


to-QXpire in 1347, :Ae raqumred tpey huve glvcn

comnittee 1o cunaiqerxtne &pplicanlon und the

gozinittee conuiu 3, o£ five unofxicxul represunnuhlvas

deiiniuegblue uLuinat Them. In-the,cgse of Muirebi

is good

renaon to talnk that tais is 30 wnd) thet wig

o inhubitunta are ratner lculoua o

purt.l_( bacuuue it hos }u&,(,eﬁdﬁd in mukin(, proi‘i\;q

ld., pur unit and, conaidurinb 811 thing&,jls, 1
ﬂhould think, fulrly gnuup) ThgyJurDr180d>mB,

,h'm.v r, by uuyine, thut. they thought: the Péému‘uﬂen*

T sy T VR PR P S I




xtension of their power plants in Kenya.

This mey be the Meragua-Tans water scheme -0r

stes. or oil plunts. In any case the'éapital5

/ expenditure involved will be in the neighbourhdod

of 2590,000. It is obv{gus thet they would
huvejgégruise tnis suw by & fresh iasue, but
they | coulﬁ not go to their own shereholders

or to the public to put up the money if thelr
only security duﬂ 4 ligence comlng to an end
in 1947, ut tne end of which the only ‘ aapect

the aqarenoldera would neve would. Le. whnx_

they would get us an approved nrxce an the

undertu&iug beinyg wound up

doubt.

It they ure to go in for davelqpment,

Tne iny chance of thelr being' able to incre |
the supply und reduce rutes,.

ruiso fregh cupilel: they cannot raise/fresh

"

They wunted to know what chny dere to do:
Qbout‘it. - They do not wish Lo 4o unythlng to putr
up the backs of the Lotou copgultbes wna lney heve
instructed their.loce. rworesontatives (Lejor serd
end Colonel W.hexwell) o be very qul=l wnd
conciliatory, tut tney cunnol feoe Lie .rospect of
¢ definite wdverse declaion. 1 amid i taought tae
best thing they could 4o al LHlS sloge Wus to put
ip & memorsndut sonzidenti..ly y
Seute wiich g could coummunlo conTidentinily 'to
tie Governorle ae toougilt [it,setting out their

position. his they will do.
J.za.?&:3'7
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cof thid kina, it i» now

ong fust,

"ibu;‘hu9~uu oy
N kT Altl \t3
uluL Lﬂb tu»lr

{inalr,amin:n"

sia-—vo}d probablysing




it is clearly es
LN

"al ihé some time

it might ve as well if I were to redinforce it -y
sending & privete ietter -o the Governnr ‘&5 peET

drgft herewith.

A
.f?,p fﬂfw v/;:7._/ffi; o \j’%, -

* Wakizhl
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s ’a‘hat “§rey on}.{}fhﬁ

5., on bo’t sides

mark“ed oy’ pomplete fm,' knes

,f 1egn1 position was quite well lfnown, not only
toithg Cqmggny,,but ,to t.he municipnlities who, s .




i b
\(Mr fl“a{zggra d sald he thought' tha' cor{ditions

1,/4 e

Gober nment were ‘6n




0%’ thie -Commi tee. wap/luid before
i}ﬂqgk},Apnil,«ung— lana$o¥y -

reuedfng minutes- and it looka‘tp\me--

-on the eviﬁanpe 88 we at present have 1t-~Tés it

Kenyu were making & aerxoub mistake. 1 hope that
the . Pcfcxcnce to- thebo Ags may produce something
ot value~-1mpurtlul und rqnaoneﬂ stuff. -

Perhups there 18 aOmething of 8 ogml cage, -on

ainor polnts; but on the big essential point

1t looks ‘to me wa if bhay were entit 1y mrona.

At tHe same tise, one recognzsea hou very dxfficult

S % dn s matter of tnis wind, if the local Govt:.j
und local opilualon ld’xeuolutelj determined cn
chclr'courae ot posicy, after whut could e

eprEA&mted us;?u 1 LUindePhtiun oi the’ 1ﬂaue8

b v Gl a

,‘-nA.

involvod

1Y w6ald ve fof tue 3/5 to intergere,-exgeqtively, 4

T attach copies of the Ordinance an& the

various amending ones.
Nal

are in point ere the Principal Ordinance, Section 119}

end the 1934 amendment.

. gepnerating licences are subject o

the Governor-xn—Council gives'permiaaron in any

pnrtiouia} case. In thig -case tke licences were

Ordinances which

Ynder:ihat amcndument

application Tor

renewal not more then 3 yewrs from the end

e gistriburing and

1

due to axpire in 1947 or 1951 and’ hpucL&l permissxon_»

T
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-ex15t1

over et the end of the ulme, yet: 1f)the ordinence

contains something reguiring the wunicipal
i dnlabeliu.

R . Ticence to carry it on 4n which cese the
or at the end of the licenee,

y licensee is ﬁoun} to sell at e valuation. But ‘ 4fZ/ Lnant authorities to take OV
. the local auiho%iﬁy ?S not‘b?und to carry on the .iftjiZLZQJCAL/ ;ﬂiw - and if the price were always to be determinid“by

under taking nor is Government, though under 0w Huan arbitretion under C}éusc 134, tnen un extenslon wqﬁ‘
Sectlan.JLS(cf the Governor may teke such étxé“’d‘/ ‘JMMV’&%;{ to 1972 would ve tou 1o that might e a¢, ouy.
other meesurgs 4;'he thinks 1it for the disposal e ’éb JTLZA)G [ dontx think’ that 36 ysers - which 13 het ¢ cons
d; the rights, powers, etc. ‘nder Section ke g f;: ‘2,77 g to - is too long Tor an undertaking llke thls in e
119¢g) where no eale has been effocted the local J:Zif‘:ud/ “&%ﬂﬂ _EEESE_EEEE_EEEXE' In eny event we know,thas Lee
autpority, and anybody elae who may be involved, “f?’ ,ﬁu&;4( Company would agres o s« thirty-yesr licence ,
mey remove wne works at the expehse of -the 424251',é/ expiring in 1965, and tnet is, I Fnlnk, &

7 i resaonsble minimwn ir they ure Loing to put in 8

licensee, but there is no compulsion on anybody
large water power plant on which tney will have to

to do so¢, 80 thel presumably in the last resort
E spend sbout e quarter of a million. A quarter of

- the whole undertaking could be left d
erelict, 3
e million is & lot of money to be reised with s wnole f

which I teke it is not in the leest what
geries ol dogs in the munger, and I thinx the Company

anybody iso Kenye wants. However, it seems that
is rlght in suggesting that tney muat have a

it is wnet they are likely to get. .
‘reasonably long tenure.
The Consulting Engineers point out that FAEE N Y g
At the moment i Lnink we can wull ror whet

tne rieks under s digtributing licence ere small
Kenys has tu say '- whicn 18 soming - but ! gend tnis

but under the generating licence (which, of .
v} ; on for informetion. We snupll huve o send 1t out

Lo A
course, covers the plent) there is no brand of
. : to thé-Governor in duo course when the answer is
o

_deppatohed.

LTﬁere is one polint whicn3rutner potpers

© me. ; am not quite Jure whether Q renewal of a
lfhenca, whether dxsnributing or bunnrating, would be’
S rognrdad ns uimply un uxsennion af an exlstinp

The pognt ls of - gome

l;ceyge g? a*freahxone.
: % M . e




dé‘te. We mgnt ask Kefiya what they think

ki due coirse’s 1.

d.quw_‘ /&E‘M?&thamc
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ppointa& ‘to‘ ary1
a.nd aubae;ment oon' LYRN
: queacions re sed

;w!

The conditiohs, »mle,rni g




Urdlnanca o0 as it
neithe;—h\re no,

- teke the*aituatioq aa 1t is.

Ae rpgarda the compusition of the

Committee to which “the’ Company took chaotion

"that it was

the uovernor ig at paina to poi t ou

In particular I agree with\

couqci« and Kairobi District Counnillnhould nat

~Compunyfg

R

F AL FBAC N LS TEA
T N !

is sowe substance

L ;@’I’égraph & of the

the Company. 1t 1s quite trite thut the Commintee
consisted of pefsons Wmose -¢oget 1gy in aiﬁaadvng
ingreased Iuoilitieg gt & reesonable rate., but the

question ariaas Wha; s 8 rea50nubLe rate?,and o

they would not get a fair dﬁal and tbat the
peopla who think they are charging too muoh: would

nuturally walcome the oppcrtunity ox taking ravenge
by oppoaing ‘their projecta‘ The qpme sort of

thing ‘used tO\happen when rallnuj companiea were
promoting Bille befora Parliument An this countr'
when Enytody with nothing to risk used Eq;oypas
the Rillg, sowetimes in the hope of being Bought off
und pometimes e & sort .1 blackuail.

Phe Compeny wWails Lo aevelop Lhe

:hoy mil’ ﬁcve o' np&nd is not parﬁicularl
v" ‘"‘

put nt “300 000 uyﬁ%h, Company,

LIPS TIC i




theré is: nb ohauce oi&wa$51nb %he extra caplitus

nlese a subhtaﬁt1al ext 31on of the period g%

the lcasa is granted
The Neirobi Municlpality and their
District Countil o3 _ccted to the Company's

applicationy agd the obJectioxs are discusacd

- on pagestl7 andyle 01 the CO“-itLee’s re;

The ipain rlevanca)ian.wcqzutqbﬁ wers thal th=
e Co
agplicaticn was premature and that abey cwu.d
i

set auditlonal capital even if the licence was

not extended, pointing out that when the Coumpany

lé%:fﬁeadad capital, it had ne trouble in getti:
it, This, however, was for the Pangani

scheme in Tanganyiké and thui had a 60-year
leass 1o rup, &ven tLough the Kairobi profits
probably formea part of the inducement to
investors to perticipate. The Council, in
ahoit, conslde}ed that the Cowmpany cou.d get
this money -even though it hed only L1 years to
Irun on‘ifé licences, bui needless to say, couid
not produce anythinb more than assertion in

aupport of’ vhia.

'\« he gécond main objection was theat







wag the bsst way; of - doing 1'5. As t‘egarda capital

they took ‘the view Lz‘at sincé "'he Compan’ nad bapn
able to issue 195, OOO aharas no'develop the

Pangani Concession #nd. tnnt Mcap;'tal hed been:

PR TR

immstry put .m 4 mnbrit xeport -i‘n which he

ux*gad that the Compa:y’ y.ypxl(ﬁt—iqll anoulu rhe e




ny have stated>th 1 thie
ey‘ wish ~to withdraw their

he ﬂ ankappli Wtlod is wad for en
. B

14th‘o£ June, and kﬁdwing Kenya,as 6n§vuw

Governor delaysd 111 the 15th of June

.wha ,their licercaa will have sixteen yesrs tu go,

aimply childiah. It you oan: ruiae money:on a\;‘
Ar 5

cartaiﬁ aecurity at:.ofie. time, i 35

thut .you can ruine a rurther 1argn

ueourity fext; waok, which. {8 what

have boen getting at, I thinh thon




- ¥ the originel ordinance. Tooked Bt from

this espect, i1t 18 sdviseble th_t the Cam Bny

shali huve the graatest possible seourity, !

R Y

subject, of course, to the intares&s‘of the

conauher oeing duly eaféguarded BB is prov;dad

in the Oruinance ﬂm‘that in a oountry which ig

~developlig rupidly like K;nya 1t 15 easentlal

16 ancouragd avt“rprise. Knxmfﬁe Cumpény ‘is

”ahmttnedly e only or“anisation wh!ch'can;Aw
taékle the guestion of supplying eleciric pover
Liand; 11>hm and pasy thiey sre ontitled to- -
;rgaeonuola conslueratxon. . Shj thqt becualge

th€VCQmpany wéshgbie 15 1934 tO'r&.ﬂB‘? certain’

- ; ety
amount ool capitel on U
2R

security of ite

;cexieting underteking, wWhae ic no reaaop why

1 shouwa .- sole e ogo on.retsing cqa‘tai

indefthitely . the seme security, eapsciaily

vy the Govermient and ‘tho 1ocal :

with

B

e

THis is B case where we shall clewrly bav% td- Zal's

warily. undér the urdinunce, the power"to tnke

g decision rests with the G ia Coancil.*e hus exerci

. ‘ L4 -
thst power. In No: lu, the Govr: it .étéa that

“he isaﬁqugred to reconsider. the aatter "’
X ; )

Lo s L .
of furthep-technlcal udvice available in 'he
United Xingdom". as [ read the %ésputch, the Govr;:

. ;
15 conflient thet, oo tne informstiof &velisble, the

g 10 2 nhhs cope to a o correct decxéion; he 1s Aot pre-
pured to nmodif, that decision unless a stlrung cuse,
bosed upon teehnical udvice aveilabls here, cun be

made, in n comvineing fors suitéble fop local

publicntion. .

v. The broad frects sSeeam clecr. wiore bull power 1S

¥

necesssry ia the intersats of consuasers, wid 08 PVS ST

Tang scheme is mdmittediy the most suitéble wnd the

, P
must economic source of such power. Thet vost wi..

be uOﬂBWhéPe in the xugion of % EUu uuu probubxd.

