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a grod^lng olaa^s'i
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....^
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generally* and that in. addition exchange rates between
•« •
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■ ^^24tK of.January tilling me
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: Tax has been sitting for Bome''time-and. I-*am-afraid-so-far'••'■»

of the decision arrived at by -

-.t

nothing tangible has resulted:. It is nicknamed' the "Treasure • 

-■ . Hunt." Poor lAade is.having a difficult time as, althou^ he

-realisq^ the impossibilit;^! most of the demands, he has to be

ko8i(*«anWkthetii.c and h^fft^l.
I anticipate that 4d jgnqiilr-f&l '^'a long . 
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avenue

\
1

i#
«

i i

. Am..



- ' ■

avenue/or exploration >is the old'liontroYei^ b^een • \^g.' |f<,
, \Pul)lic ;Wo|i^^ Local ,^verrment.^' X..^

^ stimulate the more opti^stipfee^ii^ I I \ I
1 ^ ® Ball at Government hous^q^hich' '̂

“ B30-Jdbple came.- I'think IZwhs a succe^ and i'ffi-sure-'" '

:' ' .w Mi a;a:ii.rsZ.i;r™- -.Z
:W ■■■ *

flfe-'- iz-

:^i. I*•>
■ f

:P.l '■. .•

'■'t

.•>.
/

? ours ve^ sinoerelj|;
■■•?

•.!5ii • -

.^1-;Sr-"
r/‘ Z-%'

i-TSE-r-^as^^aSESfi!^-?':

.-<
■r-

. .-j'lir -i?

Z*.

;*•'
-y.

-v2- --1

. Z1»
*- f.;

” n,..c4'v'-/S -iisi;

3

.. ....



p

ii r

iit:

• g>(6\- 'V^

;Mr. CC
Ur. i .a «-!

^r. ParW»m(.feI^^ 
sirc. ^

!•*»'(' 'Sfrj; Shvckburgh. ; ' 
Pm4.U.S.<!f S. ‘ 

jp„rfy.V.S.cfS^

/ ■ Sectary of Slate.

Mr.

,

ts-e. '

5>Cv

!:u^.

V-

DRAFT.\
; ".y..

• ■‘•r'^;':' -■

. ,i
■ . - •'-;.

.-.-i-.i-

mm

iv^K> '-^ -*

Ij.

mk~ .» •
SSWSK';_ JS'K--;;3

f> - “'
-t-u

■2S^.V.-^--:-- ■
CJtL.•tr 4 '4.

S^--i-r-

I ^
■■-'• v

:Y'‘^ WM
Sr .a "Z^^-SS3^\ ■<

fi.

d,V.2^r^ib 

• Tf-*^ -

<t
f; i.V.^M.' „.

URTHSS ACfriON.

st4 :ti 6
L H

^ -isi! c.<-»-fc

''^-»

>■

-€*rv^

\



1■V

• >•
-<=. ory «. -,.',

“ ■t^w-c -«■« «■ «'6>‘<

-^1-^

'Af-? 4*4-—2^- ■

A? ^ ■ ■

Pi

'1

w ^
-: '.■'•i'•]

^ V C—w:? ti-i-tet.c
=ii>

-<i ~t«-<-<(-,4i^ -L^ 6*—A. fej-C ‘

■:::3?:"?--

V
^4..^.-. .-

■eje..«)|) qi. C :m. c&^u*Cl«i V*' •«>
■ ■

i

■ ....................................

. .. .
'‘5;-

*S'"

-v-r-rr Tsr.
. ’• i*”'

r ,-. ..w■ik^'
-■Ji

.'.-'■■VIW •5. —' .
'•=^.v:?'- ••• ••r•• • •»»

V

-J

i; r

T?.' ;-ij|
■ ■ ■:€



f Tr', zi!V-

TH^f CoFFEE Board GF%NYA
H.C^t. BULt. |KiCUI^^-4ioA^on na^ascntstjKA

'r?5^
feti rims^ -

. -g'W
WHIttWW GRAND BUILDINGS, 

TRAFALGAR SQUARE. 
LONDON. W.C.2.V'" ,.-.Ty. — - .

R<r: D.S D»u. Tuesday,,
5th February, 
1935.. ...

<»
K’-'

O.L.M.Clau3on,Bsq. ,CL.»!.6»e.'B.E. , 
Colonial Office,
Downing Street,
London, S.W.l.

