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Office of the High Commissioner for Transport. 
Government House,

Nairobi,

—-.  _ _ _ _ Kbnya,
• TRAHSPQRI ^ " ! V e D

7th. MSti-oh, . 1933.gEHYA-UGAEm. .'■i;i93a

o p F-f-asC G L.HO. ."y

£>sir, '

; have the honour to Invita ydur'attoB-tion to 
oeriain llfterenoes rhieh ooour in thiS

tlon'o Edtlmetsa for 1933 aa oomptuBd with t^ae oif ' ■ # ; 
the hanya Colony and to osjlaln hotr tkese diffpretm^ft'fffi'3

haye arioen. She dUIoranooB are ae follOBBS h ■fc

1. loan at £8.000,000 (1931) Interest an: limiting
ynni.

Estlmataa or Konya Colony, page 18
Eettma'lioa of this------------ ,, , ___ . ,

ipppndli II, Itain E, and pa«« 79i, 3,7
• rTT 1

p^'fforanoo'- '

AdEilnlBtration, w i ' ,•,!
•fcsm P. snfl nnjrS 79L 51-: T '

• »09,^a'

\
• r

4ppwi41,i III, item 1 \
lE.tgS

Thlo diffaranoo io dna to the faot that thla 
Administration'a fiotlmatas Bora possad before yom 
telogram Ho. E9 of the EEnd BOTombar, 193E, waa 
raoalved in regard to the reduotlon In Sinking yund 
Chargea to Ijt.

EalmDaraemanta from the Kenya dovemment in
raaoeot of ^anch line gnaranteoET

Net

2.

dSd.lESEatlmatoB of Kenya Colony, paga 60, Item IE
Estlmatea of thla Admlnlatratlon, page 78, 

laat line but one, 23,689

636Bifferenoe

THE RIGHT HOBOUKABLE
BAJOE SIB PHILIP COBlIFFE-LISrEE , 0. B. E. . U. C . , M.P . 

SECSETABY OF STATE FOE THE COLONIES,
DOWalBG STEEET, 3.W. 1.

Thie/

i’'



■ •^. I.'- ji-Q

I

;Sz
'

■«

! rn fci clfrerence representa the eatlmated lose in

woritiag tja excess of the interest and ijinilng ihind ohar,jefl 
on the fjaro Moru - UanyrUci Extension.

to Eevenno should the actual loss In wording exceed the

It will be credited

Fimd charges,

3. tatereBt on Tmspant Balanocr-df £8.600,000" 1(19241 Loanfand Xg;400,QQQ 19&0I Jioan.
Thls-AlmlniBtratlon'o cJstlmateo, pages 7^^na 79 £4,770

nilKonya Colony OBtlmates

Difforenoo :^f770 ..tKivsS

'fne Kenya >iOT8rnmont state that the payment of ^Interact
V’ .

on the halluay Loan balances will be made from Hevenuij 
accruing under hevenue Head 1., Item 4, page Vf 'InteMst on 
Surplus and Loan flalanoes) of the Kenya Colony itslfloatoa,

4. OOntrlbutltin in lieu of rates.

Sstlmateo Q^^Kenya Colony, page 18, item £d 
TMb Admlnlatration'o iSatiibates pages 56 and 73

£10,^916

11,738

883ttlfferenoe

This difference is oansed bj the feet that siren thla 
Admlnlatrntlon'a Kstlmatea were drawn up these ooutrlbutlons 
were aesoesed on what It was expected the rata would be at 
Mombasa, whereas the figuroo shown In the Konya Colony 
Katlroates were based on the rate ultimately fixed by the 
Mombasa fiontclpal luthorltlee whoso dooleion aa to the rate 
was not made until this Administration's Estimates had been

submitted to the hallway Council.

