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>y *«^y ptaabtiat tttaajr

iLiUtiLiiit

I attMk a dra« rapljr to Xr.KlUa'a
laaatl >1 Mr.OlaoaoB haa fornlahad tba anawer
to tha laat <iaaatlan.

Tha rapijr doaa not daal with tha point in
T|: llajar Oracan'a lattar to tha "Tinaa" of Horamhar

•dth (lo.» aa fila). If it ia thought that
roforoM ahaaid bo aada to Major Orogan'a auggoation

Sf
a aaparata aota will bo naoaaaarr pointing out that
hia figuroa aro arbitraryi ,^that Bailway finanoaa ara 
dulta aaparata fron thoaa af tha Colony ao that aran

•■u

T‘ -

tf tfea anggaatad finanoial juggling took plaoa it
•oald ba tha Bailw^r and not tha Colony lAloh would
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»
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Thla is '■ Mt thitt. Tha Joint last Afrloaa 

Board haa takan upmi Itaair to appoint a aaall
Bilh nnaallttaa to atudp Uia Inoreaaa or aapMaiCui# '
ta Kanra Oua to wuaaldAbla flxad obll«attaoa. 8o 

» far aa 1 kaaa, aabodj aakad tha Board to do thla and
It la vary dim cult to aay ntiat eonatmotlva 
a«Moatlau a bodjr Ilka tha Joint laat arrloan Board 
aan prodooa.

■ot only hara thpv diowlatad a aub-«oaalttaa

for hla, but UMfto do tha Baeratanr of etata'a wor^ 
noa aak for a prdela of tha OBdhadal poaltloa of 
Xaivd ahovlBd tha t of pohlle dabt, tha annual 
latoroat and alnklnc Cmd ehar«aa and tha anrploa

hdlanoaa tofathar alth a alnllar statoMat for 
Dcanda and Taa<aairlha. Tha Board la aa doobt la
poaaaaalen of tha annaal flaaaelal raporta and 
aUtaaaata laauad br Banja. Ogaada. ata. and, ta^ 
praaoMhlj, la

aatlaataa fraa ihloh tha lafoi
ilaa of eo^aa of tha annaat

bo axtraotad
jaat aa aaU br tha Board aa hj aajbadj la thla omaa

tlaa

I lat thaa that tup Board ba laforaad that

foil lafaraatlaa rogardlod Kaaja'a fli 
abtalaad fraa tha Vtaanalal 
tha poor IBH. of «hl

aaj ba
irt and Btataaaat for 

thap ao hoobt haao a aopp, 
that alaUar IhfOioatlaa eaa ba •atharad fraa tha

J
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CaulwiU nag M op y«#t*i-d«jr to aak 
to let Um o. at a. tno, that ha had aaen Mr. Mill,

and that he tboo^t 

1 gathered taat 
tigati«i» into heat 

not 1Italy

'f*

itJu Mem ^ ttJuLi

•:j/
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financial editor of *'1110 liaeo*,

‘“1k"
•w

^ be had aade aoae iapres 
Nr. Hill ia Mking fortheb-\ nii.i4»

I

African oopreney natUra, and that it la 
that be eUl pot an' article ia “The Tiaea* Juat yet, 

oip John Caolcntt aaid that ba intended 
a taU eitta Hr. aaaahiol about the Kaat African

to aav«* ft.; r-^.-*
rgi^
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Carraney Board, aa ha had aoae ai^eationa to — 
ehloh he thooght aigjbt be helpful in

•?riOYiD mm i
A the aatUr of

hegrliV aad aatlii^ evrancy.
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—at Ifasi until it know^; I 
liow the Bur|i!u» was aiu)
from wJiut sonroea it emerged! It 
will Ihj recalled that ovw a veur 
ugo. wken the 1934 Estimatea were 
fratncxl. the .paper surplus was 
raised, with ihu aid of the Heletit 
Committee, to a figure of £10.962. 
That was contuden^d to be 
ulily aatisfuctnry since it followed 
6\'e suoceeaive deficits fn>m 1929 
to 1982 totalling £676,000. Oov. 
ernment olaimed that it« estimates 
of revenue f<».*4934 had been 
framed on Bound and conservative 
lines while expenditure had been 
curtailed even beyond the figura 
suggested by tlie Expenditure 
Advisorv- Committee. The 19^# 
Iludgel had a ki^ly ^eceptkm. Itj 
was regarded as evidence of Gov-

diiclo thuJact tl^i»t gilt-h<lgeiMlCc^kN 
have Improved in value and, under 
the present system of book keeping, 
the Colony’s investineuts wer.- writ
ten up on the revenue side. It yet 
reraaine fo bo disclosed how far the 
improved condition of the Treasury 
is due to a revival in trade and to 
what extent it is due lo the fortui
tous circumstance of on iticreuae in 
value of investments over which 
' he Government has no control and 
which cannot legitimately be ac
cepted as e\-idence of financial 
n«tutene.s8. In

|KFNYA FINANCES 
IN 1934

A %iaU Surplus 
Probable

reason-)
»

