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Colonel Tucker, u kiemLer of Council in 

Kenya, called and told me thut Lnc cement project 
mentioned in No.as on IdadC/Sa .vuc in process oi being 

It wua beirit; revived in coo.pu:;,
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SIftile trouble was over feared Japanese coiupetition. 
At present the cement trade in Kenya is curried on
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probably about to hear from some of the cement
people at this side on the subject.
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Office of the High Commissioner for Transport, 
Government House.
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1933 which explains thri"y6rilt?oii,m/.
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27th UoYenber,

,......■^'ts '

'
.:iiscr-

-fet--.-
■• P^rsir.
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I oonflna havlna wired you on the 2ifth November
00 follows:-

"IN aVBHT OP CKUJSNT UAHKISTIHO COMPANY B8- 
TABLISHIlfO ONMENT CLIHKNd OSIHDINO PLANT 
AI UOMBA4A THKY ASK HHBTHBH YDD TOUID BN 
PHKPA ffKIV TO OEAHT SAMB HATE PON LOCALLY 

y AS IS AT PEJiSENT OSANTBD 
faTTEii IS OP SOME 
EY.BY TELEOHAPH

. ,
and having received yQ^:ri|p;^ bn the 27th November 
reojdlxi^i -

■ e-TJEomoY ^NDs^HUf ai 
appheciatw," V

% • -i'

“"fiSPBEENqK YOOH TEISOEAU OP 24.TH NOVEMBEK 
CANNOT SDPPOiiT ANY* DIPPKRENTIATIOR IN 
EASEB between IMPOETED AND LOCALLY 

, BAHUPAOTOHED CEMENT" .
My wire was aont at tjjo reguonV .

Obapnan a Dlwietor of the Co*ont Harkilfins Co:.'¥'£ftaf*- 
with wl^a X hmd-^n intorvlow at the re^saV’efvJlr. 
i^TflOBton of the Colonial Offloe on KovOmber ^4th.

1!
The poBitlon, as atated by Ur. Ohapmun, i» 

that'hia Conpanjr la finding : 'difficult to ooapat? ir.
Bast'Africa with the Ollnker • Co., yfeVoh recently
started operations in Nairobi, a oontiia^ltliii
opohlna a olnllar factory. Ho otateo that Ceaont 'dlinKer 
enjoyo a noro farourable poaltlon than oanufaetured oeaent 
under the following boodlnge (a) Boo freight (b) Londlng 
Charge^ at Uombaaa espoolally oinoe the iDpoaltlon of the

Pacicoge. . . .

i
x
i'

JThe Hon'ble.
The Ooneral Manager,

Kenya A DgandB{BolIwaya A Harboura, 
Nairobi, I

Inya Polony.
‘ r-1:*,'.! F -• TT17-; ?■!'? ,V i t # ■u--''?iSiiifiliiiSlSililSllP!



Paokogo To* oi^ (o) Sail freight, amounting ,In ail to 
^^about 27/- per ton. prom thla^ of couroe, hao, to-bOfe, 

deduoted the coat of grinding olinJcer and pdc^injg5^ 
bat^ovon eo ho otateo the locally manufdo tubed article 
lo more favourably plaoed than'the Imported msnufactured 
fiflBe^t,:;|.iV-.which the Comont Warkoting Co., lo "Inter'eated. .

" ' Oonipony propooea to oond out o rbprenHlt^tlve ‘
to .l4voB^lga.td nattera in Kenya, but lo modntliMSSaSBuiiofrifc 

> _ " f^etorjr Should be-ereoted ot Wombaatf or Kh^rDhS,’
profob'^tho forBori=-whloh would enobld'Taiein 

serve re<iuii:^aentd of Uombasa and the‘;£loaot, but \]Oeao 
they can get the'Base mil rate for th^lr aanufa.Wured"' 
article as Isji^^^resent given to oenoiit olii^er, tnoy

ate "in Noirobl end up ooimtitr, and In thall 
ean that they will have to put,their factorj^

I J'
r^ai^ained to Mr. Chojniiin thatvtlio ^eatfon of 

Gountry,J?;K®p^"rataM:wBa a-t pc<)B«nt «h<lg?>ilo<»uoaIon nnd'J ■ .i-A
that tho AafflEttlatraftpn raa^nfiV aoneral^^n• fawair of » . 
anyuiSttonBlon of the artfhjgiit&tlhhf *1 hlao aoked hin 
If It aoui'd neat bla dlffrail rata on cement 
oilnker vas put up to'^tho^fira^^s that on cooent, but he

t-
I-

could not 00 
event It may 
ot Wairobl.t^ -.41

stated thot If that rrao done. It would put them at a 
. still gras:tor diaA^lyontage in'i&coting the competition from 

Japanese cement whl^sh r underatond ie already severe*
'f

A oopy of yoxir rapiy haa bean cent to Jlr. 
Chapaan and I aha11, of oourse, tfanamlt any further 
pepreBantatlona bo may hovo to make on the matter.

