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CONPIDENTIAL. EURREE -

MEMORANDUM_OF THE QHESTION -OF THE FUTURE
SUPPLY OF ELECTRICI‘,EX' TO NABIOBI ANDZDISTRICT.

A conmunication, together with relevan% appendices
dated the_22nd getober, 19 1955, ‘addressed to the. Honourable the-
Colonial Secretary whi s ot "in detail the reasons wh y
this Company is at thi 2 apply %lfor an extensiona
its Nairobi licences is ﬁt;;che o:ithis memoran i for the
information of the Committee. (Appendxx I).

t‘ThlS communlcatlon in brief deals with th
)

r*_‘l-—'

ihe pro esed exchange of land for.that &
¢ £ oodeﬂ i th Tana scheme is®proce

2.  This memprgndum has bapn prepared
“ above and to justify:the contentions of ,hi
« following ma}or poink :

g%a'confluenu
plitpose of sm'pp

(3)

(4) T doptmg an altornafive sahens f
“the” existing gener dting plant capacity.
(8) y's answer to sundry eriticisms.

SUNDRY CRITICISMS

3. For the sake of clarity it is propcsed in the first plg
to deal with item (5).

Although it is hardly the purpose of this memorandum
to replg to the mass of unsubstantiated criticisms that have
appeare 1n the press it is considered desirable .to deal with
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najor po_nts whlch have come unue discussion, i e.,g
(a). Tarifes,
(v) Exclusive Distyrd u*r.ing Licence.
- : (c) Per:md of Licences. .

4. (&) j:ffs. In G 6 ai-Britain rates and methods of
chang itrolled by:Gove

and it is apparent.]y not
imed that His- he or iin.

5. ' It may bt appropriate -to.atiie, here t.i?ét av & Tecent
meeting at the Secretariat the. Poetmastqr General, to whana'
have bee :[Jl delegateo the” poviers of . the Governor under- the
; Powem@minanee, statecthat "He han no” quarnel with
Lh Company s\rates u .

L 3 Beliedild of the average rat,e fora
1y ds given 4R Appencix-IT

L mgwhiqh

the average \;'atex :
~ 1835 was 37.8 cents

qt’ unit. “

For ‘the p 5€"
‘ation “has-been’ exire
Electriciy. Commissy
rethrn avallablézat:

Te
t.he Comm* ttée if they should so-tiesire.

~

9.5 \l‘he following remarks will help to demenstrate }ég
vaast differen\e between cénciticns ia Great. Brivain and x\enya

ying ; EXOTT
D tributi;ﬁn*Systema"’ and tﬁe Problem
M took ’place At the: NortheWestern
] _uleciricnl ‘Engine 1,4
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. {e) Pemod of Licences. !
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"The reference t 3 Nery interesting,
"gnd in this .comnéctioh:s i%ﬁ%‘gspcnd ng figures
urelating to the Manche paf aYeatricity supply system
"may beroftinterest. In the' suburban:residential
" {e¥cluding undevelo od land &nd~open’ spaces)‘ he:
"dens:;.t is about 1,800 k.w. per square:mi
Fnoityithe average density 1s\about 35,000
.{‘sqﬁarﬁ lv, with-a dense néengra
K 17 B 7 0 :

cemagﬁ in
larger consum rs.

14, Without contmvening the Electniu
is not possible forithis Comp té ‘make a mi
is-dong by, thé’%luniclp&lit y:in theicases of. wa.ter supp _y
were thisSpdssi ¢ i ilreoiablbereduotion n:the-rat
unit could. be made. ; arent; oo 8 - pel

Appendix" 1Vy ghicH:shows an: ﬂ.nalysis* tharayenﬁg
;oonsuners on this. particular taTiff.."

“15,7 Qonparisén has been made With tho): pri :
charg"d ';o*small lighting consumers and thatsto .larg Ogo
coasumers.  Whilsi it is impossible in a memorendun fof: this
»ort to deal adequately with the question of electricity .

i)ly cosis and charges it will be appretiated that the

owing factors must be taken into oonsidera.tion when fixing o
m tes for different clagses: of consumers: &= .

S Total connected load.

b) Maximum load of the class,
{e$ Diversity footor within the clag

\«A
) .
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ndivifual maximum loads%ﬁf the class maximum.
2oMunits-sold" for the class. .

: r-among 81).the classes supplied.
f, the class:maximum 10ed 1n ' o

of »the: i
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Yatlebility of typés of drive othe
ial that cost .of powverisup 8
spmetasisivill not be

ugther the rates ‘ChoT
siences were reaspngble
imation for & deel :
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: 18, Befbre issuing exclu§ive Titsnce¥ Government Fery ™
rightly protects both the public and the-license& by:means.of
appropriate legisletion.' - Tne former is probecied by.viriue

°  of the fact .thet the licensee-is.compelled.taq. .give supply -

+. under tariffs and methods of charge ‘apgr‘oved'-by Government

and also, with réasonable safeguards, to provide a confinuity
of supply, failire‘of which may ,rgspitrfimheavy‘pen‘altib‘s‘.
The ‘licensee enjc;{s the grivilege,; objeoted to’ 'bg nany, of
being allowed by legislation to cease:glving’ credit to tho;ek

members -of the public it serves by disconnectiig the suppl
: The...

RSN




4

aximum loads %o the class m%gmum
$old" for the class. .
{e. 1 ity fdchor-among all. the classes supplied.
£) The tim&™ineudence-of the cléss maximum 10ad in =
to that of “the totdl ‘maximum load. ’
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© 7.18,- Beftre issuing excl ‘Government very
rightly protects beothithe public and the licenseé by means of
appropriate legislation.’ " The former is protected by virtue
of the fact .that the licensee- is -compelled.to give supply

-, under -tariffs and methods of charge approved-by Government
and also, with réasonable safeguards, to provide a contimuity
of supply, failure'of which may resuit»in,heavy.penaltias.
The 1licensee enjo{s the grivilege,, objected to bg many, of
being allowed by legislation to ceage-glving credit to thoge

members-of the public it serves by disconnecting the supply. =
; The. ..
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“he same 80 cclled privilege 48 of ¢ J:{: ¥ accoruud t oY,
wntir, gas or elictrieity undertekidg din the civilized worla
whether operated by privatc catorprisc or 'dnder I’unicip:xl
control,

19, {c) Puriod of Liccicug: The commuaicrtian dntea
Zend (crobury 1935, addresssd 1o the Honoumible tne Colonial
s.erciary, which is refem torin th\, firat“p( 3T 3]
L. .AOI‘ML."]E}LL'D, contains considerable s

pwloc. luring which electricity 1 Qurt...kinga"xinm,
private cnterprisc arc ellowed to €xpand without ph
of compulsory cequisition by the Locdd Aut.hdf‘lt 3

2C, the #incl Report of the Water Powu
Comaittee, 1921, presiced over by Sir John S
1 the Eleciricity Commissioncers of Great ori’oain, con
~.. following rccommendation:-

"o recomaond that liccnees to dcvolop water powers should
Aorrwlly b granted for o periocn of 100 yeirs. the
ERERNAY shoula, howcver, retain thu right to termingie’a o
Lic oo U any time after the gxpiry of 60 y.els Irom.,
the cuamencunent of the licenué gried, p}'ovmw taat.
wdequ- te notice be given, Lg Jdcengee retaing
pesscagiun for the fall pt.rioq of 100 yuirs, we. consid

thit the permancat o comparctively impdi‘ishablu, parg

of the undertaking, such for exaumple, s the Gany. fl\hm_;

t=211 rege, power-housc structure, G othud civil L

ar

engineerning works, should rcvert free to the! St
the end; of that perioc.”

Ag noinstince of the terus of wedorsnr Couc.sgiong - i
e following .ro quotud g h

. A
P lestin. Elcctric Cox:poruz, oi Livty
71 yeurs withy op:..ion {'o rmm_ut, »0, purch';su =i
\ \.xplry of 4l yuer& b b ’ N i
T r’usﬂlgm Slocurie & dc Su.m)'ic' Cox-por“u(m L. .
45 yu.rs with -n on 10 exnenl Ior o furihor
pgrivo ot 16 y. e,

JEVIEN .,Luchc Su‘pply (‘omp sy Ltu.
SC roars fras 1 .
Pirak fiver Hypro-.lec.oric Power Cogpuily Litu.
and Dar ¢A Snloam & Ligtrici dlietric Supply Coap.ay Litd.
bBoth 803941’9 W m opb gh to Goyerduuat to purchage
ot tho expiny O yunts, :

g
sani Conceogliau, ;
;:0~.xz.ara itk the agtion t,o tth Company to extend 3
mr i v 16 ¢ thy right to Govgrament. to !
pux.vcn‘.sc Lh& unacrmking gt the cxpivy of 50 yoora.

THE QU}S'A‘ION Qi URGEHC!.

23, The opinion ox‘ bychnical oftficoers. ofadpveruaeant’
Quzliticd to give an opinioh on th. subjccuis-thot, duw

LQewas
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“he eame 8o cclled privilege 1s of course accorasd to cvery
watir, gas or clictriecity unaerteking in the civilizeéd:world
whether operatced by privatc catorprisc or under Hunicipal
control.