■«»

2^
«at.i

- I send you-herewith a copy', of a further 
■ ' “easts. Haumann, G^p i'Co.; -.;

itd.,. In suprort of tSelr letter datfltf S3r<l January, a. 
copy of which. I have already s|pt ^ - ‘

-
-.T- '

-:• -t •-

I shall be glah if ypu will-#how this-to 
sir J^rc^pbell as-te asked «e to. obtain furfher^etaUs, , ' 
when he talked the matter over with me before the meeting --•^-

, „ , „ If. you do-hot thl^iK this Is a matter which
the Colonial Office can take up, please let me'.know, and I' " ■ 

• t**>le It for the consideration of ths.d<ri.nt-East
Wrlca Board Executlre, or .the East African Section of the'

- -I«nd.on Chamber of CoBBerce.

S

wit:h the Merchant inkers.
- " “

\
■

a i

jii 7

: y.'f
•6^.^5I

., ., . ■

^ ■*i i'.'i .

i
■■
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- , ... .

»ADM^',GEPF &>C0.]^,:^,^:

. -,.^r,.T--^.,-
■ .r. • .:'-■

. W,K^oh^r=^
■ . ' V' Loteon, E.C.3-;:£

4 L^^' -J*
■ ■.'^■:f i ....?!;

/ - \>./ Snd February, 1935.

.-H.C.H.BuU.Esq., 
•Representative of the " . 
Coffee Board of Kenya, 
Grand. BaiWlngs,

. Trafalgar Square,
-».C.P,

>•;,- Vf'- 'i'" •••
v*-/■

3»

''<!at

...i-

'. Dear Sir, •
Ws confirm our .teleph(W!ri^'tJ&nversatlon of^^thls 

morning vith regard to i);e •Tuestlon of rates of.interest IB v'L* 
' . ' .Nairobi,: •

■ i
. We approached toe three' banks here,'who are 

operating in Natrobi, and tn; order to s ind .out a s.un of ffoney .
- .to Nairobi tin .this case the.^ ainount'*a3”£XO,ODoI qbC.ut -toe '

- -Biddle of January -and, to fix tRS rdturn of. said aEOunt ai ^
.- / sterling here“ in London, on the 3l3t .torch, the charge Tfe^ad^-- 
/ have been lijf (plus of cmrse cable expgnses^ whiah -crks, ,

^ out at say per^nnum.' Finally put up the mofiey h-tflf. 
l In London against an,overdraft granted J;c.pur NSiroti 'flr^ . 

in shillings and for thi^ facility our.. Flrm^re-charge a efl * 
per anwim in Nairobi, -whidst We pnl,;f receij^t^per angi^^. i.., 
on our money deposited he&e, ^

*
..'irw 'T,

. # • Trusting you will bd able to ar.ringe something

ss

in the matter.

.1We are, dear Sir,.
• •• ■ ■ . ■

fours verx; truly.
' ‘jm p.», WHMAJffl.CEPP k Co.Ltd 

(S|d.) i.Gudsdn.

■■0
■k. :

Sub-Kapager.
< •<.

* * h>:>l:k} ^ ■; /
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Coffee Board of KENYA^^ t^
-'■i

•i«

i'S'l |\‘J •*C*- ‘■ondon R.i>~

■Va'

BULL ■■ntajHva
II.f ‘?v y.f^.sm<m:\ 

Ihelnll 5703
■V^amUD BUIUDINOS.I

Wl'"EMn&tters. London

•'-^AFrld.,. i ’
_ ,S6th J^ry^

r::i -*

*5.::4:.i - .*- -.r: 1:.^
• . 0«L»1li;Clau8on>^^*fCtiffd*•Oj>B>S»f^ 

; The Colonlo^l‘bffic#, ■
ItowiUng Street*
Jboadon. S.f.l

. ■■•*9•■a

■t-T^r...

• **
' •»»»t

’■ .,'^V ri« ...ilng^yod *^py i
hav« r«e«lT«4 fro» ll««ar»^ NsuBftnn.-'Gapp i .OB.Ltd.., In jjjpnort. _'' '
ot mf oojiTei-aatlon_»ith you on th* tolophono thin Bortln^r*

'on tW^mridnoo^ At n^ipnart-tsA nr» ._ 
grmuKU for oOmplUnt on »• part .of Znnys-lradnr*, «*d;J.

" ait lnd««d.graiafAjl f.ar yp«r jkromie^tp. iaok inter ^a aattar 
for BM. « ' . t- - .

