates plus his final

proviso %igng pawex' to make fine aujustments.
A

bractxcer

. Thie is nearly pure Northern Rhoaesia
reststed ae for government ownersnip of
minerals. The Northern Rhodesia royalty system is
one of the few points in the lining code which the
writer finds unamﬂ,able.\f

'*AAO Vivian.
late’ seeptary for Mines.
No?‘&hgrn Rhodesia.



gmdﬁatéd nining rayalties m Northern Rhodesia
subnna as rollova. 5
i. A flat rate scheme for royalties 1s too
inflexible to be praciicable.
ii, By improving the flexibility of the flat
rate, the graduated rate or sliding
scale is obtained but even a sliding scale
will not always apply. .

) il V'I‘he graduated rate on. the lines propounded
by‘ Hi'.iurmy-llughes ie as flexible as any
u_sefulj‘sgheﬁe of the kind could be made but

R €4t falls sadly snort of perfection without

" the saving clause witn whicn it terminates.

. iv. "The Qrauu;réd rate-plus tnis proviso is tne
‘best system. It must be administered by
mining technical men in close touch with the
mining j:ropertiea above and below grouna.
For this purpose the staff of the government
mines department is usuZ:lly available. No
extra l;etu;'ns worth mentioning need be called
for and the extra expense would be quite
trifling if the administration were as
suggested. ) '

V. The alternative profite tax is not recommende:

its arbitrary basis, the "life of the mine" 1
o bad one eonionly forgotten once it has been,
vrohq.‘(y guea-ed at, argued over and finally

ruod. tax i1s adm _“tered by. Tax Departanent
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» -
with the business side of the enterprise;
it is an 1llusive anua-a retrospect tax.
: 2. For 'the sake of brevity the writer must
avoid givi.n"vg»hi.s reasons for preferring - .
'A. An average flat rate (say %) shoulu be
apegined in the law itself followed by a proviso

delegating to regulations the remissions, rebates and

increases of that average flat rate. The flat rate

could if necessary, be demanded (pending uifficult

decisions to be made on the basis of the reguluntions)

- subject to any rebate, etc. wnich the regulatione me
gubsequently admit.
- A i

.,agur inéreases of tne flat rate on the lines of

Mr.¥urray-idughes' graduatea rates plus his final

proviso giv:ipg power tov make fine aujustments.

This is nearly pure Northern Rhoaesia
practice restated as for government ownersnip of’
mix-ie_mls. The Northern Rhodesia royalty system is
one of the few points in the mining code which the
““writer finds unacseilableé.

4 A.C.vivian. i
-late secretary for Mines.
Northern Rhodesia.

<

BS ‘A code of regulations of remissions, reunte:




graduated Mining Royalties.

The writer who has ﬂau some opportunity of studyipg

graduated mining royalties in Northern Rhodesia

submi‘-is as follows:-

1. A flat rate scheme for royalties is too
inflexible to be practicable.

ii. By improving the flexibility of tne flat
rate; the y‘graduated.mte or sliding

A - e ” -

* G - - - scale is .obtained but even a sliding scale’

S B 20 not always apply. i x o .
The graduatea rate on the lines propounded
. by L'r,,uurray-mtéhee 1s as rlexi'ble 4as any .

- ueeful _schene, of the kind é'mndae* made but

[ g

it falls sadly snort of perfeﬁtion without s

the eaving clausé™witasWhich 1t, terminates.

a

R o = - B > The grauunted rate plus tois proviso is the

- - 2 - . . * -
o s - best system. It mus.t be administered by

= - ..méning technical men in close touch with the

mining properties above and below grouna.

o " ’ For this purpose the staf} of the government
e : mines department is usually available. Ko
‘extra returns worth mentionin,r ne,ed be called

for and the extra expensc woula be quj.te

trifling if the administratlion were as

suggested.

V. The alternative profits tax 1s not recommendec

.its arbitrary Tasis, the "1life of the mine" 1i
2 bad one commonly forgotten once it has been

wrongly g‘uéuled at, argued over and finally

L N e f:l.xe'd; tu is ad-inistered by Tax Department
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51 Alexandra Grove.N 12.

60ctober,1933

My dear Freeston

Theanks for Kenya Gold Concessions Committee papers,I
hope to look in on Thursday moining in order to skim any reports
on Kenya gold which you can place at my disposal.

I hope the Committee w111 discuss the alternative of a

% prorita tax,The Kanya statemnt"it appears to be difficult of

[ = 'auonmnt" 1s a corollnry to ubandonmont of income-tax,since
p:'b'fits would normu’.lly be moued bv ineome-tax authorities,and

e L .notorioully ushr &of _détermination than in most industries.

. "Tend to pit a premI\m on 1neff1cient working 1s-pure bosh.

