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THB>COggEE BOARD OF KKllVa

JimIt of ^.i.se

Post-Box No.1011,

NApsiff, Kenya Colony. 
."ria January, 1936.

■=5Sfc

a*

H.C.B.Bull.Ksq.,
The Coffee Board of Kenya, lojrooa. >

My de.ir"Suli,

ilS-
’tstsi*

;sr.s;”Shrs.s?’‘“ ““ “i„r:4sa,” sirS:?:"' ■views upon the Board's Bemorandum on Agricultural Indebtedness.

*'■

_ _ It Is UD^'OPturi&ts thflt h© ■hHe
tlcSlarfv^ policy With some feeling of^doubt,\ar-
lit^xlat feelings of doubt would ,
“ffee^?SdSs?ry%^%"Se'’i;ot!‘’"" """ ^

pro-

.

- he Ohallenees-lw ^ doubtful hypotheses which
.. cMiieng^s Is that tho climate Is going to behave itself in
' the future. It Is no^ the Intention to suggest l^thrEoardU
a^°foS**^»;^^?rt =an be expected to be regullrly’ '

Oosslhlv bo^f U ® ^bng experience of Kenya could
^ hand, anyone with expe-

*** knowledge of the country will be prepared to state
abnLBar®aS?°?h»fib* ^^-^^ht arfc^plete^y ®
the iSdiftnOe are no grounds whatever for ejecting
ttere^s evi^v conditions. On the contrary ,
■^re Is every reason to expect a return to more normal conditions.

A

peiidir mo^ K.. expectation is being realised al-
* thlf^year gavl overiPn^n?’?®?®®; Oetober/November short rains

i- gave over IS" of rain to the main coffee growing areas
w%have had since Christmas a further 7", ^ ’ * •V

is suss-
/

e-» ao, X

<„ -experie.

tif:
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- expe*leno«l»a' normal^ad year /n \932. 1933, aH^l934 were, drought
years and crop v?as low in .quality and in quantity, with the result 
that we started ii35 with an acc^ulated defic^g^ £5,000. 1935
has, in this area, been an qrdlSaty good noraaf IMson, with ade- 
Huate rainfall. The estate has produced a large cfop with a re- 

“ Statant lowering in cost» of production;^ our entire deficit w^ll 
, be wiped out and we staislSjWaS'With * surplus and renewed hope.

This is only one lsolate«'M||#ioe, but the s^q Spah be ejected 
to peeur in all the drourfiF^ected arsl®of Colorap.-, as soon^ 
as they-get a return to' j‘|a8on|ible •ralpfdIK;s'""^ .■

ddubtful is that^we 
fiaye recdlwed in thei#- 
based upon any rise 
Is based upon a far 
weather conditions,! 
largely of the very ini

- w-

5:

S.S irar^
SHSSlJU.r 180,000 tons; , ■

A

i'

r 1
Clausod i»aK%s’d‘ 

as would be the ease «

as

-4

: -40^

‘'•i

n c
oftens of one typo. Th%3 ^rder, 

fiibt to state that! if we, but it is a 
i' ' lable, we should find it norp ledsy to satisfy 

ra^l.ly l^rcs. rmiatars who are now interested
■t

> i

~ sw."Asir‘“
to foree dM4)rloes'in good crop years.

or
We do

« -rise-
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^ COFI^ oy-inETJYA.

AOBIcmTOBAL UTOKBITOMSS ■
#

nils insinorandiun la 41-yided into foS^m seotions :- 
- TOe l^dsBtsfness Wfife

. •« esotion' T^T ~ S?® ““^88 Of the w»*ant
......................

Ssotion I 
Seotion II _14

Gi-

^rim I.,••
W:-

, - ■Jr)‘.

it

,4 ■■'
4«r ituW}.:it iv.

... 1.5,^ '

(0) ii»*anoa
(b) i

*^he'*»BM«a*totei»at^ bead ns at 30/6/3*

Siaitif£jSn£4&-
w /' tS -J
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o„ «.nr;:-a;o:-;2L"f.s:;yS"45S; s%2rsy 

..2S ;ss.i“iT.‘„‘-as'TO^^
interest oharge amounts to £4!iMa. annual

(2) owing to Iterohant'rirme.

(3) Seasonal Indebtfednass.
- JS

•-■«.; 'r
^1^.205 4on^to'^eec^ty offoro^ sOf ^

’WnrS*a
ijpsr^.**’

marohants

l.S4/5S-^ 

would amount
5

3i;-4'/Pi!■S

net a?i:.:> '"it:- t:.

S /'•VuV‘' palters «8tl-f^‘fe“"afe.i
M W"' '

average
‘It 1^ to be seen thaw-^unto. fiBathB' duration, ,
inteiast oharge

on the aama“barit^^S^ito»“i^4'*I^°?Lf«?‘”fl'“«^“ “roj ii '
<*arge. ‘ The totiL^„®'****'^ to the Intareat .V 
naas therefore °’»^8e on 8a!p^ena4‘'^to>toai =:f

,oan thus

' r,-

i
f

%
■■V.

i J1

On Mort^iages etSi \'..
On Shortfalls .;iij.... 
On Seasonal Pinanoe ...

* ?

£82,043
4,308

12,920
uv;i:

• V..........

total intekebt chahoe; £99,271 !

olaea.8 8.^. 4 mS 6 “* practically entirely by’ 
7.366 toni. It is „L ^ average prod^tlon of 
ton of ooffei produoS? “ represents a oharge ofli■3:5 per

„ „ “bo^^nSLea Mwl various statements
of ;tb8 ffi^eMeaness of^ “ ganeral picture,
^ely averages and It mSst
eheSp a?e“m^i2a“u5 ^^Vatf r
lassly indebted are mlxea‘5?t^tS2,‘S2« '

and a: sea
■■/
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spell, have every reasonable ohanoe of pulllnc thrOUHh and df 
oon-Unulng In the future to add, as they hnfe done In the past 
to IJie wealth of the Colony. ■

These statistics serve as a guide only and decision as 
to whothar It la possible to alleviate the position can only be 
made by Individual consideration of individual 'eases.

An examination of the Crop summary sti 
the Financial and Jlortgage Summary.Statements pi 
Ing general position.

t and of 
tH'^ollow-

Clase 1 (171 Estates) liboduclik alt a« Of 3.009 tons-wM at th^h Jife 
^ut certain small djar--
necessary*

8SS,,Si
That

and It dppaaimiiH 
finance will UM 
Intervene. ' 
this freei 
Indepen^en

mltmenta,' >bit' tit pd t,

“* 'f* /r'

BPlved, eetatea^ lhaae ftlldf under tlira*
These dlaaaes have a^otal d08.f«8i^»aaAuiiaar oofTaa, but 

‘*=M.1,523 acres had at SB/S/SH I'e*® tli# full baariiig ataga. " ’I

L e:sMi I'ft- ).SS 7

esen^';.)^^

‘WI-
I- 1

■>

The average ]>rldi|ndityW|KMa olaasea a* at 30/6/34 
wae 4,641 tone and it; pidf lm(^|W|{i»laixpeotad that:lff 198# 
the produdtloh will hatt l|Hainpip^ •MfOElMitaly SOf On aooount 

• of extra devOlopmeht 'lill^.jlwva raaohad 6,960 tons per
annum. This Inorease MfiW av^Ofl annual produetlon. even at 
present prices, will vayy gM«tly naiUtat the per ton ooata of 
present Interest charges.