5. hand at Mborahie

in the Kenya Colony Kstimatee, page 80, Head XVII., 
Item £6, provision Is made for £70 for rent of land at

Mbaralci./
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is
If

The rent, wBloh ahoula be raooTerabie, ij reapeot 
The Kenya Government have agreed 

that the figure of £70 In their aetlmates is incorrect and
of thio land la £140.

i’

that the oorreot figure of £140 will be inserted in their 
final jSBt;M“etee. ’

I
S

X have the hoaeur to be^^ ’̂
. -t.tf

Sir,

Your most obedient, htunblo So2»vant,

S'Wsm.%.-‘o '<

sI
HIGH OOMiassIOHBH. I

S:

S; :
I

r ■ %
<r

iI
■!

a
S:'
»'s

f
i
I%
I
!
I
I■'

t

'iv



3045/33 Kenya.

C. 0 I
!

Mr. Prleetmaii, 2/3/33.

«' dMyL~
Mr

II
r Parktniofi r

S.O. for Mr. Freeaton's elt^nature •Mr i oinltnson.

-Sir C. BoUotnley.

'iir J. Sinickinirgh 
^ 0/S.

'■ Parly: II.S. of S.

'seorrlary of Stair. ■■

■vt;i
4 March, 1933.5

'i ••/•'■■'A''

DRAFT. Dear Woods,

§* tlo. your lQt't"/r^ of the

J. H. WOODS.SSCi. 1 am
, kV

replytfl'

(./) Of; ttte

Hatimates for 1035 ,.;0i and

Uganda Railways and'Jl^bours W 

4cGniniatTa;y.ony-

Qth February on

./

Yoif’have seen from ■

our ofllciai letter of the 20th

February that your sugreftted

amendments were Incorporated In

the deapatch to the High nomr^i efllon

er .

I enclose for your

information a copy of Gibb”a

Report on Railway Rates and Finance

in .Kenya, Uga/i da and Tanganyika 
Territory, I



Territory. It le being oonsidored

at the Conference of Baat African Oovernore 4'
now in eeoslon at Entebbe.

r' M, There remaina your enau^ry aboujl; the

ino^aian -In the eao^!|po6.pioh pf ;j1^e omeijif'
. ' "' V ■* ■

ypir-Wll netlaefif^l^gf 7?'Of the!'iBilinl|& '.... '

-t'. •v-V' >

a- -■

''m1

HiygiV-’-l

that the figure of i7BS;.74'T, vtoioh la given
t'-'

In para.3 (0) of the Hl^ Comnfhoioner'h 

deapatch of 30th 3eptembe,p*193|; la theVet
ii'

: '^»ldnoa:of.iihe,^la ireao^d.Bl1>hpui;t;aklris
.............■ <.-•

•i,**’ . ■ -'17-»^ iV;*-'. ; t‘
?!■

MiMP '»»f'

'r

Mt'V‘-i- •

tb® .SinScIhg Sft^of- i^^Blgonda ^j^OftVOOO iiidn of

(, 1^33, be Biyon haa been poatpbned until 1936.

Thia^hoo the effeot of reducing by £7,396 the
e

provlBlon neoeaaary by the Railway thia year, >aa

ahonn on page 78 of the 1933 Eatlmatea.under

Item (1) sinking jPund.

(pwa.

1) ij B. FRCESrrON;3i

#b
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Opfiob of the High CoMMisstONER for Transport. 
Government House,

Nairooi,
Konya.

ftcomDEmiJ-.
©

- ]!EA3?CT0EI. J-'
'3

January, X932. -.’ftKEHYA-USiOTA- f

I
i:5Ca ?;

Sfe.
II have tha bonoux to inyLta yottr at%eStl'(iri to 

oortain aifJerenoaa yhleb ooour ia tblo^^tniatiration'a 
Eatlmtea for 193Z as oomparofl with tbooe of the UganJa 
broteotoreto, and to aaplaln the reaaonB for tbaeo >*
aiffarenooB wbioh are ae followo:-

4-41982 UGAHJA WAH OF £E. 000.000.

TBjFRRESg ■

EstlmataB of UganAa proteotorata 
pago i.4, Item 6. i

■•IThtB Administration'a Eotimatoo 
pae6?1'Bj^i.Itam 1.
Lobb iw’^buPBomantB from 
ttef^irijiA iioirernmant In reopeot 
of tala^aph line Itbls le 

d in thi f4£0 in the

I
C44,8?l

I0 ■■

, Inal 
. last line On pago Tfl) 44.146£86

SIHKIHO CTHD.

