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It-is perhaps as well to set out
briefly how the thing arose. The Joint Select
Committee pronounced the opinion that in order to
give the native community in Kenya as large a
measure as pnssible of indppendence of the
Legis]sture the Chief Nntxve uCFm1QB10nLP should
have charge of the administration of nghive
affeirs snd should be charged with the preparation
of an annﬂg&ugftlmate of the financial rquiremenie

it aBrmies
and have allocated to it such funds sas Lhe

B

Governeor Lhinks necessary and desirsble, Lord Mcyne,
on examining the financial probleuws of Kenya, \
did not counsider that it would be practicable
for a varying sum to be taken cut of the control
of the Legislsture year by year, and ne proposed
as an alternative tnat a Native Betterment Fund
s
should be creested out of wnirhAdjrsc' services of

native development should be financed. For the

revenue cof his fund he recommended the nayment

into the Betterment Fund of he!r fhe wverace
annual yield of native direct taxstion fcr the
previous six years. Tais sum w.s to be =xpended
primarily upon ,heurmur g ior 5%1\.4ﬂﬁ“‘f direct
benefit to the natives, nawecly, ejucation, medicall

agricultur%-ﬁnd Mative Reeervey rosds wnd bridges.
At the time he reported he said that this BO%
averagé figure would produce £279,598, which
would give a margin of £8,644 over the actual

! : expendffure in 19;51. 'Q

There wgPycoﬂstﬂerable d&inuasion in

enya’ %.A to vhat amunt& IW m‘ope:;ggg\of charged
e} native betterment, qnd tney found gnrticular
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troubte in tr.‘yigg. to find proper ‘
preportions of the salary and lveave A 5
expenses of officers who .were m)i:"'wlv:q:»:l,e:k,L
time employed on nativé 7serv1ces. :
With thve financial position as it
was in 1933 and subsequently, it would not
fisve been possible for the Government
rctually to spend all the money on

Lord Moyne's suges-tied speiication, anc

if sums 0ad been set aside year by year
18 ne sawgwesten the result sould neve been
balance :in favour of the

DUl g a;

eutermwent Pund (whicon would n

Nnave been s lurge balance becsuse 11 Pset
2
sinur L expenditure coee very pear tie
\
m1), anc 1 tne sa bi Liw A
rresponcing de 1 sen 1
revenus snd ol 4 lae olony.
U 21l nmt ave be
i t 2ung \ i
Sl WM TR Yand | ng L1t would be made
1 { tin r 1 g tnat,
H TeHWY wou blply have
titzen) 1 HWOW o reper sredit and esrrey on 48
y wiln the scdditinngl ‘1sadvantayge
anl Kenya'c ygen o ral funds woulc be shown

*
1tn 4 potential debt to the Native
ellerment “und.

It was accordingly agreed that
with things as they were in Kenya and with
the desirability of getting the Budget
balanced, the only thing to do was to carry

n for tne time being on the ordinary basis,

Kenya

Kenya ig not yet Oul oi the wood by any uwesns,
and the only thing to be done, I think, is for
them to Ca&rry on again until things are better
and they can create a fund wn Tord Moyne's lines
which will be something more then s nore pape
transaction. As the foverngr says, expenditure
On native serviceas wil) approximate to the figure
laid down on Lord Moyne\',s basis and the practigal
result will be negligible. I1f and when Kenya
N3NLEes Lo recover ncial
atabllity, one of the firgt Lp ngs toode should
e Lo wstablish the Helierment Sund propo rly
(P

andJto credit (c i+ ag g surplus the sufis wi.

> h

WOU LI Ky E bt-e il rec:te ¥ B aHQ AT, Tar 2
sllowed r foynee's poliey to be adonteg.

(Tt s LG 1nte new g Lie
AUS Lo n whether tue ro lioy o raking funss sway
'rem he control Lhe &t owteduture {e g
practice g soumi -, Liikne 1t soIWoL, bt
rontrary fise heen ceeioe Uty 8 i i ndouse
my bringing cut thut anisul rro the able)
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Sir C. Parkinson.
Sir.G. Tomlinson

‘ b ¢
wy  Sir]. Shuchburgh

P gl ﬁ“ ” [
o Kpm. US.ofS. w /»- z;/"
Parly. US. of S /

Secretary of State.

Dxm 3 oh Decgmuer, 1935.

KENYA. Sir,

asgus 5
CONFIDENTIAL. I have etc., to asknewltedges the
Gov. Recelpl <4 your Conflaentinl telegcram

No. zdt of the Ytn of QOctober regarding
provision for expenaiture in 19d8u
on Hative UErvices, ang to intora

Jou

that I agree tnat the establisnment or

thie Native Betterment mund may bLe

deferred pending consideration of

8ir Alan pim's report.
FURTHER ACTION. . v

v ' e. I note ‘that in the draft

Estimates of Revenue and “xpenditure for

19du, provision for éxpenditure. on Native

Seéviceq has heen made on the linea

adopted’ 04984 ‘and| 1936, and tnat the

amount




‘amount #pproxinates’ to one-half of

ey ¥ .
the'average amMfjual revenue from the
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Telegram frowm the joverno: 0l Kenya to the Searetary

of State for tue (olonies
Hoceived 10,30 aen. ,9th October.

lated 9tnu

236 onfrdeniiad,

telegren 217 1uth Sept.mber 1934. " Brovisionals =

foul

“ucgetl for 1936 in neay fug completion aua present 2

inilentlons are tra Buinlus will ba Very small, No
PIOVIBLOL FOor Petlolmuat surd 1o included rut every effor
18 leluy made to ausure expenditure N nutive services
4Ppruximates oyne fipure. In tie clrcunstances 1 shall

be lac Jou would pive rerilavdon for tlLs inauguration

2f Fotterment Fund to be deferred pending Pimig report,




FOR REGISTR AT 108 Ies}m

hhcm from thl Governor of Kenyn to the Sﬁur't.ry /
-of State for tH® Colonlies.

Dated 9th Odtober, 1933, Received 10.3Q a.umy; 9th October.
. 7 RE

No. 236. Confidential. ’ k

s 1/

W, oo 8 D /
Your telegram 217 10th Sept»mber\10uv.<‘~ 'Fi‘!'wiq_tunll

Neof

43161/& budget for 1936 is nearing completion and present - -

g ¥iyg

indications are that surplus will be very small. No
provision for Bettermea$ Jwnd 1s included tut every affort
18 being made tu ensure expenditure on native services
approximates Moyne figure. In tne circumstances I shall

. B¢ glad if you would gsve permission for the inauguration

of Betterment Fund to La deferred pendaing Pim's report.
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