W-

The foregoing facts and figures relate only to 87.8){ of 
the industry's production and to 73.89)1 of Its total acreage. 
Replies to questionnaires wore not received from the remaining 
IS.St of production.

aECTION II. Ae causes of the PRESENT STATE OF INDEBTEDNESS.

In the years 1924 to 19g9, coffee fetched a highly 
ramuneratlve price and any price lass, than £100 per ton nett c.. 
th* aatate aaa oxtrwaily disappointing to the planter. At these 
prloas tbs value of qo^ee land and of developed coffee land In 
Mrtloular wae vary Money was easy to obtain on aor<ai«a
ted the various merohaift firms Interested In coffee oanpetod^th

on
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the', financing of crops in their efforts to secure

a tte industry had a total,of 68,950 acres planted
^der oWfee,' but of this aoreage 28,888 acres sere stUl

“l-hurthe ^Ir
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Here again, It 
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Tn l^oess'c? planting was still
dustiSn! ^^i^oloptient and was still a charge gainst pro-

in prices ^opodnntfSJ* ''° *here has been a steady fall
an Inevitable laa^bet. ps^uosil.but there has been

“"TKthis
'C;

vmr BS^eet of tha >ase;«B4 oertainly
of IndviatJy, i«

unpr*edentod axperlenoe of ^ee

^theon#■rl
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“ estimated harTmat of EO.W tons, 
diaaatroi^ lJ> that.ye«^ rrfiiil'ted in «'
leas tSS 1^00 ton”»t^otSfn“^v,°*' ^O.POOtona of-fine ooffee. 
proportion o} this harveated, and a very large
produced in Kenya. ^ poorest quality which had ever hgen

rMson to weot^rain planters had every 
than •n“o?^2rv^or?^i effeo^ujpn the industry ^ 
orop -of^oL if^S ^SnSf yielded a total

taa been oonseouMve seasons of drought-
end ttoM is L °°"«« diatrlets of ±U oJony. , ;
of the ooffee ln*to08e"^Mlno ^ qualitpof au^rfw/
-id the loss

from dro.^SI2\^a%;o*?» suffered m^rrse^™!,^
erea uid« ooSS. i* J7L^“J?*4.SJ“**^®^® Thika and Hui.- ^ 
of the Colo^"*toJ^*^®f® le,S6.649 acres, or , m

.-f r'#1
ebove flguSa iSSn?S'?h°f ^tricta as indloa 
ha an eiimlf epeplaS mention in hSs .

-rtitoh in more SSa“seS^l?c?f®- ™ 7^’* i“<’«rae.* charges
tut which, as h^toBult^S^ia«°J;52rf “9““^ less than £5 par ton, 
to «S0 and £80 for ton."**^ Production, have actually abutted

1|33 ita^Ust' '
*£ *^®®® aisirioti which 4n Mb

condition. 0it)jjB in Mad 
*he coffee o^ the trees was within . 

i?J^3®®^* • ^ complete failure of IIV h».n -^forianced, but delayed
M, therefore, instead.oE%' 
y started to wiSt,T
»4-d them oouis-iii) 

to di^&is

" -'4
py,
coiron

serious d 
■ of thati 5 
were earl 
of fchlBd-l ■ontoIIhad
had '//?3 m4E" 11
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Atkm

V. mA m
V - St.*'”-"he yoination of crop prospects in the
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drought.

not only
f “ipwlnj, siaaon 19^735.
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savad*?^™ ®®’'® redeaed hope that much
•ntlpely inadao^e rains again proved
in ttoaa beoame obvious that onoe again

aSSh «on M ’’® ®°'‘“*®'‘ ®® “ failure a^
™®P®‘* »« Tory inferior

, ‘ -fas Ml“~J^1.?SSr.3-JSSS,^
of control

have

crops in t 
noa exist ahioh e 

expenses of this control are 
^nt|^l l„s to tote ^n aX 
normal seasons are eiperHiBp. 
prsvioi^ at«ragss as a re«^

aa districts, 
■ly Indeb

ssn:l
ness of !

!• an'ttot

t m

s-

,
& '\Z. The sta^ Cf 'dSiW]

5p.o*tS“°* ,

“’Esas

wm Impos m t*

aorsa ...”f5-.
>T

8. A gradual 
aarly ife 
aa uaprsAa

.1
uatl

ant«
4. ^ats Mtf^lseases 

aAeqpately oon-^rol
5. Drought seasons ah: 

of cropjbut which ] nm
SECTION TTT. TOB PROaPEC-ES Of H«r«vi;uv

there are 
ation.

(1)the total TO-S!i^?f °*‘ . Id 1930. of 
acres (48)1) 

oped area Ipg j,„n
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Of tliBse soml-deTeloped areas 22,549 aoros will be 
.fuUy produotive by 1937. The balance of ’ the se^l-develOMd 

® fo^P’K^+'Si? “f™® (isjtl Will not be fully productive until
im5Seen^ percentage and will notp^rosent TOoh a etrSin as has been carried in ocmpietina the 

^ development ovep the past five years. .-P

than'havebeen harve^^te^jil
......

,M. . The poleasa from the szM«ltuM up<it 4^“-^
||lia«s;®naer8 on a eauDdar f&l^ and wSv pi 

production on samlSSleloped nntata

o?'drou8ht.th2
y been lost, a^ that t^'oaSnot’ba ^
^son. Tiewing the indietry as a wlS^Tli ‘

»..r.s-:s4s‘;?%s;.r;rs Js:5isH^Sl|

•A crop of 20,000 tona aas/jesflmated in the eeaeon jjp

‘^'f“t«re,h5?>pe of over 20.0^tona fill its^xsnA,;.-t. ,1. ,... ..o ^
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The quality of the ooffee produced by the Indvistry as 
a whole, apart from the eioeiltlonally poor quality orope produced 
In hadly drought atrlokw areas,haa also In the past few aeasons , 
been far below the nrfnnal» ■ There Is every reason to erpeot 

^ that quality will Improve-wltli a, return'to normal cllmatie oon- 
„ dltlone and that a greater proportion of fine llei'^Wng ooffeee,

’• suitable for the Hooaatrade requirements, will be produced In the 
future than has been produced during the past drought years*

the preml'ia ^li foy a» e®posed
“ ■ ^Aan jpiwTlauBly radbyidad, a pre-

lalitby the United Klngdcm BCate 
a greater proportion of coffee suited 

ult In higher averse reaJLisatAon for

ew" iafis
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Coffei^enry filBwas* 

ilng peydous crop loss.
,t the ravages of 
Bive prooeee of 
pes of coffee.