FEr T T I note thts because Possibly Campbell might 1iKe the

F

Comittee to have advice from the Income-Tax pundits on the point

-~ though no doubt he knows all about 1it,

The reference at the end of the memorandum to Northern
and Southern Rhodesia must relate to the British South Africa Co
scale of royalties.Rowan had all the material about this in
oonnoetion with the N.Rhodesiaen Mining Law negoti&tim,md the
porlon vmo has had the 111- luck to succeed him in that capaeitv

should be able to - ‘give you all particulsis.

%’V‘" M‘% %3 4
/'/ AR Post — ‘
/ : ; -~ ﬁ‘% q ¥

A5 1, YR E SN AR IR >




(given tp&oxmately by ‘the above formula) not
unreasonably high. The .8Xisting remission to the gral]
man of half the rate should, of course

, U€ rreserved.

(4) if Buch a system as the forecoing is a optec, it
w111 be necossary to retain the present arrancement
vherﬁy the royalty is yrescribed, not in the Ordinance
itself, but in the Regulations thereunder; and this brin s
me to a final point.

£8)__A11 our eirieasis are agreed tiat the time is much

- = too early to attampt to. lay down a permanent system or
2 : sca.lo o{»tﬁxu%’%he Kenya gold industry. Whatever is now
t [ l!m%g t:iv;&yprnnsmnal only, and liable to

vv*ﬁha h.ght of fuller: knowledge of the fleld

€ -

: "w‘_'gié'a’ﬁz,bn i
: lnd g“s’ﬁir oxparience by the Mmes Administration. For
am it is aasonf{ial to avoid, in the course of

negotiation with concessiondires, any semblance of an

) kmg by Goverrment to maintain the existing secale




ntr "y‘to modern practice. In many
’I&ﬂﬂ}aléold is actually subject to & lower
dﬁspree.d alluviel pros;;ectmg in an undeveloped
6 of the best ways of discovering the distributiam
,. of the reefe, if any. *® '

(3) Ve are, therefore, left with a flat rate of royalty,

1rrespoctive of the nature or origin of the ore won. “ut a

modzf ca.tion hes been suggested which I think deserves very
. ca.reful consideration by your Committee in Kenya.

A flat rate of 5 per cent is cormon to many mining

el “countries. It was f1xed however, in most cases vhen
s aterlmg wag on e pa.r:.ty vuth gold. In consequence of the
»rocant rme in the, ntw 1ng prlce of oold, the [)roflts of¥ "

Go'g‘ rrmant has secured to 1tself by special taxation
a“_}u@ prbportmn of thm increment In the Union it is’
e saiMhat over 70 per- gent. of the "premium® has been taken
e T 0L - by Goverment. Inthe Gold Coast the tax on premium is




Downir: Street,
" 2 October, 197, .

te form &n mportan+ question which we have lows
‘ to be looming a.head - texation of the I'enya mining
mdmtry We have referred it, as you suggested, to a
Committee of the best experts ava 1lab1e and what follows

is bésed upon their advice, tendered after a thorough

dlscussmn.
: £ 5N Although in-many of the prmmpal golc rining
¢9ﬁhtrieg-(ﬂhore mco_me tax machinery is elready in

© -

of aproflts tex, it would in present

and erbremely dxfhcul'b fof the
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As regards the minutes and drafts on
3006, the Secretary of State accepted in .
principle the proposed instructions to the

Governor in regard to dealing with applications
Sulined flom il =

-~ ,‘oo(-/f/-\‘

for areas 1, 3 and 4, and he alsc agreed that
such applications, when received from the
Governor, should be refcrred to a smail Camittee

to be established for ihe purpose.

L.B. Freeston
R2/2

~ .
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If para. 4 of the telegram is accepted,
the papers should be recirculated for further
consideration of the sources from which advice coula
pest be sought in London. Possibly a small
ad m_c_‘ Committee could te formed, to include
Sir A. Kitson and' one or more Imperial institute

representatives,

L.B. Freesta "
16/2.

» On the point of applications for
"conoessions' i.e. E.P,L.s, and Mining Leases, it is
necessary to be adamant and refuse to entertain
any__at this end. By all means advise on them
atfter the-Colonial Goverment has had a chance of
cmsidéring, but that is ancther story. 1 rather
like the idéa of a small advisory Committee but as

*'a good deal will turn on the financial status of

applicants who in the areas in question (1,3, and 4) ~

" may well be large Companies, I think one of the

C.A. should be added - Mr. Ezechiel or Sir w.céwrra-.

| Mr. Ezechiel has had experience of such matters.

J.E.W. Flood.
16.2.33.

- - - -~
.

As regards a Committee, I should have no
hesitatian, in ordinary circumstances, in suggesting
Nr. H.H. Marriott, Govt. Director of Magadi Sods,

wd,, and a Governor of the Imperial Institute.

But hQ is tho nty militant Prendmt of a gold
Oupny whioh is. mly now utubluhmg its pontan