^ r'

'\L-m-
I’M.. . ‘-a *-
I

r
•y
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ft OO.LTD.t

130t Fanehurob ;Straat,• ^ :•
London. I.C.S. J

23rd January* IMR

r

. ....... , .
a»s«te.H.e.H.Bull jloq,, ‘. /

^.proBontotiv. of tho
.Plonteft-.. Co-opdratlvo Bolon, ^ ^ .; ^ a ;-----
-Grand Buildings, - «?a, .*-. ...
Trafalgar Square,

’iondoo, f.e.8. - ;
r;. : ■ --ifes

*-v*

Dear Sir,y; '; u' '
Since we know .-that you have been vei^ active of late With, 

a view to decreasing th^e fatft of InteresT par^^by the ,Kenya^lanters Ut 
the Kerdhant Banks here In London, we should Jiice to bring to'yoqy. no- 
tloe the following, «hloh. In our opinion. Is of equally great inpos^^ 
-tance. . ' . ^ ^-* -

We
-Aa^u areW^™, the only. bairiM operating'at the-»oa«* >

In the Colony are Barclays Bank (B.Ov'ft 0.), Natl^al iawk ofi India,' '
and the fttaiidard Bank of-South Africa. ‘ ^

We understand ^thaV teese th^ bonks,.ticking together 
and under the auspidea df -the local Goven^en'ti 'Me thdfr tatnilba rates 
of intereet for overdraft faollltUa;' At-the eoment thU J-ate of,,int|g*
,le dK par annup* Bven If a dei^Slt heri in London'trere to be atfde with 
one of these benke they would not be at liberty to grant a cheeper rate 
of Interest for overdraft facllltiae out In Kenya.

f -:

fou will no doubt agree with us that under the present ru
ling Interest ratss, a rate of 6K per ennuB le to say the least abnomal. 
fe muet suppose that all those flras, who operate In Kenya on the same 
lines as we do, met require <

\ business, and It is of o<nirse 
enorwously*

qqu^rafts In order to finance their current 
clear that a rate of e% hanpere business

* y-j

oonoemed, the position Is that we are atialaft ' 
. to obtftftn^frM any bank here In London even IX psr annun for our wo^ey*

If our firm In Kenya requires pa i^erdraft thsy have to pay ftX*
• . -■* -A,',

fe are therefora wrltlnl to you In ordar to know whathar it 
wcral'd not ba posalbla for you to bring aowe prassura to bear on the adl4 
banks In order that tha said rata of Intaraet for overdrafts eh^ld ba

ft



- 2 -

loimrfKl to fti iMat 3^ ori
-rr

•-?- You Bust roallao that these hanks are not running ony ^ 
^^,rl8k hy Baking such overdrafts, for they invariably receive all the 
' ^documents appertaining to coffee shipments relative to the business. |
;;^le feel therefore that, if you could r.eadily take exception to the - 1

r^ of interest as are charged here by Uerchant banks,, whp aftsrall ^. 
are running A, risk with their own money, a far greater exception, shonld■ 
be taken to ^those bhnks that are charging this enomt^'rats without^ - 
Auinnlng any risk. - . r z- ; - . ~ .? • ' f

- - . . -A..
— ■ . For your guldanceTwa «(6uld:. add,thit ror1juojtoyeriiraf^5..,‘-..

me also hav^,t«'slgn a oondracjt., fonn ifcere1iy*wd pledge Ourwilves -
hold the bank,'entirely, harmloee. from all losaj oto^ ,>-..f-

le ehould-esteom it a great favour If j^u ooild 885 your, 
way to taka this matter up In respon«,bre auartere. ’ , . . .

f'
Itm

r-...
.1-:

Yours-falthfuliyT ®

'• NAimNN.OJPP'* .OO.LTD. i 
__ (^^z^,F.j.Lydail

* "nv -

.

--5r,
, • COPSlSJW.

*■ ■r
.... J"- .

■ -■

S
1

i

...■

‘‘J
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Mr V.V,

4'?®: ^ ' ■ *?l
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r. Toti^inson.

• SirC.BoWty.^"^ 
SirJ.S^<mur».