Planter. The majority of planters oame to

Thh'li'wt i of prod uc'tlbn o f coffte 
Bttll remain 

and in
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^***“^on “'/“oreased crops,
founded expectation that the P^?®uotion and in the well

opop-Will be higher S f ree,for the 
of better quality coffees. result of the production

lias been affected ty^drwjght -tol f®“ioto, the «els 
the reooTory, and the
fled In putting forward ^*“*8 itself^ ^ovllf indebted t ,Pngble
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to effect acme oanpoaltlon as betaeen of-ereaitors •Inter si- forthelne^ table 
l^sltlon has been reaobea today when unsecured oredlters are 
abllitw“fo*’J^®^^^ fo|^ayBent of their debts by reason of their 
nennv^^ to' the Courts at the eipense of the
i|,eurfd are unable to enfevea ^ir risks wit

■i
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life
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t no aeo
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Hard and fast rules or -Drlnein? Individual oases,as It Is bellevSlHhat 5 be reduced to a minimum,
to dlsoovsr what tynSs enable tie Board
of debton and at tS aa™ remedy the positionat une same time prove aoceptable to oiidltors.
I^»btedne^to°sm thiJ^S«8tlon «“ ^oul*

mMM t ■vV—

i , '0'u'M /•'
0 '0

bdnWe <i4hlevei|

mil >'Wi

tipi's:,
Ip-iifSnSEl 

mi feKiSsIrSf-SSraS

i. -^kiir \l

II
'smsMtii'i

S

ISIS’

\

g"Sp.'; s j
'rfjito bdirde and 'iry onwards in 

owing November, 
letely reversed. ' V 
adapt pra

■ ^

|v^r
»• P
JMn

ft>un4 tbe«iBelvea*'MSrfi.?*Il°* pamltted the oyQia.^to etdrt

As.?- -u-S. M ."“..Surfeya™.
• 1,



( •
••V

''i* -13-
/ ■

'•i”? flnaoMd on th*
an estatl, u^ii, Jbm flnanoo of
planter wlthM; J,n®2St?Sated suPPHes the
which freauently beue littl2^pSi?«^h!^S^“ '®°“ “ 
advhnoee oontl:^ tS»«h thS estimate ;
June, after flwe or untu Hay or
or aoourate estimate of reasonable
▼eating m Hay m-Zia “y 8*®^* l“r-
ploklngs are effected*which stf^*’ih “ Inter sales pX-early 
▼anoes, but In general th« January adr. rNovember Und Is^t soil picked uhtU
year. Therefore, “!■ following r. ’■•ere In 5^n.^r an^ minhant ^ ^ ■

to tto airohent the ooat of a>''*'s»|;SJ*fe3srfe
the -has* Of'% Bound estate, It mS 

tto acowTO^ era l<^Tel or show 7^ 
uter - .arh^lande, howeTrer* wbioh is SW®

■•■ '4.1

0*f a;

V

mfHgpii'teiisf
i finance * nr^^mjjents for; A^Knext season's
4 thS^a lJK,.iS?iaJ2t;r4 S«i'“fo* aJ!®^!S® Boarit.

rorall paptp|b concerned would^e.

enters oprtJlned to make the crop 
evidently ballsTed that the^ 

tetter. Crop
district to district, but the main

satls-

Bter
hce.e..*t '^««hLit

t-nn. Of a«,5ss 2SSfSt%^;“hi*crJ"*J “''>yaarketedJ^^heMilyeatLaS Pf®®*®* “f being

.. r.«iiX-S.5"
» gang

i^e»ot position of both partiesMk^ ’thrfoJi*..'i;s^2^
i

f'?.
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to show that aatiafiaotary 
the orop year and

in relation^to"it8 aeaeom^fi^^e^is^tv,'^®^^"^® Industry 
of briaglng the gap th^efore to find n way"^
K! Sf.g;,.

tSrXi JoiJliit . , ■■■.-/ ,the ■>

•IMl
if

s,-*
..*■

-Ve25?d^'t^fL!SAm. m
a

... iwamtlTeW^??”^-? ^ auoh i<>|na to indiriduals eould be obi-"

■ - i
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I

t;;T '<1
r

i: . i'■ S, ttase 76. planters on 80th. JUiie-i«a4 owed to th-i*

IHS^W ai

s
'i -
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season (193^35) was estlaatea at ovw

dmX Plantstha Agrloultupal IndabtednSss OooStte^^^Srit^i??°n^^ 
aaaln to dra. attoatlon .to tha hSt ttat
do no more tlm BMsent a general plotoa!^ ’ overage flgui,,
..4*.. . . . I

a total svai^ 
jot six nanths 
fJlon, an4j,«, ,
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rise to the mannioth production oi brs 
always remain comparatively small

• . ■; ’'ln>ilg^«!3tli.6 -h,.',
finance, the Board hai'hijrtSd that, the 

.Bent will be in a poeltlbl* to take afr 
1^ value of the potent*!^'vt^lke of tjie ln 
w nspchant financiers when .viewing 
fe ls particularly the case when, you real 

ftl'flnance Is largely t^e result pf the fi 
tw continue to Intere'at themselves t<»; 
in their African business. You 
with Dalgety's when I was at h 
believe that their Dlfectora-g 
busTnes.'i Irrespective of ItRl

ariu o . prodUtAlon will 
■’8? coinparativ!fel|r hi, h uviallLy.

ioijernnietit should pet uj, 
loloplal Office ana Govern- 
Wier brdader view .of the 
ylswy, as a whola^ than can»ar&.

Krj
4-

'■t

if'o.

US* ftfi
I

AS «

h® ■'sooner kilL the up-covB 
unit than but up raone^ 
mic'units they are li|| 
chance to- ertSihdi thMH Imadd.thelrtnuota.t^^^C

marests In Kenya aMt 
up-root«d

W
but this
of fine ms

■tU-

per ooHTr prcdSition thag,- 
Ing, country. If we are glvefiM. 
11 eotitinue td support th«

piiU'JSIS^ icrs.;a

»?3»s:':35 1. jSjUM. l3
tee phaaoe to

and to sSTl
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Aai?;j~LTURAL IirDFfl'TTJI^:-: ,

Tula mamorar. IIJJI! is (Ji-rtded Into four main eeotions
slou^oa n : Se oauleair'h

k;s s’ : £s~s« .5s;s.-“- “ .
MSISJIMBSS 0?
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.jHSBCTION T. THB
'1 • 41"• U y ■ -- .ri: «■■

"o”o? Modu.iiil returns frQm!^«?
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fsisgstsaisss'Vlt.

, .statement
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1- ^rtgagM. i%'■V,
ri nnsi

■ M°rtMUti|p.

ar.^ again
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'”’ ri~“ tharar'^^'^ 'laedsman crop or chattels
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i£ms-



ghp^ftfhfis oning to Merchant .

It is possible that In a ssti.niatad tonntfgj or er. e.lmatod value, 
inourred ,ltb a ieliborately

30/6/34 to^£95^2^ bCfoTO^^famounted at 
unsold by merohants on baSlf of n? ^ f?.3,4£7 was ti
actual total shortfan ?! ta ; plar.iprs wiin shortfalls, 
bating interest at 6* per am™ ft® f£71.003. Oolou- 
in teres t charge amounts to^™6a! "

The

!31 Seasojm Inaebtedr.asa.

