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• Vpr^eriti they hold various iicences for the - 

^ i’v.idiatrihuti'dh of power iu’Na'l.rphl etc. v/hldh V/ere .

: tiranted for years I’rOii* apd therefore are diia

,Ko ri3t(uired. ijiby..hav.e given

ft-- I\
I

•‘.to expire in 1^4? 
i'-h'ottoe ,dX thoih lJiiention tq appl5^;^for-^j'xthnsi(in of 

■ fhe lioahops^:^U<i,- thaa'o ,:n6tiqea';:4aye .;heeri:::pub^^

Govt., howexeri'hah>appblniea a 
ider'^ihe application and fha

ti

In tiiQ Gazette.^

ooicESittee to cans
icotiaittee oonulats of five unofficial repreoentatives f

fTOi^iri^irobi 'Town and UaiTo'bi M'otrict, a
I0^ 4 ^: ^N, 
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repreaoriiaiivu of ttte oiadi: growersiyfjihe f.«orney-
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I Oenpral und, of qdurae, the:

Qo^dny tuijipka thatl^ther.-oohmittoe ijtu-rta off .yi if* ;i'

deflnitg-.iiiu.B ngalnot
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‘ of adt’if i)ot-l3ep.n.’at all-ooraial, which iO’a^

'*" • pity' aa'ho-is in ohaffic of ths Govt.'s e^eptric 
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■ :'E0Ph- ■■

I
, ij<#

'y ■' A'

•,'v, >
Vi’

"--:v' :-2.' ^'. I
.li i ■

aimiiis nt "‘is - a pretty -,iTliat they ore

of thdlr power plants in Kei^a.
They "wanted to kno'.v v/hat they were, to do 

■ 'Phey do not vfioh to do anything; to put
“1.!'■

big .extension
dbout It.

up the ■ backs- of the loctw 
instructed their, losi^x 
and Colonel U.Uaxwali)

V-

be the Uaragua-Tana water scheme or

In any case the bapital^

the neighbourhood

Ihis may 
steal., or oil plants.

ooLiiaittee ana tney have 
antativii-j (l.ajor iVard

Ia
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I'tj jTeS.‘i II•■." I
e-ipenditure involved viill be in

It is obvious that they vjould- V'c- IaiiOto be very

Iof hSOO.OOO. peel ofroLut tuey ounnot iuO' n'conoilistory, ibuthuve'"tl'-reiae tnis sum by u .fresh issue,
their ovm shareholders

1: I .)>iid i Laoug,ht medecisionu definite ulverse 
best thing they coula

.y
■j t'hey.coula not go to 

or to the public to put up the, inoney tf their
I-' was to put t’■io

t!lij tne JecretiiiY oi' 
- j:iLiueutiu.ily 'to

in a memorandum cun:iaen11-*iy 
;ie coula CQm:.:.Aniot.

ae taougat iit, sotting out their

I' |v >'/ licence comiag to an endonly security vvaa a 
In IG^?! at the end of which the only i^aSpeog. :

i ^ Jtate v/aichn,/.
sthe Governoih X

v/o\ild be what ' P-5. WQuiu have

approved price on the

up,.and yAuit that^kpptpvs'ia,

meitgl^^^onBldbra^^ V, ' 
accordingly, the position'Isfbhis, .., ; ; ^

for dQveipjjment'j.lwh'ich, is!,

me aharenolders 
they Yfoula i^et us an

.*1 This they will do.position.
1 I''■'<> ’'t: 5 ok:;: J. t-ij- JC^aiidertahing being wound 

.price would be is a 

.doubt.
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If they are to go m 
Lne only chance 
the supply and reduce rates,^ they' 
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i.. a ^ i' -1 agree. ae.a
of their being’able-to incr,ea^ 

v/lii have to ;
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or, falli^' that, may impose impossihls

Abnouid it; be'decided to let;
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- 1 ^ompaiiy oojild do was t'o go-ahead with tie Marayia^Tam

, footing and ahoiing that they were ,prepared to,go in ^ 
for ^phbhehaiy^ deyelopm^nt‘of their .power re^onrces.
. ' ar^Shearer pointed'out that thi^ company

"i/'were due.to expire in :
' months' notice even at that.'

\ i flittoh of- the SIX months' notice
,v ; , oi'th. f.« a., #.Sy ■ H
,"-'4;' , 5.1.ip I

h,.', eOy.» ». . ■
■ ' AUlWir.1.. 'the o.,u.li..M <w .1. ••>". ' I

.. .: , -y' -5 ""r •’”«? 5 I
uell ^Sove'par.■ In the case of ae^^a they could not 

' "■■' '■■■■•:■ 'do this be'cau'se of* the short

^ cbuhteTed,this,by;saying't.vi:t;'tUe -
•■'* Ccimpaiiy- 'as/dV'eiyUdy^knew, was'Nairobi;,^hd-1;|\at'if »

■ • vr2«»y« o..y,».i..|-vj;
aiiliSBStSftiw

o',.i. .u 8.t',ib 0.»». .f •“
mpoMJ. toana.toU tcumtnf propeodo. »«l y*n> “>,
■Jor'oU'wl^'oi.
finally said that he thought the best.flting to. do ' 
would be ;to withdraw their application for an

definitely refused and - '
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UHBEK STATUTE jr.Shearer ./as ill and co'.ad not .
ttJlii on'h-itoy ', but he goh'.hp this morning ~ 

'alihid a-iwbSnrs'ilsonha7on;w^^^

, Mri^tzgerald. The discussion was cprtainly ^ ^ ^
■ markhd by pompiete frankness .on-bdth sides.;' . • ':

' lir.FltzEeraldttook the view tha't the Company <

. with some suspicion by people ^ ^

dnd thist that'suspic^n could oh^;;;.^’:^

v(1 \,A'i.

'^Pp ,
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1947 and were heldlati-pix
that f '''''HhM&"nQt'^h ink very

;i' I
I
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but he did think a lotn ijjM

p li
■m :/■
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Piookad. uponwas 7/ C.
.h/'in iCoi^,* , ..... ... ^

y. 'be, retiivk by the,.Comply going In^^r/sa^
to the' unoffibiidl'’''

'anxious ■ to glyd/'aoihiikR o'A '<

\P:■PP, X
y't

deveiopDient and showing:P I'A--'

cb^unity tha^ thtsy/ y^ere
their consumersi If $hat/<s6uld: be; drae

.>xIp. ■'/0. /^ d^l to
lir'. Fitzgerald was confident that the Company 
rieei-nbt-kar any risk of expropriation by 

either duhihakk 
lioenbe's or at the ofi them. 

With regard to theiveridk^js'stion of 
' S'jie Ordinance'under which ,'a

;'k

PUP-
'p0 -!

munloipalitios 
the present

n■0 >5 II
f. rj0

-yph: the': error A,s': .'i/'

undertaking'bh; 0 l.i■ PP<' 0municipality can take 
giving six months, notice at any time, 
,.k,kitjZ8®^^"'kkted out /tfiat,' althou’^; it 
:;:i^4diy an„errbiV:ysj-'wheh it'oame''fo granting

y.; .‘'.y ■'••iicences for Nakuru and Bldoret the exact : ;
’ ' rgy'^kegal position waB:,qulte.wall:kifewn,: not only,yj

' , ' to the Company .but:, to, the municipalities who. ^ I
^ would !

ovar an. ti.,v
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J, ‘ proceefaise to negotiate further. Mr. Fitzgerald

'■• ^, ^ expraspd his readiness to help.if he could.
<. . Mr.Fitzgaraid' let it he olpar^ known

■f-i ) f,, ', ■; -■• ,'> Jti^^t'Hhe loca^i.maii^geDlent'6f Ahe ,qompany was
' JS \ not altogether' satisfactory i'n lil reiations

-t' ‘■" - ' He^thought^that If they'^W

■ bouse ‘in order .they would go h Ipn^ w^, to ^
disarm the suspioiota which is felt towards ^ ^
ana,.d^--the>.:ebi;WOttld,g^ *' ,

;''‘,"-';^l^.SbearBiv^aia ll&l;^e^qiild be qui'tp cpbtenf'' 
wifl^'^A lease'of the, Maragua.FAlls'up, tpll iggSw'^ 

if he'opuld not get a^^po^e, Tjut aveh that,.^! ^ 
said', didn't /take ..enot^hiaooq^unt pi"tpe '

/ pipheprii^/nature df the .pnderhaicing.
;; - 's^d.^e though

,pfiprea^%;;''^vermeht. pere/amplp^jqrfhfee thejy:;.,p;^'‘;;;^ 
parted. " • ‘

^ A'/'-'-

' .s'

•^. tiXXMth^jL. UriUw^K.:
i I!>c

A - ‘‘Cj. L2

■i ■■ itty /a Y-c^ ,dr.>y

4^ 1'iiX- itii:- / K,0'

i

0 ^ [j
U/.

at .-,^,1.1* ...—0,/^' y '.! ' -/,» *"

% -.Xp ‘i '■ '^’T ^ ^ ^ <xy-^

. .. ^ ^ ^ ^ :
- a™ ^ '

^V4
., . H '

A.

-i

5'\ !:■■::
■,/

'V. :
4.

'Vvi.'C't^ .'^1
?.r'

i
4,

't.

4!?^'

■v;

ddsHS t

f V

m
'SfSl^w iy>.

the jooifditions ,\

i;.
:l 1 I} > '••> ^ ■j.Y.

%'^<- Vd--:-

Sa It .a/CSi ' t't)' dlias... i-Zd i5t~4' ut- u>a^^ .::.

../!.:/!.'.'1/"''./.'.iM j" ./■' '/'//.'/ '.ii/'/t/'y.':/!:'/ t'*-y."y/p^ipi »zzL^ 1,
-ac-4a

----

/V ,
1

„• ■ -4^ 4?.^.
fc..

JA. ■ /a^- If 
c^Jf itu^ pt

■>.d r

"dj.
'y .i/; :.h/ ■7"OT>*.C4 K

<0 ^
4 iiZi.i: •.ys;t

^ . ^ y^.■.r
j /■■

■'i

s t-

■

fi) 7u
Jf ry ^ ^ ^

Ns?:^"U 4 \t \
Y'li i

''N§4ijydKy!4

PiiiiK
N^r:; >'r.,;-y'.

'■s,;N/
'V,. -v':,.

;=£yMSfNycry:Ny 
yy.vyd'.'. .........'.... .

■j,/'
■Vd-' ■t*m: ;!!,

’ ‘ - V'I ;;y..i'')vH 4 ■V!
. »■

... .f. .!•,!
Siv ■‘•■.■S'.pj- i 4 iy; v'yt t',.(

1//'
i4 i y

yt/,
'■'i.ityy.

V.-S,

4^1 f
t'5-

iX'tXX'Vi'' ■•*■ !■.■Ny r.
WM-y I



iiiS’;', ' . ' ' ^ ^r-'-ry. ■ J^'

.: ■ “:,':;L“'r,'-4'p/’-■ -
......... .... ^..ak.5— ■ ^

rsir tyo abort; ana ■- '■

■ .i<.^Mib»a«aaaaarf.ii^B^mai««. Attfet»MA4dfa Si^ - ^i^'i■i^-: '■r\ I\i •v. k]\ 1
I

IiI
'’% 1.. /“ ■ !P^'

^ ^...^
'«•
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^ ^ /tc2.
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cMi .
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!So’do- i. The initial tops

tp.#- troable iJlowa iron that, i om\not‘Bt all ;'i 
argunfento,V

waa I /
/rxJ^ajii i(XrtU /X•V;,-: iiiiimartBedlapjeysea.'by the local as s

miAutsB; tiad it 'look^ td' me--
u.

'^r- 7
■-lit at pi-eaent have it—a's Ifon the: eviiignce aa we 

Kenj-b were nsaking a 'Berioas mistake. I hope that
f. i5

; th^ :i*erarence to - the^^D Ags:. muj; produce 30iiiethl*ng 
ot* value—-iapartlul and r^QUoned stuff*

CjfTr^r
' ‘^/jy.'o_

'0‘
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■ 0^0 i■oOo'^ f

Perhaps there'la sooething of a looal oaae, on 
polnta; blit on the big esaentiai, point

■>

-r.-'-v I
f

"'u mnpr

it looks to me aa if they were entiraiy y.Tong., ■, - tf.;/’ •/'/

fI i
■‘.i'

recognises how vei-y diffidultAt the dbme tide, one 
It' idiid be for ti.e 3/d to interfere, .effdotlvd^,'■»'■•..,....

?vI attach copies of the Ordinance and the 
The only Ordinances which

,(
•/« in a rn,tter of this kind, if the local Govt;. ..n 
, Slid local opinion resoiotely determineftj on 

their oOdraa of. soiicy, after what could be

variouB amending ones. 
are in point are the Principal Ordinance, Section 119

"'-■M
',1. %

Iond the 1934 omondmant.

Under titnt amunduiBnt the distributing and
represented adi^uli consideration of the lsBp^,8, 

'mroived* ('The plebiscite fora aauBa^.to me ' 
.ather a trJW. one Side only, is^pirfld-' and ’ '

that Irt a most piirtitean;.vayljv

V
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ganpratlng lloenoes are aubjeci i- application lor

than 5 years from the end except ii 
-Council gives permioai-on in any 

In this caao the licences wtire

i;i'M:
renewal not more

V-, - r-s’o\ the Governor-Hiv? V;May,.diiThe 7th: i:/;

: Nt' particular oaae. \?.y.
WiOxplJre;. In 1947 0^ :i95l‘ and’ ¥peoiol' permlsalon 

?:Bi'$n;hi^,#ib Covdpor oUowins the jimpany 
apply £or ronevral now. The Companyapplied lor 
renewal and all tnat Govaroment lo-proparud to give
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Jf !\ ■ ' ’■ "'^’="“2 .ai their lleenceo end in 1952.
-., . ,- ookad for renewal -up to 1972.

'/’/,' ';v.'7; V ’-1* ' 'TiiarConaultlns.Engineers point out that

' \

:i--iney q J&ou^d-tordly haye expeoted^ln paragraph 11, of their ,p 
"letter where they say tnat though the Terlba3|pf'

: ; existin^iU?#h.are.^p„ short for the purposea of

'./: ;-'«■

i : 5^
jly^ 6 . , , ^ ^ Mti.

fin^oe, in #W of the uncertainty as regards taking :» 
oyer at the end' of the time,, yet if^ the Ordinance 
oontaina something requiring the .auniclpal ^

authorities to take over

, if ■a'lioaripO:-isvho<t

' ■*'t .yarlo^ nndhr.Section 119 of the

'■ 1)rdinBne:e .The'l'odQl authority may apply for a 
Xloenoe to carry it on in T(hioh case the 
licensee is iiound to sell at a valuation, 
the local authority Is not bound to carry on the 
undertaking nor' ia Oovemment, though under 
leotlOd.llii e/ the Governor may take such 
other neasurhs Os' he thinks lit for the disposal 
of the rights, powers, etc.

119(g) where no sale has been effected the local 
authority, and anybody else who may be involved, 
may remove tne works at the expense of the

renewed theh there are

'i\

at the end of,the lioenoe, 
determined' by

:iIf jiL-A. - and if the price
? ButI were alv.rays to De :•!

un extension upunder Clause 134, tnenarbitration 
to 1972 would oe too ion.v’.

If!<> Dnat raignt ’ho so out ,.
il

which is whet it comes II don't tninK that 36 years -

is too lone for an undertaking like this ^

In any event we knaw,tha{; tne-

I
fU*» to f

I'Jnder Section place like Kenya.

Company would agree to 
expiring In 196S, and that is 
reasonable [uinimum il’ they are to put in e

ivr
a thirty-yeor licence 

1 think, ff.

•J«
I’iI

,’ity'' "V

licensee, but there Is no corapulaion on anybody 
to do so, ao tnot presumably in thfj last resort 
the wholo undertaking could be left derelict,

which they will have to 
A quarter of

large water power plant on 
spend about a quarter of a mini 
a million le a lot of money to

i on .
I bo raised with a vmolfI

Which I taise it ia not in the least what and I think the Companyaerieo of dogs in the manger 
- is right in auggeaLin.^anybody in Kenya wants.

It is wnat they are lixely to get.
'fhe Gonaulllng Engineers point out that 

tne risKo under a distributing licence are email 
but under the generating licence (which, of 
course, covers the plant) there is no brand of

However, it seemo that that they must have a
rea.sonably long tenure.

At the moment ; tuink we- can wait for vmat

but 1 send tnu-whicn IS loomingKenya, has to say 
on for information, 
to the Governor in due course when the answer is

We sna-U have to send It out
■ * '

i
security whatever, and the faot that there ^13.noi 
ooeurity that the local authority or the 
Government would have to purohaafe'.wbuli,!i}av|.,‘a ': ’ 
proj udi q i al- Of£o qij ’ iipijn. .fliiari oe %b ti 11;, tii inkj

it, requires; thefconouJ^ting Engio'e^rnF to' po.infc; - tj

deapatohed•w
^There la one point which-rather botncr

renewal of u

rs
f

J am not quite sure whether ^ 
libanoo, whether dletributlns or generotinB. woeld be
mo.

; : regarded- as oimplykon pxt^aion of^^ existing
i'...f.th^t out, fi; r lioenoe ^ a^fresh.'one .: j The point is of some

V
eonotdoro'blo

’“s; ■‘i'
. i!'• 1.'7.

-qi-t■ . iV. ;f •'
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‘VJ^- 7 .;;’ ■ \ oonaJ^dirkbla InporWje-iaoause' if it ia really

. *-^ ••, ( arenewal^'o^.theexiatinglioonoethefsltwoulcO’'

;.j •■" still remain aubjest to the Vigiiva form of'

section 19 of the Ordinanoe and the local 
■ ■ •'• authcrities, would have power to deaoend upon

‘ ) yy: ' ’r-.

1

>v
i

y,:t"Si*:.' .rr.■i

• i

;i'thlrpc wefvahddi have to v.-alt fOiv^nyd's
'■ - ' ! ' y \

it Ipdkg’vfaivfrom.shop^d^J'x
"'j j  ̂I" 'j' ‘ ^ p'' 1' "'*'/*'*'■ ‘"t V ^ o ' 't ■*' *' y ' *' *'') *' ^ '' V '!•■-'*■'/’'** < '*■

, WhQ,a Kngra: cotpnientH 4o aot; '^tiea'to ute very heiphiiv

■ “efiilii ' '■'.*
; the liidits lemai^ Very v,lde, ana they i 
[ wii'at t&uld in |palr vi

, -; iJy own,"view remains.^unbffeet'edv, ^

I 6. Henewal Would I think-b^garded; pe iirOldrteing, ^

' existing period, not as confertlni a! new dicense. : 
, The'r'enewed'Ifuenae’ woUln be adbieot to all*

■j: tV'y
•■' ‘''"V

■I.-,.;

& 7£'Amw
■i 7^yv- .'4-

5 lonjj; tjfek Vs tbo riorft-^wy
•’ ■ ' indWie-’

f
1'V•' I

don t
S' ■■ v*’<'r

ew be reasont^le. i ■;-• . the unfortunate undertaking at any time.

-■ however, it. pah be regf^ as. a hew lloenoe
' thpn it will come ; Under, the 1934 Ord'ihanoe, and

V''' • r. S. S ■ •
. the..ippal authority vtould'have no power to: , 

desoehd*'upon !,the‘ uridertaiing, at too early a 
We might ask Kenya what they think 

aboufthls Iri'due course 1: .

i£>

V

iy 4' X'

"m-. the s
oonQ-itlons of ■the’-originQi iicenae—e^qdpt the 
d*riglnal-'|^ime limit. '^-s- _

;■ 31:fiirtliei' diacuaaion^oi’ the mer.ita.seera&i'Ofi'J.l'ttle^C 
j use, at preaentf ^e^must watt for the" , rea^ton"

i and, whan 'It oomes, I’m affcold we^mii^t .in prAuiUce/
' ' ’ J V '' ’ ^to. what they:;p|opose—unieaa:.Yery'atl’ong : .X '

t redadjia’to the -cpritrdry can be adduc^di sl doubt"
V.-■■■■/--ri- >-•»' .■>-

m date.m. <

H^rX:,i y. r. Cl.is. 'Vv'

i'

I'19.S136. '

whether they can be, 
' The 1-Jth; l,lay, 1930.
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\V-'
- '0’ poolipants, have petitioned the Secretary of Stateff:

: ,i 'thai-ihe. settlement of mtives In that area i,iU
.'-render, their farms practically valoielesa and,involve a 

': spread,of diyasp'ttearlgh'tielXr^j^ss

natiyeV^themselves. They'snggeat aise.,ih^^4'hgre;'Tr;lfl 
■ tie a dinger to^the European wbmen md-pl}f*' { ,;

^^ftie ipatitioners asicithat'if the Maragua-^na ,
■ goes: through^Government should settle _the’ ' '•^. '

‘ natives in! some area which would rjbt detrimentally 
t.h«-t~ \|.he Comnanv stiould be

Iij y

appUnvod to conoldar.the Coinpony'o opplioaplou:’ahd'aubBaav(ant;pdrrea.<;cl:^. themjniji7,poiniaent8;pp; *Ke :
various, queatlonfi raised.

aJ':

i?
■y

j5y\.Gpyapftar;C;6tii,_45j.—
I

gyysy-'y 'm.:;
uy t''-/■■

y:, V

yy k
‘A

.■yy '-!.:i' >' •'i'm''
(

t
r schenidtKi-'-- i

‘5 k

■if ^|ep:ti^Jheir'ya%V or 
obliged ,ty imreUpsp- thB e'n,tire Ridge.

^ ^ ^ >^^.pheGoverti^;dotis not comment on< the _
■■ ■ , ^ . pefltipV this stage, pince ^r_ia tioped tt,at ’

' '' 'di/tioussions iDoally may lead to a settlement, (al^. it

,- is a condition o!f the exolnsdonjfi'p the Reserve nhat 
''the'eompany should indemnify Government'?ngafnst',^|iyy, ^ 

damages or' costs lip. other expenses which GdVernieht 
fldg«,t‘'lnour.in respect of ^ claims .which might ha 

.V • 'V ^ made.by the occupiers of the farms in the vicinity in
‘ .eonneotionwith the alteration of the Native Reserve

Doundaries").,
■ However,’hn"'this..aeems “premature,, because'

; . ^,if the Company caimo^get: the .extension ■pi' their •
,„r :;y'y ‘distributing lloghoes; for which they have applied (see 

" ' ' : Nos. 15. and Wit’ is dtiubtful whetU^^thay will proceed

.'with thBjMh^ua-Iana; scheme. £>'5?: • ^ ’ i’ “1*
' * ■ .(.In the ^ aoooo^^nyi^.; hSjes I have attempted to

;anh0Wfrt^;I»5ii|h«^^^t'r^i^ ctimpany's
''apj^licatibh for thefexten.sibnytifytheir- licences.,
y'-'y-.y

■yy V
i K■ 'i'1

■ .j ’y'.y^y'
It wpllfhe reoSflle‘d"tbat the 

Haraguti-fana hydro'-elebtric scheme was devised 
• to meet;-tha.8powing det^ds.for electricity in 

■ ! Uaiiohi'and the surrounding districts and that 
the pcheme involves {a; thb flooding of 

apprpkimately 1460 acres of land sitiiatpd in the ' ..

:< . vilb. 14.a vl-v;'-
A'-- v£;,„.

y: .y.J )
t- (f». T 4,! 1

-G

/' Native Reserves on both sides of.-the Tam.RiVi|r;
and. (b) the exclusion of'tlmt area from the

' K , 1 J .r ,.. ;:^tiyp,Resprv^;y:
:THe"^bpn^ititis:j goVprhiiigt 1h^JMdliMioiiy?.y 

Of; land from a Native Resei-ve required for ptiblip 
-arje ao,i?^t iU'-Saoiiph. lS,.of'lthe 

Und Truht Oi-dihanoe. and parh;B of ..fhevAespatoh^j*; 
bhowsi that, those.conditions will, be-fulf illea. ,,'' '
At the expensd^uy the E.A.P.4 b.Coapany saSG.'acrps '

^ of land wil-r,,b'd added to thoiHativo Reserves in 
' / ,) exchange foyrtho 1400 acws, of land- to be

,\. : flooded and adequate compensation will bo paid to- / ^

There'ls'the .point, however, that .the ' '
land to ee added to, the■Reserves adjoins certain

Bf v:-
■f'

•A"'
Vi

%
h ,y '}■
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.>

-%;-y. 
:4By:‘

(iia
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.At-
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European qwned fai^;on th U^agiia Ridge, and/
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I!
ComSany' s iicencer'a'i V:.^o 
oompp^sBi: jji people ;y*p.

’' beitf .^ofi3iliie';“a:& it

:»¥•
try ■ to- get' tfe - 'Copjaittee^

,.', , , ’, y,.’j '■ ' ■ ■->,

liq^VintMesteil woui!l-,:;- -

had.- bean possible,;,.yS|' j®
.............■-?‘|!

i\ '/•.:Jl&. 1.''^It is, I think, poBBlbie to .V-. .

:,.fd^antenslf ; the rWaragua-Tana power appl^ibatipn. ■ 
from the other' qheation^^of. the extenal^rbl 

/■the ComjinV-a llce^^/:i^e p<|^^a^heme

,' B:&;enaea.;+;th:ere'wlll. be no - apesjl^^l itheir '^-,

;. procesding with the development th& Jiardgai^ *’-• 
.soheme. This motte'r of the 11

ivith 111 the Governor's dcapatdh. No.51 fcbni>idei}1;tai»:.

'J
>' 1i

have I.
■i

could,'. I thirfcj. havf* aeryodMio .uselul .pvrpoas •

I am' afraid, however,’’^that there is some substance

,, i . ' /' - (' ' ' ■' h i' ■'
in whati GoV erh,^;^,^rodaoea, in. paragraph

despatch^ ^^hht' t&’- Com^'ii'y, did taKaithe view 

that the Committee was i deliberatoiy biased agaiast

‘'S *'-■/ 1 i-

f

i 6 of the
i

■v,

It 111 quite triie th".t the CoiriiLittee 
4^‘c't lay in erSi^f^di'wis

the Company.

consisted of pe/sbhs ^hoae 
increased facilities at a ^reasonaole rate-, but th'e: ■",-

‘i

■0' 0

. of tifef’dth of l!ay'‘and the first part.pf that

despatdh'deals with! the Company' ajjobjdo.tipns to „:
' ...'1. ■'I,' 'y ','1/^■’,:'.t..'.7' . ■ ;• .-

the oompoBi-tion Of .the iCpm^nij'Eao.ifend-ithe .propo'dals; f 
'h

of the:;Gb'\Mrnmbfi^i.l;S^fc:the.!f^a^ri?laoB ,,tdi!S:K-' / -i r ‘ 
CoupnxiyiYitt^ir^^&ccQiited .as ' Jinol the,. rl^Msei;-

;,.f • * ; pflhejGovp^ihnent of Kenya 'to amend.:the Eleotripl'ty
{tvi - 'p'' ■".'''',vsK'."••'■ ■'''i -■■ -‘1 '.y/' ’ ■'''”<7 ''■/ i''.

■'■•!■'y-i!/' Ordinanohiaqiasito eorrect the-error made , when
riginally .'That*/ howaver, 18

1;i: question arises, Vfh,at 'ls a_ ,reUSbnQbJ.e ratay.i&nd 
in Kshya habltually-aoc-use^ the 

Company of qver-oharglng.\ Tri_ the pir-ou^tartobe it.?;;

could not be wondered that tb-o Corappny thought thti'^.j^

i
J‘ */'

•M' a the conauu-ere'/ 'i

\r.i
h i-■

'fe A >
thoy would not got a fair deal and that thfe 
people who think they are chargine too muohi would '

i'.' i
i'/.i..t

naturally wolcoma the opportun'l-ty of taking ravonge:

Th'e'eiOma. sort of

s >■:\
tit was p

neither,hero nor thersT, because 'though the. 
Company do' notiadpept' it ‘ they are-yrpparpd •.'ta'

by ioiipooihg their proyeote, 
thing dsad to-happen whan railway obmpkniaq ware ,, ,:-i

promoting Bills before. ParliaEcnt ,in this ;oountry,'j '' 
when anybody with notiilng to' risk used ^a.*bppQp,a ;i 
the Billo, eomotlmoa in tlie hope of bolnf bought off 

t blacKUio1. '-'.J .

h7 :V %f 'ji#V 11

V,
/'V

•• take the'Mltuatio'h as-.'it' is. ,*'■ i'/ '■

•Ad ragards tho^ compositipn of the 
Coiimiittea, to whi,ch the Company' took ahjaation, 
t& GoTerhor. is at. paino ,to ppl'pt, putvthat it-was

i;

t-

und aometimsB oa a oort

Tnu dompa.uy wui.te u
i.1V e i 0 <1

.'.. as good a ComMt'tea ap.;h8vOoui& have .got' together. ^

In particular, I agree with.him-that;the'''
, lostmastariGoperal must have ibeon a.^mpmhor-'of-, ;
* Oommittes because! ha-has been.'tn -oharg'a. of: 
electric affairs for yoara'past ;!! It ts also

why the ti^'rQbi/iiuhi'oipaijV'' 
Cou.noii and Kairohl DistriotiOoimpll'Bh6pld-:hot 

Committee'! fqniiad' to' * ' '».: 
appliodtion for'tho extension:of thewmM'"' "'..

-■^''■■ri:'

they iycild^eVe,';; ,

to aiieudj.f•good doiii of money. The pxaoi amount 
thoy wili.'hdve'to spon'd is no-i part^iq.^ar'iy^'in, 
point. , iV^Pas phi at £300,00.0‘oy’^^''.Com|ariy i 
the Coiciitteo, o-i '-ugos le "and lo oi t' eir raiiort'>/-.:i, 
otart arguiog: isu'.to'what;'^ be, oomin'g

* ' , t0',thab>0ih4«hleh .that there lij jiO£|et ng f iri. md ;,

: fidai aotitaate' of: thd dont of "the; sche/ie.

Maragua-^Joha ochomo anti to do ihut n% \ri
kCthe

At- V

I;.i*

I:S* V' .V ?•A'l'.ir, - .fdilficuit to see Ii

«
*v

00 irepresented on any ft 'r' lo TLy

r an :rii.ndK

*)Corripany tome*' '>}/ .rrT'I:
!■ TTTT^t ''-'
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mind this is.aljeef quibbling, bapaUsq iiij-iS;;,

■ . “ ig^rally ^lSitted si^eme^wlll have Q

■<to'''qQSt quite ■ s' large" suIS,^■eqi such a §ura 
. ■, / u / .'.W^ttld involve going to the public for further

- ’- -. ■ beiiitpli. 'Company' E London financial

't>, '^^BBrs bav'e ^'tated quite definitely that 
therd* ia ■ne''ohaaca

as ■if

l*V'

iI
ol', r.a^&iii'g''^he extra capiiui. 

-unle’sle a sub'feW^tial extAsibn'-of the periud 
tH© lease, is granted.

i j'■>

The Nairobi f.’unicipality and their

District Council oi^ected to the Company’s

tipplication^/ tiJ^d the objections are discusaol

on pages-17 and^, 19_.oJ? tlie Co;.'u:iittee’s rei-irt.

I’he laaln gri9venca|>ioiii that i.h-
Oa. Co

application was premature anu that r-njic

gCt additional capital even if the licence was 
not extended, pointing out that when the Company 
iaVt'heeded capital, it had no trouble in gettin 

This, however, was for the Pangoni 
scheme in Tanganyika and thau^had a 60-year 
lease ”to run, ^ven tiiough the Nairobi profits 
probably lormea part of the inducement to

The Council, in 
short, considered that the Company cou,.a pat

i
Ui

I-

%
I

iit. I

I
investors to participate.

i. this money -even though it hod only ll years to 
run on its licences but needless to say,^ couni 
not produce anything more than assertion in 
support or this.

second main objection was that 
, the Municipality would not be able to exerciseV:

-p
it-. atabds;,ut, praoedt;.., ,’trhe: oVonvliolmlne

<; .,„b . .najority

as
•fV P

<.
h'l ■ . .. m
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li!pV
4 ^ the rite p'e/era^ino,

■„ A ' Buppo-rjau. tljx (Municipal Council's ,,au(,!|5eati’pp, 
app^ently nohody attached any particular

y- Sit=t; l!|S|4ii
V

fiI n
X'-- •:■: t
g t x;;iinj>t>rtan<!0;ytop'this»

iii
to ‘:'be touiid5he ,CpinmittaCj'a findings are 

2(1 ot adc ■ h'J the report r- '
/

!■'o^i-P^gesi
CQUoluBldiia as td lhi, urgency oi jprov 1(11 hg, more

■■^^nQruting ':^oe.p&ii}-^^-Q.iid that the Maregiia-'rariG, schame
regards dapital^ ■;>

li

Wii
■itthe seat viay^ of-doing it. 

they took the view 
able to issue 190,000 pharea lohevelop the

was m>• --otiiatlsinc'e ^the Compan',- .nad baoh ii/■

II1
i

Paneanl Conoessloh ana.,that capital had been
raised on the streiigth of the Company'a whoiV 
undertaking, including the pr.Ofits ffcm- HaSyObl,^ 
then if they gave' tha Qompany cxtonaion of five

'T

'•V- ■■■ ' "r". ■ ;■ ■'-. ■'

years it wouXd 4>B¥Q^ d torreapandiiifeiOF^^^oJ^r tis-e 
to run than It had hhan it.raiced the monoi-for the 
Pangani Conoesoion and iihoula thcreforo be aijla to 
raloe money juht as eaot|y. ' The Cot'-iji.ttie'e wound u;i

■%y oaying. thut; tjia time half,veen .the-projient nm\
-i'",-r. ;■■ .v . ‘X.; •j/.iW:'-■',i‘. v*';'v%i"['r'-,- "C /hi*

19aE"Bhbijld oerveScipiS fuh'tfiprlpottiQdopffippatat'ioh M
■■■■■. "''I y -v ■„,/ '■ ^ -■■

during'whiiil the Coaipuny ’.vou-i-d imvo an opportunity >

imiS
IC:‘

word' f i tted! to, obrye; the;;of proving that they 
■ pUbllo., -,;lic.,T§Vhnp;,,-«lid'i:e|hhB sisal

-'tnidulett^ lilit inX ^ihbrh rejiort'in which he 
urgbii that the Compe.-y's

I?A'-V

ii
.ppii 'he

grodted Bhd ,
?.-,isipfesaQd'tv(lth=thO btiJectloha,i^b“I'r^^Jb:^°‘?f‘^ ,:

dehervedtvery’4rbdil^Jt;J'6B::ohliw>rllS'^

of the: Views brought ;^rpre;^^*:C^;i«ioiwahe 
extraneous and Irrulovni^t, at,d thoj. tne conpnny 

treated-the aiaal tiulust^

I
4

^ "B it v;' V.,.:

?had at any rate■\::v '^1

Igonarouely.yii■k- 7

Ii>I !
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' ''' * ■■ “ ■ V.’t >-46x<lInBn4B, to '.JuBtify.'.auoh an
"'” .............................. ...................................................................................................... ....................................................

i%, „ 5 ,• ■ • . jn paragraph- 9 of tha fleapatoh, the ,
^ -V_ ,, T ', Qovarilpr’Uatee that the Company haa rklaeh ©

"'’l i ■ ' k considerable degree o^ puhlip oppoaition^ ",

, .! ',rj, : It'ia admit*tBdj*tha,t much pfjlt^^iei produdlce?^,.;,'

,, ' be ^gnor'laakd-;W^dingly they made thpir^^ ^
ieo6knenffitioW-f6r'oiaHa^fxtp;;>ara>ie^

i:s’
;; ■■'

■H.
''-, '<' ^ A''" li

apprehenaiori^cc 
. thp^woirding lo^ tfia'Iteiepam which, as an'^intarim 
■.meaauro 'I hkvh’.-aant to/,the. Governor.. ■>jieinBCas_%lt}r;: 

'£or o telegram at all la that ihe Ordinance , ^ i
pre'sei^beaxthAtSi! an.appliontioi^-^a ^adei.for an ■ 

f‘‘ -■' fe^^ehpibh,'then within-JBlk^months, t'he^^ov’^^tr.may-

trhe..Bi3£,months is

“•A;A
probab-l^ be turned into a conatitutionel question '

V
Vi sri:■}k:h’-0:y .1i A' >)l) ■:■,]. Ji:i: A;/

'■X'
!

M:V
1

.S'.'i-
i

tr'Sm /
'XX I■i' isv

,-/ ' pronounce upon it.
Xr V.; ■■■'■' r

14'th'of June, and idiowing Kenya as one■'^.i

Governor, delays^ till the 15th of JuneI

■'|««5a5r
^ . Cbmndby;.

The Cbinpdny hbv'e atated^thbt this is ndt-fgood ;
■ .- i‘ '-ri ' ' -V ' . .'■ ' '‘ that/they wiali-to withdraw their' firstiwater by the.i^ople who do npt, lil{e,,.theV- 

-•h'Obyarnori''..Vi'.vbbpy: of the" shorthand not'ea on the , 
■Isn^ttiryvhefOi^d'ihe Commltte'e waaSaant to/me by the',i:,,.

‘ CQmpahy.\dh'd’wlii'vbe:!^ attaohed.'to Ha,<lG,.'* It'ie' 
worth, ioakiiig!;at>.''.i' ■'''/'.S-i S.

; ; Jly,lowh ojinioh on this has nev^er w'obbled

and; I’thinkiethat'the Company has a per^eptly good / '\ 
,;oa*aa.fori its application. They are .quite,jprepar?.d‘Si':'f:‘ 

' ■■. to’oonaider a reOeohahle oxtenalon lesa than‘'tho '' 
■,:£pll .period, up, to 1972, for which;-tkby'lh.adiBa^^^^^

S , but.Xivo years they regcf'rd as simply doriaory'. 1 must 
■r > Day Tfie a,rgumeii:t'that beoadso the

-Company vrao ablp to raise ^
I■■' “ ■•' / -TA; ’ ..■A'.

ths'Pangaat/BOhemo thitt they shouldliavo/no :diii’iqHity;;. 
T':-;-''' jOfl '''', 1’ 'i'—..

»In raiding money now/on the security dif, Rsirbhl,

and

esys" that he
the*Secretary, of Stqto

M.'i
fmode'by the

whioh^'iTe now'dqeo. Tha Governor finishes . ; 
up*by saying that, if tho Soorotary of State 

,wishes to direct that his decision should ho ' - 
,' • raodnspddrdd',' ha .would .wafit. rdadpnS'M^^ ;

^ /.^^sVlsslon'tp publish them. ;,5he,le'tter from

tha^ Company, dated tho Sth of Key/’pays that 
.'{ 'V ' ‘ 'iiuiB' Hrdojldnby inotruotod us to treat the whole

^ ' sWieot as being in abeyance until ho TO^aLres 
, . - ' the final decision of tfe Sehrutary of State".

ft: Vft-

UM' '■smimm-..A. ■;A.
I

'i-u'

V

i
T' .ft 'V

X'
^, lir, Shearer,' aooompanied by,,' 

yr.■i^r^, the Wetaw, caliod.'on So' thla , 
aftSK>^:'dune,. They dc net lihe the 
idea )of-an extoneion for, five ,yeais and do not 

to acBopt it, .boinudc they said if they do 
• .theyftare oaddlbd^ with tho thing till 1952.

; Aoeordingly'they wont not to aooupt. At tho
they hBvb got 'tho Idea into; their > . , ,

II'
Y/han tho4.T llcGnoaa will have sixteen years to-go, is'-V

oimply ohlldlsh. If you oon raise'money on a s, , ' ;
.'"■u. .. >. ^ I-..-! i"-

oertaih beourity at.-.ohe .t'lpo, It'^hy.'ho' aio.ansvifblio^ia.x^ 
-.ft'; , ;.;ftft,'ftft-ft.

further* larger,; qum.:on:;'ths, aBosa; '

Sfl'i

V ' €| -.■v.
i.-.:want^ ■V.

that you ban raibo a _ „ ^ ^
Doourity next waolc, which Id what tha Cocualttoo .

i

1 think, then,,;tliai':the;,'ftoame time
h'jade that If thby„ do hot'acpapt-tbpy; are . : ; 
pranludod from ihg- for any 'furtheroxta'nBion 

. dt a later.TiatB-, -''■I^oan.pooihothing.ln the

have been getting at.
Seorptahyfttf .State would be fully; lustiflod &

V

horidingid ’^dpatpkfttd-'Kenya pWi^;tdot;, ln‘;hip* 
'*'' • ' ■ opinion
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■i.:
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' .opinion, the Comialttee is entirely wrone in
ita attitude, that it is necessary,to look at q ' 

•y 'v’tae thing from’the broadest aspect, ,di!^i8si^ ^ 
such Betters as meter rents and other i'

,,-'4' "tijlvialitlos, and aspsoially not saaklhgj:to
.V, take advantage of the error which'i^$cd4idiod. . y 

. • iv the origiual Ordinance.

Bm
1of State;.p;nv.^his luatter.), ft i

s
B/ y':

.i ■ V'b '

■ \

■ 4-6>ig5&

■' Co^.^

aJiU ' ^y-^ 'T/^ :/<i3A 'a^>-

i,:-' 1V,-'; 5*

Jli
ii.y/^-4

O'

Lo'blced .at £'■\
thi.s aspect, it is advisable that the -Ooinpa.hy 
shall have the greatest possible security, ' 

to the l.hterests-'of the '

9ESt;i('-Si, , .p ■■ ' •!i ■
This lo a case ;\hex‘e v.e sliali cie^viy' h&vfe. td 

jad’ei- tne urdin.uiice, tne powex-'to take 
a decision resto v;ith the G i .i .Coanci hue exercdsecl

l-nti’-uat^s that

in the iiiiht

.‘Ih

. 5 I /'
1" •?;- "..y,— .-.,-,.4

subject, of course,

' toiiaujier being duly safeguarded, as is provided 
in the Orainanca, ‘liter that ^ country which

warily.t. ■f

.r
J '■?

deveiopiixg rapidly -like Ker^a;--it ia:eseentiBl. 
ncouragQ enterpries.’ TSmiJ^e^ Company is

a'datt tedly tne only organisation'wh'inh* can- ' 
tackle the queati of supplying electric .pdyxer 
and, light and they are entitled to

uTettGonubia cohaicieratioii* thdt> because

:> the Conipaxiy was'- ^bj-e iri'lij34 to''raijgo''^ 
ar.ouj.t of capital on the security of its

1 tpat power. In No: lo, the Govr:

" he is^pr^pared to reconsider. Uic .uatteV^

1

i> /to er ■V

A*of furthei'Aiechnical advice available in thp

as i reed the aeeputch, the Govr;

ini'ori.'.K.tioh svhiiable, the

United Kingdom".

