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10, The ma.jotity of tbe Select Uonmt% \ ‘
on the B;m onriénded thpmmendment or ‘1au - e

(a.);ca "ivnorea.ae ths fao pa.yable Yy wholesb’il"ersL
(not mporting or exporting) from 5hs,200/- to

tradors.

Thé" :‘en!ona for the S¢leot Cmmniﬂiea ,
recommendiyz theae alterntions in the origimxl

foen were ag follm:-

. Tho fee of Shs.200/- for the
prinsipal place of tmainess and sm,:oo/— for
_ez.mh‘biqnch of a wholeaale firm not impor‘tihg
or oxporting was so low, being actually less
. than the fee of Sha,300/- payable under the
Traders Licensing Ordinance that it was felt
both by commercial witnosees reprosenting the
Hairobi Chamber ofegommerce, and by tho
Commigaionar of Customs, that there wanm a risk
that importing and exporting would be bulked -

through
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sadiod:

: }Thau”recomnamhtiona of the majority
S e e Solioab Commit4s wers adoptad éind axe
mﬂecbed inn the Ordinanso.

11, Sinco tho third reading of the Bi}l
on the 12th Avgust protosta against the inorqases

ey R
m of
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rovenuo to ua“é‘erw
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Iy 1933
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13. The 8111 vhich wae drafted to f{mpoes
g-Tax 6n Pasgengers landing in the Colony. Fae
formyded to-yau under cover of my despatch
H0.430 of the 10th July,1933. The motion
for tho ssgond reading was garried on the 4th
hugust and the Bill reforred to tho pame
Solect Comuittoe as the Nop-Mative Poll Taex
B11. b that time £6 had boen ascertainod
that neither the GoVoRments of Uganda nor -
'Ihngmytka Territory proposed t.o introduco
smnar 1egzmugn. In addiMon 1t hadiBagn
<, IONODEAYY ~\
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ly’s&r Vet bene v gEE s e 233,m
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iB,_ Tﬁ% A411 whioh vas drafted to fmpoee

e 2 Tax on Pasgengors landing in the Colony.van

e fomnd"ad to-yau under cover of my despatoh
Jo.dmh of the 10th. July,1953. The motion
for the ssoond reading was carried on the 4th 8
August and the Bill reforred to tho some -
Seleot %inmltf;oe as the Hon-Native Poll Tax
Bill. Ab thgt 4imo 1t had beon escertainod
that, noither the Govormmente of Uganda -
‘Iﬁmgenyikn Torritory proposed to introduco :

' In ndditfon 1t had: begn

a4 43@3&55.3?9" SR




duriug tha‘ geqp
in the lgight af :

'boun ﬂda renidenta of Uganda a.ud ‘mngnny]ka
from :lta soppe, and the. a.d:ainietm‘bive

difﬂcultdaa involved in opemting the tnx I
anmt opinion thot tho xvineut cmrae wﬂl be




.orfg:lnu.lly dmfted vas fqmdrded t.o you under
oyer: “of nr.?!axlo*' B nanpu.tch Ho.437 af th&*
. A3th J\ﬂf- Ator eebond ‘reading the i1 m




territories.

of "I'anganyika 'I‘en'itory in:
L paokago tax, and, that t,h Y

Souretn.ry of !;he;tfoﬁ ] rs’ Gonfarence, tmd the
%= implications of the Tax on Imporbod Paclmgun

- Governors' Conference. .

» 17. 1 have Sutommed you enrler-ih thig
despatoh of the:deaidion tu inpose tho -requirbd
taxution on the Shnro CapMal of naw, \

Ordinanco will be diseussed at the forthcoming .