£193,205 upon^to^stci'^'tt! aerohants had advanced a total of 
total, shortfalls as above ahoaf'? of mortgage. Of this
Banks also held unsolfofop o? *° £71,803. Agents and
of £60,80 4. It is tLrf?!..! preirlonB season to the value -
crop a sum of £60,.698 had been ldvlnc““aa‘'at 80/6/M.

anti.: ipation of *erop ^twoen^30/rthat further drawings in' 
to a total of'£113,314. '50/6/34 and 31/1S/&4 would amount

■•1

advanoed .against 67.88 crop therei or« .amountsto £174,118. ^

imted they wouid^ww app^hd planters eetl-
posslble value of their greatly /m excess of ths
Of- knowing to what extent ?h? e stiff?£? Board has ne siitas
advanced by agents. estlmatad drawings were

average ratrof“5^®and"that®fh»f^'^®®® interest
It IS to be assn
interest charge amountlf^^fs £9%^“®

on the against unsold crop
“harge. The total ahBSfi fntfffff interest
ness therefore *® °''' =®®®0'»1 Indebted-

..Oh

On Mortgage.s etc.
On Shortfalls ...
On Seasonal Finance'.’

total interest- OiiARGE

susses 2/3,^4^fnr5'’wL^^vf°a^®afr P'’®'’ontlrely by 
7,366 tons, It Is seen that i? ^ average produotion of
ton of ooffee produofd. represents a charge of £13.5

the.season

■1

ao tuall.

at an 
duration, 

t.'is induatry carries an

can thus '■e year

£32,043
4,300

12,920

i'-J ' , f.-]

per

^ -o^onients
of the Indebtedness of the lndustfv\St®tf"*ef 8®'’®''®^ picture 

®7-®rages and it must bf raailMd "*
sheep “*■ l^^ind^SaTfawf.
leaaly Indebted are mired«»l th’ T

an.l

rwbov^d
The
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apeli, have -very reas&imhU cnar.ee cr ".liroURh arc Of

indl'Ti iaai '•ase?w

S“i.s=?,=s=‘.r,s:..
i4

hr3^’''

iPpiiiiSiip-''
Aaslaiance Hq ti^ie class can:fe.e afforded by raduaifelpn 

In mortgage Interest and by reduction. In coat ot crop finartceT
'■' ■‘'' '•»-•■' ■' '■

c n,, .. These two c^seee with a total average production of 
5,734 tons per annum nava 1.2,514 acres of coffee which hava not 

bearing stage, Out of a total acreage Of 
42,054 acres under coffee* The potential future oro^ qf 
estates in these classes are therefore considerably in excess 
of the average for the years 1931/34.

. '■ -i.

Classes S, 4 and 5 (800 Estates) are all. to a greater 
extent, mortgagefl, owing ehortfalls and In need of eea-■ 

sonal finance, and If the problem of their indebtedness la to be 
solved, estates in these olasseg need aellef under all three heeds. 
These classes have a total of 83,485 .eres under coffee, but 
11,523 aorea had at 30/6/34 not rsMted the full bearing stage.

The average prOdUaiiloa e*. these classes ht at 30/6/34 
was 4,641 tons and It may Ipeisonabiv be expected that by 1939 
the production will have iflofeased by approximately 50)f on aooount 
of extra development alone', apd will have reaohed 6,960 tons per 
annum. This Inorease in the average annual produotlon, even at 
present prices, will very greatly reduoe the per ton costs of 
present interest charges.

or lesser

.

The foregoing facts and figures relate oi;j.y to H' .U4 of 
the Industry's produotlon and to 73.89)5 of Its total acreage. 
Replies to questionnaires were not received from the remaining 
12.2)!. of produotlon.
SECTION II. THE CAUSEa Of THE PRESEN T STATE OF TNDEHl'EnHEES.

In the years 1924 to 1929, joffee fetched a nighlv 
remunerative price and any price leas than £100 per ton nett 
the estate eas extremely dlsappcintlug to the plantar. At thase 
prioBs the value of ooffae land and of developed coffee land in 
particular was very high. Money was easy to obtain on mortgage 
end the various merchant firms interested In ooffee competed with
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one another ir 
busInsea. the I’lnancing of crops In their efforts to seoui-e

^ industry had a total of 63.950 acres rlanteri
>^aer eoffee,* but of this acreage £2,888 ac^res werrstnruS^er
S o^ir “iLrth^ !n%“L- -Ir^ s%Tli r

>,:- %■ this, only 46,267faores (!*,()‘^erro”“%\ry!^a"®ir"^^,rth^" 
of ftslor^ Joreager develoim^nt of 51^<■

■ ■ w

orLtlM’or*«S2^1*? als6 returned to the estaf^in thm%
6^eotlc^n or jwmnent faotorles'end In the bulldlnc ef uerwAn^if ^ t:. 
houses to rwtaoa the *rae. -bands" m which

. tt

^ Hee^e* were not accumulated and the whole enarCT of ’»■'' 
the indust^ Was oohoentratad upon inoreased developmen^aie ' 
develo^nt^wae encouraged on all sides and planterawho i^e 
insuftlolent profits to permit the 1 ' '
programme fOuhd money easy to raise.

'a
carrying out of daTolopmeW; 4-

been equally optimistic and appear eth^ly blameworthy for their ' •»present respective positions. oxamewortny ^or thel:^., _^

*• ■, *“'^y there came a ;a^oii and. apparently. -
oo^leteiy unexpected drop in prloea, ..iV'liige ooryai^eSa o^
at the rite Of ??on*^ whi^h; nohey-had been advaBoed
tha^ f70 f “■? Nalrobi^Xalled' to reallea more
agSiifr»Mch ra • Plantar#',tona.of unsold crop, ^a.s:;.;f .2s:;;. va*s^.‘arfi’;;
to It IWX ho #*id that both partie# wore ectBitW^

,*s^

'ii/*
J.W - l^du*try th4iSifore-^ftound Itself in I’iso

® *-”"iS.s”5 g.;;*uS:*K -c
<> continue to carry the cost of development of young areas.

with
cr^ reduowt la, 

ta the r^apaeat

,4%
1

ODtlmlBtin'*f7?’'°f'’s''?5* ®^tll nude and oontinuad to err on the

Inas to ioa^p^.3I~^ industry had increased its plant-
wifre L •“ increase of 6,196 acres In four
yJIJe tS oro^rti Previous fl”
yeare. The proportion of coffee over six years old had Inoreased
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to 64S of the total, but i6?fc of Mio total 
In process of development du«tion.

piaiiting was still 
and was still a oharge agsTnst pro-

in prices, ^produotlon^ooa^ ® steady fall
an inevitable lao betaann reduced,but there has been
and merchants have both Sade^sa^ffi
oharsee of the mortgaReer C?b iJ^ot the interest
borrowings and leminis apDear°to hit morohants in thslr
mlsm in advances made net or tit® °Ptl-
bered that in additin^^- ^ hut it has to be rensm'*
been and eOlll' it rlied Pl“her has
developmant of growing areas tts carrying on the
this by the merfhant^dtitots ^ ®“ *0 J

M

^meoutftle^ar^f "=^*'18'“® °f ‘hree

+ °1^‘® and fawlng since|/50 .will assist to a clearer view of the whole

main

w*r.,;*s,rs^srub<&'the ieniL 183ff/3i*e

OOntiaua<.^-Op|jSa^2t.tii°tc^°" to their esta^a and to'the
?L tom'jo^tltgt?*'

^\\'ft:
a of (tie

■ ^ Jf»«toothar ,,
.........