IB conl'i'-ent that, Oif tne 
j in J nao outte to a c-orrect decision; he Is not ei-e- 

to .iiodifj that decision unless a strunt^ case, 
based upon technical advice available here, can be 
imeie, in a cowincing l‘or.ii suitable for local ^ 
publication.

‘a. The broad facta seesn clear, dore bulk power fs 
neceasax‘y l.n the intei*eats of conBu.:.ei‘s,

Tana achenie is adjulttedxy the inost ouitubie and the 
iiiost econoiaic source of such poo^r. 'Itet cost 
be uonewhere; in the roglon of a. 3ug,gg0, pi-pbabi^ .

J- ‘k. . .

vl

certaihy ■ i'f". pared
H

i
, eilatli.,- under tehiiig, idvMW iu no reae.op''why
' ' ' ' / ■' 

:iofe t;; ,::o Oh .raising oepltel n
iisl f. 1

1'”

vl. Iit ahouku .. 1‘i.

indefthitcly itho same aeeurity, eopoclaiiy-1 o
4H' 'KiiBii tjiui eupite. IS destined to be used in a nna tiu; here,,aa
■£

hj.drO'OleotTi c undertaking vrhich ought, to h^ve 
n IghL' llteTfr any reaaonuble yc|turii‘‘iij;0o bo

seouBfed;: v/ni.nd :Xinieh up lyi,oi^iTlS that tHah.dd, 
advice of ■^he:St?!o^^ll,^V:.dx State, that" ouch' 

.taiiura ei'e, In hie opinion, properly dealt, 
■vith ;jy tho UoverniBent and the local;. - - ,

prsprosantutiyeo of the,,Oomparijf; Olid. thoV the ■ : 
iiecrotary of State ought hot t'a b,0,,bdthorod.’-r' ,'

; - dpiipeot that TCenya in only td‘o gi’od, to hove

of pesothg the; buoKpio ftha:: SobWJiiry’";

■f,

a
ST'

1
V. i .

5

i^hp-'Goi they will not iivocaed-with tha;t^'ilb>ieiia—HU ir.o -i. • 4 
get* ttidv; ,(-p f;;. - a bydroj^eleotrlo 'project-—un'lees they 

■ ;'; ioxtattdlon they Have applied for. uonaloer

Pit would'be dOund,or right [for theio to ratac t^li^^-' 
.moiilil;wlille':thl'wh#a-llthihj;-or'--tl^(djadi'ioSlim ^ 

v^^t^ uncertuto after lytt, or 
. rriioy have b'oaa toiii ,that auoh an, i-oaue. -. ■-

can.

; .,•* '■

' 'X ?-I- >1-1 ' uj'a-thQlo la
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oif siate on this roatter.)
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opinion, the Comnlttae-la entirely wrong 
Its attitude, that it is nooesanry to look at '^ '

thing frbm'tbe broadeet pspsot, diamlBBing 
" bnd’other

':a. Hin'Ai w
• V V-

i I"/■Ithe
;

such metters as ihetar rents
trivialities, and especially not aeohing to'

advantage of the' e'rror which wxacaattod.
originali,6rdlnahqe.> Looked at froin

‘1
a0peot,-it»ia advisable that the Company

f;( ■>

-J

iSi .
jjBHiiiiinr'iTT—

/ a“i

take

M

the

this

3hal^ have the ^;reatest possible security, ^/T'
This Is a dale^ivhere olqarly have td wVl!? •\

' ’V'- ,.' ."'pi"
v.-urlly.. Jniiej- the OrdihanOelicitfie power tD*tIik6 V .

h'V .•'"■■

a decision rests with the G i.i.Council.“e'has,''SxerCiseci •:

/■

to the i:iter-t8..ts al' thesubject, 01 course,

□eing duly safeguarded, as
. .

in the Ordinance, wt that in a country wnich is

/ is providedGonsu-ieru i.*.

developing rapidly iJte r e.nye, It is esaentla.

Wt The Company is

Inti,nates thatIn No: lo, the Oovr:that pov.ei-, 
he is prepared to reconsider the ...atter/' in the ilohtto encourage enterprise.

admittedly, the oniy oruahiaatiort which can 
taokiu the queBtH-,:. of auppiying electric power 

lignt aiiQ they are entltied to

reaeonaCle conaicierat :o;i, Soy that, becauao 
t'tie Company was, able in 1‘j34 to raloo a certain 
airiount oi capital on the security of ita 
existi.c,-- undertaking, 1uiM"S< is no reason why 

t., go on raising dap ital 
inueilniteiy on tiie aa.:.e aaciirity, especially

theof further teclinical u(jvloe avaliubie in

Ad 1 read the 'leaputohp'the Govr.:

,* o..^ the ini'or;..a tion available 
3 in C has" come to a cori'ect ueciuion; he is not pi-e- 
pared to ;iiodlf„ tna.t decision unless a strong case, 
ouped upon teohni^cai udvloa, ayaiiable hfere, can be,

d^l'table foi- local

tin! ted Klngdoii".
r'-''

, theanu is confiueat tiiat

.Tifide, In a convihelni_- for;ii

:t s.-ouic: U U J e publication.t /' <*
iviore bulk power ISb. 'ihe bi’oaa Tacts utfe;n u-i.eps’.

f.'
Ahe;. ir.at cupita.i ih deatlnou to be uood in a 
n. (iro-e.pectr 1C unuertakuig whic-h ought to have 
L mong iil'e-'^Ll^any reaaonabie return is to bo

And finish up by eeying that that is 
the advice of the Secretary of State, that auch

dealt .

..iQ the .iiai’a,,uu-necesdax'y l:i the interests of cu.ise .ers,

Ta.'ia doheme- Is aaaittedfi the suitable and 'the

J.ust econoiillo source of such pooler. Tha-t cost will 
be somewhere in the region of L 3Uu,ouU, probablyi 
The Co;-'Say, they till not proceed with,.that SoUeae— ' .

a bydro-el&frld; pt’ojeot'-rk.'is^^ they can get 'tlie,"' 
extenalon tiie^'iiaiVje applied lor. They do^not o^nslcer ,

■ It wcwldcbsliao'UiilidiSriglit Jpgrtfiom 
money; while the-Wto*® fu^he ofunuisrtulcing 

uneertalnr-uftOr 1J47, or

a-eourea.

:^at-6^^B nre, ik, h,iB'opinion, prp'p'oriy

sx-i.- ,. i:.'. fed the'iocoT V '

' ■ '^'Sap'roittry oi State ougb-tjnot to be bqtherod.

•i
. A ?hi-, •

/ -O':
■ :<u;'
if/-c.‘y
;< /- . •

A /" ,

to raise this

i?
firntmopdot that Kenya ia only;:too glad to-fiava h' 

■.fhei’chanoe of paooing, the huokhto the Secretary , .1
us :u whoie*'is 
i Sbi:. They hu:ve' beanftoXd 'that:., su|^: nhfIfluue■VA

,1
/oi' V'll
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^ t l«y sympfathies are entirely tlth the Uo:.

The original pehlod of the'i-ioennes vas- for

too^aho^-Uterm, as la now moat

faily reoo^,ed,4n eeneral-pruotioe . 'Che

... .ears aite;aio..;W anW for eea.B to .»e ,

reeeonahle, and neoasaary: Win the further • 
eonsioeration that, under the' la. aa it stands; 

undertaking'exists' pn'sirffirahoe-ran

fJ.'

f

lilthout -being/^ioal, 1 •think one .nay fairly say 
■thutnshat the Co: v.oald get ip lurgely^a oua-hle.,

i

tf^-%' V''i ‘V'v-'.;
H.

I

3uC,uiJ0' riowV'

1;can be no ce.rtainty

, sink i-

There

. ,V'‘'Olieaper BethSds-to
.■'j.y.i’i:'

; ‘;.h;UcHmopt!^ftpaD units as

in'.exoeaa of the ui-obable ueiiiaiid. 
ail idea of sound, fi^seelng, piano toi.aj^et

■V r •• The

viously rulflii Its obligations by muoh.

it can pi-pviae small ha;id-

I'e.qaired, a sha4e-;-;^

bo years
,U;. •it.'

I >.•
It can forego•:.

I *'r

f&irl., distant future; anti . 'uy aoiag

Interests;
u demand in a
I their

oonsei’ve,as far as’possible, 1 is ov.n 
eaprlfloing ail Itiea of pla;i .ing deveiopaent

obvlouldy.and admittedly absuhd positiOp,,«hleh

qaes^tion

IX 11 can
Ss of, raisingi wni Lecannot be hisreiJaraeci v.hen it is a

I'urther capital. Hydro-eieetrio 
kno'c, involve, relatively to

I to the country,V.e all lines advantageous to It,

It la a^ shorttoBlghted pollc;;;, from )4Bnyal5; po.l^t

of view;, and it is a policy ;?hloh cannot'pbaaihly'be 
to the .Ludvantage

ItAaaoma to me that this aspect of the 'mutter

unulicheines, as 
steam projocts.heayy

on■Y

f
■n

1^, .initial .capital, expenditure;

ybl^„-iind;bo op. must-be tnatailbd, even if the 
load ia not there,-and will :«t,^t#ail3e for 

projects v.hich: po.'nti slowly to

V'
i of tSsB cbnauiners-In Kenya,

I|I' 4.

:i;s so‘important that, de.,pite v.hat has happened, and 
strength df.the local feeling, the

i years. They are

commercial fruition. I ca.mot see why an.

.,'Suu,bbO ott-auch a acheme,,.with

fe \ rieridible despite the 
cannot and ought not to-Ignore it.I si.ojid spendii .i'iU.

If that view be ta'Ken, pj.ocably only 
eoafea is'open. We should, I. suggest, consult' the

C.Ags: in' the twiner,, aitd;askcthei^advij^.i

Should like woaid bd to 1;.^

unquestiod^d MOthOi'ltx i-t 
d.Asa: cun: find ,,pne fbr ua.-I wpu,iu Uieu s.^.id 
'thc'opilion O! fhbf ai4orlt; 'o'KeiVii, wi-^i hUcf 
cocmentyua may than be cuiieiaered aayis^A^e,

, , cl dpciiot thlnkApvia,An5v.hagrr.ln

cl^dumjtancea which ex'iVt here-for the o/b ic act 
the advice ol his'6r<ilnu!y apviaers. Kenya is 

and'too r" cooicBure", for that to

must i thiiik ,be_ overwheimed by

one
sight for pobaibly twenty; years, 

bought out a,tj':any.iiinay and^ when , /< ^ ,

da'ti3factory wiTon.^ e.iiCnta ^ 
in li^47

s.i iobC inno

when he cti;. be
h r-(.

—anisasI- , icenoea t the vdiole thing bt^forei enu finally

the immediate
C 1,. ter--c.;rt.u illijDK

til ;ijjh :na tter’d--i f tneaomeout, If)'

, tie somethlhg

t'i . !' ne 1 bi r 1 J :> ‘

V;-' •' -.114 V uf1e oyl'

Of art:-app®.onfiy^-by the provlsiona

that means
:deter»inea- 
104 of the Ordinances J 
Uoa.ethlng doteraihetf by

rcau tne^Bebtion to ^recfMt.e .hPK..extre.Dfely '' , ^

l,:'ab:o4'tirn ft na. prove-to be'in its prapticai 
'opAation.^’" The suliftbijity Of the works 
for the purposes ^^Wenioepsa" comes .into the _

,r for-goodwill, o: ^tor'proms •• which la. or

light hive bcenTLd,.. • -

-.Wf'.,, .4 '-

in practice,

arhltrution. One hub only to.A .-c:mV ' '
’;-f '

■ if
on

's >■

too projadiced,

.; be effeetivd.' They
S
If

.. kc’ ■;-'4 t 'i' /': authority , before they will chargefthelr, views. 
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‘ ' ■ ^,. The'opinion Oi* the C.Age: oh the financial point

iSsa^tejSa^W^eribs-^pe'Si^itiail^

iV
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m 'jyu '{-■

I-A
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-! rf- it with hfprivate ' •.,

such: authority who; cm
I,the,ir yiew.B and to aooompanj 

there is any 
he$P 'is if‘ it iEu deoided to ask him.

Thefcorux bf the Whole'thing,'I f®®l

m3 I('■ M ' enquiry whether?“T.°v
anb if-,thW'ooaid, support their

■BW®'^e^ren^"io7bxt;rBaehaeftaaurce3;;of'aUt^orltir;^^',^|;t|^^:
''o'* t’:' ^ ■ '! . /'v-. *;-A . ■ ■’ '■ ?''m m ' ', il «

^ mU(^-the bettej*. X bavo already given my ^

' * ' ppinionf‘but the’G Aga: are in much closer contao,t

nia:tt©

" / X. \
' V '’h-- . /

mvi B w 4n •. i ^ t
> 4 ’ '•■''■•■ i:

sure^
N

3 r.'?*'

lies ih the patter of ^ate adjustment, and if wei 
,, ,56.1, «..

lllf: ^;wblf ;a'^b¥#W',forbeVl|%fh _
•''.to he done, but a,, could ^reassure puhlto opipi??. p

i pip'I ife||P^b::for-b" si ' "• 'f'

.... ... . .

'■■' ■» ^

', 'Is *>' ' ^
I ^ y ^ ' i?""'

Hi/ M-t .3 ' .i-
....... ................................................ "" ■''•''' ■:■■

' ' h '/2S

%/y-rv Iv' "A A:/l
•y Wi

' , With' the Cxty:p,thBn;;,we',.hBre^;a^^^^^
\. Xr:6fi K.1i-

through 'all the ppB; V n_ fteary^ task)

to ■disou3’a!at ahy;;i'i-m6^-i|r;srti«;|3^]^^^^^^ 'i-3'
f^iuex, I have gone

?’

Aly",
' i",-. '

' 'an'd''aia’'.ps|‘parsd 
Sj;/'obhslderedMiMiaab le 

' The' ,d'une„ i93'6j->s

H . . .

i
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./: •'
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d/fo'ricences
■i' /

7- ,r-='
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i ■’, . ‘ , Sir John I'affoy. '^ ^ '-
•y ' ’ . *)*> prepared a note (no c’onclaoly j

"ppy " * ' poaslble) on this^^aso injt^o ho,i!b that^lt
_ /, ^ - ‘ \f be useful. It is ndt ne'oosoarily'fdr record. , . ^

/ V ‘ *■<,'■ ' "i doubt if wo have much^ t'p \ •'

_ expect'.fl'oia^’tha'^own Agents. ^ho’'main"qu'eatia'n-■; 
'^r' / '', ‘ . whether the Company o'an'roebonahly go to the' ^

-^yblic for £300,000 on tiio Gtrength of 3?ightB , .
XS'fyvW'joA’/yyy''' 'S*':'; ■ .-■.i,'.'.' rmU , ^ \

Y?ffi!';'.'7WhichJxaTa-'oaiy-'l'Ii'yaarn, to run*.And laay.- oa.
M,.■■■ • ,• ■.••-

that, ansv/ers'itself, ’but it'

S^ili no for UB to quote some
l1^^^S;authoii^jir,*6jd4;''^j’jbo'^ii'‘ §avB, hsd, tliia;^ 

re^^j-red to fbp'l?0Wh Aginto without troubling ,
• ■/you^it, thiii a'rsgb.id it fcpU nbt boei) fqi- ,' i'

MMi fe^^Kp'CoBiptioli'jj’ BUggOstion ibat'/ho .CtiynL ':- ■
<7. ■■■■ •■■ 3 -: y./r-./:,,; .''.v

> ' At^htu flhould find uo on unquootioned authority j
^■^^ln'''oufih L"attaro, to whom the capo ohould he 

r^farrBdv ■ '' •• ’'4 'pi: .V

v/r^:
f
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f Draft herewith to MriShearer.

Lord , Franc is Scott'arid oil more than one 
occasion, but Lord Pranoig appears to look at it as 
another instance of ■suitable development in Kenya which 
is being held up by a wicked and obstructive Cjlpnial 
Office, whereas, in fact, the whole trouble has neen 
due to the childish attitude of the unoffio'iala' in

' ■ V. I think heUfiM -JiW* ^
uas seen
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- “irS^, Ker^a, supported as 11 has .been.by Mr.Fitzgerald and
I don't altogether

Si
■ j i fi% through him by the Oovarnment. 

agree that Mr.Fitzgerald is prejudiced and impervious"
7' '(W'.:.y: ■ic7 i;

'.1 7;^iTT ft\ to reason. He has taken the line that theret.is a good 
deal of foundation for some of the grievances which the' 
uriofflciale have against the C.Pajjany and he wants to .. 
see those grievances: refiiedlod. Hes therefore is inclined 
to'adopt iths,unofficials' view.and to support thpir . , 
tactics is driailrig with the Company, probably In the 
hope that in order to catch the sflBle t^a Company will 
be prepared to use a whole lot of sprats in the shape 
:6f;..Concqssl,ons,regarding charges aiidlsd torlh to nrlng

tl)e part
..corisUBors, .For this end he fee Is b.ound' to'.'uirge the 
uridfficial case which. 1 as. I say', has been. adppted by.„ 
Government, and it must be remembered t^t * ' , '

llr.Fitzgerald con only be the mouthpleoaj'of the " ft"
Goverriaent, ^ ^ ^ |

ill the same, I cannot, help tluriking' thal'.'j^ba • || 
attitude taken up;,ifiistupid to a’degrae' transcending • •„ 
the ambitions df the'mosi obstinate mule}! •

-vir’'
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^ ha iJ not raucH

’ mit’li'f do .-.ome t^oou if Mr:ohearer^■■ ■'
..-'"d? ' ' '* r * ■ ■ -ft

Fi:uneis—6,ut there" sfeBicu'no nee'ff for Us - ■
. .-.e such'anlrirrgtif g^nli,,;tlflnk there 

eeed for'dir. „'tf.af'fei' tofape ilr: ■■uhearer,-

di!flc.i3s ^aottars wltn .bim .blther-'-
e.,; ;.-.j.:'.."V':;''ft

luge, ah'yhpvi.. : 1 am'rathe.? ..'.diapoaed r.
.. rft ■■-■■:'j.’i''' - -

oeeiijg, a.riy., pf. tbeo> in t'uct.e7baaause • ,
.^o hlghlyAiuapiolousf ^Ulif Fittgerald. 
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o poymantiot a fee pt filOO; 
of the Bp*plioation ^oulA.to agree toI

yi;--/: Sir WilXiom Gowersr idea of
like Lord Pleader or Sir

,/■'

opnaultihg^ aomqbody
wiill^ JioldLintook la, I think, pul te a pod 

'': -F-dhe.Vend elthpFgentremanjjouia^uhaopto^y; .: , ,

>
CF-1

sir John Camphell.
Yo^are as fanlllar with this aa 1 an

in agreement,aa t oI® •I A'
jApAA

ooamand tOe utmost
■■■\

think than that Cjrann Agento'ahould be told 
that nd agree to obnauitatlon, but before/doing 
00 it would ba'aa well to get the Governp'B ' ; :

and I think that for once we are
atupidlty of the attitude adopted by the,Kenya

;>
the

It riowQo^emment at the beheat of unoffiolaia.
appeara that although the mpa hpa been oauaed by
the aaid Govarnnent they would not iQOh at the idea 
pr-paytog®aFfee fbr;advice whphpipt:^§p.

c. a.
U

agreement -^ypaying a fee, and to do that.we . 
ahould.Mve to have some idea of what, the foe 
would be likely-to be./ Kenya haa to look-two

»;
:■ It

lU-^ /to 8«*> - da

■'iI ;
f;;a®

eonvlotlon to them.

V , u I a® ‘>frhid;.that®,thetf^
' ''"‘:itfF?/^t^vi:itaelf by being loft alone, .aa will be aeen

We know that-Ur. Shearer wanta to come along' and ■ •

■ • - '

®ail r ihrae'^l.ea.-at oyeW 3hUUhg,.end a aum of ' 
or no, which la probably aa 

amnll p_^lnault aa oo^^ bo offered to people 
; ■ , of^auch emlacn^^Bo, 'might bo'tbo muoi for the

F 'Draft air mall-letter herewith.i,

' ' j f.j. ?cS)—
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Kenya exche q.uor
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Ifalk atout the matter further, and he knowa . » .

tLt we are trying to get authoritative advice 9n '' i , IP- ’{:■

p' '

liillWP:.p

s>- mM % ■

:'V • ^ u

company ;appli«d for an emtenplon ^to (£972, and the 
Kenya GOveWnt has-offered them an extenolon of ''

5 yearn to'd952, on'the alleged ■ground that if they ' 
for: -Eheir TahganyiMvundertaking

invparagr^h M of hie deapatoh-of ■ ■'■y:y

A-'
'the Idth May, the Qpve^nof paid that the local
dhoiaiop waa made In'^the^liSht of auch technical 

availahie in.the Colony, hut that could raise,money 
when there was: only 15 years to go on their Nairphl_ -, 
undertaking, they should have ho hlffloulty /ih

advice Jaa was
if, in" pp light of further technical advice 

, ' availahle in this country, the 3.
1-'(

of 8. thought 
fit to■'dix^ct that tlife'decision should he the security of their Nairohiraising more on

AS you andundertaking when it had 16 years to go.
told Hr. Fitzgerald, thla is equivalent

fi.rei^aiiered, then full and detailed reaaona woujd 
have to he given for puhlication. This does,not 
hold out very much hope, heoauae we can't,gpt . 
the technical; adviee/unleBa we are-prepared to 

, colonel Fleming ppt the matter

I have 'both
watch and then going round to the

it without
to pawning a

' to raise more onI pawnhrpkaf .:and 'trying 
having redeemed, it. The Tanganyika 
quite-aeparVte .from the. Nairobi one and will at any

douht that

- pv.- ti If-***^

bU ^
C4uC

A'.'.; undertaklhg is
'F'’ vpH Pair -for it.

/. fairly and aqunrely to SprimgoourB, who were
i

(Jr. pltAw
go oriy^ and though there, can ho. n?

-V ■'* ratedefinitely of opinion that the CQmpany's .appllchtion •
. •' ■■■■ ■■ the Nairobi profits pay .moat o^he Intereat and are

. V .-responalble for the. company's ^ fiiianohl;;P°®J''*^^'’^ 
yet.-they are not
security, for everything. ^Another point la that 
uniesa the Government is prepared to meet the

for the extension of their licence 1978 Is
They thought that the sMorteot.1 reasonable.

period would he about 26 years,' though not being 
ex^^ts tbey .could not ndvlao. .. ^Ir .Tilllaa. 
Ghwera thought that the optalOh'of.hrokofBjdnd : ' 
issuing houses was not enough - and:thpfe^we psa.'.

s L. ■} 4-
r-• I,,

'^'AdSfeso^eboW .thd aituntlon will.rapidly become
dare, not take mything for

\

AbbEel'ebB. ;The Company
The position .18. 08 ybu,^ :I:-Bee'ft, .

faced with the nebeBBlty .of. 
They, want to;, set’up

U- r::M
granted: :,nb aasuranoe eon be given to them in the 

this-litst effort of Kenya's
that the Company is 
extensive de^biopment,

, hydro-eiectrlo works Inyolvlng a iargisb' oapltaii

since they will 1
. ,face-of

argue that the temper of the people is such that
; thcy-^S& .have ’no': 8eouftt;f,^ter^l9^-^leaa: they Jl

get it in writii^'ahd unleas "tte-^O^onoe^dV-'’ 
amended. In fapt^ the attitude taken up «.t^t have
made'the Company’definitely tadro'oilapiolouB. I

know, it would .mef'.:. 'I^n. t?he^Abrapsny,.wilb
' ° ' rdfrhin from doing awthlng more; ;thah It; con be heXdj;;|.|| |J

'My {

i;
■v£h. t

: ,at any'rate, something in the order of £200,'000 f . ' i
• O‘i

pr:f£300;6i^'&':'.Before;:they,,ban:’^end thla they, 
! .' naturally want .a rebsonablo, tenure. twX this

t
t.

'W !
■ ' ■ I inMt^AeLmeanjiBi

Bthtibn'-.quitybildiffereht matter - hut tenure^
of the Bite of the powernure V:'.A 7 1!7,.”

'r ' ' •

’Vv-’.
i•W.-: vfor- W-

■yfi ' ■
■MxJMyCy C, r- -.1 ^ ,■.-v; ..77J

y-M A I.'..-I--'.;/;.
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ty law, , I^J',,^ilr8c^ew up I'ts chargeoito . >;

r tha hlgheat^poaemo, and do nothing in t»,0 yay ^ ' '* ' ^ -
-.y-,.., ■.

i It ■ ion*. ,the * Bharerihideroi ;:■: 1 - ■

■Hk A’vi’ Sm
thavCpmppnjj^''tpjpayt|lB'<;ree for getting an expert 

.V ^opinion'In^'propoaala produced hy the^Opyew^ent of

appear heneath ijpritepp'i^'^y.dnd that' 
the Compa:^ IB certainly not going’to let theipS^iter y

ret®n, 'to'; thS," o^is'e';
■■v.:i.-, ' ' . Y-,f‘ ''

f

■5 r .* IA SICKenya, which to ub

^ '■ fact I-t^'Wlll exert ita^lf

money it can bo ob; to 'have 
: . ?, (’ ywhenz fheVstoppage; cotea;: in .1947.

Kenya' will getting a had and dncreaalngly 
inefficient electric Bervico. Sow it Hhst he 
rememherel that Kenya io pretty well'electricany 
minded’wJiehjiitj oomeauto:. power,- and a good many of

im 'S-A
slide, hut may he expected th' 
at any moment.

z.
Ueanwhiie;

J r. a %t'
4

14, 9. 36.Ii A
\'4i -ri

I.%■ A
the;^tBffi; e's’tateeiu^a'nothing hut electric power, 

j;* [it 'will he'noted; that the aiaal grower was not 
- BO much down on the Company.na the others zWeroI)

' If- things develop as we hope they pay in. Kenya,
■I"’ V.'.'-..z i-■ ■■■ ■'

5-'
.Vii; ........................................

:z-'iieiiya.ds,:hs': tlsuai,* very"'' (ifffioult!f.;>:Ii Ui^ree 
vt V' r f

I thinlc>v.ze.%oatiget';,this settled, somehow.i^The ii ' , t

A' vi?;:. l,^£aJ:iPhai,U.,ori—us ’I'jUiiaaratana it—Is. stated dh *

parh! 1-Qf wy’^nU^ute ol ,the l..-D-3b. "hat ohvioasly

attitude iB ao B,tcfaatiiandi|o.-iiy|ial^^^

'' bS t^t 1 ihlnlc. It <iuUc.^pqjaihle Chat, the 5*fta'g '
^ J,y decide to sthrtd^_pat, p^ltelj df ooprufe, v!^riteVor 

the d/h Dia., uuy, unioah—use'll uald hVioi e-lkenya is 
everwholneh by uothority ofhj speoiriouily,'teahniChi

Vy , i- •' ^
h

fi 1i

t'.then the poaitlon will he that,with Inereaaing 
- • “y cheape^ower,the Company, in - '' ■ -

O'® intereate,yi<£;i' Vl-itoMftd to provide more ,

•* ea^fflnotiw'Vowdf, and ^ inorcaalng it, lot the rhto

■ ' ' - ' ■ for power go ^^td the minimum required for ’ ' i‘

eiietenee. I do not thinh that Kenya quite 
.reallBca the foot. 'The quoBtlon-'of the Conp^'n 
, ohtffgeo and lack of aympathy with ^onaunera haa 
really nothin'jg whateVer.to d'o'with the caao,

There Is the'ccayany. . the'only undertaking

which is eapahle of; d<5iii^‘.ihe; jphli’ A If 0-oollopaeB 
noting

'cAj.'
k fi■'nA

■%

>v'' n■5

JA,f;ViY 'S'Uly., e-, local'n
t

Iervarae--4'
( V

.V 'xi’-r-'s :■;i^ :X'. rm
'■ ' ..1 ■'

r) AAi/.;;,
r'{-'mr'■f-
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'S'lit y 'rcind/which they cunhot bat recotinltie. Vie ja.a.-iot 
that authority without i or it; anu

Tfifuaea tp pay.

ri, %i.fe > 1:

il>5’i
to take its place, laecauBe "l amthere Is t5. In the ciircumatuncea, it v. a liu,. ueaiu ‘.nut v.'o nuve 

k tiot to trJ'jey^rj jvay, oi breakih^'the <ieadiock.. X ■\voai4'- 
' 'therefore be in'exlnect, tO;\iibk..,.'SIti^Si'eiiTr,^* o. r*

. ■ • .■■„ ' ■■■.,■•,' '•. v, ■ j , A ,

-il' the Oo: Y.6uiu wgrpe' tp .'puy Athe

, or uord

H•v;
aeadiBure that the Haipohi Uunloipallty wouldn't.

And acoordinglyv *
1yV; It'' and the Qovei^ent couldn^ t..i i)‘f-. I-A' ' %

^ ^privately—

-/recidlrod to get the opinion of iilc:. oiintuk
f ' ■' i’"'- ’ ^

P4‘qn]^b^^’,:^,pr,'air Andrew Duncan,. Tlie cho.^ce to rest 
—for otherwise Kenya woaX4::|ja5'"^li^.t;^^ha

t!for the sake of'oheapOB' dehrting pQlntp hnd what ,

sehoolhoy desire to'.BOoro •off ''t;.; i

A .V'i
r I 'cV'i'reallyiamijunts to a

■.the .qoi^.anyX.-K't^B is getting itself into;.an 
; 'f '>*"fjawfcwi'rd' 'positionl*jX think I might reply to the '

O^v^itfrAth'AtitherOUaino-rduotificatlon for asking ’

■i...

i.*•
If

j -i
1;with us

5 11h,i.
.u.;> 1V',
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V 'ifai'tlai.'to'their ijtiev/f The point-of; reference /

' Voald be the point stated in the iettor of the q - ^

i
■• •.'■»' ? X'I
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if the Co: bgre^Uwe-'boaiaitJjen £o,ahead.;_ if they

'V^'i^'atliojj'aaee-Ui^Vefh^lV r^'hv^ f only'? .
'■-'i,\ooi..e lU-ilaueL aes^etch; on a a^li'authority
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be,en''a't)if; 'to-'-obf.u in',, tuttihti such. •ez.„u'8 have A ’ :!t•:i' \ / X.-------- >>'^.-.^1
aii, th'i j/o '■-■ r inh'l'lj Ken'j'a accept

tnat“--and_ Ju-ve a'^t- i.i t.i on.
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7^" » /I-hoT.use to accept ttie d/ft's-vlo*.—becoujo
■■■;.'•/■■,■ :■ •; C-.v.":'.. - '

j. feeilhAia'-BO'strong, ajia because of tne leguf 
■fftft.O' -'o-'’'--":’’'-'-"■ "t v'■' '-. ,

^ 'ftsSfV«c-«e^itJU(it;aifea'dy' axpip5iied--ana. in that oysht; :^.. ‘

I 'hi' h ' however unaeeliaWe the*

' ’ fsOaiu hej ‘The" Oirtatitetiansil'Cfkaiitlon yiiloif woila •■ '
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. v; 25 ansd'fe-rornvi aonumsnta;onai?ayd' ther^lnieW ,letter . 
- ,-h7n-pin Sir H.UoOoBan stating ills opinionftoijY.JhfiWtter; in 
'‘■‘h’fliesa olroiiiii8tane6a,do not intsiidf io tajcs
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3Ir- Horry McC'Owen's opinion is given-gratis,
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yA ..;'■ ’■ for publication in Kenya if desired, 

uneouivooal in terms andcwodld ho doubt 
by moat people.
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be accepted

A- /e. /" uu. Aja^^V-JaW* •!
Aj. ft But ’ U.11 n. I s .re that 3ir Harry's,

letter contains tne full ana deiailed reasons which d \ 
thQ Governor aeked for 111 dbepatch'

the, 44ih pi'
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enough for Kenya.
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would think--to be good
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fact agrees tp.^Wlea Of ohargea. That ,

ae'e^'to.ae^.-iuitT^aas'o'iable: .it^ aeourity of 
tenure arranges, ifrW tell

aoalea oan be reVlae; in a do.nwards ^

afraid, howeyef the local people
to couple their aaoent'to a longer period

•. '■^V.

fe,....................
-ft.!

;^v*> :i.._
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iff:■t I have prepared dra^tB f%'oonslderatlon,
rj .. rode of which (the dea^atchK-l^ow/sp^ V.

' > ;^terdtiop ,and a.pUfichUf_

told me that
■'^^^on the euhdect and thai hatred high hope^that a ^ 

V,settlement could''he reached which would l?e acceptshle" 
. to’ Compony and aloo to Goverrimehl and the 
.UnoffiolBls in Kewn. He said that if he could get

m i
.i

lilt"
fS-t ' •

i i\

m"if ifbe that their .. m
Zh

r I Bill
theeettierientha’hadf^ he was quite suretry

alternatively with the

pre-determinad reduotiona, or

eatahliahment of so^e form

vf^atithe'^nofficiaiB would not oppose too much.

'I ttpld him Sir Harry KcGowan's op inion had shewed him 
the letter and, to my surprise, he said he thought 
it was generally sound, which means that he ha^ 
altered his vleviE very cJhslderablyiiVh'st; he ie^ 
Blming at, he says, is to get the-Company to agree 

extension of their licence to i96S in the

them 26 years to run) 
their port, woulr he preoorhd'

some

■ ■ strangle-hold 
evidently feel that

■i
which w±il give them aof machinery

t
Theyin the matter over the Co:, 

the provlaiona of the Ordlnance,deBigned to aecure
I thti* .y.'

for their purposee.control,are not enougn 
we auat; leave this point to the Co: . If they feel to an

suggested above would first instance Uhls would giveirxiicatiun auoh as la£-■ '* tmt an^
the direction I fear, I d and that the Company, onprobably provoke a laove in 

accept that view-and would not urge that any or eu;'erviGion Biidto agree to fur'trtc-r 'Wlit# powers 
control Inid'Ksrd to their charges.ahouid be made by them. The extension lie IF going

proQU.ee 
loaiO then nave tc stand on its undoubted mdrltdi ' 

to be secured by the
efce Hr.rl hasofr to pat these thtage into correspori- 

promised to let me hove a copy i:i due course-

I think ther,o is no

fcood In our sending off..a despatch lyetcpfia^jifh-' 
Bnythliig to rr.ahefii-er, and we shou u await 
result of Hr. Fltsgeraiji’B overtures. Bu^ the

herewith to:/the Crown Agents,; th!i^iii||;|^|i^H,|X

•J interest v.oaid haveU the pdbllc

appliCGtion
4- w of the Ordinanoej but 

voluntarily and
the" extenslvin' 'had-'beeii-fd.efc^S^

", acauipe ‘ ,:j,., p

In the clrcumstancepof the provislona
the Co: coalo eiixi come in.

the ■i

quickly,

It mi^int
■ ■;

The 24th: October, 1^36.
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! propjfld to BhoT, thut lir.E'ltzeelriild As in PnAynxe 
ooi^uniootlon with the E.i.P.a L.ComVnS- «id 
it is posaihlo thot SB s r^oBUlt the Gonpsny may bfe , 
prepared to ooasiaer fayWatily'certain of the 
ropraeeatatlonB made by the JIalrobi Dietriot

47 i li ii i■7<n 7 I7?' ■>“j 447..V i< &V 'MA\ I7* \
•K

■J'Sh-

theftd^iiftTibaP'iicH-clrladjr''
m it ■',

t. t:

I Ii '•r'

17C^> :i.

V ii■I r4i

Ooutioil... .“J':'*'-.
'\ ';;m i. 4i 1

'''■a'

■■ "•" ^737^7»t493»ALD(ato fo MRiffiooiiAArv^-Ah!'^'-47^75-
4^7 j;;Sebeh^bi>y of hie ietter’to. shearer and stStbe 
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• ■' On«teetrioii;V . 'iistributionvi^^  ̂ in M,ay.

Hlili'sbnd bnothBr note',.tO d-p-when ha; has .heard 
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t ' , ®efo7 I could d'dal Wfth Mr. SroWth'sj'

; minute, lir. Brooke, li.-. Shearer’s oeore'tary, rps 
I , up to ask If ho could come and ooe Ap.,

and-referring to Mr.-mreerald'a latter
i ' ■• hr. PitasoralA had been having a good deal of

oonversation v,ith'ilr. Shearer and had sug^e'ated that 3,

, : ,a (7. Fitrgerald) shodld gf out to Ke^a to j
. 1 . 7. >! hSttlo maters on behalf of fhe Oompan^ . Mr/^3rooke

' ’ ■' asked me .vhai 1 thoughli of_ tf ' .
said that, 4ibila I had no do'ubt/Ur. 'pit'ugerild’a 

absalute/honesty and believed that since he had come

•i> back to,this "Country, whether as a result of ^rguins .,

’ ‘7 ■ Sir J.Cempyil and myaolf or not, he had seen- . .,.,3
.purae of the error of hla ways, yet 1 could not think '3 
,that he7ourd,do at .ali eince the Kenya Unofflolale,

• - ; who are by nature spspioious,; wouy be, very wepiciouB

' 4 indeed and would leap to the oonoluaion that 
‘4 11^. ntis^raian^ been bought by,the crfmpany. ?hls 

, Udld^be' inevitable aitd the reoulb of -it' would .be >

' L--..y-'that''noVoW ncnld Vegotiatibns fall so ffir aa'-t^e
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.'■ ioqent -Commi^ea^W Electricity Distribution ^
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, .^.i/paraErapyiyii
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acceptance rQ£i.vsuc,ii rogulatlpn _:’."fe 
cbnt^oa-.ia a^ve^ conaiderbtlon

' granting k llpohoer.'bdt-auch conditions ought^no^ ■ 
to be allowed ^tp elfdct ttle ien^th bf" the’lloeade 

“^d'ithe seoarity of tenure of the Compariy.rwilW^hre _

•. aovornment, aad 'tiUe
jii?. Brooke oeid that was his own view and

heithought' they would; have' te uleolinp;^ ^ •
31r

■:'■xm tvy 1 'i, ■ therefore

yx. Fitzgerald'a offer aa politely aa posalble.

iie'told^me, hov/ever,u that the aituatlon 
not aol.praaBlng or so difficult aS it had 

.iha, Chrapony thinks it can get on for 
aorie^tJji^Cwithout any aerioua injui^to itaelf 
without t8?tlrt^ttip the Mfiragua aoJjbme^-l' ifaai'd 
t„at would be?1^'oSably'l^ to ,tlie'good di’tlrer j 
could do something or'other to make; It clear

Jlih t
i 1}£

i'iit'
UJ-' 4‘i#- i

itr

f
” was m

1 tplnk then that, we pan any ti

deipatch to ilenya ,50, adding a douple df pwc^aphh

Jiit'a copy

here at issuetlie points P• been*>
ssr7’ '■A:

Vui'ip

Ito It aaipe?,draft nerewlth ana sending 
of the rppO^/p£,tiia cimmittp'o on^Eleotrloity 
Diatributidn-. , If they want (nore copies, they can 

lidteeri-to Mr. Shearar-iaigbt also 
cab wait and see what the reault is-

li1§. i
Islr. Brookewere not unreasonable.> ■■ that thay

,.saidi/thatothe various th|lnS3 proposed for the "1

■ lon^uinera by Kr4tP16Z£eraid Were mostlyt: t':. 
-r’j'.V. ' 'i ,■ ( ' ! ' *■ ,y'’ ■ .ii;-''tui '

yt;. opi^bjyfOrci^niiicuofitaa/no reai^pna^e.^le9t^ip•■

' uiidirtaJfdnS-afiO.uld. object to. It Vnll be
'‘PWiijiipppm- \ '-'tiv''' ■'7'M ■no.ted that i|r. Fitzgerald, on the other-.^d,. 
has-non awung round to.glyiiig the Company.>a 
long lease .and amending tne tmiataRen phraso,

J
v^-vi- ..r' buy' theciV
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1 agreeMr; Flood,til dp not regard^ iSrt i^ttigarald t 
aultublo nogotiatorv He t-jr ektreaoljr obatlhata; 

not at'aH tuctfuli .very bopae Indeed; "end ^ 1-think) 
vain, and unxlouu to denonatrat'o bio power 
influence. Apart therefore from tHe_pplnt Vikan 

n UP! Flood''a cilndto, I 
yunauitShie negotiator in ,hi|^f- 1'should like

the buotp^jai pntinely, if thato, '

14

I -y/ 'I • ■■■

I ■;.
i

Ias ^ ,1i. in the Gi'dinance. • ,

f'a'p my omt, mind iit i a''.fttlher desirable ,';
, . Otin'dq It; (which I dodbt),;'€S.^et,the . ^

y y ^.uestiona'.Af'the Id^h of lBBae.,...and. the te™® 
governing the Company's relationsiiwftl'itt'.fey'--- 
cdnautici-s entlrely.'septajpte.

nothing .inaooimon'.i;,-' If certairi’f'oSniiidiona .
'i.-''''Ci;.,;

..o c gardB^-^pidase -.p‘|i-fth6;'*^whr■ station' and,'; _

t,in iai@4|&iip|%|ributin|1y.iofi^ ...,4';""'

£,Vdside)ed rabaOn.Jb>e/ in~ ojier tkit th^C^m^any 
44^'be'able 'to'y^isa Us neoeaSary oapltal ' 

on the moat advantoijeoua terma, then thope’ 
00*nditic(jlb are ('reasonable wnaMver th" rutao 
ohatged by the ^Cttpponyi. The question of thoae ^

for; negotiation'and,hiy,the u : , '

y.v'V- ''X \ ■m
r. 44,.4'

M.
if we r-1 j.

A'l*, >y/f i-
I-.'f'-

.ahould any ■,he vma 'a .moat h'; '*

Th^y- fi

ii "y ;; have': hiia^ut;,f pt'Of 
la.pbapiblb. y

* i-eai iy
ft te
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•VI !that the queV-t;ijn of the extanalou.o^ ,

y If uit all poaalble, bo';kbpt;npaFt; ; 
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fc-„.' yy. ^.tl agree 
i'i*' mi', ths ildepBeiidSpoi^ 

ipom the ",oonoumer
the Co': tB.tiul1tba*«llng tp>0;d long,»ayy
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a But It la oiear Si

mpi........ ’
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«:<• now that
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Shearer tof ““t Vtp. ,
hiiaaelf iC3dt'ho

■'■ II■be to: BUggOBt
faellitias which Its BUbBidlary. ths EaiJl; African 

Company, doaifr'ln Konya. Iti :;and:;aattio>thS)tbing there■/

itoAkhow: Kenya' B'J^yeactibiV'^,oala probably like t.

