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‘f^i^>;in'S^wer ttf .tKe Secretary pf State's:>:
Mleapatch approving the Estimates'-Ho.3 on 3045/^3.'

Para.2. recapitulates the information given us 
: iix Ho.l on 3126/^3 to the effect that the actual ' ;■ 
: defloit on the year's vrorking in 1932 tos only ' 
: £169,388 instead of:£307^250 as e:^ected.

Farn.3 shoes that the improvement in earnings 
rantionod in para. 6 of that despatch is being: : : ' 
maintained.

Paras.4 and 5 deal with points (1), (2) arid (3) 
in para.8 of the Secretary of State's despatch on 
the BatiKatea. (1), a disouBsion on.ratesiis deferrpd 

' (2) iS: still the subject of oorroapondenoe vrith the 
: ?rcaeury who have, however, oonceded iri a stoi- 

offloiol letter just received that oontributions^tc: ::t 
tho Renewls Fund may bo made on the existing basis • 
at least for1954. (3) The Treasury have non^*to - 

: postpone^ re-considaratlon of the liability'f of the , 
cost of th- orlgiral Uganda Railway until 1938.'

■.“S&JfTiintr raised in the memorandum forwarded.-- .

: with .the: Eecretary of State's despatch on the Estimate] 
rret^-iire no th8;paporaiaboufefthp,:prp7iaion>
. for-tho Trade a.nd Information Offico-are'in 

: i clrsdatiofi but:! under3tiid::that.the:hUehtiori;ia;:ridt'' 
'yet decided. -

:v..!

: s»s-l|vj

*
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Ibis in anwer to the Secretary of State's 
dassstch npprofing the Estimates 

!=ars.2
-No.3 on 3045/33.

, recapitulates t^e information given us 
in So.l on 3125/3S3 to the effect that 
iefisit on tha year'a sarlting in 1932

the actual 
ms only

flB3.K3 iaatcah of £307.260 as expected.
Far a,3 ehom that the improTement in earnings 

KsVisr-cd in para. 6 of that despatch is being
EaiRtair.ed.

farM:,4 and 5 deal aith points (1), (2) and (3) 
in pera^.i of tha Secrotory of State's despatch on 
the Estisates. (1), a discussion on rates.-is deferred 

? m ia atilJ the subject of correspondence with the 
. fresrery who la re, hoiaver, conceded in a semi- 
; offisia.| letter just reoaiTcd that contributions to 

F4»5«s!a Fur.! ray be made on the existing basis 
:: et lessv rcrlJi;. (5) The Treasury have now’^^o . 
':;p.;«j.fse r«-«h5id6ration of the liability for;the 

3f t!;rta0*al'C^Kla,Esilway.untib-193e/;
. . . -ir '2^' 1 ■ ■■ ■

rsjasd in the r.eabrandam fotwarded
, *its %.*■.« -Serrettry of- BtaVe*# despatch .oii'the'Estimatei

tha 3 about tiia provision ■ 
fe-r• the Trade-:8*1 -infcrrsiion'-Offioo: are’^' "'

; clrcalstien fcut | unlsirstaad that, the' qdeption is/not'
ije* 'derddsi '

fts'-'"o.h**'

\ :- ?
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' ; i-
30 Aueuflt.ma^.:::9.'^.'

R saw/B'jia^*^.::51?4/53 0 n/|1
*r’

Sir.
I 13 dir«ct#ii fcy Secreliry Sir Philip

Ctalif/e-Lifter to refer to the letter froo thle
and to Iranealt toBeparteest'Of the ZOt^Tetnaiy 

yea. t9,^i:*.laltf.i:«fo'r«.ths Lord# CcsBiesicner# of
the:Tr«»t:ar7.;,o .copy, of a detpatch f.rm ike 
El^ C«E!.ieeisaer :fer Trir.iport, Eenya-t'gK.da^ 
cestaieioS: 6* Ofpre.ci&tica of the f snaneiai positicj 
ef'tie^ FAilwye sij.Eartt-ure at the end of the, flra 

eoKth,#.**<bb'2Si?5S<Jklil4!■ is year.