Parly. VS. ^ S. '• ■ 
SarcUtryjif Slats.
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.*- .Cf

^ '

fe\ ir ■» /
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FURTHER ACTION.
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FURTHER ACTION. a
X“agt330^ural ad-rttSbss^^ 

oXVfttit;,

■r '.ry
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■Pj:V

waa agxsed thav tha banka 

t olrffousiy, reopen pas-t and osiDpleteii

tranaaotl-ons, t^or could they ‘a^^’tq^iffiiy 

' publlo atatsment being aadAWljfe''mi«ht , j
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: had WaiU^d, J^sgure-plaoed :: ''^4«w .;J^.
■ V _ ■ ■■■

I’tjf oanks would adYiae 

their bransn manawrs in of „

'tsy&ii
1 V. ‘,‘:•. rl.K:.)

Mf. -.'r^.

^ Mr,I*. v-' Wrspit ’-•-VV; i,-: ■ •Mr. Parhitam.
i .f4i

iff. rwn/www.■;-w' ..A-'.‘'

'rf
SirC, JWowfcy.

Sir /. Skuckburgl

. mp r Parly, a s. (^s. ,.-
SKTtlaryafSIalr: ; J
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ix.tile ■ -..ho in turn) would lufor^^ 
^
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'I

!■■
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a reduotion, in iha rate to - ::

C^euLfuJ.
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sslKi

ISsfe-.-'iSSI'

^ ,fg^'materially help the oituation. 

writing to (Ij Hr. Lowndes and lir. Bird . 

(.aj -iiir John Caulotttt ^and^Mr. .LowndeA '

I ajB

: “ -6^*-
V-iV-V,- ■r?“-...'W;

-Crik. -^2-^ " - ^

<Swl/

-«i

;•
L^-.' il.-■*>•- T..

^3).Bir_ John -Caulbitlt -and ife. .Hird^.Xni
-'., -'..*»■•

V--- ;a.

' UL.......diiailar teniis.

-■ ■=^'--'. ;Ta> ■■' . ^ ” __, '"■ ,,

‘ ■■ ' y. £icu)-ka^^^a.j /

^ tnftnroM^ ‘ jCew

...

--.*
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m? if T!rilfi7Till^.'';4T'ini! TTf 4iT> >»wr'Tti :Mm^urfl'iiTi
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^ 4 ■4•i:s'-
4 m^ ssssm-..

^ Sir Cecil Bottoalej 
Sir John Campbell

■ji:

F-;. ■
Mr, H.L. Bird 

(Ilatiohal
Indie

fli
Hr. Flood

Hr. B. Lowndes 
(standard Be nit of ’ 

Bouth Africa.) ,. .;

Hr.Grossmith -V

'i*-

oir Cecil Bott.a.iley explained that .the ' ^ 
oecretary of State he’d received., repressiitations- ’i-n ^ 
re''artl to the hi.^h rate of intereet okar.'^d -on ...„. —
adveneet' by the co.-xaercial'bbnte operatinr'f’ih .
Kenya; he was .ao.st-anxious to^earn whether anytiii^^ 
could be aona:;to help the settler^ylit. this c.onnexidni’'’ 
BettldfS-had bg.como=dishefrt9a,84 .over_ thei'r 
fcetuuulatin^ debts ...end^ their iadbliity.'to pay.t.ha- 

per cant, .iiiterest char^_^ .t}%MnkS 
... . _. ~y.. ... A note of>.aeetih’'j i.p*Bove£ber ■•i9324wheirF

'this~s^e..qMstion had been,discuys^, ■..■ad..r'a£d'y 
• ~~ ?■*' •. oir, John Caulcutt saie -tl^| ■Qi^*s4 '

’. ■ stood, fron * iB8»ni8tioe. witir the -Je.o^re.Lej-y -of Btete...'

?w'

-S

. V •

i
- -^r

■ .J

- thst-.lt"«»uld be of ebpE,^«iieblf*h8lp.'if the.bante 
V'-*'’«H)ula’aj^.i%8 g,9»H0rsl X@(tlB.titt<l^|lhb ■r8tfl"to'

■ 6 per cent.*' V-.

Jlr.Iiird and ^
-4^® diffioaVty ..<es ript- only,the. inability to 

^ ,^ ,? in^|»yt, hut the ^et that the Fineipa! debts; y
’^'*'’^^!|^!^,'<*<^'wer»^-4hc.r,e»ripfri4**i «aoh streeesslTe Crop Advpl^^;'^ 

or ; ‘...liicii usually .itesulted in a loss to the Bank’in 
' ’ reCeit'(Jdars, The banks, ho-.’;dvar, have al-.vBys

been most anxious to avoid any undue, hardship.on the, ,
individual. ■

ibinteiiawit that '
pay

1
■'■•• r-f..

