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On SVidaj^ 1 had a oail from Captain J.Aatley 
Herd, reiireBenting the Directors of the ^enya Fibre 
and Industrial Company of Carllton House.
(Telephone Whitehall 8326).

The Company owns, or controls, four Sisal 
Estates near Kairotii, whioh produoe a hi^ grade of 
sisal fetching 10/- more than the ordinary first 
quality; they do a certain amount of business direct 

They are anxious to extend their 
activities in Kenya, but find themselves seriously 
handicapped at present by what they regard as the 
exorbitant charges of the East African Power and ■
Light, which amount# to nearly one-third

with New York.

of their total working expenditure. They are
(5- C«.

entirely dependent on the Sempaay for their power;
the only alternative, namely, the installation of
a hydro-electric plant of their own, would absorb
far more capital tha^ they can conveniently raise. e.feP-uc..
The C«opa«y has a monopoly in the supply of power, ■ 
and Captain Herd had been deputed by his fellow 
Directors to make representat-ions with a view to
dovernment intervention.

At the time of the interview, I was not 
certain of the degree of control whioh the Kenya 

’ Coyarment is in a position to exercise over the 
• / -Eleptrip.I4<^ Company. Fp«n subsequent e^ination > 

;'of-i5»<jh ptr^s'as are relevant, howver, I conclude j 
that Govemnent is in a position to bring pressure 
to bear on the Cat^y if a. oaae is made out for 
such action. 1 have, aoeordingly, suggested to

•.-fc ■ i
iB

•.t

■ >s’captain Herd that, if he oares to write in to the 
i office stating a oape, we migjit forward his letter |
I - ta the Sotemoir for iubh aetion as may be tbou<*t,■' V

»■'

^dfiei.
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Th« S*8P*tM7 ** 3t»t» for th* Colonl#*, 
Downiag Straat,

/
Sir.

'*« thank yon for th« opportaMity jron h6if« u» at
•ubaitting our om* for th« roduotion In th« rat® for Slaetrls 
Powar ohargod by the Kast African Fewer and il|i8i,tiisr Comsany to 
Slsai Eatatee.

For «oeic yoar# *« hays pretaed the parent Cwspany In 
lendon (Maasr«< Balfour Beatty ft Co. ltd) to lewer the eharg*. and 
whilst our repreesatatione hare been repy eoart»ou*iy reoelTsd,
«• hare not aehiered the desired obieot.

sent hi|d>
gewernad by the Market Price in London on certain »pacified dat 
and aoeonnts for 30/” per ton of our Kstate Costs of Production 
alone.

uatsd scale of Power Rates is 
in London on certain specified data®

The fn
•V

iP' whioh esist on every hand we asoeM the prinelple of the graduat 
J scale, but diaeent isast strongly iron the eotasenfilog and winimua

,0 -figure of a oents per unit. We submit in eauity and beeauee
the parlou eenditloa of the Sisal Induatry in Kenya that the 
ainimm figure ehould he d eents per unit, rising by stage* cf 
i (sent fop every £2 rise in price swtii a leaslmmti of 10 cents is 
reached.

In view of World conditions today and the (ilfflcultle*
the prinelple of the graduated

We submit in s(}uity and becaue* of

eed that the Sisal Industry le 
^oduote Class.

It has been generally reeq^
Industry and is in the febmuy

The Sieal Industry generally, and this Coapeoy in iwrtloular. 
has redueed the expenditure under its own control to the barest 
mlnlssas and this ean be supported by proof. On the other hand, 
expenditure which the Conpany cannot control and Eleotrlo Power is 
one Itew, is being paid today on « basis equivalent to that tAieh 
operated when Sisal wae twiee it* present prise. There is no doubt 
this Is penelislng the Industry in Kenya excessively.

a Key

In centredIstinetlon t« Steal Connenlex, the unique peeltion 
of the I.A.Power and Lighting Ccapny a* dleelcssd by the Press 
Beports and Share Prises indleatee yreeperlty wueh

The first and fundamental seeential in this Industry as is 
■iailar huaiaaaaaa ia tha ahllitgr to be able to reduce (josts of 
^eduotiOB ae aa to eowpata wift tha disastrously Isw

te be envied.



'■* '"i..M ..■
MiiWffI, mn ^ BtimM-------- -

'\.-. .. 9-
C.’

<*) 1
U9

PnNMv* Mii

. -liUii'tg ssssr***^ “ *•' ^-r*-

iiHS^“Snis^^c*"'
, AM is tk« h—*T

.>UH :,lii»T^^O
‘. ,■ , ■ •

i .

i, .9^ j. ■ . _ ftfe ,<«•„>-V-■ c.'

• of iM«iv«n or. #■ »?
i

• • j A - IS?: »«®J90 <f?f/

... ,-r^'

Mi« wS •fadll )• ri«imo»S oiH 
saiowa

«/•P»C

•S iKiSJf ik»«s; ,.

ssrs*.tto
,<112

.••j»#e<( SftL b* 1 <mikto n 1^0
&nA fw**,*^ ^»»t9 •»' tt**; »noa ■so'?

xit«o»i<<mo ^»y mfi ewrf Mcjla^mooiqn tuo i«Xi(f»
»/f# t«*oi({aa Jon oMrf »«« 1» iMvo tka baaovr to ba,31r.

Tow obadiaat Samntt,

WtMdw baUlf of I 
ntt flBli AMD DManUUU 00.

Sofia*! «i #oi,-i #«!«;* o^ to bon-iom 
■ oUawDoy? to «j»o3 oja^t}) <»« 1« mi -Npe «} iJmwoaa 6m

.oaols

*f•oolJlfiaoo olM« JO aafT ol

traaSaoTtef *7fl^!* T^tsosJ. Jaoa Joawifi jfij j,|aa*
tjlofo si JliKdui o»i .jiiw laa aJiao 8 to MmiJ 

I T'JwOnl faoJi; Jo aaoltaa odi

•J ojaaa 01 Jo ^iMr « lUmf ooloq ai .alt SJ tw^wj^jo^*
»bailbaa« ^

al tiJisboI I»t« ai« utu 
.M«{0 Slav

' •i|ilj)09M tllaaaan n«*d' aarf ji 
M«l toanlfj a# af al Sna toJ»»6flI t** «
^ ,tii-H,wn rtJOfbsl

- srsJi”"

W aal^lUjfiw.tMo si
® -laaWl.A.t Jb
•olW ••#« «4b0 bna a|oa|a«

laall arf!
*e tifi baoabas aOtf

;iSv .' ol '-aaaof

.01.ai,a4a^SSri J.
X * •

nmss»g*mi ^mm 
a^ rnFm

•!■•• aoifbai al aj®l, 
wl ^«f0«ia«l

-yM},. *

•/,in ~r ■?'
'i .9-m &mV'T:' •V jl -;

ifH;'* •• •"■' V VMS *
.i