Mr £4,060
any event there is 

4a|o profit in belittling a surplus, 
whatever source, If it is a 

^^W^y augury, let us regard it as 
and hope that it means the 

the series of disastrous 
MRptB which nearly brought the 

country to its knees. Nevertheless, 
it would be foolish indeed to a-ssume 
tliat a surplus of £4,000 can or 
should make any change in the 
policy of further economy for 
which the whole country is press
ing or that it will in anv wav alter 
the character of the demand for 
reduced taxation which was voice<l 
last year and will most assuredlv 
be reiterated in increased volume 
when the 1986 Estimates are pre- 
senled. The only test of the real 
nature of the improvement will 
be its continuation this year. Im
ports can only he consumed if the 
community R purchasing power 
improves and since the main 
souroe of wealth is atijl agrietd. 
ture. it is difficult to avoid attach
ing Bome importance to two figures 
already 9uptgd4-4hp drop in the 
value of -domesttc exports last 
year of £870.000 and the nfficini 
expectation that Native tsxation 
would yield €42.000 less than the 
estimates. These

“rwroi * MFIVDITUMoovs oir aamuns
ernment honesty, But as Uie year 
went on. Government found that 

jthe estimates appeared to rest 
, u foundation less sntmd than the 
; Legialative Council contemplated a 
I year before. The revenue expeotn- 
ition was reduced in Novmibet 
last, after contemplation of the 
8epteml)er figuree. to £8.167,595. 
i out of £41,878, because Bub- 
stuntiul shortfalls were expected 
from CuBtrxDB and Native Hut and
I’oll Tax. : _ ......... ........
reduesd from £62'>,0(X) lu £(k)0.(X)(» 
Olid Native taxation waa expected 
Jo show a aliortfail of .t42.tiOO. 
lJuriiig the first nine of
lust year the value of exports fell 

. by £870.090. At the same time 
Government revised its estimates 
of expenditure and found that after 
taking into account all savings, 
expenditure would actually increase 
by £24,000 fnitn ihe r^ginal 
tinned figure of £8.188,ft0o' to 
£8,212,000. ConsequenfUly as ijo- 
oently as November last, Govero- 

5 ment anticipated tliat 1934 would 
oloae with a deficit of £54.000.

• Instead, it ia in the happy position 
of reporting a surplus of just under 
£4.000, subject to minor adjust
ments. In actual fact, the accrued 
rev«ue foe the year exceeds the 
revised figure of £8.157.000 by 
£23,000, but it U £19.000 below 
the tevenue which Government 
originally budgetted for when the 
Estimatea. were framed late in 
ItaS. On the expenditure side, 
the actual total expended wag 
£8.176.565 which is £86.000 
bsJow the amount Government 
oonaidered neoesaary five months 
s«o but only £18,000 leas 
than the amount for which tlie 
oountry bndgettwl originally. U 
is. liowcver. reassuring evidence of 
progressive departmental savinga. 
Although » surplus U £4.000 will 
make ne appreciable diffeieuoe to 
Gie financial p«>aitton. -t has h moral 
value m that it interrupts the 
tinning si-ries of deficit* whk-h 
alatMcd the emutry last vear omI 
eunsribnled to ihs outburst of poh 
be. bww aad-ta tlm ontiuiain
nf Keoys finaBa«i w Brilsbt. T|ua 
happy ctrr.uuiai«M« it siatad 
due ti> tnnD maka ThdlM
ia that heavy imports were 
io IKHwnilier--aii» or two i|ri^ 

BsaeMHir 
uiwon. that pionctt woa the Gg 

(or tbs ■rnrisia' Bl

the Anal revenue and 
figuTM for 1984 wfll

***>.^‘‘ “"a t*»
to lb.

tu Ot MMvh. it .,.p«n imb- 
.bl. <a lb. miuniuliui no« .vail.

thw lb. uoount. o( th. vw 
•bw vhiKd will d,o.- . ,5,.11
surplua.