'■ to the lie': Gowan letter and oar 
' bifore !olng bo. Then.-lf thafl^ broadly, % ,

tpvourable-he coaid go out, with the BaggeBted,, 
VcbricUldriB :in:hiB':pocket ,^anr 

> thing direct With Kenya,, probably in a/yery, short

/:■

V •-': . . Sir williani Gowers has buggesteditha-tein order to ; ■?

"' : cor^jrve this bargalnink"fadt§r, we, Bho^^d d>-™dSo , ^

5:with' the Govemmont of Kenya: that; publication of ^;|

dcBpatoh; :i i! 'V^ *
>■

'-3

Sir H. McGowan’s opinion (enclosure to 33 on this^ 
file) should not be effected for tHieVprefbht - i.e. v-vV 
until it has been possible to have a dl^cuspion

Company about'the jiosBible modification of the ,

r

;V•w

'i;, time.:,

■. ;a'he;'17tha,4Jovettiber
•■■ >-'■

the, 1936.
Pangani Agreement. '(S:■ ,}

•1

r' I understand that Mr.Flood is willing that',';T5
r>^ a telegram should be sent to Kenya asking them to- 

defer publication of the McGowan opinion, and I
■i />' i.y-:'

V-b^
rv\• y

,0' submit a drpft telegram aocordin^yi"-,^ J asaume 
wlUjbe desired (i) to follow this 'by a .

air mall letter to Mr.Wade;

2r :^'^--/7 //.
•■'v.

mji that It

psi' s. brief‘explanation in an 
(ii) to tell Sir wV Gowers of-the action taken*

I -e:

5) 1i
'f at should rebirc. urgently for these further1 //s m The:-flle

1^7-JQ'- a ^ letters.
' S

not aulte dlear whether. In view of 
: lirteat dev«lopnieht,Plt'Will.bB deelred to send 
letter ;|o;,^iP^8h^iRpf whl|h^^ approved draft 

• is with the papers._ Ur.Flood will, no doubt, 
■decide on this point, : : ;

I am

■LAJ

•*,-*
\ this

the

will'be seen from file 421')'l/36 
below that it is shortly proposed,; 

request of the Tangarylks Qoyornment, to 
Securities Corporation Limited,:,'!?, - 

agree to a nSSlfidatlon.of Clause: S(«)..af tlie , 
Agreement of >^rll, 1931'between; th?'Co'rpdfation 
and the Tanganyika Government fol. the : ,
development 01;electricity at-the Peingant, Falla

Tangaiiyika

at the
f C. 1ask Power 3/-^i

■■ Viv^ :-Vv:iv
Wi y iy- ■V ,-A,:

:..UrX r /"SV‘.
I understar^ that Sir;William Gowors

the telephone that' it might ;;bo
a barEalning.'factor with thei '■/-

■■il-iisipM,-:i<f o -C^
has suggested on 
possible to use as

' Corporation over this particular q?eotiqn'tHe:;0»'^‘r l

i A B:'•'i 3 ,1^;-
i,

'MvI :

■..1-

, ,, >.
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V^bmit herewith drafts to . ^

Mr. 'iJads and sir W. flo^^Bra as indicated in ; _
my minute of-the WDeoamW. The ilXe ’ -|
Shotod then rerH5^alid|^eb^5j"'toiW.: fig|)a I

.-> ;y
.? I.slrudk u^e in iuy. conv.erstiLion.j nitli iiiia as „ , 

beint^; ui: ull uiirauaonuble i-nd you kno'iV wru-1. y6;ii and 
1 think of kr.i^’ltzt/eritld'H attitudg^'towards

dnetirer knov/s perfectly well,: 
ini,' responeible for the

uUu tiiiu that knowledge . 
conv-iruation ;..or-A ^itiiciibie.

never r-;.•f-'d

'&the
. , /' '/y y /■• ny

V-M
Uf coarse, *.lr.Coiapaay .•»for oonetderation of 41. 5:?>.>-• u

,5
that Sir.i’'itiL;rfi'^-i-^

Governrnent' s uttituae tov/ardsK ; /
iA-ouid not liiarCc:

it v;nat they •want;'-,' .: ..a^ury.t.'-.Lnr; int*'8;12e36.

i.yi.ti;if. licence they 
to ;_ccept rsijt-tanuuie 

t hey

:i. lOlu, ler,.. .iio_1 n ■-

y . i L e ceu.a,-'Ml ..i I'oana ^.0

* .kfter Lt^l/ ; tj^arde ; . ..trol.'^lons a k-.o tipUl

jiTe not without ev.yeritincc. 
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but that IS no

advisable not toCl. (i?''a.
fit IS rather sharp practice not to, 

affair though It will ha/w 
II .ve are to yet the Kenyi.
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Bow- Hr. iPitSBBOrald, V r-. O.-fig-GLl? .-.y
SlnoQVpiw rooQixt coiworuation on tho pubjoot of-7our loHo^ 
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30th December, 1936- r f'
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- ' Ho».

M. qUEEM ;
•, lohdon,

A.e.a (e« KomoHi.

i3

Im i

r.PRTVATE & GCMPIDBHTIAL?,
/ ii'■;>

SIJ.'E. V/. Plppd Esq,*5. <5.-M*G- ■ 
colonial offtcev 

3,. w. 1. Sii
tSDear Mr- Flobq,

I enclose copy letter Y/bicb I liove addreesea:. _

A^- his letter to nia of ^ovebber: 6th and I nalairally; w&t.. 7
3 " you to^^k^t InfoiSed' df alllthat is pasalng^ ‘, /

, I musi/apolOHieac for not yet buying taken
^®^^^*^^lea^^^/tSf®ConUn^ to-dayjor /f|^daye

progrbSB could be made until you get Kama’s reaction to , 
your :iMt official letters on tbe subject.

With regards "and all go(^<^she
■■ ■■ :: ■' r. ,■ ' •'

a
f 3

i

Iri.
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fta for ta.
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XT

f^PBlfSsffig: ■
I

\

Hati artendiod to U8 Ooioaioz Office. biiB baon ojs-

h
t
%

-' ?'

i
I

I»/
i .’:'V/,



m 'A''?-;

■■■ s ‘i
■* •■"

H

■■y, -2-

siioQreiy :^rs.
f-

.>■

(

■•■V

!t
A

I:-:
■ y/<

j‘. i?its:serald, Soq,, 
OroVQ UoXXi 

•Ctfyfoxd,I
3ork0«

t ■' ■' ' ’
,. ■ ••'

'l. ■!

i



. ■■-s==«

■'' trivate' & cafe;ffisifeiAi.i 1'
, E. .V. Flood Esq., C.U.l.

lolonial Office,
Downing Street,

S . ■//. 1.

'•s®
li

'I
' ■'k^ ;' > ■•■;v!'

;7D^WSS
^ Ov2iS^

Dear Kir. Flood,

, I had another call from iir. Fitzgerald<the o-thfe : i'
day when he told me that he had forwarded .to y6(i, a' dopy, of,: ;’ i,

■ - ^ his private and confidential letter to, me: df Ndvemb'ei-?«th'.' . i: '
• ■ I toW him that odftein of :his;'SUSge§tfohs,wdUl.dltieVuiiaccep,tab^^ 

to the Company, although,! examined his various-Unb^ficlat,';,;':^-,- 
proposals with an open mind.'i He seems very/anxious ,for 'a . 
considered reply in Siting add before sending: lathing Of- . !

ithis kind to him I would ^.ike id talk, the matter^dverfdiSit** ^ 
you as I am a little uncertain as to What hia ppsitidii In ij i

f-.the matter is or may be.- ...... ;•■..y-,:, .■•■•’ '■•V'•,;*-■ 4
.................... '' ’ "

\

i.

, He makes i,t, dleai^ in his letteiv to me, that-he,,is
drily presenting. hl'e-‘personal! views and tlmt they carry no^ 
•authority from, the .Kenya«(3oyernment ;Or the; Goloniai Jlfflce^
On th’e.iother handi; he Indioated that ha riayhe; gOlnstouto-ttere 
.arid 'iritef^ed tphtake a personal, interest'-':iri :irjatt'er3'r,df thit- 

:,.kind. '-<;.i>,v,,;,:h-h,-y^ .

'4.

V,

I-:amVndt, oartain aS: to .what advantage Slight be: gailpeB r 
fr'dm pursuiijg'lithe ^tierilfurther withoKr •. Fitzgerdldi :•: .i.Jn&eed, 
,iriila^S liiajiPosi'tiotf’'in-;driy.:’negotietiorid,is' clearly, dsflrie'd, . , 
fartherijdiicuas&iris with:him might be ipdejudiciaiv' I Would' 
like’^ttfi disdu'sB this. vSatier With yoli'iwhenkl see,.,y;<,'u, ad; 1 .dibpe ' 

suggasted in'my. dfficlal. reply tOj-your’llStter'of jt&e 
vihich .goes by same

^^/fours _ v^r,' truly^

0.-' it's.dH
it

1/

\

, . lii,':: vtT/s/fiHi;:: ,-.:: " 4/'--
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' \ Sl> G. Toil linson.

' . Sir C. Bot imley.

Sir J. SI tckbttrgh.

Pe,pU. V S'o/ S.

Parly. ols-'o/S.

Slalt."

... ^ T:;. ■ , ,
'SeMl-ToffloiaX-for Mr. CalderJ'S

Kenya.

-iiGb
S'i:}

'It ;t;: V signatureinsoni
:’-r 4'

81Dtivniing Street. !iS.m.
»December, 1936.}<l mi

■%
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iSecrclai^}^ Dear Gowers
V*'- xnm.You suggested on the I!DRAFT.

Sitelephone that the puhlloation of

SIR WILIIAU GOliVEHS, K.C.M'.G. «the MoQowan opiniop on ’ ttie %pplioatloniSof the East.African Power end Mii
Lighting Gompany for a renewal of

1its licences in Kenya should be
1

deferred until it^ has been possible
i'i

to begin discussions with Power ?!

i->
Securitlas Corporation about the -1^^.;

'i

propoised modification of Clause 3(e^ V
;4--1 ;r

g :drafto. of their Agreement with the
{

' FURTHER ACTION, Tanganyika Goveramont for the

D.deyalopmeht of electricity at the

PuhSeni Folia.
■1

I
f

ti
j■■t
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'. -teldkran'vihioh, In aooordimoo with ’ , _ _ _

' .of Konya a few days (^::r'^rha^ot

H - .„;'• — ■ ' , ^ / "■'?;; ,

«>■ FLtn/^ ^ SamltWlolal for iJr. Flood'a'alknature ■
5ir Ct P»J/t*05ijn. .1 ^: - ■> , ' ‘^

Si> C; r/jrtimion. , ' '

^ SifC. 'iJ Uom^.

SiThS^rsfi^

Par^x

Statt(ir^''bj'S^t.

Silt'
ill(
i

Illsri.:'C

■’r^l u i
■.:■■

!*=
illnfi 'i i

jfllISi#.%r'
Downing Stre'k-.

■ ■ '

Daoemher, 1935'.
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■to-;

'F idoE^fWiibhefein point of/faot,.-tKe
';' -■ nV‘"

* '*|ii^oi/fet^&ireSdy ^haetif:puW;iBhedi.^e5^

/■

-'fr L

•A/ m
,-v.'P GOHFIP^TTATmjI

IIV; (■I min:tfe"a.tsenoBV:;. F-'i VV-TIDRAFT;''-:^^> 'V '■'■'■■'•pf Ii ■V^..;v

it - had- apt.'
j"-

-of' a reply, tha^

'•>,- /'• :
• ■ '■:,

Ly k
In,the Seoretai-y .of State's 

confidential taiegrem Ho. g90 of- the 

^y-japeiber tiwitcnqijmdt;t«as pifida

,*
,., C.UiQ., 
O.B:iB.- : ; s, iyourB sinberely. I■r

P'

fiy cAtusa ;F-' sf} a?•rii
f

: „thfvt the^^pihion: .af >Sir :HR^ HoOp^nnia:yi

it >■

-S'
.oonoemlng tho proposed renoisal of !K/

;
. _ tlib lltopnoas o| the East African

;. Power and lighting qompnny ii^itad.-,'

’. shoald bo withheld from publication

' fbr'the preBoht unlea'a ifhad alrea^i'
................. .;v':-

b'BOtt issued.

If
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I4tf >.? !
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iV''

:si'?■

i.'t -.1,w t .'■■• iV •; -' '
•'I ■y

V'2.dr^tsi iffii5*3^ ;!■*v,--
4IIFURnffiRA^ON.Tlf: ■J ■m/'a 111'I.;

1 ;wrlte/tb.'eipiain,:t]haii.ji ' I" 

thio;|roqueat;.wa3:’mnde :at the -suggestlcn 

V'.'-'i K * ; :'of sir William. Gowero. It so i' ;■, | 

-''happens that the Cpown Agents will •

y.
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^ Mr. Jj’lDDd./-/Z'' »t

Afr.

i.

^ - i

L'iie^;,fe.. Shearar.y_Sir C. Bcllomliy, i
Sir J. Shueiburch. • “ •, 

, " ' Prrml. US. hf S. -'

, Parly UJ.a/S. ’~' ,
' - ^ ■■-■ ■■' ■-•''' •

!//
1

,- croacerning ^;ib 'matter qf tlie ^
'’r f'.i' .'.i y'i i"', ';

>:Jr' Ji■
Kei^ya alehtrto lioerfees,: ;aliput;whioli‘,> ^

f I.

i
y'fjl-.:m-i-

'1i^'v■V'-
had correspondencf^^in ^July.» I aij

tell;ypd:that ^the.::S,B;oretai^^-

-we-
A

f. 1
DRAFT.; now"able, to

't"V •'V'i■ r b'f ■ state: has • rerbqiseatSan '.expert?: qpthion
f _ ;/{ r/.,

fron a very re'sponaibSe ^quartert lnaaad,,,;

< -tr■»^■Uf-

?v:

;-;;n^SH£Aa^tES^.■'v.
}

' ■■'-v

TIhioil ho baa oommuiiioata^.to '. ^..,
r-r”'-.

r^.

,i G6;yernmen'^:^i- Kenya. - r' litide^'lt&iv*'' '/
.t y7 -'' ■ i' ■ ... "’ '-I'I'

... r J / "
alab, that; you are in toUeVt with , ■;.,A

Mr. Pltzgernld arid tiidt ha.-.ile of ' '
■' ’ ' ' • '.'

*_ opinion that-the Kewd. Govoi^ent Would 
;

3 prppprea'-to oonSjiaer more favoitp- .
- ■ ’ r " ' "■4- ' -
i ahly thB‘:^.ant *of . a ianfti ^onser textisnaion

' '■ ■A ir ' ' ■■ ' ■

. . ibf ^your diatributiril' l^p|^6pB th^vnad'

!
J
4‘:‘ VJ:> now be

> '-1'
A\FURTHER ACTION, ' -'‘.i

’ ■ ' boon originally proposed.'I iV-

, do not:ye t know ■ what, the: ' ‘

Kenyp. Qdvornment’ b reaotiopO’ Will bo'

K>.'
■»?Q,»

'li
?. "■

tathe augBoatioha'ahirndhaiddrationa
i't;

’7'' rI ? Which
,.s

.,1.t;

■ ' ’.■." -.V'. «
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‘%‘‘ii||ch-)'.aYe ken.plaeed befora'Aham, but It ia,\

'. }' Hli' M'.- ' I
’>>. ■

O' '/■"iir.■X . 6n;'ot;her'‘mattera'^which ..^fe.qt the^ .
Mr..' ' ,' ■.

^ 'Sir G, TotHlinson. :

, sirj.Shud^rgh.

:Parly. JIS.^S. . - " 
Secretofy of S(a(e.

plilifcsS
’ooVbiWofifiii^'ni'isHt produce a mor4 fayourable

I■- 1
InWvadual couaumer. " ooojirred

■/’to'^s-.be'fl^tot it misiit help if thS ■" ' 

■.Kif^pnipany'could let.lt be in Kenj-a

Konya" . 1:alf 1

i\
fthen preyioualy.

Oh the other hand, you may'prefer * .

until there is" Bomethins‘more definite -^
/

* ■ '*■•

state's

whion only 'nerit off on the 19th of -

response
y.

that, in the event of tue licences heing

extended for a reasonahle period, and ofi / to wait
t ■ V
^'1' from Kenya in reply to the Secretary^ of ^;their qarrying tiirough the Haregua-Taha ^

DRAFT.
■-tlfdeapatch, 

Foveraberr

undertaking, it -is their intention to 

examine rates and other charges with a::.'The Kenya Government•is very busy
'.-?

view to. sucit^dactions as are justifiedwith its Estiinatee andirhcoma.Ta^ and other

consider It.

--•c-

matters, and' ma.y take some time to 'V
in tne light, of the increased security ’ ''

■■■■

'G-1 \at axi sure here that thoi.. .
' "l*

!■ besx x.'.iui Vioald not be for you, if you could

and looser tenure wnich would then be/,ila are not

€iG available• pn the other hapd, it -might . i

out; to Kenya i^ourself in order

to aottlo Wve.listtdi!/but you, nlll probably
^ f . • \ '

heaftfurther before oonoldering

' posaibli'- be that, if the Company uidmenage it, to go (
f
}\

make any such announoeraent, in hoviever' I’

' fCr J
guarded terms, an attempt would then bewish to. wait to , >.

made to n-.ake s'.o reviiiio,'! a conditiony suci. a-stop*

AS you there has been a good

pool lion to t.ho Company (as there 

moat eleotriolty undertaKinge) on the groundp 

- that'fitsIrtrteo aro,allegod to be too high and

i:
EURTHEA\Aej||QN. of the iaaue of an extended licence,

:d p^hibhj wa think, would be a mistake..deal of loca.

. e
Vao the two (luestions ought to be .kepti a i

I,
> ’-<• aaptirafco and each conslderad;^on itp

■

.■} A■' i d.-,'x '".-C-omorlta..iv."hr ^'1-'.,*■

'* ■

on i Ifd
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Dear Wade,
: sir3r/|^i*K|'s*-

Pehiti» U^- of 5. 
Patly. yS. ofS. ,

- Secretary of State.

&In connexion'with the 

Secretary dt;state* a dedpatph..

Xectri clty coheesai on,

*P,
1Li'

about the .e
t* draft: 1 enolotip ft _oc,pyL,of Fit:«ei-^dta^ :

t6 ftha Goia^anyi -ivliioh.hfc-L'^' ' V.-
letter

h'O.M.Q., O.B.E.i. deL,;V. BADE, Boil.,
■■ -aP'^h' da nipt think It _

p.'-r.-t'-'’
• . , oetit to ma. i

d.^ 1

•t put it in theidespators.a^le to
'(

will aeo tpat'‘'on the main UP"p:v‘- but you
< L’

haap^'rdmij:t^ t|e.CS- point tie
■’p*

,lon that the ganipany; neoda a

period forvita-Xiesnop-tp „ ^'longer
4

had not-apen and did hotTuhi: He
.y

i.Vof Sir HiMoSoyhin^a opinion

fil^iietter.

iv.4- ( know: i. •1

4^
. FURTHBrV ACTION,- IHhon he wrote .h; 

think niyadlf- that ‘there .isithe

/
V

i

sattiemoht>eii:^t:^i^to' 

he ipr-ratii^

:VL:::;;aie8ardly,;i^, regard'to tho lehgtlviV 
' ■ ''•or'"'

L baoia of a 

^ " iihaa, thoiigh e^efr pd ;l
r.

i :■•)■>'
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V ^<r’

■A.'.:
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C'/.^ jof -tliQ.period- 

'^hen^ 44 Wt at la a

of the rates 

to Interfere with the important flueation

, :p <^One thine wa.<l'>
^V
gteat pity that

bhafeed !are allowed ^^:.;

? 5i ,%■ i i.t/

. _ 8_ir.>?>^

^S^offf^’totiav'^of the^Oth of^JanaWsI^
■' ■’ i-yf "' '. ■ J, '^.

tOflyoar’ Confi|eptia;ij .dedptoh Ho.Slyjoi

the 14th of liny on the auhjaot of ^he 
Eas\ A^rihpn Powers a^dviiehtia?^

Company 4nd'ito oporationa in Kenya. ^ ,

; /.’'' ’.: .. - ^ K ' ;' ■' .,.
3. ‘ In my tole'eram I infoipiep yoai

. , i V ■
; i thatul hoped4t^^a;li4le.4ia»lp^^t9

0'. ■’ ‘ ■' ‘ ' I' I
'“ yoar d^i^ata'h^at an earlr (k^'e and I

,/ii
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m1

fc-
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,®|te|l.^'l->aOP the aitu^oirnoV I

: f he.c4U' wip proceed to approach yon

£ ..'i' • - •

‘."V;
'f 'X^/irX-d^-^-'^Stx.

Ilia ^.
m-x-: ,-, ' ’

i * ■ / ,. • '
'®'A,‘f - : V '.'i'

»■

tii■^.ij
i;A ^ . . PM/JS.of'S.

‘i’Piirly.llsXAS.: 
/,:■ Slcrei^/llfAlik-

xxxiMX:

Ahaye'eta. 'to refer to my .,4.'I 4i!".<y V4 yaS'- '-rpTi t,& i
A- );::y■*>

/
t Ati !;■

4,

aatisfaotolTX -i’*0,

;y I4:a'j. vr/! ■ r-^: jL -<>V ‘x:':xx 'i i f

< cQHPiagmiAK;^.>
'r’X'< y.

■i.' X f.*x-h \'^: ' 1' !'■% ----.X y*,-VV-r;-,
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-I'i ''1\

-i- (4.
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Y'- -aI ^ '~\ \ '■ 44-”'-' ■*> ' .;■)*--■/, -■, ■ ei.
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..................... . '' ’ i'5'S%
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.,.,--■,4 y,''n

At’:-" .',
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' • market and raioine the additionaXx
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, r. . ' J
Sf
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" , for sir- yrtlliam' aowora 'to mention the v
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th<? Ohulrinan of Mporlol* Chemical

‘T ‘i ',” induatriop, viho recently Bated as

Ohainaan.of the Oomolttee''on'Bleotrlolty

'''-•' ’■ /■ ; Biatrihutlon, whloh-preaented a ropoft
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prc'Aiu^oemenI.rn-the ahaenoe of detailed Information

'I i' /' ' ^ ', :-'^>-'-^‘r, J
Vrith.r'esard t'o Kc'nyKand the 

- they felt that the aboolute mlnliaum period for an 

, oxtend'ed lioonco to enahW tAc Com^^^have.a ^ •

and, they more‘definitoly''oxpreoaad^ the vIott ,that

I the Oopp'any-lappllcatl^on for exUol'pn up to W7^ , .

,,i.a reaoonable.:^%^broherd,‘however, ,

’ *"'■■ *'■.i;'4har-H^/;5tot':ttholr

('arDthortDtlT;,>nd:^Yea3^,d<j;thaYu^^^ ^
"f.- -f-;. f [■ y' , 'i-
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aueation
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■
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' probably have>een. reiuired jtor cdrioo from awrone
‘ of thlo ^aUb^dWd'VtwuVaooortalhod oaml-offloiaXly
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Y.V’Y \(. m\
i. - Y''ty y. i

ftft'/.ftftft'-ft'
- ^

f. iXy.1. -\-.
yj^

.. ' -t
V, oan:

:>V'■■i Y-'vm \
iny. I■ A' •.ft.i- -, Aft a-.: -I

rf ft1ft.)Y'‘,4;ftrftS
'\’X /t',
YK-'"- Ifroa^ ft^/r



*7

t::>■;

• ‘r

.•A^)>::t:.7'7.et y- y'^7
... ’

>•;- -
( --r

j ■■J-. 'Vy--;.vi
;5SJ c:o. 1/• .'y'i.. ■-iV.

/ . - -
■- '‘\

. ’ ■„*. .'"n '

l> *
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i
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• longer' pariod would not have •beon -at aj^l

^.gS^that if. the company cpuld raiae

undortBking^tl>*i»8-"‘^o“,''^‘‘®^'^ Hairobi. Uoahce 
. ■! ■ ' ■ - 

.W obly,,^ yeara to run,thay, ahould have

"V Vqually'-'good prospoote of rai'aing oapii^l to
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■ •-
.X y, :4.

_____^>ut Bf the-way. It must bo borne <in mind
...... / •S. V--- ---- ---

■f

■&

■' that -if a largn5apl-taiX8TtX>aXu^:;in.,; :. ii

{ IA«'
j' SOleotrioal inotaliution. the Comp^ which i

finda the capital muat have a roaBonabto
y deXlop:"S;a8jMar^ua-TanhSpXJsoJi;^;*^®

• j3jj-jxti — ''■ ■■ "■'■■

«aiw ;
argmuent tfvarloiB the jtote'facf ^

'Tonganyilca ^ortaiing ia completely^ separata ^

. 'from that In'naitcW

> tljpf'oeoarlt^ia.not of'^Wtod value,and cannot
‘ ... - ' ••< ;uai7^ -

?;StieX8od ■ na tiialhaofa (k-^furtho^capltal ioauaB.: * . ^ ^

I:porioiif«^whi nh ito-eutley.,

aCpeCially if,it. la doalred to pporido
) . . ^ 
fcaiootribfty.jat a, low CoBt. '

y
in regard to'the y^fating
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: ita miatakan ipro^lC^on OB to

the date on which an undertaking bin bo
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purohaaed by a local authority, it appeara 
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' aoknowlodeo. the miotalco^ and^.^to:■oo^rwot "Xloo it-iaTgencro-tly^airtfflhVflWttgeifThot an'
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1 .?;
■i-I v'

Thia haa'Uaon’dono for the fubxire',but the
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i : notfoe from the Report' of the 'po^ittee
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??rates now
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effect of thio opinion of Sir Harry 

' MOGOV^., -With which I am in enWiro agreement, v»uld

The of EncLUiry that the. r§preeen;tative of the t:6.H
i

•m

indua^^vyas notoof opinion .ttotsteal
•:

he to revive the auoatlon once more^,and to^.,Company 

- TT^-' probably prooeod to make a new appiicafion^

mm. 03;oe8aiy%,-toe«ghaKM^ 

hop'f^or further reduction if ?tho - 

parrind-.tfeb^h.

tile rates were i

I . "St:

■i:iri^666rdanoe with^ appropriate provioione of 

I would urge that that

i
It is'in ::;acheiae were

i! %I If 30,the\ Ordinance. that direotion, namely of expanalon and
r- its merits. Inappiioatlon be considered afreah^on 

-the light of t|LC opinion^ expressed above.

that the ohanoei'll provision of more power,

j
of reduotlon in coot^muat^ lie.

In the oonoludlng paragraph of

li 1 do

Ia questions of toe rates at presentj fibt consider that 7.

for eleotrio light and powerc^rgedvby-the Company despatch of the Xdto^bf Uay^yon ,

for" me
your/1

: ; / Otataii that if'-it'wore necessary 

to direct you to re-qoneidor the e
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questions m<iy properly be oonBldered.and taken up ^

i
.. "li.:

‘I \
' .« ■15. Vprovided in the Ordinance*, but 'i
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What 10 arf approprintp; length pf pe^od forw J,.. 
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'^V'oohomdUnTolvlns too raising nn4.nxpandlturp_of

V '' ’ ' .
' oapi:^;^^ die amount of £200,000 dnd

1

doolsion in the light of fifpthor '
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deairpj-to, inoue
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apply for reyooation.
lie' point as I understand it is whether with no 

seourlty of tenure tto at present exists, and no lonspr
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Gentlemen, 'ii/i

'■lllth reference t'o yoUx,:lettar Ho;-119^/114 
ef .ttie ■ 20tfi,Jtey,, dnithe/ei^ledt^f;^^

gg«a.sF«j!8i. ■ -Z . the praTiBlone.of.eub-eoqtlon 5 of eection 18 of ^the

. , l5S.:*;^5«i:SwsSSB?5r '" 
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Wo aro-not joiplyins to the' Oolohl^ Soorotary'a 
letter until ,e h«b Arthor from you. ^

youre f^thfully, ^ '
for lUHII^COK HhRirSQK ^ «b:' v ^
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---~Se3-id:er-ata ::of. the' East*: African ''Power^ Mi
~ Ligating company LitoteU* ^ i•V-''V*Kp« 'l*i'-.V' ''~

,{ ■r'

The Comply asked the. JCanyatGovernment that^'R 
ftSe-period of their varibua. generaliirig''and' ^ .,

:: ;|;i{li‘Btrihuting licettced held in ^he'NairoM area

be extended in order that they .should expire 
>" -iii. 1,073:. The exid^ting licences expire .in 1347;,^ and,

. .dueR-ip fault in the !Slectriaity Ordinance,,.

■ : .'.to';the ■

i'*‘V' R ‘ ‘‘^v tiitHin the l-aa^ .OQntlis of ;theJ^^^oa a^R'seirae,

'‘ ' < . 'i ^ .^Uut’in vlpT7 01 repr^ootati^t'^JiVit V
Authorltioo, the mi^ndlng legisLaHon ftft^Jpurpo.^cly 

-R not made''rptroope'ctivoR lioviovor;^ what'the i
i'1^4:" R R-'''* ‘ v'■ R.'",'.-. ,' ■ •' '.'■ ,--• '"''•j't- 'V'V- -vt

T - the rfadt-that their
to run.

¥
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(, excep*: i
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,, V I company requires an
1 £300,00cr capital Immediately* for the. fu

adiS^l'oh^

- ■.>;<l'(h'ff' Oompletlon -o# t^d-jiJwnsua-IarihripiaS^E-aliliS^^'.'’' 
‘rhey^a^S^S.tha.Rli^ia’Impoaslt'le to eooure the 
additional^ finance Decausa .of the 

. ■ -liCdhddB in thR6Ke»;3RJ^iW-,tho.now. opar.attona 
ana to hd undertaken.
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IVo^ttee of Enauirf-VKas Bj?p,(^nted to ,

oonsiaer tlie; Company’a^^applioatlon. The Cpuli’titee'f

' rioommendei^’^irat .the ;CoBi^y:'3, lioa^oa^; shOul^ |^'/:

■ for a period of five years only^/to',explre i\

'in/i95S, nist&d ,of'^ivrenty-iive year^Ho dxpire^in • f'J 
' T.-??? B,o depijred by the Comp^., Thrs recommena^tion <

' has’been accepted by the. Qoys'rn^r-iii gxeoi^^yC.OSi^Sii

N J : and:'ti>e Company- so. infbmfedii
'■ -■' i..' ' vir

The

the extension of
purpo'shi,,^t',,-.the snnle time the Company made, further

............. . .
fUlc'tei : ; the-|e|)er ^

a4aitionri infarmatlinhthai the Company hdt-'baen 
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should-boT cartoiA ConHrilooo Pranodsht to*the crantlng x

- of dny auoh-'pxtonnion.'* "She’ C4^ditio,hh relate to g ^

-..:;' -v.„' ■’.( ■' -X-', ,?■■

.1;■\

kMkk ■!i.

I
.t.->

T."



. . . . . . . . . . . .

maximum prioaa, maximum dlvidonda; depreoiatlon/ 
general reaerve aooount, j.8to»,: and. are aet out onr‘.-r" j 
' ‘'''s'6: ;-7»,S9:;Of ^ihVlrep'ori'.'j'' '

I?'-' CjmmI \ mif *
%mi jt

/-"S .f"T.\

'M, i1% :v.

■■ %■'

mm<.. .y.

'?i ..V ‘

'X•V •••-}
t/#X-
p:H'm'- Vc i 'X-.■:i

f

ISfy- ^
■ffe-
;V.^:

. '< I
m:M

r[ -■■ ' „:1
if

??€S®S >■ SI

rn^sIS^KLmm^.

RIlURft

;3

I V.
■<

r

S

s:
xRr

) ]' ’/ ’’R Ri,

sr V:;- , V.; 9;. ,i, ~-
.

. ' ‘. .1 ■ V

R' . -
''HH :.; .:R ■

' :• . .. r - ■ ' 'RRilis * r-

s

t ■PmR'v rimr
ilV

“li

•/
Rvv.■R:} sR:I i I' .N,'■R-

V, MRill';-/
iH

:f■ip'rn'm:

s
Vi;A\,\

",.. .-''■

lillSSifr

<•, >
m.;f\;

.I"' j

iiitift -"• mm'■’y-

■ti" ~
fW- m.



!!! 7S
*•':•.•'■; :-v ■«■

if ■is;-:£5.?r>;—

fp

':;S*‘
,, —’ ■ ■-' -

', Points from .the-Company'is Case .
‘ ' .■ '___________ '

/ I'llat iong'>pbrt,oa lioenoes have iooanVgranted

, ,in dimllar iinaai'tahirigs, e.fe.- - '
Palestine Elsotpio Corpor’ptfoh Ltd.,

‘ 'Maisfyaai'9.wittt.'0'iiti6hP,Jid%.yeri£^,^;j;;jtoApnr^ 
yiett .'ebi^i^vof .dl'j^araj?;,'•?:• '■^■,‘v y'j jji/', ?

Jenisalomi'Blootrio.'&^PUhSiolSei^ylpe Corporation 
.: ttd. ji. .46:'yhir$,5^tK;wi(;fi:JtS^tdx extend for ■' Si 
v--^furi*e0I!ii®)a?o3pirii?Bft^ ;V'' i jl

. |i 1.1,1. ' . ' . • -1
. . :.i.'-'p.>.BurmB.,;gleiOtnip'Supply. CoV-iltdij- m p

’ SO years from-1938. '
'Eaxai River Hydro-Elootrio Power Co. Ltd., tmd 

K;; Bi^trlOtf^Ioo^^io (.Supply-Co i;;Ltdi'
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> 'da tho'ujvragua Tpna aoUome: j/ur, Highfield's^adviito, see

The (?omp,any IB Vopl;^ to tho^Counoila' objaotione to

^ ^ the applioation on.the ao-Oipe of. maximum prioos, pj-ovisionf
‘ f ^ fordaprpolption.iniuiimumaividondB.^ovorhead.Unoaand,’'
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iL J

-::.yyiv;:V.y^sry-yM--APA;v.A
otrictlyvrftlovaJit to ^tha^ iaoue.' ^ ‘ .'v '

ist®®
®s§#g

xi:

imi..wiilii.,
' .■' f-' . i- '' I

®yli
fit '/■'''''

■

X,! 0■.00m syK,x.i :r .r-lA■i'i J/ >>
7. 001

:;;A:-*-pg-'■f0'00

» - yvl—-iji

r-h

>0 '■' -,
Ai;

'■0'0i:'\0' r.0:Y:

0.0/00
.Vj-'v



i X ’IcC’i,'’'.

■‘W"'«f*Ss:"

%■j y'r

Vi>i

■>„ £i

&f:f§fy. wzSiligaf1 'f\•}i^\’

'-“"S'

,
iPoi^its :from the Municipalities' Cji|3e.“ ’

'X
■>

iz
£_

•?,

. . ' ^ That'the application 4a premature/ as none of , ^

until 1947.'
>*''^^' _ Tha^ a_^i:ltit5nal capital* is immediately required is '

. , . ' not 'dis’pu'tjadj indeed it is obvious in order to provideHi
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for making the application for-the'f renewaiSof[ !l(”|V
?::^*''a^,'r':ffp.mpany's sxiaUag‘I'ibonoon dleven yearq tfefor'£"iy\dato 'T 

if expiry Of ^^iisefcee.’'V - 'a‘| \
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y'i pbjpbt tO: any of ■theJraiUghtlavahds^priylibgeB^Shaai'.-tliej; a
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B^Kote :Qri~:'^h&::GoverndrJs~^^bi^d^tf^lM3tfoptLtoH'^S ;V

Nov>'&d:^th8^litif of

'xu:
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‘^kp v'^KV'.-L' N,

■■f; -4■^n
i, • rSovernor. a^BunieB. (.^ thatetfietCompany ' 

!>sliaB' aooBPtad-.as-iflnai <tlie?-teriiiB of our" letter of tha;; -- ' 
•^th’ of Jlaroh, and^CbJ that it is not nooeseary fo^,Jiim 

- sto'^oopmant’furthet 5on-, thaiqueation of an ainendmBnt} 'to.4. 
■the Ordinance. ofJlSati'■' •
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AB ragardB fa) the Company’s le'tter of the
‘‘x^th'^ofcildroh (,;nag B) '.:1 !>-,

laitari^iligfef March, "
w.....^iv^^’naitlxe^ir-oan . the statemanta .made by the Company'

^ 'iqj^p'^p^ntativea at the oonyerqationa at the Colonial

Gompany^a ^^Itter of the 13th‘ofvMarch

V /V ^ "^Imt the oiroular ' i'i'ftSo^bserTationh

' ■ -.tjerfl .iAter.^sa’t:ad®^tl;aB^,,^|L, IrityiahaBraphB '4-7 ;of ■ ^ 
':ooUld'’ndt’;:befee'^ai^eajfadg^,- ■ ttfaf'ida^toh.’ Ha aay'al 

'• :iiiipnrtlaiv. ■'3; vi'l«fe;4^1ioptt, at aidSftj’tBSfentfi^atorid \ : 
thB.'raaBftptojmderlying.: ; 
thaae.repreaentatibne 
in; ao far as tliey 
o'onoern the peraonhel, 
of. the Committaa. ; I 
o an, .har.dly;.. .bal i eva;:.

•, .. ho^jBjtoyj 'the;<|:;i ;•. -
;■: in^lfoatlpn ibfijtlia.pSi. -. '- ■,■ 
■sv : !cdmifony' B.,p^iitb^_i^V ;v;

- ' * ' *, y.;
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<rha': Governor.The "Company;
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- I ■*‘^® Oomraittee, individualiy
^ i or oolleotivQly, were for ^'nie 'g

rea^n06r;;S^e|gh,;f C 
* '-' ' aome ulterior;'m6liiye,.Hso^i>ia3.ed;,

< J'o-';-' '■' againat-iha Compmy i.that ■theyi;\ir;
-'■ ; : ■’dellberately-'toolc a-ifedsiQii'tsS.:

'^J-:,:,?whlQh.-would. aerioualy'pre jdatde:; 
A£ ‘(I tbe^ futur-e-of the : only Comp.aKy, >■:,

1 EiST,‘S!S.S.”.SiK«‘':
'''5-K5;jS™’4Mrxl^/-oHiAhiB.adiportan"

- ,. ■ ; •,>,■ undertdlcing-. .the oont
“■ ithe Gonimittea :consiated-o^,.„.o

‘ - persoi^ whoae sole objeotj^-^’
' ' if; . . .. -;%ana:',^lff'eoia|>-;oese8''lhtereat,i

• ' .3® lrra!Eio]dlIng‘'to'the-3Jtihlio
facilities; ttj'vfbe:. rsB;si5raraS“5?

:ia thi^®5?ght
consi'deii^eci the C.6^^x!.saa'it wdS'OTeaentediftO''them;. 

While. agreaih^ aa to the

m•'iv
'3' -tV

- •• ',-v . -■
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•i-'^-t.;-''v,ij}hat'it;;wouia;ha __
■';^';iS- txyT-Wdif£fc«t:to;ral8 the . deairahility of the Mar^a-,

•;<&:c':,;Wkr^Vi5apitali'iieda8B^-!£ofc.:,/ Tana soheme,:the. Committee ;^ah|o
ai^^t--kftfft*i^^gS®StKa;tov:SLopmopt*rh5further  ^ :pa^0i: that t^;',;^

eSSilHPrffiSwitf '
- f , .. . Mr; Highfield, ;'paBt:P,reBfa;eh%'W

> ' I > ■ / ^ ‘ /. of the Inatitute of Eleetrioals
4a', i4 ^ 'Jt‘ ^ >■*' EnginearBrithhftfefailing. ,tha-J.;^

M.4y/^kk‘^4f.S;'eroatAf^hBw^lhhaionkof^^y:
'/S^(^'-MI^''«’-44j!Try;<J*;4;-444iiH^y;y4vK4y{;4.yitwehtyicCfye4yawa,.^tho^Gpn«^

■:sk
4 1 V,A 'y ! ,. The.-qomjpiftee'a d^olfion I

k,y-n: ; -Ago7-y<;w waa-lafEB.ly;;daeyi:o’/^hh4faCt.;
‘ ’f '‘i 7".- .fy//that the-Comjjahy./bad'nad..norv,. .,.,,

■ ’ V.’.-.i .;4iffioulty/th raiBihE'-£2hp,pD0: ',
U 5 7:;! ih -1&34 ;.ahtQpnnh,dti off:, vrithvthe ;. c
7,,.‘fej^hhg&ioohoeaoi'off^njtt-rj-13 
!X'7Vr|i^ghii3^Eai:'?i;Qa;the ‘ Cbmptaj;?" > 
.' J i:'i own admibaioh.j'thej'.mbney.'hhd^yi.

■ been raiaad on the general 
' :-!tlnahQiBlj-atBnding;;<}S7'tliof;;i:yi,;;|y:

- : jCbmp'any, toi-whioh th’ejauoheaBjij'i 
.-•Of.: the. Nairoht' undertaking!

. :;hsid 'aubatan,tiBliy oontrlbut^gJ(|
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\ob Im >C: '* -COPY rrff.f'ivi .UVV m'C-; Si-! : ■ :j^e^IG‘‘-pO^R OHDJ^AHCfc- - >;3-

Uv_, .. ^ ._ , , _.. .
MINUffiB ofja'Meeting of a CoimiXHide 'of inqviiry'act up to-" ■'',

investigate an apjjllCatibn by the. East Africap ..Power: endr y , y: 
■:5?-’-r‘V, ■■ “■ ^ ' '• ' i

.lightlng.yCompahy'Llmited for a renewal of th8.;fe''0xiEtlng'

%iben?QSi, ?ield'in^-^ of The Honoxirabie/^e ,Atto;^y

Gens^ai on THtTFSDA^^^^^ the 13th EBBRUARI, 1936) ■ COffl^onci^ at “ :

SiO.ip'InibcXiin;'^ forenoon.