■' 1 'ta-.

Sir.
Tear east efcedieal Serrant,

: y -



: ’ TEAlferOST ; Ofi>iok of tbb Hiom Combimiomeu fob Tmmbpobt, 
:» ' aovCBMHEHT HoUBE,;

NAIBIpBI,
'KBEVA.

IxHj. li.i.

] ssnx-vaxani . :
il A'JU!333; I

o. Q. REB^, I
/osT;.: .

■:-® co5Fr^2?M
sir.

•ii fcaTc %ijt >,0r,0'^ refer rs jaretrej:- 9 of your 
CocflisKtltl mroper*. t-iOpu'Er darce lotL robriotj^ ISiS, ” 
OK the SEt^ioct of the IstirAtoe of tfila A-li-lKio'.r!.'.lo:* for 
this yoeor, a£s Vo iOi-v&Ti l,erBvish..BO tpprooi-atioc of the h 
ristKolel jcaitlsK s', the ae4 of the first Keif year* a

i ac ehed to oej- that the jositlcK lipaoh uoso 
eatlaftstory thsij oso sKtlotystel vrjit. the SstlrovtoS sore 
prejsreS Is Sspieisler of last jetr.

fh* EppresltatB flosholtl position st Ms otd of the .

, Jjtlf year ttasei ca aa.litei fietiros for Jtaosry to lay tel 
ijyrsalJalt* fl(;tire# for IhM . 1911) to as faliCBOi-

f^o3

\

t.

auiaiTS:
t

X-jjalK.-s l.iai.iu

gryEhlttajA

I ttrilasry ?ortihi.
31*5 « hilt are .. 
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Ifrlte off of eisalele 
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H:t^0PE3;V: ' £
£01,666•E&rntsgo

t

...70,6.0
Eaprooiktion ... ...16)093 

Ealaaoa 
loS.saa

3.<64

... clJ.£.9i£« • •
i^atto Ctarisaa ... 
Siriie Off cf r-aifi 

iasato ••■
eios.aCE ■ -

irss
\

E4Sotpt8 X04.62ST13

Ite ecatelMi asprcilsav* xaaolta ei fa" ■
tlarofaf* ta feiiaaa;.- 

££10.39? 
ll.£?J

ftrsi et* oi
- 2u.rpl,tta 

E*rt;ara - '
£211,691tsXtX Siiryl-.^

j sotstisy t!£,*8» ri^ilfs ta e.i«vic,al,lj «a8euja«;lt<;.

6ss \a Vs<s Eallaaj tsi Eai-ts-ar
3. ■

•i»y aj9 is <14 Cits 
«6ratri£» *»3«£» cf ttio trspeyiUs cf

. lev lbs ntUe cf Sallaaf cjcnEEttwti# fa.* f«cr 
#*5ec«tl«r« is *f <3.3X> U a f-sicr Kiasls fjia

scstrltaisi lar£*ly iO i>^ tsusfasioyj' joalius so* 
Stseleste. . la W r-ssysies is.f? cf »i* Slav 

.si-.t«s f8f»a!'«*4-.sa ■ie.ss.isM ,«> <t:»..v«a;rsV ,liA«g*r*s

Mreyf'fSf, it33.:'4 aiitafS'CO .t« «ry ■ '
■'■' - ‘''*ffi" »orkiB£<,

19S3.
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■ : ’ : of :J.eiBt^y«ar. xihlpli in~ltB, turn'waB'd^
icproTBCont on'tha-prooBainsJyeor. 'jJhB fi&l 

