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hT *»2S m In Septnbar ttet , Hl« aotiaiM far dsTaluation la 
for tha Baonoalata.

a. matter 
I am oonTlnced that 

it breaJca down for Kaiijra, ir only on tne

thara wma a cravUf aytaloa in tha Olty in. 
faTour of hla Idaa of tka davkluation of tbo

Bast ifrloau abllling. and that ha oontaaplatad

I did not faal ablo 
to say aort than that It aeeaied a had way of 
holplng Xonya'a oradit, but ho aald that hla

paint of ^*11^ oxtarnal obligations^ anl^ 
tha fa^ 
with debt 
In that rlaw.

Z*. ■ •

On tno ^uaaUon of debt oharga roduotlon, 
the figurea far an ordinary oonraralon loan 
hare bean aorked out and It waa* olaar that 
tha Induoamanta aould ba ao high that 
Eanya could only nara a presant gain by 
placing a larga burdan on poatarlty.

Major Orogan olaarly would not mind that, 
hut ha hlMolf la in tha position of 
poaterlty in ragard to the 19al loan 
and ha daaa nat Uka that position..

an artlola on tha aubjoot. that Major^ Orogan couples it
oharga 'ra<^otlon, confirma %

arlljla would ba p^faotly general. (a)Either ba
baa not found that to ba poaalble or his artlola
hae taken a different ahapa as the result of the 
n-ta on the position in the City Hotae of tha 
"Tlmee’ of tha 23rd of HQTambar which, with tha 
raaultlng Isttara (ana ft-om Major Qrogan) 1 
hare put at tho bank of the file. Actually tho ;■

only offo«j%^^ thw ganaraliahtton Is that, aa 
Mr. £i«aia^'^iU«ta out, tha general pioture of 

telaaidt iBpifo io afronaous.

lab*'kantlaDad to M hilj .,, j'Mhiar a At to tile 1921 loaup of tho two aatn

so/yiooo, ona (orerdua) ika ^pedltad
by t«i wlah of tha Soorptafw 

Ua.U- /.u.*'

•74U i
•PPort(f|||^

, whlA,it 
paooing this silnuta thrauM^||

of Stats 
Railway)

i* demanded by eettlere. Major Orogan 
held out bo pea of proTlding new Him

of d^lscOsaiom with. Sir John Campbell and another ^tha Uaal

'.7dir^hd C

(1) From a ou.ranoy point of rlow,

not propoaa to add to what Mr. Claasogi V

•U.
• r , with 2g,000 t*il4 of lumber traffio 

annually mjtd ha was an adrdfllto of the 
aero exponalwo route whtoh would tmt*has said about tho 1920 fixation.

dxeopt that tan years ago I hla farab^ <arsa at tho ^ttaa inataad 
of at tha tap.

Vho £dM,aoa itoa is in tha nuturw 
flf Ftpaylng to roTsnus oapltol 

■St out of roTwuus.

askad Major Cregaa what wamld bava

kappooad if ao had dona aathlng.
Ms sold that tha whole plaoo (lanya) 
would hOTO "goaw pop (hlo phrass) 
with the falling rupta. apparently 
ha thinks that a dallbarata daraluation

auma
V 1

It tlaaaly
analagaua ta tha Ittuifaatiaa praaaaa

ndad for sinking funds, 
was a aarloue dgaabaok to the loan

a^ It saa esaaatlaX to moot Intoraat-

aow roe olo .
aeuld bo bettor nndsr eoatrol la
Ita aoonomlc effaots.

U)
A
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•‘ ^ tr ■ f^r three re»re out or
.\>y '

par Dent. parmaBantly Balntainad.
(U4.A.'X**‘^that i» no li«ht Mttan*

’ • t unlTorOol oonroralon aohaaa la that It

raqulraatlBSuarantaa of thavlaparial OoTorDiuaitt .

iuTarlhbXy priority of oharga, 
tind any furthar Indepandont borroalng must

(6) Both as regards 
' railway questions, It la Impi^^isible to separate 
lodTo from Uganda, which Is In no need of

and as regards

irf;draetlo n

(Guarantee moaoe

. IIn his talk v. ith me, -jijoi' yrogan jsld vei-y 
little about " betterment". Me devoted hie attention 
aalnly to the acneral thoore:ii thct, aa mnaienu was 
the " trustee", It tea u., to mntloiu. to right the 
situation. TJiei-e must be currenc., depi-eclation jeno 
there must be a j'eductlon or Interest on the

7 /z-

os on second mortgage. *s have had to faos 
that position twios In the ease of ilsaya 
(not in regard to guaraatssd loans, but In 
regard to ^^uobequsr borrowings, whloh also 

'aMtim priority) by raisin.; enough money 
aa part o; our Independent loans to pay ']t 

the old loans, and that does not make 
far •og^l^ in tne long run.

(5) Vs thlhk, dismiss from consideration

Sltbsr tils Dorrowlng without

•Inklnf fund pr^rluloc, or of liquifying 
•xlvting •mkiag f\ind«.

Liquifying tlM Bnlliruy B«tt«rm«nt 
•xp«ndttttr« In M u diffarunt footing - 
w« taUT« f«MUd past capital pajmenta 
froft raTunnu 1k»th m 1:^.1 and sino* . I 
lMT« that point to Oir John Caiapbeli.

i## tlO'i^eyer, iapurtant to ramaabcr that 
tiM money devzteJ to o-tteroient wau raihiay 
aoney aiui t/.c oiooeeda o: 11 .iulfaotioo

. ; ».*•

current loans. The methoda dio not concern him

auch. Hi8 main points *ere as in the " Tinea" 
article—liot then pubiiahen.

I put before hlni iTioat~-poaair aj.i--the objections 
which have been taken in these ninutea. '*e ciscussed

the thint ruther discursively, left, evident!,) 
thinking that I kss not much gjoa;bnd I felt ttu.* 
he was nicntaiij evading evei-j real iosue.

3. As to tne " betterment" proposal, there is I 
think a theoretical case l‘ur"ilqalfaction'.' Ihen' 
things get really bad, one h^.s to anopt ail sorts 
of temporary expedients—loc oi‘ jmii=i'«lse. one is 
lapeiied bj hard ineluctable necessity, but that is 
onl^ the beginning of the thing. C^^aia the loan be 
raised, to liquify V 11' the monej became available, 
•hat ifcould local pressure insist on as legaras its 
usev Kenya has always, in my experience, been 
paring every possible thing do»n to the bone; tjie 
tendency has been to put everything possible on to 
loans, to utilise every concelviblb margin 
available. The monej •oula, under the qxlstlng* 
scheme of tnineS, ^0 to the raliway--not to the

t

n u. : r'al* ' . Ihe ral iwey . ihe propeeul

1 , U .. 'U i 1 0'S to evots them over s

ptrijj uduidtlng proiucsrs by s rsduotlon 
ruiiwuy rules to si. uAscooomloSI ISTSX. 

..oe long ir.i.. Id to go on Is not ststsd.

•ffers from^ifts gsasrml

.ojectlon tnsi urltflolnl usistmiiM arMtma

en sxpnnslon of notlvity sblob sniiaat ba
paraansntljr

It(■'

. r.tj prupoeul n
f..

U
%5m \

.Jhsag^ L-u
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Joloay. But In the general aphaav*! 
urogan coateaplatea that position aould iiot ■'i'lljJp™ 
stand, ho aants Um aanay.fer “ Jolonlsl* purpose^
In praotles, the settlsrs sssid oat Bs. eoatant 
till it had been utilisad, I thttk. tor aatertal 

'export rate reductions.and for ths rspayaent at 
existing oebts. In the end, »e tould haTs built 
up, on borroesd aaaex, an sxtreaely unstable situation 
•here production »ould be baaed on an Insecure

va badljr canta orarhauitog. nw thtog aa«|a to .
rke^ly. top-haexit; but I aust adplt that I aee

I-. .
1^; IM-little or the dadly work, and have' forasd ap 

. ^^rsaalons froa Isolated,nod quite probably 
M^S^esentatlve, saaplna. Vm root of the aattar'la

the constitutional posltj^^and the preponderance . ^
of the settlers, as a pol 
the aovt: and higher aut

aheap administration •here gou have or^nlsed 
duropean crltlolsa all the BtuUC tine, largaljr 
directed to the advanoemant of aeotlunal

- 1.

- .V’V.

^'*>1 - %

4111 unit, vl«-a>vls

• You cAiinot run ft

rooinufttiong »her« tb* ecoAoalo llfft of thft country' 
ifcOuid hidV« boon ul^tortod,bnci wherft tbo Oovt; 

bftp tu II ejitontp the
_______

and with mawas of verg vpaal orltlolaOvOA ^rUaodftihL 
Kensa IS newer lefi'aiono*'. It

too largely la polities. Kwary^Kan^a'^iftstluo -ot\
aft jor lapor^ftAO#- b«<Mrnftft^or tends to beooao*-a 
polltleadS4*d^* T^o administration has to be organlaadl.. 
on .that Imposed basis:—there seems no help for It.

— JjP^^'^jW'^lll|ta..,otiS»l.''d*d, tha t does not aake for offlclanyF^ 
There la ttfi fOPthar major difficult/ that, quite 

1 ^rdbebly, *ken/a canhot In fact dewelop satisfactorily i 
* Suropeeh sdttlsr* basis.. That tfses to the root

of the anate matter. The whole tendency, pos and la 
the ^8t ^ so far as I an a»are of the position )

] has bean to give what seeaa to me an enormoualy 
dkaggerated laport.^a to the " settler" aspect of 
things; It there'that ths baavy ^oan sxpandlturs
ha^ bean Ineuerad; It la' therm that all ths« .
points of frlotlon arise; it^la there that »e hard, 

jor llnsa of poiley preetloally dletatad.
Aad if theas lines are In fast wraag——

suiin aortgagftfte 
4. Taklnc. the railwa,, ,.oaltlan as it stands. mand elseshere.
heroic meaaurea such aa aajor urogan proposss 
CO not aaea nooasaury--or In any aanae aawlsabls.
The " betteraant* mama. Inwaetad l.i the buslnaaa 
IS helping the existing dlifxsult situation; It 

^ glraa bome dealrabls margin against aowerslty;
It prowldaa to soma aatsnt agalnat ths " obaolasooi^S'' 
faetor; It halps tj eewar In moms dagroo tbs 
abssnee of all rasarwaa. If «a ouuld gat. the ‘raaaury 
to agr e to Uia Xa ranesals prowlalon, eo eould be, 
aa things stand, on reasonably aafe ground, t This

•*

m
y

magitation la what 1 feared, rslativa to tha Trsasury 
attlduda to ranaeale. It aeees to as ahort-alghtad

lal erthoddmy la this 
matter,In thq aalsting oirouaetaneea. Thet may aaeliy 
do very much aore hara than good.)

0. In sum, 1 eould regard any motion towards 
llduifying. * bsttarmant* aa a 
nor sould aobOldar auoh aot

.1

#to stand out for rigid fl

tha
•• s

t raeort aaasurs; 
till It had baan 

proposed and reported on by the responsible rallaay 
authorities, through the Oovamaonta oonoemod. 
b. (m the aore general questions ralaad, 1 agree 
generally bl^ the preosdlng ainutss. My oen rise 
Is—eiwaya has baan—that tha •holt administration

£ 7. One last point. 1 mo both Major 
herd fraaela Baott/1 1 whoa I uaad to knew la Ibdda.)' is 

in war^^tiyj ^agraaa, made lb quits olaar .tdat . | 
thay thought Mt littls of tha oapasity aad 
admlnlstratlrs ability of the- 
goneral. Major ''gogan eaa

k

I

. ft.SfeiiW ‘ '

^bvll sarrlca in

qdiMdVtuaua aa rtgarea
...

I'V. ’

__L 1,
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'** ' ' BuV^n the general apheaeal »blaS9

,. frrogan eoateapiatea that poaLtlon eoald not

'ftaad. he Vents the aonsyifor " »lonUi" parpos*^ 
la praotles, the aettlars souiA oot be coatent 

^ till it bad been atlllssd, 1 tMak, far^Mterlal 
export rate redactions,and for the rapeiCBaat at 
existing i.ebts. In the end, se soaid have built 
up, on borrosed sonsjf, an extrsaaiy unstable situation 
abore production would be based on an Insecure

a badUr wmi'ts, ovsrbau^tm^ Hm thlog saana to . ' 
■'ae aarbecii^ top-haaay; but I auat admit thft I aaa

UpraafoM

■r .

# work, and have formed m^ 
from isolated,and quite probablp aan- 

~representatlvi^^kaples. The root of the matter la 
the constitutional poaltlon;and the prepo^Hanc 
of the settlers, as a political unit, vla-e^^^B 
the Oovt: and higher authority. You ca.inot^WRl 
cheap administration where you have orsanlaed 
European criticism all the thlai time, largoljr 
directed to the advancamant uf sactluoal

le of the

n>

roaadatioOt thar* thm eoolkomio litm of tho country ' 
«Qaid bMVtt beton ulutortod.und «her« tho Oovt;
«o^id b«p tu ti eAtontp ttie

____
and with means of very voomtuiVltlolaiLbia^rliambot
and elsewhere. Kenya is neva/'^left alone"'. It l^ka

Svery Kenya-•qJbs 11 uh o»

main mortgagee. 
4. Talcing '-he rallwa, .osltlon us it stands.; -

too largely in politics, 
msjor Importance bedoiiea.-or tends to become—a 

^ fiOlltleafutmai|ia. The administration has to be orgsnlsadv.

heroic measures such as sa^or urogsn proposes 
do not seem neoeesary—or In soy sense advisable.