/

C:

u V.'./.ajp^SSi.Og^ INQUIRY present;-
"'i'v'f .........'' ' , . - ...■. . . ..
.'■’ibe,,.. HonQU:Daba,e Ihe y.ttorney General,., in rthe chair-, • 
■*a!Si’'iizge’S4a:'Ssq. ,C...M.G.VQ.B.E., (Postmb'Stsr Generk); 

eebffift'ffi<«eSs Esq.
Ift,^i|-0?ker; 
l^.-|ergj^on;

j .. **’• Strahan;
B; S:S;s.M.., is.=„ur,).

. , ...........................................-.■

iS«iSi^®fc»«56.S&"*:“'^ r,pr...n,.ll..= .f th, 

pfiva;te' proceedings.

•VJJ'.'/” c£:.
IHE^HMOnRABIEL mE^AraORNEX..G^^: (to Mr.Humphrey ^ade* jpf

*■4’'’?."’^or the Company); J.^und'fera tand. tou wish !|iQj^ake 1 ,

Mr.,Od^*f. {General Maqagejv of the Vor which ,,
-.W^seXhav^^qall^.^^

lHEiipf,0&iSxE'.)iiI^ A^'TOHi^iGENERA&V't no obp'ep;^t}n. \ ,
.-... -f-.i . • ‘■•-.‘I-' ■' ' ^ ■'

In in January and February and again in

/
V
f.

5 Jh-

Perhaps we

him as

MDRfgJffiGORY:

^•93?V^Sft5KW‘. V-e^y ill and,;J adVii^dj'hjL'm to go to Eng.i&d or .

I'^ -v... .....
ri'. '•'i:.’'•^\ ;DR.J3R^0Ryt W\^ainnlnk of January. He}ias>o.t h’een-ve^'■-

' aKBlHONOURABiE^ ..bS ATfO^l# GENEEALi .;.lJlheri\,l|aihe igOi_E;ciuai^r '

li'U\

•'tiimf:;
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.t- .r-vp, .i;aX'XX pip- :'Bxajfx ;xPPx«x-'xp' ;■':. ■ i® ^
. ~i DR.GREGOinfi Oie 22nd ^January. I| jxold',hi'in--to-stay; aviay for
’’• n --»V ^ I , ' \ ^' 1 ' ' '

,PX' -three or four mon^st '
I •''"'./"'mE FOSmSffiR GEHER/ih! W6uld it^ h'aVa m^e kn^j serious - 
^ difference If Mr.Odam had waited mill thia-apppcatlon/had

hernd.^poaedP^'"*'^ i .P \ .

IJR.GBB.GOgj^'-'pne, toua't^ only is guided by previous experience? ^ ^

^and each Janua^^. he/hae^ been laid ^up by cljest''trouble, 'in-'
1934 he contrac&d pnevpAPnia md'in 193^.|>pfi“l)pie ' l ' • MviS9d:;hi..P|^^^||an,ig|^, 

definitely to go’dovm,‘,.:.vjt wanted :hlai to go avtayx’ljepre,-thej,..

perhaps unnecesaary.jfor me .^Aapa-Se-^iPB 
of the daliber&Dii^<^ this GorrflpVpa-ph the* 

careful hearing.

4

I -W.
3:

ft-', •:

MR.SLi'lDEs It is 
importance

nee e ss i -Ey' sfb r ,:a full and
^es-umablyppid-on the: avidenoe given<before it whetheri or 

■* 'H-noVtafe'-^Wien^im/phould be recommended and the question of 
. 'a'xtenaloiij^jwlih reference to an undertaking o:^this^Bize . 
.^'&V)rnas^evmXKre^Tter!,ltiipei;.ji&ekiJ;pagy that'4s .iyi?™, p!i

'’p;:].;fjdi^JLfeapt bpt;also':;q^theXcoppnepfft^8;^^|it^;^dpJr-^|^

^ ' Colony,'in general .in,-the mattan'of acquirlfigl'an, asset and)

—' ' having a considerable amount of'mon^y spent in the country. ,

~ tChe, Qomgany.: is'’ho-bXre^y to give evidence -today for :,tiTO.
’■'*'! ^ , paeons. The firs/is tha,-^we submit the Company has not bad

1 ' "sufficient opportunity to p^jiare' its- cast and.meet 'the^ , ^ ^
, I objection of the Uunicipali-ty, It is ,trud enough we hp had,

ampla time' to consider what'the 'company's case is and the 
' > - , ' . ‘ X-. '■ ^ I u'X'.’.- afguroants -in- :-fee'toemarandum's'nowsi 'that--stlll' wey ha-v'e. got -to , 

fc '• ft 1 '.t ^ ft I ■ ■ I■ ■ , ,:;' ,feai'tffife''tho"pfe.^ingb:pa|;;p'^pu;r^ap.-f Us^p'pe f .
' "formal pleading of the Municip dounoil oply came,in on the 

r....r-,,X::$tivfof'thia'Wo'n^ leaving us"seven days. Even in a small
' -• ' • ' ' ’ - . i P

case' the defendant has thirty days hoforo his case is, ^,t r' X
'doW: fonlibpl^* ftjpiajcase--Df 'tbi^rJAagnllude . mypn.day^^iC^'

> r I ' ' ‘ juBt ha^p enough. Tl o two wltne^Bos .tlio Company are'
' ....... .. ■' X .. ' ' ‘ , L. ‘ "l ' X '

i

‘fne Committee will
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ana Major V/ard ds now '■,'f -aw: Chairman LandjLthe, Ganerad^Managarj

,vhere -'but J5r;Odain, the General'-Managar .̂ is:-away in/, South Africa;'-, 
‘AT; undots tai^: Mr;Odto'^ ? unddi^ tanSlngAOf'; .ae .:pbs.ttidn: regardrAA'
'-■■■'/'/A.f'.VA, V'., ■' .';A ' / ' A*' -- -A v;;"-,' .Ar./'■'A

ing the;d.a-de.'of the- meetlngJof/sthiEiCoimitteo wfea a.wrong.......

i/Unaeratanaing .c^'diwe ima-t..,dfi;oourse acoaiit that hut I can 
$/£tisfy,3y6u;'/.‘fe’'cha'3.iaijan;iand''g4ntiemen,'/thatUt is‘'qutto hoha' 

■ft^ide that Mr.Odam'jgndvthfe, Company helieved that dhis jComroittoo 
TV .. .. jfe^SAifo^Ato.he a^|tote’^::i^tll ,^ter.anai,th,atj^ttjG..:aaWcif , '
> ^ ^ lh4%%5: not time af^|^a.t'; _he pja^iman .

•w?n^away on Vfe ti^^d'

' to got him hdbk yssl/^piy^^CeS-noon apd it ■aa\caBe‘ ^

, 1? to'go on ho must cpmy whole wel^it of It iniljcld^iipf-j ^ 
oust hls-sharo. IJg haa not;iiai-timo %0 put his _ca3a&ij^4''v tj

noceoai-^ of hlallporilp^hoallh,

’ dA^senco, Of 'the' General Manager even more' sei'^quE^^^to, • •'

short notice which we haVe had_ap^„far as^the ChaiYffi^’a t 'q,^.,‘v 
: ovidence^Yi^A°0"=®tned.’- Ihe General Man^eiuisldhe -’tochniS^lcg^ 

"■iA expert ,of = thy^gqmpag^^-knd the Chief jgng^aqr as^e3d, ; and ilt.j , ^
4V is certaini aat technical de,tail^ill: arise. durSng.ither'T'^ '

■ inquiry,. VflthqUt. hira’-*lfli.nlmply„B9ari3;.:that; the,; Company,
■■■7f ^ '4 '■■' 'A' ■"' vaa, , .aa-.-.', ■:■ ■ ■-■, -a-

, ■‘.•’.on itiSfflealA^ihT^this.,::,question; and ji;€'is• an; unsatis- .

faot9j^/''ggSition not, only for ourselves hut also for you. - . 
.Without hlfa, in'regarjl.ito" ^ato th§ra is no possibility of a',- 

' ,;^Tweight:pf :evidence,/.fl§S^;° °h’ii'i "Pfesent>.:he,ing:;^saBte'd‘- 
, ,;7ns.;Catefully agi.'Vja-.would wish..v .WeAWouldAljke.,/the. thingf/,tp he . 
>'’..settlo,d.ds'v3ooH•ao,:wo‘ csnjb'ut/Wfi.'-.cajwot'aacriflcqjj;a..propor;:;;TA-. 

hearing ta ajxai and thq.^Company,4:nnnot ho .tfiken,to''havo_■ , • 
asked that the pase hp/tfushod.' i5hGy,are saying thal.thrq^h ,

■'• ' ■- ’''A.iAv
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j.v 1,' 'i,
'ineWta^ie''c'i'rbiinsteric'6av thby ■(iSliftdft''g0;'Sritv(ith'oasie - ' .^ 
juet now,

' ATTORm'GEt^mBjfpa-b is your earliest '

I '' ■''• IkV

Jri

mB HONOTjRAfiilE liHEIh

MH.SIiAOE: The'-.^d Woh., ■,. ^.«
• '^/IHE HONOOKABIe'"^ j^nyEHEy GENERSi V/ould yokibaj'^e

~ '’-S'ilRslKKBii^fe^'siltiis ;more'’'t£iMi'-tSi

ISvis:lyEHBy GENERAEr V/ould 'yo^lbay^epir'p^l > ^ ,f 
on that date?;;. My ldeaS.3 tat gat thj'’v' 'x/,
. ;■„ ■■■ -----------r,* ■ -I*:-*' ■ .>jS, i f '1

ilp^dch iii'ljto Pra§e of^Wir kri^^ion to &e;iS; app
tijfe’i-anS-dne’lviotSa^ha?e.^13iought they'.wbuld have heen ready for ' ■ 

I '* ' ^sJKe hearing. If it'is a oasfe-iof technical evidence I si^est

'vlii

Mi 
aiii-mk

m
_«,?■

A, m
m

f-
|Kv;*&Vi::the Company-^have suffiaienitteclinical dfficers to^glv^*^i

and aBiple evidence. I s^t''^^a copy of the &4(3e^3;o&^i{'^; 
^ IV-^,|l^-to’'&a,Company five or 4^7- days hafS^J^as ^actualpl^^^^

. <^3* _'t,o to give thea stung: opportknity to-ajgte^r.^ldo sviggesij^^yf^|^^

'v^j 'jy*.‘Hhe Company liavethad amp3,e time in which*to'ip^|^ar6’l^^^|,5|S^J 
■ ^ ‘<jadh ;and 1 see no reasoh why. it ahouldShe adJourhKd|3‘’^>1i(.p^,^|«?>

: asic'iShe Committee to consider going on with it. ^ "
i ^ v/' HONOUEABIe' iHE ATTOHNEY GEHERALs Mr.Slade, do you^^i'^^

-tjO answer Mr.Eckorsley'? , ■ ' .. .'\M:

....... ...................................................................................................... "■ ............................................................................. ' '

1
l"'/£M

ICE HpKpER^'iiE'imE '(wjllriSlade)'tijlft you
■ have any particular point‘you,want'': to bring, up we hgyefino

*■ .*- .* i - ‘

' objection.' _ _ ’ ^
' ■UR.SifJJE'i^ .I yiq.u^l to. hearli^gjor-Wa^f"

Ox^ilAJQR V/J!0t ‘I wish "tol^kal the:'fuUeht pc^si^e ;|pb^i^ to 
: the -Committee* that it^-should he - nec'essary ^’^oyaslcx.fojjfany 

. . • ^'y^olay.ln these proceedings. Mr.Odam oameyt9^iffi.^^_oii{|^B

-«^middle .of January and said -that in- iH.ew,;,oi';,:^o';yor^ha' h.e h^ . ■ 
'■' ‘put iii ho was running the risk of a.hredkdotnjf fneydfe^ils. .9?_ ,i 

I' lilB.oorvice are:4{ Ho haB^ddne>'elg(htry9ar9 nontiis

of Which nine i^pnths have,J3oe_n_:i9avo.t Laathtimo hc^was On X..

^ ‘throe monthe[^ leaye an<5 during that time^ho l^ad ttf spoi^d a
C: ■ ■ - ■ -. !£ ■' -■' - ■- ',,.1 :■ t... . - . . . - -'i -. ,'x 3."-------■ x-,

•ivh'/ mm
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‘ ^ t ' -
MrH---®> ,-

•London'.Mauagers;, ■■ We did not,;. ;v 
•'.VT! V 't, " . - ' • '

nii^ce liils"Committee or put

tho position of asking^'fcjr a delay,Hie Postmaster
: ' ' - ..

nr
L ' ‘ ^swsppsiSiips*......

‘ gMat deal- of tineflwitjy 
i^tlilnk hisfabsonce-iyiouid'rife’bnv:

■HM

f J;^f

-■3-■. fei^eral saiS^iitiiat ;tfiis'-l^mittee-;wpuia: itat:be;':^^
■j^”' ' '-' -A', '''-. f'K’'■'• ■' '■ ' -■‘--'' ■'•' ■ ■*'''■^Y -‘y' \'',''d,.'■ ••

( - af-ter sixty days during whic6 .tjime, objections must he lodged., ,

': '' the IjbstaiaBter Genera'l.was quite adamabt and would no,t’advise .

;-i-
f
I
(|

1 ;■ '■W'y'£d-'-y^CU '■ ■ ■■;•■ v%-''Government to appo-xnt aiCdniihittee oir:iIn ^
* )» ' I . ’

POSTivIASTER GEKEHAi: 'l^at statement is absolutcl^^inodrarect. 
By no word or hy,bny, B.ug^^^^ipri did I convey that Com^ ^ '

mi-t(tee„ wquld-^iiot he appointed until after the 13tii b^lj
if Mr.Odam wantti'''&^se -that minute 'h'e: sKoqld ‘

5?'

1411P 
.1 >.:&

Fajjruaiy-.
ghava had the courtesy to send me, a copy qf it.. It. iss^s an I\1

^44 't^ , , . ^ .'sn.tirelyjfalse impressioh. of'what ,took place . I tbld i^gdam |
j!:would''havfe.fno objection on the part of this dOi™ittse|^y;My ,

•■’ --'^V hninlbh was '-ttat this' Gpnilni,ttee wah -sitting at the.:, earl^,|t. .,.
:• ■ yjt ' ■ * ,. <*' ;,-• t , .; ' g'g-. "<

^ 'ijio^ible'moment i TOryg^rry tp h^e ft;? Say-it .hut^_ ^
, . .#g,v %li not ha^Plngs,. like ,ffid-t^sbid^ ahd-put-forward- in||^%

^ofj.epiAdj'ouTOment without any chock.. ‘ ^ *’», ; , ‘is, '
ft 4^|i®Sif^f|p^:|ao;,ojhe'r.;t^i^ca;L nianHore. to .give

I, IS'not,Ijr.Haines the Chief Engineer? ■

Nairobi Dis-tfici^,l i

/ 454si4^yo}jJgcft},4lB
• -.f ■;45?g,^s^i4?;4' 4!;,. ;<; • r.'. -1 4

/ We are^ preparoi^ ll> jansWci; all quesjbiona put^to u^.

.-^t-v.. ' -iffiS HCSrCURftBI^ ’aHB^ l^TOrei^X.'-GEinSa'J.: We, oap'li;make^.|ro.p

^ que'stions if you don'li wan-t^to, hut’you want some growd 
'{ \ , pn wljioh td base your application and this Conmi^too has beon^

■ /». t ’ .-&pj^oin-tod to iWestigatc and-reconraiend whG-ttier.,i.t should ba_

4' "5t.t * ; 't
% 'Mi|.3E/J3Esayipg that we-'iSill fl^e You tho^^mswqw^to Jiia- '

quastio'npalre,-wo-might add tffat .there is-one_-a'titiuM;i^.i£..,^>
;;; •-;■■ f, .ler--,;:- ■:*'".'ft:..,t:,,.

’A~ /
S-
■■c

/-
■'.V'

5rf
:.i ■■«'■'.■.;■

i;.

,5' answer-
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<-•'' lot of tihe quostions'involve matters of domostic ■ arrange^ants

in-iJifi^'

■iV
'j-f. ■f

V'l

%j;

,-'v ’of ‘the,‘Comply which in tho; ordinary waya;^

*intorasts of shai^holders would‘,not ho'justifiod in disolos- 
' l, 1 - ' ' ' !-'n>

in|. Wa'>do prpEosh to stipulate that this he kept stripti^Ly: l ii

_ • private; and oonfidential.!

t , HONOUR/iBljH: DiE /^TORNEY GENEJViL: Ihih is'an ad hop ' Gqi^

tfflitteevppppin.ted 'h:|^tthe Govornmp^t and F-am.quite certain 
^ wcA moaihcr wouid-kgrer to tha|.^

shaffF'.^rdhably quBstidh when th(^ts-:,; i
I ishouia "^SsSce fto-

’:[

1'■a;

int out ito the vGom-:cussion takes place.
. f mittoo;'tllqt.#!ipf Maragu ."has.i-'Shdh-'undbr honsid'er-

(^tion‘/by Govephaien't-^and'worke’ci; for continually by the .appli- 
cant'.for a matter of eight or nine years and it is only now■-1

•.;;at shows some hopes,jjf. fruiti,on*i' If all that work and p'repar-

‘'action which invdjv^b*' ;erl^^ous: e^ensG falls to the ground
c-V/A:':' 'I'ii ^ s \

V‘ i'll;,oitii'hocauss.*,pf:-‘:thav; case nbt;53d^ng,,hdMuately presented it would

jVOry heavy iry^S'tlt^ to the Company, the Ordinance decs 1 
'/rret“o^Il‘Ep the Ifflportano^/oijlilong notice on questions of tliia c 

; . t:iid.-h!jt!huscf tliaS:-section'u^ofc whihh we are making applicat-

1.

-1
■ ■ ■ • r)*"' .. i., :■

ard; required to;glyd-two months' notice in v/hich ob,je'ot
.,,y. 'tc . : It; ■ -t ' ................
■' • ’vions l.shquld,'he cf lied.

; , ,, .c''" ,tVi
m HONOpii/jBlS Bffi i.TTQPMBY GElffiR/vL:, Youybave had tpoyiSontha,, ;- 

, : it! which-^to iprepa.^-e
citeiSlib^y But noi twV months in jrtiiqh to''dt^l with^jbbijactionB..,

>■1. .iHE-POSmSdEH G^t®H&t.l ,take!:it'thiai:;dlM¥a; ls;'k ;clear-cut
*c'vyc,;,;,.,,: 1 l;?'-'-:;;.:-V -t"""'. , C ; ,

.aivis'ipri-.hoctjveqh the ev34oncc of,,‘Mr,.Qdain'and,. Majhr WardV,
;*'■'c, -.....''y. ^

c the same points;, in,,t

apnij,. Cases

iiE .'TOSmSdER GBHEH/ih! .’.■mo' will give evtdqnce as to tiihy 
first, :^uC3tlQh; in-5th; Janyiary7, ,

■ ijRiSl^E:: !ta^qr^Whrd,;wonid ;b?:,sqmpatc^|(^,.g4^r-qvldoncc. Oh

•irConLmutGG:; af-ter Majori-Ward had: gone r - ■

,-'i
WG4'

j

!i.:

i

}

\
i
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:t

-V'.O,r;t
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BE POSBvi/VSER ; to qiios tionnairc,

yps sent but 0*:'tt Jto: Januaiy. ‘On what dai,e did Kajcr;to2^X^^ 
igb'.'tb Ug&da ? ^

:, USJO^Vim-. The. 3rd February. .
' Cffi POS^it'iSTER eEMERALs' v/hat objection had tno Compaijy ■'^y\ 

'■OTSvtcring this questionnaire? n

MR'.SiyjDE: According to the Ordinance’ and owing dio rfc/too4 ^1?

Cb^itta^ ma^bnfJJr ootifempl^dvm«^^u].dlmih|p|||p

Siiip-s**' ■ 'SS^fS’^^^P^^liiPISi

I '^1, '.O', ove^^idsn '.iWnt to » ' f

U'«g,We~nortv..ssdrj;d abo.^-V>h’?t,

C^pany did.not
kr.suLi ^ ‘.,

'-• ) 1 '■'=-'* \ t"' '.’ i ^ » . ;,,'• -
-..(, rrr'.-Siaa&‘kndl''btiierb' wers''rai:'’̂ la‘d'hna’:infqansd of; S*P.,<£S??t;jj9 

hi3rt,tSebB--«eclsdbn. z. ' ^ •' tr-;';.-,:.;;

'-n-v-

<

y 5

.»
K>S*It-C/tSXti;H G'

• /'
Ik :.WI 'TOn

5

i

J IHE rfOI?OURABLS mT'ATaX)RN'EY GEKEJ^L: 'fie Coranitte^ Itp-ve 
/ l^Qclp.si'^ tQ grant the f^plicatlon fo:^ an a^oummenji^on con-^^' 

' fiitioji that you v/ill go* stiyiis^t on on 2na ^farchf'"^
r'X ,•/

■ip;

:j'‘'k'’

,i ^Iffi.s^n: Thank'you very'much, sir. ,

r'i'’ ' - dLOSUHO OF *
' -ry. -■ ■---■

:r
ryC',

^t:
■ fX-w ‘X:-..

■■..■i-M'-r

xx-Myl"
Z:S. M'XjJ'

}**y*: ' L.-;r;r •:i:-r-.;.->:
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PS@illil®i’'■emimGORf.Vi:^- 
H3/dT,,

A'.A.-i''i' I'-.
21st Peb'ruary^ 'l936\ J-,

'■ >' "■ .-.A-Aw ■>'.^::1''itv..v;::/.^
■‘A -'A} t■)

■■ ' /'

' ) ’ .' 7. V)'A)t A
b- v,:-'.' •.. ’ArtiS'iSedretaiTi ^^^ -,. : .,r.-
’ -iVA T< E.A.Power & Li^t'lng C,o>fcitd^,

' ^ > A,A'^av.,,. ,:;Ap
,. V >' /A,A

’AA;A'-A.f

Afs->A

'-.Cx,
v>

j;

•“'■'■A*:-■fAc*

CaI; ■,>i
A

Bear Sir, , ^ -u-,.,,-.,,

13th instant. -: : :
'■'' ■vAsiB'i'hotea appear to u?,

inoowA!-a«Vi5^i=i^AA'pi;!®C|8e to ask,tHe5^AttqTO|!SS^®p#;iiferA'’‘ ' ,, nriv&t«,l^:.vjhaiiiorfsomS:st3^angement.,canno't be sn^^q'jfop
^,: "AA'A..-

‘’•} " <-1^ ) , / mh'yav ktnkly letu^ttha ei^lo^d Ip go sopn^ i

, •• f■
> , '■'' ■’■*» ''V-' t.r mliitwt'HAmSoi i

V,«siK't;:/«si

,A? ■

■}lip M

5iX-s%

V’ll^ 
>•. "
A<feS' A‘
fe&i

■i'rd,

A

Ji,; .
A'A,*''.' •'■ A.vS: l""vr

'■y/'A

.ivii'/AKA£ M'
J.

I

■y*
A';^f !■' il-A>, Pi ><;

‘Jv£

?(?'■

£ u:7 af - •'•\V
t'

Av,\Cv'-'i;.- •■
vAn iiA iA.; XtA'Ai

.•*'•-'• 7"t rVr''-'::::A:AS3|®AS:v:2AilS 
.-A* .

•lA

V,ArfSfiiftS’SA
'ViAi'Av.Vrv''

£'.A,
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[:U.Y:br .,i

i.-j.
fj v l^e. S.ecr.etas;^,!,

:"_'‘GQiiimii?tee-^Qr-^-E^ oniExtenslon.of Licences.i 
:r ' :''.Secre?ariaf....................

i

} 'Y'fiF \
Sx"
■;r xs-:

7
^'■■',4 '-Sir, ffiE -EAST -APraCTffl' 7iHD-'il<ffl&fe CO.LsV

Conmit.,ee on _7jh.ej.l3\ fot^w^loh 'Ae ara 'huQ^|ob%^''‘i4™W
ib S'J'oiji any nii taker racdiv; of vha- Aas ,oajajipn t>naia’ 

i;.‘-t oi!x-iaie Gbiirowyl’^ ’#ie-.Coitaiijrfte'attituae tO'w&.Vqfe?3tIi«■ r 'r''.‘t;
;\7.NG'<>np454.teeV7TAai’sbbu3^^^ like,/ to :^Ja';:thaS oppbr;tiii;liB;a^ig^^'eit;:^:'',;¥/
/ ■■:ing':;'ib ,,twof:po:r2te v,>hicJi,the'shortliaiKi'nclfc.sr Cp‘*’'i)f^‘ . '>appear'J5Piio,,cle.Er or oomple,^/^/;;:!^ ' ■ ^ ^

®.tbi.paSa'7lp, ifejpr Warajis ■iavini}||^g^|4;g4^^^:
•*aae Sbstiaaster GeiirafclSWftis-T^at this 

• : ''v/o«le ;riot oe-app6: ritetr'a*%i£JaSSer 6,0 days diir^A; - v]t^M

:m&t-^MKMMSgSi^S^SYmixv''n6iil-aRv{iSe.i£&vel®fent tagE?Qo.it!t:b Com of v isJ'sSr
1 ‘’EnquiryJ. V ' XY''*' '' i. V-
.';^&th,allj^t^or,:VfECNai'aia‘ ri6t'‘^'ui:p give .any’^i^Sit'' ,''.

i'-?iji74yiip'r.aB;‘gS ^eloerbik^b:/:
ajade Voy|ffi», ■

7s../iYi"i/-paalixo,n7'ihe -ISth vmioh he promaswto, > YY“i
i;ifi'.rniF,h-'7®,e /Goraiiiii.tu'3/ with a'oop,y‘; 'iana"\ve

tliat' cppjtiiere-.vi-fJij,., togetherswi th. a 6'tat«t6'Ky<iCci&l;fe.*5ij^ 
; iph;,<tB: toVSho date oh -vAich .it, v,’asihiade .';:'’'": V:x?f7.JClt^^

: .'.Ve/;8hovidia’l3o like;(''te reqp.rat-^istj' upbh,:'th'e',HojJy’j^ip'i.%JlS%^^ 
";xPo£i.iJjiaet6rxGeDS.rali6''aoha'Si'::’bi'^ahy,,/ouohVS.tatfi'm9rlf(?7f!'wes.}bl^f'rfi' 

4';:::x. ,.Ji3Maaiately'/4pbiosised''.i’bti.'iay,7;h)ioariaerotanair.g^ that'. , ‘'t, , 
i;.x : ;,-7rt, might piaya ooci^redj^'Qhdiyib ■texplaiho’dr-thateitHa;

"'//. X of producing iM minute./7Whs7.soJb:t9'/dispute-7vhatihq/'Sa^s7?: S' 
■ said, but, worejLY to.eproye tha'bonafides ■ often'IiatMtetiTdMi ' '

: Vhad balibvadVxi,A;.,,t'l'A/iaA' '''A'Aifsii:
; 2x Page ll-of the ’^te^^&o 'not Teifctd-.;es oulitai^OdWi^tlliA ■ T 
c;' < 7toe, explanation'i/nioh; \tfta.ivritei‘Ngave.**TOjiPa^ '(5uos,tiortT-; ' 

naire/ i!0.1v:hayiiigxbSeh7anSiHereS;prevlduSd7^'j" ^7=' /-. '’' "tv: 
■Iha'tvO^Iaiiiliidn;^8'',as foilowE ■ y' ,5■4iVy^^j:jj,|Vi;cVv t,
■'■' ■ ;V,:vTligviQuea tibnnaire'vcanie • froin-’’ih& ■ K'^ri.' Ihb, p’oi}ti.&'^'i?’4. ,, 
GrisarB-t in.iSiis ‘separate'ibifSiolal cao|oity,, 'and‘’ne'ifteer7:t::\:/il,. 
by7'ihe;-dii“ficiiQnio£vhbE;'Kith7,ariy-ref6reSice'7to:,.the:j,.vl7e>7 
ComtittQp*bE.3nquiry-iobd.tnevCpS'pany-ibbk;the ■,yie,\i: 

if vvv r thatvtSQ]Sbastiona;t:;:/lced:,werB notesuqhv/ha'^’itMnsi^gaialaw 
.'r;.vtd:Vv,d3.0.UTVI|vt3r^tcjr)_-,tli§_..lh*cSv.estC::of‘;‘ife''sha'rblwiaef£’,,';gnj:itI§ii':-.

, - V/rl".;"- '■bo .•3lwv;pr' ,7£o.T:iiia..0f'ficer, B.ppolnted to'xreprosetttvtljb 
r., -'nit . ,:Lx,t S4'y‘*rb5tXun(lHr':thb,'EJacirio:pp;wqr7Crain'ana'q;‘.'7' ' '■ t

V 7- * ' te/ ',irt'";,Hu!ibeguan*iyi;.'(o«tdr"hbbut,thD';-5'ffi.' Gotoaiiy^f'.,
'' f*'-- i-r-"'" . i ......................................................................
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was tastMctea T:yjthe Sa^retoy to CgmmiU\e^|\toaX ^ 
they-would'like -tiheee .ques-tions to beoaqaivereaVdA^^thfe'-. ,,.^1? 
pui^osc 'o'f^.toe vqnquiiy!'' a^idi toe Odmpany lias, exptesstfd' ,,!i5-<, I4s-readp5dsSis#^a^^oa^'rto^iaie':Ltteil>dJp|^ 
toeatod' aq- lepn^identlal);: to 'gito, the. Co^tttee^jall;^ toe. %;/ 
toi-prMl;^Mito%)toy. requlto We. drdw jk careful 5ts^; h'/f:

--------■ .auesttons puttoyrftoe' GoBmittee^^^^^a^^^^ we po»tod.-.ovto,^ ,,
C’itoat toe Conmittoe'Bvrequgst; for a jPeply ..to' the,;; .

.:.. ,::r(JUestionnaJ^eAtjasltonUy;'racp;iy^;>aper.;fIajqr Wardtoati;
i i ■ left for Uganda'whichtoe-diajon-’fhe,,i.3i!S^\3j)S''®''^“" ............r^Visi^isj^g;- ' . "■ v' 1' ■ ; ■"''a,: ■ a-.-,

^ IVa should; iifeSrto ddnfirm.jitoa't,Awhile; dtoptttl^^-.toe;:-'-^-;^
, iraieyandy' of ;'piany.. o'fyJhe questions r to'et'^reto'e.tog/Taased, 
■f:ydiip£iy4E rhkly^to''gire. toe Committee .tofe?ullesii-afiibr«loni:

/ We have toe honour totoe,
Your obfidiehto>^Wabto,i,: '
for HAMILTOH HAfilJlSOH & mHij:W9v ^’'*'1 “ 

(Sgk) ^ Humphrey A^dV.^ \ J. ^ ”
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nr HE MATTER OF /OT APPLKATION ojr th^ ' ;
EAST AFRICAN,P0WER^^«L3BIITIKG:;qOHPiffif ~ ;
FOR AN. EXTENSlON 'OE '.'aHEIR LICElfCES. , . ^
SHOR'IH/iHD'NOTBSaOF IKE, INQTJIRT-M/iDE BY \
A COMITIEE ■APPOiNTED'BY'IHE GOVJJRNjiENT,, ii 
SITTINGS HEID IN THE kONOUft’iBIE TliE ' '
ATTORNEY GEHERriE'S OFFICES, ON!; MONBAY,
TOESDAY AiND VffiDHESDAYr 'IHE,aND,;:;?3HD.VAiND 
4m OF MARCH,: 1936. ! " '

;/■ COPY .'pi.
■iP' /

>>

i- )■V ■/
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IF I(R S- T •/:

foranoon;in tihe
1is .V-*S.

f S5::r $:
-'p p 

SS'Siitli
vi

iiad the ‘ p ,

grn as cor&VX'^ . .'a'?,' •: . ’ ,

' ■ Geny-fet; i5^S*5i36npTOY

'' ' notes,'
,^aeT,t Sh^'vftiat you might Call: Jih.a

i. >f;
1^. >
i

I
■ i'

%
\ >:py.%

S5: ,■ a Bopyv,9f mc.isli

■ " Inmebniary 1 and ^

: ' ..They .sent a
■ .vfhiclv thQit..r0?err6^-teui^o'.joints in the Shor,tHi 

; : (iQ-ttgi-; read) I
. I'll- .So ko r^fey, iTowni^iGPi;.,. Na^aHi j’- At■ tNe

’* S; .''«:■ A;'..• p'; .'i.'..'. -A'-p' 'P- ' '
, ■ ’sheijld; like ''|op^.thA|il;;'|onijo.r'Sp^hor; it'.:«ii:pp

.'obSaip,a:..BOp^o'^p,K ip y'pfch mis ’i^WV

application.4'o’ultl p hQa:^A My^ friends and Ii,5Uive ^juita,, ■ j,;

of books'imd pape^rsi'fl^ it dope p^pear that it Hill 
bo -very inoonyanlont for up li tha appjiication is no4rd ‘

ip

Jlotter'. iff'
and notesp‘

■>■

pu'tSe''i,^ spf .:T•t-
■?'

«iv

V

pocsibl'e. to•r

1

2 Ad'lot
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Iho^Honowalilo''lha Atto^e^ Genoral*; ’yfe might consider what 
could do from'th'lB'afternoO;i‘onwards.,' Have you any' 

Ifr.EclcersleyS^
_ -' to.Eokei-aleyj Yob, ^the board'rQ^.'offthe SUelicompanjf

be convenient. Mr.Repd ^aa a6>^'tained tlat they are ready.^

■ and willing to give .it ioi'iisV • -"--L-* 
ao Hbnpur^le ThS A^byney'Gen^ feliiis2k:^i|i|Sn7 ■

^ witn ftp business no^/r^ ^sv^^est, HW.sj^^^^or-W^Wan^l ' 
^;l|lSa^^e'^|at and:

T;;ibe- ^ -trei^.it as, thou^^atl^lil

!K;glade t .1 3hou34.yAW

"hi'
•VJ (h-\

’■/

i,li) quid':.
J'f

* ■'I

. ■'®® Coj^^y^hadHrepared- re|^^0^, theip|le o|*^e^^^|||^

111., evidence and T

tc s

w i.tnes

lihal; Aiet iia . the Memo ran 
X.:: ■■

uporD*. ■^.'rp j».

ts and

urider section I8, Sub-Sectl6n^4^o’^''|ij<% E'iecthi^Tow^r' 7 ‘
Ordinance ao recently amende^M'^d the re^^fey-bweg^t r, ^ j 

has .been pbtainea- for 3uchiap^^laQat^Qniim50:?o>^5^bi^^iV^ years-'■^■■■- 
before the . dates before .trie : llce&ei7wq.4ld ord^toip'l^ oxpiflti . J^y

: 9Sg^^5y?''®®y . application ' '
could only be made in'the last five yoors but'with the 
cqnfiont of the Governor in Council It co^ld bo made easier, 

weald .appear .fponi .the Comj^ariy'o .appileatlon"and-vpxhifilt3‘
. ‘ thereto, all tlie statutory requirements in regard to '•f'^' ^ *

rl'i^ adyortlolng and notice have boon complied ‘ ' '’

ypher tbati Sec

it
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^ Bie Commit^'Q tjefore which w^^noyi aj^ear has bepp ^oi^tod 
to conside-j? the‘merits of 1*? applicaj.^Y<^‘\,i° advise 
tho Govonlort/in'Council theiJon. We^ arejnot nnawafO'iijf ' >

the; f^ot ttat ;aut?^b# 'isbven persons appointed -ais *
Committee no less than three are aclualfy Ji'epre’sen'tatives' 

'-.nf -i V,.^'u'f partiesi'objecting toi>thB..',GoBpany'8 application but 
i': - arO;:pe>^eptly remedy tOf.assume that these : thIce'Hmenibers on

, ■the C()n^ttee will,judge the Abi^ts of 'th^'lppllcbtldj-no- A 
' inrpar'tlalljrtlhan Ihtg^ers^and 'i}J±e on ''*1*

assumptionJand-^on ,that..un4er3±OTa'ii)g •pla^^i^we appSan-bWoiie-'^

would, of cWsei^e^.to protest.
Bie’, Hono\irajble;/.Bie ■ Aittorneyv^Ga^erals Ihls is only

' , •' 't y ' -X I ^ -
Conmittee for ttio Governor in Co\Jnc;il^ I^Ve^dan make no ,

»r^okGrfilo^-S:£;fiu' as^tho'Uunici^Vc^^a^i laf^inci^d.^V 
a. plcdg. ha, b.«,'W»J<- ,. .V'-.V

Mi!.^lado,!^JKore la a< prellmlna^y poin|’I ahDuM;mak^ olestp.r^S

I K ^ , tlie liooal Authori'ty has 'in'effoci the right to acquire ^tho 
Company’s distributing ll,concSs-at any time during tl^ ^

to provide that; it was'only atfSe'^i.of ihe'-^j-ibffjoif 43 
^ , , yonro'and'thereafter within six months ,of-tSojet^d of 'each \

.._ ” ' period ot seven y’e^s that t^at power dopldA'p • oxpibiad. i,' ’• 
f-. ' prqvlaion was made in the amendment that that amendment- ^

— i' \ I , ’ . / ' '
Bhoqld npt apply to oxiating llcpn'cos jio .lhai" our^ldcence ^

/ io subject to tha aeqtion an it originally otood»t / Undtnr
' , ®S-'^'*’^°ni25(6’) dealing’with'exthnskon. pf- licencoa',,,It .Aa;,,’" ..
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yi'.'mmm y-"" -'"''A.
: S,tppa .ahaii-bb ’,d^ained_, to continue to' appiy to any_.renewea:

'.i 'V.!, '. libepces unieas': the dovernor; In Council 'Shall otherwise ‘
.............................

>A|, ■■<

■, •. . .....
'.V

Bo_::,that it;restejW,lt^* ths; Governor in Council,if .
,, this/extension. iSrigraniedw to say- whether or not'tsaction 19 

. as it origlnaia^\S'tood-^wi'^l.apply;.'to' the extundediperiodl ' 
The Company is asjcing youi,tt/ i^eoommond not only top fxten-.

‘ ■ ■ ah extension >vith thcl^aitoodraeiit' ;
. : fl^ibUlariy..applying^;^ ; ^^e Company's ^

i-;:.:|JeJnor^dum has-alreadytoeeh'presented to; you .ahd circulated
^Chairman of the Company, toe

'i’l'. ' General Manager,' Col. Mai@5e3^ ^nd Reid, t}fi Se’^ro''^^j 
' t, -'A we all hej;e to‘confirm the evidence^^aB given ho;pe. i^o- 

ating^ toe Memorandum). Oe lyou will refer to'rthe MomorsndluJ 
y,- ^,,,^you]will.see from the.flVst;;ptfcag^^ph :

’ • .''reasons fen making toe prese^f'application at Wie ^sW ,
kppLhinaletterwhicii-^--------- --- ‘ -

Colonial Secretary' on 
' first.sppendix_.to. t4''_Moffldr^dum.

■follpwim'‘points.,eTOisodf (SeeSlemorand 
«’tliot in^cpnversatidn^ whioi*' '

s ldn'‘Qf licenqekbut: als p
V

y, f •

\
:A-

t'ty ich toe J^e^ralfK'ana^er wrote to too 
too :a2iia :dc tobei^i ifiit

..... .. . .

extonslon of toe capaqity has.^bcoma^ drgln^^ 
has now applied fori a grapt.jrf 14005acres In* toe 

^ Notivo niservo for ti.d purpose of proceedirg Vito >c'

t Mnragaia-Tana scheme toe ftop,
. - plotod in 1933. The next point appe^ing-from ,4^t letter ’

. to which I'have dravm attontion ie under paragraph 8
- " ' ' "I am also tostructod to bring to toe^Xipe^rf^ '

i:l%i?.§4"AA:A'j|^4jTOK3nt^pv.ecb6rdii«-4'i;ti^
consulting enginoprs,recently sent out by/' t j ■, 

rtoo Colonial, Ofnee ,to report on-toe oct,emar it^will
tovontually ,involve toe^CompW in'a totp'capital

y>y-. \
■ii-

C
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U, ' Thus 'threa points arise - the^expeiidittoe involved in \thiB

■; ^;;.devel6f&eni whicii is contemplated - is, 'according''to'-tiio ’con-^';^^^

C "^sultjing.engineerB.iappointedibyrtiieiCaioniei' Office

eatiinated at £300,000* ^ ,I^edi£^tely follgwing oh that

paragraph there'S.s in the letter ‘ , t>
C> '-W'--::, ."v '(fp' .

y\, ,!{3tS^ngij'Uie .last $v/;-yejars We, Kafe-heefcre'peaiSdlj^'. ■ ;
*■' f #'iwaiTSe4chy ;our,; honddp -financial-iilvtBrs . that dps ^to 

, .,-,,,,'.?fepidiytdwindlliig-: period:-&f“‘theRjNait^felioen6os^f 
^PifeWiii ■bdcome;^4P?^®usingly^:dlffidult;tot;^oufe->:on ::^v
y'favourable't® Aa:f:tha »addltidnal ;oapital- for this -and

....^othef hecessafy developmehts of the undertaking which
Ifi.permission were given 

'‘'"lum'-adiately :for,*tMa*gpmpaiiy <to' pro6^ed*'With the npxt ^ •, 
'rt'daiBga.uof, -the /'devaldpmentf.of'C-Qi'd ■‘l^hag^a- Tana iBcl/eme p' -, ’

"p,-., ''i!f||«ith4B';"WduId;take rapib-oxitiately aj^’-'yfears'-to completa.- - >

iM--' s '
r j V - V Which tS Sficire, S0^/benef4t thV in. \

’^fesaaid=^1ifi^^^^hd4titcejl4nfd'lv6'44-This capital \ ■ , ,

.....