KBtlmatae'of Uganda protectorate 
page 14, I-JOB 6.

.I'hio Administration'a Eatlmatoa
phgo 78, Item 1.
less rolmbnreemonte from 
b^hnda Government in reapeot 
of telegrapit llne (this la 
inolnded In the £480 In tho 
last line on page 78)

fill
f

£7,896

V

7,85738

It la preanmea that provision la not being made In the 
Uganda protectorate natlmatea for Sinking iUnd in ontl-
olpatlon of yonr sanction wblob was oonveyed In year

Transport/
I

THE RI(HT HOHOUEABIiE
HAJOE SIR PHIirP CUHI.II'FE-l.ISTEH, G.B.E. .M.C. .H.E. .

seceetaey of state foe the ooiobies.
f



/

- 2

e
ratiflpoTt Confidentiai Icspatch of the 23rd December, 1932.

■the amount of j:167 shown In the luetimates of the 
Ufcjanda i’roteotorato on page 96, Read JLZa. , item 2, is 
provided for In this Adminletratioik’a Jsstloiates under 
re Iznbursemente from the Uganda yjovornment Iji the balance of-

ihe difference of £l

£.

vn U/tL

the £.420, the last Itea on page 78.

Is 4ne.„to rounding off alillilnga to pounds.

a. The £180 pro-vlded in the hallway Ss-fclmatOB' on 
page 78i Item 6, line 4, in reepoct of Int^^pt on unspent 
balanoaa of the £2,uU0,o00 1932 Uganda Loan is not shown 
In the Uganda rroteotorate istimates since the xiaspen-t

<

;
. .-if

balance of D.e iraubport proportion of t^^loan le In this
Adnilni atratlon* 9 hands.

I

i have the honour to be.

Sir,

iour most obedient, hiunblo Servant,

hI&H 'uilMIb^lO^R,



'>
,1

\
3045/3.'- i\er\yB.c. o.

pp-Mr. y
- ■A/*'-

^ Mr ParMni'Oti 
Mr. Tomiinffon 
Str C. Bottomln

. Sir. J. Stimklnirgh. ._ ^

firml.‘b.S „fS

Of s.

, , J^elary of Suu

\'-i A.n , :
r

OwNi iDEIiTlAL.> •aI/;
Tne Jnder aof H\e

s nre'^or’-^ - y, ! gfor mear̂
-1 '..he ^0 1 on 1 a . Se>- r -■f.f ,■'

I
.DRAFT, and begs i Kh- oer.aft. st»’ e I

/(-t J
inodvertanc^lM* ‘ 

of tbe 16th February, regarding tba

4g% ,O-^AV - Ui'.ii 1 ai i-' L -h■ III

} ■

'''f of the Kei.^ u rnd Uganda

Hnliways and Herbo ira Admi. ''"•-'■ i >n

f';r 193..5, W h b- t - 1

and Kenja inu'.**hm

l/
Go,niir. 1 -1 oner f ■ • r • '■) r r

1% 1-

ilee-'j'a'toh b' '

k



^ii/

i.5 vy ■Kenya
!■

--t^.

/ /C*^

/J.Z

4^^195373 Z^ Jg^.
Sfiltll

'/,
a,5»V C. -B<3Uo»tlcy. 

■“'Sir y. S^i/cftfiwrgA 
Ptrmt. C^-S, £>/ S 
Pa4;.:KS;4/S.

,^,'.i-: Tiir-^ ■
^4,._ Stactaa 0/ Sto'«.

i\ 'j \
\

i‘ 4:1.-'
Sir,.

if':r'' r
1 have etc. to sp|i|i™ “y, - -^1?-; '

of u. \.o i
ir^ m/i. !i?mm. ^ M‘1- , t\jIPr-., tel8gra;ii No. \ I\ ■

y B H Y A
'^heMa .nomniasioper which read? ae follows:- Iiifgainh.M.r.a•L

Confidential. Baiiway estijn^r; ..P l| 
approved. Despatch follo^p®^,, i|i

" II
2. revised estimates for l'f^gi: .pj

deficits-on ^..year's "- # I

i
"No.p^Ti i* i d ^ijitiai

(5)

\

;c

;■

y'-Bk„:'
.vih'.

