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^ri-: TREASURY,

KanfA.

P&th Ifaroh, 1»55.

y Your Ejotllency,
H bCTTYK

The foUoiine report vn ’.l.e oceraticns of 
the '‘utter Levy Advisory Board Is sulhlUc<J for four 
v^renenov’s inforcaticn vita referc-'.ue t-. paragrach J 
S ?he SeL^tSy of State;|.d«patuh Wo . Kenya ei§ 
dated the Slst OotoLer, If--.

Sutter Levy OrdliiShco. vas paaaeu
hy the fcjSalative Ccunoil in t:.e LeSi session,
«jS1Sh“;SLdtf,'5.SSU?;'1s I
oroviding for the sale of cutter in juan.ltles of itss 
cent Hoticc Ho, S46).

The

X, p-XUit.tize KJtLIll Uay. 1S52 a hill aici.dlnr the , , , ,
Kiiteltted to Letislatlve Isw.oii. illl Inuiu.e-, ^
In^ alia, the a&ftr.a««ta siwested 
State's despatch ho. 71' of lr;c l.i.h Cv-c--*.. if-l-

Trs "ill »#8 referred t-- a Selcst Cixuiittee 
Vliich Cinaittea, in its rejeirt, rec^«4e5 
Dd lelttS as the ecawra «ep uiiskle to reach 6a^eae..i 
thereon. 7ne ixr.aiaing p.^ovislc-as of tne^ eiU »ere^ ^

riause 4 Q^'the 3UI dtsal*. *iU; tit l-CSiiil^UUy o. ciicr.t 
W stall th scse yea.rs that the ^it;:

Cr'fiaitlcc recc-iiierdiitii that ihia sA-tor 
fSther iS^ired into Ly the Sutter Uvy A.uviaory --var..

flio, A.dvl,SOry Eoa.ni’s rcr,-teet;aal'.th- 
oemneotion iisve hee.n sutiltled to •jotenit;:...

It

The "Aavtiory s.^ard.
ipj.dntef l';tIn Sstlcsbcr* Iv-l 7otsr iaacliei.C' a

unasr-seniicvifl Kentleseri to advise you tr. ..-,e
edalaistraticn of t.wc yrdlnt-woe-

■ ' ■ tf. :!.,s.irK.a!».

lgfK=l!^L,s.
■::?he'Ecard'net'm tl;e:foUo«iRg ticoa^ioiis. 

■fittendMices helng 69 .shovia . >
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Pull Board
(Acting-Birecior or 
-AgricuW^'ir-e freaent 
vice iilrector of
Agriculturu).
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a i puli'Board {Pep^iyl^ireotor of Ajtriculkurc 
t vice i.irtolor).

Eenuty Trcacurer present 
vice ?reasurer.

3. Csrl.l», £si-

8 A HoveBBer, 1951.%
^ . presen€ .1'

-.f
B

i':

Absent*

Absent. F.H. Cow, Haej. 
(Acting Uvestwk 
Officer FEI?*- UVesloci Officer).

i;«iUty'"r«8JUrer vice
....Treasurer.^,

Absent. U.8, nay,

1951.iS IBth CeoeEber, 
:.15ti! April,:: 1952.

■■'"^-S^ttr'SeptenBer, 19*2. 

■■ -i^Oth February

'■'tr"

•^1

Ueraty Treasurer vice 
Trcfcsurer.a.s. .Kay, tp.,

CoF. Su'l.

i':...

Mim
KiiSAfi-;.;

1S55I

Absent.

r

ISfvSSSSt Ap&StSA:
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General,
y

. Aitihough sotie aiffioulty was experienced in

................. -
■ ' come extent.

. Tlie Director of Agriculture has subclUed the 
following report, on the .dtfeot of the Ordinance in relatlcE 
to the-exportrof: butter.

''The financial assistance I'cndered to the 
export butter trade amounted to

™ i?; mI'iS S
exported.

"This bounty enabled t!;e Co-operative
Creacerles to enintain tncir ^ytcnt 
for butter fat at an average figure 
of 64 cents cer lb., and while this 
figure was undeubtedly low owir^? to the 
fall in export prices, dairy ftiraers , 
in the Colcny were able to wntlnus tnelr 
operations without undue stress.

absence of this bounty the poalticn^ 
would undoubtedly have beccce eebarrassing 
and the young and rapid developing 
dairy industry would i.avc recelveo a 
serious check. The levy cn local sales 
tUerefpi'e «crXc4 lo iltfr taterSai 
advantage of the industry*.