■<

'V

■■4 IPf

?"the

>-:
ST'Wf

m

mm

Zt Q^ows/iiciw 'Qj'S of hydro-glee tridldevClotclGi:^^'^

question>fQf • extenaion ‘of•ila^aences hhStit;;;''’?

'^^j'^XiOP^PJpy has heen-'.-advisod ^hS.p'there|i#;f,tqj-’
-ahyrt a-^I^cd left in tho present llcOneeit^o eiji&a'jjk bh^a.

; scheme of^'^ss'aizo which ipvolves suq5i^.33Jfqjiyy e^ienaityrej ^

' -U ^’f-'htel't without applying'for'an e’ktcnsion of llpoTfijceo.;'
^'.‘iji.;-^:i.';;f.!;:':Paivigraph';a: of-, thewaas'h'^le'ttair''-,

■‘J .-''-i '-i ' ’ • 1 •,.‘4.>, ..
4 . have, therefore, thD:hpnaur‘lfQ,;-;f6qu6St: tHh*t:fpar^

■ ■ ' "P^Buiwith ;this.::appllOBtlj:jn,:fbr'‘thoi>daad;;ydulwillE4 
“gfant .an' extension; of j-Uio’,/various yge'h’efatlng fend’ i’, .. 

--''distributing, liebndes-lh .the,iM-dlfdbi^4iir6af'withbut , “V 
^,,''whlch..it,,wbuia, hot,.be' comprclallyc'Msaihlo to,,

.■ .and par^raph 11! of that'lHtbr ^ \ ^ n'<•',-.h
4 th j^,iappUbatlbnXi^ap^rbved ‘Iby

shows

■ 'fi
•J-
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'--5-''
^ ^ /. Thus three points arise - thej^jicpenaiture invblvea in Ithis

'■' ■ develo^ent whieh is contemplated is, according to the

-^sulti:^' engineers appointed by liie Cnlonial Office,

estimated at £300>PQ^- iftfaediately following,bn that

paragraph there^s in the letter - t '

;'(ildring^the last ?ew years we have been repeatad^’y 
‘ .'"warhejivay our London financial adyters, tpat due to 

-4';tiie. Rapidly dwindling period of the" Haigdbl.:licences,
'!it ,will become increasingly, difficult to; sbiure on 

. 4. "tayo'drable teniis 4the additional capit§,l for this ,,and 
g' f "other necessary developments of the undertaking \j)iich 

"way, arise from time/;, to time . If permission: were; given 
, ?’-";imwed!|iate ly for,,tHe:.:Cpmpahyftd: probe'edWith; ;the npxt 

of the development of'the Md.ragua-TanatScttt' 
would take approximately aglj^ars' to compleg

sy’p'us as the pj-Ihcipal licencO Junaei; whicglthist Cbm- ,;- ^
. ;;||any operated-ejcpires, in M47 fiia3^9j'3Sarniwotild%a" :

i'Ct 's-.g’,::. . r-^yi'tfin which to-sec-ire. sdmej’benef-itri.froml.thE in- ,,
' " '^3^a#d bapit^:%3cpendi,ture-'imiaive(i*“®iB capital V ' '-iS

!%?fenditurQ,:|lEi:jMpJ^?s!ijgih fbi' the'-gdditional out-. "•

It agq’vts.thbwt'ine qucatidp of hydr6-clec.trie|;:fii6^piopmoi^.gs u ^ 
question'bf extension of Mid e nee s and it 

: ;:gdWs’'^nfepiliOogippn^ been, advised thB|d:there •.ads4o.
. a^^cd left in the present lifiCnoet^o eij^afk o^'a c-ri-

’scheme of, i^E^aizc vjhich insoives suqjjgdlheatg/ esependt'^re,

■ . '''-a^'ilie.fStapi without applyin^'.far an cktonsion of lice^Cg,.^;- : 
4?;.ParagraphibVofvtSei^Eaira'-let-tan''-.... ■ .cc-Sii

■ ■ ■,‘!I,hat'dr:lthe^rof6nay-'iaie;-hononr'4t6i,'.,request that'pai*i~“ ’’
"ppsau With,ftft is ’application the' land you .will 
"grant an egtnnsifln'nof'ithojivarious generating and:. : ,
I'dismriputing;,lieences.tiri :.thB, '.Nairbbi,l'arba wi-thbut ’'

- :i;::f,'!whinh4dt;>ibuia,nQt:be coE^iiciall^-^osaible to 4 y
.. "proceed with the, dbveloR^,. ■ ^ . '; • :

end) par^raph ir of thaflbtto'r - t "

'-C* ^hls. applibatioii'l's^appfoved by^sivhiiiment it wiiii’^
■ ; .Mmeiul that, the period'of the principal •lio'ence' - -Vl-
■ ■ ,j:.,
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, iiflistributing Ll&iiibS No',2 dB:taa-.’24;tli Marofi -
"will thsn total in'^11 fifty yoars. / ^ ■’

;jia then passing on to par'agriSh-13
f y!'!"'-'.'-'.' .....

"In support of thi§.,Gon,teptio.n I Kaye the honour, to 
"draw yoiir -ad;SentiaE§th.\'‘th'e;{i;act that -the Electric : 
«Ughting..yM#Sk88a%%'eptadn3a?'^^^ c ohf0 rred upon tho 
"local ,,a@idri,ty wa'thitf'wlidee.iiiuriscliction the . area 
"Oi' sajm5^1was'Eittfite;;itliie‘,fjagh:t to compel .theiimder- 
"taheSB^^tbjECdVi^bir.'iffiibrtakalid) or so muod tthepeof 
■■ S#aE'wltdlhJsubh«^iclsaic.tibfri;at, .the Ox^iration of 

.■"itwenty-onenybars, '^rdm thaij^Sdlhdi'p’fithe Act confirm- 
flijig 'fOe i&dertakers' vProyisibdal'i'OrS.CKi!.' of at thet- 

«.,:v.i,- i>-..tH4^irEtfcm'‘of,arefy •subsociuefi^ipeft'iod of’Seyen years.
’■ ‘iJ!dE4s;ie'aQd^haVipgr.rdgard^t0i#W-i?tprms ,ot;S^rch5iBe, : . 

:y!5%adtforiEd'''to.,he vtQolshdrt an .a^ucement;: to, , ■■Ms£%

tBagh.ting7ie't:sde8|^^ were_.{iltor4a, fortyifco
,y.'"yOars'deing<-Jsuhs,m!tllte,d>'fpr;^*W6n-feMie:.:Ma^s., and;;.ten .;U:, 
-7"yeors jor sey#di7e,^s:v;,ifipi^ih; may he

■ "s^cified.vi^i‘tH)f^I5c6yifeaoim3^te;3pllK}§a5Prdeiv.v,I:,ad.s^ji7|:|!|^ 
"jpddlosP' coptga;.;ofW.t5ya.,>.^aSra®S:.'ttai*it;&bm

' ^ f ■■■.'. ' ■■ and I

'oge.;.point -'VnQy suig^^si taiajii\o^|

''ll' .tiriis Tn^LUTTdi?v6oiig/iir
r T StKdtf'ai; alteration sh'ouid. . ..^ .,.

.t.. ./•Ifp'-' 7'pif Ghas%. pJitlnddpctakingChyiiftPS
' ! >j. .":th.e Cxisding law anyf.^5peil:EutK^ri 

, . year's.'piJfphase .-the..JiinfjM«'''"'’'
i:;)''”"iiipn.ths' hotiP'd* .and': th;fe^M,g]
"f.'.'t'-;"6f'dvafy Suhh'8'4a:cnt,'iSiriodSs»
- tv'^idiKir the'possitMlty of 

. "Ms %6 effect'<bf!3tei*ilizife.gJ«|5^|M|^
^ . i'^'i'jnd^rtdkpr.,during ‘tjia-latte

- ' • "dating;itb'ihis ro'iuctoalcc;

.-"-(av'nio^ iindoftaker ahlfetd?2iave the right at,,|^y..'.<(;^
. " ,7 wi'th'in seven yeats;|Q.^; the end'of hia ■iS|]agha.sP’‘'to 

" i... require the Local/Luthorlty to doclore’r’tS.pSlr 
^ntpEttipas.;

,->(h.)Vif Authority fail to notify thoir intentr
" ion 'within; six m‘o^ require unreasonabio tPiTOS

i-: and'i'dpnd'i'tiOna.jSor the non-exercise of the if .powers-,.
; “. , "•-:7. th^-Odifinissidnefe me;y hy,.order suspend the fi^t of
i. •’ . .PuitjdaBG'ifprt^hiyyi^^'^?--?-SiPy'-fhitVK'^fiti ^

•j . y(of,rif:- thq*^Scdi;‘.luShofij^^d95iri“ij>i^^^^ .iE^Etipn'ta
•1. i in:-7 :.-adrchaBej'thoy?BKall5?£(at’dTfcE'hy..Wny' bfiddahi 8UCh!*j.:.;7 
1 f.'. -ii't'i^moneydtas .rae;7ihdef takers; fiiiajf ifcasonah ly'ifqqvtlt^-;f 

-i';!|’ v/i?,ki^nd|jiEa:. otf eapitei-db ^uringtthe'iiemaining

r-i ■^... i ('.■ iA.^hA 1
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,v>m
%

■P m «i'K:'

“fcfii

m; II
'ir?

(I

7;,; »

i: 117



..

:KrTir'^v:;

■’/a:4
r‘;'‘’

>1 seven-years, and so-assure the continued dsveiop- 
I ' " ment of -the undertaking.

^"-7- ■
X.

Diet'siiggeSted niodlf ication ,gives the electric ujidertoker very ■ !
Ihe Company's J,,!

t/:'v
?; muchtgreater security - certainty of tepure,

bfej^ct - in tl\e‘7i|^end!ixc is-t^ -itv is recommended that :second

it should be, subject tb-'a purchase clause which could be ' ’ H 
exercdaed- aifter.fflfty years v;ith right of notice sevan years v 
beforb- thd expiry pjC'-thP franchise^ <Ihg point‘IJiat, the Comi 

■ pany would make'tSi^Ttwo'-foid'-poirit'J 
essential tha

secu.r'l+J'tfc’omtWar'chasG o-’ security from the evoriiSgrcsT-ter 
danger of expiration. Ihe other point is that the tendency 
of tiedern T:ractice is to giya..thi8th,ecurity of tenurdj iji agie 
period of ixcence^and f wpd?d ’rete\,to par^^fa^ ,

oc that cte^pf ip -thl^ -i^t^ony 'and fa -the ^

of pago 5 of oaragraph Ij
VI have alffillUy-eraind Government

......
t , • ■ !!i-t!ael:fi,Svhich was nece'ssariV forced upon this CbmpqnMi, •
.to/, H'-to insure continuity of supply...in, any emarpncy,aaS%-tev. ^'■

»a:drought., e^, ■■■'.'■ ■ f ■ dip.. h

'■ ■ ■■■

"I havi :mo%nohr',..ta,.stages t,theref01^ the mat-for'^,
''of: ohtaihlng-permlssionhto ..develop tti./lJaragua-Xsna .
''scheme;'is'iae. of extireragi/urlency h^ consumers ' ' ^
"in; this area and to/thlatComppnyi'^aOfeotlntions in this •• -1
"respoctihaving beeni<!ijhmenoed:i*i;lih. Government; as ,,fart' /
■■back as 1927. =_ ^ ^

We simply/wish to emphaslso i'that'thisn-ls not a sudden

tsthiipede ;hy: thatVtait’ters have got to.-sich a

Be

;

f-
r-^ it■ir-'i 11

dB-r,

'B I.. r . pitch psi.to force them to dp sitaegi^’.i-|hat‘: should hp^e; been^^,.|| 
{ . dona long, nils hydJ'ppeloo'trii’sch'omo'has been undent

j,' . ' ?/£/'* ' //-7—/' ;
i.

->
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fotitbe J.ast pight year^at 
'|?a8t and tlia.^osttlon >as becoiio Increasa^igly serious as 

^ -aiep I'ight yeal-s want by Company's prospects of

yapital for tbe^SohPi^e, on favourable terms bare been 
^"^ifiif'aJ^ishVig ^o^p^^nitely^.' The Memo#ap,^'|u;i, is in fact by 

' ;^|4ay,of.e^;Va"uon‘ bf 'tbat^et:^^/ • It^agB^under f^^s 
separate bead^lng? ^it^.whjcb K|!fviouik.’:i4k& -fe'-deal vefy ' 
|iriefly ib^JupJ ^l4-ap %'on«nlttcc to dispaneei

' ' i'with reading this MoiMrandum In’^l and if you .think ‘it

he^gfT^IS’epQScrgoingl^ it very quioklyiand

m
m

%

■:i.''iv'

m-S-?
i

Qinphasiaing the par-^oula^Jpoints we‘WishJto^e^phaSase»,J^e ‘ 
first

;V • fi^ed,spiteful criticism whic'h‘'Tldb’Wce^ve#^’pir amobn^f^^

■^pubiibi#.' I ^ink.
'r'-- ■ such criticisiifi as hwe:§^i^ibiisbe£>||^'f|;^br^|^^^^

k ’ ;.:^'expressea.% entirely unqualified opinion. If/e are..nonfl^hi^i. 
>tha“b this Committee wil'-l'no^'be------- --

tiSiii'"""
f|nd the so qSs^Pj^s Jt£

-i

.extent by this 
'■iiorits ansv/efs

■r*"r- waste tjjna over tf 
. _, independent nitiitesa critic is

, iim^i;t^';C£iliaSj:^;(^ to ah

, k -we/Tii^pisekiiO db?‘sp>-
, k'V ?'/•/...V'. ' .■, 'C.-'C-' I."'''

•i ^ ) k with' regard*'’to‘;^

The oh|5^;?pCi5
ae^" pff'acliiceV in re:3j« 

licehcei to ■.which‘’I have

A -. ' ■ ''AA %
Jfina'l'')(^irar,'fe^df!:®4'f/ate'hk?ow¥r#’a;^|W^^ fti

I ' ''ligaiv prqsidadtovefcby- Sir fTohn Snell,;.O^i;rffl,^;?3|' the-' ■ >' 
.l'Ela<ftricity4C6inn'is'alpnars .of;,Great Br^in, contained . ji

, k ;»ihe'^lil^^dnft;ilh^inSSwiutipn^^^^

”m' recommend that lioehoos to develop water^^wers , •• fkk
V' ' k :>ohyi54:noi%jlly,ba'Srhhte<li‘dr-tirpertod^of\ipo years.,. 
kk kkk ; iiihaf Stfite •ahduld.howoveihratain'thekright to terminate ;!.fr|. 
k: : k‘ .k'lsgiicerioe?atkanystiTOk:aiMr'thb^exi)iry.qf .sixty yeaM :4» 
- :: ‘ ’ comiiKiricQmeht lieejnce pQriod, .provided

:. o ■ fc V /«ia>i'tcadcquh^ riotiQQ^-bQ giybriiV ■
tVf-' .okl<'vj>«v^.thdSaf:5|9sepaaidn';ihhj:^
-•'. i r-' f ‘ ^ '’ , 'k Vfi

khik' ' "... A

■t.f'i': ■

f
' ''kf- .“Ihe

v' •;'

.km

VI 1^'.
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consMev thaf'tii's petmaiient or cbai)ara.tl%4yv ^’V^^^ - 
“ ''lmperi&H®;B'parts'bf'iie-iindertakingV . sjicK iifCj'r ' , .ly

lVSXampl4v'%S the dam, fluines, tail-rape, 'po.weryjto^^ ;
'“I'FtyScture, "and other civil enginaeridg v(prjiay;^^’s^ '• '

"feverti’, f^e to the State at the end of that^eripd'i " ;
' .->■ * y. . '':.■' .,■ ■'•. i;

AS an ‘instance of the terms of modem concessions the follo\?r/|

ti\'

cT

< V

Alng-are L:duoted s- ; , - . V

' .."^Pai^stine Electric Corporation Ltd.,
7i-years With option to Government to purchase 
at'expiry of 41 years. ■ -

1 Jerusalem Electric & Public, Servic!e ;CorpOration Ltd.
45 years with an option to extend'for a further period-'- ' 
-of l(i viars.

\
iV

A '•^To‘A»‘s5.s§iI''^ ......_

■'r”’ -|^.;v‘and'’dsdin in paragraph 10 of ^e objggpiiv^:;
■:t'^'^hOtCompiny^haye. '^owL fpnyW^ las‘t:.‘tap^dAa,,haI%:

■ iv"; c.^pac:ity^ih «drough|o^^^,.

tjlso) refer you'to tht pjLX&'line .on^piee 6 of 
' , , ^<>1 tho VomoraiWym - ', ' ’•

r* ' ’’‘'in.Dotohor^laet, Jusi prior to tha.cpSaQnoafen|;:cif..,thpM^^^^^^^

S'..ii, ■'i; if-'*

}

i

I
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-‘''impferis
»/ - X'. .■:
Mer that 'tiie pf.i^ianent: or eo!npai’aiiv:eJy-_' ' *' 
hH^pr'gar'isS-6f lihe'; undertafcingV ^spcli ;f6r'

, ,"£xampid,^a& -the mail, flunes, tail-race, ^pow&r h^uge'; ' 
'^..■■^feSftcture, ‘and other civil engineering worto), Si^puld 

■'^^vert. tree to the State at the end of -th'a’i periodi "
' •* ' ' ‘ s

As'^n'instance of the toms of modem concessions the follovv,-

rf

't;
ting-arc i^uote'd t-

--.TPaS^Stine Electric Corporation L-td,.
7liyears With option to Government to purchase 
at'expiry of 41 years.

■1r

) Jerusalem Electric & Public SeWice,corporation'Ltd.
4-5 years with an option to ^^xtend for a further period * 
of l6 viars.

’^1 Bunn4 ElectrijC,. Su^ly Gpl'

V':; ^ If H Ob
■fA.&y'--- niha!icpfflpanjPh£we taiowii; iasV:t«!ptand^a,K|^;

SSSSi^?Si?5??rSS?!aSig£K1^^ :
. ,''sonaoi:tima--,paot. o,..,’■•>•■' n

Jt.pJiy nothe nQCGSBary..to elaborate 
’ tjlDo refer you to the VixSi line'.on .page 6 of paragraph. '^1 ,

I ‘ ' •'of tUQ l*emOrandw - . ^

I
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ipslili ‘'v/
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i/i>> ''' "JuentTviCti taJc^z/three iyearet toicp^^^

If :tho Cdmiiiittes: irequi^^^^ figuT'^s^:|hey;,fire; raspectfully 
> rofarred to Appendix- 2.of; the letter.rp’f, 22n.d pc:tpj3,e;q,;3a§ J.,to | 

, 'wlHolf il have already referred and’-they will sep quite clearly j 
.i/tfiet. in times of

•f0: '««■-. %

y ’9Hm■<>

w.
■f

■l- !
;r

ti

d^^t the Company has-a’tlropenlj little or^!
‘ no ro^^? 'I4fe,2fed Appendix ,to th» letteri^|i|^tgSK|?^;

';}•: .iasffiptigjigx. vi «r «.!!■»«*>;.
-«• .. -j^g^apPi
for the. Cdig^-'B case baffal^o it ia qo^lSt?iy<.^Jwt:^ur -*' 

■,‘,pf|donco. Anythlhg that is said in this repd^f c^p^^*'‘&ken 

;|as unhiassed and thdrefora the most Valuable ovid«inc« iiis 
, /' "Pqtaifeh'could have. A paft^^at fallS;,Ui^Vr;.^M^^

> ilf would like to refer you to particularly. It Is in para-
'v ^ 'i j'»''t'’ V.' " * ' i ', , , ,

''^S'Saofidrttslof any aitaTOative hjdrojOlectric .schemes

9
V
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r
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^ "must depend upon Ifioir suitability for meeting the 
"prosent and the probable future demands for povfcr 
“and upon the capital cost, "

and also in paragraph 7 -

"V/itli Bgard to the developnffint of electricity supply 
"in Hairobi and dis,trio-t, Mr .Hughes, nyide ajigenoral 
"survey of the prdsent and the probable futui^' demands.
I'lhe normal industrial load- is required mainly from 
"8 a.m. to 4 p.m. and the lighting load comes on about 
"6 p.m. Biere is also an industrial'load from certain : 
"factories, owing to special cheap rates, .during:,the 
"nlih^''aftQr;;t3\4--llghtihg'aGniand :has ceased. The iprcsent 

,"iiia:5cinium.demand' in the whole ancq, pf au|)giy is ahout 
"2,50'0" kilowatts of which the siSal'plantations take ' 
"adout^BoO kilowatts. ;

The report duals at great length, with,adnginoeriilg details witli

s

■1
'

*, M-iubli. bni There an. some 'passages-jas.'jtqbfthe

■'ther, impeyta^^y^ ;
til .page 6 ■.therepis :E>,.par.tici'':i- passage" at,'tli- oarl’or-'lfflesf ^

;

^'commeirc^

^Tinted as'T^eirjg atj.out £3-7S

■•vhi'.h w jr.
.'-rite Lh^ whnli whi'li 'in. t*;.is

;
V * pi

'■‘')ngincor , ..
.s OStimted'-as'ab.but 

"gencios,. he iiiconc'ees 
"cost might bo 'in the neighboufh’d'

this n spect -ihe t’ompany appear __
' t'.fiStimu the '.'osI oi -the civil engin

-and .the summary under 'p^‘^hftph.i,20 on {)a#o 7 - i'i
"It is evident that tlie constMctibn 'of — ----------
"scheme at Managua-Tana instohd-pf In tne Se-ven Kbrks .. , n
"are.i will be of considerabie—Sdvantagebto ,t^e licencses,'a 
"not only in the capital expenditure, 'bit a'jsp; wl-th , ' ij," 
"respect to the staffs required and to'q.rQdufctio,hiiAh;iyppy 
"transmission line Ipsses over some 50'railbSoi^'p-lae'e 
"nearly, 9P miles. li is therbfoih not'unreasphable to . vpi 
"expect tliat. if the liceneees are permitted ■th'Vpalce.^ESs .(./'I 
"of the Tana^Hiver above the confluence of the IferdMftteiyct, 
"River, it should result in appreciably less pricesvillor.i,?:, 
"electricity than would be' the case if devolopmonto:hda.,: >;r, 
"to take place in the Seven Forks area. >
"Briefly: put we are of the opinion the scheme.proposed.
"on the . Tana River by the liccnooGS, so dest^pd.'.as to 
"■take advantage of the daily storage'p tE '''4'lhput'doubt 
"the - proper and most f cPhomical pethod'of meeting-the 
"growing demands for i leo'ti'icity In Nairobi and Sur-' 
"rounding dis-tricts^

"m
-:S’

d
the h/drp-e"le'cWic.'

V:

'O'''’'''
. 1.
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■ And then the questioc fwh.lch tlio Memoi'andum folioviB is th.i- --I 
Page of the Mcraorandiire paragrapr, 35. oiquestion of finance.

says

"It must bo obvious that it would be most difficult to 
"raise capital even at e discount under such circum- 
"stancos, as to develop the proposed scheme the Company 
"must expend a sum estimated by the Consulting^Bngineers o ,, 
"to the Crown Agents to amount to £300,000. Of this.
"amount £182,000, pi^acMcally tlie whole of which would 
"be spent locally, most ho provided Imijediately and Oie 
"balance before whei. the co-njpany's-existing licences
■'expire. In tflo DaSKCof sijfhydro-dec trie scheme such .as 
"thot contemp.lLated, MAS'nebessary to epen.! at the start 
"th?- -erger proportion/U .the total amount, required far 
■■t.’'e ultimate de^velopraenw IWiS'-expenditure ms-luaes Jie 
"ced of the daiii, heSdworlcs, .ana canal '«hich,..Would have 
a -ifo of ovet 100 .y.&rs .and these toi-Icb wouJcL.not be 

"employed to thdr .fall capaci.ij-fur at leaaV&uother.

Pdx-agraph^n the sa^,^^e >ys - '
V davei^rafent 'OTdSi^‘.cbpBid.s5atlogpwp^l^J^^odo®||;|tiiii-f

Various ^
Ihj, di®„,nn.p,Vilisid ppjdi

unj^formed opinion^ .pil^i^y seS^ no i%,^on in view of d 
.'statem^ts to ■bpipi&''&feh it has

by l to Appendix Vll of -thS - t

I.lamorandum fr^V'Whic'h youJwiH 

witoi very High qu^lifici%lons.

.K v

S7
tfi

that Mr.Highfield''i3't'ti\,,m^'. 
He is past President'of 

Institution of Eieeda'ical Engineers, a Member of the Instit-

Royal IriE;tiii,utiopv =

see

.•> ■ ■'■‘i

;•
a Member of the. utioh of Ci'vi:i,;.Enginpers,

of;,G’S?'at Bi-i-ta'in and an honorary Member of the Inoorporptedn";^
ASBOoiatlon of Electric Power Companies., and'if .you are _ ^ '

1, t,
d/"

/.J

• J'il
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minded to make further enquiries ahout his :qual'ifi<iat'&^

will be satisfied that ha is one of the best auiipl’ities; tf ;

think we could have possibly go't-f V/hat he says on this

question of finance is so important that 1 am asking you to

exorcise your patience while I road hao whole looter through.

'ith'reference to our convers .tior. regarding the proposed 
"extension of your Company's Hydro-Electric station in 
"Kenya Colony to deal witli the growing londj I have' as 
"requested., carefully studied the position ir relation to 
"the short unexpired +or'- 
"stand expires in 19^7.
“1 understand that the proposed oxt'entfdhproferred to 

■ .'"inydjhtas-pthc construction of,wOi’My;Sbn'Slst±ngiSririci- 
T '^pa-lllt-hr e .n#w hydro-fl^ctrlc pianf hairing a capacity;.of 

''sS'ffi' 8,OOSi'kil6\fattB th'S'Odst oK-wnfdh has been estiBated 
''lf£3OQ0&K' '.iSlV WrfSiil' :.-r t

"Oife vxperienc.. is that capital/spcr..tv,fc>r electfp:Ipugglit;^^iv;'1;. 
ij'nndv.r similar oopditipfed'S&l'hdtAShdhrhp 
'■'"e-artiing enpaeity' i#;tSB,s than fpe'te r 
dh'etaibhen putttdrivoi'k.i-,'. Taking a o6ns-tri®id^t'£

•.'4aedSsav‘j.3iapE^«saS)4#s^f|, ■ .t-jjfiiclnqe' until i>!4%:-^#a>feii!Sbe«iSe9*Ste3g'sEleota?lhltyi0rd&afth'e,;|fe3'ikvcljffeis,p\fb%or^ih^^^^^^  ̂
it t§l|jias t^perationafy .p.6^^mfer6xfe^«S»^.n%iiiaa^'isispdsgipipi^

: ,,,'f'tl|e'fiJSra''‘6r your,>?ldcefio6 bfe 6-xtS:ndea‘for a.perSoKff-
'■‘■"twenty-five .,y^-!a-<eS-i thr^.-l's tn ,,the,23rd;:lM’chivil^^‘"^

"Having regard ' to the Isirige qfflq'uh-iijbf 'o'api'tal 
"involved, 1 congid.^i,i|ii'a’t.-ie^&n this period is 
"In supppnj, qf ffl'l'^'!^p'|:4i’onv‘"''I would refer to the ,p^§c©d,ent.,‘lj 
'-'Sf 'the Eiep'-tfiqpEi^'i.irig legislation in the UnitedlKa^domi^; 
"li{e fir^t,Ele(Vtfip,,IiSSi.tipg-. Act was passed in 1882 ani3‘ 'W- 

■'."grahted at rlg]tt'of‘supply, for a period of not more than 
dttvventy-one. years. .fCartoitT-Tfrogress had been made 1® the 
‘"'.public aupply‘ of iBlebtrie.tty.before the passing ‘the 
'■'iSSa/Act, but .■Uieteffeci. of. the.; quite inadequate period -' 
"granted under" ■tfie 'Ac't'"«as practictlly go...put. an end "■to.
"Oiat progress.' The 'rdeillt was- that an‘amending. .Act was 
"passed Hn 1888 extQndin|r,;the. 6upply.',,p^p.i.oa: to'4'2 years .
•'and numerous companieus- wei^VfOrtned'i'tO.tghnbrate and dis- 
r'tributo eleq-triiilty-‘n the principaf-tolN'ns and denaply 
popjlatdil areas*'h“t • -t'-
!'In , the year 19OQ'further legislation resulted under'which 
('"Eiactrlc Power-Combunles" were authorised ahd .empowered 

• ''tp su^lijr .elec&ipiti' bye.r mpeh w.ider area§ bdurtied 
.•"rather bJ-.fbpuiw',baunaafia'B. than-by"citj'boundaries. It 
•*was realdSQ^ '■Qiai theV'Sevabopmahts in these areas would be,,;. 
''lesadrajjiS'iihaA’.^t)'urban'areas, add to enable the com- 
''panies-to bfe; financed, ‘ they .were given ‘po-wer of supply 
“ tc perDetultv.

j- 1 icenc-. 'which I under-

&

S?-
1 bg:

I
"i

\c
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"I should point oiit that ixj'all this legislation it was 
"contemplated that prtcticslly Qio whole of tip gonerafcng 
"works would ha steal, driveft, using mainly coal fuel. The 

■ "capital cost of water power plant is often tv/icc or may 
, "he even three times as great as ste,ani plant. It ioiiows 

"that the necessity of a long teraiteonceeffiLoii. mors, , 
“important for a water power plant than for a fte^ p^t.
“I wuld also draw your attention to the precadents of. . 
"concessions granted abroad where the ■practicc|;haE,hg^:|.:,i 
“for periods of forty years up to eighty yanr^..i JiWpUlU;;*!

■ "refer you to the concessions and licencesiigr^tea.-ijn- 
"■Palestine, Federated lialay States,' Tanganyika, ate.
"To summarise my -^tiews, I am- of the definite opinion that 1,, 

^^ital ex^ikiture r^ired to me€t the-grovgthpof ij; 
-..oao. in ytAxr area’oinstitutes spfficiejit gronnd^;ror'.anng

iipir Company is no;4p_l|s4f,i^d:''iB prooeading wite tio . ^ *
.:|e?®4ndlturG now cotp^iplate^. ■ ,

that letteri^y-huhmtesiinpi teat the uplai^||,‘-

, : ^ 5^.1 '.r:'
'' msetingitiie'lhcreiBdTiepian^t.^.

as a>oy h. ,
in teB^ltoVgU^^l^a SChesn^ Birt notwithstanding tha^i||g^ 
of‘the eydhence of Gardew ard Ridfcri

ahdC'C^-'&e, o p in i^ih* 'e beprfes sSri by ■ lir iHighf ie k >
will he poto&te Wr

" ■■ fy® O'l!ilv

"the

i.

tir

t s;S»

•-. 0

i

co.Tiir.it

ir^t Engtnoers
die Company tooc do not sue how it 

proceed with the Maragua-Tana..Sdhqiae

It would, at any rate, be Q very 
view of this advice to risk the interests of the sharp-

The only alternativocwhich now;,.

niihou' CO cxtoiision'iOf- 
doiit'C roup^ te ir.g,'inlicence .

■-holders and the consih.ers. 
th^ar^ is the motihod of whatewe hayo rnferrod te as "pi^ed- 

which ir. referred to under paragraTihmeal" dove lo^ont" and
s"
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It roads, -30 of the Momorandum.

iiTho alternative the supplementation of the existing 
“generating plant fre .1 time to time by means of fuel 
"iinits and this method of uneconopio and piecemeal 
"development must continue' until such time as a suffic- 
"iently long extension of licences is granted to permit 
"of the financing of the scheme reoomraehdod by our London 
I'Ad'yisers , Messrs. Balfour,Beatty iSciJo^Lta-., and,,£rhao,rs.ed 
"tiy the Consulting Bngineer:- to the Crown/.gents.

And that would appea-, to be the position 't the moment unless' - 
tc .sug^oEL some thing more Eatisfac,tpry. aS: an isomeone is abl'- 

.'.temative to th.. feragua-T-.,

I-don't t^nk I could improve the 
to the Memorandum r,agssgiaiSii^*.

J vv-' A'
S-"'.V:: - "hardhiatS

' »Sinfod-§f^:^e: fait many_

■'ii'igkeral’s questlcffli^lShi

surest that any'Questi^s ^

p6n£ined_ tc the ^ieraorandipyin''^rde.r-to .ayoid conitisiqn of ^ 
issues'.' 'For-"the same neadbri th.e Company-i'c^os not proliaSg^t t, 
UUs stage to deal wtth^the o^rT^tions 'H^t'ch have:%en-put ^ ^

th^oMj^icip^^l

!) '^.che . r
c.nr 1 ds ton 'Which is writtshS;

'it

t "by

I
■W

■i '

1

in to the -written reply to the objection ’'y

I see from the Sdirii'tary’S letter to Qpmpanj- ' ,

At . . •

Company hag endeavoured

Council.

that we have tliQ right to reply to ob.lectlcna.f 
point I should like to say that the 
to assist the Committee by answering in detail all the

Z'

writ^ten arguments wliicn have been put up, but 'there p3?e;a'^,^ 
good many points arising which cannot possibly be regarddd
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as relevant to Ctis parties;lar iJrS'v,.

The Honourable Tn/e .ttemey r7Lnera-l: Su:b as? I just want 
to follow y.ur arg-asiuiL.

Jir.Slade: Take paragraph 3 of f' . :/iunir'ips 1 Council's

..‘"-objGC tions . I^ reads

"That the maximun’ pr:;evS auehorisod by trie Company’s 
"distributing licence as ted thc: March, 1922
"are too high and should bo :-c;ciucL.-d. _______

■ 0^ ■

.4
4

)

''Th'i- rriaximium pricL-u wuich may be' chargoa tor r.ho supply 
"of ol5C’^ical '-n.jrgy for Lhc first fiv*.. y aT's from 
" the date lie -nec came into forc^ -u-v
" For Power .. 3^ po.r } . f.’iU*.
" For ... yoSHljT'ts pfir B.Tyy
"•Rie lic.ic. Q tjjo
"maximur. pr:. i , sh,.’ be

fi'V y.ars. Pl:’ n. rogfisuoll maJEiJBurarjfi^lcpg 
''has takb • prac^-.
'•1-hy prices at present c.iargecl,^!s|»bConj^y iyJiig, 

:y5J|!piy .of electric, energy are teas tr^r. tne authar:^Ca

ymS5y«autiiCjVitiesvt;ft^y?-;Ui&q^^^ or silfeuttoprls.d
•C C?^^J%^V^l^tr.ibutdrd fln:htiiG casd-vitf .a ‘bxilk,j8.tippiy>hi'Ga. "r y .y - vy-

'of the LicBaS'd', irtnlce roprdser tatlo*n to; the • . J
■ ' ,in .,Counci^l that rh^ ;piiiro$ or method of cha

"sta&a'mite Qr.iL«#tSxaryby tte Govo^or in
"C.Q.unci,liWfiy,t,«i?y9 ,*6..Governor in Cpuncil;
'•after auc%to}quiTj^?.?:S’he''ma.v thijik.fiy may make an 
“order vaiyaTigittofe pric;o,s. or mo.tlioias-of charge-stated 
"in th(^.-yioena§fl3? s ; approvai as aforesaid, or sub- 
"stitiu^lg.to'gi'er prices or rattKod- of charge in lieu y 
“ thereofj fend"tOie pr. ces or motl: ds of charge so varied 
"or:;3ubB,,tituted shall have effect on and after such 
“day as may be nientioned in the oi-der, as if they had' 

■"been, stated in the licence: Provided also, Uiat they 
-'•prloes' and methods of charge for the time being in

tine .after

■y
ij

M a?'■
■ii

...a';

■“■force may be altered in like manner at any 
“the expiration of any or every period of five years 

-“aftei they were last altered. v "

1 would have thought ■'Jhe Honourable Ihe /.ttprney General:
. t;l y; . - ,

thatUt'was relevant: If wo-are. goinjtcito recommend a-n
' -i

N IV
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the Muiiic ipali'vV - that, you or'i'ilu dc this'

..■ompany

extension

thing because alrc -icly •/<. aia. t"-ing fli-cc^r! 'oy -h 
at prescr, i ai.ci '.vc into ic to^xorcisu our right later. 

Mr.Slac'u: That is wh-.t they say,onl> they ha\^

I don'‘ sc-o why the Cempany should oe

their remedy

under the erdinancu.

nenalisei in rc-gar-1 to the ^.xtensiov '“i.,0 :us 
cessions that have been made ii. th 
during the present licence the Governor has poVhr independ­

ent of the licence tO/pUt-j-tht^sc things "u'.y.

v’-' the con-

n-^iico'. ..t all times

PhiG is ?

Cif’:-iA'he;Uye,i' thopoxtonrh n 

Atio^ey Generalt.-IUc.

paint that by/&llo|i^ pti vr:.

h " - hy® tho^n-t,resplt of yom''ap:blioa|-i'opy<!ft,ac<. Gestr ’ '■ '-■

' th^ aadtSS^i^^lgave spent 
bo- 'Iba-.ot.to"’■charge ".

tlri’Slhiie !■• i-It is all a matter of_SBCurity o f •'.tCT^uro.

o^pll anbliittlng that the . quos^tiep ol iaa)ci.'nuin‘''g^riccs is y
"i.'.i a -■■ , • ' , ' •

g^U^te ihclcpendont of the. t^rme ibif. our extonsioiVahd ei^pn 
'■■ '' »'■■• ■ ■' ■' ' ■ 

indopendont ift* .l^e tcrmbc pf' pur .iic It is vSuch a
' ^rfyi. ny: '/.yy.'pi-'ir'''"'

large,mattoj; thay it is going, to' raqui:

1 ..nould '>•- rranted

. yt-Pv "
IheHoflourabl he

* iSI

i

-

'M8
s
I!■'

I . aS

t

%

Mtio appointment’C

!■
of a separate Xlioijiijiittqe, to,.deal with it.

next ono.pfllthe Municipal Couricil'.s oU.jectlona-ya\;K£.4iv I

vAiiqh reads :- . . '.'

".Ihat ^rQvisifiy.for depreciation is, not boiiiiftnade by 'ttib -''' ' ■: 
"Company in a*CQord&nce with tho raquirojcenli cf Section 
"4'; of the H13.oe.triC- Power Ordinance-.

Iho
:) ^

u-fr ■y.'iJi .y
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You raocr. "If thoXhc Honourable -flie ;.ttomey General:

Ordinance to the letter has nobeen carried out it hoe 
nothing to do with you". (Moaning tho Coramittoo)

10 ibout it.
General:

£

i'ir. Slade: Tha
You ore i-'th-e adopo-iha Honourable

0 r " n: ")ra-.jtt.;^ nua ■ gov "yes"ing tho attitude that Uu ' 
and you are not taking into

,of tlip,'Commi ttr - suggesting conditions to their "}^es". . It 
' %^ttor for seems ta^Si'tguio

*rwh%,mght^e,a.t)^iSei;4r ron^dgi-afio by hh.

of%^i. o,r ":,0"

ita^tpuncar-S-'cbdecti. ns. 0

A’:

T i^ii tho pof'S-iniilty^ .ns id- ?
H

txc- r
T»:

' -'iTUT! i ^.te e.
0%:

Oh
■■V p

.•
:;hlt0 'T0'-4h^i'SJ4% W-O -a

: 4
A.

pai;abiv.,by Mt
:Pvr r.'.mm.-,ASim&S : Iv idunde^

V. to tcnltie- !ii-
^ call a: tent ion to pi

is as offered to-TH?" application, Ifi^'isdcini

5 paint. ^il|c-43; I 
wit':-, regard to''j v

V
»■; to addrts? tho. Coramitt'-'-\ I.V'.

it%6#'iB',iio to have- the opportunity after W0,.hcvu‘spokcjii ( ;

^ Kr,§i#:i:it'io::p3dreBeing_ th|iCoranii .tee 'p^lX

questiron'-of relevancy In the hope .that'tfei Committee may

on tho
I''

that evidence will not bb on thuse points.

The llonourablo Ui'e Attorney General: ivo^ could not deciic 'diat ^ 
wi.thout Searingvthe pbjoctions.- ‘

-iGcidei

i
t ■

Mr.Slade: .pbiociion 5, ■'oads - ' .1C,a i
"That'.tho maximum dividends payable by the Company 
"should be limited to ten* per oent,ra per annum

V*
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Vfliat I have to point out particulorly is this 
that this is a rtattsivof an aina,ndnicnt to to^ 
ihey. say if .you are not goajnend the Orciinance 
obie^ td tl\s''axtahslion ani then y^u say what is your 
roas'oh'and they'iiove''not gotuonhifeiicept that they 
Ordinance- amended.

Ihe Honourable The Attorney General: Ihey s-ay

, ‘A-fgurnent for wh -.t il ls v/orth.

sir; it is'blackm-ail. _-s,.-,se,,, ,

Ac- Honourable dlie; Attorney General: Acre is such

an:idgxVn;:atc:blaetoi.l3.;Htorhtor)y^^ '7 ^

?';r.Sxaat: I vnulfl tail'■|n,rt'this among^ pnt^thp^h; -^V ' ’

-1- -rfi, A

^,^fe;«9tilura!: la" TJ^lAti-pmey GenffiS|||f|h5,y;|g|^jynij|^|^:

‘IIS'*' :Mi '-4# "ri'-eK
v^l^&Si3a<r|:i Paragraph’i'fi - Ifjiydtt can sec whai;::',ftMQ.t has,-,to'-ao

" lii%||nion: ^
-'■Uha'-t-'SSoSystem of ovcrh.Satf lines in buildup arbn/;

..tonie-i iiiisatiBfactory,, 'unsigti^ and aanEbirotffl>innd,.shpnld 
■- -Ubo roplac'ed&>y:iunaerground -cables.-in built-up aroas- "

i would pp^l pui^,:^at they hayc..^^ complete statu'tory

remedy. Iheyihnyei’ind'-pendent moans of disposing,of ,tliis
objection and-'ithay ai^ rjot tied up. ip any way. , ,

TKe Honourable The Pos^t^^ster General:

and so on.
Or'? inane c .

\Vu

v/mt tho

the rate, .ie too

tirhigh. Ihat is th 
I'r.SladeS It

'' i■A-nl'■s'

yiA-

m

On what authority do j-';

you say the. Municipal Council con takc.iwideppndcnt action\ ,

'in regard to paragraph 6 7 Hiey could com^i the. Cbliipahy 1 •.. ,
: _ ' Aa" AAVKy : -‘-A-'h

to put their linos underground 7 •

MnSlado: Oh, no. Ih-y wouli hove ipj-je* the 0rdinan.ee
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afflonded.