I4.- f workinsjt^f ^25,102 in VSsp^ of I
ihe Bailwayrand £8f(,14| in respect of 

the Barbours^ aa cdSpared with 
^^Isii^ted-deficits of £124,956 «td 

£B7,.306 reepectively,-iB-»*»-»Pt**'h'''^

.^Btiimtttoei^^,,---—

•fc. me estimates for 1933, after 

making full provision for depreciation

v-and

1. rv.s'-'’; W'-f'.;V;';'

mm
'h
i4 I>■

;4 I':
'jj:t

■t I
/

A I
71',’ ■ . .i

I -.i',.'f44V
i s-;,ii1

1 v; r■m
It 9..-.‘ ,.

-Si&C
•;. .-V.



■\

C. *0.
A «

i.'- • Air
departTjenl&l expendiure g: me

loan char;^e8. anticipate deficits■■■and -A/rJ
@ I’arbouVe tos been redficed -y £^>^.ijS folljpps:-

f ■ i:;s;G -
ThSfig

I?-' ' 't,g,tb,r ,lilr5ll!»i^

/ - ■■

!r. Parkitmu.r- i© from the L9iL expeniiiture I'iture oi:Mr. omItnsoK.

-3tf., .weijtletfe^delicita

*'1

f Sir ( . BoZ/om/r .
£125.396. 1 ot^^serve mat yj^ are >

Sir J Sliuckburf:hh i
-.fS satisfied that expendit-ure Mas teen 

brou^t to an almost irreducible

_ Firm V.S. oj - 
Parfy b.S'. 0/

' I -"** S&rni y ijf Siuii

efioit

b#-
■ //'G S-( J

-
§ ^76, lefe..., ■'in&-

min imu.Ti.
Trt from thowb i cl3 X16,790 '

-'SHlaiiuu bt

^ ‘■'ib £
the deficit iTcount up to 

^ £e9£f644 at toe

DRA|r.aft
5" \ AS rei-Tirce L:.e ouil^ :g: i-II u> Id"serveta e

G---- these eslimaLHS were framed in au^^’Ubi

.«.f ■
.4^ * 1932 ana t:ie revenue figure is cu.^ec

J.j.P
..iV

on me world prices for primary productspO'6iti<?-r di

■^loDOd nhcumTie cash poB&mjiB:-y 

as&eguarded so long as expendi'tuje 

on refiewalB and-bstlensant, oar be

In spit .!■

fv>-- '> ruling in tne.mid_dle of 103i2. At tne
r^'- -

'time prices generally•'-1 cota

r,-m. sterling and gold - art sli,. latling, 

/ yrimarv sterling prices r.avt, riD»re- 

hitherto -baBn-maiB-tainaH 

considerably better trai rterl.ng

-fe ■•'d*

'b

deferred, and I note tnat no suen 

'tbytes' fiiif’-mngistude isei, ..

ill lid.f.
a

i-

• / ^ 
jJT------^

wp jt-1- /I prices gsneraily,
/r a- 4^

,X'

if Eicludinp; depreciation ano loan 

charges^the ordinary aorking expendi-

of'the Railway has been reduced 1 

B £60’'. ,273 Less

\I An -i
... tue-aempri-Btion

i?; y6 •v

I ft * tfrf 4111698 ee'timatM 

apparent that the liganda cotton crop

■; ♦ Vv

li tu re 0.. ct. V 4- /
:f ^ .

’'"S'-"

to £994,139. wMch
.4 r d. willCL^J.li than ire approved estimate of 1931, . ¥. U: ■'I;

? tSo: IC-S
1



V

c. b. m.1^. c^.X' '
will be coneiderably in excess of

fbasis (:5- Ll was accepbea ae aMr.

the previous record - a yield of Mr.
proper one and Lnat I'le snort0 hu.