J938/33 seaaona 1989/30 to
-lO.aSS'tonl “ ?»“” ■ reaortf'Urop of
aoootmted for iSBL^by^the t°“S* iBorease was
but Tery 8rea^|BK8 Ld^ltt^fn^tt -
improve farmiiflaS|”". to tt^ ®? *''®®® y«a^=
manures were^W'Sed *5®®® yields. PertlHs«*, ,nd

to meei lower prioej It InorlJtJ vlStl!?’ ■;” '>®tog th*lp uta,st , 

Of preventing bl-enhlal beaSlne! method

.ift.
i

1

■ U;I
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orthrionK ^‘^rrest of 20,000 tons,
disastrous orou failurs nnf resiil'ted In a
less than 12,000 ton^wa^aotS^^l^'^v,®^ 20,600 tons of fin’e ooffee, 
proportion of this was of harvested, and a very large
produced in Kenya. ^ poorest quality »hloh had ever been

reason to expeot rMn Ld a^r time when planters had every 
than any ordinary short^L “ eff^t upon the Industry
crop of some 11^500 t^!"® ’ ™ season 19 04,'as yielded a total

V effect of these
tllTe is oonsecutlve seasons of drought 

no doubt ooffee districts of the Colony.'
of the coffee i,n these Lasons I?® much
-d the loss Of moirturl*“s:^^rin"?L'sMi:'’’^' ^

from drought are the*t»o*larvB^rti' +*7® most severely .,/?*? ,
area undeT ooffee In th^e Rulru.'tt;
of the Colony's total. Of 25,643 acres, or 25.4$ i,'
third of the total, is still in ar°^®®®® acres, neBryr#i||^ ;

above figures sawant^'’thBfr*^*'®°®, indioatodflby Ce *
as an exIn,," o?"hat h,“ uSsranaSS,
which have experienced th.^=f ^ 7“- P^cts of the Colony
effect of dr^ht in th^^Thite \nd ^n°?® drought conditions. The 
utterly dlaaetio,« Ld districts has been
which In more Srma^seaMM mLht® Interest charges
but ehlch, as a r^ult l?®“w 1° 1®®® ^-5 P«f ton,
to £20,and £30 per ton. ^ Production, have actually amounted

...
of being lieidy to harvest ° trees was within a.!Bbntli.-§x 1 
had nevfr^liS^Vr 7 • ^ “omplste failure of -had been nerwlST^ delayed
their tr#«B ImtSi ■ r therefore, icsteftd.off str

which. In a*“Mrm^’^8eason*“woild*b*“’^ife^^'**^’“ hprtying, 

-O'..™,..1

iu the losrof^ri;ii;percron therefore resulted, not only
the ruination of o^rproepecS i? ®1®°

P proepects in the following season 1934/35.

aerloua 
of that

PM :j'i
: V

mwe(
a

otfi
},/ v
i

J-985/36 opif^^'r^J 0f“nrSmi«r.®''‘’°®®®5r* **» ®®®®®
November, 1934 nramiaas b ® ’» **°eptlonal flowerlnga around

.o. flowerings oooir?SS i^ jaL^^ “al
*»lns had been below normai*"iIs 1^35, but the previous Noveabar ••aeons of S?Su^i®"tta"^Sl%rno "‘"® ®®“»<'ut?^e
began to auffarby the end of^aL^rJ'® ^reee
gave oocaaionai aneUa of tope °®°?®1°“1 falls of ralhr«idy had to be Gripped
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mlglit be saved fro^ tto wreck ®but th ’’°P*
entirely inadequate Lid bv Tni’v^y! Proved
In these two districts ^ became obvious that nnc. ao
quality. “ reaped would be of very Inferior

had to oontond^8lnco^l924^hia *bloh these districts have
losses have In the past bean tremendous crop ,
laply in these dlstrlcL P«»*. “°re partlcu- , , J
This pest reduced crops in the
Of control now exist which snahi prices, but n»eZ53|iiH
expenses of this nable crop losses to be aToldijEHB^B^^H=~T4risp|iiSI

i

Sc'ti^S 
reasonable M
B^eSl?^ recS^^^aS*JS$"I^t'’She

t. a:
Wta fTtoAhe i5?.- V-

v' m
/

«' «ie^ w 6. 'assis-'??

^t put their profits'b)ti^ 
beginning of the alumd^a'i 
eeml-developed. US^lon 

■ impossible S
^ the total acreage of ci 
nalntenanoe for many 
axpeotod. ’

nees of

1. An

hm:
a .4,*'.

3. A gradual fgliearly Iflpo,’.titl^Ur 
an unprooo(|8ntedJlow

4. Peste and diseases wiilc^ i^' 
adequately controlled ^d the

5. Drought eeaeons which have 
Of crop,but which have also

7

not ofti
serloui

SECTION III the FR03PSCTS Og RECOVBHY.

i 1)
In 1930, of 

acres ( 48)t) 
area had been
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Increased to 65,843 acres (64*) and t,9a in process of development. * acres only were still

Of these semi-developed areas hE,549 acres will be 
fully productive by 1937. The balance of the sml!dev6loMd

L^^^r^^nroVr tL"“pasrn"t: o«apletlng theyears.

n inor^se in fully produotlve areas and in aflad-
^oduotive arMS malces it possible to ahtioipate f^tS fu^ n , 
^siderably larger crops than have war been harv^t^la^S?- ^4#?;

-} 'C?

• 51i®!re vDuId Appear to be iv> reason to eiMotL
hrT ’■“definitely, but.it has ' '"1'

-rt. . ^*dng_ these three yeafs of drought the .eoffee 
1^4 ^jiroush all the pains of bearing, oven thou^ 
Wuklly bean lost, and that they o^ot he amaot«i‘'at“ .Tn“o°S: 1 the^SSJa't^rSrre'hSru:'^ '*

v*f™« seasons are necessary before a oon-
y from the effects of drought can be expected.

.b.

iiiii5

sd
saasona of‘ 1 'tipt'

‘■K

■■:S;

■'■# ;•

V:* «

i ^ Wrther cone idoratioh in relation to drought la tin
Wi:

■iSi

iP
•̂M lao «stlmateJ In the aeaaoi IPS/S4 .

liplffliis:
Of ih» hferrsets of the ijaet t«o years.

Whilst there appears to bs no rsasoo 
saars to i prlbss for ooffaa for ;rSa J;?stJpMBlble to state that prtoea

m tbs Infthe future to the same extent andIB the same proportion as has bean the oaae elnoe 1929,

1

-

' Coftaaf^e«t inyxTidTSnSSr '■-'i

w
blllty « a rlsa in the average prloas realised for KeaS goSaOs. ’

&?s “.r,si; ;;4ss “been groan under nomal oonditlopa. ^ crop which has

drought haT^thle 7?^“^ *»*“5 affected by
lowi r OTorage ln®tto re|lon°of*rao^perton\^^°*“
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The quality of the coffee produced by the industry as 
a whole, apart from the exceptionally poor quality oropa produced 
In^badly drought strides areas,has also in the past few seaeone 
been far below the ncTimal, There is ©Very reason to expect 
that quality will improve with a return to nomal ollmatlo oon- 
ditions and that a greater proportion of fine liquoring coffees, 
suitable for the Home trade requirements, will be produced In the 
future than has been produced during the paii-’drought years-

Althoufi^i the premium paid for fins ooffess as opposed 
tg eonmonisoffea la.lower than sir«r pxevioiisly recorded, e pre- 

does Btm Is paid by the Dnltod Klngdon Home
produotlgfi'O^ a greater proportion of coffee suited 

■ only residt tn higher average realisation for

It may therefore be expected, oven 'thoiiiJi'there be ao*i 
*loe levels, that the coffee 4jo4 pfiSeijy 
ir av^ege prlqe than has bean .reilleei ■<»_ 
Boa.iind It fie poaeible tc aatlme^te thalfet 
ue *111 amotmt to *t,least *10 p^, ton.

an* PlseaBesuf Tw* major peate, Antestia am*.;.' - 
pmen nave oauaed aertons crop Ipse In the paet oan 

Ins. oonfrolled today, and are n^ldnger oooaaloning
Tha eipenee of Control lB,fSBtill heavy, but there

.*e of llsaly-bu£, nee 
will Bubatantially

f

i
in' "1,r

Uai
and
losa Of erop.