A Senepe b T

in the Lixht

e e vt AR~ T Yt b i o w5 5% g e T
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G
5,
3

such matters a8 meter rents an
tr1v1a11txee, and eapecially not aeeking to
take aavantage of tli'e‘ error which WQ.M

¥ the crlglna 'Ordinance' Looked at Lrom

this aspect,;itrla advisable thuat the Company
shali.s huve the greatest possible securxty,
gubJject, oI course, to the Inter=gls af the
congu.er oeing duly sefeguarded, ss 15 provided
i &
in the Ordinence, i thet 1n & counlry wnich is
developing repidly lire renye, it 1s essentis.
1o encourage entorprise. EML‘zﬁe Compeny 1s
edmit tedl. the only organisation which cdﬂb
teckis the questiv:i o supplying electiric power
anu lijnt sna phay they are entitied to
regaonable consideraliun, say thut, becauso
the Company wes. eble in 1%34 to releec & certain
smount ¢! cepital o:n the security of its
existing undertaizing, Whew is no reason why

1L oso.ould ue wbie lo go oo reaising cep itel

ihuerinitesy o the seae security, especially
wher trat caspltes iz destined to be used in 4
n. dro-e.ectric uncertaking which ought to have
« .ong life=2liany resscnable recturn is to be
sgCurea, And fiﬁish up by seying tliat. thet {s

the advice ot the Secretsry. of Stnta, ihat‘aucb

’7

?éfoﬁ$ n@ﬁﬁt &nd the 1ocal

soiitutives Oixthu Cumpaﬂy‘und that the

Qatt€ts BSF’ ln hig op*u;oa proporly doalt

ry of abate ought not to be botherod.

st -

o3 NSRRI

wurily. Jnaexr the Ordinbhc

14 decision xeata Wlth the G ia Coanc:l.‘e hés

that power, In do: 1o, the Govr: intimates thut

he is prepured to reconsider the satter, ™ in the light

of further technical ag¢vice avallabie 1n the

United Kingdod". As ﬂ read the desputph;”tne Guvr:v “¥
is chtLuéﬂt tnut, q the intorwuntlon aveiiable, the ¥

G in ¢ hasg come to & coxlect aecision; he is not pre-

_ pared to modif, thnat decision unliess an struig cuse,

fu

bused upo: techaieal advice uygilable hére, cun e
t . -
. . e T N N
mgde, in & cominoing dorm ap{t&bie for iocal
publicution, " -~
¢

L. The broad [Hets. §een ciear. dore bulx power is

agcessury 1n the anercsts'ur consasers, wad the ﬁhpubugé

Tuas scheme. Ls samitted.y the svst sustable wnd ‘the
4

wivst economic source dr uuch poger., Tt cost will

be somewhere in hu Iegion of £ 3oU, uuu pxobubl

Jd47 or

niysuue i




their undertaki

1urthcr Ccty

SEEEVETH

;tﬁebﬁﬁﬁg
load is not therey

yenrs. They ave Prog

gl shUodsG Spen

neg iaasl

nlo JlCeENses

Puta
tuget tepminea--apElidn

154 of the Jrdimig

consiaeration that;‘unae
ag exists'onksuiterqﬁce
obvioaddy -uand admittedly absurd positi
cannot be gia;egarded when 1t is & qiestion ot raising
4 pltal. dydro-electric schemes,

1knaa, 1nvolve relutively to st

:Uinitlal capital e;penalture,
sind Bo on, mastibe kﬂsta&’sd, aven if the

'und wiil nut< @te&?alise tor

commercisl truition. I canndt Bée why ung

when he cuan be boubht out ny

L ne Lamie Lelereess

¢ ne 13 boaght out,

Futl.ie or 1 Lad7 or igviky,

on Whlch

us we all
eam pPOJGctS heuyy

the dams cenals,

scts which’ domh slowly to

A s Bun, U0 on'ﬁuch P suheme,.with

loua in sight for posaibly tventy yeurs,

a4y, txma, und when

sptuaihly =N 11:h11y in 1947
1q,£he tmmediste
ne gets som@tnx;g

'+ lym-by the provisions ot art:

) in pructice, thut meuans

sensible

Gt

wiil-=unless aatistnctoxy uvrun e'»nta

o

&

Looow s .
Vi{thoat heingncyhical, 1.
thet ‘vhat the Co: would gé&

ircinstences, sink = 3uU,ud

cees of the probable vemsnd, It cun fofego

i
a l idea of Bound, Féé%seexng, plang to.

demund in w feill, distant future; and Ly u01nb 850,

it c#n conserve, as Tar @&’ possible, its own inteze;ta'

wnile sacrificing ail ldea Of plunaing developnment

on lines uadvantageous to it, anu to the countey,
P g : ) “

It is“u Bhovtbsighted pol1u¥,

of’ view;=and xt iS”agpﬁller hich cann

%0 tha udvuntugc of %tz congdmers <in Xenya.
?. It»aeems to me that this aspect of Lhe mutter’
is eo importunt that, de.pite what has happened, and
deaplte the strength 8f the local feellng, the S5/

Lﬁant and ought not to.ignore it.

v

. TIf tn&t vieﬁ'bc tuken, probubly only one s

e

shuuld I‘subgest cdnsuLt'the
-

Toouras is open. ¥

C.hgs: in’ Lhe mgtter,‘und atk. thLir udvice. hhut I

SN N

shouard like nOdld be to luy Lhe whole thing befor

some angquestionggd suathority i sa:h matters--it the

CoAgSs: uun (Find gne for us.. L wguiu L

thc‘cpiniun EH h)thutitd v g Kenya

coumenta as muy thal be sonsiaered savisable,

Kenyu is

too pstudiced und: tog M cocnsure" foy-that to
¥

be effeutive. Tney muat L tnxuk,be‘overyhglmedv N

’ Vﬁathority before they will e




'heir views’ and to accompeny it with 'g.ﬁriVate '

a aver e spe 1fically sought,

matt@

te adjustment, and T we!




B

sceasion,

tQ reason.

'see those

”'ht do ome ;aou it

‘hope that

wnL . ome & x‘i_stlncnl,y uppleuahnt rev«,lutlon-- U

phesiunntely prejudiced, I thoubht and imperyiousw

Li &ia #sHBON U uyba.xent}

.umpiy wbks this lusy letter; nnd sy that?

we were consudlting oudr advisers.
!

nas seen Lord Francis Scott’aﬁd on more than one

another instance of Suitgblerdevelopment in Kenya which
is being held up by a wiéked and obstructive Colonial
Office, whereas, in fact, the whole trouble has oeen

" due to the childish attitude of the unoffi&iglslin'
Kenya, supported gs 1t has peen.by Mr.Fitige?alﬁfaﬁafa
through him by the Government. I dén’t'altogathér

agree that hr.Fltzgerald is przjudiced and 1mperv1ou§
deal of foundation for some of the grievances which the'f!

vunofficials hnve a&ainst
;tactlcs in dealmng with the' company, probably in the

be prepared to use & whole lot of apruts in the shape

oncess ions regarding charges anid: so forth to oring

gt ne o i Rt

Moy ey
vt S

D e
5oL
Draft herewith to Mr;Sheaver. I think he

but Lord F"anc1s anpears to look at it as

He has taken the line that there:is & good

¢ Company and he wants o

grlavanccs remedied. He' therefore is Jncllnedf

,unoffi01als view and to support their

in order to catch the whnle the Company will

>Bor this end he xeels bound tc Bfge the

A/,




B Sir Williem Gowers' idea of
oonaulting gomgbady 11ke Lord Plender or Sir

William onintock ia, I think, quite a good

that we agree to consultation, but bsfora /doin"

J:1¢) it wouid be ‘ap well to get the Governor'

0.0, hemt ne silia
C.a St . agreement to paying e fee, and %o do: that,w

e e

1 . Byifesnenmemnmnmmmmmmnm=e= B[0mazz=2

M, ,,,;W m/ﬂa -

S 2.9.36.

N 29 ansd;unwil}ing to agrea to paxmundof & fee ‘pt £100;
enquiren whethsr withdrawal or the ap'plioation would
solve ths metter ror the present.

" gip John Camghéll.
- Yoti(are as familiar with this as 1 am

gnd I think that for once we are in agreement ag-to

bthe stupidity of the attitude adopted by th_e/‘ Wi}

Govemmenﬁ at the behest of unofficlalg. 'It no{ir"

lappeara thut although the xnex;s hp been caused by




Ha anms (Dot

technical advice
] thg 8. of 8. thought

cision should be

have to be given for publication. ‘This doea‘not

hold out very much hope, bacause we .gan't: ggt

the technical advlce/unleas wabare prepared to

{ e ,m,awmﬂf) pay ‘for 1t. P Colonel Fleming put the natter

. Pairly and squarely to Scrimgeours, who were
definitely of opinion that the Company?! B upplicati
for the extension of their licence until 1972 13
reasonable. They thought thnt the Bhorteat
period would be ubout 25 jenran though not being

exgpf{§>thay could 5ot ndviae 3‘r ﬂilliam

powers thought that the opinion ‘of hrokera"nd

1seuing houaes was not enough nnd thayn w& uxe 3
' The position.ia, oo Ypu-aid I‘éoe 1t, i

that the Company .8 ruced rith tha necan ty og :

extensive dezeiopment. . They want to set up a

undertaking, they should have no difficulty

raising more on the gecurity of their Naircbi
undertaking when it had 16 years to go. As you and
1 have both told Mr. Pitzgerald, this is eguivalent

to pawning a watch and then going round.to %hé

;paynbroker and trying to raise more on it without

g: redeemed it. The Tanganyika undartaking is

3 quite Beparpte from the. Nairobi one .and will at any

rate go on, and thaugh there can. bg no doubt that

the Nairobi profitp pey mont of the interest and are
Sénand

: eaponsible for the, compnny 8 ewn finanoial positioq

‘Cpmpany aomehow the aituation will rapidly becume

o) ‘1055. The Company dare-not take:nybhing tor

granted.\ no aasuranoe can be given to them in thé

:ce‘of this adst effart of Xenya's, since they will

‘arsue that the temper of the people is such that
; bhey*éa% have' no security fter 1947. unless: they:

oy .-i.




and ‘the. oovernment couldn't.;

for the sake’ of cheapmv debﬂting pointp and vhat

) reallyzanpuntn to & Bchoolboy desire to ncore orr

And uccordinzly, T

at. any moment.’

‘.r.uu suthority wimout pay La,

r~€useu 0 pay. '

O

In the airc ms t.um..es
S

1v§xte1y—-11 the Gor wouk

Aluix-ad to get the opmiun 01

Lo

1t

11. wo i ld .L.am

ovex-\shoma b_,f wuthority 01‘41 apeciflcuily, ..e.uhnicul

: ‘(11(1 ‘»hxch Lm,J ummm bat recogniss, ke cannot get

ana Ken, w

n.at we n.uve
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4 Jttiﬁb 5un.i‘ Vléw\

axs tr» a/.) gocept
WHE -GN W LeVE g0 vaP sClatlon. The, sy

Pufuss to acc'—ypt tne 373 sovicwe-becuuse Lol

v. Crown gents. -
TiLes ansmremrm\ doocumsnia. enalgsed

“rom Sir .quonan stating his. op 1374
= r&};eae cimumatuncea,do not Lm.and to taka

00.52.

/(a.}rdu, Cﬂ;»«« %- /tuﬂl? /

Sir.'Harry I!canan' 5 opinion is given: grat
50{«1\4‘(‘&'*4 ﬁ: u-(u\_ 7'4«5,5«;/6.3 WLQ Co

for publwatlon in Kuxya. ii‘ des:.red
ozma be ey & ;:47

It is

y unequivonal in tenus and ould no' doubt be acceptpd
“ A e s ")"“j . by most people. But

. "“7 L ™ Pined) R -

“ppad G é-u—f( e

o ,u Al wBuvar ol
o X
/: Q-A./‘ .

I um onot osure that Sir Harry“g
OAv i
"’«r el

no tha ey ‘“‘0
il..«grt.'_ ERI Y S S

av '7/um' OSSP, SR /o_‘

s s.-..!)Lc_ ww.!hd‘.)ur{‘
%3-;(. o, paeds L 4. )«7-7[«‘_ A-,“_

So J da. J( P ipanm w(‘,( & 057 7‘“‘('
o amd wlal /u w-owC) <, :
& e ag«u) u* m,u&"“
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e ‘we shuld acknaulédge‘ ‘nandsonely ,

4
3ir Harry MC: Gowan hus been 80 g00d &3 to: 51ve. R .‘

g Mr: Paskin

the‘asaiétance a

1'd be inclined to take sction &

Lo
{ co not think ¥eaya can Q estion 3ir
A

suggests.

H Wc: O's atanding or competence in & matter of this '

¥ind. It ne. is good eavugh for H s G, he ought--one

nk--to be good enough for Kenya. But I am 4

would thi
4 will think hiw & fool. ;]

- quite sure Mr: Fitugersl
And " Kepya® wilil probubly think he hnsfbcen v got at",

: N though it seems 10 &g they wisr.be obliged to accept ‘
nis opinion ' i ;
3. 1'd write alsq, us,you suggest, to dr: shearer.

1! d give. h1¢ such: lniormanxuq B 1s‘permxssxﬁlc;

Would shy that locsl opposltiul lodxuthlll unauuntedxy'

be BLrong; that .the ilassue wus still in: ﬂu{bt? g
here felt that it would Help muterially it on

we

the uaaumptxon thut the extended‘pcriod fo

0o had uskedwers grup;ed,'thcy would,




s sad
hat the local people widd

1-ab Eeri&,;hoﬁeyer
“tpy to couple their asﬁént’tb'a 1onger period

i ’(3339461252} some prc-determznﬁd \eductions or
alt;rnatlvely with the establishment of some fora

of mbchinery whlch ;;;i give them a strangle-hold

in the matter over the Co:. They evidently feel that
tne provisions of the Urdinancoﬂdealgped to secure
control are tfiot enougi: for their purposee. I think
we nuat leave this point to the Go:i. If they feel
that any indication such as 18 suggested gbove woald
probably provoke 8 move in the direction I fear, I'Q
accept thet view~~and would not urge that any (
promiee should be made by them. The sxtension
would then nave to stend on its undoubted mdrits; -
the public interest would have to be gecured by the
spplication of the provisions of the updinance; but

the Co: codlc stlil cume 10, voluntari}y and

quickly, wnce the” éxtension-had-been-fixed,up.
e

in.this way, “.acquiva werttTs

s

it might,

> = .
The »4th: Jetover, 1936;

R

il

i

settlementhe had nﬂacmmouded he was guite sure

that the Anofflciala would not oppose too much-.

Irtold him Sir Harry McGowen's oLinlon fnd showed Him "k

the letter and, to my surprise, he said he tnought

3

{t was generally sound, which means thst he has R §

altered his views very ansiderably Jhat he 15
aiming at, he says, is to get the .Company to sgpee

to sn extension of their licence (o 1962 in the

fiprst instance (Lhis would give them 25 years to. run) i

and that the Compauy, on their part,
to ngree to fﬁvtnvr s powers of surervision snd
control inrégﬂrd to their cﬁa%gcs< He is gning
off 1o put these things into corregpon.ence Aand Nas

promised to let me have & cuyy in.due course.
- ! g s : .

In the circumstaucee, I

wood in our sending off & despatch yev'q

snything to ¥r. heavvv and we shou a nr

result of Mr. Fltagerulﬁ 51 overturea.

woule be prevared B

AT TR TR Ny
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U<ahd.gat & cpy @ " the McGowan Heport

city. 'Jlatribution ;mblishad in Mey.
and another notawo L--().vmen ha aard

1{oh " Six H.ucuqmm wag L.huiman.t‘ P
lcopy hetewith) <
ort/i thip!

-vio Bre by ,natu,re gpapiclou:}‘,A would:b

rror of his ways, gt 1 could not think

d..do at all asince the Kenye Unofficiels,

e vary auspiclous

and would 1 bito 'tyhe_"déncl\iéion thot




could do something or oiher to meke it clear

that they were not \mreasonable. -
u

Mr Brooke

from tHe Y. consumer

“now that the Co: 18

;in‘the-uiieciion of

conceaaiona“.