The * bettarmant* mooe. Invested In the buslnosa 
is helping the existing dllflcdlt situation; It 
gives aome dealfable margin against adversity; 
it pt^ides to some extent against the ” obaolaoeanM^^i^ 

factor; it helps tu saver in soma de^ee the 
absence of ail raserveb. If we cuuld get. the ^roaaury 
to agr ;e to the renewals prevlslom, we would be, 
as things stand, on reasonably safe ground. This 
UBitutlun is that 1 feared, i-elatlve to the Treasury 
attldude to renewala. It seems to ae short-sighted 
to stand out for rigid flanalal orthodoxy In this

b

matter,in ths osletlog clreusataasas. That eoy ssslly 
uu vers oueh sore hara tbao good.) 
o. In sus, 1 woulo ragard any notion towards

bsttorasnt" as a ist rosort aaasurs; 
nor Would I consldar such aoddon till It nod been 
nopoeeo and raportad on by tt(S reaponalbls railway 
authorltiaa, through tin dovornaants eanoernad. 
b. Uh Uie mors general quastluns ralsod, I agros 
generally with ths praoadlng-mlnutaa. gy own vlaw 
le—nitsoi has bsan—that tha whole adslnlatratlon

t thatulapoaed baqta:—there sebms no help for It,

_< ^abdhlnga,stand,'And that does not asks for efflaleiy)j^ ” 
'^ors Is the further mayor difficulty that, quite f . 

#»*Bhly, l^onya ceidiot In fact develop satlafactopl^
^-»n an " guropeaft ij^^mef" basis. That ^ee to the root

maftsr. The whole tendency, now and Is ^ 
.the past i so far aa I ae aware of the posltian ) 
lias been to give what seeas to me an snormuualy 
Exaggerated importance to the " eeiMer'' aapeot of 

( tSUigsi It is there‘that the hfsvy ^oan ei^endltura 
has bean laeurre^n It le‘ there that all the 
palate of friction arlaaiUl, la thore that aa ha 
ths aayor llnae of poiloy practically dictatad,

Aod If these lines are in faot wroog———V.

on

I $
1

ii-'dLa

. Of too
.1m. ■?

4•v^‘

.Pqulfying "\ .
7.» une last polat. 1 aaw both Mayor 'fr«ipin and
Mrd Prasdls doott ^ whoa I usod to know m India.) 
Both'fP- , ln.varylmg%dgrooa, mado lb quits clear that 
thay t^iought blit llttls of tha aapsslty mad 
adalniatratlve ability Of lOm^livll odrvlcs lo

'‘qogan ^aa 4i^||tainptuaua as regmema

....
c

Afoa«roI. m^ov'
' k
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sir J. Maffay.

I attach the unofTiclal papers ehleh have 
been aeoupulatlhg in the last fortnight.

On the points sentloned by the Secretary of 
Ixu}. State, I wroae to Sir J. Byrne on December Edth (flag 

I 4ld not write'to Sir^B. Bourdlllon «n that 
paint and 1 think that It wui be Wat fbr

1: H It A\

#
A).#4 {4^t.

t - us to
telegraph to Sir J. Byrne apklag hla toMtad a copy o
ay letter and Its enclosures to Sir u. BOurdillon 
with an-lntlaatl 
latter'^ regard It

\
0<t^tWt he has been aeJced to tell the 

as addressed to him also.
On the last point, please sre ny letters to»vrv

sir J. Byrne and Sir B. Bourdlllon of the loth 
December (flag B). You will see 
i little statistical work on t^e part of "Ihe 
Sailway Staff .^ouid be necessary in order to gat a

It 1 said that onlj

V" »

figure of the walue to the railway of the two 
sontrlas as oustoMrs. .1 feel no doubt that'this 
would, by itself, produce tlpc Inforisation which the 
Secretary of State asked far at the end

W/tn% .

of his alnute, 
but If we are tel^^phing an the first pointy, it ' 
would be. well M^Hbluds a spoclJ’lc requdsj lit the

terns Indicated By the Secretary of state.
/ ' ^ ^
(YOU will see from sir B. Bourdllfon'k

letter
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l-fjU) Xvi^f of CojfBi^r gptu Tie*, li^ hw »>°a*i^|riW 
lettar ud will dloenae It alth air J.

. tha ttM of the Ooveraora' Conferanca.
thlikthat oa aaod

i^vT_
t.

•BO akli'h allot la tbadooaa a
C'

F^'^^-da^tajMBorjr ;#b|octli 
' doflalto guarantaad loan.

^ >,^/I^Jor Orogan alao preaaad his point as 
regards the i^lsB^Taetlon of the batteraont fund 
BOBsy. He fait sure that there aould Ho|B difficult 
In raising a fund for this purpose. IBk 

J asked hln irtiat he would do wltflK

1 do not'V - V

*n Itaalft the second 
paragraph of his latter yeti The OgandaJtBSl

T *

im loan was not a high Interest loan and I do not 
think that It would be worth while to think of 
aabarklng on the difficult waters of roluntary

In rospaet of It). My lettar (B) did
IttA not rule out the possibility of a dlwlslon of 

profits on a eapltal basis.

•hon Major Orogan was here yesterday (to 
say good-bya) he talked generally about his 
proposals and when I aaksd how. If aonay was 
realised under any of hla sehsMs, he would 
propose to divide It between the two aowemaants 
concerned In the railway, he said that a basis 
for division had already been laid down. I 
having searSh aade Into this point.

nonay
If he got It and he aala that h would apply It to a 

/teal Land Bank which would lend nonay to utetllorf 
and save then froa the Incubus of bank riBrtgsgSfS.

I aoevomli (

Ki

Ihsn we saw the Banks the other day, w» put to than 
the point,wMch la boeonlhg a nattar of oomaon 
apprehension In Kenya,that as soon as land values 
Inprove, the Banka^would sell up the nortgagora 
In order to be able to get rid of land t« now 
people. There was a general dlsclalner of any such 
intOBtlon, and I was surprised when Major arog^ tolS 

that he had oxacUy this threat nhde to hln hy*

w

«

o^ the Bank repreaontatlw^s,who hnd net In n| 
roon three days earlier. J do not propose to r 

'early thl^ have only

Major arogan wont at length lato^wartouo 
aattera vhleh he had relied end la paatlouXar IM 
developed nora than previously his Idea as to 
sinking fund nonay.

a ropdrrvT

convsrsatlen ta go on and the poaelbiilty of 
Inexact report of what had pasood and, Indaod^ o^ 

^^he Banker's statshant not bslng nada seriously.

Ha nalntalnea Chat It was 
quits absurd that the aonay of the last Afrloan. f

oonnunltlas should ba loektd up in storlls 
securities and that If thsre voro a slnpls gunrontM 
by the Inparlal* aovernaent that ropaynsnt of the 
loans would be aade at yrdua data, that would ba 
•dffleleat to protect us fron any ohargs of 
braaeh of faith towards thoaa who had Invastsd 
tholr nonay on tho asouranoo la tha piuspeetua 
thet there would be e Minktag fuatf* He did not 
see that any trouble would arlsa with regard to 
ouoh a guarantos hy tbs ufsrlal Oovemnant. 
Peraonally I think that It la subject to tho

ordinary

Major Orogaa was even nore enphatle than X
' " * L.kassm Mn'on thd unhappy state of producoro* 

not oiOy la I keaaiMW ho elslaod that It wap

a world proUoa| la prooont >.► 1Aa owsdltli< .
The fall In tha final val u^ oowpled with thd 
stationary or even Inersaaod ehargaa for transport.f
ote. BoaBp aeoordlng to hla, that tha native

uooy^^s to work ton tlnos aa hard, and the

tinea aa hard, to got the a
m5
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vt«ll »«CM« M tll« KMflii > '*■
patata itttefe av

I
1«U Ml Uan aUah aoatetaf 
ka a£ ta|araat ta tha Saaratarp of Stata.

1. '^691^Vaa- ^ aaaonmdVB I rafarraA
la paragraph 1 to tha Colony'a daflolt aag thla 
JpA.tartha praatalaa of £600,000 la tha praapaatua 
tg ahlahH^jar Oracaa 

4e«s2/ei.

‘i-;

r/r *
!

If i

athaatlok^^
i- a t I. •ir'B.BattartM.'a aaMraataa

ifii'

( 4) Oha^ tha juatifioatioa far thav||g|^Q| 
af M^kjOOd and tha faraula in ahlolti <a£^

Mgaaaalt alth tha Bapaty froaaurar, It ta
ta daaartka

a. 4U«/u.

Itaa U tha 
aaoloaura ta ap

ttlaaad gtraa tha tana af tha harsalB 
aiih tha traaaury (altgbtjjr aadlftad 
aada aa a roa'ult of dlaoaaalaa hati 
tha rafo'raaaa la paxacnph 4 ta

»
)

IMalatara.

halaaaaa balag appllad

'1 af tha Colour, tataraatac U IxmlX,

V «baoltfta aban tha Kanra*<Igaada Mat lav aaa 
lllf* oatabllsnad aa a aapaphta ItanlatratlM la 19M.

Sat paragrapha 8 vd 4 vo alv of lataroat m 
ralatlag ta tha Oalov'a «ar 4aht.

^ abaalata alaag tha gvatia* «f pagrta a«roaar para

hah* ta baaa jtaptpaaa«r*ilh9 th«,«ttaaUoi

i

Baracragli 4 U

^ af tha arlctaX aapltal oaa««r tha Ballav;^, first^ 
j^asd and saav’i ll^a. ttf■ t

T tw diwrii^.
tfttahtloh W tUa auaatloa' of aar dabta la that

/ ^ ■ aguaur Btth tha Ballav dabt it la a poi

It aaaiU ha a gaad '
Uaa M

tt•r

-a la alth hahpa'a ultlaav fatura. 
If ft aawld ha gat rid af 

limp tat but thatatr:
loTolva
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lOTOlTaa alBllur traaUnnt balii« glaba ta
i

' Dgante and Iraaalant In r««Hpat ny. ji^lr dto 
dabta.

i.^ sw»

ijt intar-dapartaanui na—utea •
09t Of imdair paimgraph^. It raportad in 191* 

A. •** ^ •“ aaaaaaad at about
« ■ ^ «,600,0g0. Tha flguraa far Uganda (abloli bad

t / alraadp paid a good daal of tba «»r dAt) miA

lyaaaland aara auob anallar.

.. V!

-IV.

■*

•i

f
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•rm n» OMia. aoxumimr
mn
Mr.

»G. Tt

17 January^1936• ,r. mrJ.Sk
nj.ifs.
as.

OKAFt I DOW aneloaa tiM atatwept

1ralatlag to poaalkla taraa of

•MMarolon of tha Kanya and 6j£ ^

^lleh I pfoalaad you whan yai

iftiUM. itr MooUfeil'w la laa^t'

««»a yo«.*£'1ii^~af IMa latoat
**/»■•*••.* •

pnat on tho

ao I do ne^•f Ike l9Ma,

a

Wovrlttan atatananta

ka itad to year

OaHlttM. kat aalr Ikr tkoir aaa

lafiaMatlaa; mmr ooro aappllod fa*

tSMmm* of tha Saoratary of

■Uta and It for yanieatli

Atonio'

a m



iMo • Ians tam i«««» uaita*

Xli gnarantaad Intarast oB laBra'a

4L V Their conelualaa la thatWA
tha aArantaga to Kanira woull rdly

.. 4^-'

aurrialaat to ae«Btar-ba]iwB4 thaJl—avxys.,
fmtf. VS. V5.

‘’t^aatlaa, la tholr rlaa, of adBlttlng
î
 rrlnolpla ahleh could harAljr ha

iSfWUa* tat 9mm me Xtassu oalir*

■ flaw "gif 4*« tha obJoailMiB that tha

wml^wgoira ttfc 9^

ha dirfloult

Maawbia |aic« or nor

m port OKpariam

eoaOSttm ttutt the

poMr to thaaa os

j tarrarlo* hy, Kanra. nat objaatlOD
»

>OPTHE« oaar. 1 4on't kam, hut It

k
ovaid ha a iral aaa. Ilthar aubaequaot

harrewlsca aaolO aa a

aart, . iMah aa haaa aloaira
t * ■'
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.Wlpopolar: mwerym want* alwrt dataMr. Jt •;
MK ' fltowtataenta la tltc hope of baiag j 

to change to 

pr^talA when ratea laprova. W»

•• «, iib.PtrMmrm. tklag BOW
v^. OraTo^imo 

S4r C. BUrmlry.

PmM UJ. ffS.

tmOmy^aif ,

(» i. .
4 It ta Tip

Y Atb 444;
DRAFT. rallat-t «8«»tad

«;,W’ :■ ’

■0- -‘.. r •< Of course It will be un<ler-*^ '
r;

i atooff that anjr proposal fqr paying* .

ott the loan barore the due date.I

eieif •W'--—" <at Inrolva aa laereaaad burden fipr 

it Atrlea later <;b>

As I pointed ootli^n yea
i-: .-^.1

z edUodkjSA^ of the d|l loan and 

fhojA^f.the bfi, loan are

,j^iaarlly a railway liability and
V-

ihe railway im& newer needed Kenya's
» • •

*eelstwee'>W aeW Ita ahargee Aa

reapect of thea« The laaadl

relief arising friw oaaMriii
)■

burden) -l^' W
' 'ai.f.' ]ki

.'the ultlaate

t« ^ railway and the (Itoatldn h4*

/ rastk ;
y.

iA> .Jk
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.. 'I i&vk that Major Orogaa'a

::«fc V '•4- * ^■\«./■< •U.

feStd ^ to tiS :^^-
' . i ?"

tazpoTor la,la Itaalf, aaa or

- (*•
*

.■“*“ ca ,/p

■iV. JTr.r -
.--•

proposal as, rOgarda alidcing fwd wai• • Mr.\
lurrieultp. ObTloualp Uganda la 4Ilceneai

that the aaotmta already sat aside
»Oar«BKM»« 
»c.ammi9. 
soy.giMMi.^ 
fmmt. aS.^S. 