. appears.to be reason to hope ttat tn the 
0* control may be Introduced whl 

nwuoe coat.

j

'.J

• -r.p Of t)M aalor disearos of oofjl^e,, Coffee Berry filBsase 
iki' alone Is still unoon,J;rol}.ed and stlliiOiliualng serious crop loss, 

"'.‘-fti I?? Djpartnant «rf IffieultiM m of bmlaion that the ravages of
■If , this.disease 0^ oiiyAe ’kl^'vSted by .<Tie expensive process or 

complete replafttjpg or bstatss with raelstant types of coffee.

e Planter.(6) The Co ______ The majority of planters came to
lous agricultural experience. In general, 
experienced and efficient and oan be oounto<i

Kapya without prb 
' -' tbasa men ape now

, highly shilled care to the preparation of their
,«<V^,faBd to the cultivation of their aljtBtea.-

Costa of Production. The costa of production of ooCCbe 
liewipeen steadily reduced year by ya*r, but there still, remain 
poBalblllties of further rsduBtlona both 
transport and marketing .coats,

Reiuctlone In odj^s on/gOi* satatm^jiin n** ba immediate 
^OBsibllltlea, put thm poaalblllty of tha MHbglpnl control of 
»aly-bug bears (HBtloni In ma aamorandiiDf,J|P mia a aubjeot 
which Is now bainf hl^ltaly ^aued by tha ^Mrpadt of Agri
culture. If tvoaaa*'^ aoljavod In.tiaa dl^tiSh. tha annual 
waving to the Indus try Im, astlmatad to amount: %> *80,000 per 
annum. ’

The posslblt^Jtir of j^a^uolng transport costs has reoeotLy 
been evidenced by the reduotions in railway rates and the Indus- 
^ is now actively pursuing the poaaiblllty of aaOurlng reduo-

!!»■ ehip^mg .ooii9a°la*s
■ ^ aa^aettad'to wlald laft» orc^ m

tha fut^ than In the paat, on account c* .tullar TOTfloijBarit.tii 
expectation of more noimal rainfall, da adoaunt of eStlSSol^ 
dlseaaa and finally on account of tha bet'tar Cmimlhi nvotloaa 
and the greater experience of tbs planter* thlbhlvaai taxair 
wopa and better yields per sera will Isrl^e a^Jt^a .ftWy^oSi-' 
ierahle reduction in the costa of ^yodijiltJpi^. *■ • S "

To summarise, the'prospects nf the raaotary of tha

on.the estate and in

.1
t
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f**® tncreauefl uropa,
foimdod expectation that the Production end in the well
n? *>» higher / for theof better quality coffees. ® " ^he pr-.duotlon

been amoted^y^drwghr the ^’«"fflore badly an ape*
the recovery, and the be
fled In putting forward finds itaslf

oonfidoatly ba arpectad. by the raoovei^\jihlfl^i oan ao

A-3BUT1QM ULtV: ■ lyoB ■inar. TH»i PI^■■1 'i. ryturaoB ly
^loiy^a ^^iclLtlyitpp^”^to “ff®® induatry to

; ^ ^ ^yjlipparent to require no elaboratlbn.
^°^»l«To^n^eSi*and"Ml°‘' tP^ustry is forcing 

*®tate8,whd.ch otheywlae eouja reaver® afforded qulokly
* ^equate cultivation loee their through lack of ^

I of all interoste. * their potential value to the detrlient

the C

•I* i ‘

nie four great of the industry

^^P^lelon Of ihort-te« finance'

are as fQUowa :-

H.w on a sound
3.

:_Land Rent revisioo Ini *;

. oan afforded ^thout’^u^J^ rla?^ dlreotlona
settle the credit “^"ihrindust^(^vermaent ani

A Concilletl nn

certain areas.

', asslatanoe 
wl thout 'up-

(1) Board.

are an

JVSo^cfffeH" there should b,4 attt. iCdlltio
Itore.

purp

^ard Bhould°^Tdibto^°and’'or9dlto ^"‘*7* ^h® Conouiatlon ' ‘ ^

by agreement beteea^^J”^ ^t b® arrive,
parviae, at a roaeonable oompoeltion.

or permanent,

of secured crodltora themeelvee, it

on
and

In the Intereete
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^e^rartourolaasBa’’of "™ro=itlon as betwon
vf of eradltora 'inter se' for the Ineoultable

»hen uhseoumd oredlto^farr

f;-S2S;%r.ssi2'4^«“£s“r-^*^tlTatlon of hlB ® aaorifloe the proper iS?a-
meet hie oonSiL'fat?'^ r^ar «thaii to run the risk of failing to 
“Jiodlof arranged fqr a definitl;^
ioSd ttos e“birtha*S'X,“?n*"°J of .“ontlnvied; tenure and 
nalntenonce “ hie estato'f*^ devote all onerglea to the,-proper

aredito™ arSeK^^'-orde^S^T

iiS.i.lliS-5§sgs^

• n:'
4

In the Interest of

detXiBr^^f*®,*?^®® J" deteriorated t^^'■ -ti?assiss3s.-Wt 'pte^to '
remedy t

Ina.btedne«’cS^??t^^^^^f“““ ^

sfsssj^siSif?S»^;R*'Va"'"■”•••In the Colony. It is auSlelJtod^J^SS!®?^®®aSloulture 
is likely to be far mdra^S4i??ft«^L^5® Infojjaatlon so obtained 
that is likely to be secured S ^ valuable than anyother meanarLS aton inTte SuSas*Ti"?e°r'’f

s;sB‘ss.£:«s :;;.‘£T‘r

upon ahleh the Committee on^rioul tn™i^ avldenoe
Ua final oonclpelone. Agricultural Indebteflnesa can base

j
♦jl ^

■J

f'

that, a, f« asThid«:: «»“«

to oompiete its flevalopmontf drought seasons and f con- 
n which
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Hard and raat^rules or i"<ii''ddual oasea .
as It la bellaved that ^e^erlann *’« reduced to a mlnlmua,
to discover what types enable the Board
of debtore and at tS earn i-emedy the position08 Sana time prove acceptable to creditors.

Indebtedness to give thls^s^mati*^ Co^tt^on Agrloultu 
avldehoe. given by the Chs “•''^otmed part,^
October, !]» most sarioim'^f^^ Coffee B<»W?d»,TO tHMilnumber of Se« oonaiefisr^Jin.-iH i
tion betmeem oredltora^Xi Sabtov.** oartaln that,: tf don^ioaii. 
WUtlae of arranging aaSoffwT* ®*'' ®® aohleveS, tto ^S8»-..
mow hepaful.^^ ® WMcafal finance in these calea^lllJba1,

\(s) apft.«aan Tfafne., ! '■^.