275,COC bales is non anticipatedj

Ur-mblm
profision for Ihe years 1-151 to 1553\i*- r ©■•'■V

,i«. Kenya tba coffee crop is reported 

-^^^efixaeiaenland are ^

to ^&f%il*ay say '

'V ^

VrUI.

1would be made good later on a planSoticthley. 
I'fhWltburgli.

.y«-m.visic/S 
psJ';^(y,trAVS; ,

■'.■.V

'^1 111- jLto be approved by the Treasury 

iZ) a fie5erv.e £600,GOO should

be accumulated as ragl.ci,ly,,-ae circum-

:T i

I%5^*5 i■X. f

. 'furtber revenue
stances allo.weu and, if possible. 1

from the d'evelopment of the aaccrue
by the end of 1531 or, tne uncerstand-.*■

3 3!'
^^Kayi rondo K-'V:laid.1. IV.-

; 'h
ing that the sanctior of t.ne Xreaeury

- ^Ul^UUUD-fo

preepooyp^d^id^td^ , ■

T . BiS-plicy^ adylir^p thC

t provislon'to he ■'

1 "1
ypi-

S:•aSfe^v,-^ ■ - f
i:%0.uld be soy^t cefore recourse wasm^- fr'-BSa ■<>j>peQfe

h a^^ to tHs Ben e walj fin d to meet an

I7 ,1*1?-: Iemergency;-
.fii

<•
In prad'tice

,• tT

renenale has been made in a. cordance

provi eion ft r< -r'

.P^f; .
AA I ■. .■■

1:
'freBerve lihioh van formulated i» 

epnsui... , v-tth "ttili'^rd B p^joaiOBere 

of the Treaaury and conveyed to you in

twith the agreement in vi;, out as

regards ah'

-- ' '
■tty the small reeerve available at

u:
1

•wed- i‘.
1l

XLord Pasefiald’e deBpatcr No. L4 of the \ u/»»
I

the erio of 193c7^a 
,:r
proaod

i;6 in
15251, 30 19th of March, 1931, is f,at 1, tne 5 iadopted aim trie consent

i-
provision for renewals s-.ou.c be at the !■

of the Lords Commissioners of theA*-
1..31 to 1933rate of 2S^' for f years

A Treasury^ carrying the aef.cite
incIuBive on me unceretano mg inal the

for 1931 and 1932, after maKing full
bas 16

provision



C. O.
a.

isalSj to^J^ef icit 

Account,. The ooneent of the

the cost of tne original Ugandaproviaibn for rene Mr.

1Mr.
hallway which la due for aettlemonlo Mr,:

sir BoUomUy. 
Sir J. Shiukinirgh 
Permt. US. of S- 

, .P^ly. V.S. of S. 
Staelary of Slate

Treasuresthe -understand

ing that ‘t?^o#|gg&t8.of Kenya and 

Uganda misht We-^^be called lippn

this year.o*

Ii'CSs

It is not possible to 

or lay down future policy without

f'-t"-' PiBCU8B

I•ti. ■■S'

if Vi e>. these ^VtotB.the^f^t of

^preciated.

mmV--:v

should cause a shoi^ge i V- which cannot at presen'i.

9. -jis;- 1 hQ'<0—t 

consultation with the Lords Commrs.!.^«^^^SV-
/ /tfW-d

of the Treasury .^decided to approve .

of revenue and expenditure

of cash. As

iiDRAFT.
i have noted in para.$;5 kbove. 4i 15if

1a /
IS no,t likely to occureach yohortage

»_ t
“ Co^isaioners of

t.de Treasury have therefore agreed^

ia
the estimates

for 1933 in the foni in which th^V- ■

Buhmitted, but 1 dopiroV'^Ft
'ISS^ '

my' ^nf idential

1.-i
_ ^^sirt^'arjpnditionsjto the deficit

■" V ^
for-iW^hBing,also cnarged to >/

on ii.L" ■cb *-■ have been im%^>-V5#efiolfc4(^ount. _

The eBUmates for 1934 will be

the procedure suggested in mIsIS
dedpatcY^t % ■
V ' ■'* ^ o-..Uj^

should continue to be foUowed)to 

ensure that steps will at once be taken 

further deterioration

it
I7402B1 Ii

a-V i 'Vj affected by.

