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a " THE MAGADI SODA COMPANY LIMITED

The Highth Onluux} Geperal Meeting of The Mugadi Sods Compuny Limited was
Eetd on Thundays Apnl 13th, 1933 &t the Casten Hall, Wistasnster, London, SV 1,
e HOF Makniory presidicg, in the aleence oL Moo J G Nicsuisos, ‘

The Secretany Baving read the potice fons ening the weeting and the Auditurs” Repott,”
T Cratieas addressed the mecting and 38 2 :

i laalesand Gentlesen 11 At bive G ransaut te you gpolegio fron Me: Nicholson,
your Chafimen, who unlortusutely is:fut infora’stan bout ol ‘miner iilness; and his
doctor fe o o allow Mm €0 leave Ks Fouse) 1 amy sure we sl pegret heds not Eere va
ehe Drit cocetion that he shoutd Bave taben the Chair He hag asked me st theTo
coeront i T onld do so fur Kl 2nd a7 of coarse T s oy too pleased to o,

My Nickelen Eaving prepaind Lis speechl 1 s proposing wiread i evantlyas he
e it Sownl) you coniider; pledse, the words | am ndw peading 16 yug as Msand pot ;
rine s EIU 1S sy, Bt ine individastly, bevause | bave poticad iy rexding thuazh
the spesch (hars b 8 Pather egloslitie pomark abist myeedf,End yosomust pet think
it | Eaepititia SR

N\

¥ s EAE Geetieinen, §od wid reodiect vhaX e the b
of whis Coopany Sir Marry MGuwien, wihee v thex yua €
o the toany oiber path ejon s e Lo wes Ehabls to fontiner to gct in thay Capadity,
§lis dvesat bn ey Cormpeny, bowiver, by b b degiee ehateds and Bis sdviie snd belp
aniinns i be izimi;' 2t ede diposad of bl Loy celaagies g this Paerd '

st A Rnaal Gendral Meeting
niarn intpmated thay owing

My gomduneries Bave done e e bt of eleting goe to warerad S Haoy MoGonan
{o e i, a1y oty o e Yo Today Bt gnstunasy sraad sarvey of your
o gamy's s, ¥ arsdndingy propast 1o dedd bikSy arad s tely watly ey durely”
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Profit and Loss ‘Account aré o rediiction of £80

g ‘We hope will be still further reduced this year),
' of the entirely reasonable charge made by I.C.I. for office rent,
stance, . Miscellari

‘Receipts'aj'eirchCed by L1118 owing

;

& termination:of the joint _:g:péri\tion o{ our oil mﬁa.lhkiun \ﬁ(h our Fuel Oil suppliers.: e

to.{!
~This apparent loss has, howevet, been recouped indirectly in other ways.

L AS regnrds the Balanca Sheet, 1 would direct yoir attention particularly to the following.

““During 1932 further calls’of gd. per share on the Preferred Ordinary Shares and 6s. per share
“on the Ordinary Shares were made." The former, which are of the nominal value of 5s., are

now.3s; paid, and the‘mrtcr; which are of the nominal value bf 205, are now fully paid.” The

- funds teceived from these calls were necessiry to finance generad trading opérations, but

towards the end of the year an'increass in the amounts remitted from Overseas lelt a.cash

v surplus which”mabl your Directors to puschase {19.659 of 3 per cent. Treasury Bonds;

. Thc fall amount ‘of these calls is x;é'-v intlnded inthe issued capital, and is subject to

: 'Yz\”dj'ustihmt only on ‘accourit of calls in arrear, and a forfeiture of shares:in pespect of -2

bankrupt estate, ~AS stated in the Directors’ R\tped‘, the arrears are wholly due from Pre-

Y ferred Qrdinary Shard;o!dexi; of whom a consideratile uumber owe small amoynts, Legal
¥ “remedies involve expense ; inmany: cases the amounts 1o be gained scamely juctily the. .

niecessary expenditure involyed. Jn other cases the debtors are aiber untraceible op

-+ dre’ under: legal disability, while in certain instances of ardehip o' is being allowed in k