Youro faithfully, I i
i ’ I

LONDON iOiPRKbJCrrATlVK 
Kenya A Uganda * iwaya A Harbour's
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SGovernment House

NAIROBI.
Kenya. i'f!INO. (^^>5 Kenya I

-■ NOV 1933. 
C. O. REQV

J^l^ember. 1933.
Sir, t*0^ •-•V

. ..
xo your De^^h..||t6Se of the 26tb 

Jwgust las’-|Aand its.eflclosMes, pi^cpr Despatch

ftr^^Si'eneat inported int§j'||pyEfa^?®f4''^^^pdioap^-^.^- 
r^^et of .rati freight chargeS"''&ia,.‘bustomB'’€4ti'^ in compbriil 

,- son .wl%E/6emBnt clinker„^^I

■ -'k ^
-.^-kas-was dSlHhed in the ^

Kenya-Uganda Ko.' |kaS.a fhe that

•■- -s.. pement j|^."e;La.Es' 9 Sd^f6r ce’s“^''''"'

lower rate-' lias^^j?in appHe.3\,.t^oement tiller tlito to p.ement 
Wuse^lt bnlkkand®^^
nor subject to"'d^erioration froB th?^eather. On'-the'Keiiya''..;'

IP:' W- h‘

V'^

4
1 freight Ohwgea are CMc^inidkire sttaattpn. is

have

-:‘k

■ i

"I
1- f

>-
.r -

._.. .X'-e
' and Uganda Railway It is ..the general praotioe to quote

■-'■-egt-fjl^sigas,where diffei^t rates are justified,an'd noi.t
p

f ...

to quote a class rate less a percentage,which is the praotioe t
followed on some other railways.
8. Reference is made to the rates on cement and cement 
clinker in paragraph 98 of Mr. Gibb's Report and after 
publication of that Report,as the result of an enquiry from ,

the cement industry, the question of rates for cement and
cement —

THE RIGHT HONOURABLE
MAJOR SIR PHLIP CDNLIFPE-LISTER, P.C., G.B.E., M.C., M.P. 

SECRETARY OF STATE FOR THE COLONIES,
DONNINS STREET,

fiM0N....3.W.l.
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cement clinker was re-ezamined by the Railway Advisory

f
-Council at a meeting held in March ofijfhis year when the 
Council recommended that infomat-ion'--shojild"be given to the

,fr

I
s

I^ industry that.Vth.ere.mas no intention, pf'changing the exist- 
ing rate'(i,,e. 01;|,£as 9 fo^ cement and Clash 10 for cement

.Alls’"' "".ooord.mg.Q^l»«o-.enJ,«m.

Conferenci^^henvxspnsidering lS't^'51'bb' did not deal ,
with the-cement or'hny'tother Individ^j^rateSjbut , 
merely With the genial poifer of rating, aH& ’thpt^cpnolu-

fsi;l^en dn.-,: , . 
Governors I

•5

I:sions on this in no way involve the re-consideration of.the 
rit'^rife'the cengfcnt clinker rates. S:□eme

I
.. The figures give0;||t^||®^^J^denoe enclosed

your Despatch to the'ti^cS^.sei^ef' for Transport 
Kenya-Uganda, Ho. 96,o?.the^.gCth August--195S have been 
checked and are substtotiailVSi^^^. - figures

. •” Va» I'
observed that,the differe,fipe^pf St^s. 17.9i per ton in favour, 
'of cement oli^^ the cost' of "’'W .

handling at the Port nor for the possibility of IbcaJ haulage.: 
charges to stacking plats and off-loading and re-loading

-ges ahnsld, clini^er have to be stacked at the Port, jj.or .is 
any allowance made for the charges in connection with the^ 
manufacture of cement clinker into cement at Nairobi.

The position as regards customs duties is, as 
stated by the Company, teat cement clinker is chargeable 
wit;: duty at 10% ad valorem and cement at Shs. 1/50 per 
400 Ihs. The last Importation of clinker was invoiced at

3.