19, (c) Period of Liciicuss  The commyaicntiun J:tec
z2ud (ctobery 1935, addressed to th. Honoursble tue Colenial
S.erciary, which is referréd to:in the rirstiparagraph or this?
wonlorandum, contains considerable:ing Laifty Cridency: regards"
g the modern tihueney to inercpgu.arathur thasd docrcagel the
piriod wuring which electricity undépickings”rifgenct y
privatc cnterprise are rllowed to expend without thd
of compulsory acquisition by the LocaY Authofitys

2c. rhe ¥insl Report of the Water Power HoBources
Committee, 1921, presiccd over by Sir John SAelly Chairman |
51 the Eleciricity Commissioners of Greot ~ritain, containea |
following recommendations:- |
|
UJooroceommond that licances to develop wiier powers shoulu
LorEtlly Do gronted for o operiou of 100 yoas. rhe
5 to should, howover, retain the rigat Lo werminaie o
Lio et oany time after the explry of 60 yours irow
vh. cuomencunent of the lieengé period, provideo thon
«dequ’ te notice hitvgiven, It the liccasce retuins
posscseiun for the full periou of 100 yuirs, we consiucr
that the permancat o comparitively imperdshable parid™y
of the crinking, such ror cxauply, 8 thu dow, fluad,
121l rage, power-housc structur., A othod civil
cngineering works, should rovert froe 1o the State ot
the end; of th2t period.”

i
4 AS & 1ngtoncee of the Lurms 9i wCw S Cone .881ons
' n. following .o quoted - )
P lustin. #lcectrie Corporution L, o,
71 years withiopiion o “ovirmacny Lo purchasy
v oXpiry ol 41 ytors. : .
. T L E
Jopugalen #locurde & Pubilec Sorvie. Corporcotid
45 yuors with  oooopiion 1o wxde or oo
perigd of 16 . s,
: s
! purs: wlectric Supply ©omp. oy Lo
i 50 years fra. 1vés.
] Perek fdver HyfAro-.lecuric Power Cogped, Lie.
and Dar ¢A Soloam & bietrict ilccwric Supply Compuay Lid.
both 80 yeard v&m opt.é?n L0 Goyerdwut to purchase
et tho emiry 50 yuniv. ‘
sund Concesglan. ' . ;
{ ﬁo;xum'a/wi,?n th. option to the Company to exuvuad
foc ifubthir 16 aadithy right to Coverament to
F dg¢ the'undertniing et the wxpiry or 50 y.urs.
THE QUESYTION OF URGERCY.
e, the upinion‘ox“tz&;ctu:ic 1 offleors OF wipveriaant
: quzlitdied to give an opinich on i suby.ciu is“thot, dud
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oapy weather river floWs
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development will:take 3 yet &
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ea generating capaci‘ay cann mul the:.
.part of the year 183 Arstudy of appendix, I which

- dttached to the conmmnlcatlon to the Colonial:d
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"wu ek, dAtet the 16ih..iang 5930, the last f
wnich'reads as fallows *
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development will: take 3 ye'
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reed - imaedaat &
ac ‘ﬁe availablé until the lﬂn’bgr s
part of the year }838. A’study of Appencix, Il which" s
attached to the communication to the Colonial & cretary
referred. to in the early part of this memoranduiwill show
ngan there \is_a_very considerable danger of it hecqmgg’..\
ceaaar_s; 1o curteil supnly to: prImary powe,a/qqqsumcx‘d as

] A;‘ LCCIZ,O: 12, ,scm SHEL ;“.
&8 Ks v k& as 192’? the »Lonmm ana.gers J0f
ompaLy mvesngaued onthe beﬁ& 8 hg@i
ine for the future glecﬁricit@'ﬂﬁu"ply o
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! Ty GI’LJOPB!:L. Ly ’ehq (}oﬂ 1)
ts, [leRBrs. Preece, Lm‘ue\

,-,{ gs‘m‘;{, 2 gy-kessra. Gooae, Wilson, !l
R Bl‘ bewy Feport to the Crown agents "B
W/ ﬁe.s, davet the 16th iarch, 1935, ihs lastyj )
01 which reads as follows i B
“sriefly pul we are of- d;he opinion ihe scheme pm

on the Tana river by ,‘Lﬂe 11cencees, 80 cm fEnéu:as::
take acvan'r.asze of theitallyrator LS v.r.xw i Golure
k 3

serlansiT

hrcied

On more than one occasion it has begn statew 8% 3
2 ueermmgs and in the press that this anpany co\gl:. ¢
agilffiraise the capital for the developuent umér
; whiichuthis wevelap-
4 Ivds

Dbimitiec. ...
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Qubzn:.tted that these statementshave ‘been: made without ANy
fs"hﬁdy Gf the posa.tmn or rthe most elementary. “knowl e

ﬁ:’

25, It must be obvious;thet it would,po mos '
to raise capital even at e(o 3"‘ %‘ gz;‘ss,u h cirtyunstancesys
as to develop the gm osed schejn : 5t expend & 1
. sum estimated Bon,sult’ing
t;l> amount to £
: ly the whole oi’,whlch wo d ba 8pe nt locall g
E grovlded j_'nmedlatel at\d the a.l%éce before 1947 when the
7 ~Company;'s ex1st1ng jcerices In the case of a' yaro-
2 electnc scheme such as: ‘that contemplated, it is necessary o

spend &3 kD, et ‘Q tha: %a;il opon%mn %fiithe tgﬁ%}tggunt ”
tmaa ent, - S 8XD! i B
inothats. ﬁ the ggéworks ‘ahd’canal wluch Jould -
009 sars -gndthese works: would not-he

padity -for at least ‘anothe

gxﬁpl’cnl for a purpd
these interqs

" Layy Ton
&m b li Ys 11:1; gﬁ %0 Eﬂ i rigl
400 1 cance W econe’ as
is6 gdpital Tor ‘this developmenw I%x order. 1: A3
auld-te no possible. ?sunderstandingjhe opml_qx;
well known-and eminer Consulting Engmaer wasov
copy qEhis report, the origli hich is in:the
Government, s a*tached, . ¢

8 He says, 1td alla

ITE Ry SE gy RALLLCA
~that the cmpu - eXpendd L
AgTrowth of load<Iin your are
ounds:: on 18 ication. 1
Xtens 10N 0l yOUr -1icence. and: :
#'Such spplication TOLThwith and 10T &
period thanl LWenty-1ive yearS. .. BACH
oF your applicatiol, in my OPiTion your Com TN
not justitied in procecding with the expenﬁg%ure oW
contemplaied. T
< “.’f"‘, g THE. .. "
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ingnece.

AR a4 AL

H

25, It must be obé us; that it wopld. be nosErdifticuls
to raise capital even at’ ’D b%nt;‘ ab1 gh cirtwastance
as to dovelop the proposed. sche}ne “the Qompany wust expend a -
sum estlma.te b&)tgp 8onsu1ting Enginpars to the ‘Crajm Agents
tp amount o £800,000. Of,% 3,000 practic-
ally the whole of .which wo d be nt 1ocall must be -
8rov1déd mmedlatel{ apd th &)al@ce before 1047 when tg
ompany's existing licences In the case of a Hydro- i,
electnc scheme snch’as that contemplated it is recessary to X
spend ag thau‘ggart '%he %a;i‘ er ropor%mn %githe x;otgitamrgunt S
gnultingte ent. - s expenditu

;ﬁ, the dam, hgggworks and’ canal-which woild
% 100 years -andthese works would not,
*full ce_paolty for at least another

*under consmera,t;m  would:: thuéﬁr 7'1"
, nsﬁe,ra’o

A oharge y

*’all ;@
s
zi

P sug% ez\Com an)'

R d,‘a desex:vm@. xey glendeavo ed to
T raise additib apital for a purpose of this ‘sqBfs 3‘0
.. rogavd hese interest and amortls
A ;

3

e . ¥ PR
$“Tondon financial advisers vgagaﬁd
0

peny s :
Sk 'defms;’hal. v"thaj: due to the raptdly dwindiy ;gg 6&‘;
i Licences ¥t will become increasjrigly d¥ ??% £
¥ Qﬁs
] -

3 Ii;s ~gapital Tor this development. In order
“Bould-be no possible 1%1sunderstandmg _the opmmz‘:%"
i ¢

i well known and eninent Consulting Bngineer was by,
3 copy. qE:his report, the orlgi 1 of which is in th
i Govemmant, is attached,, ![_H

'i_;qv28- He says, m‘ter alla : ¢
| s o

LIy sﬁmmrmé‘ Ty views, L an of {
i ¢.oapital expendi ture  required -to-mo
x;gg‘owth OF 10ad-11. yOour Area COnstitutes Sull
sgrounds-for.an-application 10 D€ OTanted 10T An:
Xtension Ol your licence. and thai youw.snould: make
guen appllcaumn TorthWith end Yor & much: longer.
PETiod than twenty-11ve YOars. ailing -the' . Tant
oF your &pplication, in my opinion your Lom -
not justified if proceeding with the expenditure now: ...
contenplate ]

H

kel THE. . .




THE_ALTERNATIVE. e

29. It will be appreciated from the arguments which have
been put forward in this memorandum that it would not be .
possible for this Comgany to proceed with the Maragua-Tana

Scheme w1thout the extension of licences applied for.

x$d~ The alternatlve is the su%plementationxof
igting generatin % glant from time timerh :
and this method of uneconomic and piecemeél’
muét continue until such time as & sufficiently 1on§ ]
of licences is granted to Eermlt of the financing o 500!
recommended by our London Advisers, Messrs. Balfour, Boatty™
Co. Ltd., and endorsed by the Consultlng Engineers fo the
Crown Agents.

#‘m

31 If this method of development is adopted it will
be impossible to continue with the gresent programme of rate
reductions due to the excessive cost of all: bype
Nairobi and district and the nece: ¢
Further, as the

HATROBI.
18th February, 1956.
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29. It will be appreciated from the arguments which have
been put forward in this memorandum that it would not be
possible for this Comgany to proceed with the Meragua-Tana
Scheme without the extension of licences applied for.

0. ‘The altefpative is the supplementation-of the

Fh et : * v “ A
8Xigting generating plant from time to-timeiby heansiof: fuel: .
unr%s andgthis met%og of uneconomic and pigﬁemeal"dev& Spimint

3

ust continvye until such time as a sufficiently lorgréxte
of licences is granted to permit of the financlng of “th&"sch
recommended by our London Advisers, Messrs. Balfour, Beatty "
Co. Ltd., and endorsed by the Consulting Engineers to the
Crown Agents.