“which to complete paymients, Alihough, therefore, it is bopad ultimately (o obtain, the
greater part-of the amount sutstinding, it is certain that some proportion will prove to be:.
jfrecoverable: Tt is not intended 1o forfeit shares in such intfances tntil alter the fuial cali

' Yias been made; a8 the Caki;;nhy bas no cliim to calls made zffer farfeiture,

‘On the Assets side Lwould first draw your 211eation to the note in tespect of Leasehold

" property, which has beca inserted in ordef 1o show the apsount of Plinty Baildings, et

sitaated on our concessions from the Kenys Government. Generally 2 6 yean” leace mmsy
be regarded as-almost equivalént to freehold, but in view of the ccnditional pature of the
leases, and: the fact that these conditions’ have been 824 may dzvin be the subject of

" hegotiations, it Is deemed advisable to make this distinction naw.

10 - 'Stocks ‘ykou will sce are again reduced in valos by [;*.?{5, while the Bquid asset position
“generally is adequate for our immediste neads, : R :

i Wi"tb‘rcak;usﬂl’ta the Com;unys iq!wc‘;kuﬁ;«%m yor attrstics shotd be diiecind o
. two important agreements which kave eers: concluded ‘during the pait yesr, - Under the

first, Imperial Chemical Indusisics Litnitad undertakes to ceatings 1o da it
to econamic-conditions, prices sail the type of dernand g .
Company o reasonable share of the Available trade

share in vach cass bas been caloulited i the bas

-
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L WHRTLCT, Lmuted’s co-operation

o stmm had. h:therto allowed

e \Vlll Secure to; yourComp y

: 0 ement the- Kenya Governm
. on 0ctober 315t 1934,7in ectreducest

_at thc present txme ,,No only
anxiety over, the questxon ‘of penal
turn our attention:to other ‘elopm
that“we should not allow tius occasion to: pass. without
Government for their. appreciation :

" stration of their sympathy. A special' wo
: Government representative on’ thie: Board; ‘conduicted the negot:at:ons throughout‘
~brotight both parties’to a: closet. tindérstanding: ¢ thetr muta

. These’ twu ammgementsh
turbzmcm to carTy-on'’ mthout, it i
‘prospenty, but at Jeast: with the prospect. of i v
I am unable'to give you any éncouraging forec:

“tradein Seda Ashin: the near, future, . Both 1as year’
informed that, a.ltogether apa.rt from the restn
tendency is ‘growing among, nations.
. which they:should be self-supportmg,

“isonlya matter of time, - The outstandmg example of thzs a8 you a]xeady kiiow; Japa.nf

which has alWays-been.- - your: Coinpan,

economic disadvantages; the Jocal ‘soda try i iTiot: only rapxdly becormng capable of
: supplying_ the: -entire needs of Japan,” but: now: threatens ‘tobecome ‘an exporter of soda’ i
- products as well. “Indesd, soda importswould have ceased already but for'the fact that the- '
“depreciated value of the Yen has stimulated the export of other Japanese manufax:tures s
and so temporarily, and somewhnt unexpectedly, Teft 4 gap between the local demand and *

i productxvc upadty

Sooner ‘or latcr, h(mever, wemust look-

= - Japanese maxket as lost to us'
,_penmnmt!y. unléss: some “unforeseen - cn'cumstance arises’ to-alter the situdtion.: Your
e Cmnpany “ould then have to rely entuely upon lts other export markets, wluch c:mnot:

-in new- d:rections +Investiga s

Soda’to markets w}uc p.re etlll v
Kenya the other East Afnc:m

ement thh I C I Lxrmted already refe}red to, your Company'<
rt ter%ts Ig‘partlcxpate in any general increase in demand that may take
i however at present no likelihood bf such an improvement as would ‘result

: increase’
"Wbu'l discouraging mdeed Fortunately, however, local markets provide a.some:

hat more rormsmg field-of- endeavour inan entxrely new direction;

proxmsmg matter is the poss:bxhty of salt’ produchon at Lake Magadi,
ndered feasible by the recent development of processes for salt: recovery.
is in ‘the La.kehquors, in‘which it exists in considerable coficentration,
its Have from time to time “been discovered on the Lake surface,
however, irregular in their mcxd:nce and do not therefore afford