Quitb wi&ling ta 50 u 1oug




concassions “in’ his pocket and

’_‘thing dreget with Kenya probably in a

until 4t haa been poasible to have a discueaion with THE

time. ) : .
the Company about "the possible modification aof the !

Pangani Agreement. 5»‘,'
Y I understand thei Mr.Flood is willing that7

' ;:l‘hef Vth*,ziovembex' 1936. L
' // , 1‘4{

'//" ////
e a telegram should be sent to Kenya esking them to

L
. e-( ) )
o * doo defer publication of the McGowan opinien, and I

o . submit'a drpft telegram accordinglyes -:1 assume
that it will be ‘desired (1) %o follow this by & -

vrief explnnation in an air maill letter to Mr.Wade; r
(11) to tell §ir W. Gowers of the action taken.

S . The.file should revipc. urgently for these further

AR /‘./: st s uj B ;:,‘;@ f
7('7 Zif:’;yw Aaf L - ;3/:;/%6

1t willlbe seen from rile 421’71/86

letters.
I am not quita q.lear \vhother, in view of

this la‘teat devélopmcnt.‘it vill ba desired to send

. t.ho Letter %o'!ﬂr Shan;ver of wh‘ich 'Bu approved draft

13 W tb tha rpapers-

Tangauyiks below that it is shortly “proposed; * decide on thia poinf.

at the request of the Tanganyika government, to
ask Power Securities Corporation Limi\ea to.
ugx‘ca to & modfﬁcation of Glauae 5(6) ot :

\ ril, \19.51; between the corpax'ation

and the Tangan,vika Govux-nment for th
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Mr. Wade ‘an
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i St (1 b A ) wis
Wousd bk bo olcicats 17 Filygtroals pocltc o2 e

el ke he calls ke e Eutran Ot (G 44)..

o He
SRR e
I:esn q‘iiites.up& até'nb,@

betasen wg,snegrer

o
never strudk me in iy conversations with him 88

being «t ull unredsonuble =nd you Knoy whut gou und

I think of kr.rfitzgserald’s L-.btitudgr)tow:srds thae

Company . Of course, wr.shesrer knows perfectly well

that fr.ritzgeruld 1s wueinly responsible Yor the

Government's oUiltuue toveerds il wha thut

xnowladge

would not mage = convarastion ure walcuble. i

LOLng wyseil Lol L lie CSuwpany o2t wnat they «ien

.
i1il od found tu Ue  LiLE Poady 30 LCuept rewsonuule

strpuipiions w. e ulds Conirol. Afver .l

dendowl o LOHe, LRPus Jdlullioullilg licence they-

sre noL witlnoul esperisnce. Heifour bewtty und

sompeny 13 & Very big concern and they heve muny

sieculricity undertaxkings.

it 13 & pity thet it is considered

wdvisable not to disclese sir‘Harry YicGowan's opinion

to the public in Kenyu and for wy own purt I tnink

Lt 1w rather snary practice not to. But

iy wffulr tihough 1t will huve to come out

VI owe mre Lo get the Kenyoe 5.0 ol sl oo
SreCUABe L Wb o0 i0lon 1s a L3 dLigk ve
pert tas Governufni unld Lo 3. odUners.

tant 13

rattys

they A

not
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ouit'1 rogant conversation on tho gubjeot of

‘v'@giva a qioﬂnito Toply to ¥
'yiguld havVo to be delayod

unde
o futuyd opomnm 91 t.km, ;
ntorepts of the Colony, tho
’ uemt&m. ou may rept apsurad that:
any pono;,' o dopf. ‘will be a progropoive onc, ai- Ly sulo dopire
eYor singo I, hbanmo onnooted with Elcetricity Supply in Xenya
- -hixp. bo “know, to-proo od ¥th: aotive dovelopuent
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WESTERK DMION;
An.c (57 gofmon).

““{nformations - I send you this as he’ sent, you:copy

PRIVATE & CONFIDENTIAL:
J.iBe Y. Flogd Esqey:C.M.G"
Colonidl Officey -

bo Wo 1

Dear Mr. Flood, ,

; I encloge copy letter vhic
10 Mr, Fitzgerald,. for your private

h 1 ha
and ‘cof

bis letter: to ma of Novenber 6th and I maturally want.
you totbe kept: inforiped of "alluthat is pasaing.:" "

: I~mus%‘:‘apol\.ogiselfor‘not yet hayving taken. :
adventaga of your: ki suggestion for a further discussion
and as- 1'am leaving’ fdr the Continent to-dey. for a few.days
I am afraid I will not be able to suggest a meeting for. ¢
a week or two. Howaver, I do not think that any real
progress.could be made until you get Kenya's regction to
your-last official letters on the subject. o

Yith regards:and.
P

au,,g’oo,d/ﬁahles for the-Ney -
SR & )
B & “ ) A //: .




30th Deoembay, 1936. B

Dear Mr. Pitsgeiraid,

fsincu‘ uilrtteuﬁnt;nameruatiun on’ the
to merdnted the 6ty Hovenba

Y you. |
your-yoint of yiey your o

2y X ‘Bitant at thig atnge
Proposals in dothil for »
aprrreociato. ¢

I 4t hag r

) %
You will, therefors, no ao

rofrain from any indep
affoos tha prement rolations with,

“moment havy

A mind: the syrmaghstia

For this zeason X am
and gonsideration of thom would have
‘stand that ‘in a rattor yitally affoats

Howover, as.gogn ag the apport

i

D8
et $he' o

@ Opmpany,
syt wiil

) ng 80 many intorestn i ig
conontial to aot with ‘thy groatogt Aioerstion,

subjeot of your lottor
to 0 it bl br;‘ I hnve Biven gareful oonpgiderntion
9:%ha opiniong -0Xpropsed. Your suggepted pProposal fox-
‘the pregent nituation, angmle I fully apprecli)ata from

ir opinfons and the reagons Yhich prompted

»-X.an ponewhat henit sbout disdmsging your
Casons whioh I am gure you will ‘aqually

L cated with mo alang the pooition would have been'

loop difficult, but ap you inow the patter hag rocently bgen the /-

subject’ of dincusai ans botwoon manbarg of ;the ‘Board in-Neirohi

‘and tho puthoritisn thers apart £Yom my oun sonversationn with
alonial Offige. :

ubt roaligo that in e} matter which
00.-vitally nfraots the ponoy’and,mtura of tho Oompany I munt
independent aotion vhioh night advargely
4 ] laut Livat baving asgertained how
Lar 1t is ‘dosivable to Pronm . the- ]

38 4 ortunity arineg 1 will epmunigcate
Pith you again when I hopo I may 6till ‘roly upon 7oy’ aantiming
ergtanding and drrive at
‘eheTaticn of thn.

, ¢ guidanco whioh has boon ex.
tended to ug by 4ho Colontal 0fficn, ’ : k

an afraid, hmvo:.,muing, it is impopoiblo
Lor m8 at the nomant to give a defini o : alp;,
- ! 4o bo delayod untiy 1 ‘onn: more
oloarly Judga ag to the whole pdsition, 1




" aver pince I henmh’p&ﬁﬁbpﬁ 4. viith Bleotriociby: ,Bup%l ‘
¢ . diwith notives evelopmont

e,

s

57 ﬁx Kanya

hop beon as you well knew; Yo prgoee
in the interests of all ¢ nmumers.” )

Bgﬁoeréiy :}thz.r.g,

PR

J., Pitsgerald, Eog.,
Qrove Hall,
: Twyford,
Borks.




Colonial Office,
Downing 3Street

: g S £. 4. Flood Esq., C.M.3. { >‘\7DE';9\9‘35" . .
V PO 1-’ ;g 0.0- REUL ) . o

Dear Hr. Flood, . . i .

I had another call from lr. Fitzgerald \the;‘
day when he told me that he had forwarded :to- y&p, a
‘nis. private and: contidential -letter 1o me) of! ‘vaemb
I't41d him that certain of his- sug,gestfon., wouldebex
vo the Company, although.X examined his -various unofi‘icia
proposals with an opgn mind<™. He seems very. anxious i‘
considered reply in weiting and before sending anyth
wthis kiné to hlm would like “r.o talk the matter o

only gz'esenting hig- 'personal’ viewa and that they ceu'ry née
‘sutlority Trom the Kenya,Government ‘or the ColonialiQfiice. 7
On theiother hand; he Indicted that he may be:going'out-thére
. .and intended té:iake a personal Lnterest in ma\ﬁ.ers‘ qx t.zxio

Sl

r" pursu ,

iniess ?.ngg
f\it’t}xer i uss
ke’ “tg, discuss

ours vepy trulyx
.
A




" DRAFT." -

SIR WILLIAM GOWERS, K.C.M.G.

lﬁbéﬁfng'Stféet.
}Uu‘Deceﬁsér, 1936,
v
Dear Gowers,
LT X You suggeéted on the
- telephone that tha publication of
. the McGowdn opiniop on tA6“apblicstion

of the Best African Power end

Lighting Compeny for a renewal of
i1s licences in Kenya ahould be

deferred untiliipihas been possible

to begin discussions with Power

5 P

Securities Corporation dbout the * .
proposed quification of Clausg 3(e)

of their Agreemgnt with the

Pangenyikse Goveramgnt for the

" development of electricity at the

v

- “Pangeni Fells.




} they it ‘had: no
~ G —

M




e

East Afriosn Power and Lighting Cozpany
Eng : g SRRSO

fﬁ 28 e\iggedfe& t’;ﬁat“:it m;igh’t }Se s

< i '

it/ will be possibl

=y

8o of this do-called bargdin
B & "

i
eg,

8, to ssk you to defer
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Grove Hall
Twyford Borks
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Grove Hall.

Twyford Berks.
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Recirc. quickly'T or:
further action .~
“indicated in
minutens







j réspdnse'bhaniprevl&hély.,

s

o 6n $hé:other hand, you may prefer .
L : ) R Wi e
4o’ waitiuntil there ig something’more definite i

i ” - S N e

7 £ A

from‘kenya in reply.to the Secretary of Staté}g

‘ovember. Phe Kenya Government-is very busy

other

C yitr its EBstimates endiIncome Tax and
P % - ” .

‘V.mutcbrs, and&ﬁéy veke 3ome time to conaider 1t.

. L5

e sre not at sil sure here xhat~th%,h
N TR

best traag would not be for'you, if you could

1manugu it, to go 2P$,°° Kenye ngrself in‘qrder

LM ie settle mlﬁét%’??g;-bgt you mi1l {tro\bgbly

. - o & ‘ )
< wish-to. wait to hear.further before‘ponaldering

’

a.8tep.

. > 45

A3 you £unw, there hga been & good

yy

. desl of logw. .ppesition tu the Company (as there

tuet @té;ré;éﬁ gre :alleged to bq_qu‘h{g& qh¢v

T

1y U oodt electriciivy unda{tgkings} on the ground \

Sir C. Bittomley; .

v ], Shichiuigh.

 Pmb US o S

“Parly. U.5.¢f 5.

" Secrelary of State. ™

*

i

IR

. Onrother met grs;which,&ffegt thes -

[

‘f(/tz.m&é' occurred

Company could let it be ¥Hown in Kenya
tnet, in’the event of tue licences being

extended for & reasofable period, and of

2

. stheir cerrying tarough the Marégﬁa—Tﬁha‘

underteking, it is their intention to

examine rates end other charges With a v’

view to. suclrBincticns as are justified

in the light. ot the increased security =~

" and:longer tenure which would then be

available.  On the otner hapd, inAmight
*possibly be that, if the Compuny did

. \ SET

meke any such announcement, in however:
‘sf ) 5 ) .

‘gusrded ‘terms, an .attempt would then be

made to make revision a condition

of: the isaue of an extended licence,

'ngbqi wp think, would be & mistake,

-

sag tné‘twdﬁqhestiogs ougnt to be'kept

sepbrate and ¢ach considered on its.
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‘N'oée'mbe,_'r, 1.956 .

Dear Wade,
Poimit US. of S , _ [ I
: K In connexion with the

Parly, US of. S,

Secretary:of; Stute's despatoh. .

7 Sueretary'of State .

sbout the electricity ‘soncesaion,
u ;

advi"‘ble o pm; it in the 'despetch
"X«‘l "
‘\y 4 ‘ v

i

but . you will see &l tﬁhe n}a}in .

‘run. He hud not acen &nd did not
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angtizof the licer

g

fcreraieg

e, b o VT

4 . A . : ! : 47%0f the.9th of June’an
roceed to approach you ° . 22 : . LR L

-patisfactory

VRS ! 2
Bn suthgritative
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§lectrical instellutiof. the Co

finds the capital must have a-reasonatte

o

-aspecially 1f 1t 1a desired to »

s

the aate on \7&101{@& md,ei'té.kiné ‘odp

chéaod, byi’n ‘YTocal:
o ma’ that ‘the correot dourse c;‘vu’ltik ba’




in: ccordance thh”@hﬂ appropriate proviaionu of

1f so, I would urge that thnt

the Ordinanca.

-’4

Epplioation be considered afreahlon ite merits, in

titg-1light of the opiniog expressed above. I do

hét-oonaider that questions of the rates atl present

:ﬁéhsrg'dgby~the Compgny for electric light and power.

nto tho oonsideration c::z%i Such’,

e Q!:’ S RN
e oonsidered,und taken up

-

queat ons may properly b

*,

: with the Company sg provided in the Ordinance, but

..)’b’d.‘¢.‘4“¢4£~ -
they ere—not relayant to the quentloh heré‘ntfinana:44 ;

: o
whteh&s what io'un eppruptiato 1ength u{

period fvsu 79 44 7 oo

-provision of mors power, that the chences

3 J
. of reduation in ogst muet lie.
DR . A

r WIS
v T v § o Lt o ST
e

‘A A e,

s £

T 2ok L AL

T s

scheme were;ggrri§dmihpgaéh. It is

that directidp,'numaly of. expansion and

y st s sk

7. In the concluding ‘paragraph of
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thet {f the. Company, Wha?
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GR@V‘I‘. HALL (Twyfcrd) LlD

A — R.AC. : My
S Grove Hall, ". , ;‘i
s Twyford, :" §%
. ' Berks "
) Y 193
tho‘sl:ldins ‘sgale relating_to priueu ahn.ll be
This:would IBply" dopro eiation., ¢

- rendly effsotive, . L ; .
ovision on o more definat 'lmlln*thnp'at ‘prasegti,
e O

‘b w}ﬁm :
chine everMo:contempliet’
‘ngrec that o
Loy <18 to-agospt, ond
31 the: progsr ap!x'iti

PR Sk 2 2 R ey




e

. A R
'GROVE HALL (Twyford) LTD. R

- R.A.C.

w:;v‘&‘?s“‘m . ’ Grove tall,
0 omecToNs ' y Coh Twyford.

o % T N ' Berks
193

loined loan.ly under 2t cirmmmtunceu
v which gave the public confidence, I feol
cartnin that leeal opponition to such extonsion
hnve merttioned would be
int, dic down to such
_ ould be juntifisd“in:
'thu ne anary 1ogiulntion.‘

8. n!.ry. I thi %
ohuemtlnun\nt ‘pagfhs Ho/ 88 of tH
!:'Report-are ot rithout m'fetcst.