I#

4
. _ • ..■ .,.ra»:v ■•- •'



inai vI^^t^Jatos-' Varav^^ te .-tiis ■ • ' “

I riiii.noiaf":pos:ition of'ths debtor;

w 'm
-S ' ' • • ■■>4; .4■< ■ iKSfeiiy,F" .1 rikI i.• \

iv.w.

= 'ft .:i>-- •e wfaB a fe'eilsa;
. %r

^in to terror in Ke^^^ho Jandand tn oaser

' ■;„'wbefo Jjhere has been a 3brsibilj.ty of t!ie debt ^
'C

||j£ '

Wmm A

-VVi,; ';

'^ tip, large conceriuons haye-been ,

I L‘4t ’ intareot hao often been materially reduced, or , 
for.'yiveni , l.n. their od-n interests, and as 

■“ " ' ■. .’< a' of protectinij their .security, the banks:

3;''^'^:i^;lig;e?;,asoerteinaS '■ '
^,*'|^.8dttle^i ?0lloy^ of h’^.^^ability for'. ,4,..

inust _k0-de£4-t ^ : ^-

e^orfs wigLt_3a’desdr^^'yslnuj's'ing' the .
■^'•.1' jridiTikie-l beck, to soli^^^,., .

In re..ily to a^ue|t^>5 ^rXecil 
iottr.;.il,ey, .‘Ir.ho .n-er li^.i'tiat frgii^B^lonc os . '.-.' /a 
ei:;ht yo. ro a.:jo.,’'po’ople jtareIn.eft ijry^-?heir

.. t:nain5 ratopest ras

bqiK" .'.lido.! t'.: princifel. '.' . ''. ri.
;, ■ . oir-;?ohnXau^UJt, faid tiiayP^i^^

.. . * discussed wi,tn,:.ar.mrt:an(is' tir.Lov/naBiE 'tia. [.
deersttr; of-...itate'’',r

■'f- lenient.' conflii^ce.'''fhby&ff be^: f prfearinf? end
affion^r^id^oioJi.^jIy^ep:- of' harsh

iC

, ''!+-U
" '■•:1

i ' ■\-

)•■ -'m m'-: *
M

t'S*, '■~A--tJ.I""#'

idftSrX-iS', ■

m J

•^r't' Ju
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• ■

y
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'•
^ -'1^ :vlintwre'. t or ■.:.

t
!• ■\

' ■'

<0

. -witife- 4i • •:1.. • 'r:r--.
■■ •■^ . -t

Eu,!7joetionr were -_

a.r-raeu thaty prouriued i.t wo;»ld..i8l.^ the situation.
-.a>^

the banks would, as froi./the Isit of January-lt35, 
reo ice. the rote to 6 per cent, for all.agriculturol ■

r. - g
i

adTfinces. They could not, obviou."'ly, re.,open pest 
f , ■ ■'End coii.plat^l^ itransacti|j^j,,^.Mqr could they agree

'i t.o any pubTlo steteaent being aaijb, - '19^

.suggest that this concession had resulted from' 
pressure placed dh them. They would advice 
their branc:i .managers in Kenya whp, in.tB^,' i 
would inform their dhstouiers.
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•Slr 'decil Boit^liy

i-’!:

■W^mM ii;.
. E.L. i'ira; 
(IfationeSl BattJc of 

India)
lii

Jr. '3. Lowndes . 
(otandard Bank of 

Louth afrioa)
■J

^r Cecil Bottomley explained that the -.!(>
Secretary of State had reodaved representations in' _ 
regard. 1.0 the higli rate of interest charged on 
advances by the commercial hanks operating in

■■

■ .‘,Kenya; tadr^tiist he was most anxious to Learn ■ ^

whether-anything could be dQiie,.to hel^he settleri ,.
- -’ ■ ' ' J7’ ’■°V‘ ’ ". • •

SetLlers. had -become dishSarteasd^

SsL..-

in this oonrexion.

■ ..- .'■o.ve.r th8ir_acoumu3^at'ing 'dahts^aod hrir'.'ifabrliSy . t

' ' Ad pay the^B, per cent, interest'charged oy the'
. -r ... ■

"i.