tne/recorrirrendat ion in the ^oport

3'
Si^ . 'V

;'il' ' -- ■ i' 1

ito deal with any 

in the finances of the Railway which

JuJu, vl'-y ^ ''

1., ftf Pr. Roger libb on railway rales 'I-!IIV i1 finance m Kenya, Uganda^and

arise. ■- \T.T., which will shortly be published; may 1;.-XL_ uy.A>.0- iii

ti
jefrewnrI oiicloBe for yo/u. li*■ - e con le-rplated increase of the ^ lA.X.hI ^•

Ij.
. dealing with mattojig of detail^ fJ’memofor depreciation by about? iont' j'

iJ 1 l-h^ve^c.
gv. iluuJ- r-

£6t, Lj and

l i) the -luestion of the liability f^
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■e
1 • Dead ABBote and dbnolitiB Atorea.

The rsBult of the proposed investigation 
into the adjuBtmentsneceBBary on this account 
will be awaited with intereBt.

Dran
©

Ur. PriaBtman. 23/1. 
Mr. Creaay. ^

Ur. Froeston. 2. papendenciea Trade and ■InfynfiatlQr\ Qffigs* -

£2,400 iB proVi^od- und^ffc^axlb) ,_j.„ :4 
Publicity in Abetraot E^8eha?ig^^argeBj0f the , 
Railway^ Bsction for the London Office and 
OvoreeaB .Advertising. Tne following itemBt,.

.v.

See.ldO^ir

27004/3^-- h-i-i included in thie Bum can be omitted S

consideration: (a) salary of bondon RepreBentatiy^'
i.

£cOOj Advertising £600; Total £1,100.' The total '/

provision ranaining ia consequently £1 300'
■"v."' . iiiiS

,.-c

, 4:'‘ ' 1
(2) Ehpenoea neoeBsitatsd by the nsa'intenanoe 

of B special railway rspresentative at • 
the Coritral Office e.g., stenographer’o ( 
salary and office expenditure.

from which to furt.iah

(1) the Adminiatration'a contribution to 
the Central Office: ■ /

‘■If.-!*-

''1

Ab a reeult of the recommendation of 
4he dovernors'Conference at Dar-ee-Salaam (1) wae 
fixed at £1,000. Coneequently proviaion for (2) 
iB rediced to £300. Half tne ehore of the coat 
to be borne by tne special railway eection 
according to the financial figure ouppliedto the 
Secretary ol U.e GovarnorB' Conference ia £336 
but this includes no provision for a etenographer.

i• .V

1 .t/.,.

A



1 I
I

a

A a’oi; of £104 muet added for tx.iB aervicSj 
ira.'.xrxj; :n all £440, to meet winch proviaion of 
£300 or.ly haa been provi si on of £140

will therefore be required.

j
s©
ii

3* Mexradi Soda Company Limitex^.

The tarporary modification of the Railway 
Lease witn this Cortrpany for the period from 
the let of N0Tember,19?ai to the SlW of 

... October, 1954, whereby outward flight
goods ie fixed at a minimum of £37,000 for the 

years in queatlon^wi 11 presumably necessitate 
an adjustment of the esti.mate of revenue.

ia)7V32.
i

i

>,
fon soda

two

Loan Sinking Fund Charges«4.

The approval by the Secretary of State in his 
ff

telegrat No.29 of the 22ndyNovember,Iw. 
to thoHigh Commisoionor-of the reduction oT 
'■ffie contribution to the Sinking fUnd^of the 
£8=^0,000 1921 loan from 2(
legal minimum of £1 per cent, 
eaving to the Railways and harbours '.Adminiatratioii 
of £12,736 Which ie net reflected in these 
sat^mates.

8
(1 in 1^3a/32)

(Vide memo, 
on C0lo^^|.etimateo

Colonial OfUce.