"In the

u. KrijiTCi;;.
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£03ES_£L_!52.'- - . ■ ■ Sh. ota.
_ (1) &Bja Co-opoktiTo.CrflBueiy, Udi 40,906 : 00

‘ rofuiaiD in roopact of

f I%'■/,

>■ B i

I ^ 'U R S.5 H rg-. - I p

ABISNISTRATIOH EXPSMSBS,'.■—^S’'

Sh.Ch. • Stff.eta .
(1) ^:.Sh. :; ct8.

i.ooa i BSof Advioory Cocrdttoo.n^ mapoctiensTrav oiling.oxp on e os 
Printing of Wrappora 
Sundrioa

(2) Mvanoog to Konv^ Co"oporativo rraamorv 14di, -^ 
of bounty or proraluias**

Hofu^ of Lovy paid boforo cospcundlng author!.

rrovisional Advanooa .

Jiovy Compoundod ao por contra

Anount allocated for further diatributica ; 7

2,f50 I 4T

256 t 25 40,647 z 75 s.faa I 5Tgj t 25

r. account
{2) iJther 'SouroOT ; , r.

Ii«B Cash rofundo in roflpoct of 
Bpollod and unusod wrappbra

(3) Lory coirpousdod
■ Konya-Co-oporatiyo Croocary Ltd*

(a)- froah Bnttor* ^
104,325 Iba* at Ota. ^ per lb.

i'9«» Credit* iS roopoct of apoilod
wrappors..

94,706 . l 90
\

<0,«4T I ’fi
243 g SO 94^463 t 40

7l,TVC f 5«

26,53t l 23
•a*.

132.334 * 4413.579 1 ^
26,081 i 25

136 t 75

25,944 i 50

(b) Tjnnod Batter*

2,371 Ibe. at etc.25 per lb. 592 g 75
i.iOt I 04Balance carried to Balonoi SHrtt26,537 : 25 26,537 ; 25

i 44
Sh;. 161*648 40

; the toted Bounty cr Pregiga ets. 17 pep |S.Tho total tnnAor of lbs, of-butter ihg thd noried nas 897i• a* artod

19g1.31 t U t-A < TA SB A L A H :q E ~S H S E T
A S £ E t 5.'■itZfSIL lT I S B* . a. 9\*.

: - cto. .;-.Sh.. , .. ,
- ; .13,579 t 38 ;

124 I 10Ui.j6odant; oyorpdld.; to- Konye; Co-opsrei iya' 
^Bh in hurd

isfeust allecatad for further diatri^tioh
ld,«y I 37fv\lart£;-3 frC'S Ravenuo and Espunditure Account 5,404; f 89

t tt
18.984 f 27 '4 :

.'t;
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THl TREASURY, 
NAIROBI,

KSffYA.
22nd Febi-uary, 1933. 

Ref. Ho. 4509/105.

The Hon hie.
The Colonial Secretary, 

NAIROBI
'.si-

BUTTER LEVY ORIIMAUCE.

I enclose, for your Information, a copy of 
a letter Ho. 17/T/l dated the 26th of January, from 
the Kenya Co-operative Creamery, Ltd.
2 At an early meeting of the Butter Levy /.avisory
Board held on the 5rd of November, 1951, the Boara 
considered that, if the Creamery unduly reouced the

locar ■orice of its butter trie result might 
reader ineffeoti?e the support of the local butter industry 
which the Ordinance aimed at achieving. The Board 
realised that it was difficult to legislate for 
oontingenpiea of this nature, hut decided to a.sk the 
Directors to.’ give an assurance that they would not lower 
toe local pride of tKfeir hutter'until the 
had been CMSulted. The Directors, were ^ahle to give an 

' unqualified'assurance to this effect, but agreed to the 
extent, indicated in the first paragraph of the 
enclosed..

5 For the reasons explained in that letter, the
Company is now unable to maintain so high a price ^ .
Shsri/SO per Ih. without serious oonsemiences ^o Its^f. 
The two alternatives proposed were ezMlued at a meeting 
of the Butter Levy Advisory Board on
which the Secretary of the Company explained the position 
in further detail.