WL- - •A tfete- of a mee-t-ing in i^ovembery 1932,. wiien;
'. y^..: ■■ 'this saii-'iiwei^ioh haThee'h. discus^,4^as

' Jc*n IS^'^iJt&V B^h^ 

-.undeVstgdd.'from a conyersatipnrwith thS Searetary

i-

«
3.3 ''i of'State’that it would ba of considerable help 'vi

c
if the ba-hka v*ould agrae to a general reduction 
of the rate to 6 per cent,; j , j

‘ y Mr y Bird • and Mr. Lowndes pointed out that

-V / y* ;■ the difficulty ho, not only the inability to , pay /•
^ pi /d^^' principal debta

~ ’ havialis,^ been Dost anxloW^^

.avoid ^^gaaref hardship on the individual}!'

/

./
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debtor; and in

....
■•' vJ;-

ri> cases v/J •there has'been a '•. /
• :'V

^ -v^!- poaaibility of the debt being cleared up, ~ ^
A '•• . ^#8 '>een‘Bade^ and interesV^j^ST^^"

■? r ‘ ■
Mi ■ ‘h- ■ pro-taotingitheir sapurly, the' bank^jiav

N ...-io^ontinue to make .adVandesi
• - *//> ' V <' -? ♦’
/If ----aaceiiained jhat the banks had

1 •O- V ' deeaing with the”dituatToi^ '■
: ^ sug^e’red that their efforijs .1 'h

individual ;.'■
■ I,,;*- -baek^to sglveney. ■»

■' ' i ® “Ideption by Sir Cecil’

said aei

sight years ago, people wereiib-t paying ap tteir

•--I' ..•

a means of

e h^d .
-''ij

r4;no

• '*■-

i.’- , ■ V’

t

■■ ■.

-•l;

;-and ■ inter^.3t.-was

-
. ..f' Sir -John Cauloitl Bald-thaliihe -had 

_.; :: diacussed witJj Mr. Hlffd 'aodilMip'. jivT*dBa:t^j..
_ .sugge-8tion..and>?&ay ^ 

provided it, would "help thp sltuatipny■‘^ 
d^e. banka would, aa from the 1st danuatyy 1935, '.

^ i^duc^tha r^iSs^-to ,.6, pe^ oent'.; f^f afjiragri cultural ''

-—gubl|o statement being mada^' i’hay .would adviae
'■ / . ■ ; ■ . J-'-;''

i. •'.r-i

0: s
M-1 •..Se c ret ary.o£ Stat e’s i

• ' i". ^‘^■agreed that,

y;y

m' ^

% -

thSir branoh BMag^rs li\^|)iya who, 'ift^urnl;' 
would inform- iomera. C

Mr. FXo(^ said, that there was a*'feeling

. . jA ^kln to terro^Un . Kenya that, if and when land 
• ’1^'.' .'^^“®® incraaaad', the banks would foreolo^^ .

The bankers'reply was thaartheylbeiL hoped they
■ - ^ ,c -, 'hag earned a better kr es

.i



bank charges INggl^YA '
- TG THE EDITOR OF Tt# TJ|i!l65

sp?SrSS!“a«= v
1 have .only now had my atleniion directed 

to an .newer, signed “ Banker.” whiS.

‘•Banker," in his reply, dMis only with tW

“ , '±Si K,"'?.}
esMti.1 type of accorjimodstion for an an-}- 
^^I c^munity. the proceeds of crops SSt

o^ evidence whkji shoi^ convince him. .-
L. H.^STRAIN (LlEW.^i..X ’

. 1>I0UI« House, Ayy^ire, Dec. .12.
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Awm BY I A,The Under Secretary of State 
Colonial Office,

London.5.h. I■li
■Sir,

‘sss-'l With referenod^^oiigr' call bn the’inst. upon Mr.Jieeeton I shall 
? ' be gtateful if you will Inform me what truth there is In the 3ug;n;eBt-

■ ion made to me by one of theCommeroial Banhs operating to Kenya that
terms upon which the Land Banh is now gating loans to Farmers 

on the security of their lands are but sliginly, if at all, more favour
able to the Mortgagors that, the terms (namely 7 per cent "calculated 
raonthlj''—which in effect .means per cent per annum) granted by the 
Commercial Bants themselves. '• .