Tanganyika Territory, or with both those .,
_borritorics. I undorstand that the Goverd
' ofTangenyika Territory %s propared to-intiol i

a.\ paoknge tux,, and that the Govornment of

implicatlﬁ"xis of “the "‘u.x on ,Importcd Pu.okogoa
Onlinanco wlll bc diseunned nt tha forthcoming

) 17, I bhave in!onneﬂ you earlierin t‘m‘.s
daspatch of the-deaision to impose tho requirad
V,t,vm\“.;ipn on the Ghave Capital of néw, and o
; ; e




Exeuubiva Lounuil f.hm‘s tho tox on Sha.rn Gapital
o o »of new, - ond dncreance in- tho Share Copital 6fi .. i
axiatina; Cnmpxminn ahould be at tha roto of »

propa» - to imguae f ! :
# , ‘position of taxxut thb.t mﬁa ‘o
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: gmpames the Regiatrar”
tax a.t the mte "¢ Ly

He. cgn%iﬂers t‘ahnt lt vauld be' 'mnriae tu ra‘.ly on’
whata.ni:in} re‘zemm from this m belng radeived
- unbil 1036 or lators i
a - uithr rug,ard to the Tevanue from Stump
~ buties on Billa of Exghange and Prgmlaenrx Notcu
you will obaorve from provieun correspondence
that. vhoyeas the, Altorna.tive Rovenug Pfogoeq,ln
Gamibtea‘initiﬂ,‘ny aatima.ted o yiold of £7,000,
a: lat,ux'_ ﬁtims.ta, prop{iréﬂ dupu.rtmenta‘lly, 1}1&1#

e

dabad a yiold Ain‘o. t’un'qoar ;,&1,000. Thin« :
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result of the new taxation will probably be

TR Ty
o o R R I B P

to inorease the mmber of 60 day bills, for
which xm gncreaso in Stdpp- Dut.y is proposaed.
The 'T'reasurer is of thi opinion that it is #
roasonable to suppose that come such tendency b
#i11 manifest iaelf when the new legislation .
takos. offeot, and that for presént purposes it o
would be pte:?em aboap"b “Ha ‘dopaibaer
cetimate anbio;p@bing a yield in a full yaar
of not more than £Y,000. .

taxes and licencesn renmnmended by .’d 0 -.ﬁmbh
conaideration. The Gog@htaa estimo,ted thot”

thoss of ite c:umeatioma v:hiuh have now haoom& -
law, this ootimate sxcluden the pmpoaedk landing
Tax. It will be séen, however, from progeding
paragraphs that the Committes’s original suggestions
have not been retained in dotail in the consequont
legiolation and that revised estim:tes of resultant
additional rovenue have therefors had to be pre-
pared. On the assumption that the Tax on Imported
Paokages Ordinance will bo duly brought into force
by Proglamation, it i now anticipated that in

a full year pdditional rovenue to the amouni of
£67,000 will m:.le:to the Colony, made up as

follows: -
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Flag

result of the new taxation wili probably be
to inereass the number of 60 day bills, for
which no &ncmasa in ‘lt.amp Duty is proposed. ;
The' 'Preaaurar in of the opinicn that 1t is —
reasonable to suppgse bhat some mach tendency

will sianifest itaolf when the new legielation
takes offest: and:$hat: for presont purposes it . . '
would be preferable to acoept the depd.r*ﬁmegtah :
cstimats an(nciphﬁing a yield in a full year
of not more than £1,060.

19» As regarda the additional revenue

li}’oly ‘txa dnerue from tnose measuree it will be-

revembared that the alternative Nevenue Proposals
Um\éniﬁt.ee estimpted a total additional revenue of
taxeﬂ:ané,,,liqup@a .;reomanded by n for further .
oohgﬁiqra.f;ibn. i{q@ Committae estimated that T
_additidhinl revenue of £101,500 weuld agerus frEx‘n
those of its suggesbions vhigh have now baoame“
1o, thha ‘ontimate excluden the proposed Londing
ek ib will ba seen, however, from proceding

paragmphs that the Commitien' n original sugpestions
. hive not been rotained in dotail in the consequent

. fe@islatian and that revised estimutes of resultant

additiomal revenus have therefore had to he pro-
pared. On the asmumption that the Tax on Imported
Pookages Ordinance will bo duly brought inio force
by Proolmmation, it is now antieipated that in

a full year pdditional revenue to the amount of
£80,000 will accrue to the Colony, made up a¥e™

follows: -
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__not ‘pousihle to ostimate tho additforal vevemue

followsa: -
£
Hon-Mative Poll Tax Ordinance 31,000.
licensing Ordinance. 332,000,
Tax on orted Packagen ;
I,ggnoal 10,000. |3

Stamp (Amendment) CGrdinancc:-

(a) ‘Iegisbra.tion of
Companies. ....85,000.

(1) Si.u?p Dby Ofkssie
aof
,g00.