I-"-.
., %

t

I
a

4. a
1
S
1

3Shs. 29/- per ton c.i.f., representing a'duty payment of ■■ 
The average c.i.f. value of British

1
Shs. 2/90 per ton. 
manufactured cement is approximately Shs. 60/- per ton, which 
at the same rating would represent a duty payment of Shs.6/-

j
a

per —
3
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rtS, however, it is chargea with a speoiflo duty, the 
actual amount. v,r duty payable on a ton ot' tuanufantureu ueraent 
is Shs. 8/40 per ton. Any reducttc^,o_figuu’e 
naturally be applicable to all iaiporytionslof‘'cement, Includ- 

_ing cement from-J^an-^vdiich, as you are,'aw^^_ already 
. competes severely with both the British-product "and the 

V^-^^ocally manned^tixl^^ .

■ t latter, a paPi$y!Jf _,protactledi''^''We loe®^^eii't'®i5l.Mtry r 
has not been deliberately a^e^^ 'd»he faob;^i^^oh b#!^ I

. rue products of b9tj^c^tries"^ar&^. 
charged with the same rates of duty and -alid,

’ ' sibr?- ">#¥-' 'V 1 ■>4'.since Japanese cement is consiap%,:biys?t;b^®a3han 
^ thA'dut-jf cffia^ged on Jafl^i^amenl:%§ikt^p.^higher

■'■'"relation ts value t^an;.Chat cht^ed on Brltlsh-fe'efiefit. In 
these circmastances the _^^g_stidb^fSi?'ii;itish 
being iiandicapped unjustly- dimply Sn^-'order to protect a_ 
colonial industry" .cannot bo ^subst^tiated. Removal uf the 
handicap would in'Sl4''pT^abllif^"i3e to jijie advantage of

■,{per ton.

Iv/ould
I
?

I
I

overlook-e'd-that in these maikets thb :rincipa-
Britain is Japan/

I

ain . ;l
•j

I5Lcement

!
!

Japanese rather than Pritlsl) cement.

I '-ave the i.un-,-..:’ t, be, 
dii',

'■'our most obedient, humble servant.

/(v /{u v-iOKi, ^.J1 u •

ACTIiil }0YERN0K.
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SCHEDULE,
©

Gompany's Actual
-.Figures,

m:Cement* ■* - ^
Clinker Ceme^r' 
^;tcm. per toa|

Cement > 
per ton.
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%;^toire the honour to refer to your letter of
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:H,--'s’■'lll^^ J .^V’A:-'’'“*F of twehtyflye. oents'per jaokage, and It l3 .enaen|‘. kV43

I ilir*^ii»|^i|
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K E H T A.

© propoBed tax ou Imported packagao»
m ' •£:

The""Kanyl .Official Odzette'ii^bfr-July'.11, oontains a 
copy of a Bill to Impose and oolleoy‘^'ta^(Sn:‘'imported

packages, Which it -is .proposed to jgtroduoe lh':0 the
.tegl:flatiye’-'?^afo®'‘^_ ..

1 IWe'^lj^lOTidas that there shal^^^^ged at 
time of the Importation a tar of 2^ centp^&yery .package

“Package” Is defitjett^as "any

cask,, oaae, bundle, shook, parcel or other unit In which
’.e •

goods are Imported, and shall ertend to pa^eljs and packets 
containing goods Imported through, post;j;‘7^?

7- Ithe
M
Hi

imported iato the Oolony.
‘.'4^

■

Tbe tar is not. to - .■J5S>Ti5..ne classes of
: i-?

' V

►Rjcny^ehelf of the oov 
'Sp^anjlka. Terri tory

'“‘I ahfl‘fHarbours Admlni^tra-

CkJvemments 
' ox the

(a) gopdasdaolaied in transit oF tfiriBhlpii)

(d) letters, newspspers, trade^Olrouiars and the like,' 
and porloilio'aic imported through the post;

(li). .pd^Bher, tl.ifls, brlolrs, coal, cement clinker,
dtl, anf, .j^Jhar goods which In the opinion of the 
Oomralaeloher of Ouetoms are dacmied to be imported 
In bulk.

ifmi-,

The Bill, when enacted Is to come Into operation upon 
date a' the Governor may appoint, and Is to continue 

In force until December 3I, 1934, after which date Its 
operation may be extended by proclamation.

such

I
i

'\x
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Mr. Groamith.

Yy]'

I
Mr.: 0.

^ Street.

^3,4 1933
SVrJ. SAi^

;-T- 7^

rgh.

f-V .'-fW, <^S.

- P.rl^.Ao/SU
f
i.4,7s

tgp'-

I have etc. fto

Traneporl Kenya-Uganda Despatch No.3

/J ■;■
■ -

''> -"7'
i-

DRAFT./ I

K f
1., Kenyay

Ho- is» J
i

I have ebc/'toCrefer to your-7.