31, If this method of development is adopted it will
be impossible to continue with the ;t)resent progremmg of rate;
reductions due to the excessive cost of all: types ofa
Nairobi and district and the necessity of dt,r%‘;g joi
station staffs. Purtner, as the agtusl’coStend
Promithis tybe of plant - apart from:ather .chyl
the aygrage rats per unit whic

o 5 AT
NeTiris By FINELY <
Lway. in.Whi% ! : P b‘so b =%
G387 LNer FratGlil AEf»\l‘fEIS%CC&D@}% 1Pl 8. BI0A L1 a5 }i%% __‘h_.
",fj?lil - enables b fo proceed-immediateLy: A ef:con_éfruc%mm,
oIf T c&; ig,', a—meatra.c«ascneme;e‘gg‘\é 5 NELALION:00: L1
par - GOVerimenty enlalting:asplorone :
must insvitably.caumbslhardghip: gof'}\t;hés

The;unex;

NAIROBI.
& o
[18th February,
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Stanley Hous
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me ’{qx.oﬁrab;e,
i'he Colonial Secremrj,
B 4AIROﬂI E iy

I;"nfconve“"avons which have aw'e'ady taxen place witn

you 1L Thag qee" ﬂgaa'y
iy Ccu.:pa-xy'e mstallan:ms will,

by Lhke el “""zg e:ug;.m,fs .0 Goveme.m, m}l*i er:“ wGerlaken

i~ the nesr future. I hove, thex‘e‘fore, the ronoud, t,pz;:ply

ior mn < Lsve p.,‘hpcso, Por. mu acqu*s*t,ion of Jg&

es LI0N being coloux‘ed bw\xa ou ﬁekmmcl;ﬁﬁ Dl*?‘- - o,
emyentinl for fneees
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option W purchase by this Company, &re colovy
which “ccompur {es this applicat 1%9

e plan W
¢ of Governmeni being pregared to place

yn the even

comp-ny's isposal tre folinWing farms 32

L. 0. No. 1983
1984

which,

4 readgnablP one, I am directed- :

that, wh

I?'ts!tc

:\Sg 3

“n‘;;a EASRR ) Lfr‘-l«“ o oBur

L‘}

& ':”e‘.'i' this
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total cap
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are coionrid 10 red Lo

option Lo purchase ny uhle Company.

this applicatyy .

» which dCCOmpn.aLPS

the plas
event of Government veing preparad to place

1 the

.

dicposal the follohany farms =

Lhae Conp-ny '8

L. 0. No. 1983
1983

Ui 0V b e riIhen b

> pummuf prace 03

ehig r\,C\l‘F’Bﬁ’!> e fR{z“

directed

Thé

Xy 2400 acriy

f.ue ﬂmvs "\mmm'm& x'r-r'u; nsve a total ared of ove:‘

RBOL acrys. -,

5]

nh‘ﬁionfznnm,czrerae

W, s TOES the ¥
Y

< n plew i

T othas

drfyal Board angd. ~t.he .o(.dl Native” our‘;‘;ﬁ‘if'

1 amna s\g Jingtructed 1o ”)rmg 1o tihe
0

vgrnwnt th‘tpac(. r:hng *o the est:"uat,e made Dy the coq.ult,-

'-140

evcrtual-y mvolve the f‘ompmv

e of approxinht.ely £300,00C.
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ek
vearé ‘we havé been repeatedly warned DY
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our Londen financial advisers that due to the rapiciv
dwindling perind of the HNairobi licences, i1 w.il .=come
inereasingly difficult to secure o favourebie werms the
additlonal capital for +his and other necassgary Jdevelopments
o the urd rtaking whicl may arise fror t.me t o -, 11
PEPIis s on wele gaven mmediatel, Yor the CompAany Lo proceed
Wil Lhe nexl stage of 'he sevelopmen' of the Harimsua-Pana

Scoeme th.s woulid teke approximetc Ly Zé Years lo complete.

‘Aus :s the principal [lcence ander wri h otn T
et L expires n 1947 only 98 Lear oweg ot
r e englic v T Prase : s loiare
CRLn o apital eApmnditur R T R 1 Y

gt
oy Ot ST BT
I ooaatpul reguired Jdus gt ne +3akd 135

tivws decause of the necesSeany

-4l wigineering works to permit or v

2 e Cull capaeity of the Tana Ruver.

3

us that B.n,‘;“;r,":&son
- -

in 1947.

e S
Ehet honous B 4edils

A 3 ", .‘(
9. ost okt

e

. [ et L ‘;?.\
psssu with thas spplication for the mndjb;lnlg,}’ At 6

TS ) ;
extensio:r of the various gonersting amd dlstvdoufin ficences

in ihe Huirob) &pga without which it would not be vammercislly

posdible w proceéd with the development.
* RO, N N
Section 2 of'the Amengding Ordinance of .934, Sub-
seetipn (4) provides that -
& tfre the durution of « distribut.ng 1iCence 15 1imited
“Lre Licensee may, within & period of nol more iy Tive
‘years ‘{or .uch gredter period &s the Governor i.: Coupcil

T/ é
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at any ’c.:une during .the pariod of that llcem.q and thet Section’

3, sub~gection 1 of thu_:unendmg Ordmancp 10;34 whic"h s
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at un,y t.:une duringthem period of that llcean And that Section

3, aub~scetion 1 of chu ’nmending ‘Ordinuice 1934 which wes
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"may incany’ garmcu}ér ‘cage permit) /mJ not’ les 4,

) “yhree years .from:the date fixed for the Lermi tien .

o ao ¥ thg: llcenue, make applicatx:.on to the Goverpor =

: “Coancil forra . reneWal of sueh distrinuting ldgence,
'Em..h application"shall be made after public advert-

. s'e:nsnt. in mininer” presc’ribad by Section 135 of Lhis

o T Tinance. . .

f
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may dn.any: partmular cdse_permit) and nof
“ghree years Sfrom-the.date fixed for the wm. i
“oﬂ fthe‘ ic hue, n\ake applicutlor. te the doverner i
"co weil for s regewal of sueh ddStrituting licence.
St g 1ication: shall be. made ufter putlic adve
; ﬁgement in minner prescribud by Section 125 ot
i 10ritinance. o .

It .5 220ar thdl the roi3dng of tzresr C< x:npru; sdtis-

fagiory oagis 1.« matter of public impapsance . - interes

o1 censumers re it stake. 1.3 ws respictfelly aum het 1t

1s e good und sulficient reascn for the'exerci.o ~i the powsrs

criagider an
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: f‘ whigppiteation 5 app

Ry That the: period of the P inci;pa fC!:‘n e
No. 2 dated 24th uurch A9e2 ~ ml} th(m\g.o %
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will ws e ﬁhe «11¢encrwperzods a: 50 yearé

‘ It mst. nlso be rm-nunboreddhat Lk fow_ompan_v
qt‘fu&'m surl(ous dxsadmnmgea impoaed by Sattiosn
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designed to relieve these disabilitdies has, due to proviso:;h

attached during its passage through Legislative Council,

siven this Company no relief whatsoever, lthough it rc.movas,

e dasetn )ity £roid any new licence which may bLe subsugueatly
issved,

. Tu sapport of this contention I have the ‘nohour to o
ir=w your attention to the fact that the Elq:.nx ic Lighti“w‘ i

Act 1882, section 27, conferred upap the locs

1 the undertakers to sell their undertalin

50 wieh thereof ag was within such jurisdic nlo'x, .m the wpir-

Lo of twenty-one years, from t'he passing of t.Hb sct coufirm-

uuy prov:swnal or spec1al order. ‘1 aiso emlo

, ippointed t¢ “Review the ).umona'

: Bastweod . 1927 amd ccmnnzy Knomn @n the Weir Repont’
; Appendix L. I have also to remind GOVOrMMENS that owi:
the delay experienced in obtaining permissidn to exchange
lends for the 140D acres of Native Reservoe (here.n re;épﬁlied
for) this Cowpany was forced in 1928 to gpend about £26,00D

ﬁpun an oil engined station in Nairobi, a capit«l expenditure
unsconomic and unjustified in itself, which was necessarily

torced upon this Company to ehsure continulty of supply in uny

emergency/
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appendix 1.

Exiract fraom Report of the Committee appointed
to reviewthe-Natienal Problem of the Supply

of ‘Elgctrical Energy.