G{v.o-'&‘\uy,gﬁ.&

SRR

5 In respect of the ourrmt year it is
estimatod that 30,000 addihqnal revenne Wil
acorue from the Mon-lative Pell Tax Ordinance
and £16,500 from the Licenaing  mdinance. It {s

1ikely tb be collected under, the runaining:
Ordinanoes but the amount _is ex;jaoted 40 be amall.

20. 1 am edvised tnat 1ittle, if eny
additional cost will be incurred in collecting
any of the additional revenue with the excention
of the Gradusted Yon-fgtive Poll Tax. ‘The
Treasurer im of tho opinion, howover, that i
additional staff will be essontial to the ocollection
of the Cradusted Non-Native Poll Tax. With
this ead in view I have in mind the formation of

Lcntmwaseonue O0ffioe as a brane. of the
Treagury thieh would absorb the branch which

in 1932 gtarded collating information for a
Oy

rovenue
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revenue registry and vould speoialise in

reoording 1nfonnatwn from the whole Colony

rolating to Hon-tative Poll Tax, colloot the
- tax in Halrobi and vicinity and gradually
. K;mmfe remponatbility-for. Y pollection of
other taxes and }Mosnger-insNairebi and poeaibly
elsevheore. The institutié? if such a Central

2evenue (ffice has ocoupied the abtention of

thig Govermuent over a num'bar o

G‘mduuted ‘on-Hative to 1 Tax," the tlmer haﬁ Qome

when the collection of varions tgxw and licences ~

ahould be co~ordinabed.

wen 8dditional cost in 1934 of & G&gmiﬂ—ﬁevemw office *
on the above lines would ‘66 bsmﬁm £6,000 pnd
£8,600, Tho additional coat for the remaindor of
1923 in entimnted ot £2,430. ‘

¥ 21. further copies of the Ordinances, us
now transmitbed, “will be forwarded in the usual
mamer under separate cover. v
1 havo ete,
(sgd) H.L.i.d00re.
ACTING GOVERNOR.

Vs
=y
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;ﬁ/ Kenya the Secretary of state said - "In my view this®

TAXATION ON REGISTRATION OF COMPANIES .

The propossl in the report of the Alternative

Revenue Proposals Committee is:-

w"That ir place of the present graduated scale, & tax

oL 1% ahould on regietration | be imposed on the nominal

capital of a Company regietered in Kenye. The ta,.x”??

should epply to any 1ncra’y.gf nominal share capital

made after thie new scale comes into force."

Yielad.

ary close estimate,

be estimated,on & conservative baeis, ‘at 27, OOO in '1333

aid £11,000 in a full year."

in nhis despatch No.398 of the 7th of Junegito.

tax should be in addition to e.ndnﬁ'ot in substitution
for, the existin, scale of regis_tration feen."
The Executlve Council®™a Sub-Committee are unable
to recommend that any additional taxation on nominal
- capital shoulcd ve additional to existing taxation.
“Suck a combired rate would te 80 heavy tr.at Companies
- migtt prefer to register in *rhe United Klngdom or
elsewrere outside Kenya."
They recommend that a tax of ¥% be imposed
on the nominal share capital of & new Company and & tax
at e same rate on any increase of authorized capital.

{Thie, of course, to be {in additlon to the stamp duty

of £4 on the Memorandum and Articles of Asvociation of a
rony
Company whioh is payable under the Stamp Ordirance.

Cap.57.)
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Their argument for 4% instead of 1% 1s that

% the English Finance ‘A¢t of 1§33 reduced the tax on
registration from 1% to 4%, and thaet Uganda and
X Tanganyika wouléd probably agree to legislation for a
tax of 4%.
G -

The OyA«G. has approved the recomm ndation

subject to a rider that if Uganda and Tang vika
agree to a 1??,&;: the law in Kenya should be amended

to impose a tax at the sa.ms rate.

It is proposed o int::o u:cg‘i

taxation by amending the eighth aohedu].é“'to Cha new

Compang€s 711l which is still in éommgiﬁ,tee etage
A copy of the Bill 1s registered on 3026/5:, Main £l




Thelr argument for #4 instead of 1% is that

the English Finance -Act of 1933 reduced the tax on

o9

reglstration from 1% to 4%, and that Uganda and
-sTanganyika would probably agree to legislation for a

tax of #%.