7- V«ii
-~-'.;r.-''-

■YSY-f'
.^7:7'-

rTrr»?^?~^ ■ ■ 7
.717

,7'f f

.^ C49 ob8ap.ationB^oopieo‘"of oorroepondancoV

;1lHKthd Cement Marketing Company Ltdv-
■•-'■‘•-vC;'*

: .'■/•

k- rp^rding the rataaof freight charged

'■V

by the Kenyaand Uganda Railway on cement

and cement clinker.

A pepy^of" thie despatch is beir^
' 7

• To- 1.Y ■ -7

\ 1.

JPo«ra.rdod to the High Conmioeioner for'-i
yf- h i. 7 ..■1. Transport.

A ospy-'otUttiie deepatch isTo .2.
./■

being
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i te'V'i. ■r ■i

t^gu) tHat'the Report will be diacuoaed 

at the next Governors' Conference.
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' FURTHER ACTION^i- i ;v >;■
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2/Mr. Gro^ith.
Mr. ^Cai^-ei Zt. !

^r.
V /^ Mr. Parkinson.

Mr. Tom inson., \ ..S ’:SiV C. Boltmilff. 
sir J. Shui^rgh.

Sf'

Doling Streat^^, 
2b August.' ••

sC-.-

""Mt
■¥.p‘)/5.

1

1g
5■ m

. .receipt of^^our letter of the 15th^ti;^Bt ,

(Reference Expert W.G.C.) and to inform■.V---.

you that the proooBt position with regard

of freight cha?Bd^Kptl 

■■■"’^'Kenya and Dganda Railway Adminietration on

iff
‘-n*.

¥P:’

-- ■'

v/'^.r ■- ■-

_ ...
eement clinker^^’peotl^j, ",,.

.! ■ .-Jif-... ■<fe.,. .. ■■

explained infflie letter from thie '

« i?»^/0emti?ent-of thB*26thyNovsmbar 1932. “ ■"

- TV-.‘iJ'-r

cement and

I am, however, to state that
■■■

t’

^ -a contained in pairagraph 96 of the Report

■ 'v 5V .3 by Ur. Roger Gibb on Railway ^atea and 
(>vi - -

..» to trae partlOular queetion isix..:.z

K\

, ^nanoe in Kenya, Uganda and Tanganyika

Territory (Cmd.42360. As-

the relevant paragraph is enclosed for

your information.
I
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TliE CEMENT aSmETING CQATOvlY LTD ^
SELUNO OROA^iZi^iON OT ^
TOBTLANO CKMUNT M*H,UFACTUJtr«». LI MITCp 
BOBTUAHO e»MlNT M A»4 U FAC T U K «!» 0. AIUITM.

r?-
T>4C ASSOCtATVe
rut BMITISH

, .g| -"SSS^~ .gg
V

■■ ^ ^ miKii
K4ST ASRrOA.-DBMIuS. -

ooDce user

,V.'.

M' •

m ;

Gf''5 * I sir^'N 'v

ill
Y ill'" been ,leyi|4,:^^hi:^^f|SitrgiMiaa Ballsy r.03;. :tJ}B*

jle have the honour

SiVV'ij*
‘■-■y Nairobi.

-3

Ppl'^S'T *»>® into, uombaea .fey the Eaat AtrioaL flW/

i ! ■^' “ site-near Nairobi where thW ’

■fex %r;

J':

i m- unm
bo 'oricftoa.

rWo lfearn further that the rail freisht;, 
-fliSteeaT*^ tho-'oemeiifc olinicer in ten, ton lota oomes p IJj 

■ ■ -qiause'ip; 'whereas thht Oh British Portland oement in ton d? 
tbn. lots comes under clausa 9.

J
1I.

mm. i5-'Mi. ta £ ■■?Y

The relative.freights between Mombasa andf
Nairobi are therefore :h

5:im•iv S a-.

eONCR£t£lFDR PERMANENCE i -
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The Secretary of State for the Colonies. 
■■“W

15th August,1935

'I?'" 33
Shillings 31,59 per ton for cement clinker.

.. 41.67 per ton for .cement.

We were under the Impression that The Kenya 
& Uganda Railway would charge the same rate of freight for

do.

oewot ollnker as for oemeillr,^and iiea41ess to say 
very surprised to hear that oe^i% cajiker has now bean

cement.