:.U,' 4l

be to

letter ndw

, ■tItitfiS thi l^SrwPffi’prlpe ?o Shs. 1/85 f.cr.
the factory.

truigaaawwHr'iSppq?t^ly^hSvising^Moftheqondlusitm'reached,^

for TREASPER
‘B.

iv.'.
; Co^ to?;- t

Jf/,
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Reference .17/r/l. " . •*■ «
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<

The; Oh,ainnafi ' - 
Tie'. Butter;;Xevy. Board,
c/o The Treasury, . 
NMHOBIi

'V:

^
V

Dear Sir,
MiQLESAIE^ PRTOE: OF- ^ BUTTER.

;: ■ -Tite.HoyQmtiera9Sl:,we:;Here: request
Xevv.-BQar#.S6 Mye:Wassurance that .we .'should not reauoe 

.: duh^Wolesaleirprioeiiiariff-J .was ihstruoted hyj^the Bo^d .o 
inform:ijrop;-tha|; $hls; Cbfcpmy was not;prepared to admit 
that;,S^Sl'•1^0^pe^^l^^'^•^waa:.'necessafl’).y^the..•:Go^re.ct local 
smoleselej'ffcioesf6r;hll:time, but^that;uhder.ie5isting 
eonditXbns we-would iot-lawdr the pripej; .vsHduId, however,

, any new'radtoraiioauseinny. alteration in: the': conditions 
existing thi'ht^epfhipn^^M^ have to be '.rep.qhsidered.

.-Th'e'Board have.glvensth’e positibh'-fery careful 
considerdtion; atfd:'t}ie"y find. tfiat the .conditions existing'

" . at .Nbvemhei--igsiuhaye-ialtered to suoBt'extent that a 
“reconsideration■offithe.pe^ii.^ion is.neoessarj? and' urgent.

■ Flrstiy/i-'am tc point out that'*this Company is
rio“longer a'ble'.'ito-’fflaintain :its wholesalevmarlcet :in th 

, Gdlbny simplfcc#‘acs6unt;of, thetlarge. amount of. butter 
- offering- at mtioh'i idweptprdoes V t Diir: sellihg\.agents are 

" ;:rQoeiving“lett'e'i!S.;:ai]]iost'daily, from customers, with whom 
. they have, dealfei’ifdr'tydars, stating' that tbey-regret that 

itthey dan n6,:longef.,wfbfdvtd contlhue-pufchMlni .Creamery 
iter,'\unlessi:tHetprioe'tdB - reduoedi: and that ' if they were 

Stable to do so, thq' dnlyvteffedt wbuld :-be,tthat ..they'would 
“ “’■'Idso' their own' traadjtesiibe theirtddmpetltors: ooiild 
<Vtdundersell them to such an extent.

SeabhdijV’'i*h6reid^:ia;ifdiwmbBr'd9Bile™rt: 
butter was ,fetohlng.:appi?o5?imately“70'0ent3..per Ibi at the 

r ifhdtor|y:; Dn';to-day s :qudtations':it..is» only worth; about

e

Taut

■'A:

%■

‘■X

This hasi had, two';.rosults tW..;. ;:,
(a)- Desptter.thd benefits,oftlie'B^^^ Levv.'.'any

person remainingdoutBldetthe', Creamery is v * '
’ > -probably: able to market-'hia;-butter''at,;a\priqe

’ Vwhtdh:;works fdut’Vbetterifthan' tha:Creameryfpay- 
vVv\.vl/dut lsimply;beoauBe,;hi8 ;mark6t!'lB.kepfc warn-, . 
V-';; “ :tfor:hln-by, the CreamBry:BaintainJnffahB,bIv’

whoXesal8-'.priQe,vand;.tne,.presgiif.-amount:-df-the/:
-- Butter.' levy Ms' Inadequate to-’redress the, balance.
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(1) 'To ask'-yott to recomieftfl toi.GOvernment^an 
■'imaediate ::in<if eatfe, ifi the anomit of the Butter?:Eevy td-60 ,cents: per lb. or

(2) To redho’e the local: wholesale price to T” 
,Sh. l/S8:i)er:lb. f,o.r, factory.

VV- As ::fher matter ls:»oEO ,of:jextfeB!e urgency, 
shaU:be:.gratefui:Af:ydu^:will\let us have your reply 
at'the earliest :poBsi pie ;B6ment.

I we
:■

■'f

:Yours - faithfully,
' For KENYA'OOrQP.. CREA34ERY IIMITED.svv:

(Sd.) G.3. HUHTER;

.'I’ '
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