TW loM nevenoo and total ex- 
uMorporMsd in the 

^ yoar up to and 
the December

lUveauw . .
Kxpooaiturs

on I

!

Cuatoms alone was
Hooounts

:::
Mplus ... £ 8.986

The aoaouata ore. however, aub- 
•es to the tadusM oi esitriea and 

Mpci.v relatiiig to the 
ippnrtiiaiUMSit twiween th« Terri-

f
sane-

of U) d
^. oO Juiot Services.

id oweb sotfMa and ^just- 
■Mla OM nua VOS available but it 
is nus onoMdeiwd lihely that Utey 
sHB iw balanor. matarially afleet 

drfhn mnv betseeo tnlel revenue 
aed tulal e&p«adituM given above.

TW iwtuwts of levecue
bw 1984 SM £8.t«B.678 aad the

^1 III (d enMi«t»rs

figures are a 
mere tnisfworlhv indication nf the 
internal position than an Hccldent- 
al improvement in Customs 
book entry based on improvement 
of gilt-edged stocks. The outlook.

I however, is definitely brighter,
: Trade is reacting to slowly return- 
ing confidence and gold mining 

; expenditure, and Ihe coming of 
, the rains and the disappearance 
■ of locusts have together put 

heart into the producer. But 
good season will not pav the fann
ers’ debis or resttwe Native losses 
and even Ihough Kenya has band- 
some surpluses for the next five 
years tbnffnet will bf> On ruslifi- 
cation for refraining from Ihf, at- 
temjd to bring the recurrent costs 
ol the Tolony well below fheir 
present inflated figure, and ki'eji- 
ing them there.

or a

Cht now
f>nefast Jlfiuaa JOtaaistft

« EUXEKIUV MAJK H M, 1S8.5.

. KENYA FiNANCB 
A 1194 SvpiM

p. lbm.mnr.1 ,.l mnv
ri itiapaaBi m refer all %ba miics 

V—4ttid thev.ta iwaftruU 
W«« bovw uaiM

oon-
omerous and

," to lh« HOrspwted
•M|4m At mm tarib. mtmw u, 
Wr AMb« «M( w Miwi mmtb. 
*• irtiAiB Md hilb Ii
....Jd d... a..,. m

Id Mm dvtti.
by alOHM evhdtaoHlM

Ha «Mh rawjur«M The

apfwlM ■
make M
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lUal rateilM la 
la imItM I idm^ Immr tto nU • >aaaUaM ImMbb it - 
far tetkaa ilw ara aflaimt tt'. Ob tha atlw 
trlkaa Uha Uw Uta^ra aad tfaa lartni^ aaa aaU affort ta 

a itaa amaot rata, li la iaftaraatias ta 
an taaaiaB tiaa tyaataat dlfflaaUer la 

fMa tkaaa taa trihaia tlia laaaaa pat far> 
an oatriaE tiwtr

aith a aaraiaaa.
>I

a^Jaa* aat aalp ta aagr iUm hat 
Tolaataatad to paj

ta tha
tlav aMhadihar

la Til.
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ipiNT BAST African'BOARD. *;. -
GKAND MlILOINaS.
^ TRAPALOAi SQUAia

LONDCW. ,c*,/

19th DseaAber 1934.OtOi
Th* IMer Seerstapy of Stata.' 

Colonial Offlee.
Downing Street,

3.W. 1. ’ .

air.
5

At the last aaetlng of the baoutlTe Oounoll of thla
w«e glrea to the itataaaate of the Oowemor‘ Board, eonalderatlon

to preeantlng the draft 
Oounoll.

aatlMtes for 1938 at the lenTa Ugl.latlwe
In particular It waa noted that the 1938 aatlmtea 

vroTlded for expenditure exceeding the 1934 flgnrea 87 com A47.000, 
and that the Oowemor atated that 
maToldabla fUed obUgatlona

thle Inoreaaa waa due to
, Ineliidlng penalooa and. 1m ehugee* 

Tha Board haa appointed k anaU aub-eoMlttea of ita 
■«abera to atudj thla qneatlon and

• i-a*
•V • •;

*"
aae how far It ean offer any 

natter; and I hawe been laatruated 
yon whether It would bo poaatble to

oonatruotlTe auggaatlona In the 
In the flrat place to aak.
f««lah the B<-rd with a pr/cta of the flnanelal poeltlo. of lanyn 
at the praaent tine, ahowlng the anount of the public 
ammal Intaroat and alnklng fund ohargea,

debt, the 
and the aurplua balaaaoa.