Then

"That the ppactice of tht Pomp-ny in ■jndi.rtakinj- contract 
"works at a loss' is^unfair and IncqnitablG both to con- 
"sumors and olGctriC i. contra^ t..rs ind should be rrohib- 
" Ited. "

■ 7 roads -

ilic Company dcnicf that it adopts any suf r, practice. Ibio 
is entirely under the control of ’h lovi rnor in '''our.-11.' 
..t any rate our right to undertoko c utruo * In; .vo" f 
f'evoked at any time under the O^iinmcc .

.,xi the- samio with paragraph 8 of the objeotionn - 
''That ths charges i^rujU^moter rants are axcessivc. "

The Govbmmen'^'ias o|!;.iplctb b'ltBittf'bi under th.- toj^^uQft^ha, 
brdinmoB.-'ilt^ough-wf''-,havo anowered questioijs in'-'

the ^estioh^ire we Buggegi

.would'not -ippcar to ha.fe any dirget bearinadah

' ‘tf
.........

i’l"' ’ ''i’qide.y# the puestio'n.hl'Jre.ievtoey,- J ,1

■S

S
?

y be

■ O'

■ A
vVyv'l’hG Ho:>our.able Attorney

;■'■ grliSvaxipas and tii!
■X‘.-

ii

cult with t.\-r p,want these, pciiit..
'■o-l■V >

We v . 1 1 hear-.’.thc other

V .
ncr-. i:

F-
aAggCaae'! Ih.e qustt‘if"n‘'0f depreciation com.s up in paragfjiph | 

■■ i-ydi’'the d'iss'tionnaiw .and I have nothing ta_add' to v.dujt .5 ,o 
I would like to remind you that the

-'V

.'•-hi;-:;
ft-

it

lave said before. 
niiRwerc arc given in Gpnfidcnce.

:s
t:

lYr.Eckersley: I can give the Company the -issurance that so 
far -lE the Kuniclpal Council is concerned these things will 

V/o shall i-egard then as strictly cnnflden-go no further.

tial.

Bio Honourable Ihe Attomoy Gonorali What 1 fool about tlic

iven tba'quGStionnalM ^is ■Unot-tlie Postmnstcr Goncrnl has ,*
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Company in advance a series of questions wHich he 
n'dwh^S a' mejibor 6: 
advance notice that these questions v;ere going to bo asked.

do finite statement

nskod f'or

■will ask

[O Committee. The Company has had an

The Honourable Ibe Postmaster General.

(has been made that some of this information T have

I novj ask Mr’.Slade defln-is of an irrelevant ctiaractor.

have asked here whfch nItaly to point out any question i 
considers irrelevant I have here a reply by the Cpmpany 

wh ic’

*
\ir-- the same thing;4o a letter which I sent the

j this very question c:' dopreclatloit ' M Y.hel. Te, I reffeiBSed'■K

-,iasKod,..fbe Company’jf. «ioy were prepared in

•Ebaipmon of tliet Spmq.
Pipe or ia,« not

'■is.tlpful ti?ftf#nivis^3¥.'J,.the voluhe offpb^asponac-ncy.^ 
"find l» numbeS-Mof iatc'ry,iews wit. yourstoA this sub- 
Hicct. -that will be-dn h position to oiier a correct 
■reply bn oahhlf of this Company. ibis wnl bo particu­
larly usef'jl to this Company in view of tju. tact tmt 

"we understand the oub.ioct is to b.- raised in othdtc 
•q'ia.rtor.s andiin almost identically Uie same tern-s as 

firs t raised Itviith tliis Company.

a r-

ss
-i

a5

'■n

z, lould 
rfee t ,s

■i1
"iS- E

t

f

‘ you
",.gain thanking you.

I have the honour to be,
a.t
tljrisladufil'was about to explain wbat parts of Otis quest 

hut I think it would be bott.;r to

jn-
■ff

' wo^ irrc icvai, t
dual the questions on the Homorandum first of all.

-h- Honourable Ihe Attorney Genoral!

1 take^'it pnt-; of the ropresontatives'of the Company Vfill 
bo put In the position of biiing a.sked questions.

ftor you have finished

0*

V
; by
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As far as tho Corap^y'e case'goes wc don't ■'A-sn 

'f amplif-lpation.

t.o[£'.Slade :

add anything in the w
Iho HonourablG Ihe Attorney Generals' • I take it you

d to answer questions on the vshole position - not

I-.

v;iil bt A- -d

pro par-
ofily on the Memorandum: 

iix0iMc:;
- to questions-;,on the Company's

'ihC Honourefclo l^c At|qijiq-y,;.Q.endralrs Any^-'qudstipnr ? ..........

is -Ot justia^d -n Ws’W-.-.ioni,:th^;.,

. p&
: * rntt-dct di-’^re^tior an^countS|t^&Jti#festing now

5 tho Govui^i<4n Gqupcila-tlftfl^ '

if the -s itself,
taken and that if t!VJ Commit tie'-A- 

was taken it v.\:.uld bo *

-4X ,suggest,we should confine it',as nuch os pos.sihL.
Mcmoranduffi first of '^11.'

il
if-

S

Vv

5

ijiit -

ft:
it 13 irrcle-vanlj^l^'

iit- era thr.t no* sufh'ft^^n-waB 
had considarfc4_it hofar^' action 

r ras s ipg "^^’any 
i'r.e nonoiirablc Ihe Attorney General! You arc relying on

subscbUGnt Court of lav/.c::ibai ■■■;/ ■

Section Which ie the^-dtsfault ? , '

> ,-LIr.Slado: I am not quit:' sure, sir,',b-4t there is possibly r.

suggostion -that -there is some default.

h-io lionoura'olc The Attorney General! (quoting syB-seclion) • '■

'iTf the licensee makes default in complying wi th niiy of 
"tliG pro-visions of. th:is section he shall he liable to a 
"oGnalty not oxceed'ing fifteen'pounds foffUach default, 

daily ponal'ty not, oxcGeding iUd-tfon pounds ton 
'’shiWings for each dcault, or, hayinrregard to the 
"ciircunatancos, the Governor in,Council may deal lyi-th 
"the licohcG as ho thinks fit. "

1

"-anc to ,a.

AV
MriSckerslcyr I^would -also wiK^yybu to tho last linos of

nio Honoiiratj.le Bie Attorney Goperai: (quoting):

f ;Y
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"(3) WliC-n and aftcl- the supply of electrical energy 
'"f&in’Qt' through any’‘®ffit of a licensee's woi-ks or 
"undert^ihg is begun^^er'e shall appear in 'the 
"accounts of the undertaking from yehr to year an 
"allowance for depreciation of such works or such 
"part thereof, which shall be of such amount as is 
"usual for wor,ks .of tjie same nature and class, 
"maybe stated in the'licence.

Mr. Sl'ado: 1 want to satisfy the

or as

Postmaster General tljpugh^ ■ 

this application.jl don't think the question is relevant to 
,^e’'H,ono'ti?ah3,e The Postmaster General:?-‘.This is-a/quos

/Infecting the?.cr<?Alt,of tjie ICompaip-/^^, My view 'is thf t on®- 
or pther of the^|4||p|agiS ja false';?tgtgSjrof depreciattc|jj !

- ij§||iade:' If thaUi^,^e'cas||;if'^ay toere arc ^er ^ |

3 ‘ -ffle g&ourablo lhs>QStoster;^»\^l!:t.|?a^ubml-t''i3i^

1 lhe.,-Hqpp,u'ra^;io;; &''/^^ ^enerd?:' ^t Is certainly a ^ i

- .jfr-ifiidei I auggotrl you D^ld pgreo With uiV>aio.t tliorc ,
rnot ver3Chm^j*^efc'#|||^feAea3«‘i fhiij?

The Honourable ihc /.ttomoy Generali If you arctcf opinionj^;*^ 
■ that thi3,^i^i^ifes no^|fi||jK0 on the application^|ou'''

cS|Lkeyo*i.or. ^

Mr.siadei If, these things are; raised to -.tack oy crodit .14 
may'say that the only proper methr ’ of;,attac;^ing ip ■'tl»rcu,.;h

'1.1'a

1?.,

?tj>:

f .

■i

:h Gp^i'-pfilaw and this Committee is not the place. 
liiO’-Htinourablo The Postmaster General^* Xt is not a question

If- >

:Of attacking, but a question ;’f .-isking for an opinion, rherc, 
,ih no, attacking and I wouAd like that to be -understood.. ; 'y 

Mr.Slade'i; If it is an c pinion then i* has nothing very much 
to da Wltli this Committee, 

me Honourablo The Attorney General:

know.:
ilr.Slado! 'Ihat is all I will say on that just now. 

gost that questions 4, 5.'and 7 are not very relevant.

Only the Committi-c now

9. ■ ■ !
i SUi-'-

:A', 'il.
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Hio HonouralJle The Postaastei!; General!

-that. I"'^:-sure ^e GS^a^^iwill agree that v^hen the Com- .

I do not agree with s
. i

pany came before u§V\9itti'''tIils extension it viould he reason­

able far a Cophittee, of this s,ort to bring their past
The Company is not amanagiiment'of aiffairs under review.

Tt might :
iiVt: fl

private company in the ordinary sense ofthe woi-d. 
well bo Said that it is interfering W;ith domcstlo affairl:

but tliere is also the poifit of'-view, ,|hat> the Compan^ hayc 
'!iv ' monopoly ,^d',t&s, ; ublie'’'have ajr|g'b1^.-t8''say "TbuCliaV'e %'iS'--'A 

are. in a very pSrdyg^gcd portion and.^

ML to know how you a're ^eunts_ to ^ ?;

’k,. •.'I'' ;
i t' ‘ Comp5m^k^^'tf,way to W thelb stewaras}a.jf.„

to;.. ,»«.» b« I
^ ‘ are ;titJ-ng to save tha cirraftt^fe -frbm bttn|y befogged. -

......«

5 1-ade : ^

‘"'t ' The Hon'j.irable .'.ttomey General: Tt).(ib^;Sii;‘-'tVd^Sk'-%^^

Ifiyeu don't ^aht to,.^swe^*.^en you dorit-t need to.
-Bieikbrfet^Ic 'Ibc Ittoroef Gindlftl; Logfc^;^igragrf^

'the aomorandum. It says ^ ^

i't "The very scattered nature of■ the d'emahtiYfor‘Clectrlttl.^k-''■ "in Nairobi and district necessarily results in-an ;
"abnonaally, and unavoidable, bigb cost psr unit in,- 
"idspcct of maintenance and similar charges. Ihe demand 
"per square mile in Groat Britain, includii^ Qie compar- 
"atlvely sparsely inhabited areas of.the Highlands of ,, 
"Scotland, according to the latest figures available,is 
"5? k.W., whiqh oomparoB with a figure of 2 k.H., in the 
"cas*. of the'Nairobi area of supply.

you say in paragraph 13 -
Further, bad debts written off amount to a much 

'•blghoi'eporOQUtagc in the care of small conaumers as oora- 
^^pnyodJwith the larger consumers. "

Mr.Cocker! It appears to mo that you attach very much -.riport-

once to a letter ad^soed to you by Mr.HighflelJ on the

ii!'

,1C r'

» •

N
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'liiv;-
■.'V,V>i?i.

*2 ■
'r,‘ M-wm..

-r.q,u9stloni'of '.flnaiicc..;V)liQii:;it; iB"undBi'8tood ,-that,the local,
authority can tako ovc^l’rom you-at kny tlmo under tho 

' brdthimceil1iov(.4oMf'yhy-Bhotild:^ if^ajKffdt your raisihg^phpi^tSi 
Bi,;, on stills Maragua-lana Schoms and spending It whan tho Company

- ^'nood^it 7 ^ ^ j\->u f." '
i'r.Sladei Vte are >in the risk of being takon\oy6r'by, ipie local -

> ' ■••-''' ■;•'*-’■ ■’■'■'■ 
auteoiiity 'at .any- up .to‘>^a£.end of oiirt^es^nji licencev. v-i

■■■■■■■..■;. . ■. '̂• 'r

to^Sfe.p^ratipnf^c^ :the-licenc&,>:t£k^ has '

taiceh pycr, varipUS-^^eople have the right to >coiiipel lis to 
soXl otu:* undertaking; It h that wha.n out'-licence ex-

iv‘

C
y

’/'/.■

I

B;, ■,a, licence" Mae; boon, allowed to ,run'6ut and: thO; oyinOrs of

get out without some ■prcti^i^ljftii!^lip,llig,-niadQ b.

' for’ somebody disc to <‘take it - ovai ? Thik'' <:pinnj|w|uii;
V V * ^ 'w, ^ ’ ( ' . , . I ’ •

V’ ....never lGavo':conqiiinors ief- tiloctricdty .in 8uch''a^,'ppnition. ...

.nic thing is absurd. i , . s \ ‘ ^ -‘-■ :
‘.b'' , .BBOiorHonourahlo'teor.PoS'bnastQr Qanral:,i‘'kas. tho. Gpm_ppny,;.jai^v',>* li't 

serious;fcara of.arbitration proceodings if they;aro',ma4n->).',,
B',;- 'B• .'/B /.B'':’ .'B ■■'■■ ;:"-i,- .(1,,^. B,.'; B'- 'J;-'; IB,

'tainlhgBlho'ir .i&ddrtaking lln % proper , Btata, of .a^icidniy"' 'bi'

and makihg'propor proVisibh for‘dbprpoladiohB?
B'B.SB' i;'iB..'‘,i, , B,' •l.;l ff'VB'B 'i I :;'XI'; "lyjis'.-'. ' 'C'’: ■■', B'*',. .,;- . •

B i'lsi.VsiadaV viqdr'thlnly.i' If’^o'''C6mpany ware fosood to 'sell at'
. B.. 1',, ■ .,.1' -{V.JB b.a-bB i, . .i;- V',,':'," , •. Bb-’-BBI.V,-i- ..

out.

towm.
and

'4:,

ilcericd 4pid’ ltd

4^':'b5

a"0
r

j.

■I
‘■■I

F:Vb^1t
y'-i,

-y., .
-'’b

ii
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Jpil^5::v ''A'#
'5-fe

■

tiit could ag«=ed upon in ^tbixl-atidn unAoV '
P-clear that there is no ct:Tta.inty;>,ttSe^'Ordin.'pee it is'qiiftS 

at all that the. Company would get back its full ce pi tain.. It'
purchaser has to pay isqpp^aars . qi|ite:;,oiear t'.at what the 

'.ffiq.,yaiue,* of the works.r to 
coB^snsatlon to the ».licensf e;

Hqppfirehle Iho AttWO^f-^^

^ . each menSier to a^sk thqxV^'^stiong
Shedlonourahle The Postmasterirbeneral: In ragqrf to ?o:a,gi,aph- 

.of fee MemorandUB;;io.i^#asonablo toMray; a comparisor.
: beAehri''power geqlrato^-by means of-fuel arid,power geaeroted 

■ by/mo'aiis ' of wate r ? ; ./
Mr.Odahitffoneral Mahhgor of the irohy do^i^ly.si^t,

l^h'^abl^, Jbe'^Postnaster General: Mtt'youlagheermM ^ 
yoitr* tg-ansiaifftlng mains ar^ part and paisietl of the hydi^-r,^

%ir : lit*'*- « y/j? b
^ p|^i>.,corta^ distance away and hatfe to■brigs.^i^^a^^^l

.'^p,:£0:odm. J don-t Sir,

Honcureble Gone raid, Reason out'th&t^^ ^ ^
■ question; tyg^jtosu^ioh in the ialrobl ar-ea i3..onJy‘

Is that right* t ^

\
anti noL inhim for his purpose

TVwouM be be€^r for

I-

Miv/-

\

i}

--it -W;k> »1;

.<■

units.jer hoed of population.

Mr.tiaam. yes, sir. -04
ihe‘Honourable The PostraaBter'jffeneral: ‘HqW ' lbqk at Appendi^t IsJ,

, V . ■- I'-A ^ ^ ^ ..... i
5-(b) of the Itemorahduip. , Vt '

Honourable The .Ahtorifiy;.^ (reaping) : ' ;

"in the case of./tMe:it(ore'remote a^:fI^,or^ spareoly 
"populated- rural; areas.^jf supply ,ifliars a degreo, of 
"developmeijt.^ibeybrid a cqnsumption ,'pf, tlie order o,f 
'"30- units-per .head-bf population coUlp no .. be 
:"fasp5hSl&ctpd:, thf alternative ,^tea of _

. "chargC'should not exceed - : , ■ ■
,vl.(i|4’frM 94. .to Ibd.t.per unit for lighting.

■’'t(4i)\.from:3d^. to 4a;-for other purposes^'
X ifii^ isrpointod out that.the 'l^trnfentlonedvprite^

, Hf6r other puiS'opes. .wi^^ conbucivo tOo ,7 - ,
. ,:y4ovoloFmaht,fahaitHat;*^ proapoet of^seturinttu

oi^hnyigo&ral’uBfcbf E lectricity .in such ^^oaaA^>ty ,
1- 'ii'; ' tilwiil'bB depend^^^^ the offer of-a suitable nvo- 
. .V'; ‘"partvtariii'.;.

>•The

■■f

- V?-,

It »

1”/
//I

‘hAlik
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[^-"•..:f Mrlo&Wr' That ,is the exja^ti

'V
c.

-■<

y/f-

on..o£'^pinl6n of a gaptlsmai; vsa

3 'Af^mis--:stage IT- W/^ ST/.mi IHAT the OKISma.
, ; MCmiMTiWAS /.V/OyaiE for OHE C-ONFllffiNTi^

';> lilFOjatoTlOH EECOMMITTEE. ,

,>■ |W’HDnoSabife The Postmaster Generals But wh^t is the point 
^ iff^th'is 3o'''uni’ts per head of population ? It is suEgested ':^ 

th^^at is about tha ratio in the,^Nairobi district. ...
ij2;..oaam: ,ihe report was based o^B,^thE, figures giVsE. at-tljat.

SoheMO - iS .it not one^
.......,v>.

.,t

t

>'•
:-i^

t:]i

■t?4®

rs.
oial interest ?

Mr i Slade! 1, don ’ t think so.
■The HWOurable The Postmaster General: The'D^-esr^alaam

'..................................... of el&ty years. -■{•

■■?

^-v
GovornBiert-.has a right there, at the end

Postmaster General.! :lh' 1929.^t was stated.' %Tho HonouroblQ‘ The
that the-first BtaEo of the Maregua-Tana v/ork would take 
thro4^Va:half.::years and.-the, second stage swould be 0 oin-,

r quits'agree that if youicbntinuSd •

the'^ork you in :iassttl4 but .
there is a .su&ptontial dtffoi^nce between thrd^ years an^.

.' ’ ■' plotod in six months. 
1 ;ontv»i-tih

1
.six months. I0.

• M
I • *



;yr•/
.■ °f:? .» ,u|.\

: nDliii3^;:lias::.''Been^i|oneV'ay bf rttsigning th.- 
dara that is to he use^^

ft
Ifr. Odcsai

*
ThG Honou:r-#bd£.- The Postmaste'r^Gener-als lhB,e,0BP3r)y gai^ 

-- ---a-' ' '^'■

' 'Ijotr^ifce' before a Government dbmmi^tee

■'•'-'b-devolonmenT, of the Mara^ia-J'ana Scheme 4oul^

what the

cost and that *
■’ '■ ir investigation. Not I ' V;.

in rogard to Mi invef^

evidence was based on some inqui^^o 
am told’i that nothing has......
igatipr’iri regard^'to h4;p|p^-Tan^,ScheniO(t The figures

oost;^th|!|^g|^S6a S0hp^p4-thlBss?figtl&s 7- ft 
3t.e GoverVhvfee%cfore'’tiel:>,Vh set/'Of igures 

-bnt#ih:aBsumed that the Govoivttnant'vvoulfl work on their own

’J|

1
o.9’t;,y3i;7Sif^!i^q;iigu||asn »s»P®

,■

■Jf
" ' consultin'i en^ihecrs! figuiw.i. They

K; that the .^bkpaKy would'-apBgaC'io hove,,^iyi6r-e’^im,^J^%j^i|^..;t-',

to go Into the. CoftJEany's-figureB-ise^v 
jV: in View'of the junsyi-ting^ epginbft^j^|ft-:;

■ dhuft^^ourable . The Pcs'%hS'Wr-General; lifeoama beftjrS* the 
.'^ern^tf'Obnmitl^c in.,'i|29 uH* figures whicfi f';b^Wca^ 

;.Cft ' ^ discredit.

* ja-.Sft^e, Will work o« ,t^be figures.

Tnc ItoroteSfaSie:^. PoS r-inisi General Becaus thof are 
fnviiUrybie tb''tae' CompahS’l 

alr.Odam: We non'' disa're., with Uio'Em figures at 
h. Ibe fioftmasti^rc^^alr ^u do||siwS|^^fet|:f

the TOperls' fl^urcs . we're' taken ,!from the’ Compenyis . 
lIsriQrtHiirdt' I cannot ■Dossibly.till you^ebnuse -I dondttfaiow. 

i'p.m. Inquiry Adjourned.

-oft. 212,5 n.n. Inquiry rtsumed.-

'.'‘roo Honourable I’he Fo'stn.as ter .General:,, How long ,does .the Co.m- 
peny estinau It will take to get^the do.taidhdftfspiiiiates

SII ;1P'' 1 do yoy want us

¥-. !
p

/■<■■

t- mI #!! 1 i
t
i
.? mo'rc ■', '■I

■■t ■■:

I 1'

1
1 II

OV t
I ;shquidbd?y'l-t. wquT^ i»c.P ft TIt is difficult to say. 

be fair to allov) less them six months. 
Ibe Honourable Ibo ."ostmastor General!

i Kr.Odan: -:-f
What IS the point of

r J
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' ' .-tiie conelu3.ing'part of paragraph 16 of tlie -c

.»=»»- r .
1 IhO Eonourahle E-ie AtttQViriQy General (raadiiig)i Ao o^ncludinga, 

paragraph- reads -

'='1 em d-irao'-ted,■-again,-,to emphasise,;'the ujogoroy oA the 
- "position'-and’-to ■pb'-ffit-out tjat if thiS!,Cpitpany ,-^onr1r . 
‘"comr-ence construction work on tHe'tproposeo -r’S ■'^-^^’'■6 
"the trv ronths of January, Fdb'rttiV; and J^’oh, 1936 
"construction must ne.ocssarily-bf* p6S',tpon|(i. luial he 
"river falls-'sufficiently low permit of work of thi» 
'•natur-c "DQing carrie'l ju*. which would not befj-r-, a. 
'■follcv.’ing S'-ptombor,

^lo Tl)c Poe . aPter General: So the

tt.er oi' P2r.

!u

■•'i f-/ >

II
•i.

.'onnany Kii'-'wIhc hCTio\!r
-.V i rhori thf.'i*'

-■ix riouths ■

' ‘‘ ' V----  tjT 0 ; r._ - iouTi-'ry w ;■■

■. 0 V.’OUI’Ua
jO'--.,

u3,
4S?b'? •i t

,.'V1r c :•
•0 ’

'«5;v;ork'lfii i-lSi" o'ra,;Df tfcrhhy >K
it'-. vO:->-;to-,i i <0 : i-‘- -

• ''-'i-'et T-’cmission to 30 oliead viti th--

), sent home f.jr a" exper-* c-r.-l v.c 1

at,'ne

y-,',aip'4a, '1 e l. :.u: pro• 0 00
;t.OX- Vr- I

.?«r.Odani- Ihe "ir.omcr*v

e c- h:,f

I r ^ !j I
The FostinaGtor General: Are you so fari. The Aonourab-le

advance::’ as to fora an ostiTTUth of Ao cost 7i
' J.lr.Odsra: Iba original estiniatc of cost, is sufficient for us 

to gc Oh '.viol) the schome.

'fna Honourable 'Iho Poctnastor G.enera.li Kan the Company 
■' ' &oug^ht hf handing'rivcr ^tho contract'for thi^ work -vithout 

^ any propur: details 1- ; quantities, spec if icatlons or designs

I
5

«
■T’.

[|

or anything of that oort.!
V. 'x-



:v‘.

'#0-

Mr:'bfla]!5: No.
>4«.

VCL5 Hononi'a'ole "he Postmaster General:

ion paid to, the. Beaver Ti'ust, what p/'opcrt.ion ot ihe 2-^ 
in respec:. of^^arautceirg the subscription, i 

Secretary of the Company:

In ro c-'.r:.S5-

>:>

I have no,, knowledge that there w-us
>

any allocation of that cimopht.,

Ihe Postmaster Generai!Oa:^-the. Chairman give-;
r>

li’.e Honouraplc ■r"'
V •

I'nf-raat,ion of ho-.v the figur'e.of Sho.^/hO per share; ‘,v’to an.v 
pi-eaiuia is arrived at 7

Kajqr.fn;'.:; All these tr;ingp arc " matter of catoa.liig A.I’.-

1.'- rl^rt time and our advi'-ers arrivad;,srti 26/ 
j'o-.pnejCCan t^-'' i: cay 

4 es^curicy v;hat c-a nart r. Is goiag tc ao J ix;

Tnarkc i ■ '

jp figure. 3 ■-

;^|f|||o^ilt|oVirl51c Ihe Postx^ster Genor^4|oes

matters onahyou

7S8§ea5te&««y»»ji»,
his Cn.ip&fiy doksHtet traasfe- - sponfciyilatie'.ffy^^ai^

Gy
■P>

ii

'or v/aif•'
i;

, ..,_ torj^y^bhy .' tpaatin^i
Hoaourabio Sje'. ?oktr*W|gtyG3gB r;, 

tJ>e matter m npt:>^ h.->poisajtip'

'lo idii rPt-ttoL''' ah^'-:67pamct c.c^ m.fu -' :, ..o;ait.Iy ct ■Loh^hn'

i

'■’Si
''4%S: ,X'9'J,’ Soh't r/1-

.fiP
'■■■•

?
,,'-c:c

r'hj . yeif :h .■ ' thoyeljo-lde :^':

seas and na* ,-allyyit it ,.only courteS^'qn irr.^:cgy:t ~ '.‘'

ni^: C iigpafiffiS
' ays/'t

.u..'

, 1 'i VC OVi' c-.I'aixli'-j c n
tS v.'

th tiiom.. Hatters are 
c^cCi-tainatle in Lo.vlo-..

SvJ,' Honodrahla,', Bia Post-ias t;r General:'^ l^c f tppjiy .0 
•evoir ap-plio'atlbn tha ts-,-ir position,-regar.' in.i’ 
cf till mbnt-y ic £-'lng to bo prajudi, e<3/g the appl|Catibn 
■ip refun'id., .Wiat is thatiSta'I^maifit basedSonil

to tag; injS^'ccml.dtralsipn ifadt 
t yo» caprioy.;liOpo_ W gagiqoil^y ,at roanonoble ten.is will • 

• ^ly eleven ysciro’ left and nb_ re sponsible mm would I'aco *,

, that iap/itai developiiiii^ti^w’ith'bniy eloVeii years left. ; „

00 opntu. L 6,
'.d..

•■; ■’Vi

raidingtnc:

•*-'^: gcr 7»r.r.d: ' You,'ho

■&ia

d.: ".y
. ' fC

■'' ■>,

i
</■'if liuh'



\

\ '-’3>

The Honourable The Posfuai^r Gtne 
general.

Major Wardij Yo^.have ^.Pighfie3d's 
The Hb^cjj^atjie'lhe Po'EtjnnSter General: Ih..

undertakes to do any major works itself 
Major 'ted: That is clearly 

t^j,ques tionnaire) .

The Honoura. 10 Tho Poo tn.:'t . r Gonera’. i.
that,has to be ^one

I'

Tt' a b ■ f nil 'r£-1:

; pinion ’.r; oLipport.

: onprinv nevf "

outlined in riie answer. (Ind’.i ting
fj

\'o tenders are 
is sent oven, 'i-o >- for.,;^very,tKlng

' a 1? not a new id,, o . 1> it.

, .. itsuallytoarb-ida out vd^jBHlf.o-ur.B^pty

«-* ■'= e.f'ap;.»p5|p^
' Th'- koMHlJrablfi Tl-e pr tjaa.. , - { rn iSiafr t ans o tl -

; .fflf. Cohipany hust bass that statninent^n«^-^|

inent Is oi-ade in paragrarh 29.

2
•j

i-;

; i
hi-.w'u 'xirncI

3

pT-

i

•T.il
I

■. examining no on paragraph .29 7 
iho two 'na.t

Is o.-ving to give^ , 
V/e are t, ying io nako it

. Major Ward: A' i' ’

Die Honourable The 
'i, Major Ward: Might I say that

I
itniast-i' Gene ml:

this Company

h-s Mo; ■ --anaum. 
as possible a.nd trying to give yov, .•V'e.ry poosiOj.

■■ null of contentions of vhicb fo.Ph

you our case in

as c le a :•
Thi^ cnr,...support.

We are reas>^-U.LdLi pcjoplc and If tiiic ComiritU-e 
tLe Governi.ient cun she us that our certentions ar. wrenr in.

^jL'eCtly vailing to consider

unders tnnd

is one,

any rospect v;

Hie Horourab ..e Toe ?o''oti. .n’> tc r Gariei'a!. 'Ln 1 'c
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7> proceed \v-.r*tthat they wi'llthat ti.e Cenyany do npt 

the application refused ?

Yes, that is the position.
#

Major '.Yard.
1’ %The Honour ole The Attorney General: _Th0 point is we are

scheme and Iasked to recommend "yes” or '"no 
take itSvhen 1 read this that if we Said "no" it would mean

.They - ly *'this scheme-would ij&t he gone ^_,i»ith.

,,if you

^f.'ikdc.'?ft,aneTtWtng

nW iiak6 , ^d|!|ii;^ion of .policy ,iW,|a? tnture^^ .. .Ml

’’ '^^'‘h^o&usc w= - turn hack on^^lt. All call,say as that all . .. «
tne ey^dWt has'been .pit he£o^'''you. ,,y . ”

iori^Va'^l? Iho fttoi.W-penarhl: answer ^ ,»
ail tdS ..ni'ermaf^n we hiVe, thfe'sehenm can’t gc

r#'d5taitoXioUr casl-^^^|p.know ^

are tjro%'’p:^in3 ^ac 'i«n tt. belkvi ,y.'^

that
with tho^■ go .JT,

r

-i
to be honeb''t . -^The ■^^s'.d^tiQi3^-,;is 5*

/v:

uri%:tn .^3 al'&W^W .dOn tt. beiie.ve,

'■ llie Honourable’•rab’^ostmaster g^sral: Tjuit 'W&s, the "crux, 0/ 1

as *0 s\y‘Vfao" the doqipany say "no" t’o the |'C

, i
^'iiqnpwrab . IhtjSsstmaster.tap^.. |ould theyt|5|pftr|ot|r.. _ |

'^pre|arec, to ag^e. tha^^peou^rr^ra ’̂l^ of >S9^?9:Mnu.^^^ ,

causeli by th‘&'Wmpany'.c fear that it would^noj be 
if the applfontion we^e

tbiTJF-o tn j r

.v^e'

mposo'iblo to eprry ^ ,...

Mr.siade: I don't oey any; reas'onito.amend the ixadins of '

thait paragraph,. That is what appears; to us at the momenl' on , • | 
tl,e<e^>id3nce &orc u: . Ii looks to us that it ^opld'not bou!,4

TjosSible tc go ;bn. ^ . ; . , 1’tat .i'
'The Postmaster Geperai?:; -’.'Ihese are t-.,.

I wanbyou Wtie "that it Ippks to you toit ib>iU 

not be pc-.t il-l,j-.

on

Tns Honourable

.words

don't think t.u actual wording matter;-, sc very•I !ir. S lade
3

ill•:hI



, 1

tmfi'lhS/.'’'''*”"''"’ f, .
^e Honour^lef^*ttorney ^feieral: I-^on't ttiih^4'®4 
'^ ■' ‘ " " ef told hin you s^ouM alter it.

r-

liKliil
r Ifc^l ’̂i^adei '^No.' It looks as if vie'.will have to abandon the

V:»-'

''’ ’ ' . ’f < e

' ThfpSarabll^S^ Po3tma8thW4^ral:^,,«|sJ|gq^ftipTtr^

/■ in:Wrd to ^
' " ■ ' - '-•■■ !- ...- ii. . ^ ^ __.5:

I gSe the;-Coinnilttefe ouitposition.

PostxiBSU:r General:-;^ 1 -nant inorff tofttijfeit-

m 192? the Postm#t^Wral a^hw th^

'■buridertiking'’'?•■ o y<

<1

Map or Wordi

.bo Honourable Th

ion

on thG

in£ on 
Mq^pp- |foW;f

ia
II

I'Sfe' .f' *■>■ ejg|j|g4B>l'»Sp}«^
e >■ ' ,., ...h.dui. AO piVs^iog^^

•CP 
»

; 0 vaa-.4gp&pi‘ -ant -Oils;,|o;oo.ilfy^fhould

diffhrent bpah^BS:|{.'M||s’ 'ttiaifc
' . “ it. -A

th-. Pos^alsfopf^A.'cWflgavi'tl• ' ft-'.- ie-'j •oG'onjj
going tO':jdo'*het be vain tod. ' It; i^era-^./p.T

look at the Governnor.t returTi^>'teia-’t 
substantial balance in hani.

£118,133

creunt arid.Off i
beospread ,oht

• 'itb‘e'''fbrpis' in draf t 
to make sure wc were

between the

e sent out tcwe

fore follows when you 
it looks as if Nairobi hod a 
The actual cash position

f
■•;ia

l-aas at 3let December 
the Panganl Scheme £89,67'' le sv-

was

less bal ance-required for 
ing a working capital of £28,459.

The Honourable The Postmster General:

submitted are not.time accounts.

U.ntIt is sugge.stec

, the accounts 
: ftMaJor .Ward! 'Ihey are 

vvanted them.

•'Dio Honourable ^e Postons ter General:

submittodChBe.the 'Pos-bnaster Gonernl

t.. '4‘ No Postmaster Gone ml |
I

* >
1 y', r 3:
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i :

A

sKduia
i:'’

be submitted inagreed that feiS
• Iv < T* ! /'

has ever 
these acconntst 

Ma'jor'YJara: They mean 
wanted them to mean 
could put it before the Conmittee.

exactly \Yiiat the Postniaster General 
. Jf the cOhrespofeSeftcetiiati'a^ihea ^

,v.'>/
The Honourable The Postmas^r-Ge^e^l^l^'.pjKThese unde rta^^B?, are 

■sufipoBed'to stand.;jan their own fee'i'.
Major Wrd^: We can't he Iff‘tt. The Ordinance wantsc-ll^^icing 

provision ih tfie ,,P.hSlhantfe f^ir 'a Head ■■

. Vli I

into. There i.s no

earthly he^ason that cjShfr’aoto'Untf, .Shquld not show the true 
f.\ffairs.^>egard;io each Wertakl^fl^ 

Vi^pr,W^V^|s||||||f 'as direct«d^yi®^ ,

The Honourable The Polilnster Gene/i-alt I t:halleng<^^tha^ 
s i!^nt^,^e ;acblp|:p|^^%: ;on-th|:fhi5Jih§|^ 
agreed to but Ehay/eo^^JYBYtnftlbility m^tagard to figures.

'tti tfjhtolipnQYirab la Tlw Postnui^e;^. GeMral;
'\j’ tipiiif-they could not;sy,%:.fe^^^

A#A
'■ ^'-Fr^i^day 

from them.

'b v Office account else t^is

The Honourable Ihe
t

I
state 0

’1
/j

IO'

't

{

■>

were to co^^to me^h^E 
to this f have' rio#*ha| aAlifigde' ^■&edi>ion

es t an;

.m
i

■W'ii..i—..1 :ii fv;
•^1

SEd’^ijtDAY - COmiCTE AS kjHOm.

The'first wijhess this'; . ij 
Wo thought he might clear up this . .

TheTlonoUTEihle Tlie ' Attohnby General:

Djjjhjjig is l^.GiIl.1
ghpS'tioh in reg^ to the Head',Of'i'ice'accounts.

'Jlr'.Qill-jt The money;invested in IJje PanganiiScheme .talcee its 
: ..plf^ca along with'p.^et.Jlnyaetmhhte’oC the Company. 
ThhKdnpUiYiblhiIhe;!^toTO  ̂ Each undertaking st—Ih

r^- ■ - --'i.-: ^ 'A'-.', ■ ' ; . ■.;‘ / . ■ *

r

.e

('
ld;..rt'//.■d ijih
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Î 35- ;
/ ki^owi.,feot so 1*at wh^e ordinary man in tiso stroor, 
"losis a^/fealanco Sheet Nairobi undertaking he

th^eithe-'position of the Nairobi 
undert^ipg ih tiio moment. !®en;I heard for the first time 
yesterday' thaVso much from tiiat at.any
moment;'titat is an investment of^JElOOrOOp coul<^4o used eise- 

doesn’t really reflect the true position .‘i
whGPG SO uhat it
the Nairobi undertaking at all. A.

Hr.Gmt4|^^«ts themsalves give a very full picture -of 
..^i ’-aevbole'posftion, These, are the

•'* c'-p^ « i; »»•<*-«' * -n "« .di

'■ !there. Jt could ^Ba released for NaiK^lV.. I-h^ve^-no, ^

■'S.:sh as.;«
in the Nairobi account. Ife)c4 year '

I would say if'-iKe:. Balance sheet »tfcr«hS!g^ - 
to do would be ii^.,take so 

if Isia'lii^a got

trui ,f igur^e%4f' tets

I
- } ■

> ^

•v.^

f’:

■ ./asset

some money 
obvious ’^tbing 
ment.'t'I am wondering 

' as explained yesterday.

Mr. Slade:•Mr.Gill was 
day and therefore does 
you want to get at. It is suggested

kept distinct re8pects'’from thfe other I

uhiortakin^. Wat is thrioitit. in ihe first place it must 
pe un^eratt.,d that thes/iare a, part/of an undertaking which

't
A

.0^

not present at the dlacus'siop,.ysster- 
not understand perfectly:..tie :podnt

that the Nairohi under­

taking must be

’V,

S
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-35-
ore Inary man in the strcefirl-it.::;, ph its own fept so that whe

V Ib'bfe at;.tlie Balance Sheet of the Nairobi undorcaking he ^ 1
«Sd’xpe'cts to see reflected there the position of the Nairobi , r.

Thep I heard for the first 
yesterday that so much'c,6«.^.he talcen from that at any 
mpment; that is an inves''tment of £1^,000 could .be used'-'els.e-' 
where so. ,th|t'it ally reflect the trpe position^of

'"■ ’-The aocbunth’'theihB6i'Ves giveja'fva^'ifttil -ul
ill^hle position. 'The se‘‘are the trgP^^^^A\ *

,ir^tdking.-'«^%ve done 'our ^y

fS™. '

undertaking at the moment.

- -A'
1

:■ •^6sio

,ii ,> li# hptlmbw an the leSttiflttst it vAa-SU _

i|-;b ..«•' iw*;.
.1“■«' *

' ^terps.^^ 3h d.he. -1

-.-a^ni^o^le 5^-S^WGei^. but thb money as devoted |

i- , grouse' ag^st i,vest^:5|J^uni9oheyu.$«^pu J

- '• . i'in'|th3,|,»:.^ov.' .ehjiiSahtiAlJto and .tljp. Y^e'Si1^|n(l |,|^h^qra as-a*

irph3''1c.co\&Y“ ........

if'
S‘.

5S-.. i

wantsfiyasoo itbin-.J;h,4‘:..*«a
" •.„< poineS'^ would Spy, if th^'-^aianchTj'S^St' 4.|, true

: >^l.ng;to, do ;Wouia,he t^,^tak^ so miphjh®

i an xiphderingiif we,:havo ;,got,,'the;j|!o3ilYohiH.?’^0J7 '• '

’i'

the

obvious 
taont., :

as pxpiaineduyesterday. _ .

Mri' Slade i'ilkrl'Gill-yfaSInbViprepdn'tfnYjiW 'fllB^aA?^
day and th'e'rdfora does noitinderstand perfectly the pp^t,;, v

i ■■'■■-iii ^ ••'b-'\ .':■ i-'b-;. i-'b ^ ■ iO '" : f

: j vyou viant'id;.get;at. it-Is SUgeastad that, thO; Nairobi under-

taking must'be kept dlstijwjjiinbhliirespeck^ frqmiitiie otker ■ v,, 
.. undertakings. Ihat'is the -oint.

be understood that.these are a part of an undertaking which

>*
" V,. >

1

‘V

i'
■\fh:

In the first place it must



& \(D J-U -i6^
is und|r the coatrol and ovmg^Ji^R-^? a sin^o ,pompany. me^ 
shareljoilders arg-B-imply shaS|ol4ei-^ of^t^o coB^n^)^

not separatE shai^holderS^iTa Bepara^te, imdhP^Jcihgil'# ''- 
it would show assets and liabilities 

dead Office account, ihe., Ppstmasten genenafe ..i;,;

are
the Company had itr. way 

separateunder
has p:iaced,§*•&%% e.Bijhjasis oft Sie importance of Goverhment 

"apb^ts prepptin|:||^^Btatemento4^W^'“«-G 1

■y%/ncVo«h%^'“talcen;^s a-whole pre^0^ true a statement 
. company's po§ition.k^ .it.^d^-,t.;ssxhle t^jn-esent ini^, :

ii^Sp|^|p ;SP:;for as the consuBepS-and the ^lio arc oon^h-^

iw”gs>Sfp|?^fcj Mf
toi Mg pjof'lt. I im'i

-I,,'>

' ; ■ - ,u-te;Wnde«i. h

,to ,5

the''»jnicip4,ei±yJBrfe,^ter take it^pvenc.^^^iQnly cone||)5;^: ■ j
fljccd assete, Biidianery^.pjant,' etc, anSi^^nothing to do | 

invtstB^iB') pfe;^esdor oashi
Pje ilflirobi undertaking is simiily

if ■

■>■;

Thatv;ith the -impany's

remains with the Company, 
one arm of the Company.

General! But if it happens to beIhe Honourable The Attorney
a paying arm it is surely a mattehbf’carrying the baby ....