BX B*-

it.andor oensldara-rand tlio
409 ? "?

•■ ••■Istanea towards the

■■

Xast ATrlca.tlon
'ii I7f. . • \

Teu ssk ae about ths prosaat poottM
;V-T ■ortgagorsj Me eoaal

y ; - prospectuses) ^ the aecuaiula-

tlen or g.slaking fund of not less 

than 1^ sniually being replaced, by. i 

guarantee by the loiwrltn Oovermoal 

_. t&at the loans woalCtropgld At Os 

4«m fata. Apart fron the r^ that^

„ J
obvlo««ai^t tb«^<iueatpc«)i««:^

la tbs
■ ir*f

fpt the slnklnt- fun(^0 I append figures
t

> t■hawing thavpoaltloa at NoTaaber|^1934e Tfaa 

flgurwa coTor the whola of taajro'a JwAllo
mL

'■ •

■ . 7^

■ ny\

leadb, but we are only eoneamed new with v*

Ike two baarlne the hlgheat rates of Interest.
e^-

OHKeus^y any advantage t^ be obtained
:- k- *
fgkrotl^ convertln*; the others would be

•f)
-■a. 1 r sueh a guarantee wouldi •i

-■ -f •£Z•4.
ii-e cr *^.e rirnt two# 1ouch ^auliei- li^ ihr

tu^^x.
It

•7.1*#
».»7t

t •

{<
feseeea JrT*)

h.fev-C***!)

>or,U [^V.

■i -II
asennt to be be

> ee

leans. Animnin action.
» It I hare left out any pelatar: • eifv*

-r.t - -•

' •« ■hioh you wlOt to be Informed,
Hf

-4\
;..; eX -

f- • ^please let aa know by telephmae.‘Sft Li■’A r Tours •Ineorely#' w* 4 .!lI nad^ W O. •nfrOAtUV. 4 j« a- t.■*4 1 iTE!-ai-A':^-r.

'■^^jSSSgtitr^
\ 1^. .* ' I--*1■ *- ;.vi

■ -i./
.zfc. ..It.
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WHITEHAU, 8.W.I.

hlAB..m
S.S9SM.

14th January 1956.

Omt Bottoalay,

or the 9th
•ke«« the poeelbllltiaa of . Kenya Loan Converalon 

I“»a« mab Intereeted to 
,.r ^aulybls of the.boldlnga of u>« 6f, and 6^ loana which 

■ ywi haw* ebtalaed, bnt i.do not think that

Inafnnt

I aee the aore exact

I ahould be
IncUAwl on tho InfMnntton no. fnmlabed to 
the eatl.ate of a 8Q>! raaponaa to a Imm term offer 
which our recent oonference

m
accepted aa reasonable, 
you eight hawe greater 

Alfflenity la dlalodglnjf’the aaall inveator

On the oontrary I think that

who Is
•ore ooncemad .Ith lanedlate yield, and that

•Maa«aently the larger peroentatfe which la now shown 
*o be held by this olaaa of Inraator 
anything, to lead ua to reduce

|ht. If

our^eatlnate of the 
percentage of acceptances likely to result.

la regards your last paragraph, what I had

•Ir OMll Bottanloy, I.C«II>9.. O.B., O.B.l., 
Oalonlal Offloa. In



u J3
treasury chambers.

WHITEHALL, S.W.l.

•-i :

A

I
14th January 1935.

Oaar Bottoaleyr Thank /m tor your letter of
•Bao* tha poaslbllitlea of

VtafeaM.

the 'Hh Inatant
a Kenya Loan Converaion

I *>■ aaah Interaated to aee the iiore exact
■Bal/als ar tha haiainga of the W and loans 
ym have obtalaad, bat.I.Ao not think

which

that I ahould be
Inellned on tha Inforaatlon now romlshed to 
tha aatlaate of a W reaponae to a long ten offer 
which our rMtnt ooaference 

i Oa tha aantraiT i think that

It

acoepted as reasonable.

you Might hawe greater 
“•l®<‘*lng the aaall Inweator who la

aore oancemed with laaedlate yield, and that 
oanaequently the larger peroentage whloh It now shown 

**a ha held by this class 
•mrtKlQ^fp to leftd u« to reduo«

t 'V

-.4 of Investor ought, if
our eatlaats of the 

percentage of aooeptancea likely to result-
♦

As regarda your laat paragraph, what I had

■ 0-., 0.^. la

mi 1f-f
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f
k

k ttet in ordnr to indaoe Inpge boldora to 
’• ooBTopt. you would bawo to giro then oone asaupance. 

that tbara would bo a nopket fop the now atook: and

that In order to fulfil thla condition you would probably 
find youraalf obliged to aay that arrangeoonta had barn 
•ada to aaoura that holdera of not leaa than gSOOiOOO 
of the exlating atook ahall oonvart their haldlnga.
It would perhapa ba aufflolant to got the naoeaaary 
aaauranoa frou tha Crown Agenta: but then tha difficulty 
would arlae of finding buyera for any atook which night 
be offered by other peraona who had converted, 
lowerer, at thla ataga It la perhapa unneceaeary to go 
into theoe detalla.

Toura alncaraly.
-? ■ >.
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LONOON. •.«. 1.
. I

tVWTOHI* TT—)
-.r-, .’■•

u
Ittk JMUIT 19*S«

f.. . FI

Wr 4M ie«««a«r.
TOOT lattop If tlM 9th ahMt Umjm Utm

\
■ 'att

Lw

■MwralM*
«hMi /M aakhd ma hafara tha dlaaaaaloa af tha *

a.
14tfc •f for o »oto oa tho pooolbllltj of Mob- --ti?-.

aaavarataa aparationa, aa prapava* ealeulatlena taC
•1^,

lllaatrata tha affact aa preawt laan ehargaa 1/ tha
ataokr -- - aat Btaoka ceold ha axohangat far aaa 

eartalB taraa which wa aaauaad far tha ar

lata atmealaalatlaa. Tha ti 
I9tt ataak aara aaeh aa vault 
tha aparatlan ta ra^et af haldla«a af tha aaUtlac 1<

ai

ita aaablat aa ta aappart

tp athar Oaloelal natai hut aa a^lalaad that thla tit 
• aat ivplr caawapalaa lata a lanpar ataak (IjfiO/VO).

2. Pa undarataot at tha dlaeuaalaa that aaBWarataa

V»

te-,. . ' •-
'.r

tat ta tha Merataiplata a ateok waalt nat ha
af BUta haoauaa af tha abllaatlaa vblah it aaalt plaaa

r ■■ . -M.

Ik K«ra ta ralaa a Urfa aaa U that raar ahatawar

■ Aatw OatU hattoalagr. l.O.I.a C.B., O.B.B..• »

4.
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‘1,
Thar* reaalned tba poMWliitjr 

*r as oTTar af eoBTaralon lata a long atock. Sa did nat 
andaratand at tha diaenaalan that tar aatli 
at af tha axtaht to which auch an of far would ha aeeaptad. 
Parhapa jraur 20)1 raaalta fro* tha fact that In our

>7..t
aw* tha aaiftot condition*.

it* waa arrlwad

calealatlona w* had shown tha affact of tha conversion of 
*1,000,000 out of *5,000,000 of sach loan.
■araljr baeausa w* had to taka aon* figure for tha purposa. 
Again, aur racollaetloa Is that nothing waa said at tha 
oanfaranca to Indleat* tha sztsnt to which tha Kanpa l«ans 

hold bp Znaaranc* Coapanlsa and Inwaataant Tnista. 
hp on Vlas raaalns aa It was hsfore tbs 

discussion, that It Is l^oaslbls for anp on* to aap with 
coafldane* what raaponae would be aada to such an offer of 
oonvsrslca Into a long dated stock, 'r-fhare era no real 
praoadanta and the results night be disappointing.

X should like to eaphaalsa tha fact that tha 
•ddMlatlans whlah w* furnished before the discussion

pat faroapd at pour raquaat aaralp as an lllustratlaa 
of tha offo^t af eartaln hppothatloal oparatlcns.
Saeratarp af State dsoldas that a voluntarp convarslon 
operation 1* to >* triad, thsra are other varlatlas of 
enah a aehan* which night b* considered In addition to

/that

But that was

*
a*

A-

If tha

I

ii.



r «*•

-»-

that which wa outlined aa an exaaple. 
are jrat othar couraea which though open to warloua 
objectlona ought perhapa to bo conalderad before It la.

HoraoTor, thara
’'r

■^1 decided to attaapt any voluntary converalon oparatioa
I,. ' \ which entalla giving aoaathlng away aa an attraction to 
Hi tha stockholder. Thus, It would bo possible to pass 

tha burden on to a lattaF* geaerptloh either by borwowlagI new noney In one way or another and using It to pay tha 
whole or part of the erlstlng loan charges for a tine, or 
alnply by postponing linking fund contributions during a 
period.

5. All poaalble aathoda of eicape fron the 
OoTeraaaat's obligations under the terns on whidh^'the 
loaM,.wore Issued aus^ naeesearlly present object Iona and 
dlffleultlos, but a stralghtforwafffcsgaluntary convoralMi . 
schsna on tha llaea already oonsldaaed la not the ealy ' 
poaalble one. '

Tours sincerely,

/> f

c>
• .

4.

I



tanli «f

loth Janiiarr UH.

D»«p Slp 0**11 Botthmlay',
I thank jW Ter jroBP latter ef

Vo-2/ Teatardar glTing an analraia of the principal heldan 
of tha Kenya and Loana. I do notvballare that

ft'
tha fact that nearly SOjt ia held by anall loTaatora 
would be likely to Inoreaaa tha probable 
hdldara to moffer of Toluntary aenTaralon; 
contrary, aa it ia uaually the 
appaala moat to

raaponaa of^_

lan^dlata InaoM which 
11 holdera, it might bo that the

OB tha-

ef 20 per cent, raaponaa la too optiaiatio.
I took the ftpportk^ty of dladoo^Ug tha Batter with ^ 
the aoTeraaeat broker and ha emtflrBa this Tlew.

r-ji .• Tours slMoroliTp

C>t?^ —I .♦
Mr OaoU iMtaMay, K.C.v.O., C.B.IX
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^ V SifC. itUmi^Jj^J. 
SirJ.SImMmik. 
Prnml.aS.^S. 
rm^. OS. V5.

I " 4
# Iff. N

•"• ITr. .#- •
Downing Streot,

January, 1996,)r V '\‘ -
llo^"

. A1 '■,. . tJeJl Tie
. 3‘'" ■................ ..

*

Tou wlU. rsBMibwr that

our dlaouaalon on tbo 14tta Doooaijfai^DRAFT.
about Kenya Loan Conyersion it >a1. ISO., C.B.^,

«. i.aoujin lUHtni, 
s. yj.PKCHUL, as(i., a.u.a

Otatad that the Grown Amenta (to wli<
\ »

a long tern oohaiia would not appeal)

bold nbout £1,400,000 and £1,900,000 oS

tbo 5^ and tbo 6^ Loan rnapoetlTolr^.

t tbe rest of tbs Stock was thou|n to bo

largely in tbs hundo of Inseranee 

Coapanlao and InTeO^ent Trusts nboss€
V'

response to a oenTsrslon offer was verj
b * ~3
t dlffiottlt to predlot. . On thle

. Hi >rURTHER ACTIONS»■

andorataadlng it fae oonisotured thatrJA

1 a long ton offer would not mast with
• #

more than a EOJb aoOd^tanos^.\
I

t1 and (E) Wa htiva new obtained 
Banaoa has now fumlsbsdMmim ■ i'

■ aJ.

^ sera exact analysis of tbs heldlago
mm-

,*wbieb fuiy bo suaBarlsed as followsi- i
V i



w prs T44 *«r'

\\ )' - •f c a ■
A-f ; ■'. ,v

■stfj
. Kmr*^ Kmn 6fl. Mr.\ .* ■

1. Uald bjr Cro««f'*«aata ato.
Colaalal f■-! ftckiac for iaj ao« owili/ w« are notJff.M Trueyy ^tr • fCl.SSf.QM ' A ■n,Tft8,000 ':<

quin#'^aur ua to th'a maaolng of your^ frntiffrUomm. 
SbG. TtaMnmr. 
S4r C. Btdtmhy 
SirJ.SkmMmrtk 
PrrmU.aj.ifS. 
Pmrfy. ns. fS. 
STTUUmry^Simlr.

-v
tS> HoUlnca In axeoi 

£10,000

(•) by UOUfonoo o«yo. tiAf, £91t,000 
(b)'^ jurlToto tniMooo

raaork. foaalblj iuleiitluu« '
£ai»,ooo

gw».j»00 l.QM.QOO tkao.ooo TOO.OOO to auggaot that^bafora nuking • public
>0u6’

offer atap^aketdA ba takan 

. to oaoartain prlTotely that holdoro of

eonaor

j, .^4*3,000t. Baalduo. C,dM,000
M..

o'

» -.s. any, £500,000 would deflnitoly bO 
COiaoU"?DRAFT, ,,

1 aMt donfooa to . »roporod,to

, /
a

' at tlM larga proportl

- by Um ammfl Jjiaaator>aad tba aoarotary of

Toura otnoeroly.
V>r

li-- -. iii-y
-f tata, oho baa tao abtro ftfona.

b^-i-
■ IToaonlrad ofeathar tba aatlaata of a - w-risr: -

W .