In the cunruoeot our J.nut tnlk ¥o
Trod to the: dallrnbuity fran the Company”s
pp gt of visw of m blanket arrangemont which. .
oovor 'vthb“wholc ‘0f ‘the. Company'n. operntions
Koxyds: -1/ fegr I don ned v possibility of .
thi- at the numnt. The, Company*s varioua: R
underhkingl are not anything 1ike equally "
‘prosperots.and inter d,istrxct intorestl v?u.ld

stand’in the way. 4 -
P
9. . 1 v:lnh to mnke !.tn arfndt"iy alear that
t!é!.n lstter ropzauut /personal” vious,”

‘garrias no ,mglf:ori Lrom thn Kenya Govermmant




Siv G. Tomlinson.
Sir C. Bottomiey. 30
Sir J. -Si_mckburglt

“ Permt. U.S. of S.

© Parly. g]_;S. of S«

Secretary of Stale.

¥
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EMICAL | INDUSTRIES LIMITED.

THE‘OHALRMAN ;' Y
RY WoTONAN, X.8.£.) F

: !tunnu.

IMPK!I-IDEFELEX LONDOS‘
XECKPHONEK:

VICTORIA 4444,

asked me~to'"ive'§n opinion

'illiam Govigrs! hoe

o Y

Tfor & reneual of their electrical generntlng and distribut

licences until 1972. Sir William exnlained to me the uosition

s

right of the local authority to apply,for:re&aw

regarding the

> ¥
e licences, and informed me that the Government had

o : tion of 1

dedlined to agrée to the renewal of the licences beyona\lQSQ'd
'to a modification of the present right of the local authorit

apply_for ravocation.
The point as I understand it is whetheér with no

2\wﬁgreater seourity of tenure thnn at present exists, and no lon&er~_$§

licence period than until the end of 1952, the Company could

vaxpaot to be able to raise the capitul necessary for the develop
ment of the Maragua~Tana Hydro-Electric Scheme As chéirmah"

f»of'&he Dommitﬁee on E;eetripity bistribution, which published 1ts~
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"WESTMINSTER,
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lemifg has phssed to me your letfer Ho.
thi June alout tf}‘e Bast African Power &

this metber.




Perhaps yol will let me know whether you
LA ) b

b : agree .tg. our approaching one of them. I
By (RN & i

‘I{enya(,Goverrment will pay any fee inciarred.
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‘be, Yery it ci":j:o, ,n“éve,yqv;}f/ opinjon. .

doubt feely us outadvisers on leosn

inflependént authority.  Cen e

Y& hayg:plreddy- ciizi;&‘it@t,b_
ve ha apn




LA
with régard +o the question of the extension ¢f certal . licencess
to on Blectrical Conpan‘,r 11* one of uhe Colonies.
ed the points ralsedﬁmyour Wettax'

vﬁ.s;tould 've reasonable to e*{pecu the Com»mv ‘o ve zmle to

iﬂ a dlfficult one t& m*.nuer Wi thou

‘lmowing more details, but he slmma feel that it ohOKI_' a be

v:ﬁ rnt be co'u,\;(.e“od

5 pe =
includinv r~‘].Es<:‘f;x"c:l.ty Gomnan* Es “and T t\in“

abtners is Sog,ipﬂn:-' to the Stoc’. wx

3, Lot!x‘oui’y,
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1 7ph gult, 1970
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I anm in receipt of ryour letter of the 10th Sul¥y ‘;"«5
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by His )iﬁ/:oel,lenéy the Governg
exy kindly granted to.Mr..:Qd
I have the:honour to -submit:

2l
‘pplivatio Xt B
Hi ‘B:xoal*lg‘ c;‘ (aftoX: ue

e




L pAThy
eavé tol.maeka applicatio
tndef Bection-18(4): of the ‘BlectFic
’ the aistrivuting - licences-
s pleaged to grant
ke - a.nd formal application
ewals was adbmitted by ol lawyers, . 5 .
rigon & Hathews on l4th December, 13

“the gth April, 1936, -we. receive
ral Your Excellency“s’ decipi
pproxiimtely five year

: ‘Hairebidt

uld-Buggest that :
fiver




{nour opinia are
further: gevelopgé,n‘

Mugh as; e’ regret that this ah gld\be{g
Your Exoallenoy that the deai,
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(‘;antlemen ’
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e uEJ edt”o

‘you on' the l4th' nc!
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While agraaing\ as to the
desirability of the Marsgia-
Tane-scheme, the’ Committee wigh

e further sssured that 4
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Honou:gab&e The Attorpey Generaly in’the- chair~ .
Fltzg g&@ BBq. ,C.M.G y0.B.E. ,(Postma ter General),
Blowers Esq. i

>y Evans;
e J.B .Sabine, {Secretary).
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The Sec¥et ary,
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_hls oppoTtil L ERch
hand ﬂc“;L

167 e 71.‘
Qﬂ«lﬁlo*xs ;'
immi.l s

tha’ Cpny herewilly. togetherswith a siatutor jog¢

isn as }m +’~e c'a.t.. o‘) .micu 1’(- was-made

1 P
B 3,.1@39 Lew»Gencral &ﬁen 10 <..Guch! ‘statementiy

d’iamly ‘Anolofised' tal zmy misanaer.,tanalr
might Mave ocm;;(\red’ : ha

of proaycing “thi minuté,,\ a5 8oty dlsm. :
said; blit; mc:,-el ta _.pré(re"thﬂ bonaf*des ot
hac bel;»v“ . ‘ ) \

Pm;e '11 68 thie n‘crtJ o'not re' & %“Ti‘«t%u
me axp'la*mtlors «widch “the. .vr:to" aved :
“Hedird mot ua\%mg @en 8 swere& premouélﬁ/

opthE QL »

‘Géndrad in. This EéParate) f_a:ir'ia" cao;iclth *and et
by thes: dll‘ection;o:ﬂ nor \u‘r‘x.any’referexf‘!e o, +‘1e:

in g. s g i-,s"“s'zia"x‘c
B 1A Afe-Officer. ppointed “toripresen
(}gvornox- uﬁ%r thd, Ela:.tr:\g Powery Crdim,md :
3 ofit, 4 th \

Commi te g and tnc.»c
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mittee; -and we. . pointes
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SHORTHAND :NOTES/OF THE - INQUIRY
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inance as . recently: am'ehd
", has been ‘obtained* for such

Bafore the dates befors f

o




1: This 1s only. -
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commend no only the e f,en

1 a 1e'r.ter whic‘n thexﬁenaralgbfén







4nt wh:.ch is ccntemplated is, accordmg to the cone

I
.‘)
4

. '!ﬂﬁrlng&}ﬁhe last few years we have been repea'tedly
.""wam dby our Loxdon financial aav:sars “that ne “to
> Mapidly- dwindling period of ‘the’ Na
: 111 beco ingreasingly. difficult™
Sfayoirable t:%'ns “the -additional capital for this.and
Yother necessary developments of the undertaklng 'y::hlch
Umay arise from time’to time. If* permisgion. were given
"inmedgately for.the Compaliy. td probeedé:‘wi‘chi the: nr;xt i
%fge of the development of the Maragua- Tan cher o
il’rgms would take approximately 24 *

R Company has been advised thgy

"“ie.d lefi in the present liggfge’ ‘fo elibaik on !

l..h ssslze which inyo-&ves sugh: At ngavy expen it\.u'e

thirequest tha'
“a.pplicatio,g ‘far’ the dand, you will . ,
: the ,vurious generating andh L
1it:éncea*in 6. Nairabi irka without =%
b iguy ‘posaible to

" kapplioutioh approved by' vabmm nt it will
ﬂmezm that’ the periodiof: t.he principal ’licence -




. 'Distv-mbut
Owill then total

g ‘expiration of
t‘nek ‘act confirm-

= he ingsub
"years 'for

,Ma,s the efc‘fec’c,\ofg
undqrtd}:er dLring 't;'ie” 1a¥te
redue Lt

:.thin seven year:
qulre the Local
tentiona;

aix months,or require unreasonable “torms

: %al Authority fail to notify their intent-
nditions. for the nonwexercise of their, powers,

o¥

isgjr n re muy by..ordeér sugpend the mgh
£ i id- 08, theythink £1t; .
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danger of cxpiration. The ofher po:m’c is that the tendtmcy

of nwdern rractice is

gctober

of page

o 8y, ge.st,:therefoz‘e“ that t‘ne
Hap- obtaining permiss:.o j;o develop the mragua—'ran
,Schame is ‘one. of ‘eXx e r ency hoth’ 1o the, consumeys’
‘Compaly; “hegotiations in this
nced wit‘n Government as. %
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ex ent by th:.s uns‘maa*bantiate

mdépenﬁen‘b |
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"._:1'9'3"1’-“_9;.555515 ,ve’rfby Sir John Snel
[E1Getpie ity Comiss . of Gx;eat ‘Br ,}Sa
M the: 4 q nic

R et

fon: 3=

*’th ‘ri,g‘h’t. to “terminate .
t‘no\.expiry of sixty years
ﬁ! +1dcence paried, prorvided b,
on. + If the s licenicge . ¢
¢ 4




V- Y 5
~lye congétfer that"'the permanent or comparat‘i
"imperz b;J.E’ PaTLe-0f the underiakingy: epch
texampléy the dam, flumes, tail=race,’Dower
“st?uc‘bure and other ¢ivil engmeering viorkay: should
'"i\eve 1; ﬁ-ee to -the s‘t,ate at the end of that perdgdi

”‘ing areuduoted -

“ pa¥éstine Electric Corporation Litd.
$~ 71‘»years withi-option to Govcr:nment to purchase
at expiry of 41 years.”’ v

a

Jerusalem Electric & Piblic:Servide:Corporation: Ltd. )
45 years with an option“to extend for a furt;her period
of 16 v:ars.

‘ ckCom Vnave lcnow' fo ”
’Ih l'pany 3 ting 1an'c. is:
mg pé‘ ;Sdi’ o g 1yyhear. th totaly
rilovsiyihdar: e, .
Y onﬂij.tiohs, for .




\/ ";;\‘.,:.,

~<'4‘,’

Seaallye cor{s er that’ pe ;

. 'rimpem bj:e’ PaETLS: 6 the - undertaking‘ spch R
\oxampléy~as thedam, flumes, tail-race, ‘power Nouse:

fricture, ‘and other civil enginseéring wprks " shpuld

ver’g f‘ree to the Btate at the end of tHat perdodi

An 1nstance of the terms of modern concessions the f‘ollo»

xl
'quoted 1=

dng a

" pid€etine Electric Corporation Ltd.
7 71l:years with option to Govermnent to purchase
/ at expiry of 41 years.-

Jerusalem Electric & Public: Serv1ce Corporation’ Lni
45 years with an option to extend’for a further period™
of 16 viars.

it Burma Electmc supply Co..: ,
50’ year: from11928 S

"'m Company shave.. known fon.t:hc lasty w(o*iand a hélf
tha.t “the” generatin tMsuﬁic fent o

de ing‘ y ’drought and’ that'i
perilously,}% 1o, tal\

FeTA "much"" T wouyi

R

laBt Just’” prior to;: t,ho«comq,ncome ol t.hc

Mehorts vedngy I fibocane Jneceesaﬁto curiail supply: to;

"aisg(l" es\tatas cduring: the day.with, consequent incdnven:

{0y ‘o¥panee to; the Erowe af‘"mm; ig: ﬁpondition
"of affai‘rs which mict not cnly raiat-bitibacome. ™
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> "must depend updn ifu.ir Sultab‘llity for mecting the
vpragent and the probable futurc démsnds for power
% "ahd upon the capital cost. "

i

and also in paragraph 7 -

"With »gard to the deve lopMent of ‘electiricity supply
"in Nairebi and digtrict, Mr.Hughes made e;gencral i
"survey of the présent and the probable future demands.
“The normal industrial load is required mainly from
"8 a.m. to 4 p.m. and the lighting load comes on about
v6 p,m. There is alsc an industrial load from certain:-
"fagtories, owmg to specn 1 checap rates, during.- t.‘ne
unight-afior; ﬂqﬁ 3ightirg 'demand has ceased. The:present
v“max:.mum\deman ~in the whole aresm, of supgly is about

M2,500 - kilowatts of which the sisal ‘plantations takd
: "about»,BOO kilowatts.

The report duais at great 1ength w-i’dl ‘unginet.r';ifng dctails 1
which wor't sroublc but therg are come Passages a8
= T

sorits ot the »Hn,mx, 25 . whoalc which e

0n pa;ge 6 therc, 1s partlm-iw pacsage’ at the ©og

"r’cnf‘c: . e Llc\,ncees themec 1rdash
*zost might be in the neighbourhgod?
Min.this r~espect the Company appear %”B
"blmat.-. the rost oi the civil Lng,lnfié,‘

and the umnmry whdC paragranh*

”It 55 cvident that the constru fon’ :
"scheme at Maragua-Tana insteadof-in me Seven Forks -
faren will boe of considerable—sdvantageito the licenc
mot only in the capifel expenditure, HU alsp with,
"respect to the staffs required and to o mduct10n~ hi,«
“transmission line lgsscs over some 50 ] 11050@‘9 ace of
“nearly, 90 miles., It is theréfore not unrwsombte, to.
“axpect that{ if the' licencees are permitted to':pg
dof the Tana ‘River above the confluence of the Marafil:
“Rivér, it should:result in appreciably less priceg-for
Ygledtricity than would Be' the case if duvelopmx.nts had
“to take placc in the Seven Forks area.
"Briefly put we are of the opinion the scheme pI’OPOde
“on thefana River by the licencces, so designgd as to
"take advantege of the daily storage, #5 Without doubt
“Zhe - proper “and mo§t ¢coyiomical method of meeting the'
"growing demends for . 1ectr1c;ty in Nalrobl and gur<™
"rounding d:tst.ric‘tst .