Mr. Slade: Neither the consumers nor the public a^e carrying 
mere has been some copfusion in imagining that 

mat is quite definitely
the l?E.by.
reserves are represented by cash.

Where you see an investment or reserve appro-^ 
priated to a particular undertaking it does not represent
not 'the; case.

i
V

i
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' ■ ■'■Cte&t6elonging-‘€fe'that unaei’-^jng.,

' 'Qi:e';Honout^,ie;_:,Ifee Attorney General: But it a'l^ht r-jpreGtnt 
ca^h/i'

i&isisai5i'’'[Jot'speciflcally. /lft‘f^v>ropres^ted^^.general

• asseta,. ,Doesn't that explain the position ? 1? t';:

The-'Honourahle in^;Attprneyvfiene.pal;-' It eitpiains your 
’ "“t

'S,''

r

Sttil®?;
r^. ^

To sum up, these allpoationl;.trqji^grej^y nominal 
nllpc tioffs for the purpose of these particular accountsoiin<a

clearly.

'Jr.Slade ;
t'

i!*
. , ,1^148 no anyth^g. . Isc. , ^

' 'isnuo entirely, v,h^ use tfie wor^s ,"pWly nominal alloc-

each'iMayi^pg, stanas on its oV(n feet^ - ^ f,

^StLad^: That isjt^ trouble,
. ypu mderrtandjStrrothe Co^any has )b lot of assets ^hich ,'

oo.|jf®nb|lingla^a^Srii^^p^ uixJertbJ^pSfe late' the 1

’^o'py in*s^,4a in^^64hni,Scheme call some

feu u 1
.Ra.Ta.-ti^j.Vemon) .

■-.KiullaciSt 'a'lnpy |f|tclh Ist'Septom-

hor, 1931 ?

V/i-tness: It is.

'■ “326VB3V>^
*• ■,’; u'

"Ihe Honoarabie Postmaster General,
. . "Hairobt. ., lo u M .-

'S;'

' public i

>

•i
i

(Utter re:id) \ V
lat September, 193^

'■ «... , -
EUECTiilC^' PO'yER ORDIWA^CE- i919'Sir,;«

it

ye have the honour to endoso lifirewith our Accounts for ;>. 
"the yoar onaod 31&t7l)ecembe,r,1930tin acporclanco with vj

as
'•‘aitdehing to>'thbT0Wln'aiic& and ^at,in.:ConsGquoiice ,car^in 
'of the Schedules a^eao' in a differenli fonn from that an

«!



•which they wVr/su'bmlttecli^reovious years. ,
" ^ H^’5fcgyd3i7^3ia%our{f^ '' '•whlcr-tfe AccountsW 1929 ware

' ■■SirfsiiiliSSSss SSO-JSSS^
'" 'U’sleft'sV. Jrseg sSji^SSsi;• ‘ft'iRSenu^ and mirHiag: Costs ww ta^n _.

' " " pihut ,V)B •.\^,l'3h vEo 'S'tdte ■ P'lO^fi^solep-y. for ma/EWEPsa ^
■■•^ae^uth^'Ord^napc^ ’K’; .;'..j, * ijsra'.'>-*?-?■ •
•r'siacier-’flfij'^ill ^^ili confirm.t&l^'the^cepunts haye^

. -iSl'iKfSreu^e^ .Perhaps -Qia ^ecrej

\,'~' %toTmoi ^eootaJt Bjuat he changed.
^afe'HphDpp^te Ihe PostiMfl-Wr Generals 

o^hhSiglng, the form 7 ,
closely with the Oi^nanoe,

Urio'ilonourahle Ihe Postmaster General! Vou as the Company's 
"y ■ auditor and .the Govomnont ai^itor ,ln this mattor, shouW ^

I' oonsiderad^i;^ your duty to furhJnh y;o\ir.aeQounta. r ■

f>' \%:!
XC';'i’

.1’ ^1'■ri^(•-: t«-<j

I

" I
-3<:
■■' 1
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'
, ^Sti>?.oW i" accordance'with the Qrdinahoc.
" will have to'^coWapond^co-'in ,the

I’

'ViPos.l5niaster general: There was a‘pKan^ ,, 
TtiQ. object of that change wasdecided upon in 1929,-

true, picture of eaodi undePtaJcing.; to my lett9ir,"to

and' the spirit of the Ordto- J,

f, 'iSHS'Srfe .i»ii

ii' W

4fensure a

■f

srfS'^'^n-ur^;

v;

'JtfjGill-: ' I ani not ko'tofe to allOW^^ou to pi^t V(Olds,anto my
' i "'- '*'*■ *' *'* "T

( fflouth. . ’ ' . , N^v'jf ’;W '
'W

I
■~>

■'P
4' 'Bie'ilonourabic(iatte’PoB-^stor General: whoio purpose

: pirit of the Ordinance is that those lindertaicings must he 
taipt''strict:i^ separate. From 'the '1^34"B'alanee'Sheet there ^ 
is ' a/re'eervc of »id:2p,:000 in the Nairobi account. ' '

•Mr.GiUt I scree., - ^ . •'
-The Honourable too PostiMStar S6neral^,toa^;rls^hiortBy wHioftiat-^;

\

;

’*" ' properly considered at the disposal of the Nairobi undertak- * 
tog ?



, Dilators bad,to,v^l>a;

111?" “'"'iS'lfeiOTr^l^lWie Postmaster (jespsralrjlhen tHe’accounts 
not roar^l&'from tlia>?diBt of view. There is a"

^ elsewhere^_^Wl)at~#lgli^4” vieW'felJe i;

keep this TOdertaking sg^arate, have they ip.dlppos^ihg of v- »■«4r^;£tr?s7£*.^ir^
^ ,.u ».,* *>■

k' d'Hi''- ■ a- pMivi4$i0%>^MjiAoAi\. . _ _,'t

v'oS

•w?'?'
10 ■' \

y/'/
}Jlr

.i0.>;

be tal;P,n- and disburse^

ik t

^\>i&5.;,->e'^of;ii.,-reaso.

'cyv
# ■ ■ ' , . t%*^S^4«bfe'8-ming is coh^'Srary to the -

oMaatwce.
firjaiaa.: Xt is stiil^ii). the Company'e fun'iis.
'mAonourable ’ifie Tostmaster General: My position

that tliose accounts are

■*k

is -Qiat

'Sf you have a duty and so have I to see 
, separately kept.

• -Mr. Gilli I.hay8‘donQ my duty. '•
'tha'Hbnouraljic! Xhe Ppstsias.ter Generali, Ilo these accounts

’S'

ratsTCGOh ?
■'■ ' " ' -■'' i ':,. '.r '̂ *5 ■• ... .. . .."

: , llr. Gillt The. allocations have to h8 made: hocause of the ;■
■mere is no otlier way put !rulihg of the Pos'tmaater.General.

of ^it,,.... ..'k'i:''.:". .■y

The Honourable The . Attorney Generali V/hy not say "Because of

^■^0;Ordinance" ?

V
A
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''^^Tho Hohpurable ThP Eos-tiaaster General Then it should,-be 
K-S;^^^iS*t;pro?erly brought to notice. You raised £195,000- the other ^ i 

t day for the purposes- ot Pangani. You should have git ^ j_

. Pangani at the top.

}Ir;Gill ( The 1 Compariv doesji^ t'.t ow;h;^,|sngani.

. tSie Honourab le 
' , for the punj;'

to-' liiake.
.1

5
You go to Loiip'J^iilpii;-' 

: on the....
Btrcngtli-.ef^’^enya undertaTcings, particularly 

7.,

'then' 7 per cent of your ordinary. Shares ahd ‘you:,

-r;v-S35i: i
aa. 7> PviSSSiBsSi:S%|j|(S|^lj|^

The Holl^le ThbSjl^Ster -f

of-thc-buj^na' ^fo-^iria^^h'is 7 per centpn thes. Pror^-^^

you,pass on Vf^lts.oi^ the success of 
Nairobi unaeVta-kng;

‘“i-* '- t:' ■' ;■■-

■0k
iA

d!It} agH£
I 'V

it,

■P
I don't teiiik we’will w '•jMe HMoursbie ^The Attorney c^jlcral;.

ever agree on that point, 
it The Honourable- The Postmaster Generali Supposing Uairobi

able to put

was

pp^ratef|; aE a separate updeijtahihg hn^''ybP-i*bPi'' 
shares'oii the market in London at :as:.(Sv50 J^'emium.

^wholQ of that Shs.6.50 would aocipot'.to the benefit of the

The

5
I'Nairobl undertaking. Under'tho, present cO'r.hngenient it does

to ■ the Nalrabl' undortakihg.:' it mpy''. >jho-t necessarily nooipp ;
Thoroforoithe :^up,:oy?teni'tho pa3l,t- . j

■ . . - . . '■ '''i-S,.': K-i'-"- 'i;
i,:idn of the jMirobi .qpnsumQr ,is definitely prejudiced. ,, ■ :

Mr. Gill! You sayiso.

■ go’Blsetoere:.

t •: .1 don’t know.

P 0. A'-ipr- li



Mr.Cockeri A^pg.^*#|s;:aiscpsn^T|;  ̂gather 
.Foat^^star it'wotia ^'o in mt^reats of
consumar*'.Company_vfer8 not allowed to tako ,

away putting it else-
'v'^tir = f*:''■'■, rH/"v "''ii'"' - " *■', '‘'..■■:1

^ii
, V-'fj

«0. >: ■'
from, this

Mr. Gill! It|tn^ go e:^ewhere and bS used ^to mpre advanfege.

apply it't'i bSiifefi^ of.,N\irobi opname^.

The Dirooto^ haye 4^ydnd,|,^fficicni:J^4ey to ca'iu-j^

^iaiaia

with Jhe nxisting arrangement in V»hioh tJio l^a|iiri;y'^4s-duddior

ia-' 'a5So', the ^oW'rama'h'^Sdtd.itoy

Ur: Gill: ijui^e satisfied; ,'

,„ .. .The Honourable llj! 
impartial ,7 

Hr. Gill:

i

a^ fc ■ ■
r-.M

BSr.Cocker;

able to 
'iJr., Gill::t

h<

W'U
i.4

I'll?: :: »'

I I

/; v ..
.V!^

\
/f.ii V:

Pestoaster'Generals ifbu fhf I'l^pu can bo ,

There was a tfcs when you v;ere. not.aatisfisb. Our .;. ,;

first duty is to the .shareholders and the investing public, .j^,.

satl*sfied with these form of accounts, everythingOnce wq are
is all right and the next thing is to put it into Government yj 

It would bo' a waste of time and money in having two, ;yform.
auditors go through tho'Same set of books,

’ '■ ’ ■ r' ’ .•''P
Hiu Honourable Iha Attorney;Gcndrai'! There, is one poi:^A-to be

a
I’
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r . H^a^oa up^iira Balance Sheet3,7JhP Ccmpany's

\^A^6htrmdt<B, a^ they have little-noso^lance to

\
m

ones
ompany's,'Balance, Sheet, is one Balance Sheet •■ 

and BaWe^^haets.. •, v-,4

any oiie aeotion of 
^ “’y place . if

^ com .

^ ^ Hai^Sbi have 'in' ^ ultimate profits apant

I ..I:" ffi#

siijls
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Mr.; Gill
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Mr. Gillf Yee. .
- i'

ii ' 'S'.''','''r

Mr.Slade!,''Doea''the G'ompahY’'®f^®3^ce.She(!t Aowl-pa^tteular'''-
.... ■ ■" - j» ■ __ T '+'rt'''','«»%V»+  ̂r«ltT '*

’'•i

^ ^ ' allocaijibiis reser^^'emd Irrvosiitenl^v^to^pai:^

;, Mr. Gill* ifo , \ .
Mr.Sladoi ,Th(f"Po3tma3'ter Genora*l''hiao auggested that the

blirden of the issue of new .capital at 7 per cent has fallen ;
. ‘ * /*■’'''» . ' V _

upon the Uilrotii undertaking; l5.,^nVDQ ? ^ !

:;i.aii?-i?^dSlink^son" -

)

u
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f kj|:£r:i^$erslS;^or MiWlclial Council) j Before Y?..,l?egin to deal - 

with ’tiie ohJcctibuB I propose to comment,on, the evidence 
which has he'en'^put forward in support of the arolioation. ^ 

good'inany applications of one sort ap|;;

,1

\
■,\'

M
erm

I havo attended a
another-and I must W that I have,.not attended one which

“ ““ ';)4
«?- oaile^--in-feij^ca'e|..onjb4alf of the aroli'Cdtl^n. You were

to3g seventSeti or digh^pf^ days ^o that the Comply va? ^ 
. 'V not-prepared to^pi.Q#l?V^|. the application

. , 4,,i8aenmai witn6ss,eS have appdf f41?
it;: ;a'-c

that

f^Pla®

'®^ind o‘#-i|!i?^fenoe on whddh are •

%

/'td/lio'Goyfernpr ip^,.CoOTcU to.^^,,^
licence'.'* ■■Tho i^Bmo.^aauitf'Upontsf^^ch'-^e J

ing very larkely in support ot -oie jr'applioaWon'h^ve _n'o|,^,^
been called as witnessos hefore^'you.f,'*’'', ^ A '

Ur.Slade ! Iho people who praparc'ft.'this Memo'i4i)'^^iSf’“ 
Ur.Eckorsley: Ihero are a number'of letters hero, ip‘fact , ?. 

the application scorns to be. fbundod.on. avlo,ttor,;hy a- gen- i 
tlbnan named Mr.Hlghfielhr^ m^ main evidence is put for-

those'Who £^e.

opposing the apSlicatlon were ehtitled to have a,copy of- ' .' , 
this Uomorandum. But I don't obmplain of that. Hie Com-

thls iB- very confidential'and-;therQfow--I an . ■
• ' X. ,■ ^if-' ' •'-'■*i ■fjeh'dil;'!#’,ode od,,with the

m..

mX-:,-

■pf'-e pany may eay 
not entitled * to: a copy.

■..
f ■



: sT u>: -Trji^fl
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r?/-'

m: ‘ -*451-
v^,;^^■«:iy:.,., ■ -i. ■,

W ^ ' objo'citionB^co^, of whWMs boon,
■’romper, -' i^ajn objection by the- punic^al Co^oci^ is ': ■ 

that *0 application is preraature. fee piiljr .re'aBon that is , ,,: j 
disclosed in the Me^rajidue-^pr.^M^ tho applicatidn now _ .

is -giat ■tiiey cannd.t raise-sufffeien-t, capital pt 5

Iflei^ete they have an oxto&ion Of thdir
^^aes^inted^ put forward ,a Sti4(^nt by some '

expert gentleman' who h^ given it as jjvis opinion .
„^il3. iiot >)?|,#bla i;p., ?aise ^fepital nnlos?^ ttey'^et Ln“cxte^>-

Of' ■«* J;
atwmpted 'tb 'raise this money solely* on thi.^gpni^ con- 
cessions 'ft is highly probable that they would not‘have ^

I-t was s.tatti

/

'i.

a VToa^oii;-,

f

\

U";^.

1

i

' raised the^;amdvq;it of capital'at a promli^.

, ■ .this momitig in evidence -thdt if any proportion of that^ ^
Parigani concosoi'dns ,^ferG,

■■V'

£19j,000'^which was raised for the
other undortakings it woujd-,bc Pi.required forjaiiy of the

quibe! ena;y.fer.,^^9:Company to. use that money.
neh^si^/^rl ^ 'Cbmpffl^ t^ app^ fpr;hny, other capital.: 

^They'hdye it. They have £162,000 credited^to tl>c Nsirobi.r; 
'iidertaltihg unexpended. ' They come to you and ask

IliQre IS* no ; •

ANi ■



■ >< '■ '-'.^/i'i "

1iiiilsiii*iiiife^at7 ,
111' I 7agree' to ;^ecoM™nifTi'Dj-onj^ a renewal of their existing 
1'^ {i\j > lioftibe to" l^Bt^-e^also to recommend me development of the

Vd' 'J^algu^-TMa Sohemei "l^silggest that these -hvq.matters are ^

will recommend &b'”?ovemmenttto <agree tfc.y'renewil

oons4e”jS‘d^by-'^^^Wor in]?dto)oil. tte'^Cpn^aS-^ 1

. proviso,to Saotioir^d)^ of tho.^^#-^;-l>oxf|r_{^3fl6«^5 , ^ 1^
ordinance of 193'^ iS^pealed^l thfe Co*iin,oidj:||0«^ to 
It do not unusual in all/services oV^^feie ^desdijiption' ttiat \ i| 
there iS'O-p^viso-made for th^'^ac’^isitioip ■byi--p>e'\lDca;L' ^ 
authority of an‘‘\jpder^!:ii^ or'ja^fjff it/'Th^’local aii-^orT, 
ity have had this under qonsid'eraUon as- ta’'vilie^e:^ m

" LUvTyi

-A

-V'
■/■

"Of the.
A-::~.

■5

I

cation'iShoiM ihe .;5nade
•' but the Coi&cii were nbt'pr4p^’^f,;ai ■&at"time_rto maSe; the^V ?. 
' bpplidation, but It iwas •^^tediput;:'iaui;tisftia jexiBtlng^liceti,^^^^^^^ 

tvould expire 'in ig^y7. On this ground .they decided to leave \ 
application has‘precipitate^ the Whor^'’’

’: / ,v“57'* . ^ ‘ '•

it'; over.: NOW;- this
4,• !



, *asrep 'tO‘,i^coi!imsnii-fiio?.-onlffi a‘r^iiewal of their existing 
M|/,i{f' , \ ,liceHbe-£o 1972'hiii" also to i-^3toend «ie development of‘the 
" -J^agua-Tana Scheme' I'-SUg*ge^ that these tocj.matters are

/iv -jwi'll recoranjQiifi-tlie'itSovernment^to j-agree i^newai, of tJie

'74;:i3jSacr4~-^:=;t ■

gg^§mm§Mmm^mgmM
'/’ .Ordinance of 1934^ repealed ajid the Co'iinoi'Ujqhjec to tLiSj^

tJtrd.B not-unusuEil;,ih aHiaeWlCes ■ofjr'^is .^eaTO-iptipn'athat-\ -.i 
' ■* *>'- ‘-i'' ” “■ ' •Jt'' ■ ,, “ 4 ' ' a ‘,th6re,;;is:ta ^^vlapi-made^-for thjev ac'^isitiog- Isyf^e'^.i^bal; j ’■' ■ '’,'i:4

£ ' ' a^^prfty of^ an^^ii^Br%a!:ii^' Thip^'lc^iii au-^0;t^ \N;i

■/-a ity haveihadv thisauMerv'&nsiaaj&iiqii'hpss-^'^Meteek'm aPE|i-&;:;3 ■
t.'' t n' I - ' V<!

cation should he made for dlstJ*p)Utlng licence for iCnlrohi -v
hut the Co'fincil were not prdparedcat that time to mahe the '

.. '.!r4;,.-cv^V;'T'■. „C'^.,■:; ■■■■:'.■;^5':' v:^ ■’'■.>:4 ‘ :.■' SV:’:;;r;"5rS5>*:;'S^if'
iV - HipplWationhut:; it ,wab: ^i|ited ;QirtJ:^at?s|^.';B^pt^;3iP'?’5|%4'
4::Would‘ejcpirain: 194?i.:''bii"iJVlB‘grqHwl;s^y "dec^ilpa/

r appilcatioh'.hasil^^cipil^'tea^^ . wlibl^ iyj ‘y; y
, I ' ' V ' '

SS5f?®»igfcs^SSa>^

■ s:^

li

Mi

I

‘■*-y

5<r-

It hvar. ■; How thlo

V A
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............................................................................................. , „

^ a^ree to recommend not only a renewal! of tlieir^^tiigi;!^ ,

licence to-Wa but also, .to peconmend one dev^Jopne^it ojP the 
■ >; '.-.I‘stfegest that these two matters are
' 'iS''(i e^t^^pai-aU-^It may'be that this Committee may say -We

Recommend the Gcivenment to.agree to.a renewal of the ■ ,l'

-■ licence until 197^'i:but that does not necessarily mean'that 
the Maragua-'^iSi^heme w^ill be develo^dV^-*''That would have 
'to be considered by the Governor in Council. Ihe Company may: 
say^we donit recommend ..l-fbut that woU33 not pfev'er|.t‘'^*a

3»r “ :::;;ss3^p*! Atmrnmmrnmmmm

* ' beVM'C^i^aW'Wft The position at the mo*iife|^''«kthi^%e,-

-.S' -V f^fel
'■'’ '^Vie^^'-'^r~¥airobi■ Ihere I’s ‘no-thing to ■preventrth^^fe|)i,,||,^ 

tHat nou. tHfioijts ar^beang malie by t-e the'Sec-
^ a'et^b^foA^tate for the Colonies vath._e viiiWko*’';?}Mpg the

Kk^tric^fl^or iMeniSefrW '

qrdlnauae;c^93'^rkegled^end^the Council j|

; inw all-s -QiaG description that -

■there-’isiii'^rovlBo m^^^ aeguisltion by the;'local

?'--authorlty’Qf an under-tahinij or part o' itv T^je’local au^or-': } 
*■ “*’■'“■,'■‘'.7, f’ .,. ''■‘' ^ C.'

V' ' r' ^kity>h^ye under cpnsideration asDto wile toer an appli-^

Cj

n'1:

<

'1

. : : catiyn-chould {bfe made- for a distnibOtJ^ licence for^Nairab-i

but toe Colohcil ^e.npt pt^aparbii- at^^^^t timOio^ "th^ 
appli,catlon,-but-It \vae i^lntod buCtoat the existing ,licence \v 
would 4|ipij^Jln: ’

we

*v >i
a9W..yyn/^i8 ground they ^de^kleg _ fc 

-: ' it over. JIow this epplicaftion lias ifreciplt^ted the'wjVjn'i.v-'-v V r r‘.y"
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i '^ree to recpmmena .nSt only ^new^ls'of theiri^xi^.ta^g . >

licence to 1972 .but also itO'.reOT^ena one dey^jiiijfcent of the 
MOT-nmin-Tnnp Scheme■ Mljilifegest that these two matters are

' parate i-^'It may'be that this Committee may say "We

.;g
••.1

I

'"I
:'g |'.t^|v^%4eoommena the Government to.a^ee to‘.a rene.wal of theji; 

“ 'V: licence until .1^7a'J__;.bUt that does not neceesarilytme^trthat 
the Maragua-'lSi^^^heme will be deve loVedV'’'

Si%

that would have

to be considered by the Governor in Council. Ihe Company may 
bijy'Swe ddri.' t repommend ..it^'but that woul3 not prevent''the 
Coiggany being granted permission to go on

■ ;«LS“.'4:£r3S.fe asis-
upoSition at’ the.-mome^lt^p^^^iW

notice, for a ^

s*!:

.QlaVhow.:

apply

br Wairbtii^-'-^^e -fS' nptfiing to pievent 
ow. Bfi'nrpta ore he'ing make, by the _ Company to the Sec-

S iprtJviso to Section 3(1) of the Eieptric S^pwer (AmenMeii-fJ) 
qroapate'e o|i934 •repepled''Md the Council objects to'lhis.

V Jt cinMot: itousual iny^a^^ this descrlptign that ' ' ’'y'‘|

....... .there SEs.-^.proviso made for the ac^ijuisitlon by the , local j

'! '';'3U*thorityCbf’an ,undertaking or part o ' iti T|ie local author- ]
. '-v'g'li ,, "'

_ ity,'h£;ve h'ad this under consideration aaDto whether an appii-
^ ’V * -» ■ ' '»

o ' c'atipn'oilould (be made for a distr'ibu^l^

.' .but the CoTSncil were hot pneparedtat^^^^.i tiraCito inake the

applijCatiofii'but it was ported but'that "the existing licence
....'.,t..'v.vk;y.'fe':;;..v- ;. -r'ycy. 7,. : "t y. .... \
..: - ;would d^j4?a'in 194-7.i.. oWljii8 grouiid they .decided g) leave.

: -. v it-over. Kort this application has pl-e_c_ipitated tlie vOiole

■J

licence for.Neirabi
J

t.

/:
'N -A
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,:^7-,
'-niat^ier. TheA asiount of''profite;-lwhio’h the local authority 

- alioweA iSurietapjtia.ily less than that Y^hicli the

Company are ^fflibt;e(J',;to<^mkke . I suggest there maybe some

>5
are

advantage in IJie local authority' haying a
'^^jectionUs being teken that ■^tli0i<i§4'd

.,.1 ..,il«^Cgr^'Js'd0d^W*|c^oe ure^too hx^inl^oicy ^

^ ' 4,^ou3a be reduced; applacatron

*'■- j- licence of this descriptsW tfie-.-pa'iSe v/hiog^cth® Company as

fI
allowed to ch'^ge is fjy|e;->in#st importan^fe.,.

factors connected with the licence, f^^aose 'the'Cob^p5inV*-^|t^r

Company
;r’cV|^^re is nothing- to-prev^t 'tfi|ifftd^| so

46^ vm3tl:^e^^^;^;!|^eSl|i|%d|M5i|Loipai^

>« ^.,i»>..^«.^
■;,■'> IhQ 1-.th^.^; depreciBj|^Spi4;Sf.,,C;;
not be ing' male in

mente of SecUon'45’of't.a':|lej3tri4 Power '5!^^'V‘
amounts se t aside by way'oi’ depreclatiort inuc'ttiWjfcnortouijlW 

You Ijave in one yepr
^ - to buadl^s. ^d'riao^lnei^', Nthe/^j

accounts show a ladk oi'‘'any.‘de£iniiet,fiasi34,f^r n4''^^Sf'Beij!^eo- '. 
. ' ' ' ••’''• *•'' ''V.

rntlohV A standardiB'ar! .rate of depreciation-is neoesBary “ ■'’

Otherwise, it ittipopsitjle for the Company .hycniaking ■gi<Jtkr4<'i®|
. ■ •. , ■' "■

licensees are

%:-■

to

eg;-

M

r>
ii/-'

1SIS:

proviolih ..ear. Tn regard

3;

X
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¥
>i.>t.

Ifflatjier. The;' amount of^rofit'ljynhiCh the local authority are’ 
.ai'’lo5ve4 to rnake'(is'iautist^-tlalJs^^ss than that whicf. the 
Company are’’’a'lloweii'.'tpS^lklch. I suggest there may be some

. advantage in the local authority having a distributing 3,icenne
Vobjectionvis being taken thatpi(icf6s 4^thprie4d

^yrthe ,C!jmfij4>Ss^ai‘^ni^ing'lJcet!ce arS tco^hx^ wi they^.

be -;reducedi;:’-;i'StenfeY8i('’'an application is ''toh el' le 'Ss
'• ' ; '’■■■' '’.hi

this descriptfjji' tSei-ipriae whip^l the Comppjiy as

I’lceMsees are allowed to charge is on6_,o#/t!j^mO'St inportant’^.

. '^'cause'®e Coirtp^yiK|y|;ji
decided to make th.eir a-upliou^on uLyahrs e.A" .

.............

-j; . iif, aoiilsSfy he^^^,gi|ihdde^t S^bpbnfeng
wqibe VO-

-'lit‘lS^|%rn' and Stiie’i jfs^^y tHeir-’

; I'oebSj^roera is nothing-to';'j3r4veh’t'’'tf^''ifl&lng so 'in!i|r .’ -
-i 'dieijr iid^'nc’a dt 'the mo’m6ij,ti' - imw^uld not: r-u^ges’t‘’&i‘f,

na .'to w'hat -.the.i^ioefi; Bh{)Uhi-.-'be'btJtJ'lhB’Municipai/ ounC f^/bSk''^ 

tKa%'there'-BhP’hl|,:h'&'a recJucMo'n iii ^e|pirdcer. '
.•p-< '-Tie'■neorttnj^Sptiion ie.’.-' '-that provi.si«n ..for cleprcoiOirfoSSi's'-'i 
rot being'Je'i^'i^-'?iint%ny in A .;

i/m
■' J-'li-snouja

‘ ,"■ c'.i of

fact/irs connected with the licence

t'.p exist

f‘’>.

•m.
r.

ments of Section 4-5-of'tl.c’.gleetrfc Powa>:d«Stnan^^.o'c%|^^’t

amotmts set aside by T(ay o^:aepiyciatioJroflub^WP^ienpnhie'Mp-jf.'j’’

';iOU l)ave in one yepr as .fflUj^Jipny.five’itinsBJtis 
ii... ’ , - I ) -. In regard tb/'hutldingsi ana,niashinpiyv l.theihtl yip

.s ‘,'y'.yr:^ c c. i .o t
of';^yldefiini^’:ifc'api3*y'f6^

prevlo'us

accounts shoy/ a lack 
’iatl'on'.': A standardised rate ,of depreciation is ne£os3':ry

ear

Cvi

'i{-.otJierwiBOj it Ip'possible for the Company :py ;mak|ng rrc iu r
c*'

'.\'t
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3- p^^^|l:Qh for'rie-pireci^tipn^in any p^:ticular;,year, 1:q\; 
decireUaf^p^^'cresuse the amotint of:,n3t pno:fit regaining •i’or ^ ‘J 

hi; to ife shareholders hy way of dividend.

i'iflf'or. less
rJ
I 'V ®here 'i;-- *

;is basis of some kind. ‘ .v'
regard j.o paragrapii f of the Municipal'Cottncil.ls 

Qbjj^c^ip.ys) I a^5oe:> tfiis would necfeasitais %i.,*amendment'of 
the:^rdinetnce. The present provision in the^Ordinance per- ' o 

mitt»^fefan %cre,a|e of profit over 10 £er<Qant 
thet;* is«a.:reductlpn h av^r^ge pr“ce of l|^per,cert 

. below'the'in ,the;’il'ceBdel,.<-^!Ehe' '.i3ro-

^ :■ 14
0^^ted, teiS is^a a. ;

i:«)4cU»'.o.v, ^
account!r''Vr t6e^ years 1934 1932)you will f^^.tlat^ '%

i'-.- ' ..'V-''' "■
' certain)'Qinb^t of loss is

accounl^vi^r'1932^ for' tSb year endirigV?^:^^^nlsat^lsbow /);,i 

a-;^SS'OTi,4i^^ and contracting-Wrk of
Sh3.a3.344 cents 49, -.d w. 19 54 tihe loss w||^.s.5,|92 *

,' cents 69.' 1 dnresai',it i8^|pssible for accompany to ' 
cone along and sa/ t'dt,tliiV loss is'i'notf in respect of 
contract work but. on tbe sale 'pf fittings.'- ■' 

lir. Slades they will. '* ' ’ 1,-if'*'

';4r!fr.Eolcowieyi is in pigard to contrac|, workjjr

1 suggest tha-t 8fibu.-d

"y'' * it's * j'

s.-

whenever

'i

/

<v.

"5?
■'Si

S;

■i

t.

not> ; the sola of f itt^gs

t-''.

■ h’ k.. •■
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A?'<
a/;?

ce SW^jHea ':-
ia'^ta..\,>i ija ■ .. .,.t->ii :!V

Shall not indirectly .haW;:'any 'o-ffilili^uSihess pf ,an;: eleptrjp^

rmi:

f '”’ Mr.saaae: If^^e Committee'^tB^dinjI^^o eonsidei*. that
I \/ould'hfe very plea^dTif 'ffr.Vincent would come' here Cpr ri||

,, =™sa-examinat%. ! ,V

ae'Honotmahle.'Ihe pUWter Generait'''Mi^t iyst^d-t tha^}'' 
we hive' got all the informhtibn we-reqUiiJ^'i I aa officer •

went into i^e matter verja p^i^ully ^ y 
and "it B>en»a -to pfe .that it wOpld {'e solder poilcy ,4; ;

■ ,'allow the Company to supply-the^ maters ,413^4^.-4®

troi which id exorcised by tho Govetaior in Council.
Air.Sladej Am I'to toderstand that* that letter from He*

■ ' ^ , ■ , \ • ' 
j »-« ’ \ , • I

tliem
eaeC'iric;al :■

F

'■tt •> ■

O' und6r the Ordihande

I
'-f
■a

I
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, M ... . ,
®e abnouc^ The Attorney ^eneral,;^ I dop-.t mlnk^t is 

' ""faephssaiv/.:®Oa^^^ IfiS.^incehtvyy: Joh't Qvi^ would.; 
affeot-this' applloation in any way whatever.

P
\;i,

ail-
JJie ; Company ,,.. ,„,,^>Eclfersley: We Wllllteke ;Ob;iection .No,9.

■^’^’■‘■^Bust.have taiown for'a^-oonsiderahje'tlm^-ftat they,..have
been getting^j3ilous%^ar toe,rotk generating capacity. « 
toe Council offer n'o?'ohaeciio^"^to the Company's aJSplicat- 
ion for aaW%tWaVar?a in toe Rativo Reserve^A IP, -.aiess#:--:;."'“rr:r'.r 1;

^'iPPPftedby^Jpt. ^.Sie^roU^p^atioh^t'

• ‘ 9om^l>;jfc^j=3;andum) have not be,|^^^opt.ed b^,¥Parlip-

W..?laa.t; ^Mr^Eckersley said-toot no exper^pinion is

;iiepe;fa'aiy''to see how e^y toe. Company could .raise capila^^i^^^ 
for any periods. Do you really adhere to toat,^.,,

Eckersley ,?
Mr.Eckeraley: By realising on yo>^ P^g&ii sepiucitids you^^; 

get all toe capital you want. _ . Ill 1 ,:ll
;t l-t, is . quite easy to raise capital regapdlfess pf 

'toe pu^dBdVfdr raiseilj Would .you. a^ee' .

that toe-purpose in view waslimportont 1 *

.itfr.'Eckdrsldyi ;>-¥68. There wpuld be ho difficulty in

'V

r-h-

i

)'■■

■i':.

i
'I

V
■Pv

iiI
K

iii

pi;

. IV'



" Wr-
w??/

i*mM
“|papital>forx^^fp|iJTis|s 5fl,e''shai'ehoOders taovi

£195.000 was rai^d , 
'‘■ , ^Q 'yeavs 'ji^o, I cajaupt se'e any‘-»&?on: wlty it should not he ■'

S'

ralsed-iiow;

aii|iifc^^p^i#|fcp'iisgi

*!3iipki»*lfeppfesS^^

,v,.^ .
v.thp'purj^ ^oV.7'Woh iti'w*,^yalse'dT‘'^ *’ ^

Ur.EcKerslef^jr ^I';tll*at was -t^e purpose, it gcpaaions no
prise. V/hafoccaaions me surpnisa^ds wh^? this .considefahle^-' 
amount 9- money is shovm under the Nairohi account._

.;>.. ,'.s ;'■ ■'^/siade! Xhe /Company: ooulds'easily raise tte money hy sedl-p-r 
VI ing; its bharqa ln;jti>e Papgani eoneeqaions ,but otherwise it 

‘" l...l:.ha8'5'gOt:tf'6o/tp'Vthe''>pU^

’" ■ *ii:r:Eoi&rbl6y!’‘;ifbu to,. the.puhlip. Ji*--you .don't l.

-

se ?
vt

£'V^

liVV.#'
■■t'' )

£p

s%'

I

raise it by realising your sharea in Jbii Patiganl .concess- ^
../ ions. ;4i ’J-4'

Ur.Slado: . Denling"with. aojection No.2,\ tho],ponpa;^/rub;fe',,r
■....................... ’.,£ ',' /. ‘.i'

/■/v

7\:;V
/ i

iKl
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'If'.'A; \\>\o
\

'papital^for ))tirBSs§p'^^au^4”&e shareholders know

'S?t: ‘l4^iste:“ ”’ ’“ '■' '
' ■/ttiio'years_jagOj ■t'Oaj&.i.seh)an^^^^onshould not be ^

■■' ;,rals|a.T^W:i ' ^ ,.

.,. ........... .

....

fjlciiEESffi^sfssspip
' "" ! ^'.•. thp purpose fob v;hich it-wad raiae'S'Vt

lip.Eclcersle^ij if-that was the ^purpose, it. occasions no aur^^ 
' t ,','•.'prise. Y/hat'occasions nc surprisa^ds why this iconsidorahls 
’1 ,'r anount of money is shovm under the Ha^rohi acoountj.i. ■'■'

■••M/Slaaei ,rne ,Coapany 30uld>'eaolly; raise the money by sel3j-i_ , 
. •■•i ihg'd^ ahnrea ihtiije Pailgani conoesaioris ,but otherwise it ;;

:..... "714;"■• !.* -<■ ■' • -tV 'r. • \ .
I'-has'v’gbt tW;go/t^;>the,publit!• . p

m
-;y'

i

^

se ?

-.-■vr*
t'S"?mi

13

m
t't)

-m';'''^-ilrisokersleyi'' ,irbu} haye-gat. itd^gji:; to^ the, pubUc,^ if -you jion' t 7 ’ 
'•.'. raise it by realising your shares in thfcL Papgani .concess-

. , i-p- ioHa. •, I'’ijm ' .*• \ ' '' , , i
.jV r.i/v*'!'*.';-..'V; • . 'd • ’-d ;■ 7 i'^''■ '■•' ■ '’^" >.%

'iirislade r4lieniinfij\nith: cibjectlon H0.2I: •ifi'thb/ftpn^ny 'gets' .1'*,;a t
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tlie Ordinance amended your ^dition under 
.prdinance is going to be tha same whether the Company gep. 

or whether

fe,Bc|terEley: I.^re.e.

i-V

I:
a' V“

“““ViilliWiiisg
in saying that the Nairobi Muni'citiji"

an extensic

V'
AD'jStJHNED - reSDlffi® 2,,lS pVf

Bb..Slade,
'"^'duhci 1 neve4'5|:^ised any objection to the amendment of

'Sec + lQi; 19(a) made V You didn’t oppose that amend- /'
gt;raent, ?

.„*-s
bdhaif,by a ^eiectU<imn>lJ,teeprAs : cinally drafted thfl* ,j.

■; ;Mr‘,Bgk‘eTsSey.; ;PQriodi«al-^vpier Section3-0.^ey^Soul^cT^r;'

' “* -4i® p'

Er.EhkBerleyt't'arjStbihTcvi+^wclxiifi lie a prope4e'.*e|)jl6 toir,consider
■f-.-'-gftvif!:*-;, ' ■- '*';C ;/ '■(*

the maximum'prices tha* were, to.be ‘charged when, consideral^^, - j
ion was being-given an appiica^i5?h for 6Xteneiq^-, !

a«»SJ- ‘X'l
Kr.SladX;: - If it c^ld be-^alt ij 1 th

* 'v''r ■"■'^‘''/i'r'O ‘ ' . '
any particular point in dealing wi-th 'ii'a‘t'C£b'&-lEame time as • 
tlie application for extension 7 

rjr.Eckersley i you c^not preclude .us from raising the 
• Quastion now ,
(to.Slade: You insist there is'a particular point 7 •

Elr-Epkei-sley: Yes, I^oi'

Ur.Sladei sYou go on -to •a^*''th'at the Company hes not mad^,.

•t

iittiBiSchourablet

te,f
a

?.;I6

(I
[k
ir

♦..

, r;ilr:bgarC(iepr.eciatibnlV'Do'you s6y tho Company has conril4tiJd 'l
'■ . V \ i; ■ - r- ( .A t-’-v#: X Vx;



%%./;•-. > 'I
3«

-53-

a ,'b,'reach ‘of the Ordinance ?

Perhaps unwittingly.!i!p.,Ec'ke rs
b

MfV^lade: In what .wa^ !do you consider this par^ic'ulal’ quesi,- 
I ' tion relatol question of the extension/?;

' ' ilr.Eckersley: Ifextension of licencd'i's-io-be' granted Iiift’ tI
‘•■■■"'suggest that’tho'iOrd Inane e should be ve ry-stric tly complied 
"idiJiti 'MCf •■■ „■

“■i'w’ithdin'.COTnection with this question of dnrec ia cion.
■ ’■i- ' .-•■ ' -

Hr. Slade f-'-Would it not be better t,c take steps under the 
Ordinance to f-rce the,_ Company to do what is right T 

t.ir-iS?,^@,r|:l,ey: V/e-have taken steps al«-arty. Therq should bq

difisrent basis .frr malci-ni'oths.depreciation. I mj&ely call ,

areas underground cablesZ^e certainly ’■to''' "

a

St: "
■'*

■'t.'

Ji"

‘up' - !
tois r“

issfi
c.

,pgreci'4-t4.ctH,at unaergr.0urid,.chbi9_^iwoilld''

irSft'o’, ivould have to^.bear t^o je'tpttn^

jii'-, rj-iII'
Iib'.’Eqkers ley:, - ffegs it,iy.
Mr.Slade : "’You knbwiih'.would ?

I .,-ij’.Eckersloy: If it is'an.-altera-tionhQfiv'l-tie systei-

.vjhy it should, it d:;v61ves on the electricity undei'^*
"N.

oe 6
talcers. 5 i

You are awa’re/ithat in the £llt.-ctric Supply Laws 
'obligsi'tibn gn the Company at all to. .^P anything 

- •: the-r than J.% hah d9ne ^

.,l^r'..^;cKe;rs:' eyobllgatiofl 
Mr.3lade t

Slade j, 
’the reJ

V

at present. ,

It would bq .1 mat’teV of statutory amend-mentUy ■ the
V

t- •VIt



m'rr v '■ ■ -f
ri'-L‘■y

\rJ
P'--.::’u t

p 4-5f- :l\
■“ Conpany hava to do these things you suggest ?,■ '<■ , 

MriSckersl^^^pptjVa statutory araendoerit.',tXou oaji.do it by 
' ■ '■■ the Rules' ail5|; Regulations, under'the Ordinance.)

'vtr.Slade; vyq'ttr''statements in regard to contract work are 
based on 'the public afcounts.

Mr..gcker3'ley: ' Ttct, is the evidence ^ 'have 
1932 show a-decidp'loss.

Have you any other evidbhde on 
thhse 'Stiitements '

pII
/

the aC0g,te|s 

wM^__y,ouAiase

for 'i;;
I;j;

lir! Slade:7hd'

iii;V;'

Hot that i^,.pan produce-Ijarft, ^ t

tir .Slade : Bpore makihs||||p's to
at>e Co.mpap to maki^Wp?. p^S-'r

■r^^^gted tl:at tninr wer^ not d^ ycu 
■ :-o. :nfoip||pfiter

T-ot gel i'- A/tt'r

I#-
tIr>EG-kerS':.-ay;

',t

f

< Iv -

cipi

IItheinS'

-:v!.