• 0

■ttu hel4a ceo4 la tJM U«kt af *real

, / .-■ t. . -*-tba aara - p- '-■t aaalyaia of diatnbntdon,
X ____ ■ -

I i^itia^ ol-llarly to 1. Sjll^^lwtli a-d’^oUal

f: 22x:ai a
•lad of aw vloa nbi^ yaa aro ’ V

f/ f V'-M - .a
-: >• V X

■a«

■ » V . T. «JU ;
. - .•
V^i.> ^a'ad aboil ba V'iS. r-

praparod to pad famard. ->% PURTHUt ACTION.■.

■s'/l*» anlw.r - - -V . m.

r la jaw lattoa af fmytur 4$ ■ '.4# ' ‘

Acyou ^Vrrad ta tba lajoi^ao / / ^

of •aadarwrlttag* a aubataatial part\. ' '

any •oaaaratan)^. t'rw%ooi« a»t bo ‘ *

irP*»

f.-
-

/ fi. f
f*
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- ■' I* ■" Urdw "ottonddy,
Ifany thtnka for your

tAIT krOIOO.' ' ,
I 19th Doconbor 1934.

latter of 11th Dacwbar 
oountarblaat to Orogan'a artiol#" «el08infrtha aaonyaoui

Orogaa ia a olavar and HisehiaTOuain tha-'^ttaa'.
nonkoy uitVa at^arfieial knowladga of thaaa nonatary 

r. Ha ia alwaya a good target for anyone ahaprobl
. has the knowladga and who can gif# the tin# to Making a

fa in Xteqia do not taka bin aarioaaljconsidered reply, 
and I ^aaUy ri^at that the 'Tiap*' haa thou^t fit to 
gifo hi* publicity. I wikh they oonld be parauadod ta '

M refrain fkon doing ao.
Hia laat article on RatifO Taxation which alae

contain# groaoly InaoooraU atatadanta on other eattara
ia likely to do hara hare aa 'extrmota tharafkoa. hawa baan-

Thara la -publiahad ia tha "laat Ifrioan Standard*, 
nothing I should like nora than to raduaa tha 
of tax by but this would naan a loss of about (100,000

a year
[!%• . .

•»» ■

r'*?' , I•* ' .
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• /••r consaqtvntial redaction in easential aerric^

In fraetiee I alwya lover the rate. - aomatimee halting it - 
■ for tribea aho are 't^a^iJwf it*,' ■ On the other hand 
tribaa like the Kikuyu ^jid the KatirpndO. oap'veil afford to 

t {ay aten nora than the current rate. It ia interestit^ to 
Mte, hwever, that #e are hating the greataat difficulty in 
oolleeting tazee fToa tbeae teo tribee, the^reaaOn put for- 
aard being that they are oopyli]g their Sufdpeab brethren who 
object not only to inoroaaed taxation but eton to the 
taxaa which ^boy thaaMoltea tolonteared to pay wh^n they wiahed 
to eacape InooM Tax.

toe aoeretarr of State fees latoaM. M<
, te erito to yea 

he hae aeoe abeat the fooaibmtr a« (
MB* to the eoeatrr aa 

^ sau»
the tee kl^ tatoroet leaae oatoh had boon loteS tk

raahod at theI'e ■ taaa'’ artlole. he WMT

to write to yea hr thte air aailI
V' hie hehaU.

. Itthe toeetlaa la by ao
It woe Jt.ia foU that the tOTM of asauy la IMS

.'welaatary eaatworalwa would aaua an actra jptrdan vb 
taa*«rttjr afur 1144 oM of aU rofwrUea to tbo baaBfli 
hafaro that d>ta. It aae fait then, hi ewer, that thM

.Youra ainooraiyD%

m
IL WTOliLef, C.B.,
»S...l.

* alsbt bare ta ha faewd U tha fleaaelal paaltl.-f ^
S

i

.UUaeSo hewe hei a Sau .Uaa of the

ta eonjunetlaa a$1h tha Orem ijeate, aha treeewey
i (< were la toueh «lth thethe Sank of 

ts«hae«i ) It «a aett4the I think that I

hfi sa sodSM HUB. s^o Jidt.. taji., sa.
k-.
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« P»i» •CTt*., tet I 
J«« • XUw*

te la

41 «*•
%•

AlTMtlM.
tt la •tmt^pa Aaalrakla »• ,^,uu laat tha Sra..

■•aa 4a car aa a aharl aara 
*»4l prtmrug aita wm

•al, ■ iu ■a
pMtUaa aa U 

'uala af aiaar a«'aCCMt aa ac

■klali aouU War-J'~*^
ataa abaald »' *iaMaaaa iwa la tw aa<.a a/ a 

a llllla aara
tara

•‘'f^aHaa ta Uia at«laacr Wiaar af Wt«a 
i» hla '* laiariw la laaar aad —aaatiiaaliy . 

ualaa) af a a^ aapital tala# 
ralatiralr

. , •/.»
Ma (
W IMl ar IMa wanir
ataa aiaa tw Oraaa aaaala.

Xa raUUaa ta ar a
<- tJMMlvaa aM ai 1!

a aaararaioa ar
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'K bM«tM utr mr {•I* «>• a*«r«u*T W'st«t# 
;>••) ttet th*/ MttU M« k« JnatKtaA.

foU«rt u IMktac It# Aagr 
•PfcMtoU* aMBk •( MV ooiMgr'* la •

M XM« ar l>ro.
M had M aral dtaouasiui of tho K«hl«a «lth

«IM J hoTo aoutioaod aad tho oonoluotoa oaa
■ '

Mat. .tulta apart fra. tho oztra h<^rdaa
•a%r

Udd ar U4d »

/ '
• mUfir 

aodar tiMir ro«iiladiii

c

faotsrltn
ax ahart tara laoaa acflriag ia 

apaa ta tha craaa ahJaaUaa that 
thaaa iaaaa aaild haat ta ha rada aad at a Xixad data

mitk tha taa raara' 
XX oo^Rm

>riKla aX tha praaaat 
that aXtor
»Xor radaavtlaa 

at a felch rata aX lataraat, aar laat

It Udl iddaraat Xaaaa.
ttal daht aa had ta

r ;atato •aaXd ha rorr auah aaraa thaa aar Xtrat. thta
4. S««Uha ataaapty alth tha taaratavp oX dtaM. 

aa raparda tha altoraaura aX < 
data aaarafaloa laaa aaa, thara la tha dlXXtauUjrt

, ttah aanr *aa paapto

a in.• tv

Xalt
^.aaU

traaa tpaata* part tat patina (ahlah ta aioajra a tai^''^

ad taa
aX tt. ta ahMOd alaa tha

aaoXtel taPar ta tha parttalpattaa aX othara)
pr^toaiip
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»»H**u^ iilnlr. M« it »M m* aoUaifAMA Uw«
t* tk* teat aara Mi^^^ata ot tka loaaa.

■•▼Inc^tk • vaiv 111 llcura 
■MU Mt, Z MX^va, kaip Sai

tkta aaaU tka

•a
Ik kmr ftrtlMr UrraalM.
•*»aa tka aaatUt Z kaaa arittaa ta tka M«kU aka

•ara tkara I tka yaaatktUty af a aart af y
aa tkat tZ aa aaU «o*. , ao pKT aaak.

•• «*■•* attaapt, a« aM d ra-opaa tka
<Ii«kakl|r aitk kUcktl/ AlZfaraat Mma) a far latar aak M* 
ti tkara aara ■% trai MUataara. U tkta aar it

ikataotlat aaaaat at tUaa tx aa MBMrt kr tacraaa a
X «l?aat attaapt ta kaZUa tha 

aiaaaX/ aak ^
ta aaiv

ta ka^ parkapa aaao «l£i!)Httr.
. ■

U tka UM, kat tkay ara. at all araata, acraak 
tkat UMra la aatklM tm It, tka aZ paapU
Ma aaiiU raapaM ta a 
■aaU ka
aka MkU aalt far

i-Zar^U af^r oX aamaaraiam
at paapU (yrakakly ranriO&l 

kattar. Z 4a aat tkUk that 
•aaatktUtr oZ tkat idaa kali« jraaaitaA altk.

kr tka
»

la
ta Nraaka 'alaa ky at a maraataak laaa 
tan kata, MtarZUUa' Uttar alU glra raa aa tdaa«<

aZ tU at akkiUaaal akTaat<«a aklak
■wra

mk
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iMr* •MU AaOaM tto« ahMOA to Mt «k* 
lOMAiato •bjMltto uia« It aauU MMa»ltat«
to torlt—an* tar authariar Mi tha farttor paint

IMA* toiraaUt tr>*apA. 
aaaU ato

to tta a<«aat a* Mr 
Z« ia pratoau that tto aa

araAit -aftortonto to« raatorto to a 
toto* tot apart fima taat, ttor# la tto faat that,

ar-atoa* Um (Uto tto tararlal UMa 
PtoaltoA lit tha paat)

tlMt tto atorcaa anat raak prtar to ttoaa af

tto
'uataad

a aaatltlaa•Mafe

that irlaaaat tmat torraalat.^ttot aaaM 
t torraapat latar It aaaUiipbllra)

paaMUtlan |praa ar rala»
wta'aX lataraat) to par

to aCtar a

(1 Ihlr at a
(ar>. that pr< 

rtar aapaaat
tar tto ^ .r/T

i» tto pact* tot
• Ito tha Traaaury. 

itaaA laaa, tha laM aaa aalp•i aI* m
to pait aff to • praaaaa af toiMBtarr aanaarala* hatora j

«aaa aat It altot to’A'
to to lapaaaihla#

tto

w: r- •'
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ffh* at^urr •< a««*«^ ImUm* 

ft «hft» it aicM k» yMMkte *• »r»ii th« priwrity^

•MilU**
«M prM««**d aMit

4iriM u

Itatardfir
\

".J$AM of * oooToroloo Xi * «uor«ntoo* lao* 
xt lMO> oo O BOttor of foBt, kOM

for4atkciup kp tbo
f 0««.)kgr kuirri*>0 (Ioortoi*

It M far rttkoBt oar ro4H— <**»
I tkiak tli*« tko UfoMtloa i*t4fe X

aX, k«t. at amtam, it oiU k«
ro<»>y ou* Xroooaror. tk^

■••rotoiT at kMM <kXt thM it aaa^ ko aoofta to you to 
Uaa. oo poo oiU M

ifl*Hat to ro«or4o4 oo

Otoilou* to pNT toiwiiol

to
iloUy^ pootepo^oftorproooura OB tlw pkUtf o 

rotum to Boap^.
OB a WatMSo
of iBBk OBBil tkp pBBBikilttp of oppli^ to

ptot af aaa BOBitokto OoiTBat ktloopo Bf «to 
too toorotorp aC^ktoto Mora it aiU toO

I* profaroolB toot it oBobU Mto ft# f«p« Bf o fiatBikuMOB af
004 Opoato toiOi (Too ki uoa toa Bit>fito;t'

or U totpiac ttolr proOoaaro to aaot 
totak m.

tar ro'
to toapnoiXotp *fauro oMooroLr, ^

£r
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a4kk-u»>J •H T

lAAv'"
r

X •naloM k "Xlrrt mM*' kX • UftU€ 
ist to sir iota

kUwftUMS Mr*

k, kitt Mt M Mr

juklab tte ii«rr oX Stkt* 
^Um, M^. mi totartar.

IB;*'' taXor* tlw latter ms aatuaUr
»lkl rMrtlkulM-.m

Tbk Joint SoM IXriOk.. Boon la o Mr

.ol onA otter pooplo IntoraotoA la Seat aXtIo* 
ate teot t not ter la orter to Xoia o joiat rloa ea teat 
AXrloaa

tte Saar at 
ttea ot

oX

tottero M* iX aaooooory, to rofroooot
I^ rtoto. «o te>TO TarloAloal aaotUca alth

Irk t^ MrUaaaatarjr Dalar Saorotarr yraaltei. 
lai roa Bill cotter, ttey tera XOteoA a 

la tea ooorao <1U ropart to tte
te ancM to tea| slth Oov bar* late 
Saatotorr oX atoto la oaaloiia ttet oar

LttOO

tte Xiaao 
proUMa* aa« tte 
paalUoa 
prapoaaXa

oX BOlcM. V .

te rate Boraa tr laprootlookla
laa a rood teaXftea o tear •liian

kj. lamrvsja, ix... oji.
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l wm ttrK ttf Jsiat^Kwt ^ma«« Btud tei 
itXm ia anmUtm thr^iaMtlM af Uv« Th«

t1i^»li3r ana "I bMo ««iag ««iy wir^ijr lat^ t .i*. 
|li lMf» te4 U« of tb« tho Bank

of a«g|oi4 *• ^wnmmU hrlmr%.

J-.

oam yt tht big bAnit, tnr^
K
ton flpMn BfMU. 1 Uliu •• aatt M 

MUMiUtlM as apUla* aa MaalKU aCjrfMt Uiaa It vo'ild
lat aad

)
ba t la Jffar ami itut Maid ha Ua pnapaeU af 

ofCar. trtafU* U eoMa ia tala. ' BnaecaaUaea of
fffar a la«| Un aaMrltr •r.Jd otfLy 
^aU paapartla* af adatlag tolBara. ^ ithori om aatarUg 
at lha 
a latfa

a aw7

« »»• •piW aafd aa do hi ha asoapUd I7 
^r#Uii lha taraa allonad fully for tht aaloa 

af tha aaaartir tiuhr baa bald. Ot aoor^ uv>• 9#i«r «bul4
a lar a latraaaa In lha capital UdahtadNa^ ' |t rlU£i' ' 

“o

harm i• >

A
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■* N varj^Sjipwwi to 70H ;io*»l*ri3«» ■ propof it ••uld b# 

to sa^t auTMlw to • Ur««r incrooood

Jj-
W’

sir Oooll Bo»t«a«T.± -ft,

eoB'UUioMl^ . • Door/ '

i'tiBo. nuy ■•

;; 'ur.HolUBd-liortln 1» a*oy until oft •-,■

••/hlolt'' 'os tofslllac dM .lA 1946. okMO >• eon noro no

roU »t ottUs W oMttU !»•»• to bJMO* ot
B^'wol U. to do Uko boot Uli« jibtt Uw*~no

la «ot Ui« soot o«tferiudVi>>.o«rood opUia* 00 this.