These surface: deposxts are,

and by thlking ndvzmtnge of the physical ‘properties of salt-and its selutions; however, it

71 seems hkely that we shall be nble to produce salt of varions gmd(s ut Magadi which can b
, ,sold in the Ioml mnrket at’ ‘a proﬁt i

ee that even if Magadi could take over the supply of the whole of that quantity it - would be
nwiseto expect any ‘spéctacular: results. " In ‘other words, our salt entesprise will, it Ls
qucc&sﬁxl recompense us to some cxtent for our lost soda tom\age, but. y:,an h:udly do xwm

ST

bfe, and secnndly, ther

e'in tonnage; and if this were the.only factor to be reliéd on, the out

The avallable market for %a.lt in Kenya is not much more than 10,000 tors per :u:num,

sat:sfactory basis for’ contmuous ‘manufacture,” By. using Lake liquor as the rawmaterial =



7 tion of our resources and the best use of our markéts for soda and sa.lt should sust:
cmtrpnsc for a much longr.t penod than nt onc ume seemed posmble

: chmmpmlcuhr M:gadxhupnﬂedthmugh I think that
Wd:ys - Also;.if youlook atlheBa.la.anhoet youwﬂlse; veare just

. l uoc.d dsahhe ma.dd ﬂns Mr; mcholsonhns s:udthat credlt is
- Megadi and 14kink you\:;pecal -thanks are due'to the stafi dut:there,
their Oosts bebduranithy .?zodu\;e had; in pa.st Jyears; ‘and have enabled,
" factory pasitica, 2s- 1 GIFit7 to have eome abont, “a}though the output has bee
redaced a.nd th:!t!o:t the ov ahequ have natumlly become a much more unportzmt facto : :
: : K ; ince Sheet as At3hl Dw:mbcr. |932. together vnlh the Andim B
o TRE Cutdtryai then moved lhﬂ adOlen of the ] .. This wa ) sort thercon, and Profit and Loss Accaint for the yar‘macd;l.meamba. W :
seocnded by Mo W F, Lutyens, and, there being no.questions’ by olders; , the L : : = ‘
: stﬂi;!;mmpﬁ!tcthemmtmgandmmcdunmmouﬂ : & : L : L L i m.,g,u‘el’mﬁtmdl.uu\mm:lwmuhllu
, : E : e 14 s md“!“°" 4 ’anbepndluduyw

Iv—.zs.m. Pntr \‘» !uhousc & Co, wm‘

© The rerloction of My, D Mandvand Mr. A E. Gawler as Dxrectors of the Company w
;.:w;w_ by e Chairman and wmnded by Mr P.F. Fletcher n.nd camed unanimously;’

gg}wywonwmmofuholmonhnl&nvmdm
b 192, amountd o EB05T8 o, 2. ~ :

hudeud‘dmxedmlhemnundwrmd‘momx,m
ens approved by the debentu holders ‘on July. Beh lust.  Under thia
; umluwdfmd:nmmuhaum.pammlm.W
xnmulfumhﬁnyﬂnk:hwyd:km}yu

ohhndmdmzam.

Befor any dividend is uwr‘xhu!d W
boldm also agreed llut llw tuml sequired to be st enide for the pirchase
ng the sasnie petiod of five years should be'sit asida oaly 8 and when the
ining altes payment of llu Tulk 6 per ceale indersit on tha debertires, are wullaios
to: provide such 2 ta, | ‘Tha annual appropr ris for the yuu}nu of trdemp&m ol el widures we,:
1o b cimulative and must be pro-u!xl in full eithet belorg of aler the cipdistin ohtha wdd fpeyeans
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PROFIT _AND LOSS ACOOUNT for the year endedi31st-December, 1932.7:
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 AUDITORS’ REFO

bays examined thi aboys Balarioa Bhest with thb books of the Company i

ELETIAGA 1B 6 <]

the Balance Shest is properly.

acoording bo-the best of our Information and the explanations given {o us and ay sbown

' Tepart that we
‘information and explanationsws have required. In ouf opinion

‘Midant Bo;u,,ci;
sl the
‘st 31st December, mzz,
"4, Parozmex's PLiCE,
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