,.nd thcn the question ’WblC‘i the Memorandum folilows is h.u
% question of financc. Page 7 of the Memorundum paragraph 28
¥ [ o

5ays = .
YTt must be obvious that it would bo most difficult to
4paise capital even at e discount under such circum-
E ~ "stanccs, as to deve lop the proposed scheme the \,ompany
A - must expend a sum estimated by the Consuliting. j:,ngmeers %
. #i5" the Crown fgents to. amount to £300,000. Of this
wamourt £182,000, prac&.ically the whole of whith would
3 e spent locally, must be provided immediately and the
: "balance befors 1947 wheu the ‘ompany’s cxisting licences
“expiré. In the tas ey ydxo—clu tric scheme suchtas
Vthet contempidated, iu. :h necessary to =pund at the starit
"tht .urger v3{'0po ‘tlon;!of th\.\‘ total amount required for &
“the ultimate development, Th This: expenditure ingliufes the i
: "cmt of the dam, he woTks , .and canal which, wpuld have -
fo of over 100 ars and th\.ak_ rorks wam 1.pot ko .
L.nployed to their full capaeddy Tor 2t Wwas

davc*lorment unde

txith the requwemgn'

Uperind at tc."' the e

‘Corpany cannotifig

JMsaes up vo the T

i m‘eéi intece st BN
5 '*;s.auu'(.d

Memorandum from' ivhich you ,will sec¢ tha* Mr.Highfield'is:

with very high qualifica&ions



will be satisfied that ro

is one of tﬁe best @
think we could have possibly go"c—* \‘fhé ‘
—quebtlnr’ of T mance is so important tha I nm asking you
exorcise your patience whﬂc I read %is whole letter through.

Lth reference tu our convers«tion regarding the proposed
"fxunsmn of your Company's Hydro-Electric Ztation in
"¥enya Colony to deal with the growing load, T have as
"requested, carefully studied the pasition relation to
"the short umexpn.:c'c'q turm of vz licence which I under-
“stand expires. in 1947,
uT pnderstand that the proposed cﬂ:ens:L

"“'nvu'“v Byrthe i
15

:xperience is that capit
ool ular copdl,t;i S

cenca_ u.ntll
the Electrlc uy

'1r*v11vuj, M LODSldQ’l‘ ,gima‘bteirén this permd
*Tn suppert of diy m:.on T would refer

U8E the Eleotrd(; \Lighting 1ég1slatlon in tln. Dnlted ng
v THe er%,t Hlectri L.a’htmg Act was passed in 1882 and’

i e

“tgranted s right’ of “Bupply. for a pevlod of noi more thar :
uweqty ong, years. i Cartq:n-'nrogrebs had been made Ip the
Ifublic supply of ileCtdicity beldre the passing df ithe
"1882 Aoty but theleffect of. the! quiu inadequate DeTiOf~
tgpantsd under the "ict was ‘Bractichilly so.put, an end"to
fithat progress. The résilt was that an! amend‘.tng Act was | o
Ypassedin 1888 extending, the.supply.periud: to” 42 years _ i

© rand numgrous compam-m were - formed: o ;.;enerate and dis- ‘c
Siritute electrlc.ity u the prlnmpaL towns -and densgly B ‘1
populatéd areasy \« |
".[1“, the year 1900‘ further leglsl tion resulud under™ whi ‘h ",,

'““Eleci,r;ic Power‘(}ompa.nies" were authorised and empowercd

to supply elec: 161ty oyer mych wider areas bounded :
Arather hyvcourtdy, boundarias than By ¢ity boundaries,. I¥
vwas'reali‘sed‘ gt ther devalopments in’ these aheas would bgy.
‘Wlggsranidithak dn urban greas, add to enable the come g
"panies to bel Financed, - théy.Wwere .glven power of uupp
“in _pezxuetuity

ra




1 ) \i s ’ . — 1:4_

B "I should point ouf that imall fhis legisiation it was
' ngontemplated that prnctically the whole of o gonerating
@3& ‘' uyorks would be Stean driven, using mainly coal fuel. The
- ' weapital cost of watcr power plant is of'ten twice or may
vpe even three times as great 28 steam plant. It follows
, ft,em-;,cont:es,sion;:;s more,
Wimportant for a water power plart than “For. d stoam P,

weoncessions granted abroad where the “practice has b
_“for periods of forty years up to wighty 105 o3
wpefer you to the ,concessions and licencesigrapted
"palestine, Federdted Malay States, Tanganyl Ay
e summarise my views, I am:of the definite opi
. “the capital expenditure réguired to medt the.gr
wlghdl in your area constitutes spfficient grounds;s
pilicdtion to be granted fomg erdion of yo car
& n shguld make such appii atigh forthwith ahdd
“linger pé Ahen tHentyLfive years.: ..}
ouy _epplication’ in my opinioen,
Hstifidd in proceeding with the !
mplated. I I

+5

olir. Company is no
eypenditurs now comly

PR 4 they have dari

3 'oﬁwiﬂxstmxdin? t.hv

e/5‘ Cardew and Ridbdy '!‘ i

é’ergtpxi:bs :,erg by M M 1gh‘i’i§
: ' : { kti:c‘;fompai;x;' to

procced with the Maragua- Tgna,Sc¢heme’ withou® nn cxTons iom

liccnee. It would, at apy rate, be a very daneer

oug thingin

view of this advice to risk the interests °f the -share-

“holders and the conswers. The only alternativo.which ‘niey

‘~:-éﬁpéar§ is the mdthod of what.we héye rerarred_;t‘o‘ a8 "piet

- " meal-development? end which is referpd to unde? paragraph
G . ‘:d‘}»f‘

«
R [
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30 of the Memorandum. It reads -

¢r o imnhe alternative is the supplementamon of the existing
% Migenerating plant frc time to tims by means of fuel
¥} ugnite and this method of uneconopic and piccemeal

tdeve lopment muet continue uwntil such time as a suffic-
tiently long extension of licences is granted to permit
tof the financing of the scheme recommended by our Londen
1idyisers, Messrs. Balfour,Beatty & CosLitd., and.chdopsed
"By the Consulting Engineerc to the Crown Lgents. L

¢
.nd that would appez: %o be thé pesition ©t the moment ynless -

someone is able tc sugpect something more satisfactory as:an

tternative to the Maragua-Taar § rowe.

Itdan't thdink T could improve the canclusion which-is wri ttef

to the Menor:indum T

i op o ipg iAEUlichte s
‘ o Can read:

it &
oy Ilgu*’és zmd s:
syerdified By :the COmmIiEH

Aihe. way in, wh:u‘.h i.he intgre_

DX
<lpieceme %pa‘;oﬂt
“iarddhip “tos thend, x
Jperfod afvthe licehias:
tdate’ SF Gupiry. irrecpod S

{ésués. P the Bame reazéu,n the Compmydgus not pro'pos% £

Nig "

this stage to deal with .the obﬁﬂ'chon: vach hgve br,én pu*

" in to the wrlttcn ruplv to thi objection My thc‘mpnlmpal-
Council. T see from the Seéreft.ary‘s l\_t er to me Qom*)any.
that we have the right to reply to ob.)ectionsf At th,k
pomt T should like to say that th¢ Company ha}a Lnduavoured"—"
to asslst the Committec by answering in Betail all the i

wrntcn argument.s whica hdve been put up, bit t‘ncre are aw

ey, ra ) 5




as relevant to this particutar izsue.

"%" ‘Ihe Honourable The . ttermey General: Such as? I just want

to folldw v._ur argamenc.

‘ : Nr Slade: Iake paragraph 3 of th. Municipsl Council's

N “objections. It reads -

i
4

‘That the maximum ori:es avthorised by the Company's
“distributing licence Nn.2 dated the ?4th March, 1922,
Yare too high and should be reduced.

“The maximum prices w.ich may be churgel or the supply
$of Clactrical cnurgy for the first five y oars [from
"the datc lic.nce came into forcg v
" For Power

LR v For Ligl.ting

+ "the lic.io.
nr "maximur, price
“"‘47‘:1‘ ‘P‘\' 2

has tak. s place .
L v\. pmc;s at DI‘CSGZ’\* caarged ]

ic

{ 1c0ns;‘o, Bithis of stc
“‘authgrities, ho - n86e, utheriscd disg.
WStridators {infhe casL B a bhlkfabpply,a:r,o or
\!ovﬂtmry consumirs’/in the cads ofua. Q s
ared). ags thenGove rm p? ;
ient nawid 5 iSh eI, -
Lo f}igggx“pj{rg “"i’izve yuny *(’m_r “the .comiaﬂb*é-iv
°‘nt ‘of the Lics3ieo] mike n repraserzabion toithe -
R i@y THOL, :g Counr;il that the pRiced or method of charge
. “st,a%a i?ﬁ uc‘qqce er approvac by the Gevernor in
S o fCouncil ltg‘ % LQ_ b6 altered, the Governor in Council,

- “after SUEN téu'i : s he ‘may thmk fit, may make an
5 Yorger’ vazymg,’cgne priges. or me‘phods of charge-stated .
*in thged memg‘o 8% approve%]as aforesaid, or sub- A
"stiWiTing Oher préces or method: of charge in lieu * :
"thereo¥l, Fand“the pr.ces or metk ds of charge so variad
or.: substd'tvtec‘ 3hall have eftect on and '-f(er such
%day as may be mentioned in the order, as it they had?
.."bden stdted in the licence: Provided also, that they
X '"prices and methods of charge for the tims being in
Mforce may be altered in like manner at any time af ter
“the uplration of any op every period of tive yx.:w
~snfter they were lLast altered.

i

e lion urable The ,;ttgrnc.v General: 1 would have t.hought',
45 e L
that 1% wes rclcvant‘_ If we- are. goingato recommend an

. %)




axtension, the Municipality c:y that you shonld ot de thie”

thing because alrcady o ar. Loing flececd b he Jomrany

ol prescrt and we Into @ to exercise cur right later.

Mr.Sladus That 18 whnt they say,only thcy have their remedy
under the Urdinance. I don'* sco why the Tompany should e

<enalisced in regard to the cxtensior *wzous. of the con-

cessions that have becn made in the .irence. Lt all times

during the presént licence the Governor has power independ-

cnt of r.hn iicence to: p\.‘b these thmg‘ rivit,

fﬁ\;g}ﬁ}emy sy
i pcﬁnt t‘nat by‘ 'L@;u}g‘

be 5b,l t(ok’oharge "
,lr.’Slad »¥ It is all 3 matter of seeurity of: M_qure. .41

8t:1,11 'iubmltt,mg t,hat the qucqumn oL mm.lmum chcs is

gui‘t.e inc‘cpc.ndcnt of thc ‘t,erms our cnmslonmnd cten

a L ey 8
ﬁndeucndont o!f‘ the *terms of our licenu . It is such -~

t,ha-(,, t ia going 10 require 2w appointment

wiich reads ’.- .

vThat ‘provmi'a,w;for deprech*ion s uot being' r-\adc by th
"Comnnny in métordmnce with the mqu;rmmm ¢f 3ection
"45 of the EJc"trlc Power Ora'inanc\'e. e

Nt

R S
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The Honmourable the .ttormey General: Yéu ménn "I the
Ordinance to the letter has notx been carricd out it has

nothing to dc with you*. (Meaning the Committece)

#r.Sladc:  That s bout it.

The Homourable th. ..tternuy Guneral: You are rothoo adopt-
1 ing the attitude that the ommitlel 2us’® 83y tyes" or "mot

and you are not taking into ~ .ns id. o1 ivn the possihility

of the Commi tto .- suggf.stlng condltl ms to theld

de&bl\. by
T vgcntum Doy canug

‘Jcnnton 1o pro. pointd H w3

the Committu wif‘“ sord m'; ;

.mm.msr\s o”nmd LoWiG n.pplic::t.lon. I ’hc 1.; dom;:

questicn -of rclevancy in th@ hope that thv.. \,O'nmltr e may

accide that evidence will not bé taken on thuse points,
- N A

. w1thout heamng the oo,;ccnms._

e Slade- Ob.)ectlon 3 .-eads - § :
ﬁ .,. > :‘:

1ihat the maximum dlvidendi payablc by t.'he L.umpc_ny
#ghould be llm‘tc.d to ten’ per cen'g.\'*‘ Per annum _‘A"-;

The Honoursble THe /ttorney Genural: Wc\ coull not decidc that

e




this

1g

Jrd inance

-1g-
"Ihz\t I have to point out particuleorly
amepdment to the

ept *‘mt *‘mv wxm th

¥
3

]

and so on.
t;hut this is a mattem.of an
They say the rate is to

s
Ordinance amended
1hc Honourable The /. ttorney Genural.

‘nlgh.
r.Slade g
inc Honourablc L'he ptt rm.y Generil:
E

Lo Xtons 1orn s
&,

’;w~"
in built-up arés
7 and debggrelEtand. should
1n bullt—up az‘eas.

ys tem of.’ uovc rhaad lincgs

hSEti8 Tactory,y: unsd,
“dipe rcp‘.\ncedfby underground cables

“18 unsa

On what aut;\ority do

,i

é’

objection and ﬂmy are qot tied up ip any way.
The Honour..b.m The Postmest,er General:
L

Th y would have R 453+ the Ordinance

to put - their lings fimderground 7
Oh, no.

Mri5lade:




Then paragw 7 rcads -

“That the practice of the <‘OWJ Ly 1N .mdutakmg C'\nLreCt
| tgorka at a loss® is unfair and incaqni table both to con-

! tsumers and clectrid-. contrert.rs mnd should be prohib-
- wited, W

Ty Company dcnies thet it adopts any such practice. This

is tntirely under the control =f vh Sovernor in Teuncils’

5 8333

ot any rate our right to undertske oooiracting womc oy b

= Tk

feyoked at any time under the Onmiinance,
N -
.o¥l the- game with paragrnph 8 of the "jcctions -

*That thn chargos fhr thq meter rénts arc exuessive.

\

‘would not nopcar to hpke any dirget hoax
v TR . [ e Vi

I

ot 2xXtension.

: .. LI
! r "of depreciation cum\‘s‘“up in paragsPhoh 3\
S e ques‘jt:i‘.'c'}hn‘a‘irt‘ .and T have nothing toadd 1o wh\zﬁ 24 ;
ﬁa@ said be'?ore. I would like to remind you that the s
answers arc given J.n Qpn_fidcnce; o :

wr.Bekersley: I can give the Company the assurance that so
far we the Municipal Council-ié concernud thesc things witll’
go na further. We shall regurd them as strictly confiden-
tial, .o . o o .