Mijtl to bo fal'.j laf mod so to oil tbo lirfor»ttioi| dPd

w taro sooorod 00 tkla wAject, sdjil I obsU bo roiy

- clod to siTtBc^taot you oboll bo pot U p?soooo»on of oil

tilt jfAai oqpo sad soo Bottoaljfr; iobjodt to tho

TroooiTry sarooln,,. I toiofc Uw ooabo4f»f f*®*' oooslttM oa|>t

to bore oU t..lo iaforasUoa in ooafidoaoo.
for

1 bsvo oooUoBod Oasods uijra.lu 700 >o11 

pnotloslly Um laalo of 
toaanieollj 1 
sltkUg food oat of

tlM bc**l> praduoor Is » Isrcs eoatrtbotor.

Sboroforo opoaod ^our lottor of tb* lew 
oddrooood to klo'sn.tao oobJ*** <»* *•«#• laoBS,.

I oa not tnlto door oo'to opM osoetly lo 
profoool aoBOidhiod in tout lotsta.

0 for a TOlustory

Ckrlsuns oad 1 noro

Inatont
sal Ocaoda) and

1 taink 7ould
Intaadod by tSo non 
tho IntontloB bo to aolw on offor to ho

Mwflnltoly oubjoot tooonrorolon oad to loom tho offor opoa, 
roTloio. of tor., fro. tl-b to jlaoi^^or Wld.tb. offor b. opoa

‘ flood toapofhry porlod, 007 tmla tho flxot Inotonoo for poao 
* to thro. ...ho. o- f^rtbor olKtor .*f?« >• -sdb *»

tins ot lotor dotoo on rorio^^
, Clthir 'pUa, toVonor. o^ to.tbp ?tn»r to bo

fK-:
Y to oorlouo objootloa tor jroo.ooob

YJ i&.uy .opioi»b* .o»f
for 70- to .«kd .0-.b4^.,n.Ut.d nlth-tho .ubjoob^

* ^ .1.0000 It trttiv -. b.»b I off no. bid ona«r ..

l-..4l.t0l7 Tff aiudoyrKB.bnnnr —1« f «•»

oould tolopttone

i»r> could bo aiMh aoro 
Venld It boI‘Z \ '#

S tad 6 par esaU Kma,

a looaa, art in fact aat as ta ii^araat ia(

to ^tlab. t4vmmy
p:' *

aati>a7
•V

to W^K«tl0f»l 6666) p6 !•» «•ii ?«rtx«p« you >1t .
bV, —~“=* “-'Srluiw.'" ‘ , jiJiK.;;

^AA. yiJpiSfku
eooU Bottoaloy. K.C.M.O.i C.B. (-

4 • .Vb -
•/a*: •... Wm^-» Vdcr* ■

■'•h. l'
b '
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.. D^seaber

)'•l8th of Docambor -4in reply to your letter
declolonit aabout laaya loana. it aaena to A

'of converelon into a long
la worth while to aake an off»^

to the poaalblatock wat be arrived at ^thout reference 
of anpplewt^hg that offer by othar offera Uter on. 
b, decided to -ake auch an offer, the queatlon of -akihg , 
b\h.r Offera laker on oan^Jne con.ld.red In due course when the

K %V.

- result of the ttrsV U kno^- 

offor

If it decided that o^e 
r Its own eoke, than I do not thinkla i>ot worth whll.^

The effect on -rket opinion of ob«
of aeveral unwcceaaful •tte.|^|j|jjattavt. and still w>ro

Cn the first occasion wowould certainly aot b. favourable..
enough conversion of teldlMP in

that”" the sMont of new atock ""
eould. ne doubt, Mnage 
gther Colonial funds to ensure

I

i/was

K.C.k.O., C.p., O.B.*.■ir Ceoll Bottoaley.
'■ - i■i

' sc
--a-n —



Anotbar P«|At * '!• tbara any to aapposa that ^
i-t aeoapt tha flrit offar aould accapt abolOara who

latar atAht be jrai^rAad as unfair by thoae abo
V

aaeatit affar If la«(^ ofllbrs waba nada aora 
, aad any aotloa af tbl'^ kU4 algm dafaat Its Ma 

aad baoaaaa >al<ita alsht «aelins ia.tba hops of cattliw

,T»
^aaoreua

t
Ok tbs otbar band, if tba tsras *aprs bjr aaltlng loi^ap. ' 1

varlsd raljr to fit a and a 9
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TREASURY CHA;^ER.S,

WHlTldlAlX. S.W.l.
• WlipuAiA im
H. ,»*• *i«A ■«

I
■•. fc, ■ , 1954.

.........»
Mr dear

Tkahk 700 for joor lottor of tko XStb Instant

iJ*aboat Ksa/a Loans.
X ao Mt aoro tlwt I kovo got r«mf AiWfOMoablon 

As a rmlo a soBraratan offar aoald onlj ba kapt 
opan far Jast sa long as la aoaaaaarp to giro holdaro a 
fair okBMoa of aegoalntlng tnaasalros with tha tai

X'\ Agm.
*1.

Baking ap thalr Binds obatKar or not to aecapt.

?*• (Jtrloualp tba taraa of tha offor Mat ba basad apoa aarkat 
oondltloas szlatli« at tha tlaa ohaa tha offar la aadot

ild^bla-and If 700 laara tha offor opaa far sap
W '.I

parlod, thara la a ehaaoa that thh aarkat mmjr aora as far
If tha MrsMBt------- -

^•a to aaka tha taraa no longsr aattabla.
!• agalaat haldars tha rosalt aa«ld ba that aabadp sMld

If It la la farour of holdaro yon sill 
will prdhably ragrat

yaa did not taka pa4or la tha aidgiBai aatlaa to tamnata 
tha offhP aaaaar. so that yaa night hags

aaaapt roar offor 
gat plaaty of aoaaptaaoas. bat 7<

a rarlaad 
irkat oaadltloas-aftar oMoldtaat Mth tha ohaaga la

Bot
gir daell ■ottaalay, I.C.K.a.« 0*»*. ©.B.k-. 

Oaloalal offiaa.
L.
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■ucoasa onleaa It wera undarwrlttan ^or a aubataatlial
fMoant, aax /eicatllloa irt la^at, ao aa 

V c
aaffleiantly Y^aa aarket. fet If augh^a atock «ea* 
batnc eonatantlx aWad to M auti^guant addltlona of 
■od«rat« aaouats* It ^ould ^end to too toonotontlj 
doproMod.

t

Vo onau^> a ’t haaa baaa oaaflaad. 
to a daflnlta parlod: otharwl^a, of aooraa, ]ro« wlU flat

thajr *1X1 ait on tha faaaa aa 
lontf aa poaalbla to aaa ahloh wax tiM aarkot aaxaa, aad 
ooaa la if it aoTaa in thalr faToor-

Thara la, of oooraa, ao roaaoa wbgr x«« ahould aat 
aaka an.offar toaorrow to bo opaa for, aax, a fartalght 

aa^ka a froah offar, aap, twalTO 
Bat I tUnk /oa will flad that xoa will (o^

that ao ona will ooaa la:

C* c
8o far 1 hara arguad agalnat a aaocaealon 

of offara, aaoh diatinot froa tha othar.
haaaa oadand tha» Bat I oa rathar Inollnad to think that what 

jtm hara la alnd la aa offar which la to ba kapt opon 
ooatlnaoaalx, aabjaot to autooatle rorlalon at flxod 
latarrala ao aa to allow for tha approachli^ oaturltx 
of tha axlatlng atocka: but aubjaot To aodlflcatlon,

i' -ao ao.
progroaaljalx loaa roaponaa on aaoh ooeoalon, baoaaaa 
paopla will know tha roonlta of tha prawlana offar aad if

1

thia la no* portiotilarlx faToorabla, aa wo ara aaonaia^. ft 
tha porpoaa of tha aranaant to ba tha ooaa, koldora will 
aaa that thax will not gat a froo aarkot for thalrvlaaldlag 
la tha oonraraloa loan and will natmrallx tharafora prafar 

rto atox wbara thox ara-
ladood althaa«h thla la not a point whlok wa 

opaelallx dlaonaaad at tha coafaroaoo, I thlak It la aofo ■ 
to aax **•* na eonraraioa offar woald atond a ohoaoa af

wlthoot notlaa, if narkat oonditlona ahoold ohanga to 
aax oabatantlal oxtant,

tc '
S.

If thla la xour Idaa I on 
oaro that It woald not work alnoo, aa I hawo argaod
abowa. If a oonwaralon offar la laft opaa without anx 
flkod data, tha taadancx of holdara would ba to do 
aothlag aad lot thalr daolalon dapond upon futura

\
\'
\\1.>

aowaaaata la thp narkat.
, j
j Toara alnoaralx.i,

CfFUjcu cn|x «
0

i/M. r
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^TRBAeURV CHAMBKnSi;^''*^ 
WHITRHAUl 8.W.I.
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is
T>fc»l ^ Mo W 
UiMy rapijr

>u ItM
f

"f ‘No

isth Bai isr, 19M.

Wf tear Bottoal*/,
9>.

tsaxjL^ffgjl,
1 proalaed to lot jM hoTo • furthor not*

«ila tR eoM tho qpoattom of • luoroutoad loon ooro 
0 Tlfo to foellltotlag aonrorolOB.

I onAoratand that httharto tha aoerotarjr at 
■tata haa takaa tha Tlaw that aar aaaaaralM oparatlaa

Ob tho tiguroir' ^ 
paaAuaaA at tha Oonfaranoa I oaleulata that tha aaaU^I^ 
••rtB* tha nazt tMlra raara oa ao aoold-bat- 

(1). anAar tha Oram

m
k

^t AapaaA ao Kaaja'a o\ aroAlt.

*

At^ta' loBc-tara oonaoratao 
for oraap

rartoA, aaauBlag tha ataok oonaarta«, 
>aaA of 64 aiiA 64 loans th aviol pl^ortlansi 
tha Bank of InglanA flguraa, lAiloh am 

oaffeaA aot far tha 64 atook onl/, tha aaTlag aould ha

> at tha rata of 616,960 par 
A1 B. af ataok

to ha

(«)

aoprazlMtalp 916.000 pas

ataak
far sTarr £1 b. of 04

■tk'ooail B^taalor. 
K.0.H.a., 0.9.. 9.4.1., 

Colaaial Offtaa,
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a MTin« of eis,40p per *«. "eoWa.
m3 *•■»!«# OB <1 a. of etoek oonverted propoBod of the f0

*** loan* la equal proporClona would bo £1S,TOO per
aattl }M«.

■dcataat tkla'aaa Mt 1
I think you *1U ecree that the ''pddltloaal

aealaal oi^ltal debt of the Oella«r >7 MHgto
aawlac la not auffloieat to outweigh the Tory herloua

MWareahAita, and the aetuartal V whloh will bo
ckjaetloaa whloh ahould be bound to fool to a propoaal

during tha period Trm 19U enwarda.
*• ««a tboforedlt of tha 0.1. OoTomaant for the oon-laaaad oa laaya'a own oMtltIf fwr a loi
woralon of Oeloalal OoTai >t loana wholaaale. ForadbaUtaU a guaraataod « load IMO-fO. ■lAt
of ooaraa tha prlnolple ooald not be azpeotad to atop

aapaet taa.prl( to ba a lltUa below that of
OTory othar Colonial OoTenaant with out-

t 104^rwadlag Lean 1«M-SV whloh la at
ataadlng loana bearing a high rato of intareat whloh

tha prloa of tha guaranteed lean at IM^to be
aafa alda^and the praaent prl 
IM, tha balder of ClOO af that ataafe weald aspoat to 
raaalwadlMt at l^ur an toad W ataok 1M»-T0 la

BOW flnda Itaelf in budgetary dlfflcultloa owing to tha
of dH ataah at

weald azpaot to rooelTo alallar taaataent.
Toura alnooroly,

• li'lb-
■ #'■

If dl a. of (K loan wara ma bddta
Intareat land wanld ba

/6 £.*■ ,>appraxlaataly CM.Ooo, ahowlag a aqalag af '.•0*
, daw*-*. fwp ta 1M6. Tha holder af glOO af Ig Lean !par
t, WaiandlBf at 140 aaald doaand glldl'af

ataak aa whloh the Uteroat and alahlag fhad'woodd bal^ %
gaaraatead

w
4dh.Mt rI

' '*•
i a



?•JINO oTHEST.

/( December, 1934.

SfrG. TMremoe

r
' SirJ.SImMmtk ^ 

ttmi. US. ^S. 
Pwfy. OS.^S 
Smu^^Suu.

I

«
ijitLi Bn oKpmfWJty »»iir*r«v^

the i.«f

8, Urn eur tmll^pf rridav

mftarao^o •kmut the Kmnjr* leena.

<i. Be lU net ex^reva aar final 

^lalec^'but I tBlnk It eouU i» fair 

.Hi ; ; t« aar »*“*♦ •€r*V **»•♦ * abart

DRAH.
P.H. B/aCHIEL, Bd>4., C.B.Q.

, C.S
OA

l.P. iriTiSRP^i^, Bs^.
S. HOLUBD UJJBltu BS.^.