:ence I

didn't mafto'-'any further onqi^iry.

The Oo'venTraeiit'hds.- power to revise the .^oijpcCEy'o

* carry out contract vvo.rkv®''^'dhy-AyEfl.. ’''Are youtsug
'■ .' ' ' d't-J-, .4' '/..’piotiNkt'

tic Sov. rnment has forgottep^.^bijp^at''Pepi? '

iJiir . 3 lado ;
■u'\:" 431:h'

:c-stiiii tha't

It may Is one of theseo ca3aa.;'Wherei,/&e ,1..,

s'KH'.ld be specially drawn to it. ,.,. ... 
iou arfi^ifeafly'to-agree that Objection Ho.8 be. .sipl'!

or .Ai lSl:'"' '■ ^1'" '
an wiUing io j i

;.i'’.K'''k r-iley:

ittention

nn-oi"

eft whore it is ■?

Mr.kckereley ■ I an

■vhore it was lepft this morning.

Your ninth objection then, with- refard to bie

/•

r/-r.Slade

. Mai’agua-Tana Schema. You do agroc tliat the scheme

■ir.
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des4l’al3,^^^i^^conomicnl'me thosJ of ^Sove lopnent , . -

., Mr?Ejkersis’y;T'|S6vfai-. ajj.I ^ascertained , tIiat wou±d .appear to
,J’‘%Case/

■''''’!;!r.Glade : Pai thfriMunlc^iality pee'e^tentlon of taking,lOve9' 
n.ia-icarr.ying o^i.iiliajt'tviqrk) 7 ,;

' id”V ' (
Mr-tpckorsl .y: 'IdclQHil/’.iJi'ink the Municipality‘evei-ha^ iiiy

in^eiitior. of doifig'!jr,y;1;hlng jjf-.the ,^J6ina., I'agree til it . I- 
.vo{ii|l be bg'ti.tr to develop.ytha Marogur - rnna. Scbeme .rft.tlier ^

thcr^ IS no one to cany on Work^^but\the

i.■ti- / J

A

i

you wart the Cor any -to' do it 7 _

’ V'* ^ ^r,I\ck^^yi Ihege is no objection to tfie Com^y

r - maa^'tfeS pretaatui^ appiic tion bv

I;" o'ls^p^ssumfer^in

iijlr:*" ■^'fS^el^^^lferagHBuTasSl^dOera^ to supple me nt^^r^s^t.

S|^^.ithout^^eion.,pf 
}|f.Sc^.erf ley not.

taV.’s’laaf'f’ ;xhp you aware .the. Goveimment gavT'lts authorit5r.;^^,_,
^ •'^ fo^ 'tlie applictitfon to be made 

j 1 \M ' |Kr.E0lce4leyr ^Yea, from tlie ve^y fact that .it.has
jyr.ppcJceT! Eo ypii^^nll;' think that money cpuliSw'raised ''>,:

iockily-viFor this''4rtic>ilai;,purp0£i^j ?^f''
. .' ' '' ,, . ... . ;y..!\td ;,*eiy .,*y-Sf.........

ai'.Eckorsloyi I have na inforttiittion’tth''that. ' c:, ■ ■ 7Nf|,|;.

t Kjr4bckeiut i4s' 't>ia Uviriclpal Cpunclifei^4sed;any opinion

quite righ't

Do you raal.y expepf,. the Coftpnny to .go'alioa^ 'vitUO'!

IiIS'
?3S

ffii'Slf'fft;: how 7it

1 \
:u iAA^Ah

\S TO Khother or not they would be prepared to take over 
from the Company V 

I'^’.Eckerr.ley: ; You are a

"-4■■t®"

membo'r^f thu SounCsil .andky^tf know

.iMAi....I ' M ij.



that thi^^l&cll oonsideroa this
oa llie unasrhtahdiiig that the Company;; / * /I ' 

would be a request for renewal^ofHheir'licence in
- , 1942”i, S-I'donH blame tha^Company for making the application.
.^ ^''ti* j’ ';■> 1 '

•“* 'f *•;' '‘"•
■ ,C .>.C~S.r:'- ■•ttV'P;”*: “* »' •‘r-" ■,■

’■'‘•4j§ie;;|^io''ipi;'^ao'un^''is that ihe application is prematur^, ^ 
u i'! 2lr.Eok5rslB^s'5^^^e^ui\^%pal CQvmcil^'never“iot^to ae'poSt

of the elactric variety similar ,to thoa^Uaed byVjip Com- 
' ' 'ip< pany, the total’cost was £11-2-0. "'water'meters which work

in very difficult condition^, cpa^t, each ^^1932 and 
M., was shown, that 'the average j,life jhf^wateriW less,

'!'/ 'i’‘' 1 ■ V<‘ '*1^°^ tive,. years . ij /Elqc trie me tens work, jtnv.more f avouri^le'; ;

extenoiop.of'Jh« Company's', I'lcei^ce. Ihe'method', or, fixing 
maximum price,‘for consumers la .laid but-lri Clausp^'Jdj .

of the Electric Power Ordinance and that clause dom'inatas
"" "..............."■''......................... ' ■'"■ '......................................................... ■ "............... ..

WWwmm
S,t5i

very: seriously in 1933 and

ri
I

f

the

••■■V

o:



■i 'M^'- .U’:'

V VyV... vv .-7 
v '’/ \ : im '’ivi-' /

. .........
that -the# C.oUrioi*!- considerad this-

,‘ . ,.f'lt-''wa^pdBt;pored on the understaiiaing'that the Comply,.;. V0M
; would he makjnfe a-reqiiest for renewai^Df^eir'ilce ^

‘‘•'f'' I >I don't iSiame tharC,ompany fo'r making the application.

K.„. i-'J. ■ “•>'
.. u’Mr.Cookers ”TIh?l,cru?c„of the matter from: the':'point:of.view of 

'^^e.^TOioi^ad’Chuncli^^ie .:,that the application is. premature^^-f -

' ' ,,( of Botuajly teklng an applice^tion. Ihey ^riginatjjr «;)g8id-

seriously in I933 and

nee in

w
Mm

',ii.*7'ift'ijf 'fpanyi /.the ;;'totai7Coet'was ('£11-2-0,-WataV-'ineterl'' \vhicli”'worJc’t

•;,:',r.,to/very,;diff,icult;;9,Qpai,tion8,,' coat, .53i7't7B^a^^ 1932 and
^ t ^ I * t ^ l j ^

,it was shown'1iiat the average.jUle of^v^ater-iietei^ ■v/as less
7.7/; yi ,7:.':'i-ft--/;..7 ';',7: 7.:./.y.V.!:7:-(. :.

i{7, V‘' :V ■tlJon five yearo.i/JBlectrlo matara work. JnVmore favourohle
)f'7\7,'..7:.!7/(v!')7 , V,l7..a‘;7t ‘7: .:/tl: ,..'T7',,7 , y..,/,.. . ....7 y.,;:‘: c' • 7 7; v' /,,

condltione. ' Ae'a coneumor of electrielt:^'! object to'^py. \ 
: extenblcp/of ^e Company',o/’l’icerco,,. Die'methAd7of. fixing. ,

, ' the inaximum price'for conoumoro ig laid out'in Clause 69
7 ' / of7 the Electric Power OiMlnOhce and that clauee dominates

a
'7vHVi.r

W
V'

'v
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the'whu'S^^rgua-.ent. Thep are twi ihtepe^;fe%>
,_ , ^ irteresti 'of the consaa^Ej ^tfrf^a;;iii‘lereF ts-of '■'

' ‘ holder and they are antagonistic. Jividenls can only be /

paid accordijig po^.Contributions by toe cor.suaer and ac"co?^^i 
ln#iy--toe consumer wmts ,tp-,coi)tribute as iiittlo' as 

; , poBEible. toe Ipterests of the shareholders are ccntincous.. 
ly upheld by toe Directors, to^iineSt hud staff of 
Company; they are too'^iae
toeSha.holders.|^^^,|g|^^^^

„ ^ ^’’^afctva c^l^5Jei54\ to t toe OPmDahV^C'feil&e a“- A

^ . '^^^easWT%'^i7J *Way lo^l^ero^^ 4 oar^._ -

® s|pf3f “’f“-”:a“;-i:r>J
:^V*prfepent myself. ^

."A^F^BgOr KIRaQM.CAXffiBD f •■
-atain KiBtoh?" 1% epregent, toe'‘Ha^rob

i

sl. •H

A

■.')l

,r- v.<

A
r^■■^

v;
i District CbUncil ■.■;lio

-odgec an objection scs)ae,-!®‘ix*'.weeks ago. V/hlle I have-not 
geen the llemorandum, we; do feel that In the past prioia-'y 
nrodurcrr have not had a fair deal from the Cocimny and 
j,,i ver;.' much afraid to . If further concessions arc gran, 
ed ito then their attitude in toe tilling areas tvill be 
dishstltoMB. toe approxima^a„acre^e'of coffea and sisal 
farms is. 35)000'and jCO factories 
3ngitia.s to develop toeir own power, toe cost of .a supply t; 
from -^0 Company has been prohibitive, and'that is ^^S?_r 
reason why the power is not avaiiable. It costs fa:- ::ior.

iit

ppli^d to use-oilare
[

•i-

Wa

i
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-?8-,i. i
' -Qieje-in Nairobi., we objeot t© ti-fr cost of

instajaation a'iH the coat piei^ uriit, fand-yet thfeWHSlev^ I: 
is running through tb© .oils trie t.

Mr.caem: ihat line' ie’.o 
shou,ld hesitate to tap it.

Qilp-^n'Kirton: No private individuaKisrg5,iB^!i ■ to'Sevelop^ 
wat4i^pw^ an4 cp^^iHt. h,;P^>,.,rv. .\:. .' , ."vs?;; .

'‘̂ '''' ■'''extension bii-t we‘'^t'''tS see the other siaeTSfi^e picture >. 

and that is with regard to the possibility oi the Town

j^?.n transfnission to'^ Nairobi and .‘I'
'ji ' ■ ^

a
:'C’

li
■a

m- ''HlB'tSry of this licence . 
id'** ’

■‘iy

Ihene is also tlieCour.cil being able to take over,i'rom you.
the Ordinance.. ypoint, in regard to the suggested amendjnenf o

It would'alsp I wise to clear up the Nciropi .accounts con- 
Ifis not cleajc to me ih.at when Nairobi makes

I wont you to sho'v
troversy.

profit Wjoat, happens to the profit.

'that Ifa'irobljis nqt. cfrrying a; debt and that each under-
'-i

V
i 'y

takihg BtondB on its own basis and chat profits of 
Nairobi'dij not pay for losaes in otlier undertakings.;

vif- rj''

y].
■M 'll
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. - A,. ■ -5^-
ypu wJaisd^/deai/jyfith the question of deyreoittipr)^. Ihorfe 
v/ae th'fi' point you'''ntede that tt. consmiiers vjere n'bt 'iriteh^st-‘ 
ed in Inve'^trofintE or i-eserves. If that is correct, please 
explain wipr. Another point which came out in the q'bjeciio.ps 

necessity

'.-if

vt :■i

of this extension in order to raise• was the

capital.
/■

Mr.Slade:

Cppipany!a credit we 
the good character of the

In regard tdi :the-:attao§'v|ii4S'‘^^®

aiii-|p^^.,fu-ppse to call et4a|ncp as to 
Comply lyit

sttach, ta justhdw that thire ^ape ,

been mp0e on the
.'■■I

ifc
'M

.......................................................

i?-’.35ri^ c^Be'^raduped to something^|:TOh 

ibn'for extensUn.';^- '

kT- •.,more

t'-

t--
C-- »-

Mr.Evans:, Mr.Bargman says he uses -

or at least he used that in 19-35. ’'fiiat is just aB'but what

Thf t does not include

V'r aim^ -

::v
sisal factories use pjr annum, 
lighting.

I4r.Slade: I can

in the Memorandum. Ihe time has come when the Company must 
have a scheme and it comes to the point that they must’K^ve' ;, 
theV^hafiUa-Tana’ Scheme which has been on the bOardp since c,. ^. ,

, 1927, For reasons already given the Company want to*go ;

ahead v/ith this scheme and to do this they want to and 
raise sufficient capital. To do so they must have

'Mi :£'t elaborate very much on what we have said w:
T-t

-r
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ypu V)iil alsp'dS'ail^.'^ith question of de^reciction. Thera / 
th| point you'nfede that the consumers v/ere nbt 'in'teMst- ''' 

inWhtmPnts
v(as

or reserves. If that is correct, please 
explain wlpf. Another point which came out in the objections 

of this extension in orrl..r * r' lSi.

ed in

t/ecessity• was the

capital.
In regard to the •attac^w}lj,^e'has been made on the 

Gqtnpanyle credit we dj'd.-jpo't .p-apoBe ta- call eytitnee as to 
the good character of the Com^^'but

attack, ,1;c|.just&ov/ thqt there'areJeqM^rs

. i ; :cemsumer tof

MR.rBAHasAHr.CAElMi/

?5r.Slade ;

‘ 'aIV '>1 %V'

..............................................

■«;, . d.. c„.

I I •« •«»Sx'>n.r.-.d-
■ St4^^bgfce.fteBe;:iat:.tia will cd^^a* 12|;'s|iip>te|g

Te«ifc3fcf 4 #5*' • be^^^i^da5’t3So!i^thltgJi8'eh,.more

.“'■-only pi||Blev way tP^ge^^^Bt, 
ion for extension.

is to sup:
t'-'

-IT e" , . ler'eSa.»-'iTK.;,
Mr.Evansr, Mr.Bargman says he uses '43i;'6^ tfeipiige r apnuin - ^ _ 

or at least he used that in 19-35- *'niat is just aSbut What

Thtt does not includesisal factories use per annum.

lighting. 
Mr.Slade:

.o'
>.■4;

I can't elaborate very much on what wc have s.iid

Hie time has come when the Company must 
have a .scheme and it comes to the point that tiiey must have 
the '"Managua-Tana Scheme which has been on the boards since 

For reasons alcraady given the Company want to go 
ahead with this scheme and to do this they want to try aal 
raise sufficient capital. To do so they must have anic

in the Memorandum.

. 1937.

y
is

:d.,h



7'?];
'.'. ,'-1. ''i>4V

&
fM

% 5
-60-

Gxtonsion of licence of tenure - and tliot Is vihy j

the application comes up now. If the Company had had a 
longer'period they might not have had. to make this appli­

cation. In regard to how the producer will goii. ny trie 
extension, here agin we try to show our rgii n t in---the 
Memorandum. Mr.Bargman's evidence helped -is there, 
argusient is that, it,;is''generally admitted the' Ou 11 inci'■

Tana Scheme from the point of view of''’h- ppblic and Ithe
i '

eohaupiers, is the most economical propuSitdionj land'the t 
Bed^githo’:'theloonshper is clearly going to benef|'^3i,^hppoh'-- 
ing'p,t^e (^pmpahj^ent head^With 
exten^on, it coul'l--nit--rjSl|^'e

^ elgh¥'effec;'t^E^'j^^a>r,p^$||& get back aEL I'S.'ftrf;'Client.''; "

would hC in a fepch

...... ■'
;;«ak4 new llce.^ d

amended'' cu 'far as':Bec-fcf6n':i9:(a/''lE concemedh-reif it is'ii?’^ 
only , an

.jC'.Eckersley; > I agree with Mr.Slade.. The,,,Mimicipal Counciiits 
■t3-couid not be; p.veJudiceia’f^Tiy 

agree with him that tlia amendment which'; Ihe-i-Company 
-seeking to this particular'Oi^lnnnce would prejuiiice tiio 
position of tiie local authority. The period ad spepiflad in 

I the licence is 25 years. If this application'is graiiteii'it " . ^ 
will, taka us up. to 1972 and therefore the 'Ideal authority 
v/ill he affected, I readily admi't' that the position of the 
local authority is, not prejudiced by the application in it­

self, '

.llptsiade :, There are certain conditions precedent to tlie

‘i

b ■b

My

■

k
s kill

y

extenaippjVie ifSyr^'to 4cce'pti!G6vorn(i!eht's termsj.1 1 ;

;ajnI also
bi A

are

■;)

A
-I

:

iC.i'
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should like 'io deal vrith later on. iht

r.-it
.'.ti

5--

exter-fiip^j^^^h I

next point'is the question of accounts, 
would like to refer to Mr .Gall's evidence in regard to 
these accounts. He. expressed satisfaction with the form

spect of- the' accountsJJof

First of'all I

■T

■I
■whicih^t^e Companj^j'j^ad adopted
'.S'. ■ ^. ..V

the Halrah:i.‘,unae|’taklng 
Ing -tiieir^'in-«fi^tjnente and ^^p|e rve s .

I .V/ith,.underlSkin|8.„:he_ref:^ejpB and everyivhere.

a vaii&tiy^'of 'hSsets which don' t t.elqi|'

; to jDi^i-un||5tateipg. The reShtT^S^,

jSlSsaii?

tte Pg^er i^^^d on Nairobi pr^p^OfifJp

th^Gqg>^ hg?^^^f^ate profim^of,|^;^i it

is there'^fpr ihe Coajpqny''tO: do what it ^|th i&f
............................................................................................................................ '■ .......

in TQ

cheir prac-tic.d’ of aiiobat-

I'hds IE onaSGSinpaliy

and with
,e iiftSt''

theNa

w

.x_.
??

■V ?.gi
Attorney General: People ^ay you" puli,-.' 

aside so .much as a re.;erve. and, j-t da .quite

allOopa f or hi^finlW iPUhpai

Consumer has no share in the profits.

®d?K

shown "■''tv
;Uf:i

The Honourable The

• h
as a reduc-tipn. It is

You invehti^tihousand pounds apd you get 7 per cent iP^.^ v\

ad'viilii '-the' oonsijBier^est but yoii%ay tliat has nothing to 
though originallytyou p^re able to

/■A\
deduct It from the

I.r‘

i V %.SlndC!r Npi hlr,‘Vln ho spend
‘ ! Mho Hor,ovrablo The, Attorney General: In fact the cons^eji^||| 

' does get a certain amount of credit for that. It ls\t{ot .

'•“w,'.pif

S i.

i•TV

.i
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qu i te truq^j^^ji^s ay h et^B
l^e'i'e is another poin*, which aius l not he lost 

ihe-actumulated reserves are

interested in* it.hot

Mr.Slade : 
sight of.
ented.hy ftpds. They may he represented hy the rompany’s 
worh;Hg, aS^Bfets. ’'H^imoney may 
company. .

Hhneurahle .ae^toAftii^jlhralr ' [pit an pptment ^

whCpljsfe^'Ti^e will retu?iriM'ij'.':sc'me in:^re^,^J^'Why do dei 
«'’Wroly nooitoalitl;^% is,for'^|^ :^

I sar It IB a real thing., 'We' consumer cannot toua>y 
jaoO^OOO hot ha iB very InteVested and Mr.Odhra_^;9aid -Wu .
.s^y5.:^.wetuBi» to him a 4. per cent interest in 7

^tejivfe''^i®^d-fcaqa|6^Sl%nwt.every share atjthe '

A'ttoTOcy Gepieral: I

Vtatfaant but why should 'Tt be - Would you 
it^OiouM n%«tthr 
«e!hl|i:hnpio te jv/- i

..Slar i/ie -oil
Ihfi;Honourable p'if'tt-mey Geij^ralj ' iSiat what I mean 

phot're ally interestStttf^'' i ..p
,'s interested in the financial standing of the t

not exactly repres-

''y#'" putr;>bac-k -intp--^ the

i

>

:i

iif

"y '■

ayff,y

'>?;c

til?,, 4d ^ '■ stt
?/>■

f.!r;vSiade:? It is 
Company.' ;- V

cable The Attorney Generalr I see ^!r.Gill's point ' 
oi tlib Gompany--tiat balance ' t

Ibe Honor

that fica the point of •view
is abaolutaiy right and he is prepared to sign .it; ,^' } ;

hnd stand by it teat it :ia righV ;■ But the question is 
whether it iB-.rliiht In'regard to,this particular bdlkniia'': ; -

sheet

the half-doeen balance sheets which you heve M 
issue for all the undertakings in Kenya.
sheet or

.vV
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spec^ifc l^tefeents rau6t -be respeotA^d in
'd ' ■ '/j'.';:- ' i
of inany' of lis,

Mn Slade; His
IIof the ignorance;

The Honourable The Attorney General: V/hat I felt about Mr.

"I am an accountant and I taovj how tpin:::;f|
• ' ‘Ib a lance she e f uMder -me' -e bBT ‘ > -

Gill's evidence was - 
put out accounts. Here is a

ponies Ordinance;’. -
He..C#tainly expressed scorn for the form but he ,!cMr> SlAde:

' 'reiLli8es-'hisr^;^ponsibility,,to aifen aVoper sbpeU I

tee Hinuurable The ^

the 4

‘ aoec^-t bob! -th^ biahebt aucbunttes »

Mr .Slade, 'I do1:^t Ww, bbbhe Tb Bta^ang bece^

' tee Hononrtele tepTpoe.ln'hste*'
a grant . 1 bb,^t that%1^p

- tee Nairobi donsipner and tee public in
l>teat tec s'taniinO^ uncertaktns T h.ve 5 ''., .J

ib'regW te their^deprepiaotron,account

count'wite tee, Intenes't of tee 
viha: 111'.Gill says' and you

li I

#

R

Mute

■if ]
f. j

5
iVii

cise'•r> it- si;„...baked, the Comp&ny 
why they don't credit 
balance of teat account, 
say teat account is just a 
back to tee Nairobi

that acc 1
From
matter'of, form. No credit, goes 

undertaking in respect-of interest on 1

If Nairobi wore operated os
char'tered cc conn tent

tee balance of teat accotmt. 
a single Company it wouiid* have its 
and its own assets, its own investment reserve an:

own
' i>, pn-'C-

reason why the Nairobiiation reserve and tliere is no
j



- •- ■■>*,„.

V i W..

i■/

\ f ^y/, /•

^^njd|r|ak^^ M';,5^ej®iW'?P'»?i^S’tay of th^'o^^BV's o'par, '■ 
atlonS. ■'’.There is no doubt aboi^i,|5^jl'i./4^ ftha ^aispbi ^

were oper^ited separately,under a separate cbm- _’®.‘ 
lis^y, with the'3ucc6S^''^i.p,i}ias maintained, it could go on 

« the London market aildt-issae shapes at 10/-. f tai^lt^ge,*

reserves;^ They

^^^:^any sta^d m ►kin^Hil-theSe ac ciAl^HeUa'^^

S-^'ad ovhr^S'ltiuhdertMlcing'^^^^^^^^ ’ ' , ,

the Honourable The Postmaster General: The reserve is sllob-.i'::’'?

o.uld

t’S,

-t "Si

irhi'

tij;

t do

':iis

atedCto he Nairobi undertaking and that reserve is a S-iji;;'

I don't see that it should be
i

Nairobi undertaking reSv-^-ve. 
invested separately.

:>h-.Slade; It looks' as if wa^ will get no further with this
t;i ''vv'' -.■■

I do dispute-that on -the, strength of the '

ilaipobi pndortaking the Company could get capital ai^ a lO/rii

.1 should also like to ^inij "-

diocussiop,

premium with the extension.

out that the Compapjr, in adopting these forms of pccount . '
; C r'--^



'vi-' \\o■‘V,_

A'• / *
aid^aake^-s'trpositiS,’'^^. Ttiey did-say they mv, d 
tiis for'the pur 
purpose.

MrjKcksrsleyj! Thp'form of account^,.Uhaer this Q0^,anc^ a,E 
precisely the ’same as prescribed ,by the Board 

Mr .^4: -^^Sthedll^gffits Jogether 11%®

that it rxp'er\enop*a g|u&^ th’e 1^e posit-

■• ajuomt of money fpr Sahr'

Compaq ^

, 4. 4«,. t. ror d.p^.'^o, ■...

Gp^™t can^tep i^r^d^uay^You muh^^
"■ mua paces''.. Ihe Compai^ shov,tapi|3^ifprb5^^l

By making provision for too much depreciation no sucfc hig’

5c in-E

and f' ' no otherie of :thS. Ordinance

of Trade.

4'd is no doubt

i'.'r

I
i M

5/

-e -i-ti:s

profit is shovm.

tlie Honourable Ibe Attorney aoncral: We are getting away

from cur main point.
tJ'.at

The next que stion which has been raised is/our ' •-!lr.Slade :
application for getting an extension is necessary in order 

Tl'-eru is juSt one comment to'make there.
1

?/'to rais:^ capital.
• It is suggested’ that the Company in of such good standing

that it:would have no difficulty in raising capital. It 
vvon't alviays be of good standing 15' it adopts a course ol
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C'' p.p. id^rr. ^icTl[ys the i-nportiiT'."Mr.Eckers .jy"this ki:^d.

would be ‘tiie prospect of an extension o: 1' o ’i.re is--net'

has to be raised avas to Why the moneyalso the question
]

7 per nt.

i^j^-Warc^ ifife have cons.idered' lliat to ask investors over-:.:

take part in*an industrial undertaking in -- new 
is a fair rate of interest. In

seas to

ai = C6un;^:v -that 7 :5er,'cent
I ■ p dec^dsag tliathhe 1*e Boardaia|:^S;efc&U&^^
4'? y'~ ^ ' -^ifcomany vyiil ^ ^

-h.rrr^=;!T»n:::;ws:
spp»t -^-ir'■|P.
• 1''^*; Jitfeosa%4? to-giifeo

previous a

1
‘■'t'

b-:. ®
■I*

4
h

JPangani-concession.

It was made clear that the money wa.s being miff"S
W' I'jr.Slade t

for this particular undertaking and no iierson of authoritof 
could have been raised on thus 6;v;oUld agree that money 

terras for some less ratiafBCt.qW;_purpose.r■

Honourable The Postmaster General: There is one thing iTlie
Does the Companywcuia narticularly 1 ke you to answer.

contend th .t Pangani, standing absolutely on ib-

could rai.se nioniy at 6/50 V

sej'icusiy

own,

It would oe difficult.

proposal for a reduction in the maximuni prbes.

If. Slade ;

Iheru war. a

/V>..5 .-■f-'
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'jhat point ^also raised by"^Municipk|cWil and 
dttr|ng^^diS£USsion the Town Cleric'a^e<i 'i^Mt|Kas rondly^

,, ,.irtoeyant. The ^uestiotf^r^W to the amsi^nt of th« 
'Ordln^oe can be >left oui^l^e jurisdiction of the coci-

• mitt^e. Our/anew,er,is^,'thatf"4ie section prescribing ma^icuib^

profits' is not a very" important ^€ctipn^. ^ It .is the T.oyjea- ,.s 
to revise rates under Sectidn ^9(2')- that is important.*

Electricity Supply - Si3<:th Editiony-f - ■-

•S7- ti

H.u

{Quoted from Will's 
.-‘J;’ page 34-.)

:;tfeUS=r/i J.V

' .^j^durablejS Ai^°i'ne|sene^l:

; Ml^§‘e> 'iha,t is me anavver if
;;■'I#-.^d!cer: Ffttild the, Pyweg produced by cru^di|®ec^^^^^

: ei6dt^6-.p^lr^%)ipC$y I '

' ^nerali '%ow

' , ilg'ii B^ce l^Q;How'bb^ore Commiittee Mias; i don-

• y, ^ .i„>ust,hava an extension of licence. ^ «i-
*’ Mf.Odin: The sooner ive get a scheme iHrobghvtte ^ass onney'

.-.i ■■•;■'.•■ ^ '- ,, - „ i>i,b-‘ ■ '-■'’’f-.'j
we‘will'bave to spend,^,.1 ■;■ ■'

' ' ' " ’Tne Hqnoufahlc The Postmaster General;

s'thgbcof the iSaragua-Tana Scheme co'ipleted 7

MriCiaarit In Maibbvsjl933;
ihe Honourable Ihe Pbstte'aster General:

‘ '"£01,000.: Hie Company eij:toed into that expenditure'w^h 
gave yoi; 700 k.W. wiih^teftee’n years to go. Ihe fik't

iP.. 'V
'iIP

'fc:

m-

tilI \
i;74y

'f

^iextenSipp;;

the .first,
. ' ."''M

bf>

V..'V
V .vt

When v;as

5t
V

That Scheme cost
Id^-

a;"



raisfed by the Municipal Coimdjl arid

.that! difnas,'pehily 
regai^ 'tip' arnendmenti of thu 

beVleftt outside the jurisdiction
that. liie section piipscP&Sirmaxiniuip J 

profits’ is not a-very impo^^ant, sec ' the power
Section 49? 2) that''is

Eleo'trloi’ty --ip!

]I

-j cp 

' :'$rfsff !}<§"■
'■'KfilSifei"'“’"4y“ ' '

.. ' f'lpreleiran'^i.^ question in

Ordln^de scan
■• ‘ ■,' ';ra i e <i O.ur a n sv/e r 13

■m

ler-k

)hr
i‘ . iCom-

iV--

■ito re Vise rates under II
(Quoted from Will's

5c5i.i^^^croho_ares^ IIs

If V.i K,

:t*
t

Mribaan:'."

7156 Hontwrable 'She Attorney jSenera: '
Now before this '"ommittee

1sp. ps-'liSaSSx

You have been ccnsider- 

ith the seher.e *hVt yon' '
ing "it s4noe lg’27.

■ndxtion precedent to your going on v* 
must have aii,'.extension of. lipence.

Hr.gdam! ' ilhe' sobnor ,we .get^aiJchem through thb !ess money

tvh

wei willihave' to .spendC
1 >b,'cv i: ■'■ i " "'■ s,;,sscjj.u'v ■ , •
- ' me Honourable me Post-aster General;

:/stap (ft the Mar^ua-Tana Se|}em6 completed T
. ' ^^*44= in Mar^h,.,1933.. ...iii: fiiCgt,

■ S Honoui-abm' *e-'^fc^.General» jpS|^-st

|8l,0Qp; *&'»^offlpany„|ntered into that-6x{B^hatture^wh-a5 
gave yox-. 700 k.W. with fourteen years to gt"

Vtoen was the first i »1>

Vi'

■'i.i..
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'M. ,68-
the Conpnny’s interit,ion lo 

: qu^ sti 
mL:il%;r wh.'>. I *J>,

stage cost £8i,OCO and

scheme in throe parts. ihor.d&vo-lop- -the 
of 4:;tonsion then. The Company have go.t ..to

deveiop Uae M-ir-ru:.- ''—"altomative would be if tlioy don>
scheme. YQtifhav^_rio|,aoon8idered an al^hnst-s/e 

Kr.Odam: Y66, we have - as Jar b&cfc.-^- Wl' 
mo Hol^ourable vihe Postm^eliggei-al The roc|anyVji^princx- 

paisfisiaclipn IB they would no be jn sinking-''

ydB iH' SoTfe. sn o' nens,lon ^

. Phay donu an.
*. , ^ 'itt Councjr say that 'this o.K|«nsiah- should nof'b&r

time wh-. .'It^e Company's posit^^

•s^i^ikriown ^

• ^upporwb;3^u;hV-^r-—■
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liters and ifr.Hifrhfloll, tlie Company hag

evidence in, support oi itst
■’■ Gov "■n'llent A'r 

p^s- -'tel as complot, a 
..o/bjay could ..

complete by the Tovm ClerK'r. own evidence.'
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S', t of

.-sibly require. Ihu Company's CO«e.-.
criSs; ai>

He has '■
iB made

adnittec eosential points in our 
admits that further development-of our generating capacity

Firt^t of all he,;'case.

i.i tlie ’lloo'-is oaoential and thatJJie^aKUa-'iano Schemt
v- nr !. t ,• ii-v;,,eccnomical and desirable'‘from the oon.aujii= r'- 

admits that th.rre is no one to cari-y I'or.vard that
Anil no
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. 3chem|i|^l|«^^o^il^^|^lt5,.,lMt when I't cdiHes.to

..considering ratSip^'jfa'f.ea^Ital''for'liat:scheme or thv,,ic^nd- .
/ ing of capital on that BCheme the'pro'spcct of an extaA||n of

■ .-the Company's llcV'ce is an important con^idpation. ,^ regard^;

'•; ' '-to that laat point, if there is -any doubt in' the ,rHinds.,(Jf‘i;th.eTj.^

, ‘ meters of the Committee, I would: to
-sSJ-' ■ ' " ' . .

carefully, examined. ; ,

wa4 a very'feerious c«s£s^a^^on. Vo say ilMW||,

«.. ■,£ra.'Sa^,^RI@
,„, i .Sitt.*!,*. pr.«rfJ W. ^ ‘ ,
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palityo-in respect^'fec^pi^|Oj;yVAC<W: ; 
iced by an extension of- the Company's llc'on^e - 
aiscussed,,that too and'l bopo'I have satisfied the ^

^ An amendment to'the"Ordinance

Municipality but an extensiop -li

I
tJiSt thcA simply is not sdf* K

‘ may. be to the prejiaiice of the
I suggestof the licence won't urier any circumstances.

Municipai Council Is not prejudiced by this
r

that when tiie 
application any objections on o'ther grounds indicatiis rnthor
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fl^'manger an^vit is iquito apflareiit'1}ia^,<thcy ars/_ 
in no hurry^ ^^<J;teke .^yep.

■/;',: ,The. :tliiTd;‘^^Qec tion'f^4svqaph.pe^pec:i'',';6J'-:’^^

. ^ ^ ' Oi^t^DU^GStionyiB tiiat
4 ' ^ Scott^may make, this requeS't^Hvlthdut troubling th'i^^Q.on^ttoi^ :.\ 

'y ,?tnd vieof the v'^ommittee arc 
j sa'^bEi!9te.'fihali,'Ojo Com^a^y's pciRea cSo nb.t'diffaA

■t..'❖vjirh'i■^'- , '
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**^pg5iy^9^einorandura and tl^e ^jnjClerk*s eirialb^ wj:^! cat^afy L? 
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«■’ ’ ’ ■'' '*■#■'• '"■ ■ - 'i **..•' ,■'■ . '■ , .'^ -'. 'Hiit can't stand ba.'c and'ignore the ,cpnB]»»ys. '
" 'VY-'S. -.,.,1, ,

Objection -^0110;is with regard/

The Company.'„s position'has been
,1, /■ ■■ ' a?-ft-:

a forseeh this/'and thijttis/mhy^4':/J4arh^i^|nai,scffi!ilf '

*v(''' put-in hand as early ag Jl927v ^
'' ■ Objection Nfl.ll cohcero0^B-^‘/e*>',Re^rt apd we suggest J;)/,''

i'tsersustocaM'^, cbisiddpalqb^yteight'^/th^l -'
the licensee has, someth£^i?tjf#ei&*®/ctompulsory, aequisi^ -

■■;'t/t<'s;'..-^isr;, ' ,*'-.rfs
ibri .aliiBny/'tima^.'' " 11: ,■ ;/./yi/tl/'/' .

In i^gard tp-Mr.Scott I understand he is e'xh'itilted
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that neht. at^jphg. -His other, point v.aB the

inade,upy'ofSectipp69(2V: In England , .n. ar *ntory *

provision, is considered sufficient,,^ with "Bore than a
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back ■■'him up'U\<not ■* mention, the
difficulty ip

thousand consumers to 
Murii%i council, Hr.seott should have no
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to >thein th^t W should eave || ^
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General:me Honourable 'ih^ itomey

inany subjects "^at
•■, -f ,‘'qtiestlon'Sraii,ifevrhot't6'dehea on.^

of the man in the street is "Ihc Company have
in ex­

it IS?

■f:n the position 
asked for something. '«iat are they going to give

1. ichange'; “.

Mr.Sladei
to hlnokmall the Company by extortion.

that the public are .coing 
Wo sny th.Tt this

One does not anticipate
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interests cf tha consumer -!S
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Rpncura^.le-'’*B^ijtoi:ny^Ge;,^ar: tn.y

■aey say’if j^ou are’roinr to alio\r'then to 
spelid all this extra money, you are putting tne ohancr. of a 

in'rates further- away into the distance. After 
'many years it might pSpibiy^.show a profit.

•'i''ranga'-viev) .it might We a good t^pS-
an extended period m Vfhic* ^ «avej ^tsclf 

.thexC.ipany would ..not be jus ti£ied^_^, maK^^ t*e ra-^a'^

MaSy. With a Shoji,period It ||g^^
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"at that :5arUcular timS-. <
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subsxtitutipi) of an extonsi^.af licence to enable tte-^ora-" . 
pany to proceed vjith this scheJnie;. ,

Against' fts li^er

ings-Ih’s first, is an objectioq to some bxteftfc“'^*'^a t i:

•■•1

‘f/c nope h,said iT] the Company’s Memorandum.

-hat anhave ’bo-Gn-di'spdsGd of

oef?b^-t ^ns been raadv, to b iserwi i t the Company.

General has mor^ than oftce said^that it is t-dall^^k 
,of the credit .. ;'r

'm(i'%ono.:^aliJp,,-%6 Atto,ri(|y'/Genefa't«‘ "'‘loUld inj«iip?£f'it

that^ way. , ..'C ttt:| - t''tist.”ttCSi®l5sgb
‘V' The Ordinanee^_,^rotec^-^e cobsnradr‘ariat'’pubbiC-45.ic’'

t. «= hi. » .,.41. ;

^ .i6;W5tt,.h.4 .. .11
uniess soifereach o.f the O^Jnance,,c|ulli^ loej11 o,,

.h4®gf» mm.,,...

I *■ 4 -gears us out M ^ftat. "Banl objections ere not

oFtoem is concerned wi^^anatter that could-be ■.i.alt Viitb^ ^

on aietiidrS^n t of

Ibh' Second ob.iectnn
•4 The Post-1
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Svery one"‘iff cb'hditipns.ons

quite'tbdepihdUntSy- "^e^mffhtiy-ewst

,:,^a Ordirym^^ut I caiin^;see;^om it ;iS"rp::J,a^e|||q 
que^Ubnoftha &t6bsxor o^ lic^cc.

' Ift '■ The Honourable The Attornej Gonernl: If the” objoc t.ors an

goink’to''pii?s.’Goverwefvf to - it^” 

brou^ttb’ii 'nStv api .not
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t should
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be
;V■t '? the ex t.f ns i on.!. ifr.SladeV' niiB Committee is asked to advise or

lOther people say "We don’‘ object to thq extension but. w. 
ifould like the law amended".^ ’■'

Tho Honourablo Iba Attorney General; They s..y diey do objoct 
unless the lq¥('is amended.

We Ion'L V.-:".:', t to raoitcno reason.Mr.Slades Thoy have put up
I
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■'v :-■> In&epkfi^^^ do
■'^'"7; |a’ef'ii^teiy^p_i;.^^s§'^^^^^ recomenidiion that subject

' io-^e'4m^'^ent of, the Ordinance} the extension should be 
granted; .,

Ihe Honourable th^,;AttoiT:iay'General! Bdt we say "Vte are
pre^wed. to grant 1^^is ext^iisioii^buttU is-impressed'upon''^^

.^v^tnment toat suchri^ff-wC^' •
'Mr.Sladei Itoat.is ne'r^ctly fair- We 5Jv4V^t *Ehaij .

M .f- "•’'”" T ®
,^5-^ '^ •' ^ as much as we ^ , 'i;-,; . ,,-f

\ “* K“ “““.'

‘ft< ^elxW reVo™d^ati^^oroondi«o4^|^|e^y^^^^

^«.e extension,^ J . /y;^
Hon^yyfr^^^l^owS^^fafe^ali cian ’ ^

bopld.not tlic C >imltte.q if, t^cy thlnk'it is right ss5'''^|^
t it’? , Yousay you hOi'J'S'n^-'had timtj toiasofertain. the ■'

: :7' Veffdct; of/these febiiditions'• • • -t 4,i !-f;
,'Mr,Slode! Weji^^;,5|ci7reason3vj^Ot#'’ie'-il>gt i*ift»is not-th 

ri^t' plaqej-isM .-yjeyecond that they’!ere ii^lwaill 
•., because they apply to other licensees^ ' Tlleriareyidepend- 1 

cn't of the'question of who ia'licensee. f. ^

,Ah e^iy’decision by ::thlB :Coi^^ he appreciat-^}

ad for this reason. Many completely unjustifiable‘uttaolcS ’

' ; -■ ' have been mido in public on thes^.Compwy,pi'idviiherc6mp,any ■
^^ uro^ODger toyHako :'s}^p3yt^^'oIel&'ita position *d we ‘oan’t‘-= 

• ' .'afford'to let things lay until they are cold.'
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, ; '.,.)(attltude V(h'iph..Jl\e,v2ompany have- adopted towards me in ^

)M3wJring-"'hUe'gt ’'3ie replidfe, from',tlie campany-haiirO not
- (i,: SI#

H^pgaiishtisf^tpr; mt^. espe^^jy in.vi^;:o:e#jyi^^g;C^^;^
V^^aation.V A ^ ^ ^

ft f ^t}ie'‘cop8umere^ ijie advantages'':^pose^ i*^oill^lw^pfc oon-

.i■E:4lp$lSifep»8te»^
■ 4d^’l-^Spe^i^5l£6-‘'a1i'fcl-thaeraAa-“n84sit-haofc;gnd,relyw.5te- 
/■aegai:^ts''\;:,':«;—j • " ‘iW-/'

HOM^i-ahie -m’c'^t^bJfney (S^nWl^’-It/l^ o'qly 4^ G‘overnoi^|l 

in Cqunc'U that deal witli Jliis offioii^^bu^’M-you/'' 
^ow,, bllore-iiftiptS itp'hik^'&eraSs aiV 'Mo IbBt^

iYl'-i'
0^1K

re
f

f.:%e

5Sm

■»

A'

•.!■!>

S;

if

I
Mo

lister Genoptylnwould be: aSlced to inves'Ugat^, thiB-:,end ■«,Sf;.

V', -Sit

/■S'lv WMF
'MWf:

;;!irep04t. ■i:

•H.

'tK V-f'A M{'m ■wrj F-. i'it- f))f■r '■ .F-’V'.2;?-
.U,\ i

s; FWI 'i- ■¥'■ri.'v '>[
#

K
■A.

I ( .?’V •Wr

■IS'
'V,