January ,1933.
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....
a
Ia'fllrtegraiB from the Ui'h Coro-missioner for Tmnsport, Slenja ' 

and Uganda Ip the secretary of State for. the Uoloniep. 
hated-11th February.
Beoeiifsa;‘8,53..a.mii'- 11th Pebrutry, 13SJ‘,

i

S
£
I

I

I haTe--lSanc‘tioned

I
No. d.tCgn'mehtial. a

IUy'teleg’*an ^o. 33. '.Jiil ic"iitiol.
v/ilhdr.'innl of ^'ooh ,o-jn-y o;; nc.earary to carry

approval to this t dfiinistrat^pS^. estijnafes

5Ms^

3i.penditi/;

■i

i-your / 1•’-t . ; 'fefor iy.ii \7bich I trust may shortly be daspatahed, ‘ *,,,; 1
t

\ . ■ %
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TREASURY (JUAMBERS,

WHITEHALL, S.W.l.
^reply

pltJtis quote No.

o
Sth Eebraary,

£>

} Dear /re«8to;..

J;. 1H ^e'uter of the.Id :.. rd^..y j w 0.1

.i-9i3 to Grieve on trie aubjeot of the 1933/i/o6
b.a i tea of the Kenya and Uganda Hailviaya and Harboare -.

iX Administration.

I nave not ^or.e intj th.e position ry olc-seiy

nor do 1 tninjL it profitkoie to ac so at the mpaent.

• siinoe as you say we a.ast study Gibbs report before we

oan maJce'vUp our minds oii future policy i

Broai.tj spnajcing t;.e present a : tuatlon. though>=

not desperate, caiinot o« said to he really healthy. Tt

Is true as the Governor poiuta out the a'JOUumiutedIhu

dttflolt at t!.rt onJ of 1933 be lore than covered

by the ttjouuiuxalea oaian-e or '’he fund, ana so iong as
<r*A5 h

..ittio or .ut:..r.t, le required for renevru^a. the^(.qsi11on 
id aix right. B^t -ue jannot go on o.. l.ie basis I-t

r\ aver
i-'reesto.. Eaq ., G . j .E ., 

Coionta- Office.
u .n .

y
i;
I
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‘■fe2

'i£- • © © La.Q.,je u- • we have CaOi-eala „;. j0..r draft;
t

-ah©- A t. bjLC tj. '.

despa’vj/i 0 1

© -^■.U-^ar 1 oc;n win the correa].cnding(
a j* ea:' u^'c , r. -t i i 8w 1 ii^a

p^Piiapa a--iitt'le far in ihe aix'c«;li^:.

ospeviatljr in view Lae iD.Ja oul-tartf.';. 1 saajjeat for

'j at some Stage there wi 
expenditure on renewals.

&{Oreover, froiXi tbe abbreviated oaXance sheet 
which I have ee'en, it iooxa as t/iough the renewals and

4*» . r.
oe 11 er_.en t i^ncb reai*^ r^^preaent/a depreciation 
reaerve and if eo it is oieariy unsound that this re-

ov naVa to

Da-pretij,

•oni cinsideiat: .. that ■e tmrd ga; e of paragraph 
■ oertain .hopeful!nigiit bt^jc "a-. tr.e --.e t/isre are

t -; e a and tiiat,,,...n a ■- dj. c e . .

oci.ta.iic t .."In ali the circuc-

j l hi.. d ..rea.iaed", night cr,itted. It night also 
ex.d wt paragraph 10

serve should he earoiaried against acoumulated deficits.

tj add a sente;.ce tu inDo wexi
No douDt these mattere will be dealt with- n-

asjtlne, Ij ...vi later ii.ai. ena ofr i uiy onr :l:y in Gibbs report .however auid we ^need not pursue
Ine rtsBuita - the half year'B wcri-ing. 

fours s . ncer e .j
them at the _oaient.

1 ncl den ta* j.y,
v».

Is It sound for the Governor
i.wT- \

■ ,to-lnolude in the oaiande of funds t set against the 
deftoit.the amount atandlii^ tu the credit of the 
Prov idenlT Fund*!

A/^A
-

We cano'ut diseeiit froa, the view that the

rea-iaed deficit t _ r aho-wlT oe oarried tu the

caianoe