:

Classed In^^d^^gory different^ to.
' In addition to this que''|t,iOD of rail freight

. . by-%d-GOimrnment

hh^ge^n
-rL;.JeoPliI^;M5tet. The-’duty^^ged'l^^nf clinker lsa3^‘- 

ad q^ofem ohr the o.l.f. val'ue'of ihe.dlaaS. clinker.- 
Aaoumlng that the o.l.f. value of tlB oSiSent clinker Is S7/3S

the duty on that sub would ampunt to 2/9d pe^ ton.,,. 
The duty on Portland oeirent 1 s,l/6d pejJ 400 lbs and the duty.

’"’“1'a‘WilBP^O^gg-^pimt to a/5d"^per, ton.- 
The question .of the dtfiferenoe In wharfage ■ 

ohargea, also arises; E/- jer ton Is charged under the

on oament' oltokar. ■nspn.,Po?^knd-oement the authorities ,
■■■■■• •-.va.'r” --.ir'- ^“'3' uf-. --

Charge V- Jtir^ton lahd;iii£ charges plus 5^d wharfage (which 
•• ; le on thJtdfr^^al?''o3fitV*value,J plus 

■‘ BUPhharge On the landing and whar^ge.)

Aaeaiqlng that the price of cement ollnker

per ton.

on a ton of oament
. -r ’

'

Official railv^ay

b:'

Eid (which iS 5^

'a MWdbaaa and the price of cement packed In

osiaks l8'40/- per ton. o.l.f. Mombasa, we have the following 
dlfferanoe between the charges from Mombasa to Nairobi.

. '“Differenoe In total charges is ... 7/lOd per ton at Uombaa 
■ - " " railage to Nairobi.. 10/ld "

making a total difference tn^Eaet African charges alone of
17/lld per ton In favour of oament ollnker.
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The secretary of state for the Colonies. 15th August,1933

He shall be very glad, therefore, If 
Majesty's GOTrernment coiUd kindly look Into this matter 
as we feel that British, cement is hMdicapped unjustly

simply in order, to protect ^fColoiflk'inSustry, wblch meanh 
'tl>a^,.ai^.hlttally. the whole ■ ” '' '*
take piaWBi^^^amra .and thmef|i| 
amoyntVof Ihb^ in Chaat BriiSn.

V'Wo«35Ui‘^.
V ■ .if
CS^'T lIARtaTDiG fl6^s||.I,tDV

"V ' W 1
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OppiCE OP THE High Commissioner por Transport, 
Government House.

___ Nairooi.

Kenya.
O TRJiB SPORT.

received
- 4FEP1933

F F I C E

gESYA-orSAIfliA.
.5 - .Ti

ao. J
■r. -

Sir, -

tl e your

doepatqh'TEjL^SPOHT KEHYA-ITGAiroA Ho.-J6^jof the SStti of' 
Hovember, 193£, which eueloBed. oopiaEsfl^ioorreapondaftoe 
with the earner,t and Karketlng Company liimHlod in regard

\J rid /5.

to the RaiL-.'.%y ratey ^ii Ca:oeijt Clinicer.

in regard ^td-'the rates on 
Allen.«e

latter 110.18286/32 of'%6i.'46i@^rovemVdr 1932 to the 
tha Cemsnt Murtetlng Company. Zlmited iB 

the.aot'tWPTOommod.lt 1 as 
reviewed by the nSilpay AdVispry Cbbmoll In June 'biT''last 
year v/hian“the Oounc ll-'raopinmahdad that as Comorit 
Clinker waPi,gt,^,9,84!pdlty(Shieh could be handled In bulk- 
and was n'ot^Sub'opt t.o detorioration from' the weather, 

appl; ati.ii, .-jf ■ lower rate to It {Claes lO-J than 
to Cement (Oiass 9; ohould bo aJo tod

imnimum rata or Sns.ZO/- ler ton eiiotin, at that time 
for Cement Clinker should be withdrawn.

2 . The poettij:;i. Cement and Cement'I

correct. The rates oii were

tr;rt

ailC tl.tet the

I conourrod in

these recommendations whio;. were put into force.

3. As the genera. .-t t?.e rating

policy of thiF Administration hat recently been examin­

ed by Mr Gibb, I deprecate any reconf iderut i .n v.f

Ind 1 v; .i i. n

THE RIGHT HOK-^rhABLS

ItAJQR SIR PHILIP CUHLIFPE-LISTER. G.i*. .E., 
SECEETARY OF STATE FOR 'T’KE COLON lES, 

DOWNING STREET, S.ff.l.
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'¥.immaiviaual rates at Jhe preaeat time when his report 

has not yet heen paWshea. ana suggeet that this question 
shonia he rooonsiaorea when Ife ttlhhVa^^

-of Kenya.'->^1

m
1
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: A copy of4. m

igito the-.aovarnmeiit
hare the honour'^ I!-■

iSir, ^
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