R W

6'8‘ thSTRIBUtLION COMPANIES. =~ Turning Q. Jiatri‘buuon
: oy one po:.m iq which we suggeet that
an alteratis: de ., #qhis relates to the purchase B
of undertakings? tpori‘bies. Under the exist.ir;g a
law any Local authority may &t the*énd of 42 yedrs purchase ;
the undertaking in its aree on six months' notice,. ang thi A
right recurs at the expiration of svery ‘subsequen
10 years. t appears to us that the possiblli v, 3
chase at such short notice has the effact of sier {1izing
activities of the uncertaker curing: ,E;he latter yearBA of _his:
frenchise meg Lp his reluctance tgisink capital in an
wEakl be cgr;pui :

I may,
R
foliowing ‘ma:
' (a)

Para.
Cpmpaniea 3 We

4
M

e

ailtnin 8 i pomhs, ; a
‘na‘b}@ térms ahll, condltichs -
cine of mg:r powera, ,the eomn;
AN om?‘\ Quapexf; why-Plght o
sueh permd as mey thinkrk.. 5
} ,@tr&rity Leviare: "sl\ﬂ ]\\‘ Zhtgntia
they shall agvangdour wisj of
a8 the \_L.-n:rmkh may .
&x:a o capitaly
SBven e Iar;a, ann.
,.o,gmem m “Lhe N

'0(

Under i,he existingr\gy'
uiffering &n ce

Ao
but. over- a
: ea.r )‘,,Ie;kthexi‘ type, yis wholl_,r
£ 60T RE recomenc
X i hEt
y \ Hey s DAY i/nt.eres £
«: ¥0do 10T~ However, regard’the bys eyan v Lth the alteratiqn
we Have suggesied as iceal zihd for” thej;}mmr more- especia
go far ag the nev areas are’ concernec, werve I 1
stitution for both Power ana: Distribu{ion aniesq.
new type of ‘Supply Company wiiich will e}nbou the non
principles of both.: “Ye¢ recommend thatb supply Conpaniee
should We created by Special oOrder so as to avoia the gr
expense of @ Private Bill, apd shoula be auphorised to supply
. for all purposasy The Company should Ye reguired to
Juntii‘y‘ ths area qver which-it asks for rights, but it shoulu

ve.. i




Para, 77. (Coni'd).

be the policy of the Commissioners to encourage applica.ions
for wikder rather than more restrictec areas. Sg far as
extent of area is concernea the Supply Companies will thus
approximate at one end to existing "istribution Companies,

and at the other ena to Power Companies. They shoqlu De
subject to a purchase clause which can be exerciseu after

50 years, with right of notice seven years before the expiry
of their franchise. Where the area is confius to a single
local government area, the right should be exercisable by the
Local Aauthority concerned; where it is larger, it shoulu be
exercisable either by joint Electricity Authority Qr an Assoc-
iation of Local Authorities in the area. The purchase
clauge shoulc be simple in character and basea uponithi capi-
tal properly expendea less such depreciation as the Commiss-
ioners may allow. I. notice of purchase is not given,

the Commissioners shoul. have power to extenc the rranchiBe
for such period as they think fit.
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APPENDIX II o

o ELECTRIC POWER ORDINANCE.

APPENDIX
SECTTON 42. ACCOUNTS TO BE IN PRESCRIBED FORM

Every licensee shall on or before the thirtieth day of June in
i:i?%»year fill up annual statements of accounts of the under-

c@diqi m§de’up to the thirty-first day of Maych then nexi pre-=

P t;vv in the forms and containing the particulars prescribed

n fe_scLeQule to this Ordinance and statements shall be
?&?115n?§, in such manner, as may from time to time be pres- S
Si*be@_}n'that btehalf by the Govermor in Council.” The licensee e
J{all 12liver to the Governor coptes of such annual statements

E{ accounts and shall, if the Governor in Council so directs,
= “opt " such annual statements of accounts at his office

ain " supply and sell the same to any applicant at a
TC’ cxreeding two shilliags for the copies of such state~
i Lo any on: year. In case the licensee makes default in
fompaying witk the provisions of this section he shall be liable

‘o 3 penally not exceeding three pounds for each day during which
ch-default continues. . .
.A?Yld'” “hat i: any licensee shows to the Governor in Council
hat somw other dates are, owing to special circumstances, more A
convenient in his case than the thirtleth day of June and the :
:T1:1Y“flrﬁ* day of March, the Governor in Council may substitute
puct other dates “or the said thirtieth day of June and the
jrftyftlrst day oY March, and this section shall as respecte’
sush licomses be construed with the substituted date.

S

SECTION 69. MAXI..UM PRICE

x=*7 (1)} The prices te¢lje charged by tie
snergy supplled by him shall not {

pehalf ip the licende, or im ‘bhefs@;'fgé of;
--zpPreved: By ‘i Governor in Coungll, suchy
ip.Counicil may @étermine ons&pprovine the
(2] Provided that if, in.a das
15 ot th o, elthe

§ b

circumstances) t pirgfAon’ >

. commencement of the dicencey make '&5@reseg¢, Do the fed

“svernor in Council that the prices” o nethods f‘cnarge’statedsw
&

1+ the licence or approved by the Governor in Council eught 1o
s1tered, the Governor in Council atter such inquiry as He may
‘rink fit, may make an order varying the prices or methods of
cnaree stated in the licence or so approved as aforessid,. or sub-
i+ituting other prices or methods or charge in lieu thergof, ané.
vi. prices or methods of charge so varied or substituted shall

. sffect on and after such day &s may be mentioned in tlie order,
£ they had been stated in the licence. Provided glso, that

& prices and method of charge for the fine being in force may De
¢d in like manner at apy time after the expiration of any or
o "ve years after they wers lest altered.
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cory apFENDIX V

Bih Avgust, 192B.

Dear sir,

Mo 3575 1 With reference to your call with Mr.Valemtine of
e ,A:"‘“’Ed‘l,f"ur Beaatty and Compapy on Friday of last week, yqu
‘Presged o wish that I gheuld Zive my opinion of the position

7 the Bast African Power and Lighting Company on two points - |
{8) hargas for supply of electrical energy and “
(Y e A
¢+ vapital expenditure in connection with the undertaking.

i

A" Charges for Supply of Electricalim;ﬂ

The chargzg for 2lectrical energy vary very much in this
country,but are chiefly controlled by the dengity of
Population. From the figures you have supplied to me it
is clear that the populatiern in Nairobi is very sparse
indeed. I do not think that I cAn do better than quote
you o paragraphs from a Report of Proceedings of Con-
!srences on Electrical Supply in Rural Areas which was
-3sued by the Commissioners last month :-

"% In the cags of the more remote and more aparsely
ropulated rusyl areas of supply where a degrde of
development beyond a consumption of™ e, order. of .

30 units per head of population.codld not s-roason~
ably expected,the alternative ra barge should
not exceed - , & e

{1y from 93 to.30& per wnil .‘f.O 1phting
(11) from ,'j}_d:to';’éd,,{ga. 85 i

D
pe

ar other Yarpan
: meig't‘;.anaﬁgbé;? j
usd of plectrioity A h
on the offier of a sultable two~ps &
{e) In thejcase af the moat  yamote rural areas whers
-& restricted electrical sdrvice only may ke pcaaibla
for ‘such congumers as are prepared 4o pay & price -
which will ensure remuneretive working, the limits
of price may extend to 1s. per unit for lightidgs~ .
and 44 or more for power and other purposes. kd

e

Your chages appear to De on the average 9d per unit for
domestic services and 3d per unit for power and vo ons

can gsay that these are high taking into consideration the
nature of the area of supply. The reasen for the relative
high price in the sparssely populated areas such aa yours
is clearly brought out from the fiyures you have submitted,
Your capitel cogt per kiluwatt of demamd fs £116 for
transmisaion and distribution, whereas ths capital expend-
iturs per kilowatt in dense arcas in in the neighbaurhood
of €20 por kilowatt of demand.

The, total length of main tranemiysion line 8s compared
‘with & local generating atation will of courae account for
a considerable part<of the difference in these two figures.

Capital Coat of Woneruting Station.

THe vapital cost in kilowatts of plant and the cost per
kilowatt are shown {n the folluwing table i~

(3

~—




ﬁ\.&wr
3 &g.qblrnﬂt

r
\’1 S

§ Comitevee wis set wp/] nn‘.fzsqgm
ga te the whier ‘power régoureas-in. the” Uni’bed Kingritd
inal PRSIt well publis ,L'?x 192Y. The Cbnumtcexc, %
By v N*e" Ewer Résoﬁrces,‘Conmittee. :

Sk of 1),5 g‘;:x:dings of 1‘. ¢ Committee wag the economic.. 5

o cdpite] ekpenditure. parieffective kilowatt on “Hydy¥ —,p\

. “takingsana onh & medium giRE-dostaliltie ,_&bgtween 2.000

= 10,000 kilowatizymith codl at 20/5 per ¥ Was B pxy\;
- .vg’tty It 1r‘<d"‘ ﬁs -¥iH8 “gomparut u’g’m o
retween £14™a 27 or

[ S B @

oL, _ENRERE SLALIOH h1¥ie-wha
T halved,- Yax-ibuzﬂbydnu' Joe

éj(a EEe

m tHES goliniry on.a snuﬂ...\,aq %
£50 ana 250 ¥m~ xk ilowatt ~Ingtal L
t,xu sust1ieq with, codl £ 21
1~ I coBT Y foal ¥ The capl,
e inu reased by &1, i

From the above you will reauae tblrt,'

N per k;lqw To18 cara
“todvand for éveTy incre
erat ofihydro stations (.ould

b agor. Ward
Chairman of £ b
Fower and Lighting C

od3 R mbridgoa“




- Statien, Kilqwat
e ; mr;taned'

T}\E‘: =cup.ital e.&p&ndit,u)w M‘r'w“'eﬁ} {;\ mga *3‘01

wvery mich an b whethorigtorage

el 0:1{ Er4 oxu.g/d Uw% Ju‘ u.l -’f’lmd QI 3 thg ri'}e
878 cammittes ‘q s bet u‘p/by ‘the Boa$d o

ga te £he whtsc PoWer ré, oux:g:orsfm the United Kinaliw nny

CAPAL AR Wl publlsge 1923, The Commuttee oy jom
)kt h\*? Eower Résoﬁrc/ea‘Comitt,ee.