\;

,1

i

i' s-’ssia'-
pror

ror’maroljaa|f*’to''lend°^°j.S™f^^°*,^°*‘ to borrow
antlo^tloi Of crop to be h^Lt^d onwards m

.?f4ilMir} And proper order nf )PoHo»iag November.
**F® ©noouraged by biMiMa*^ o^pletely reversed, •o^d fcueinese ^^d eve^^ve o^? to .adopt practices3SK ..X“- K.“,%;" ‘r .“s»TatS“; iiis -•

I truly^haotl 1. but this ” tate*^?**2 »n(i

and
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foUowing financed on the
an estate, ueuallv uno^ begin the finance of
planter with his ow^'estimatfd**'^ soala which supplies the 
wMoh frequently bears Uttll relatl^”'?^*'® 
advances continue through the estimate j
June, after fivror “ay ir
or accurate estimate of reasonable
ve.ting in May or jSne . aM^p^ih?v““**-
pioklngB are effected which atlrt^i? month,lSer sales of early 
Vances, but in general the biiiv^ne'^tt January ad- ^
November^d is not sold uh-tU stL not pJoked until
year. Therefore, at the and 0?*?^ foUowlng
are in the following wspebttv^' ““■* “®r°batrt

running of'^hle’^estate. *” narohant the cost of a

be aseunsd that on'estlS. ® ® ^ estate, it may Wbalanoe in ji^ur%? thr|lan?er^°°TL",“ Hi 
only eetimaied and'oannnt ~ ^“J^Jende, however, which is30^1, pos:?Sy until’coffee ll ’ “

L .*)
tha.-i'

/
;

thereby eetlmetlng th^ pSaltion of thl^t^e n r? sale,and
tor the folltSlng eeason'J finane; J*® parties, arrangements 

.eetiaaatae the ^ntlU LS ««??? ''r* ^ ^ Thrilanter
vested many months ahLd auTl^i^Ln*^ ® J^op which is to be har-
flowarlng haa taton^aM “Ih ,.*
are ade^te, a^that Mst^^lSaa^'^ Prorided only that rains 
the poeltlon; Tha eat?™?. ®"»®»
erop Which Will h. .old in from IZlZ JSM|i?e%n°"m^trs^^r^*!

finance aii^'’2rJii;d*’Jf for «*:.next season-s
S“LJ aatlsfactory basirfor lif^Mrtlita^ Coffee Board 
ba e)Etrei|ely difficult to evolve? Partlde concerned would

^ marohants and planters

gm0 ii- - oQDdMned to make the crop 
o^idently believed that the^ 

infinitely better,

iSTthS^l^tlu^s!

marketed. onl^etlMtfS 1!^°^ process of being
•~i. .hirt „ „ "

in r.8peot%**h.*«arf.“jloi^®f“‘’^ position of both 
again poaalhle to ^uga'wtth^JSLiL^*?®' further, 
ing aaaada. ^ lf»fJp(^aoy the prospects of the follow-

Crop 
but the main 
find sRtls-

i-1
y\ ip la

parties 
it is ■I



finanolng^6r ^laborflLfcion to show tlat satlsftiMw-u

o? the industry
of bridging the gap whloh exlatt therefore to find a way

=r ‘^^hts-g-r^^L^ ^iv? >finance ^e on a so,.d baals"i^t?rrt^L^'Seerb?!dged.

inoreaaed pr«uotlon'’wureM^\hr®°'’® resultant .
the o0tv*« at time to plao^^hef,. e? “°"'® forVapate planters li 

but * «ouhder footing---ttfiparon taie P^sent^SaSn-v^ia^LtvJfoon

I Th* Industiy as « wW»ie 
** bridged imnedia plans the saasonal flnanoa 

own the oas« for very

oonatderatlon^’ttat”SMg^^“^^'^ “Siting “®»b serious >r 
ftnanoe for this fly, monS^Sr’od ^ provide ^
miob loans should be on a lo^g tem b^^uf . poaelble,
^atlTsly^a^°*^5 by *** “°“-

It shguld beTwilble fir "“*> “rbSagses
prsjudlos to other Interl^ita 3«hurlty to be proridad without

''y
would benefit tremendously If 

nw bbe effect would be to
-ny^ar"®* ® than taa ’

i;.

th. toe.t 2“ fleures will serveand .e tn ebi'i* «» to >.,iand as tp the loans likely to be required-■>•

^ the soason^ssvlb a*^S of £*0^598 had^h'*^® “““t-andum that

• d
■Wde In i9^*fomied'’f94l®'‘*0f't^?*^M“*‘' •««^oss,had baen V 
whoee average annual crop was und2^?’ti„^2® ?®” P^Uosr*
liad in the main been correspond!nfllv smT? ^ "hoaf dWvlnse 
planters were producers of Iver^f ‘ ramaln'lng 76
ahd with a total average an^l^Tro^^t^tln^T:^: 3:^^0%^o^r‘ i

» ssr:vs;;.T:r4»ii4>'“4 "S’j*;! •- »•»
S'*"'” "‘"S

£33,470. An average' ®”« totalled onlythan £9 per ton and o? less

producers wM^ly*?!! by tha 108 small
amaller PrZo:^’iiIJ;mtS%ra^,r“°rn* ^ aaoh^ the
nrerage anaual produrtli^um, bhe total

• . towttnt advanosd f,T tt« WaHvIr *°“® "*• “’««««~.~u »»««A”

ciiiS
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*nd the orop for their nert 
1IhSO tons. season (1934/35) was aatunated at over

the Agricultural Indebtedness Coamlttef 
again to draw attention to the faot tbit tb-o“ **
do no mor, than present a gewr™f

i

year 1934 a total aum

i wE~HSr ” “s«.r^-;ssi;r;sf s :te.T;.‘s:45

xja

iM,'i
i tflld*.> ii

t
i "■

■.\L_

li
seo ‘;;"s}

ottf1

:r|i(ton of i‘^

■ . '., -i? ■ ' t . y ^^-•

-V , /;
nt*'%j

'’to
y •“3f

\ ...... .

^or? o“?he“?SJ5 “"2 dHould V* t”^'

x-
' C-'

i
\

r '

\.•iV*

m
.'iV

' i,v. - ofUng to.tto ■

1
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as in any S? a‘’80?Stl5n^S®tSj®p»bl6m”^f'"l"°? "?? mtendad 
adness, and sU®ly butitoed a so^ Agrloultuial IndelJt-
hoaever InvolTed the bast^tion of ^ finance,which
on the part of,.»ll ooffee plante?i in liability
oust to contribute to an export ® liability would
the event of any default? Ooverrment In

°“ly be (■.

f" 4>,

f2HwFiia#l|sPiE*
?,&S-SSiS*-S fes \.-

Jo tS* provision of altmatlve “® objeotlons
io b^eOt strongly A anttoipatlon of crop,
against hsrvaeiSK^eS-n ..^52’^®^°“ bhe Coffee Board offliaiiM i-i

Wbey loaned, and tL If^ar m 
l»*Wled, the' lower wlU be the percShtiJ^Ss^f

It will be^e°S“!'’jrSo?e“a\%^T’s1^J

ss^'s's L*ss;v'.a‘;s.'‘SiL“* 
::^”s.^rxxra alnljmsn of difficulty. ° aoonoiiio arrangements with

•*at>

-Kuietration 
ratio to the 
.%»»* fm

nlstratlon.
VIts,'j

. The 
of such

-h finance

general



- .. ' . ' ''* j u
:. »,-to d»al ■itfftlw position or a mmbar of plaiil&s vbo are likely 

■f, r^^ind thamwlTdia aithbdf mean* «*. financing thair ^stataa In ■
■' , J«ni(^'^y next, v The naoeeslty for=^lndlng a solutloif to this