,,,:^ .reaulto of tha rotronoboants and,.other drastlo 
BoonoeloB that have hoea B'ffeotoi-ln the ‘^Bervioe 
ara no* hecoBine apparent.
■4. la oy confidential poopatch of tha Both 
BBptenber nhloh fonsBrded the draft Eetiiiatoo of 
thin idalnictratlon for 1933, altentlcn wan dravii 
to the foot that the revehuo entliciito sme taaed ca 
world prtoeo for prtea^y produoto ruling Ip. 
riddle of 193E, and did not naio provision for .in., 
better eenaral trade,.eltherj^n a result of teprovad 
local or external oondltionn. ' iotually, ccnduijnn 
have Icprovod to boco oilent. shile it lo also 
poBBlbls that oertBln tradora hovo - in antlotpetlon 
of a rise In prloel - teen filling up ihotr stooko 
to a greater extent than eaa provtcuolj expected, 
there hao aleo been a record cotton crop in ugarala. 
praotloallj till-nf shleh, togoth-.r td th a lurge

V

the

prsjortioa of ae«4, hae n-vod in the flrat half o' 
thlB ysar, shlle good coffee crope too were exported

theoe fee tore eonctceSdariog the earlier conthe.

phafe icprovsd the estlcated revenue figures,tat an 
BxantnatlBa. Of tonnages and tajtlnge ehoiio that

whBraaa the tornsges have Ino.-oaaed over i(a eetlnate 
So .only a en.Bll extent, tt.e actual taltne; nave 
IncrcBCSd .esBsldfrably, froa whieh It would cayar,,-;^ .

. tto^thB effeot ft tectar ccBjetltioa-hae, In theipaat,
^ ' : tefa:.t»oh MSMrBetlBatidg'and .that it la'the V: , 'f ■

. . jroblbiiloB cf this .oohfslltioa'teteeen horibasa^and;/" 
Bakuru,: ahSch is: largely: rcBponBlble for the tc^revod ^ ^
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;TOTenue flguroq during tho first hqlf of this year.

; “6.; -Ihe outlook for tho oeoond Imlf of the year is 
not oliar, OBjeoltaiy In nei of tho drought conditions

' uhloh ;h6TO affodted BO large a portlo,n of Suot>^rloa

i ■ " :';durltig-;thB;ourroat Becaon. I thl:ik, howayijj, that it 
intlolpate that tea roTenue-eltl not to.laos- 

V;ttAh,tl:e oorrsoiocding iotual e'arnlnga fer tie last half

of.ZE-4t year,'; lid that, tbs'operating ospenlitare aho_u\fl ',
Vises cs. thia year's. Sstlcatoo.

4. . : ts thia heal®, tbe.JMBtltc of the s^-oor.d hall of 
this vfc&r ba a.6

'■ ■

ttaXglTS:
t

899,142
g«Yea4e
Ei5SK4ltuTc

£49,21?

F4HSrtSS:

lEB.Eeh
17?,TUS

kSTistie 
lUjend.it are

til.iU&=lic'.i

tluO,941 .cr a eentih*! dens it si 
as4 the y.9Siiita et tte s.Ei e.f the year eSuld ie ta to'.loijz 

.Kellseyt jls.rVcv.re ' to.tel
IT t

- .49,417 -il,-4<4
Jan, - June Viil 
July - bs e. »

,£110,721etltS.SJi -fiu.lil

is .sshjiTBd eHh ih* 
sabstio.hiS asUhAte 
f*r,tis year of

:Cr'an'tcyrdtssent of

-.fXta.fcJi -ftt.SJt - .-lg£-t,199

£344.9S0^i,;:..£J£9,t56 G6.S94:

7'..i . fb» svBfi.Sits.'j »ith. r»Ew4'ta dess aesetu and,

:;. sifsiev*. Sttj-ss refes'tfd .to 1,;1 jarsgraph .1' of ;tbi':

«'B.5.yx.;..|sra»'S Jsd- sitb ..'yssr: iii'#,pe»ah':'«rj'e..t. re'ply.tts'.'cr. w» J ;. , .Uzts/n'.
■fy2'£I3Hf EIS-IHASIS'