- * -/S

4
i •■

S'

’ $

■'U; fane ooneerelOB, wltb a fixed dala' .. ity

far redempiion, eould be. rlaky and
»

that 11 tue^e eere a 4oac term «
*■

oonTereioB tbere la notblna to etiaeFURTHER ACTION. a
*

^om mmj Raaple aould ue ellUng to
' 0'
taka adrantatte af tha eooTeralou on ,

ear teraa raaeonable froafttui paiat tf*

Tle» 01' ti e aoTernuent.

But there eaa one poat^ttlttf
< •

In regard ta- long tara penTeralea^
whloh

A.
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I
■ - ^ , y7lf ' .?■t ■■

''>%hloJ> to wi*h*<l to to o^plor*

rttor . »• -Ufct win grf" o|>to >

axSto of **^loaj t*™ oonvoroloa
,,f ■ -

aitb t«rM rOTltoblo fro« tlto

i- yHf.FtrUmtm.\
f »

■* '-

Jii. '•

■fto. ftotojtoJiSi •• to^4pproMli ttoj

\ ’>>■

ia^' u^y >

.of oourM, toaoalng

.-f
totarltp 9t *•»

liK'M7 ,to i^Ul4 f iXftOTWIi^n«t la

o* tna orifitol o«ar tod ae«,|K|r ^ ’,r
• >

}T«a of tto« BUT fM»io O’O^I t'

totar (of acrUcrooiiaarslaB. 1 r*'

If MWtblat toppaood «a Alaturb tto

VtotMl rataatf Itoaraat tora) to ahouU t; MM

j... raalaa »M taiaa ^ aaa abattoir itora
4

►.■'"to fraab »olui.t#«r for

-- ^wT'Tw’a^•• M. - y -m^

% falto ia ttot. alt:

further action.M onljr a

JiL >- 'Otota at aAF

M .to.ntClto

of «ulta a autotantial portion ^

tto Usb tntar^ loaoa.

,_ a btoa an»a

^iS|fr.proi|f^t
a to
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f, • ' "I-* ' i.
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r ' ^pnam^ttwasi•; ‘

Sm G. T»mku$»n

■..\»7,aj***^-
. irnml- VX^^

r'- /If-Daocabar, ]

‘v-r
-V :«► , \

s' \

ll

“DRAR.
I. ^T^APTro-flin—At.

^AXB JOSHFK ran»O.Q^>a,^3.t^,C«B.*>.
(

]ny
r 'Ao-«. 3U BraXlBD BOOBDIUsOV, K.O Jl.a.,K J J.W-. *

0,0 ’ ^-'O-s- o^-.
Ton teH M doQM^Man OrogM^a

* ^ ar^a^ in V>a JP®!**" ■

r and ais >s«tar *» 'Sii "»4a#a" .’ 

^E.’ . at a tow daorw oar liar.
O^'.

kad' K'anaoaly baaa o<^tdorti^ rploi^' j 

patatt ahlok Orogan haa la 

taeoui^ to a baad, ai<, ablla 1 

t^tf ka kaa aa lataatiaa abata'war. ^

n
« • • a a a a

■

<O a ta-

/ o
%. of #i ' e

i

I «^ -

* rtniTHSB A^ON. ^

taklog up tha ^uaatlon of a daraluatioa

*2 af ourraaoT) ba haa baaa axplarlag tte
|w)r^ ,i ' ■ ■ isa%^. '', - ' ^ '

of aoM i«Ubf af^tba'bigh

iataraat loana wblah Enfa floatad la

.te'

lik^ laai aad 19ir aod ha alabas alao to go 
_ _  . Uto



>

to writ*Tbo J. ol S. baa diraotad

4^. ifi«.W-

^r*
\■» lot Ifr. M

t«> uC laarddiaM (Bj™)m to aak ypu lo

eonfar tocatbar la ordar to aaa on abut Uaa* -
Btad) a< slatm

tba traMuzT* >a baro to 

botaaoD apfl^ag tbMf aonay, ahlfll la 

j^allaay ojiuiLit

mrC, Btmmiv. wa abould appr
a-.Ksnj^ ffld tJgaodft MB* 9tmr

JZZ
Ilia J^Tl liflU n-* ~

........... .
obooaaP0mt.vs.4s

fit ta a raduatloa of rataa with 

• Tlaa to atlaulatlnc proaparlty, oU a
'*fbla la, of oourae, of apooii

at the moaantlaportaopa
diatrlbutlon of proflta bataaan tba aoToraasna

oaaa of Kanya.
at

of Kaaya and Uganda, tba Ooaari iloblata
Apart from loab latara^

jC
(aarantaad tba laaaapoint that the rating /'; 

puttlB* t4 Jtanaaala aaomi|« ' •'

ahlob,,rallBaar
th«r« ia ti.*

I S
tapT**—•■ts ba?« b««n Md* a In th* latter

has been
I

far in aaoaee bf tha'pr»«<^l oaaa tba dlfflault tuaation would arlae aa1J*

4 ta tha propoptli If dla.ributlaa.aa* tbat If tbiiwV «aof the mooent. -T.**
“7 a mI* tba flnaaolal poaltlaa af tiwrafcaaala tub* ^on aa at praaant.

a
Sawai int of Bganda aakaa It raaaonabla tolilan ta du aoiount ablait ■'wiu'ba ■'t

t 9 ••PPM* thnt Ugnodn fnulA prefer eeae reliefopoU net ineiifr tc i^* u*«re e< ^ee

alt’ ta rataa ablob aaat^ baaaflt tba groaara aftba Mla^. tba praaaat arrausaaaata

a^art ---H)f------- 0* tba atbar band, Kaaya'abara baaa laid down by acroaaaat with ruaTMU ACTION

aaad fbr additional ravai la aouta and Ittha Traaaury, but aa hare awary yaaaon •s
I

albla tb ta for ooaaldaratlonto ballava that it notOd ba

parf ofao aa to aaka a*i itaya (ta tba bawamaant of Kaaya) aouldrary thi
i ■ • *>aOjl^aOlaaa^ta paid to Banaaala not ba satiM* b^ adapdta* a ayabaa af dlwlaloa 

of proflta. Proa tbai^laay'a point of rloa

* ■

f- Ut oth'w purpaaoa. u ,
r'nl-if
.'T4

tte 4% ie frnbe^le tket the errengeaent seet
like

I

jtai



m^
1

^k‘v, ■A

louu) for vhlob %a« >«o>8*4 Mtlrpjir'

.........

/X
';.i‘<-■,'

kgr Kanjr*- Uk* liaa froa Ui*
t

ialab* >lT«r fo Kbulaauti ts •attvill^^ H
f y-

Ih Usand*, but U» oout 1« QfvaraA 

br Xaaja aloa* . That Motion, of tba

lat aUOB tho Oldo of rato ra#aotloa.

for your JointtbaM pointt ara

l»obab% tha >o.t dimwkit ^

obTtously roproMBta a part af 

Vgaada'a ooatrlbutioB to thaatraffla

e> eonaidaratloa*

c'
aad to a larv axtanl pooathly thoprofitOi ir_^la tho baoiO on whiob oxooeo

'■<

f

apportlonod botnooh. tfetf .,Bl«i>t bo Mldtf tha IntarM^atodlTldad, ahould ba
^^.JprtJ^^totaaan fixbo^^andT Iho MalalM-1;. Two dlfforant baMO au«^fltwo OoTerniontB

' •
0tbesMlTas:-

% ’thoaa t^tieatieita allX‘"(1) whlohtlBt--Tha proportlona In

UMaaaJ-raa la faur dlscurttlfc*j» .aro baoblng tha loan*aoTornBinta

writing harnedly
for railway and harbour ^rpoaaa,P Hr hall aa tha 1. af S. Is«

^ iSg!3kand - / last imalM«U ^aaoUhM ttat »> Ximm’ -S'-'
tha raUsay oJ^thaQe) Iha ralua to

kur aaplarstianat ajd I abaU hapa ta

!
trm you and taBrAllloa (

L
7M b«T«

1

I staff would ba ■oaaaary in ordor ta tat
»

but ^ as It ataahsa flgura undar i.

Mona to naad som luatifioatlaa.

* t-. »

la thajforlwar whloh
1- .."f •r' s

^ Ohanda Xf kaSh aa Kahra»
i
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‘i17th Deowiher 193V \4
’ «5r'i'- ' r>

Saar Sir Ceall BottOilaT. r'- -f
workad outI aselosa aona figures wblob

shovlDg the basla oa ahloh a holder of Kenya Stools ^Md-Sd
oould be offered conTerslon Into a 355 30-year Stock mcturlBg la
19d4. Tou will note that the price of the djS Stock has besa 

and in the other at 123.471.
This waa worked out on dlffexaat

days at a gross price of 128 lass about three months* accrued
Interest. The price has since risen to 126te and sorre^ondlag
adjustments should therefore be made, which would Increase the
amouat of new stock to be offered to holders.

It must be remanbarad that, these Saleulatlona aM
^ dbiis oa a basis i^en which ths*ho]^ey would make naltksr profit

- * Cl ■ ., - - -

jMr loss oa the transaction that to induce any large
^oportlon of holdara to oanwert aosie additional attraotlcA «ust

awsn than there seems no reason to bsllewe that ’

holdi/^ of a high yisldlB^ seeurlty maturing In^lli years'*- tiaa^
yould readily exebanga into a SO>year aoeurlty on tUg basis of
the szlstiag low ylsld.

taken In one case at 123.618/
3 & •

)

^ o

• to off*r«d:

o■'C
Q. •

To s
Tours sinoorslrg .1. --0 o

-''n i|^r Cdcii QottMOar.'K.e.u.G., c.b.
■ ' 4“

o
O O aiW^-. • •

VSQ I
■ >t-.^ j.

I

r''
«_.



am
'’sr

taT* H Stoek 1«46/S6 ■tandlng >t IZS.eiS (l.k. it 
Jam aoarvud latarest). moi to run approxlnately 

Hi yaara. ^ '{
K

Ir
t 'a

Orosa ladaaptlon Tlald (allowing for tax at 4/-) £3:-:9^ 
Su«geatad offar of OMTaralon Into 3ft stock, 1964 

80 yaara.

Tlia lltaXltaood or otbaralaa of axlatlng holdara 
balnc attracted to aeoapt aonvaralon dapanda alnoat antlraly on 
tha Tiaa taken aa to tbe rata of lataraat at which long-term money

Thua, allowing for an awerage Tate
a

of tax of >4/-, a praaant holder haa a yield from 193^^ 1946 of 
Mt oi'ltt and If he astlelpataa that ha mu' Ih ’Hm be able to

aoald be Inwaated In 1946.

•M«l> • ylaU frea 19M to im of • .
-(a) t|)( creaa, it would be equitable to offer him oh the new 

atoak a yield of,, from. 1934 to 1964, £3: '7: 6ft In which 
aaae he would make neither profit nor loaa on the

In order to give thia yield. It would

iSS.

tranaaotlon.
to neceaaary to offer £LSS of the new atoek for each 
U.00 of the old atoek, which atanda at l£3.813f(. ^

df groaa^, it oeuld be equitable to otter him on the new 
atoek • yl(ld of, from 1934 to 1964, £3: 9:llf( In whleh 
eeae ho wou^ nako neither profit nor loaa on tha 
tranaaetlon.' In order to give thla yield. It .lould 
ho neceaaary to offar £134.6 of tha new atoek fox oaoh 

' £100 of tha.oU-atoek, nhleh atanda at 12S.axS)U

t ■ ' ‘4

'v'

" d*

i.

i
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%
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Houat, li.c.V. 
br, 1934.

. . ♦,

r
i

**««k i«44/i4 ataadii^ *9 lESun (l.a. !» ' 1
keatvad Utara^ ------- » • • ^aaTim to rua opproxiaatol¥7«aro.

* ' ’

so Taara.

i

V\ m''i If tax la IcMtaadi a HaUaa af «lw abaaa staak -

IMd «a 1944 af CS:10: )]( and If ka aatlal^ataa 
liat fea alll, la 1M4. ka abla te aktaia a ylald froa 194e ta

a rlaU fi

effaa Ma oa tha 
1944, fS:l«: 4J( 

aef leaa 
« Tiald it

aax7 ta affar £139.1 af tka nax atoak- 
af tl^ fid iteak, akiah atasda at

profit
Is ordar ta gira tklioa tka traasaatloa.

BOBld ba saaas
far aaab dOO
m.4Tl)(. •f

|b) ««1 groas. It vaald fea aguitabla to oftar bta oa tka saw 
ataak a yiald of, fzaa 1934 to 1944, ^!rl4: fi Is 
ablek aaaa ha would aaka saithar profit nor laaa on 

Xa ordar te alTa tkla fialA It 
would ba naoaaaarr ta offar £141.1 'of tka saw atook
tka trasaaatlaas
for aa^ £100 of tha aid atook, fhiak atasda at
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ITth Mowibap, 1984.

Jwur fraaaton.
I molosa ooples of a rairlood Torsion of tba»

t •aiaalatlons whioh *a loft with you on mdajr.

Till you kindly subatltuto than and aaa that tha 
prsTloua Torsion la auppraaaad, slaoa, ealnf to tha haata

with whloh It had to ba praparad, thara wara ana op two

flgnraa In It whloh raqulred oorraotlo® ?

aak that ths oalonlatlona bo troatod as approzlaata.

^ Baking suoh arbitrary aasuaptlons as, for azaBpla4 the rata
i a^ of Interest at whloh alnklng fund oontrlbutlona will aoajwlata

r tC ^ *
lo^ period and the rata at whloh loans oonld ba palaad

id Bnhaaassary t« ba praalaa la a«r

1
■won aof wa nust 

After

over at - im 1946 and 1946, it aa<1 arltlBMtlo.
In 6nrThere la also one lag^rtant alteration.V

proTlous stateaent we aaaaBsd, seraly la ordap to srrlwa at a

i, thar hypothatload figure for the affaot on Kaar* fti

»peasta«» pa^, a.*.!..
u.