She ot™ 1,5 rixzdmgs ot “the Committee was the economic. wa-{ -
of- capitqq e¥ponditure. perseffective kilowatt op “Hydxhs un;rw
takings and on & medium | 29,51 «ixxsmllu‘tiu between 2 009
01000 kilowatisy with co Y Ay
¥atiis. I think *his vids comparabiles
‘r%t\‘lcen .,lz\and 215, —per ki :?.g géé{ﬂ:w
sLreatdy- ve%
e AEVEAZ BLALIOERT 14 Thy
' Yari‘b\x = dncz"é- c
GHES coliniry o & amaY¥l. :
fo qnd géo T ktlowat.t ~Anstalled 150 per kilowatl 'is cépr~
t,sy Justifaenl wrxth cofl et 21 PnF tod-and for svery increase
of in cost vt foal The capital"cnst oi‘ hydro stations could
Le wn\,raased by L.

rom the above yon will realiae thlrt,w al
. ~roat per kilowatt is most rcasonable. SR

T opinfon that your

Yours faithfully,

?owe.,r‘ and Ligh'bin C(S.
,sedword,—‘eo bri(ig%} I
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AREEW AND RIDER
"B ana 40, queen annet¥ Bate,
WESTMINSIER, 3. W. 1

HETED, . 1935,

.
N

¢nts for the GUL
Weltminster, §)Ws

T Gentlemen,
0/UGANDA 53

We have the honour to subhit our report for the
‘nfprmation of the Government of Kenya.upon certain projected,
hydro-electric developments in the nejghbiurhood of Nairobi and
referred to in your letter tete of the 20th September, 1934,
2, The Bast AfPican Power and Lighting Compary,th
Licensessg,.have already developed a hydrowe lectrie. pow
of 4,000 kilowagt capacity’rdear the Junction of the Mara
Tar-Rivers #voue 49 miles morth
¥ axnend yhis dew

soine

Sad e W ¥
o g nyt 4o nEHER
et thé“commercial posath
dEMbonriood of ‘thisg aré®, known. as: {
. B R
B A5 Arfangements had recently been mdGe viidh,ue
COvernment. of Ugenda, through you, to send out t 3
Jgande to investigate possible hydro-electric develspménts 3h hat)
Frotectorate, the Xenya Covermment obtained the approval of the . .o .
nial Office to utilise the s@rvicés of theae Eng inserd. -4q’
3 vestigate the suitability of the Tana Rivér both in the*
') \rea’dnd alse in the area proposed by the Eagt afric o
ANy at-Marapia-Tans, and we have now reviewsd the resulfs’of
theirfnvestigations, h K C Com e

.The: three Engineers, Mn.Highes,Electrical Englnser,.,
nd KriThomson,Civ.l Zngineers, arrived at Nairobi on-
th..Very complete arrangements had becn made by the
1T «kM0Xic Works and the management of the East african
Company to-facilitate the inspections. They were also handed by
.. the-Colonial Seccrptary detailed instructlions regarding the pointa
Slosst whichothe'Government desired them to consider. We attach to thisg
- report o, topn ol thase instructions dated 22nd November, 1934,
s (Appendix~1), v

ko The Engineers by means,first,of an aerial survev,and
subgoquently by visits'extonding to some eight days in the cage
of the"Zoven Forks args and 'gix days in the case of the Maragua
aredywere able to send“ys full reports to which we refer later.

As/

&l




1. =

AS & result of +he

ir investigations,the Engineers were in

i posipicgn to place before the Colonjal Secretary in NairoLi their ;
i Dreliminary conelusions,and we attach to this réport a cupy of

Lioeir letter gigned by Mr.Hughes and Mr.Naylor,dated the 24th
December, 1934, (Appendix 11). It will be noticed that in this
LGT,‘L%‘T‘ﬂthe opirion expressed was in favour of the Company!'s pro-
???&L\ or the development of the Maragua-Tana Schous,snd they did
"o Lhink any veeful purpose would be served Dy aomore Getailed
3urvey of tht Seven Forks a{'e'a. !

o. The merits of wrly alternative hydro-clectric schemes must
srPe-d upon their guitability for meetiny the present and th: pro-
e uture demands for power =nd upon the capital cost. It is
manothat 14 would be uneconomical to devalop a hydro-=lectric
sapable of producing some 20,000 kilowatts at a capltel
8Lool 1y, £750,000 if there was little prospect of a demand
reacking 20,000 kilowatts for some 25 years or moreé. The difficulyy— -
WO nany hydro-e lectrie schermes is that the civil engiiwering’ o
wark, such us Zass, river diversions and canals generaltfy'{i*/:?&\ziré
Eo i congiructed te suit the ulitimate develomments of th sc;i&gz
<fv mechanical and electrical guipment can,of course,be priovid:
: A8 the actual demand grows. The civile enginegring
ired for a large schege may héncee be = heavy burden u

- consequently necsssary to keep dn view the prohabl
“uture demands for electricity in Nairobi and- the gi
Parcas,und alge the fact that as & commereiay company
Ler the Licenseus to avoid unnecessary eapital-
w172t cause high prices: and-htrehy. stifle groyth

; ¢ X

/. With roocard Lo the develo';fn"{m':k i
Nairobl and listrict,Mr.Hughes-NHA of
present anc the prohghze U  industtig
. 1pad 18 require@edindyiy:from 8,0°R 53 the lighiting
: Xuac comes ontang ss';;rﬂj Thera. 1643 11, Inddstrial lene”
on certaineREet A¥ae10 40 ppecial’e 5

g, afte LR ING doehe | CERSHL
démEnd “in ;w‘l"lla']_.e: area of supply.is aba
S : 1.plantatidns tzke’ about “B0

oo Mr.fméh%m“pst‘iiuat‘%s~_t}mt,wiph the, presen‘g ratet Br SR OVETAR
“hick iz wbout 128 per anntm,the probable futife - lemand wilE
«,000 k.W., by 1940 and about 8,000 k.W. by 1947, v ‘

The e.isting plants at Maragua, Nduls and Mesco (&
ectric) and at Jairobi {0i! engines) are capable of supplying a
inum load of about 3,000 kilowatts,providing the flow 9 water
the Marag.. is normal. If,however,the flow there is rediced,ay
wasd in APr.i, 1934 Ly drought,the existing plant at Marania éan
si., produce about 700 kilowatts, As the other staticns,inclading
the .1 engl.e plants could only produce 1,125 kilowstts between i
. Coapany were only able to muintain its supply in April, f
wvosutting off temporarily the supply to the gidal plantations.

g, With reyard te the flow of water in the Tann Riyér, our 4
Znginecers wre informed by letter (dated Decembsr 184,934 - 4
appondix 11l) a copy of which_ is attached from the Director of b
Public-Works that at the junction of the Maragua-Tang: the rescrva- ;
~iofg:in the Tana River for irrigation puppdses would be 38 custus,
eAd bt "in the lcose. of -the Severl Forks Schemes the reservation
would:-be 130°cusges of the flow of the Thika, which is the whole
of the minimim dry:weather rlow of that river,and 70 cusecs of the
flow of the Tenay making a total resgrvatiqn-for irrigation of 200
auswss out of the estimated minimum flow '0f 830 cusecs at the :
Suvern Forks complex, i

U g
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gad comes ankde sl ¥ 3
ol CeTtAln-EEnts 2 o gpecial
TR, after. = m%ﬁ%nd Ha®, céas

a5 a raguit of their investigations,the Enginears werv in
fosilion to place before the Colonial Secrétary im Mairow.i rheir
pg-e?.mlnary conclusions,and we attach to this répert a cupy of
their letter signed by Mr.Hughes and Mr.Naylior,dated the 24th
December, 1934, (Appendix 11), It will be nohiced that i, thic
letter the opirion gxpressed was in favour of the Company's pro-

_?im.l\ for the development of the Maragua-Tana Scliowa,znd they did
TOn LNk any veeful purpose would be served DY aoiere cetoiled
survey of the Seven Forks area; ! .

The merits of wry alternative hydro-c lectric uchemes must
oPeed upon their suitability for meetins the present and th pro-
S Tulur demands for power and upon the capital cost. It is
OUVITUS that i4 would be uneconomical to devalop a hydrc-:lectric
e cepable of producing some 20,000 kilowatts at a capiisl

G 0L wuyy E750,000 if there was little prospect of u demand
Teacting 20,000 kilowatts for some 25 years or more. The difficuluy
WEh many nydic-electric schemes is <hat the civil engincoring
“@ork, such ug dans, river diversions and canals generally retguire
E_o N1z constructed to suit the uitimate developments of the schéme.
n hanical and electrical guipment can,cf conurse,he providdd
“etiniis s the actual demand grows., The civil-engineering
TeQiired for 3 large 3chend may hoenee he © heavy burden upornr-

uently neo ssary 1o keep dn view the probable
mands for electricity in Nairobi and the supe’
alse the fact that as & commercinl conpany it
& Licensecs to avoid unnecessary capital dupend-
ause high prices and-therehy stifle growth in

\ R ST
‘. #ith rccard to ihe develorméniiof: ricdty supply in'
Huirobi and trict,lr. Rughs: &8 genah 1’81{3%(%{3( ofg)the“ <
prépent pEoheide -Tuttive 'dEYanAs: hE notmAl indusirial -
ipda is :ai_aj,g.‘.l;:[;;fzfo’m 8,0, BplAdDip.IviEnd the lightaing
o) a0 - 18 AR %;@d"strial le8a -
3 e

p rates,during the

3 The present maximum

démand ‘in th ole drea of suppky.is Hbolh. 2,500 kilowatts of; -
ti¢h the gisaloplantatisng tz=keé about "800 kilowattis, ‘

G . . L y .