!« -r'
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“%-n, ■" 6th Decenber }934.
•■# '■ I

^ Mr. Mill,

ytjo l*tur of the aath of sovenber. 
•«e litU# tiM to 

/5<J eexed, but I 
prepered 1* ^

ysw letter, together eitn 
Of U«re eMl 0(e»5c referrwj

I ar Sony
it hat Ukeo

fpi enlen
piovide the infjrnr.tion 

no* enclose a note .nich has been 
:.nestijn8 in tne list a pended to 
• C )?y of the Annuel T ade f.e jort

to in tne answer to Question 8. 
four*: eery truly, ' - ■?

(
\

CJ. 1111, E„.

i

/
■ ‘"M% .
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tbj (tT) ra4 (▼) ter* alr«a«gr bean radaocd jto tb*? 
iowaet poMlbla aaovinte.
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Oe ffM r»3m ut tiw iMt>moMi *tixing
»• ttaat Ir th* m*« •* *Mi «h« iMb UHmm Mn-eav 
>M»4 le fri«N«| «•

■■ ■

4m, MU ateriai^ CM iMtk 
tto Ctnt akjeeblM «• wr CMH 

bmm M«U MT«
M*»u ta Hm aUbM 
ACMmb MiUtoM •« VM CM 
Mir M iNiam «• aiM

;1
la tlM« «IM

«icna«x«r to
■Or* Mftat livM 
MM U atarltasp

9t mmum U1
;m CIMMIM. fHinuijr,•1 MaU 

Mva «a tknir Ua*

a
Cm

%• <Nm«Mir.
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aalaa aC «ha aaa« acm< 
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ACMaaa tanttavlaa 
Maata aC taMl
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«MM toitoUto t« lto% «to UnrtoM la 
.ttM U tortM mt XomX 

•told *M« to totorl irtoMttM fna a—dltoaa

ma

la «to nra« altoa It aaaU

laadaato aad aa

lUaa mt thalr aaata.

dtaa aataM mt

mt ptoa plaa to asfart aaatodlttaa.

aMld toaa %mm mttmmtm.
ri

ir tttmm lato%<
Itla atotoilato toa mt-i

aaatod artoaato (^rUaaUrto •< aaaaal arapa) wd Uaa

toa aarU aaikat aad aa topraaa

iltl tod ttato aaaak tot ; M
mmrnlmtmXt praaaat It. (Tto
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la Miaa
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4, MIVLBANK.
WeSTMINtTER,

LONDON, 8.W.I.

(VICTORIA 7730)

3rd DeoemljBr, 1934.
Msr JVMatoD,

In accordance with your request on the telephone,
1 (Iwa halo* tha value, at the inean irket price on the 30th
lora^ar, of tha sliikin« funda of the undernoted Kenya loans.

Tear of
Issue

daount of
stock

QUtNt

Hate of
Interest

Value of 
Sinking fundRedemption

Mina. m
1921 5,000,000

5.000,000

3.500,000

3,400,000

6jt 1946-56

1948-58
924,131 
207.724 
142,796 

17,800 
3.276

1927 5%
1920 1950
1930 4*x 1961-71

1957-671933 3i^■309.600

Tours slnoarely.

iM



TIMES
cmr Of HO.

tm ooHnunr. ud.. 
■oni ■OMVuca.

imOB.^.C.4.

HoTMb«r SO, 1S34.

t

Dmt Ur. BorS,
Tou aar* good anough to aaf 

yasMrdajr tbat If I aara to apaolfy tha 
potato on iblab I aouXd Itica Infonutlon 
pou aouLd ba ao kind aa to proalda It.
I aa t^lng advantaga of pour kind of far 
bp attaohlng barato a Uat of quaatlona.
1 awd pou In antlolpatlon ap grataful thadca.

Toura faithfullp,

■A'

C ' 7. c
CITT IDITOB.

g. B. Bopd, Bag..
Tba Oolonlal Offloa, 
twaalng Btraat,
B. 1. 1.
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^ Id* Kuoh U raproduotiT*:-

i Aat aztaat tbla raproduotlTa expenditure la self-siippovting:-

■ w;-.^ A*a(«aa rata of tatareat on total dabti-
V

'raat, aoat of Oorornaant aorTloaai-

I aaMi la t bp tazea and duttea of all klnda:-

lUa* of aaportai- 

% * total tradei-

at alnklng funda or other flnanolal raaouroaat- ,
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