** "The 0.A.G. has approved the,rscommendation,

'Bubject to a rider that if Uga.nde.an;:l[ Tanganyika

agree to a 1% tax the law in Kenya should be amended

to impose a tax at the same rate.

It is proposecd tu iniroduce the néw
taxation by amending the ei hth schedule to the new
Compang®8 %111 which is st:ll in Eommittee stage.

A copy of the F111 i registered on 3026/33, Main flle.
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17 JuUL1933

C. O. REGY |
‘_\

Sir,

I rave tre honour to refer to puragrach 13 of

your despatch 1o.397 of tne 7th June regarding the

e’ steps to be takeh« t0 restore the finangdalk tdon S

in this Coiéy nd to paragraph 4 of ‘yoh aeps‘atch

/. .0.398 of the- «seme date conveying youriyiews on the

Ligst recommendation.in the Re

L,.S

<. On receipt of your despatch & SUb-~committes™

Ly Jrgcutive Counei’, wes a.pp01nteu ta p;cepa.re the

on ihe rom;\xw.l capitul of couparnies should ba n.dditional

tc existing taration @s 1t vwuw rernsidered such a com-~ .l
Blnzd rale wil.s. U8 60 keavy thal companl-s might ;/refex;
te reclster in tre Uniteo :argdom or elsewrere outsids
tele Culony, arua foriner tout s oviiw oI the fact that
the Buelisn Flrence act ol 1533 a8 recer tly reduced

tee tas On Treglstration from 1. to g on the rominal

capital, wnd lrat 1t 15 (robavle teuat the Joverpients of

Upmnce ana tre Tenoanyike Territory woulc agree to

on
Sl FHILIE CUWLIFAE-LISTER, i.C., wabese, oo, P
SECRETARY Cr oTatlh FCR THE CCI.OIJIMS
DOWLING STREET, LOLDON, S.W...
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Ssimiler .eglolation al the latter rete, 1t is
recomaended tne law should oe amended 1t iwpose
texg tion at tne rate of gi ouly.

1t 1s, rowever, .ecummmended ti.e ;roposed new

taxaticn srouio in aceaition to the Staup duty of £4

oL the meLorundum g.¢ artlc.e ol assoclation of &

ontive Council orn tre 30th June when I

JUTRL R

. tre m.vice of Coum}'il:(tk}_&f :

reccm =z ountiona should-'ﬁe aspproved subj

.+ _ .1::ct that if tHe Governments-of Uganda aggi

tie Jabgelyllm Territory were agreeablevt

0f sai.ina. tmzmtion bt tne rete o L% the law in this . -

) i
o 1 ove causedfthe woveruments of Upanda and

tre lwihgahyisa Tcrrj.ltory to be ayjroached
w0 cupies of t,l;ley relw tive correspondence é.'fé ‘enciﬂ_ J:1:1
1. the weantine 1t lg intended to introduce
Tie .o Tasalion U Peuagd Lo mowawl ol ai a. e dent
. staeuel CeDonittue ol oLne Juegatded L loa w0n nas
r o =u - 2 subject ul sepuru e CLrresp0naslce.
e ko8 UL U llo weS.allh mre Lelnyg sent to the

CUor, Lence OF 0 .mm wny - Tercanylse Territery.

sVE TLe .Crnouwl "o le,

..le servan U,

Fre i,

ACTLL o UCVEK OK. /



&/../RG.20/4/5. FOR CIRCULATION TO YEMBERS OF

UXECUTIVE COUNCIL.

PP ———

June, 1933,

of the auacommttee of Council appointed to prepare drait

b1lls is ciroulated ror conslderatlon(}-f.“

light ¢
»o:z// ,
<A and 398 of 7th June, 193

#0t2/578) =
g - leglala&ion to give sffect to such

2.
and desire to mske the following representat Lon &

regarding the proposed tax of 1% on the nominnl

capitel of new compenies Or any 1ncreuae in’ tne nom~ -
{
inal cupitel of companies wlready registered.

3. The proposal submitted to the srlternative
Revenue Proposcls Committee wed for a tax of 15

lE glf_ca of the present graduated scale. (Report
page 4). Thie woulc heave brought the tuy on
reépistrotion of e Compeny into line with the taxation
2t thet time in force im Epglend.