■■ ■ ?Ebx?'CV£ixm.a:srKi, ;o;a,K,;,:-K.s > *,
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• thB eatlnatod flEcnolal reeulta df Tiorilng t'oi*’

tba year glTBO la the yrooefllng paragrapha Inolufle

' ia aa foiiowB t-

•5>
\

. proTlaloa for the write off of 13,46-1 on aeooaat of

ajl oBaeta aotunlly decollBhad, exoludlng thoae

- coaneoied with the old hoshasa Stailea. la regar. tj

tjhloh tl3 ceoeaoary adjuatcanto hare ,-,0'. feo.i

- finally datersiaed, and provlBion for Hjb ..rito - rr
of ahloh will !;« iaaltdod la tl-S 152-. fstlaat

Of the 13.464. f '..144 ie Inolaiod lathe liel-;
" ' off of B’.orcs and dead tsoeta...

rl4,Su4“ la paragraph 1 afcove;

£2,464 la laoluded la the hartoar
■-iipendltMo flg-^ft.fox the. . 

first half of the year gleea 
la paragraph £ elovo; aai

tt.Sdd le lacitidcd la tho eaviaatod
hallway erjeadltare i-f £059,144 
for the aetsai half ox the yeir , 
la paragraph i atsvo.

8. In atdHtOa, the a-ar. cf alt.ul-O iiao teer. laalsded 
is tb* reirinei eatlnatea ef enpeadifara. to eorer the 
write off of ohtoiite etena nate up of tlt.lts, 
lasiaied la the Itea of ali.dae la. paragrapa £ aloto , 
end aStO la the total eaiia-.to- aallvay erper-dl tare 
far.the eeecaS. half of the year, .sa tsragray;. c at,-»s. 
t. She tetal tssl ralae ef the oteree whleh :-a»e 
fctea eiAslBel iy S&rtty hcarda .aal fo-ati tp U 
cl.shl»te, eEd «hiah elll t* rrittsa tff this year . .le 

/,£lJ,j;.0,SS.iu. ar.d the dlffarese's Icte-.ea tta'. sua.

. nniMh* :clS,W3 Inaitideft In the ^retlael estinstes of

»■
i..

ai.l’.O

\

^.Wjeniitsira i.r«fM*isUd ^eredlts easeatee fros
th9“ s4.1* «na;«fpeaal'0f;'tMt;af;'*t*««; *«’?.*«♦

'.a 1-4r» ?tb4 =' \{

sfsrirwt

uisH eciansaicsa.ica tsisayosTi
.«irKafl*cr:;im'2‘i,ii?2ee a,3.E.,a,e,i,.»%'

SJ \
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-gmoBSp THE HraH CoiiMisaioMEH FOR Transport, 
^ ' abvBRNHENT House,

Nairobi,
Ksmva.

received
^ ISMAnssS 
^ gOL- Offiqb 2o‘^ ijirll, 1933.

/OOroirT^THf,. ■

Sir,

I hayo the honour to refer to your xsajs 
Transport

and Uganaaj(ponfldentlal Baspatoh dated 16tfc rosruarjr, 
1932, approving the-JSatlmateo of this idolalotrstton 
for the year 1933.

Vo3.
ic/fijii »

As regardo the deficits at the end ai the 
19^2, I am glad to state that shon the aeocunts 

for the year trere oloaod the actual position rsTSaled

2.

year

was oonslderahly more oatlsfaotory than had Seen an-
18 Stated in eytlolpated In the rOTlood estlnates.

Confidential Transport Baspatoh of the 2ith llsroh,7/c/
BHnjn, i933, the aooonnts for 1982 rerealed a total deficit 

of £189,388 made up of a deflolt from the EellsajB of 
£114,581 and of £74,807 froo the Earhonrs, instead of 
a total deficit of £307,280 a# antlolpated la the re- 
Tlsed estimates mado up of a deficit of £228,103 la

'5)

rospoot of the Hallways and £82,148 in reepeot of the 
Tho net deflolt aeoount at the end of the1 Harhpuro*

3lBt Boodmbor, 1932, shows an aeousulaied loss of 
£650,788* Instead of £668,644 ae prsTlcanly entioipeted.

v;: ^3* ; Thd Hallway roTonua for this year up to the 
end of Mroh shows a oohslderahlo IcproToseat, and the 
taWngn up to tliat date ar« £86,127 atoTe the eatlnate,