2

e Honourable ihe Attorney General: What T foel about the

ques tionnaire is that.the Postmastor General has yiven the '




s,

“21-

:-:l

Company in advance a serics of questions which he will

no gs a membor 0%\0 Committec. The Crmpany has had gn ™ -1,

advance notice that thesc questions were going to be asked. :
The Honourable The Postmaster Genmeral. .. dsrfinite statenien

“ has been made thet some of this information T have ssked for

i 6f ap irrclcvant character. [ now ask Mr.Slade defin-
Stedy to point out any question [ have asked herc whtl ne

considers irrelevant. I have here = rcply By the Cpmpany

kS =
46 8 lotter which I sent ther whic' v uet the same thing;

4 this very guesiion of depr.ciation vhir, T

a Mem

: 7 L w:* . :
"t 1¢- Q):f ¥ Bl ndgiishibdect ;
fig, rg R Am torBay zﬁﬂ‘?tn k; Company
vis;hépitul t}j 4j¢he volume bErr¥pfasponddnes

tand the numbe“i ‘6t ATy iews with yo‘msil 3 this sup="
Ject. ¥hat fym{w1ll be' ¥n & positioh to offgr a correct
ipcply on wehalf of this Company. is will be particu-
Clarly uscful to this (‘ompany in vioew of the TUnct that
e un"o*~stand the subjcct 18 to be raiseld in cthe¥
igherters and dn aliost identically the samc torns us
"you first raised 1% with this Company. .
":gam mankmg you. .
T have the honour to by, cte.

LON-
¢ irrelevar: but T think it would b Better to

A
deal wim¥the questions on the Memorandum first of nll.

v Lionourz‘;ﬁ‘lc The ittermey General: \fter you have finished
1 teke, it png of the pepresentatives’cs the Company will

be put-in the position of being asked questions.

P O



)
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P

M:.Slade: As Tar as the Company's casc' goes we don't went £
230 anything in the waSeRT amplificstion.
The Honourable The Attornéy Generals . T take 1t you wiilht

prchar.d to answer questions on the whole position - not - *

-

Aly on Qe Memorgndui: ?

bl

14! vy PR - . . s
Hr,slade o I\suggest)we should confine it as ruch as possi

[N
t

the Company's Mcmorandum first of ~1l."

% 4

to questlions~on

igne 7

: I.n r?;g‘@rd v the riFst

AL L R e
n bils "ewge. o donithet | -
e
Apndisvant And cihor ftde St
T

Bere nginow

n Cougeiladhdir Wi~k
e o ¢ ”
qrcs itselr, it 18 iprclowv:

ha no‘éﬁb‘h WRon Was teken and that If
L
hac considered it befarg action was taken i would be
onbarrassing " é’_n;y subscguent Court of law.
The Honourable The Lttor"ncy General: You are rclying on
‘Section 45{8). Wnich is the.default 7 ,

1 ¢ .
Arglader I am not ‘quity sure, sirybut there is possibly =

e

&y

suggeetion that there is some default.-
O

. ”
e Honourable The Attorney General: (quoting syb=scc tion):

“e. M7f-the licensec makes Aefault in complyirg with any cf
“the provisions of this section he shall Be liable to 2
tpenalty not exceeding fifteen pounds Torveach defoult,
“and t5 o daily penaliy notiexceedingséven pounds ien
"ghillings for each dcult, -or, having regard to the .
neircunatances, the Governor in Colincil may deal with )
athe ‘licence -as he ‘thinks fit. o -

"

3

Jr Bekaraley:- Iwould also roT¥riyou to the last linds of
aubrgeftion 3.
”mc’}lonourz;ble The f.ttomey“Géhera]: (quoting):

s : ’ By
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he o Y (3) -When end after the supply of ElGCtI‘:LCal ynergg
‘"fr,gm or. :bhrough any

45

%ﬁ, of a licensee's works or
sundertaking is beguni¥ there shall appear in “the
"accounts of the undertaking from yehr to year an
uallowance for depreciation of such works or such
"part thereof, which shall be of such amount as is

- "usual for works .0f the same nature and class, or as
may be stated in thé' licence.

MP, Slade:

"

I want to s:tisfy the Postnaster Gcneral

tHong
-3 don't thmk the questifn is relevant to thls applicstion
‘,g)c_ anouz’able ’L’ne Posmas‘oer Generalst
3 » . ¢

of the V‘ompw;“ My view ’1s thes ané*-
3 [

.This is 2 questio

make you—@s\ur.
: Mr.Slgde:

c e.n

If these t.hings are raised te

Lrack ou?' cr\nﬁ‘* Iy

&
may say that the only proper methe *“p’ttack;ng lﬁ‘&;:cugh ,,

i oL Jaw ana this Committee ig Dot the

DlaCC.‘
ﬁ" 3 ‘Honourablb ’Ihe Postmasmr Generali» It is not n quistion

[Nt

af attacking byt a qu\.s tion asking for an apinio:i

id no, attacking and I woufld like that
Mr.Slades: If it is an ¢ pinion

he re‘

1o be undors tood.

then i“ has nothing very much

to do with this Committee.

"ihe‘_‘}{qnourab]fo"’me f.ttorney General: Only the Committec now
Kow.

2yt

Ur;Slade: hat is all I will say on that just now. [ sug-

gest that questions 4, 5-and 7 are’

not very relevant.




244 -

The Honourable The Postgngs‘oer{f General: I do not agree with

that., I

sure the (%%a]}iﬂ;w“ill agree that when the Com~
pany came ‘before Us/with/tH1s extension it would be reason-

. W a Soiad #
able for a Committee of this gort to bring their past

management-of affairs uhder review., The Company is not a
e

private company in the ordinary sense ofthe word. Tt might

well be said that it is interfering with domcstic Affairs

but there is also the poifit of-view thats the (‘cmpaz:g;’:}}
. 2 e e R e
*i’ monopoly and.the, | ublichave a,right-t8 say "Youcha

Ii -"',t.éqi

have & right to know how you al

our ~ffelps as well ag your oWn".!

AR
h("" ~

Mrilade i

Sttorney General: Tt

hen you aén

'Ih Honoq{‘:&ﬂe e “Atterney God

"'The Honourable

i N
f.you don't Wart to, answer.
o a SR

jal:  Loglkiat 'iij;ragraﬁqh I

A

“the Memorandum. It says =i . R [

Lot p Lo ¢
“The very scatiered nature ofthe demand Ffor clectritity L.
iin Nairobi and district necessarily results in‘on i
"gbnormelly, and unavoidable, high cost per unit in:
“rggpect of maintenance and similar charges. The demand
“per’ square mile in Great Britain, including the compar-
vatively spersely inhabited argas of «the dighlands of
“Scotland, according to the latest figures available,ig -
957 kW, , whigh compares with a Tigure of 2 k.W., in the
ugase of the Nairobl area of supply.

7

L

You say in paregraph 13 -
¥, 7y e Firthar, bad debts written off amount to a much

*highor: parcentage in the case of small consumers as com-
“papodswith the larger consumers. "
Mr.Cocker: It appears to me that you attach very much :nport-

ance t¢ a letior adcl’i"ésaed to you by Mr.Highficld on the




DN

‘lcerice told ‘to get out without Some proyisien.t
% gomebody olse to take itiovar?  Thib
Sl g S0 Ly i S .

of-£lectricdty in such’

“TherHonourapd
! LB TR D
foars' of arptirdtion.

o,




~asprice that could on;% be

' the"‘érdin.nce it 18 qdf

at’all that the. Company would get back its full cepltes, IH°

ear that what the purchaser has 1o pay is

"ihe alue‘ of ‘the works to him for his purposc and noti in

meral: Ttrwould be béttep for
< T

questioh. *V%g sumig“t on in the Nalrobl area is, orly 3

oy
units p b hcad of populatlon. ‘Is that right'?

Mr.Odam. Yes, sir.

K

"I the case of\ e*}nare remote and? xﬁore sparscly
vpopulated: rural arens. /of" dupplyihere a degree, of
‘*déve lopme jeyond: s congumption /the order of
w30 units: per stead»nf population cou

,"reasgﬁébly expectod, the alternative,

hoild not ‘exceed -
mgd. .to 10d..per unit for 1ight1ng.
wfrom:3d. to 433 For other purposes. e

4 il pointdd out.that the last—nientioned ,pribes!
Mo othe i purpose will nottbe conducivc 10

}’devclopment nd that-the proapect of Bacuring\

lany, genoral use, ol ;electricity in ‘such’ areaed
111°be dependent on the offer: of a suxtable two-

V‘“part t.ariff




TAGE % WLS STATED THAT THE ORIGINA
S %V.%IEU.BLE FOR THE CONFIDENTLLL

¥
3

I qu:.t_a agree that if youacontmuéd
581bly do it in 1ess tm\b but




way of Adcesigning
“

e—;x}ara" ; The, Comp“m’ gavt
*d@nce before a Government éommwt.ee C—ﬁn what the

lp&, COS'L and that ¢

develonment of the Maraggxa-,i‘ana Scheme ¥

evidence was based on some lnquivygor investlgatlon. Now i

am ‘cold that nothang has bege done in regard 1o &n 1rwc.st~

t.:mt

“cost. Yo you want us o g0 into tha ‘C

v‘:\é‘l‘_

in view of the s;crsp.lting, cngmepﬁa'

.
they are more -

3
Becaus:

r.0dam: We d-on't 'iisa'r‘ek wih

I cannot 'oossmly tell y

RERS

mauiry adjourngd.

2iE5 »om, Inquiry Rosumed. .
BTV

pony estimate it will take to gettne detai.

out ¥

=y BT L3 LR,
br.0dam: It is difficuli “4o say. I;sh Ui gay it would nof .

be fair to allow ‘less ihan six months.

The Honourable The Postmaster General: What is the point of
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concluding ‘part of paragrepn 16 of the i¢iter of 22n.

aading): he (:gncludingm

 paragraph. reads -

Z em d-rec d;-again . to emphaﬁlse “the urgency of the

#positidn”and-to point out that if thisiCempany &an

h"COﬂ’ZI‘LﬁCG ¢onstiruction work on the‘;-pro posed dam "\‘r'lr(Q
Cl "the iry wonths of January, FebPuaryisnd ¥rch, 1936,

' "constmctlon must ngccssarily: b postponed until 'hc

| “river fallg' sufficiently low ¢ permit of werk of thas hE

| “nagurc bgmg carried out which would not ~. befor: “h.

tfollewing Scptember. .,

The Henour le The Pos . wmeter General: :So the .ompany lTiew

LT owo Tl ke eowous ) T wrthe e

; oo iminng

& .
'ﬂt mm%sun to *o ahead with thy o

Mr,Ocam: e

AChon. . ot . s beosent home for oan expert and we WL

[SFEIETICI G
The doncurablc The Postmast:ir General: Are you so far
advanced as to form an cetimate of the cost ?

;“’.:‘.Odan; -Iha original esvm“tg 3f cost is sufficicnt for-us

uo gc ‘on wi m the scheme.

Thg Honourable I‘nc POumﬂsz‘ Cemrnl; k(és the Company

E thought af handing ovcr 'the contract "for this work without

a:ny ﬁropur dnmim _- quantities, spec 1f1Cation‘= or acsigns




Mp:O2am: No. - L . L

The Honouranhle The Postmaster Genersl: In o o lgg-

ion pail to. tne Bé'aye: Trust, what preperiion ol uhe 2% i

in respec . of guaranteeirg the subsceription

Scéretar'y of the Company: I have fo knowledgze that ther: w.g
any allocation of fhat amonnt., o

T 1 [ gy
e Ronouraple The Postmaster L;enera‘i‘ CAR -the "huu‘mqn give -

26 uny information of hsow the Lg,ure‘of oh».‘/?’ per shar@

rremiwa is arrived at v

Major. Vaz: ALl these things are »

‘market o« L. right time and our

06 Ly

aécwa\y H’ £ i :’nr} .

S

His Conpady Ao

apeny B

edr "pplicaticﬂ tha %ruir posizion —regr—'u-.' e

' . of i mom.y iz: £oing to be pn’sgud;u ed f the qpul‘g‘:‘. st

i6 refusdd. ‘What is ‘hat, staﬁem vaseddon’v

X,
jexr Ward: 'You hu to take me cm‘,wk:-nmon ﬁ%« “fack

i

t‘xa., you cnnnot hcpu mf get 1 ugxi;'y at r‘cr\.“onublu terns, wm 5

s g b




~ The Honourable The That & all ©

general.

Major Ward: You have Mr,.} 1ghfield's :pinion 1irn support.
3

. The Honourable ’Ihe Po.,’cmas’oer Gereral: The Tompany never

indertakes to Go any mwjor works itself 7

‘.

Major Ward: That is clearly outlined in the amewer.(Indi ating

f thes ques tionnaire) .
; . The Honoura. lz The Posthrst.r” Sererats, Mo tenders are dalled

i

A i‘or Everyting that has 10 he Aony 8 stnt ovex
5 b
. . ¢ i3 LN

S

sort of work on ‘who_.’.i‘ ~F ﬂ}

The fes s ter

paragrarh 29.

‘ z . 1 —
- Major Ward: A- ¥ u 2Xamining R on paragraph 29 7 =
The Bonourable [Mme Ttrecter deneral:  Ihe WO Do AU :

s Major Ward: Might T eay +hot this Company .8 oUVing Lo wive

you our case in vhie Mor o candum.  We o

o make

as clear as possibls and trying o Five you wvery passibye’
eupport, This casc ©+ tull of comlgntion® 0¥ vhich X0.29

is one. We are reascaable people and if wic Commituen sv

e Government can Shev us thal our contentions art wrong in
any respect v are perfectly willing to cons ider it.

The Horousab.e The Fosthaster General. Aan T o wndersvand



s §-3e- ' .
“hat the Cempany do n9£,r%§ that they widl ..o proceed w.rt
the application refused ?
;_Maj_or ward. Yes, that is the position.
-

The Homour “le The Attorney Gemeral: _The point is we are

T

asked o recommend "yes® or o g cprtgin schemd and I
it would mean

. 754
] take "“whon I read this that if we said “no"
Y

that th¥s schéme- wou‘ld nbt be gone ap with. :They »1¥
2% a’('icunp)ar)@~ sa};‘ wé “:in'b g0 on with the
\I»,;«cv. s R

23 [

N
Mr.Slade: I acr"
53‘, pax'ug‘ aph. That ig "\'hat appears

‘rJvaw*udmu be‘,oru u . IT) looks to us t,ha't. it 301‘1‘111 nod

4 DOSEINLE to g0 b .
N
me Pos‘master Ge erd

"that ",{’f lgoks to you, t.hat it wi ll

The Honou “a.b 1

o ‘i'-' i wan “you to use

N

no't. be ponteible”

¥y.Siade: . don't think tue actual wording matters sc very




& ;
told him
It _looks

By \mder't,aking 3

Major Ward: I g
Mo Honeurable The

ion

ofrin

secount and
J&x

the

"i‘-orgxts in dfaft we e sent out te

wantod.