4, The Secretary of 8tete in peregraph 4 of his
wlgepe ten ho. Kenys 396 expreosses the view thot the
proposad texy Bhould ©be uddxtioqai to ¢nd not in

P mnne S N
subst itution/




2. "5\

substitution for the existing mcale of ragistratiom °

e

iees.

5. The Bnglish Finance sct of 1933 has .;:“G}d_uced
the tux on registration rfrom 1 to 45 of tl"e nominal
capital. ) T
b. @hen the proposal to impose such 2 e atob e

g of 15 wes originally made: Ug nda and-

idiuonal'to existing taxation. Such £ com~

bined” rr.te would e 'so heevy’ fha“b c@é___,w&_“mi&h >

It

oute1de Kenyz .

By In view of the fuet the t tho

hee Just been recuced from 17 tonﬁ,’.’ e

bability thot Ugznde cnd Tongonylke

thet the 1. w be smended to 1mpose & 123 of 4% on ths
nowin.l sheTu chl-tul ol . new comp.ny, énd « tex et
the 8.le Fole ON <Ly 10Cro.B8t. vl cLUthorissd ocupital.
Y, 56 the nuv Compeniss Bill hie been riterrsd
to « Solect Committee we auggest thot propossd na2w
tuzation could most eimply be imposoﬁ by the Sclceet
Committea recommending an ameundment of the Zighth

ow Schedule of thet Bill. ‘

10. The propoged new taxe tion would of coursc
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ba payabl\e“fin addition to the -stomp duty of &4 -on ™ %

the memorendum and &Y ticles of association 6%z

e
ca,




/5/0G. BOS4/6/88

. THB HOU.
THE cum‘i'%xcnumx.

Tt f.ﬁu 27tk My,

£

6th Julys 1088

2. i’hiu ﬂxmiow@. mw n;m bﬁnm a‘ =

stote’s domtch gnd Kis Bxcollonoy uda cts‘am 4
the odvice of Counuil to tha effect »
(a) That any Incroagod tayation on the nnntm

copstsl of campunics should %o in Mdeu of

opd not in addition to omfoting toastiemy

(b) Thst in view of the fuot that tho mazau)
¥iunnoe Aot of 39033 m\n roosnt)y toduneﬂ m

éé:/ =

OABYIEA TERRITORY,

-I: e .







noltueds

i

tato 18 o




e i

-

B o AL AR m0idoava

oA A @

0% ar}&‘ TG DA GLBILgeDn b aulaon

%313'«‘%- F T

4AT & poagss i

g Laddgsn

NITER

RGN TR wh?

Ry

BV
D g 6T ity

4y f it @

01’ "S%&‘l— z

suivat s Ha T sedfafsiwsT SE0y owd

® kﬁﬂm o e = B3 :,5&:# avfusied o g eEEpl

Mae 0 bas L l6SL gouEastdeE 4708 w48 Cdepbd i aki el

X
seihaay el Toey taddud

g»m.n“m» A2 lpnagphe LeliS
N J . A

FBAT JR s 2 (BB SuELYELY aeuil iy wa o bdoLetan

.mﬁh’pwmﬂ ey as mdd At Dabsedal wd sI duer wen sday

st W Llade vredovssy

CEEE R

R

diegose ofd el aabagded wwile

NPE TR NS VN I



SRR EE S il % Mokl & Sl ey e A i s N e

/10/BG.80/4/0/8D 6th July, 1933.

kgh SA% . :
With reforence to yaregmph 4 of tho pocretnry nt
state's demtch Ho393 of tna 7th Juno. o the t;nb.}ent of

23th Bovembar, 1931, and t¢ gexfaroam snm a6
praparod to intzoduco Tegiclntion on the unen E)
if &0, ot what rato por copt 1t 1o 4ntepded stot !nt

Uganda shodl b3 ippoged. ’
A obpy of the rolative docpatch to the gacrotary -of

state fg cnoleoped,
J} bove the tonour 0 hos 3
(4 B
Your obedjant sexvant,

PN VA \_‘V,}:ﬂm i
ACTING cow:;;.u* BBCHBTALY,
B

o §¢§owwxo.

TR T LTS R ek s