-
'‘-i

\
.'%

■.1
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ana £74,589 greotor'ttan tha tokinea during tha 
roBpondlng porlod laat yeari
la' tharefora moro aailafioW than at tko tlna when 

’ ::tiih‘19M Eatlmatao were prepared.
ifl regarda paragraph 85 the Adminlatration,

cor-
;rhQ seaeral position

©T

4.
result of Mr. Hos«r Hoport, la aotr oon-

ooce appreefal^le •
aa a
ducting jn eaiuiry into ratea, hut

before thfa onoulry la oocsplete.time will alapae 
Whether any Inoreaaee 
the hosinnllig. of 1934 depends la ny opinion Tory cuoh 

the trade poaltion of ienya and Uganda, and 1

In ratea oan be Introduced In

upon
that draatio rate obangea oan be arolded until 

definite algna of InproTenent in trade ooa- 
i will deal further with thie queeilon when

hope 
there are
dltlona.
forwarding an appraointlon of the flnanolal poaltlon 
at the Biddle of the year aa aokod for la paragraph‘9

of your deapatoh under reply.
1 have already, m ny Confldontial iranaport 

deepatoh dated 24th naroh, reoocnended vhat the juee- 
tlon of Inoroaalng the renewald contribution on a 
"life" baaia be deferred until 1934. and note that the 
auoation of the liability for the ooot of the original 
Uganda Ballway roEalna for decialon. 
vanue, however, wliloh oan be earned during the next 
few yeara will be abaorbed in llijaldatlcg the deflolt 
aooount.

5.

n/o/I /

Any extra re

in regarda the polnta ralaed la the neuoras- 
dum onoloaed with the deapatoht.-

jl) Propcaalo ana reault of the Inveati- 
gatlcn lnto dead aaetts and obsolete atoren will

.5»

J



v-i
aic'^•

be forwarlai togathar with tha appreciation of 
tha financial ppoltlcn In the mlddla of the year 
laferrad to In paragraph 4 aboTa.

The queatlon of the prorlalon of an 
additional tl40 for the JSaet African Dapendencloo 
Trade and information Office is being cjneldered 

with colonial office letter ioCi/SJ

(2)

ia oonneotion

of 7th iiaroh.
..odaThe export tnhnaea of tb« nagadi 

company, ltd., roeultlns free liio temporary re- 
vision of the Kaliway lasoe with t!-.; c company wao 
taken Into oonalderatlon when tha 1931 kotiemtee

uoonjii !2i

were prepared.
The reduction Ir. the ioa.-. =;.l -Inking 

jTund chargoB as a reeult of . or to.ogTac so.tO 
of the E2nd Bovember, 1951, whic! had net been 
reoelved whan the ootlcates were prepared. will 

m of ttia Adjmlal.stra-

(4)

improve the budget pool'., 
tlon to the extent of nil,'36.

. rgve tho ben nr to be,

air.

servant ,

.■
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■ #: mf:
.. r bo forsarlod togothor with.tto.appreotatlon of 

tho flaanoial Dpoltioa in tho stlddlo of the yoai-

refarrad-fo in pafagraph,4 aboTe. V

Iba aueatlon of tho proTlaton of an>
(8)

^ addltioiml fldO for tha faiat African Dependonoleo 
trade and inlorcatlja Offloa io balne cocaidarad 
in oonnactlon sltb Colonial uffloe la-, ter ii-Ci.4J

of 7th baroh.
fbe aiport tonaaga of th-: nagadl ,o4ef,OOnjsi Oi

0 company. Ltd., raatUtlng froc tfca veniorary r«

of the nauaay leaae alt:. t.-.:= Cccjanj ai» 
taian Into eonaideratl = n anec t.-.« 153.- 
were prepared.

vlBion

inllcaf-he redaction ir. t:~ 
imnd ehargaa aa a reealt 
of the 32nd SOTOcher, ISSi, •i-i = : 
rooelTed when the aatiaateo •«.-= 
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