BRIV

- - Mrolghes pstinatbe that,with the presert, rate of g6
high ‘iz ubout 12% per anpum,the probable future gemand will
«,000 ©.W. by 1940 and about 8,000 k.W. by 1547,

The e.isting plants at Maragua, Faul: and Wesce (#11) hydro-
clectric) and at Nairobi (oil! engines) are capable of supplying a
mayinum load of about 3,000 kilowatts,providifiy the flow of water
i - is normal, If,however,the flow there is rei ced,as
1pril, 1934 Ly drought,the existing plant 2t Mara,:a can
produce anout 700 kilowatts., Ag the other stations, it lading
Neiloe Plants could only produce 1,125 kilowatts between
Co.pany wers only able to maintain its supply in April,
wvowuntlos off vemporarily the supply te the ginal plantations,

a, With rezard te the flow of water in the Tana River, our
gngineers wore informed by letter (dated December 18tY, 1934 -
apponidiz 111) & copy of which.ig attacheéd rrom the Director of
Public Works that at the Jjunction of the Maragua-Tana the rescrva-
vlong in the. Tana River Lor irrigation purposes would be 3% cusces,
«nd. £hat in thé jedBe of 'the Seven Forks Schemes tne reservation
sould be 1307 cusecs of the flow of the Thika, which is the whele
ct the minimum dry-weather rlow of that river,and 70 cusecs of the
flow of the Tena, making a total reservati o for irrigation of 200
gusess out of the estimated minimum £low 011830 cusecs at tlw
Seven Foriy complex, B y
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9. As & resiilt 6P ; Y & received p us fx;bm ur .
Engineerd, we have i e remarks :a-y .

s mum £'low: of B30" il
cusecs ,fog.x?im\:igation purs
oat. works obutlat £381,000.

R}

here is,howover,a further fall of

least, 170 feet. a cording to ansroid levelg dn the Seven

=¥rks complex , . : \ of ‘cnalipipe line
and head avallable are about the sama: e

: ] would be
out the same as for Stqnley'.sf‘sfch_e&z' o

op gorge &% thy fop! pf:
arch dam,but’ the shox

« « o & feature of this schema
L8 1.1 ervoly. rmits of sufficient stordage to

. cope w e flictuation of the daily ‘load, thug allowing of
Peak load-of 8,500 ilowatts: with a head of only 100 feet,

waevof/




Yiis schene. ig grea"t‘@rmthan Stanley's ‘
eihg’ 2509 3000. Thls wopks_ oot at £60 ‘ |

o However,t,he eost, ¢
" Schame,our,‘éstimate
M e 'k:.lowatt. -1.n capit.al cost,

,~"0’t.hér hemas “in fhe even Forks avea..
river compr:.aed undexr the..above e&di:
-AbL ,develomenh aggv g“n
he, demin g+ ise’ Tor mora Pf we::\
G7the Tana' Schems tha c:xeva;mfxn?KI £ o \v
“thee

s Brebe prod
4 Stanley's Scheme the Lower Seven Forks Schéne: s i
. Elejhant Dam schemes would be an econdmical pon aitidy

and would prodbce between them a further 32;500" k¥lowaty

3y, Dt-.should be mentiBrgdithut thenE g Biingy pover station of -
the t.ice_)’fieea ot Yardmua iy &lreddy scchissible y} ‘suiteblo ro: e
of any shheme, howdVpr, WS‘V 5,1t is necesgiry
’xs;zw roads overg& & : tr%. The "dia-‘_: :
)

37 nisnh 8 2}ga

aa Teparts that ;mying" o
ca\rema and thy ,axpog;a
ortesr ‘npute is t.a}ce

94 ’*‘%‘ i
yduin yrhisﬂl
62 miled Wi
v x{ﬁn for e uramxm:;}. 0 lmes and"'ox‘.stm
roads h%?”béfn made 1 the ostimatds. Thé length of; e
Feranan &gion Qine Prom h‘ambz m"\gua-’l‘am Poi-.;ex:f
“ ats ?o {38, :

iy 3?«1,12 ‘ol les \:‘356
G- c’loso ta txhrs\

15y "the-I3dakdds
¥ working @¥’aite
o - 700 kidgWattaTto £%

¢ "% g.n o, laad, {a:;;or of 3
. elveg on :dam’ abo 't 7

“lgvel, Thekg i.uﬁng of ‘this dam
native: resorvoa having an ares ol
t*vnted. - THo ‘praposgd:. canal would'’d
ICRTTY the. mn snpp of wateryide. 680:cn
< 014 ‘only’he sxténd

eyt

abguja 4501 .
’desi;gm nd " constructed: to”

't the existing

dehsaos,t,o l%ok\?gciqm 4nto the question af. e
xvurit\tions from: -the Licensees! proposals whluh«might

posnibla
{ remoyu ;the: nacussity«fox* the flooding of the 1,500 acres of” reaerv- b

mge,mm. i B




o)
. carry-the Tull supply’ dﬁ v
"gunomtings tation-would'o

i posaiblmvariations from the licensees' proposals which-might

. Hiwever,the ¢ % of this scheme. is grea‘t%r than Stanley's
: Seheme, our &stimeteiboing’ £509,000. This works out. at £60
} ilowatt in capital cost.

iver oomprised under .the a&hove -k sed
y : !

,developnant, Zni

“Hgehemes demEnd GverTarise for more PSWET. than
" GANYDE produdsa:’b&"réhe Tans’ Schemé the develofment ofy &
9 Btanley's Scheme the Lower Seven Forks Scheme arsh the/ y
#, Blephant Dam.schemes would be an economisal yrop‘os:.tian i
@ apd would produce between them a further 22;500" ki«&'cwatﬁ’ =

it, the exis ingy povieT station 0,2’
5t pJ.a by suitable roads.

r)egs,;t is necesaary
A

SR e der Y

éxpenae of main
rHesT mute i ta,cen, the ﬁ.m -4
baken cloae 4o thguEk s
ta’ oi theim_t;iiggik‘ AN i
oW :n,&tee.xs
pattsE il HAp 7~17/2 miiss Sran
62 mi gs 'wgli‘\hq;close ta th

SEriicy o7 the * TANSHY

roads hafibeen made ln the. eatm;nma.

i) t,ranami}?dian 1,ine Yrom Nairobi to/Eha
18 ajouk '70 138%

X3

The ?ung‘ch ‘of, *&16 ex"f'
mmgua—?ar-a Pb\*.'ex: gta

Tho’ﬁmﬁll power;

h'y; the L3¢ Gegdcumiat 4 ”&%’éﬁgi‘f" ,ﬁfﬁyngrpa%;ﬁ;giy ccm

Tegaic,.

,‘ i

. f i 15
el e
B en-agecertained.-

“op- 380 cu%acn.oi whic géu‘:ﬂ

. invelveg' onw‘u Wibrt ‘dam about 70°Tg6t \indat {om
lgvel, The builddngof this damyhoweye v)ﬁl ausé: the ' Tlo6d1ng of
_native resorves having an area’ ofiabout 28 TOW fpartly cul-
tivatod, - THE: pose&-canal would égea:gn

i Wo;innt crad the By ine“ers’;', men” conaid r‘ing thgz\ proposals
—o"’t,he Licensees,to’ lbpk\?lgciquy into ‘the question of any

4 remove the ngsccsnit.y for t¥e £looding of the 1,500 acros of réserve
' ‘ix\g ,:Land
Mr./
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Mr.Naylor's revort containg i rollowing remarks -

“The Company's scheme Tor t,he. Tang at Meragua is the most . 3
“"economical possxblr. scheme, The sur've_{ has been checked v !
by us and found 1o be substant 1ally correct., The siting
"of the dam at the constriction in the valley at the top
of' the raplds is the obvious one, The gradient of the i
"aqueduct is fixed by.the level of the edge of the gorge

Yand a very suitable site for a head pond som:- 15 feet

"below the present Maragua head pond. he canal sc fixed

g for the most part 2bove the sdge of the ZOTEE, but it

would have to be formed ir the side of the gorge for'a
"sﬁom'e,distance .

"In order to remove the chief objectior te the Tana progjecty
"vizs the Ilooding' of 1,520 acres of native reserve, a low i
"dam and low level aqueducz‘ was, onside sd, By reducing

"the crest level from PLYE 24o-24 Company's datur to plus

1200 the ‘“loodmg would beJc:onfmec. 1¢ the george and the
feultivable “and submerged ‘wouild be nil. The aqueduct

*would now lie entirely along the, steep sides of the

'gorge ., . , . ., Such a canal weuld ve very expensive

"and I r—sLJ.mat.e that the saving on the dam would be just

‘about ceunterbalanced by the increased cost of the aque-
‘duct-snd heaed pond. There would no longer be daily s~.oragc
"sg that thy” peak load would be reduced Lo one half, It is
Sfurther weduced on sccounti of the lawer head so that the
"avm]a‘ole =eak load becomes only 4,000k W, " "o

14, 4 fu“’cher scheme was €280 ccngldpred for building dams acrmss:
the Tana and VWithioya above. the Qrogout%"‘ flcoded arsa. The
Engineers mmrt,nqsee‘)/er,tﬁ“% @.\ Qanal would be nec sax'_y Anvdes.,
r'uttlng er.in tunms ¥t ) 48 two rivers and the gmalexn jad
the main &qum‘.u bt 1= The cost of the ceoustimw..iva
of such a 21 W s is,however,s su«wéblé i
Stazjce below ‘the
bl t,h(. -cane I works

g uh% river s,
pitive ,the * o7
about 500 a8t

g J A
‘E'ﬂ one cf‘% '2,» 00
period of low water,the Company coulc still ‘minu«
ovar 3,125 kllowatts by br‘lnglnf' into service the oldiplar
Ndula, Mesco and Kairobi. Hence the Dv‘ovmloy. 31 t‘ae edy
neering work and one addltlonal pxm line onAv
the anticipated demands in Rzairobi and distr
Probably in 1938 if would be -dvisable for the L1
one 4,000 kilowatt unit. Iu 1946 or so it.uayloed ¢
a second 4,000 kilowatt unit which would brihg the maxi
up to nbout 11,000 kilowatts

16, The 8even Forks sobem@ would, have to be carried out on -3

different basig ag, t}xe supply ‘gatem would remain dependent ypon ;

t.hv, fluctun*hg soufmit from Maragud end a po.zs.lhﬂ.n drep there to §
Tty af 700*k110vl&xtta'»§.n magiol Aroughti ‘Consequently new i

"pient o 43600 kilowaty capeciby mist be. provdded.at, the outset. {
Tt glol }:rcferab:\y\qqnsi\s‘a gf, BN R units teachliof 2,000 kilowatts
to.allow for the F2) ant e ot ture cut\put with the !{

éhxlce/

e
s



W e "
‘agaddtanse of the Fout’
kilowdtts during drou;
and,district willimg

exi
hts,:

A the de

x i ‘of 8baut £190,000 Play ChE e
wative cultivitors whosé 1anA wotld be S168AL
bullt,whereas the Seven Foiks scheme woudd  invel
capital ¢cdst of not less than sbout £300,000,-
attempied to estimate~the cosh vf rea ’

a¥ present in beneficial oed an' of the egite.
regervoip,ng shis question must nece
Governmeit Depertment concprned,

17, Mr.iughes and MUY NeylOT cane -to
IAceusass ! propoged dam'on the. THRR,. &
of the gaily storgge,is the ay

poiny of: viaw. The Cost 43

domwkihas
Sy:e Ind

e ingain Buch B
nay Tsservoir and cang
wi T, Keniya Governient o)

1y

un
R

E

gider necessary.