_ ‘ prohlm iB vital and lanadlata* -

Uerohant finsa aho hard hitherto, anoouragad prematura 
, financing haVir at last realised the unsoundnesh of this prooedtfra 

i 'and t)« dmXMlMllty of oontlnulng on tlip ^aaent basia. A 
number op planters hava a3roadjr*aah 'Botlfled by the ^erehants ' 
that no tlnanoa alU be fofcthoomlng In'January, 1936. These 
planteraifeln moat-jcajsea, will, in June ld36, alth their 1936/37 / 
crap.jUi %!ht, be 1| sound proposition for finance, but it is 
“lifc/lHpSiplble to adtaace on the 192fe/S7; crop in January, l»J«l^'> 

iWw* Pdto'tars oail aeoura money to. oa*i» tham over the gaa^ •;
there ^ avary fepOBon to lilOM tlait In Jhna 
e to BWte^ha Mcesaary adtaheoa oa thasn 'to st.v6'^V will be 

1936/37 OTOp.

ttoimarohant 
«t It oan only 

oases to ahat

Th(B astatss ahioh are being dropped by 
flans are no* nsoeaaarlly hopeleaaly IntoiTed, b 
b^'disooverafl by an emantnation Of individual 
oift^t thsaprestatea are Perth, aealstlng la the bridging of the 
gap bstsMn January and Jtnis, but it may he aasumad that seme 
all! be^TOTtlJS/rf asaiatanoe pvar this gap. Once JW, 19S6, 
IB reeo^ yehi^sthte beoomae a matter for oonalderatlon la 
the light of aotnml, crop in sight for the 1936/37 season.

4

If It la agreed that eultable estates should be aaslalad 
over the gap from Jaiuary to June and If it is found Impossible 
to ananga for the p*ovlelon of security for loans on a long

It suMsted that In these special oases It will 
be advisable to continue finance on the baela of crop and ohattaia 
•ongage Mowlty. It la not believed that mpre than acme 85 
estetas a 111 Sind thsipsalves althout finance,'and assuming ttot 

of assistance, It is to bs seen from the flgu 
above given t|at the total sin Involved aoald amount Only to an 
avarags of sop fdOO per estate at «»e maximum. Or a total sm 
In .respect of 26 estates of £10,000. for the five month period.

res
/

(3) jealetanoe to complete the Devaloniant of Estates
J a*

10BA ^ °°ff®» Board queetlonnaire of June,

1

I / ( .Total Avgs.irsa Avge.Pro- RWT 
Area of Coffee 

Cate* No.of under 
gory. Estatse Coffee.

AOCi- 
tional area 
suited to 
Coffee per 
oategorv

duotlon 
per farm 

Tons
per

fjrm.

‘ 'i

i il ni 88,916

I-V'' I5 ,'■'16'

aOTAL 337 83,861 75^ a 48,550

that the



-18-

whlch are suited for the planting of c»ffoe alone.

The Coffee Board la of opinion that a coffee estate
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e endeavour 
funijB for
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(4) i^and Rent Revision.

^ meaaure of assistance peculiar In districts whare the 
la small would be

^ estates situated
proportion of arable land to total acreacB 

a reirislon of Land Rents br Oovernment.

ms^sfmmMrnrnr'
■??
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APKEtffilZ to MtmorBLiidum 
g» torloultural Tndabtedn ■J-

eas.

ins CO TOE BOARD OF tnmva .

NOTES ON

. ss^i€s^r«## r

ly V:»>■

^S'^m ■
•P

. V

4
(8)

..idt

m.. (3)

i:.--
.*>v

PMnelple.
Per ton

later- Coimltment eet.
per ton

CooaUtmant
oiljjit.ereat

Charf;^efl>

Next Crop 
anintarast Estlmatad. 
Chargee,

807 ESV.OOO 
888 «,148 81,7« £5.0 475 toca 

845 tona £5.7907 5.4 3.e

•ilata IB referanoaaatoia £84,000 of tSf
• poaa^aaM • further s,ooo aa

886, a acratortuB alraa

•^l°l®8'ever"narSi°1a’??? "S^ta^SSS
for ooffte.

gJlm 8.

i'sr ton
Commitment 
OB Interest 
Chargee■

Cate
gory. Mortgage

Principle. Interea t.

A £8,000
21,850
18,000
35,000
16,000
10,000

£480
1,100
1,440
• ,450i,aoo

£8.8
16.4
85.6
49.0
40.0

B
0
D ? 500 30 1.6X 800 35.5

T
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to licniorandiii|i| ftn
Agricultural IndebtedSaos. T H B C 0 F y E E B 0 A D 0 F g ig N y A.

MORTCUGS si»MjiPv STA'TOmin

Average 
' pro- ‘ 

Acreage j auction 
under Seaaona 

Coffee 1931/32' 
ae at ^ 1932/33; 
30/6/&4 I 1933/34,' 
Acres :

Total
Interest ivge. Coml£ita terest 

Mortgage Payable Rate securd. on Calci^
Prin- as at ajprox. title deed,
clple. 30/6/34 T at

othelr than 6)t crop.

No. In- o . I ntT -
Prlncpl. Intar^t corniit- 
Comlt- conmit-
®ent ,„eat ’ per t

per ' per of,
acre acre Avara'fife' ''at
under ! under!.■ P?d^ 

coffee. Coffee. i^tlo%,V**
,15. 'j •'i

Class, Cate- ; of
Total

-wS-i.'S'f ■
Int.! Set-

a, . Total„ 'lotaj
IrlnclpJa lurerer-'t

ates. lated
I

Tons '
£ T! £ f T-----\ £i 417 ! £ i1,300 

53,000 
57,, 300 
74,367 
61,936 
47,532 ' 
66,040

’ '' >

U,30”311 i

.1;.W.oiv S.

: ';,607
60,050 

J37,555 
101.162 
85,772 
54,247 
74,078

51
4,148
4,523
7,109
5,597
3,592
5,432

•6. VO 
42.14 
£4. 
15. 
20.

508 423
857 615 i'JI1,607

1,4304;. 11 2910.80 • 404
8 ,030 SM\S2

20,934 2,725 361,405 ■ 25,513 7.e ' 9d,9t)t 5,639 455,471 31,^2 . 21.76
3,747 830 2.972 ,^4.1 

1,35?
2,989 
5,520 
2,415

j , 174

7)ir «,26C,
6,885

14,526
8,408
3,460

10,440

337 i 376 77,414 
24,055 
49,123 
84,061 
43,273 
13,880 
15,734 ‘

8.0 3,348
1,765
3,861
6,024
2.624

1,179

20.66
11.92
18.99
18.19
17.52
21.39
20.65

as8.6 872
5046.0' 209226 8.6

7.5 «26 85286 5 486 18.lt
39.30 551 18.33,448 16,648 6.5 50,092 3,005 307,540 ; X9,653

m
18.27 1.17 7.33 10,764 •1.03

2,962 ".4 9,011
12,076

541 48,8u :
19,g$7
30,825

',216

566 3,603
1,291
2,331
5,260
3,311

7.2 23.46
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with the hope of reviving thm ^ Rnth"Jh '™rrt mone,
imagine, grave risks fLancdHiy bi? 1?^

oot^erllh arvl\her.

g

♦j

is % similar case and should “ t.off-^ Industry
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