:'t •'tpM. ■Si
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OonTsi^alon'Of £1,000,000 each of the OH and OH atooka Into

r

long 3H atooka In reapeot of the holdlnga of other Oolonia 
funda.

1

But, aa Isaohlal atatad at the'oonferenoa, the 
•n long atooka aould not be aultable for those- 
In the rerlaad statenent we hawo not aUowad for the 

* /• appreolablo anount on t^Blc^half.

Youra alnoaraly.

• .*

funds and

.if. -i-

rHM:
*•

- v-»

I
j

:
■

■■

V -. % •rX:<•*'' ' r. -r.

f- ' V
1^

r-i Tt^-fi.
-a;i ’ -■#

Oir^-
r' ^ ® i

•• <• «
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' • l«S81K.a VOLWfAlT COWYMBIOT OF irf^YA « BKK*, 

AXD xanrA an aroot. laaa/ae.

I

The j)oeelhlU*7 of eeaurlnf ««XMter|r OQUBPaioh •! 
the XoTh an Stook. mMV’M, •ad the Ken/a m 1948/68
*>■ oeneidepod in i*a3, ehaa. «u aeclded that •n effap of

^ doBTePeioh suld not he fop the flnanotal adentage at 'utT.:,

Ken/a OeTaPwant (C.O. Lattep 81.8.88. i.■0.18188/88). 
that It la daalnad ta 

preaent oeadltiei

The (h<o«B Agenta andapataad
‘■Ider tha qaaatlon again la the light of

la opdar to aaeeatala ehether a enoeeaafnl offep of
doavopaloa ooald bo aado uhlnh ■•old aocora aa laaodlata
Foduouoa la th. herdmi at Kamrm'a iUm ehapgea, 
Involood

oTon If It 
'* df XonFa'a prtllc 

oharaoa to bo boraa bg 
F8«8on«F greotop than tha aaolag in early

an iBopeaao la tha i

ddht, tad an laopoaaa la tha

yeara, 
vonld be

■•••Fe tha volnatary eenvapaloa ai 
eteek at a Igoer

It la l^oalble to say >hat teraa
■ufflolantlj Attrtt0%l79 to 
a fairppoportlon of tha ateok late a

-'i-'

K'
* ■ of intopoat.

Tbia Opooa ddOBta'-bpokara hare lafopaall^ eoBaoltod 
'*•**'*•• ** >ahklag M laauranoe Intareata aaroppoi

eoU ae oonaldopiag the proaSdB thMSolre., «id earloaa
oauaatoa ham boon gloon aa follova i-e»r-

Aaoeat of new atook *la£ algM
5?L
~ Ml IBdl.Agwta* A-

(tot tto7 tolBk ttot 
or anjr ottor

tifviPa womld to •oovptto to
Oisa.S')" “

,8n'l..ra,

inr lU
A bulk offlolal

lUnafo* at
• Lifit XB««r«no« Cooivtto

=BdUs:4

■ V.'



T tt: 1- 2 -
f •

tWM avlBlou the tana aitak algbii^.-A-'

>}a «tcr*r aat^ aoaalderably. 
Tha Craw »ba a«ta«ta* atatasaal

«a lUaatrata tlta afTaat w tta laan nhayaa af laaya If tba

la aaalA M for naa Eaaira IE ata* 
»alaa. Tha «ar>a for H Btaak aatarti^aa

i» ia44. laaa aa^aeUaaDr night ka aoaaptabla ia raapaot 
itlal aaopiaa af Uw «i Id 89( BtOQka bajd foa 

aMthaa tha

haWaBB la«a a laat t$i Btaak (IBBB/ro) aanld 
ha |B8«ifM4. X« ia li^aaaihla ta aav ahaBhaa affara oa aaa

«T
paralan of

af

taBiaatoB aahia aMraaB aBaakhaldaaa.

af a m Btaak.

m :8.Far aatk BlOO af 
ia4«/B«

Far aaah BiOO af 
IBB^'BB

iBO (IBM) lu itmc/y]

tM (IBM) tSB (IBBO/TB]
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5b
fur p*MiaM •* l4tJ»

flotitlouf. He eteclc hea 
, , been offered tQ the 
>' Orown Agents for s long 

tlBSl.
• ■

t
■" -y *’“■

tfllkH prloajal^lliiiic 
jr«>' Monied IMarsstl 127.55

Oroas affaotlTe yield 4}. A, 4.
Viet yield

Lesa X/rex • t. <1.1.2.
aatt sffsetlTs yield 
lusuBlBg oeatlousnae 
of tax • 4/6d.ln <.]

<4.14. a.

<2. 3. 2.
«k t

—k -
BOOH A. ■r

•wpoae A 
4 awrket pvlea af 97f

3^ 8taelt,l94<, vara offered on tbs besia af «l
ttraea affeotlba ^14 

'Flat yield 
. I«st lax •

■ett affeetlra yield

St veiOd tban 1w aaoasawy to tffer . 130 lapprox.T of
,th* 3JS Block for

«. d. 6.
dB-'t . t
<-.i3.i«. 
<2.10. 8.

•Is
i'. ■

100 of tbe 6)( stock

- oB^fea an <IOO.- 6% *took

Xatsraat J6
AteBol chvges-1%41130 - if Itook 

^-iBr-."^Xnterert i 
S.F.proTlalen a/U^

1»Ion the total capital 
llabllltyl until
’94

i

ii-s ■ •.F. <1

i«7. <1. 6. -. I

»4re *ouid, tlfirefere, ^ • ••▼Idil eS.<I.U.,. 
i " Web <100 OF the tteak oenerted.

on the eibar hand «eFe ws«l« be

O
o Bsr. 4. -t'V,

r ■

annual durgee an

i9-

o«nt 4o prarMa by 
1944 Its the extern ef,fls e. . 6^ «toek '

a grsatae

o ■
y.



ooiiT«rt.4 I... «h. tiaMLadlWjj^'.l,Jild4 '

u»49e««-a£kct 6m4it*3^ timaf Ku>4pt. .onrer.lon e»' - !
It t)M fund* tn then i*ndB holdln* Kenya ‘

lafcaat «,5oo.«#4 In all.

fuad p*

%
‘

'M•acoludlQtf th« Mouftt h«ltf in Ita

an adTantage tn nett effectlTf
!

penoa per oent It ml^ht be ar^«d 
of- holder# XlAble to Incone tax would

own
alBkiivi fundli 404 aUM tbn., i.
yield of BMa 7 •hllllnge aod 6 
*4at a reaaenabld najber

TJm djfiet ,ea jeaya flnanoe
W Ortealal yitad holdlnga I«,50a,0»I 
coaTerted i-
S^lna la oliarsBe aatll 194^

40 41.500.0001

AdUttenal ohargaa after 1044 
"i**!! at li

radeqitlen by 19- 
aoonmulatioB at

bi f .000.000 -era eoBTerteaby etlMr baldere, Mklng.
«*.500.0e0 in all:-

would be ;-

alaaa ware thue

fc- I.:'*

• '.-T*

3- Jir.000 y.a.

'44»90«ooo

•r; •'■ 4
rK-

eee^lete
' ‘I404.000

% aaeuntng
par aaoMB.J

---t

'iT**'* *' ^
-dd^.OiO p.a.•owing In ohargaa until 1944 

444itiaBal aayttal liability in 1944 ' :L^^,000
> JJJ :\

jMj^UaM^atargas after I94S, f ■ '
^,.'4*3.333 P.a.

Bia abawa oaleulatlaaa aaauM that aa alakiag fund
OOMrtbatiOo a« 1.3)i will ba aada for oaeh 4100

j



•'TW 7; I ■ f -7
'A A 51B.

•■ppaM • Kaar* 331 StaAk, 1960/70, «•*• eff*r«< on th* b

C/
Sr*M •ffaotiy* jrlald 

- Flat yiald ' *
Mas t« • 4/6. In £

Bait affaetlTa jclald 
It «aalA than M aaoaaaary to offor

*5. 5.
B3. 3- 
•-.14. 3.

•2.10. 9.
WO X 127.4>:

5*. 7^
• 135^1 tha Jl 
Stack tot 100 a£ tka 
6g( stock.*,

<
SMaal oharsaa an
•100 - 6K Stook

totaraat •6. 
0.1. _4U

•nnaal ehargaa on £^35.- 
3^ Stook.

latoroft (till 1970) Sk. 1. -•
S.F. proTialon at tha rata of 
UC (on tha tptal capital 
liability)-<ait 11 1946 •!. ?• -•

•7.tiu 1946

Total Oharsaa till 1946. 6. -.Annual ehargaa an 
rabaraaalag aaoaaaary
la 1946 to aaka ap 
daflolaaey la s.T. 
(oathaatad at £60 far 
aaah SIOO)

v-
f

S.F.profUlon fro* \9*6 to WO 
to proT Ida fox'radMpt Ion of 
• 135 (f .tha 3K Stock, alloolSg for 
**5 aatlawtcd to bo Mallafla la 

•'%46 fro* Slaking Funda.
' - *45 a&*matlng at 3W for 

24 yaara - dlOi

iBtaxaaV at* aay, 4g( on £(0 
•2. 8.

S.F. ta proTlda 
far radMptlaa ta 
•970 aawBlng 
aaotBulatlaa at
3*^ p.a.) •1.12. 3.

S.F.pTOTlalaS to produce ^32 
( 135-^W3) la 24 yoara, 
aaaUBlng aeciamlatlen at 3^ 
p.a.

•4. —. 3*

•-. 17. 3.
Intaraat aa abooa 1. -

£*. 18. 3.Total ohargaa fro* 
1946 till 1970.

of sssasl alWFiaa.

tf if atook tasraFta* la 19*6 
lata a *f ataak 1970.

•7 tux 1946
«t. -. 3. ti

tt SIOO if stack sOBOOrtad to 413$ 
3J< ataa^,, 19M/70.
•$. a. tUl 1946

•4.16. 3. frcB 1946 till 19701946 tux *970

Thara/



>%

■». ‘

fhara wrald k« • illght adTaBtac* la gl^aa affaetWa ylald, 
kat a laac 3]( atook aanld ka aaoh laaa attraetlva ta tha funda 

# la «M kaada af tka Creaa Acaata tiaaa a 33( atock radaaiabla la 
1944, and anl7 a aarjr Mall Manat aMld ka oaarart^. «a ^ 
o^har hand tka lak«ar aaalnal Mail at af tha Iona '^daika add ’ 
tha axtaadad curranc/, alaht ha ura attrnttlia ta tIM 

Thd fk xanya fkaanoaa,
coa4fckt«dl wanld ka 1-

••

'

M
if, SAJ £1,000»000 ««r«

•hwtg— ItMiiX 2* 
OB 41*000,006) .

dl4,M* ».a.

M.aapltal liakUlti 1». 
OM.MO)

ttlaaal
aa 41.

F':"i
dddUiaaal ikarfai <rM 1*44

. ' kill 1970s-
aa 41.000.000)

49.000 p.a.



u' V«lr prlaa (■« kt l«tii *«o) mmf
■•tt autkat frlo* (aaiawiag far 

■ lataraatl
•tM* aCfaaUaa jMA «3.5^.

tr* •

*-.19.0^ 
4E2*6«^»

•• »• I■■,^V ^ \24ta •
■att affaaUaa MA l-i;

3^ Maak 19«*, aaaa aTfara* oa tha baala■appai^ a

af a aarkat prlaa af ff. 
araaa affaatlaa rtal4 
nat jlald
laaa tax • 4a/6* la Uia k 
Katt affaatlra flalA

t :/
^.J.9.
*3-1.l»
k-.13.il.
<2.11.i0

122 af tha 3)( ataok

V.

It aaal« ka .aaaaaaary ta affor io|^ na .
far 100 af tka ataak.

Axaaal «Mr|aa aa «100 i% ataak 1- 
fataraat Mf

kaaaal akari 22 3jt ataok
lataraat <3.13.2.

M. . A S.f.praTlaiea at 
tka rata af 
(aa tka total 
aapttal 
llabllltf) 
aatll I9M

V

1. *.5.

<♦.17.?.

tali, tkarafaro, ka a aaaiog af <1.3.5. la

aat <t0« of Hw SK ataak aaaaartaO.

»it aa tka atkar haad tkara aaali ka a (raatar 
rakarrawlaa ia lytA (ta

>tt ta proTlda by

<23 aa aaeh <100 5f ataak
oaaaartat laaa tha aeanuiatad aaauat of tha addltloaal S.f.froalalon

**).
■laaa tkaro laid ba aa dlobdaaataaa ta (rata affaatlaa jrlald tha 

«Mta Blikt (oaktaat ta oaikat aoaditlona at tha tlaoj aaoapt

taaoralaa aa bahaif of Ika faaOa la tkalr haada hol<ilii« Kaofa ft 
ataakf oaj <1,d00,000 
fbadii aal alaao thara la aa ad'

lalodloc tha <m% hold IB ita aoB alaktic

ta«a tk Mtt oCfaaUaa ylaU afI
>Ba-----



i
rtT* *iUlag* par saat, t« atcht ba arguad

^liabla «a laa
that aoM holdara

tax aaald oeavart. 
na affaat an Kaiya fH woald ha I-
If ealaalal fund haUU^a (aajr «1,400,000) ala^ 
tkaa acarartad

tag in ohargaa until 
(01.i.5;ean Ct,400,000

llaMlity In'"
^ 1946 (ia^ on 01,400,000)

. Additional ehargaa aftar I946 
aaaunlng nan laan ralaed at 4t 
with B.f. mMJf ^
(taffiolant to eoaslata 
radaaptlon hy I970 aaaualng 
aooBBulatlon at Of p.a.)