- the Sovef,
66388 [ therg

:would-be'an ontput of about 7,000

o “"A¥.end V). They have been checked by 8- ao. ar' 2

"Ahle to do so, and for the reasons given inﬁpnmi;zph 86w

T/ emitted the provision ror compensation for floed
“;:-connidard it desirablo to. add a furthyr 10% fop

<Congaquently, the epbimated capital oxpenditure with Stz
. 8chume ig £319,100 and with the Miragua-Tana Scheme’gs 9,860

" estipaped at, 4,000°
eEe

« herf.‘ o

i9. -J;Jyéénclm&:'ilbn';i&“nmy be’ Va;;c‘:onveni'énce to summarise the Th
resudto: of - the {iveatigations ‘s follows: The mest suitable scheme
‘Forkgsarqriis that'known as the vStanley Schemev, 1nf% ¢

T TN would Kilowatts wi
: wtﬁkﬁn'ihgni flaw of, ¥ater.  On the other;hand,tho. Ma%d‘g E‘T Rith

Sclhame would always Have an output ofabout 11,000 ki)
Leptimated costa,as given by the Engineers are-attacked (4

.. %ho_cont'of Tgattling native cultivators:. . The Merapuasdans §
©oowould thus entnil a gaving of about ‘2100,0007and with'hs., lang

obi

- tih
Ders

‘Wattsv

8_we-Mave b

allowed for in tho votinate be able £0’ ‘supply - nome ’; ,000\‘\;11\6\"&‘51‘:5,\ :
.: - TR R i

i

- more’ N, 3

«




mugerto Naim‘b a.nd dlstrict at periods of the minimum flow of
watar.,: - ;

20.




20, It is evxdent that, tpe éprind

scheme at Maragua-Tapa inatet‘.!y; 1
\poneiderabla,, advaptii b0 L HE

xzpend ¢ 180 ]

&
a6 of .the Tana R p‘r
bl Maragua ‘Riveryit should Tegult in
Satriodty than would be the case
the-Saven Forks area,

L 48a :(gg'the growing dé
: “huirobi and surrounding districts,

Wa. ﬁx‘ﬂ; Q'.—c
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The Secretariat,
“"NATROBI.

22nd Movember, 1934,

entlemen,

With reference to your conversation ¢

essro, .k, Rughes

A.F. Naylor,
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APPENDIX 111

PUBLIC WORKS DEPARTMENT
Head :0ff'ice,
NATROBI,

i8¢k December, 1934,

&

Referring to our conversation last week, I have ot
honour ta inform you that, in any authorising document iss
1o the East African Power. and Lighting Company for the utl
“{on of-the water of the River for -the: develoyment of
Goversment wonld reserve & titd g
slong of waver fyom the 'T‘ana .'R
pnm of degw off, of such a. na
.u m agggrhwt,a bave ‘the yeffect
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APPENDIX 111 *

PUBLIC WORKS DEPARTMENT
Head Office,
NATROBI.
18tk Decenver, 1934,

honour ta inform you that, in any authorising documeng iasue&
*° to thg East African Power apd Lighting Company for the utilisat-
105 of the water oT~the-Tane 'River faor -the development of. power,.: )
Goversment would reserve the'rdghy tb grant authority for giver—"
siane of warer from the Taha Rive -
pnn( of dygw off, of guch a natires; an
.;, Ahe W"h mute, bava the cffect. o reduc
, & the.amounts- a{a..a{) i phe authoris:
i 2 Dlsw] “’g“ﬂblﬂ £or Lheldevolofnen
P I’iablgf o reriuct-loﬁ’lﬁ;i

(}xﬁgnt that, they migrhlt, -

t . Referr;mg to our conversation last week, I nave 4he

!

» & Xhe a.valhble f,low
T3

LR ntion,
RS SR TS 'bure jinaga
ua “Qtwl M \imtion ou

v«lﬂ ;neme

¢ davo ‘;?_pm at just, abov 'Max‘agua—
p )*k’-!l,‘, ta.-l'l&:h the re°er\m€w~: of° the flaw of
The 4 -

4,
it 48 likely
(2 130 citAbYA
22) 70 cuséds g
excludmg t

e X g_%s:;t at the Seven Fprks‘szte,
e .3 .

1o the l‘hika River
&% . ‘of the Tans River

ks

In r,espect of the Tana River tless regervstions are based o 109
T ,;ta%egtiméted minima of the flow of £h8 river at tha eites
oned.,
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i 4
‘ ESTIMATES FOR THE STANIEY and fARAGUA~TANA SCHEME 4

Sbénlggs Scheme

3

3 £

4,000 8,990_ 12,000 :1
ST e e

A

125,000 J:

14,000

,(t‘@ \\mrks sinc lud-
& gnd qyffdere

14,000 .

¥
Méchanic,al and electrical

. equipment . 33,50C
Transmissio:. lines and sub~-

stations e . ’ - 3,700 42,100

173,000 139,000 29,600

Jontimgencies 17,300 9,900 274260

190,300 218,90 299,860
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" Congulting Engineers.

Wlth referéﬂce

proposed extensicon g you.r

in Kenya Coleny fo de

,reguested, carefully &tpdis

M{fh unﬁxpi:-ec; term of ynu
9 1

Putzén end to that

épn;buga ‘electripity in the
P L areus,

<}o our cgnversetion: byl

nipanik*s B

tal expanditure invalved. I

b vhggreq adent, oi t.;!.* Blectr:uc

= te & Theh. first i
l&ﬁg‘?and kugr
qot ‘mﬁre “than™ twenty-one years, . s
i d&"din thes ‘pablic: supply of elec-
. ss‘:.ng ‘of the 18827 Act, but ihe affect of
' dinadedquate Speriod: granted Under the Act
;Lg rogress. The resuit wds that an
<At f.ng Ac;b: was pagsed in 1888 extending the supply reried to
- uimerous companies were Tormed to generate ard

prlrlc1pd1 towns and den \,&-J

In the year 1900 further legislation resulted under t
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LONDOKN. S. W. 1.

8th November, 1935.
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- HIGHFIELD ‘and ROGER SUITH.

Consulting Engifieerc.

' 36,Victoris Street,
LONDON. S. W. L.
8+h November, 1935.

Dear 8ir,

With refergnce
proposed extensidn your,
in Eenya Colony fo deal.wi
regquested,- carefully sfpdi
‘qavt.’ unpxpired term of youf

‘%o our ccn\ge;'sa.tmn regardmg thé:
¥ Conk & HydrgsElectric Station
growmg load, I havey 4s
o) 'sitzo*: in relation '(. ;

’

DO ﬂf*extEntsmn referred B
nsisting prmclpalh
capacity ‘of scme 8,000

himated av £300,060

ir::q.tion -5 about to Le ma.
giextended for a perijod of
hes23rd March, 1972, Having
a 3 ‘ta.l expe*m.j,t.u"e invalves .
igRdequate. 1o supgort -of
the precadent of whes Electric
nn in wseg;dvnltedﬁémge my The Pirsty
ghti 4, wiE' passtd in 1868'8nd srented a right
ot 'é'ﬁﬁ}g}y oTo%.a° Pag ot more than’twenty-one ;ouve.
iCertain p&'ogre hadi Heen made in the public supply ol wlec-
ricity béfore the. pagsing of: the 18827 Act, but Lk affec:
he“\ uité inadequateperiod: granted: under thn Actiwa s pract -
40 putizdn end to that progress. The result way that

EI

'yeglra and: numerous compénies were formed to rcnerm and

tr ga electrieity in the principal towns zmd K
&reas,

In the year 1900 further legislation resulted under

which/

.

S

n fng Aot was passed in 1888 extending the supply 3oricd te

e et g




swhich YElectric 'Power Companies® were auythorised and
~empoweréd:to. supply electricity over much widér areas .
‘bounded ‘rather by county boundaries than by city boundaries.
It vas réalised that the developments in these areas would
be:less rapid than in urban arefis, end to enable the companies
torbe financed, they were given power of supply in perpetuity.

I should point out that in all this legislation it
wag contemplated that practicg th ng
works would be steam driven, using. y
capital coat of water power 7
oven three times as grest
-theiMacessity of a long 67
for #&’water power plant tha

1}:5‘?/6‘(;

thet the ce
lgad dmr-your-a




~which “Ele t,ric Power Companiea" were authorised and
" empowera b0 Bupply. electricity over much wider areas
“bounded Tather by ‘county boundaries than by city boundaries.
It was realised that the developments in these areas would
be.less rapid than in urban areas, and to enable the companies
i ,financed they were given power of supply in perpetuity.