Further,on ah offer to provide, immediately and in. Londuii, a 
sufficient amount of any gilt-edged or other-.seourittoi >!-ioh the. . ' — 
Commercial Banldi.might, care to name -' such, security tO be held.by't'heiff . 
in substitution for their present charge over the lands in Kenya.— 
the Bank in question informoffiie. that the rata of inter eat. woi^ a.tiM. 
be 6 per cent (and dSubtl'ess'still"calculated montjljy). I-aslcfwhy^ so 
much. The answer wa's that'^hree great banks operating In.iSst Jtfrtoa _ 
have an "arrangement among themseJ.vsB* precluding any ^f'- them.fromi , 
charging less than 6 per cent (calculated monthly)'in reBpeet;hf-mohey ' 
lent to Kenya, whatever .the aecur'it.v might be. _ Is the -siacre.tary ,-of a 
State aware of this arrangement? li-agpiare to be’a serious mat^r 
for the unfortunate Kenya Settler(-3)1 should t^gra^uKJf yffu wota* 
supply me—if possible in a form whichTSSS^eS^i^^fiBW^^ith the Cpanerr- - 
cial Bank(s terms above mentioned-with particulars o'E-th'oee -oft.erea - '

' by the-Land Bank. ^Ipee from the Land Bank Board.'S report for J933 
that the Board's raTlitH' 1933 was ^ per centr and that thews Wm-*-V 
already a suggestion of an early reduction in faviSUr-of ISortgagcrWs^ 
past as wall as future. Is the rate quoted strictly interest,? or— 
does it include anything in'respect of repayment of_,,prtoolpalY ■ I 
shall bd grateful also if you can let me have a oojy of, any leaflet 
of other offiolal publication setting out* the Land, Bank's terms. ‘
4. According to present practice, what propoition of the Valuator's - 

.valuation of a farm does a Land Bank loan represent? Acoording to
the 1933 report, the proportion was round about 33 PSf cent in that 
year, inatea-: of the statutory marlmum of 6p per cent, pc, these 
figures meat^ that applloants are so numbrous that they, have to be. 
rationed? uhu./i—(Wr/u, 1i.«
5. I append full particulars of thejioaae^ow under dieoirseion with 
the Commercial Baik to queetibni and toall he glad to furnish any 
further Information about it which the Secretary of State may deelie. 
The Bank inform me; that it'fone to which they have accorded more lenient 
treatment than usual. If^that be ao, the Secretary of State may per-

, haps fsel, as I do, that one at least of the causes of the increasing 
' destrass amongst the ,«attlBrs of^^Kanya.>a the way to which tfrey have * 

been anfl.are being treated by the/SsSSr.
I am,^ir

the

2.

V r

Tour obedient servant.

F
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,1812 settlor. Tp»ns Mzol,*.
Poreonally farmed from 1812 to 1832.
Farmed by resident manager, since 1832.

S facets, oomprlalng fFam A 1840 acres
iFarms B & 0 1480 acre*

Total fe330 acres '
All good land - eqme*Tirst class.
has 410 acres unlier cultivation (48 coffee) and 50 more cleared:' 

n for £1075. Arable and grazing 1374Farms B fe 0 have 200 acres under maize and ■“ “
grazing 1200 acres.

(August 1934 - private firm of valuers). .
Farm- A 6670
Farms BAG 7840

f&lt lh’'lB33"?h'’* BaH^^rd fS^1933°states“(rAblf“Nl?6'p.i5j

Tr^sNzola,farms in fhppeot.pf

^8°°“-5jnerj_. £460_ liveatd>oV,..

Farm A
acres '3* 

88 under coffee. Arable and
Valuation

'<er

Production in 19.3.3- (approximately)
3000 bags oialz&vai 

80 ^ -»feeat t
.20-tons co«^oj ^

(‘^iSiSSr. 2SKA?i'
w' n ? i land BanK Stance Of flBOO f £500 - £23 00-^iii?«.5&Kf3, -

ropof^for lSa3--( T_abir 6-ft 15) ahowrthX during 193^ 
5 “ount advaoMd -fey the Landjank oh’-a-^ransflzaU iarm-: wSB 334 
’‘lhAlloo. Tf-tfft 1933 averagp^oldB>^(W)5pereat±vp vaiuatlo'n^^"'^ 

^ Fam A alone would Seeift<is,feg £230(tX,J-■? miSo.' ^en if toe^and Bwik^ '

--Uiis Is but.one of -three fams iihlol^ together, the^Commercia-i Bank 
profess to regjird -ae 4pubtful secuj^ity for

whioh are 'stated to have 
realised £2000

-*—•

:4s. -.- '■’■■■ir' -'C.
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