- i
•i.)

o

*15692 p.a. i*252000

*17640

(h) It, aa^ *1,000,000 nara oonrartad hr 
athar holdara, aaktng *2,400,000 
la all
Oairteg In ohargaa until I946 

• **^ttl^al oapltal liability

AAAltlaaal ohargaa aftar 1946 
laaaiBlag aa abora)

*26900
p.a.

*432000

*30240 p.a.

. ^
« .

- 1
\

<•- - .

*•»/

t.. \ fi
!. \

.at



UL
3K ateok 1960/70 M^ta affara*Cuptaaa a naa Ka

“laarkat prlea <a r Ika Baal^or ■

Oroa,^ af/aetlaa Ttal*'^ «. $.>•»

lMi**'a^f*ctlTa ylald 45.11. 6.

It waul'd t.»n ba aacaaaury to offar 100 x 118 m 126 (approK.)^ tha
94 33t a took for IM af

tlia 5» atock

£ “

iUiniMl la an 4100 S% atock kocaal oharsaa on 
4126 3il stock

Intsratt 
(till 1970)

S.I.prawlalan at 
tha zmta aX IK (ea tha 
total capital llaUllt/) 
until 19481.

XBtaraot 45 4j.i5. r»
41

46 Ull 1948
41. 5. 2.

Awaal abarsaa 
aaoaaaary la '
daflalaaap la ii.r. (aatlaatad 
at 460 toT aaah 4100)

za borrowing
to aako up Total ohaxgoa till 1948 45. 0. 9.

latoraat at, ajr, ^ oa 400
43* 4. 0.

8.7. provision from 1948 till 
1970 to proTldo for radsaiiUon« 
ax 4126 of tho 311 atoak, 
allowing for 424 aatlaatad
to bo wrallabla In 1948 ""
firoa alnklng Xiatda.

424 aeotaulatlag at IM 
Tar 22 ysara *451
8.7.

S'.*, ta prowlOa for 
radawtlaa in 1977 
(aaa^ag aaoikMlattaB 

7«a«) gaBilPs
49.12.10.

provision to produoo 
475 (4126 - 451) la 22
aoouiailatlon it p.a. 48. 5,10»

latorsat (aa above)

jaars, asauad

fca)Sa y.,.. 
|ja^fTo%.t94JS '46. 1. 5.‘Total ahar 

tm
-t-

. -
» 5|i oeavorta« 14 t»4«. 
lata a 44 ataah. IX 4100 5> ataok aanvartad ta 4125 

34 atock 196#^ aowi.
UU 1948 49.0.9. tlU 1948

46.1.5. XroB 1948 till 1970



I ■I) TMr. —Id .till b. no dl*d—tag. l.'g„a. ,«oo«.. 
but a long 3)( .took would bo ■uoh la.. off.ctlT. to tue fund.

tuan a 3ji .took reda.wol. 
aa.^t could o. eouTortdd. oo

tbe lon^

attractlwo to tfc«

in tho b«>do oj tn. Crown Ag.nt.w:la aa« talar a ..py nail 
tto othor hand tbu largor noalaal M»unt oi

i.; , V • ’ “•***• •*b«*<«d durponoy^ tan| bw awM
^publlo.

•Ha .Ifoot on Konya finance. 
m** •nmrta*. wouia o.|. 

i *" tbait** ntii\ •(t9a.3a.11 oa ai.ooo.MO)

If. tay, at.MO.OM

1

*9»,62yt p,a, ^

asso.ooo

14.292 Pan.

’'an

•3'

t-V. # >
■;»
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-.s-.*• e-’3*

;
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*
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s
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• JlisM<ii«li)s Edsttrn African Uf,i)aHl«ici(,s
CajD/VCY.

OFFict

K/zAA/uy,,
ffA/z/ > /f/ZZZf >/■

.. T.,

ffINVA ' u'l- uaAMOA.

N yasaWamo
NORThCRN RMpl^fI>

.OKOO*// y V'■'11452/34 17th Dece»ber, 1934,
OOKymmiTTiT

D«ar PfMston,

»Brth«p to -y l.tt.r Of the 
•111 you pleaM •ubatitute 
7 for those attached 
U youp pesseaalim and

14th D«e«aber 
the enclosed pages 6 

to the copy of the Minutes
and _

daetfoy ths other 
Yours elnceraly.

tWOe

Coaalasloner,

• .:A . *>•
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J k«t B»rt t* tmur th» »yntb«tl« i- !■■■ b«14

Id not wish t* yiSb wml<1 »>• ••*l»-

1*

Xa »*plT *0 Br. »»11. ■»•• j

M «MUi w« M» lx* th^t t»
Z» r*»Xj »• troTXhmr

2* -T. ::xrTr.«-x- • —

nZSitVaail >riaB«f JtL ^ **10 «“» produ«»r«

tolM*! Wmtmm *X1*“ “f** •'‘;Si iIli*t.ilSi“hIt h.

ui»

»•*' - tha AaaMlaBi

al*vaa »a^
laaraaalTa aaay • 

ia>a4a >aa»<li««XT •

fha Oaaaall raaa at 1«.»0 ?•■•

\
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,-f ■ V/V'.

Th^ s^tetay of Statja-
PV nonverbion^

r .ye,fy.fi.
I aena oil<^ wr. yr***toi.'» record

examlnotion by tne BWf oi'

’Cfc. seating «nli;n
question, 
results of an independent 

wnlcn Mr.

■■i

underioo* to l|ifc nsHollanaiji^lana

nave.
IHtandint point le tne entire 

amount wnlca wotil^i 
It r-pa-l^ 

of inucu moT’

Ttie ou(snort term 
coneerslon) converted

unceitalnty of tne

voluntary scheme.
L )ok.loee not.

unof'r a 
as If »e could be sure

tnan the Crown 
to put In. onwill be prepared 

that the, only would convert ano tnat 
indicate tne 

of £ii7f000 B year

tneBBCivee

tne: at-soaptlon
the basis theyw^jia be onr-k.sorrow in,;

be reduced to ^ matter 
the 696 loan ana

saving wouia 
till 1^0 on

£16,691! a year till
futBW burdari* of 

1970 and £lV,o4<t^ y. ar
the 6)S loan, as ugauial19aB on 

Cao.OOO a year from 1946 -

from 19ao . 1970 respeetlvely. *•

mere* was a yeneral faallng mat 
•tnr » Ion, ter: loan for conversion

X
■ruisday, air "

. seetinV of In-
I Bthtionel o.n

ex.'reaaeo at m
purijoaea. but, as 
■’neodore chambera nau

fevoir )t MAlrlcan Board a feelmr m 
Pleaae aee page t 01

re now below,
felt mat me private trustee

joint fast
o.nfIdenllatne

long ter.^ loan.
\l our

of tne oe^'tlng wni ::n timinutes

it WSBOWI, m^'etlng, 
would be obliged to consider tne l^.mediate 
in intereat rather than the advantagaa o£ a lo^' 
inveatment, and u.at the big company holdari Would

Ub

rr

?> y . > cerlalnlj prefer a short ler«.

In the p#ao«diiig pwrw^iwiptt «*■. / " alnutebr’ ■

4

h'

i



■ -*
7- f

- 'ltenvi^%«m C9nve.r8l.gaj.;M

‘ examination by th« B^ak o^ 
Martia undertoolc to le^-^

,., .n

'S—^ ... i ■Stenrf"

": ".ife.-.-' s
■'’.I ^ueitlon.

raaults or an independent 
anglana wnloh Vr. Holland

have.

7^A
outstanding point la the entire

would be converted 
It reallj does not look ' 

of much more tRan the flaowa 
will be prepared to put In. On

Thei short term 
ednaaraion) V:uncertainty of the amount which 

under a voluntary scheme.

as If we could be sure 
Agents themselves 
the aesu-ptlon that the, only would convert «na that

reborrowing would b< on

C

ti»e ba*ia they ludlcate Uie

matter of £ii7,000 a yearsaving would ha raduoea to a 
, till 1946 on

1948 on the oH ioan, as against
year from 1946 - 1970 and £17,640 a y«a*iit.

tha tut loan and £16,698 a yeaf.tlll
future burda«(ft8^^ _

£86,000 a
froB 1948 - 1970 M8pohtlvel£.

, There wa8>"|?*neral faellng tnat tX-wwaW
yU»Wwee«4 dZ

ba iiaalf °° nSfiei a long term 
purpoaeBy but» aa
Theodore Ohaabera had •Xi' 
joint Kast African Board a feeling In favour of a

L
loan for conversion ,

I-Bantioned on 'Chureday, Sir -
r««a«d at tne »etliig of^ne

h of tna oonfidentlap;e«»o •••long ttlB loan.
■loataa of the meeting which a re now below.

,
At our

felt that the private trustee•wn aeatlng, it was
>■-

the Inmedlate yield 
tiun the advantagaa of a IOCS' UP 

inveataent, and that the big company holder* .*9Uid^

Obliged to considerHOUld ha
i in tntereat rathar

^oartalnly prafar a abort tar«.
of*=&,_ the preoo!U(»J>«*»'^pft,.^

'7*.J»U>utea . ;
^ •

j» »*■

"'■M
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' ■inut**, you
pointed out to us in X9dlp the General Leena

r^yof ^»111 ••« th«t 8lr*w. i>*g«ett h»d 
#lEht be able to Beet our 

‘ diffioulty by getting the dlffoPOBce']wi««»" 
hl^h fnt* nonial retes of interert
froB U»o oolonlai ^avaiopBent Fund.-- not ^

tHink that the C.D.A.C. could poealbly racoaniend - 
^ tnls. The alternatlva off a loan frOB the

Ordinance doea not prcwldo for the contl
auggaatad that we This ie> of oouree, entirely'voluntary oonvaralon.1

plaint aada b^ il4^r Grogandifferent fron tna- *.»«!
•arket offeringa want^and othara that whf,. :

term loan at e high rate ofidwantagea of a longtheHr--- r
intereat, ea ought to have takan»»iowar to ouraalvaa .

I

ta turn It Into a anort tom loan by redeao^jg' It
treasury toneet the difference In Interest had

before a# gat theae
Boa auab nooay «a ghouli^ havewhen^er. w« olafead.- V'r already been auggeated to ae, 

nlnutea, by
involve going to P..rllaBeDt. ana that la to be

If suah an arraigeaent hadgat an^ at t prlaa,- - '
It would, bowsvar,Mr. Freeeton. ^ bean na«%. I annnot inaglnag?

:i
. ■ V•voided If poeslhlsa jir. /2.5 V-.Af—

>7In the course of our dlaouselon, 'rr-
MntieT '

Mr. saaohlal pointed out that the relief u
«* ■ ■ . 

would benefit the railway and not the
r

oii>' ttonene r>
#•I said that tnat waa so, andanya tar-payer. 

t that I underatohd that you oaA i» nlnd a aoneaa

■■ -y-W
by which soae aaalataaea a^t be given to the 
tax-payer out ol Uie profit^ on tne railway. 1 

■ ^mentioned also the state of tSa'rwaawali funB* 
attention has already bean orawi, aad |

i
»•

- ~ - tsr-,- m to vhlch
>i aald that it waa posaible that wa ajmld hawa td^ 
draw the jttmttoo of «IM Traaaury to the way la 
anion honey aaa being piled ugp by the mllway

tr ■ -J

J-

mi awyv^ut any benefit to the tax-payer, 
quaation of raliway reneaala la no longer a 

of intereat to Mr. fatarflald at the 
aad 1 aada It eleer tnat the whole 

aaa la a vary aarlya^e* o* oonalderatlon. 
/"if you decide In favour oi e voluntary 

aoavaralon sahaae, it will be neoesaary to badi^

Hi»
batter

A'l’f'' ■ > 4’?‘ i

TTMiMry*

g i-’-r \. •
I

A-
la Bind tnat apaolal legislation would be

4mm. V v5

■■^kd lU‘I A
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v.'f:., ,. ^ Hw;': l|^gi||»^ Loan ConTT»i0tt

:.v^-' held «njL«th ptaiartwri "
^ ^ ^ ^ ^.•.

', ■: ■■' ■• - - —

S’,S;S5;:S"^ :.-.*•
(Ireaeurjr) ^ jj,. • by the Crown Agents. They taegest twe^ ^ 

Mr.«ollend Martin ^^5™* —
(Bank of England) AtematlTee ( a 'etaort* anCa ’long'}

:0
ixum>-

Mr.Kzeohlel 
Mr.Baneoei 
Mr.Abbott

(Crown Agents)
Hr.Trssston
Hr.OrossBU.th.

for convsrtlngMhch of the Kenya hlgh-
'.f

rate loans (£0,000,000 6/},1946-56, and 
£6,000,000 &>, 1946-58).

To eohTsrt £100 th Loan:-

'1

i.*:

Sgi^^s ’’j
Issue of £130 ^ stock, at Olf.

rsdssaabls In 1946.
Issue of £135 3>i stock sst 

rsdesmable In 1960-70. 
to convert- £lOO Sje Loan:-. - ' - -.'I!

Issue of £1*2 3^ stMk ahj?, ' ■‘•’J.tS

Issue of £128 3;» etook'^it 94,^S.'. (S'

. «dssmabls In 1840-70. “

(Mete: tbs price of Issue Is calculated, in sapir^ '

^ '

> -
rsdsaaabls In-1946. ■V

BohMM Pi-

case, so as to ensure the ssir.e gross sffectlTt.1
.. .

yield ap the existing stock at its curftnt f -r- r -n

-i
price I to an Inveetor, like the Crown /.gents, 
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agraad ratio) by Oganda aa walVaa Kanya.
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