I should point out that in all this 1Amslr—tlon 1t
was contémplated that practlcally the, whole oF ire gene
works would be steam driven, using.’ ¢ 1,
capital cost of water power plant 1§
omm three times as grea“t a

periods of Torty years up tbsh
‘r’o the concessions angd--1iGofic
Uaihy-States, ;anga:nyika, (e

To \ SUIBATLSE RY 1 . T an of o B 30
that the cap'i‘t.ai X e Ltore gﬁ ; AERL IR B

St m‘ﬁﬁu o
n‘ﬁ& y t s 1

ars, PRI
dar C:ma{‘a :
novs kfbnte..:plated.




"Th«-t ibis caouneil is not i o:
‘;‘axteqs;on of the period oi Li% 5x:nntad *tnm
ﬁt’-‘.!ric\an $0¥exi& Lighting ¢o. Ltcw";aypnd TR ¢
eal 3,94 sl t.‘n Jdetter recording teig
¥. the Govirng
Gendrel Notite Wo.
st 2Pib Navcm'ber. ’ “7




To His E:Ecéilency the Governor in Council |
for the Colony of Kenya.

ELECTRIC POVER_ ORDINANCE
(Cap.165 of the Revised edition of the lLaws of Kenya )

In the matter of an ‘l

APPLICATTON of the East african Power and Lighting Company
ed Theréinafter called the Company) for a renewal.Gf
their existing Licences as set cut in,the Notice of their
intention to.make the agplication from the respective dates
of dstermination thereo? until tre 20th.day of May, 1972.

OBFECTION = to the Company's applicetion by the Municipal
Council of Mairobi (herelnafter culled thg Council). pa

May'it please Your Excellency:
4

# The Council object to the Compafff\"’:& -application on the
'0llowing grounds: -

1. That the Applicatior is iremature.

None of the existing .iceice: will sxpire until 1947
Normally the application rir a renewal of Lhe existin
¢enges would be made within & pericd of from three %o o
ve Years from the date of the expira‘tior of such Licefng:
that 18 $8lray, not earlier than 1942, vor later thans944

avatinnl
ook

e

compeny reguired additional
commanésd 3 higher rate of
day, the Gompany uxgeriencud no
the nevegsaxry capital; that is .
ished by the fact that the'sharks wer

== «The prefarence shares - he Com Ly Carry nierest
- atithe vy df‘?# eI ANNLL. )\9 diffienity
gillabaf,oxp‘erieng doredsing ail the addilional o pital

. the-Company:require on. more favourable terms thin

RS

‘e, 4 Onifirstoclass securitics whey is
-“investmentiat 4} “per annum.  The Counci . reced
offors of loans Up to £25C, 000 at the latier rute of
Interest. - *




, i
als6 state in the Memo dun \u ha
been prapare ig support of “their pp;;l.é?ilz Yieh has
. "Ttwill be seen that withionly
2% of which are. raquired’f y et
no, chance of ‘this'Con y‘being ‘ahle to,aecur'
“reasonable return.on atgl JAnvolve

amortisation

nied.the rasult i 5
UgEoL, (thet present- shares)
at & premium.

i ’N~‘3

FEREAT

a1 “anthabd aig

to the neration
hdﬂB otric owe

If the Go):pn pplicati(m Were granted

. n 4t w a
b1y dopeiv tge ‘Council as thelocal quthoxzi{; :fQ
F?.robiyér ﬁosg hanafitv ‘to‘which thay are now e‘n¥ §1,




in their endgavour to -obtain- the
ction 5 (1) of the Blectric Powey,
nence. of 1934 it would unquestionably deprive
hose“benafits.

on 4o the Governod
of* the exisiing

Distributr
o any of
being qer



The Licence contains a provision to the effect that
auch maximm prices shail be_subject to revision after the
. first five years, but no revision of such maximum prices
® has taken place, T

!

AR ' :
The prices at present charged by the’ Comphniy, for the
supply of glectric energy are less tgan the gg%hgriged
ximun prices. : .

tiention is directed to the rovisi iy ti 9 R
of thé ﬁ?e]ctric Power Ordinance onpthg guﬁﬂ’?e? ofs‘egr%coigs,s
The Section 89 reads as follows:- ’

169, (1) The prices to be chargel by the licensee for
"electrical enjerg‘{:;anpglied by him shall not exceed
tthose Stated in hat behnlf in the licence, or in the
“cage of & method of charge a

Pproved by the Governor ip
“Oouncil, such price as the Governor in Council may
"determine on approving the method.

“(2) Provide
"or local authori
"auth,oritie’

gth&t if, in a

)

buting area)
sufficient;

ion reguives that ithete Hhadl gopear in

! TILIJ? ﬁggquné:g,o‘gr‘the";unggrtak%ng f(;l’z::m ykégr‘ to Je%rtgn .

ialionahce Lor-Aepraciation of such works or r ereot
whigh shellbe oi!’)r'sudh amount as is usual foxl-)%works of the
"same nature and class, or as may be stated in 1 he licence. "
. . A.perusal of the Company's accounts, will revesl tiy ot

there is no fixed rate or stundard of depreciatior s

- o Ms usual® ipn undertakings of this character,

The:amounts set agide b vmy of depreciatipn var
enormously and -there -dpes not a Dear 19 -bs any recognised:
basiz upon whioh' provigien for devpreciation is

calculatad;.




00/ '
, 14)5?%?13 copre
'Bas in 1932 1k
>

6 Doy annug £0F evary 13% by
yobarged tocolsum s Lok e s
ﬁgg gsf redugga ga.l?g the Siximin- gy

OPssdesdss

rovision,

the Ordinance.
€ 1 of profit over %QQ‘G whs,vi,wa;'
;ayreddotion in the average price of I 1
3 ices.statod in’ the Licenge, should e
] T anmum ig an exceedingly goo

: caf aly and inpo circtmstancos should the Licensee be
allowed 4o increase this figres g . :

good 'return on invested

Yoy
YT O
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The published Accounts of the Companzr do not shew the
t

evenue derived by them from meter rents
O I“1nc1uded in the item "Rental of Meters and other apparatus
"on Consumers' premises") but the annual revenue from this
source in the-Nairobi area is probably not less than
| £5,800, °

The Capital Account of the Gompany as at 31st,
December, 1934, relating to the Nairobi area, shews a sum
of Shs.77,548/- = £8,867/8/-, as the written down value
of ‘meters; a reyenue of 53,8 ger annun will produce a
return of approximtely ‘T00% on ihe cagltal employed, or,
e after mking a generous allowance for depreciation o
] . profit of 75%.

he amount is

e

A . 9. That.the application of the Company for &0 area in the

WA - 4 Native Neserve 550 complete WHET 1s Kknown &S Ihe GUX .

o = < TTANE-SC 1S 8 Separate Mtter and should be dealt with
« quite. Independon

tly Trom the application of fhe Compeny for
stheir eﬁst’ing Licences.

Couneil offer no ob;ection to the Companl\{'s
“for an edditional ares in the Native Reserve,
ie Maragua Tana Scherme, but they sutmit that

e subject of  separate appiication.

on.which the Company &llege in_.their

SWLLH grave danper™. 18 que.. 0. the:
=10 _adopd megaures ‘Lo nrevent such
i W TR :

4

ererred to in'ith
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EASONT hengin
T an o aha
gonves by not grax
PASSED under the Common Seal of the Municipal Council
. 0ok NniTo ngv;.gpg;mai;to-;a-;rgsolutionv?tb‘-ﬁmr &ffoct “this.
i B ay. o ebtnary 1956, o
TER'COMNON SEAL, of tré Municipsl Souncil
or*falrobl was hercunto affixeq ir the
.Presence of:

h (Sd.) .G.DELAMERE
DEPUTY MAYOR

589 Fa 8: ICKERSLEY
(;’ 5 TORN CLERK
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f‘ ST,
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: g E Tt :
,«? ﬁ@"’ﬁgildﬁgs ){Bchihsry.Met;grb angd ‘i‘i‘?ls: fu‘n—

(8 (6) Gy ﬁmgﬁms v_.mﬂwsz etc.

.Shs. Sh "Bhs. Shs. Shs?
- 2,820 65,220 19,28 19;99
. 97,680 10,116 16,847
- - 665140 90,518
- - 46,275 “ 285827

it

deso -
188y L -
" Yesa -

- - 151,700

- 2,620 407,015 m;; 466
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OPRICT OF TU7 POSTIASTRR 67075000
T.C. Box 311,
ST ATRORY.

5th Jgnuary, 1330.
-

pplication for an extension
1 8hall be glad of inforra- i
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*in renpect only of gua

ranteeing the subscription of the whole

“ofithe - 195, nen ordinary shares referred to%

(8).. the
e ,

h'dcind
on with

in'aBgob ati

ation, or ig it in the
of @ percentage of the
latter, what is that pe

Is it proposed t
in connection with any

(6) "That sdditis
order to com?le—te :
(a) the next

(b} the soheme e a whole.

If 1t ie necessary to

of the £3N0,000 now estinated to ke reg

seheme, how is thig po

the Specisl Tribi

ugtion of major development.works?
enders - invited from contreétors competent to
of wark, or is the contract given to some fi...
n ¥ the. Gompany without any steps being taken tu
obtain competitive pricés?

Purther, what is the exact nature of the contract entered
into, i.,e., ig the contract for a fixed amount based on speeific

mont made by the present Ch
9

ugual arrangement adopted by the Company in

nature, so far ss profits are concerned, ;
cost of carrying out the work: If the .
T cantages ;
0 carry out the Company's ugual arrangemert
new development worke on the I'aragua=~Tanu?

nal carital would it te necessary to raise in

stege of the Marsgua-Tane ecreme.
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