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would be better off if it made ite own electricity,
even if it oould raise the mopey for installation.
The Goverament has control over the general
rates find by the Electric Power Company.
Naturally it does not interfere with special

bargains made between the Company and ite important

- consumers.

We must accept the statement that the supply

of power to thggSisal Company at 8 cents (Just

under 1d.) scwebgriow-and does not pay. The

Muy therefére makes its profit on other
c;ohu.nn, V’rtﬂrﬂ.y those in the town in Nairobi.
1f the Compaay's prafite are large the general
eu-‘rmli appear already to have a grievance
over the cheap rst;;ngtod te tse S8isal Corpany,
and 'IT the Sisal Company's rate were still further
reduced we must expect that the general consumers
will 1ngo_m vocal .

‘1 deo ID'. see that we cam possibly intervena.

% A8 in Mr. Flood's draft.
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Benpa ¥ibre and Industrial (o., Xtd.
IDieerom LORRE SURR(E Gseram T ASTLEY HEAD FAEDERIGK & JOMNBON 'M:siixs Sraactip
———
Lssasws  RYBTAFRIR PICCY LONGUR
Camcss EYATAFRIE LONDON
® CARLTON HOUSE
Tewasmoms  WHITEHALL 8388
HEGENT STFEET
oesse .
BROOMMALLA ¢
BENTLEYS
XBC orw koo
« LONDON 24ty a8t 2
uAsoNGOLEN ; :
WoARLOL
R Raes
¥
Your fe | : 'rklt,’gj’;m
The Under Secretary of State ACKD. BY P.C.
Colonial Office, N i
LONWO, S.¥. 1. ;,ux s o
S1P,
Ne bep to acknuwledege rucelp!
No 4 instant under tne above relurence
2 'ne conclusion the Guvernor has 1 Iy ni 1t
however, that neither the Company's terrescntstive

is regretted,
at Nairobi, mor any other Sisal interussts, appear
asked to submit a case for a reduction of the initial

t have Deéeln

» Depreciation
atate of

unta,

3 e regret we do not understand the refercnce
and Interest on Capital, in view of the very envi
the Power Company's finances ss disclesed by L.cir Acc

/x\ the Dividends, and the price of the Shares

)

= Primary Producers in Kenya and otners enpaged in
Agricultursl Euuuits, are at present the mainstay of the Colony,
and unless satisfactory means are devised to prevent ther
becoming partislly or completely extinct, other intursgts will
automatically disappear.

15 §. We regret we are forced to consider other avenucs

el ng

ventilating what we consider is &n uneconomicel charfe,
in mind the present continuing difficulties.

We have the honour to be, Sir,
Your obedient Servsuts,
For and on behalf of :
KENYA FIBKE AND INDUSTAIAL Q0. LIU.
27 v <

Managing Director.
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E.P.80/3.

15th Deoember, 3
ne Hon. The Jolonial Secretary,
Eaixrobi.
- - " 30, 0T

QJonsideration of the representations under refer-
ence appears to call for some general observations on the
matter of loeal Kleotrio Power Tariffs.

8. The Best African Power and Lighting Company operatbe,
as yOu are avare, uader ligenoces whioh, in addition %o spe~
sial terms and oenditions oontained therein, are issued
subjeot to the Eleotris Power Ordinance (Cap. 163) amd
regulations made Shereunder.

3. The powsrs of Govermment in regard to the regula-
sion of ordinary prices and methods of charge are laid down
in Section 00 of the Ordinance, Oeotions 70-78 relate %o
spesial rate agreements. s She sisal rave %o which exeep-
sion is takem falls within the latter oategory and as rates
in that category are exsluded from review by Govermment
(provided, of oourse, the maximym power rate laid down in
the licences is not exeeeded), Govermmen? is not in a posi-
tion to take any legal aotien in this matter. The maximum
power rate laid down in the relative licence is 38 cents
per unity, but the eotual maximum power rate under the
Gompeny's Varxiff is X oents per ums, The latter is not
considered unreasonable under East Afriean ccoditions, and
subjeot to & maximm Pabe, the Power Cempeny here, as well
as Power Companies elsewhere, migh be allowed liberty %
arrange tariffs %0 meet cireumstences of demand, provided

2o undue preference is given %o any consumelr or slass of
eonsumer. .
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