Lo mak» sure “we were going to do ¥hat e

fore follows when you look at =’t.he Government T t,urns',»»\*Jxar't

it looks as if Nairobi had a substantial balance in heni.

£116,133

The actual cash position as at 3lst December was
jess balance -réquired for the Pangani Scheme £89,674 Loav-
ing & working capital of £28,459.

qHe. Henourable The Postnaster General: It is suggestel thnt .

the accounts submitted are moi true nqéounts.

‘Ha‘]or Ward: They are submitted aé;_méﬁi]’qstgnastcr General

antec‘ them.

me‘}{onourable The Postmaster Genei-al: No Postmaster General




- X Lo 4
' ’ Gt s P I . .
has ever agreed mat?%;xg‘ué'@gurqs’ shoudd be submitted in
L ERTE Y N
L L G A
these gécbunm".

Ma‘,jor/';l"iarx:ﬁ: They mean exactly what the Pos tipaster General

o s
wanted them to mean. If the correspo"ﬁence» 1870

coul'..’i put it before the Committee.

thelr own fee\..

Major Ward: We can't he l'ﬁ‘ft. The Ordmance wants. —Zl‘dcikfu':gr

into. There is no provision ifi ’tfxe‘ ordtnenge #8073 Head

"E‘rom “that day to this 1‘ have noﬂ"ha&

from them. ¢

SEGGND'DAY - COMAITTEE AS BEEORS..

Yol

-

W

The ‘Ionourable The Atuomey General: The“ first w;tn:.so thia
mg‘ ‘z.ng is \!r Gill. We mough*t he: mlght clear up ﬂns

g.,




moment. LT:nen I heard for the first time

yesterday that so much coum bé mlgen from that at,any
moments that {s an inves tment of L£100, 000 coulri\bc used else-

where so that it doesn't really reflect the true position .:

the Nairobi undertaking at all. -

',a'l‘ne, ,accounts themselves give a very full picture .of

These, are the I, i‘lguras‘_

aa explaa.ned yes ter-day. L

Slade. < Mr Glll was not present at the diaCussion yes"bex\

day and therefore doeg not understand per,fectly thepoint

you want, 0. get at. It is sugge‘bted that tho Nairob:. unde r-
taking must be ‘kept® distinct ‘in all respects ‘from t‘ne ot.her
the first place it must

undertakmgs. That 'is the “0 _nt.

e understc,ud that t.hese are w uart of en undertaking which,
G A i




] at ‘the Bala.nce Sheet of the Nairobi undertaking he
ékpecm to see reflected there the position of the Nairobi:

‘mde!‘taking at the moment. Ther I heard for the first t.o
i'd\ be taken from that at any

undertakings. That is the" imt. Tn the first pldce it mst

be ‘um;lorstood t.hat.:.,,these are a part of an undertaking which




the Company had oo way it would show assets and liabilities

under - separate .Jead office account. The Postmaster General

jhas placed, greg‘t emp zas"s on &e mportan & of

with the ompany's investments), resery

‘y-‘

remains with the Company. The’ Nairobi undertakmg is simply
one arm of the Compan‘y. ’
The Honourable The Attornsy General: But if it happens to e
a paying arm it is sure 1y a matt@a-.i'f ‘cfjff’c,é’z‘;'ying the baby ....
Mr. élade: Neither the consunmers nor the public are carry;'.ng

the baby. There has been some confusien in imagining that

reserves are representcd by cash. That is guite definitely

7

not_tho, case, Where you see an investment or reserve appro- '

pr}iaw)d to a particular undertaking it does not represent
{ 3

y . o
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that underigiing,
The, Honourable The Attorney Gereral: But it might ry

a0 S By O

Fot specifically. It

* agetsy .Dogsn't that explain the position ?

o

The’ Honourable ™E A It explains your ho!

clearly.

o e ey ¢

her, 1 ) 17 4 -
rers 193 : o
- Witness: Tt is. (ictter read) 7 ¥ A - . ;
43264/RAVB . s, 1st September, 1931 bl
" !": - - T e '
#The Honourable Postmasis> General, .
. MHeirobd. 2 A y i
. T e L i — L. - 3
" si, T LU U Sy
@ ; ELECTRIC POWER ORDINANCE- 1919
i T £y -

“  We have the horigur to enclose Nigrewith our Accounts for
"the yoar enddd’ 3lst’Degenbery19303in acgordance with
usecetion” 42 of the, AbOVE Ordinsnce.
4 T submitting;these: Re turns,e wish to state that they"
‘have been prepayad.dn:accordance with=the draft Schediles
13{thehing - to: the Qidinance and that,i consequence ;cETtain
Lof ‘the Schadiiles appear in a differeny foérm from that 4in




evious yeara.
g’ff’.igna ‘upon: the form in
larel’ aubmitted,and yaur;:
mre Batums a8 expreesed
fg have: Allec 5

"Revenuyé and \'l rking\ X
- utme Wish' -Eo ‘atate’ that Bue ’h Allocation are mede
olely for the pose of‘ meet,ing your’ I{quirement.s
Wi .

the, Ordin

3‘5‘ The Pa fmaﬂger General:'."“"vmat wi;'s”f"higa‘fﬁurpoae

e Ionournble ‘The.’ Posmunmr Guneral: You na ﬂm CQmpany's v P
' ' tlnie mattor, ahould :




-

e with the Qrdinance,.
cl; to correaponde‘ncc in the

o

fv‘}féﬁd&'}aplé,mhe Postmaster General: Thexe was a
SRR X
The. object of that: change wag 1o

decideﬁ upon in 1929.
true picture of eac'h undertak

'f-«nu 2y el
Gill:

?me Honoux'able the Postmaster Génemi,:._ ;1‘ha;b

-k

propcr]y coneiderod at the disposal of .the Nairobi undertak—-

T agree.

ing 2




: S E s
‘fp;t' me Ordttnance. : '

It 18 still.\in the Company =3 i‘unds.

Thi Honourable The Postmaster General: My position is that

“' you have 2 duty and so have I to see that tﬁ?;e accoufn'ts are

o separately kep‘c,.
Mr. Glll' Iy have done: my duty.

'Lha*nonourable The Postmnsur General. Do these accounts

ﬂepreaent a true picture ?

Mri Gill: " Me. allocations have to be made: because of the i

ruli,pg 0L the Posmatzzl-;-eeneral, Therc is no.other way out
of it... oo % L ‘

. e Honourable The: Attcrnay Gonerals Bue :
the .Ordinance” ? hay

Why not say “Bccaunf\ of




Eg

T L b i

day for the purposes of Pangani. You should hayg mﬂ,

NB.’.LI'Obl unﬁertak:ing
'Y'hc Hanourgbm The Attoiney G_en

“ever agr»e on t.hat pamt.,

’I‘hc Honourable The Posunnster Gene ral.

Suppos ing Nairobi was

wwae

abld to put




S
Mr.Cocker:
¢Pos tmas
away Woney £r
where 7

Mr. Gill:

5

5 §§?§

2
o

e Gild: Quite sausfiedﬂ : . ot
. The Honourable Tkm Pbs’urastcr Gem‘.ral" ‘y;é i{b};l‘&pﬁ can bo
partlal ? v
lir. Gill: Thefe was a tire when you were‘ ;10'
first duty is to the s‘\areholdcrs and t‘ne invcst.mg pub11
Once we &are satisfied with these form of accounts cverything
is all right and t‘ne mxt t:ning is to put it into Government
S form LIt would be s wagte of time and money in-having o
auditors go 'd'xrough thu 8ame sqt of books. ‘

The Honourable The Attomey; Genaral‘; There. is one poiyy 1o be




S Vs

<5 a\:;é‘-\“:f_,wo Balance Sheetsy”

% ' . : v .
1'do{'ézfnmex‘vt's, @ they have litpler reserblance 10

)
b R
country - that- s a cgmpan
t -does -

i

2
g
o
3
H
g
&
H
g




YAkt
M

Mem




that the appllcation is premature.

disclosed in the Memoragxdug for making the applicatidn now

. ra.*scd the:. amount of capital at. a prcmium.\ It wus sr.ate
;thls morning in eviﬂence that if any proportion of ﬁmt
£19%,000" which was ralsed for the Pangani concéssins ,werel
requircd for ahy of “the other undortskings it would e
qui‘oe eaay fcv the Cc»mpany to use that money. Thcn. is:no

They have 8162,000 credited to the ‘Lirobi ;

“They come to you and ask 5,,)1 r,o\.*




of their existing

Srfoe: ommend - tre ‘developrignt of ‘the

t

{iFgeat that, these tng, matterd g
B G AR S o

R




al of t.hé‘ir gé;iqitipg

1end ene ‘glébeiﬁpuient of “the




0 be considered by the Governor in Council. The Company may~ "‘

Ty e don!t recommend :L-t."but that would not p#

E‘gb\: :
Ny RS
T.here :.s nothmg 0 prevenu-thgﬁlgp

; fdi&fstate for 'the Colomes vuth

x,”"‘x i

dertal: ink or pa.rt of 1t,s e 1oca1 aughor-"

; under ccmszdemtion asOto whe ther -an apph—




Y9 That, would have

£5 be considered by the Governor in Counc:Ll The Company may

Bay. e don't recommend AtYbut that wonid not pr&;




1écal authority ave’

y less than that wh*cl tne

I suggest there may be some

faciors connected W“t"\ the 1lcence.

N

,@'fbpm‘and Yhe Company may wish gp‘
%

( ) nothlng 1;0 prevent tﬁgm )
ch‘nca A“g Wevmomént T ould nof);; i*'; o




factors connected wzth the 1106!’108.

decidq< to make

the e);,i.s tin

Q%any may"wis}"ifﬁ;n #&‘{i

w."'




YUY
132790

vl

) certa:m\ amolint of loss is shown. m thzh

Mr, Eckcrsley: Whether
‘tho eals of fittings.




émgg\_xii% #for, their:
';‘;‘iin:jgghqrgy origin= i
. ?e

5
i%’tter;' =
v i)

O} 7 undér ‘,&}e Ord‘i;z'ax;ée v'(e_nt into
‘ana Tt eemed to. e, that 4




=l

for any perlods. Do you really adnere to t}xat,Mr.

“Ec kc_z‘r.sg ley 2

'xgs. There would be o difficulty in {;{iﬁing




RO
qgasions

S




me surpnisé :}a S wh

A8 ahown under the N&(’lmbi account,




*

.. - (e} *
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v
the Ordmance amended your pos tion unger tho onded
Ordlnaéce is going to be the Same whether the Coumpany get

an extensa or whether somebod‘y elgs

Ec}cers ley I agree .

ion was being given J,o ‘an appllca‘éfon fQI‘

Tmeﬁgsﬁ.

any particu.lar‘ pomt in Aeading yv1th 1t af
the application for extension 7

“ur.Eckersley: Yoy cghnot preclude.us from raising “he -

. + guastion now,

Mr.Slade: You insist there is'a particular point 7 D
. ! N . . .

Mr.Bekersley:

Yes, I-dow

ur.Siades




- (A e e T g
Fy ) Ll - -53- R ”

| o a bhreach ‘of the Ordinance ?

Eckérs 1% Perhaps unwittingly.

MriSlede: In what way ‘do you considér this pa‘ Y
elatud tq’lthé question aof the extensm ?

Eckersley: If ?la}x ext.ensmn of llcencé 15 to-be granted I

Mr.Slade Would it not be het‘cer t¢ take steps under the v

Crdinance to f-rce the Company to de what is right 7

Ve havé taken steps already. Therg

should be

. T
‘Ahe syster I ddﬂ}:

Y

sue why it should. It 2 volves on the electricity undére:

taxers

f'b Slade Yau are awarP gthat in the flectric Supply Laws »

. cther than ,{* haJ dqm. ¢ e
MruEGKersteyi o obligatflof) at present L0

_Mr.3iade: Tt would be u mafte\x' of statutory amendment 7. the ..
. - ) A LR - o




“the” Rules ami’RALlat ions, under “4he Ordinance. 1,;\

Me.8lade \Your'-“statemcnts in regard to contract work are

basea on ‘the publlc acceunts.

LI‘-:'Cke*‘Sley "'Trat is the evidence T have
91? sl’\ow & d(_\.lded ’loss.
k..r_r"':\de-‘ Have you any other evidénie on wi
A

these igtatenenis T

Mr.EckerS y: WNot that T

b

lir.5lade: - Before makingi

any f‘u“fher enquiry .

anr.3lade:  The uovev'mnent “has. powdr to revise the;
PO rrt SN
Mt v cerry out contract work\at :m‘

L ituenulor ”»ovld be spec“all" dra\\n to it.

aalrler {au arE‘vready to. agme thet ObJeCt’O"l No.8 ‘gv
I3

iy

“ef+ where it is 7
Mr.Eckersley: I am willing to agre

where it was left this morning.
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M ’ gt
conpmical 'mq thed of Heve loprment

and-garrying

Mr.fEcke rsl.y:

. ,»Ar Ee eréloy: I have ne information S th.. !
2 1 Fockérd * Has' ?me_ Myr icipal Cpung-ip-‘gw §8¢d any opinion
5 10 whether or not tﬁey would be prepared to take over

. ,"?3,' ;
from the Company 7 PR .

: L . £ . - -.’."t H [ .
‘_Ix;x‘.Ecr.e:'sley: ;. You are A'mgmbex‘ Gp the Cnuncid .an




v v
considered this very-seriously in 1933 and

ned un the Understanding

e ‘totalicost’
At

t wan_ shevn that th :

S i ‘> N "1.’ b § R Bt v K
{hen give, yeore. | Elgetrie metare work inliore fevourable:




: onsidered thi <@'vseriously in 1933 and
A yag postboned on t.‘ne understan‘ding

T 6bJ‘e;<':§ t
9\‘x(t 4y
mthod 'o% ixing




.
the” who%rguzent. The;-e ars ¥

g

)

inter ctu of the cons: *ngrl and’ t};'ef'f’if: &

nolder and thr,y are antagonistic. Jividenls can onl%r &

Daid according ontrlbutlons by the

codgec an ob_]ecﬁ:mn sahie s J.x ,weeks ago. '\_ ‘1e I havernot
seen the llemorandum, we’ dQ Feel that in tha past primary
oroducs e have not had a fair deal from the Commany and we
4rE very :nuch afraid . . {T further concissions are Zran -
ed to t‘nen “tmelr attltude in the tilling areas will be

,_'d*sastrous The approx.unata acrenge of Coffg and sisal

4

Iarms is. 3;,000 gnd *OO factomes are q‘tﬂ 1gerl *a us elein

wrfi*ne “to develop taeir own poweT, The cost. of a aupp

from ﬁ,he Comnpany has been prohibltlve, and “that ié {j

reason why the power is not avallable. It costes for moro




4 DR TR AR (RN

" is runnmg throug‘h the distmct
Mr,Odam: That 1ine is om? main transkxlssuon to' Noirobi and
should hes:.t.ate 't,o tap 1't.

“MiBtory of this licenre. The origdnalilded

the mi‘gdi._é of th@"

ringout fhis Ppointy,
: P

and that is with regard to the possibility of “the Town
Courcil bemg able to take over.!.rcm you. ‘There is also the

Qoint, m regard to the suggested amendmm* s the ominsncé;

troversy. U I6 s not vlea}' to me mnt when Nairobi makes ’
<a profit wpat. ha;:pens to t.he profit. I want you to show

8 Nt e rrying a debt and that dach under-




ttion. There

vas th point you mhde that t-. consumers were not intebdats’

ed in investments or reserves. If that is correct, plcase

explain why. -Another polnt which camc out in the o‘gjeciio_ns

A

was the pecessity of this extension in order to raise

capital. | '
e

Mr.Slade:

.;T‘%’*ﬁ‘

}Mr-.Evans:_r Mp.Bargman says he useé 43! o0t {in :
or at least he used that in 1935. ’ 'That is Just aﬁout what
sisal factories use per annum. Thet does not include

lighting. ,,§ ‘ ’

Mr.Slade: I can't elsberate very much on what we have said

in the Memorandum. The time has come when theé Company‘ must :

have a; cheme and it comas to the point that they must ha,ve‘

the ’idaragua—Tana"Scheme which has been on the bogrdg singe

. 1927. -For-reasons already given th¢ Company want to-go

aResd with this scheme and to do this they wWant to t{f;’,l‘{md
Lol

s raise sufficient capital. To do so they must havé,}‘qh

e




was thg point you' m‘ade t.hat the consumers wers not 1te1xé%t-

ed in investments or reserves., If that is correct, plcase

a explain why. -Another point which cam: out in the objectians
rd - was the n}ecessity'of this extension in ord.r *5 rois.
cgpital. . ’ 4

g . i
Mr.Slade: In regard to the-attack Wnighfhas been mage

Company!s credit we aid-

_071: .prdpose t& call cvidence

Mr.Evans: Mr.Bargman says he uses 43 OOO unlt.s* pﬁr annum -
or at least he used that in 1935. v “[‘hut is Ju“ aﬁout whul
sisal factories use pur annum. Thet does not include

o lighting. e

Mr.Slade: I can't elsborite very much on what we have said
in the Mémorandum. The time has come when thé Company must
have a ‘scheme and it comes to the point that they m\;st Have
me Maragua—Tana Scheme which hus been on the boards since

. 1927. For reasons already given the Company want to go

ahepd with this scheme and to do this they want to try ani

T L e T L e

€ raise sufficient capital, To do so they must have an’
. Lo “




the application comes up novw. If the Company hed had a
longer: period they might not have ha& to make this ﬂvpu-
cation. In regard to how the producer will geirn bdy me

. extension, here agin we try to show our =rgwuwnt In--the

emorandum. Mr.Bargman's evidence helped us there. “y

argument is that it is gengrally a.dr.it,ted thot e Maram .-

Tana Scheme from the point of view of “the nublic and: the
A R

the licence is 25 years. If this applicatibn’

w31l taks us up to 1972 and therefore the"lgeal Guthority
will be affected, I readily admirf that the position of the




ion %h I should llké to dcal with later on. “he
next point’ i the question of accounts. Tirst of all I
would like to refer to Mr.Gi,ll‘s evidence in regsrd to

¥ these accounts. He. expressed satisfaction \vxth the form

ere”fo the Compqny' &
Consumu' has no share in the pr'cflts.

The Honourable The Attorney General- People 43y you pm;,c
aside so much as a reserve &nd it ‘d:; ;ulfﬁ. 1" 5‘{3%
‘as: a;reduct\.ion. It is allccuted for ‘ar ‘defi*n
You iﬁvés‘i . scunds, aqd you get"}
est but, you‘”ay that has fothing to.do6” \h.ﬁh the cons
‘t;houg’h originallys you y:ere able to deduct it from the

profi‘t.s

el AR

In fact t.‘ne consumer:
i

does get B certaln amount of credit for that. It 1s\itot,




Nr.Slade: Thebre 18 another point which must not be lost

sight of. The 'acéumulawd reserves ore not exactly repres-

ented.by. funds. Th y nay be represented by the \ompany s

worl g, A8EE LS, 'Bg“s,fmoney may ne Pubsbrck Aintpf the

Company.

s, :
% l.xx?r,-‘s;adew:

-

Company.

The Honouvrable The nttomuy Gener'xlr 1 see Mr G*ll's pon;xt. 3
that frem the poimt of view “of b Lompany that balancb :
.sheet is ahsolut.aly right ‘and he is ‘prepax‘ed to sign it
“and stand by it “‘mt it 48 rights J put the ‘ueation 18

whether it is' rigm, 1n‘regard to.this particular bz(lonca

hYe)

sheet or the half-dozen balance sheeis which you have

isgue for all the undermkings; in Kenyo.




Mr, Slade: His 5pec i;g. ent}s muét be respected in view-

of the 1gnorance of many "of us. .

The Honourable The Attorney General: What I felt about Mr.
Gill's evidence was - "I am an nccountant and I kmow how 1o

put out sccounts. Here is o balance sheet under

~

panies Ordinancel v, -

a 'why;th‘é"y'i*déh."ut“credi* that account wit‘n the, int,eresf of the

ﬁé_lance of that account. l“rom wha: M. Gi,. says cmd you

say that account is Jjust ) natwr o fox-m. No credit goes

back to the Nairobi undertaking in respect of inbereat on

the balance of -that aceount. II‘ Nairobi were operated os

A single Company it would tiave fts own chnrmred zecountant

and its own assets, its own {investment resgrve and luprecs

iation reserve and there is no reason why the MNuirobi



spimelad oven vtli%‘

\unde*rtaklng'\

Tae Honourable The Post,master General: The reserve is slloc

ajnedf;,to “he Nairebi undertaking and that reserve is a‘

Naircbi andertaking rescive. I don't see that it should be

invested separately. ) o

Nr.3lede: Tt. looka as irf wq w:.ll get no further with this

ucussmn. I do diapute- that on .the. strength of the
Jairob‘ \mdex‘taking the Company could get cap:.tal an a 10/-
premium with “he extension. .I should alsc like tor\,,nn‘w

out that the Company, in adopting these forms of account:




wivge.Slade: The next questlon which has been raised is/our

he Honcurable The Attorney General: We are ge tting away

purpose. -y
Wr.fckersiey: The form of accountg.afhder this Orgéinancy 45
p}zéec'isely the Same ag pré‘é ribed by the Board of Trade.

r thqre is no doubt

: ; -
sy-making provision for too much depreciatison no suc

Ay

profit is shown.

from cur main point.
that

appiication for getting an extension is neceasary in order
‘m’i’-éié"g‘r*"capiml. Thare is judt ona comment 0 ‘make there,
Itids suggesteci that the Company is of such good standing
. that j.t would have no difficulty in raising capi tal., It -

won't always be of good standing 17 it adoﬁts o course of
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this ¥ind. Mr.Eckers Jy ¥fys the important ¢rn
would be tre prospect of an evtension o l usnew vorg is .

a

alse the gquestion as to why the money has to be ralsed a.

7 per nt.
I.iaJ&'f‘Wa’rC We have congidered that to ask investors over-
S = it N )
Y . s
* gseas to *ake part in“an industrial undertaking in = new

it is a fair rate of intemest. In

¥r.Slade: It was made u]eka;} tHat the money was being rié;.e*
PR
for this particular undertaking and no perscn of au@mo?i‘ty
wo!uld' agree that momney could have been raiged cn thas
te-rmé ‘fvor some less satiai‘mtt.o;y:punéosg,;"'

The Honcurable The Postmaster General: There is one thing 1

weuld marticularly 1'ke you to answer. Does the-Company

sepiousiy contend th-t Pangani, st.*anciimz absolutely on‘ ite
own, could raise monay at 6/50
M Slade: It would oe ditticult.

. was a proposal for a reduction in the maximum prices.

wasn




owneil and

W

itias really’

‘-}.rrelevant. The questlo" sgurd to the amﬂndment ¢f the

Ordmance can be 1eft ouffé Jurlsdl(‘*lon of e fom-

trtee.. Qur answer is t'nat fne secmon prescribing mammum
1t is' the Tower

prof:.ts is not a very 1mporuant ééctlon.

-

s important:

to revise rates under Sectidn 59(2) that i

(Quoted from Will's Bleciric ity Supply - Sixth Editiom

uSpecial Qrdens autho*:.sm
tglectricfty, G0 not conta
4 it

o*‘ the Maragua-Tona Scheme co'1pleted h

o

In'l\{arc‘h,‘<:1933. - -5 -
Ihe Honm.mble The Postmaster General: That Scheme cost :“V'

,1;

“gB1, 000. ‘I'nn Company enmred into thot expenditure w‘ﬁcb

gave yo\. 700 k.W. wi’ch i‘oui-teen years to go. The £iTet




o relsed by the Munic *pal (‘ u\,A and

on the Town Cierk agréed thatfﬁ was {*'céa_w'

' Tﬁ questlon in regard to tﬁe amendment of thu

isdic ulOI‘l 49 the Com-

RN

tor revi’.se rates under Sectfohn 69r(

e Honourab G The Attomey Qener
ing: ‘it sance l927. Fow before this Committee 1T

dltmn ppecedent to your going on w1th me seherie

; zt;e' General- ‘,;Itm

,‘.;l'.:

Fay)
581 990+ Thies]
gzwn yov. 700 k.W. w:\’ch fourteen years to gg




¥r.0dam: Yeés, we have -

stage cost £81,0C0 and it%& the Comprny's

~devewop-the scheme in three parte. Thero wis

of é&xtension then. The Company have g9t e onoiter whnt

a}tumatiﬂw would be if they don't deve op the Marngun-""" ’

Scheme. Yaishave 'cons:.dered an 'ﬂ}.urn 1 : «

The Herfou rgble “The Postvwsﬁue

"C‘mon is hat Lhey would no

Fpe;:‘al e "‘ompany"‘ princy-

(v~"n'n<~ﬂt Awn,om and Mr. "u’hf ¢li, the (,ompanv ‘*as

prpe: ntedins complete a set of cvidence ip support of itst

cuBe as ..yboay could ..osibly require. The Company's cafe.

is made complete by the Town Clerk's own evidence.  He has
‘admitied essential points in our case. First of all he”
vdmit,s that “‘JI’-\;har deve lopmentzof our generating capacity

is casential and that t.heb faragua- fana SChemt is the moat

nomma“ and uesim“le “from the consumer'n point el view

Ane. ae admits‘that thaere 18 no one Lo carry forwerd that

cry L0

i GV RE RN




t:hat th?*t B:mely ia not sé . &n amendment to f_he Ordinance 4
myﬁbu 1o the prejudice of the Munic:.paliw but-an exmnsmp
of the Jicence won't urler any circummnues. T sugeest

that when the Municipal Council is not prejudiced by thieg

application any objections on o*her grounds indilcates rather




rity along W ‘th Mr.

Scot‘b may maki this request«without troubling t}u&Comm&tu

Feett

Committee arc

it can't %and ba< % and- 1gnore the con ‘.\mie!:;'s. ;




1nadequacy of Sectiop 69(2) In ﬁngland th

prons:.on is consider:d suﬁ‘lc ient. 'md with "more

'thousand consumers to back “him up“ ,ﬁ;mot G MET

Munteigai Council, MyiBeott should have no rhf‘s‘mulr,y in
*l:lon I.IJ full blast.

trict Cou.nc il,

Zexception of = number of . questior
the Postmaster ueneral, I think that 8.

“he Honourabls The sttormey General: You have d
many uubaects @hat it is dlfx 1cult to point to any one

; question yo\i Hhve nét téuched on. ¥y might be q3\id that
the position of the man in the street is “The \onpeny have

asked for something. What &¥e thay going to give in ex-

changei .

Mr.S8lade: One does not anticipate that the public are going

t0.blackmail the Company by extortion. yfe say that this
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{e gmému\ch in % interects of the CODNSuUmETr 28 .

The Honourable R Amorney Gegqral \‘Ihst they arc frighte
- to ellow ‘them 16

~ed for is this: They say if You are goin:

“ ) spe‘nd all this extra momey, you are putting the chancs of a

1 in rates f‘ur‘rher away into the Mstance. sfter

ﬁeiégfp e\fo

; of this g

¢ g;t{;abiei, At o :pr,a\cagg ~‘1nmeﬁ§

A pqns'h'uct.ipn Taf the Taha ydro-Elec teic “Scheme yail
gvernfien t enmy‘.-“l’ng a

P

q»t'negatign an t.‘ﬁe partisf:Go
seamesl type ofidevelopgen Pt mus t Anevite
hardshig to these con; umers /not only.dur g’
B ed,pe risa of-the licghcks bug also for many :

E -of expiry\irr‘eapective of who the licensee: is

t on tfnls scheme

would be justified in spending i ,Jt E
j\mat

e Company's licence

might be of intexest to this “Committee to cona’lﬁfz

alternatives to the . xtension of

have been put up. In opposing & thing one should usually

e T

suggest an alternative and nothing has been suggesu-;d in
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o subsititution of an extens%‘gf licence to enable the.Co

pany to proceed with thlf schéme

ingé ’Ih flr'st is an obgectlon to some xtent, : '"‘.'%t ir

said in the Company's Me'nor'andum, He nope heso o doorniocng

have been‘di‘spdsed 6f. The Second objection I thzt ap

i

:5’§fgo’zw~t t‘ms been mad. to Aiscredit the Company. THG Posg-

S,
I the ohjectors "un

rhey Genaml

S lter t,hc Crdirance 1t should
*% L “.
WELS - -
Mr Slade. 'mia Commn,te\ is agked to advise on the extension.

Lut we

Omer peaple say “We don'* ob,]cct to tht extension

#Jou’kl like the law' famended®, i o
‘Ihe x{onourable he Attorney (;em.ral. "I}\z:y s.y they do objoct

- i,

unless r,he l{;w is amended.
Nr.Slade: ';fney have put up no reason. Wu Ton't whnt to muie

. i




y recommen)Lation that subject

&
¥

e 'Ordinancgl‘;'the extension should be







