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~, V "■^f In .ill* eoura* *f.'tine'any oiala la aad* bjr 
JH.lI.a. iB recnisot of >ha cost of tha donatniotlon of- 

■:!^ Hallaajr It will not b* a olii« t tha Railway 
-bnljr •*« tha ratantton of tha aona land by th* Oolon- 
lal Oort, would ba ana of oeTaml faotora in tha 
aattlaaant."
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2. GOT.KgFfA......................COlW.llZ..................;..13.TO.564 ,

’Em. OOP* at * ■omoWdu* pro^fured la Iba Trooour* 
on Bub act of Uio rotaymont of «!)■ Oapltbl ooot ot 

Ug^daCnon Kenya and ngOnda)Boll«or ond oooBoatO 
fnaraoii oniiulfiQa wte-*j(«r,ln oonnexlon with ooruiln 
outstandln* ololi* it fi^lli(S>ag8*.«-A.D«^n4onoiee 

./ whioh ral4i to bo roolood' th 19S8,lt la daairad thOfc,- 
tho oaaa.^OiPO'roi^lalon oh&.ba pcaaeotad In groat^r t.

,'T i1^-.1 .. y*

-V'
4 t. / rv ,the ■ i\'

Ti;#08ury that ''^ke liability for the repayment

. adMmment at the aun originally expended

on the Ugai^a Railway la definitely reeognlaed".

It aeaina that we ahall have to make the beet

bargain possible- At the saiae tints we must' take 
0

up with the Treaoury the ontstapdlng question of the 
proper contribution to be made to the Railway 
Renewals fund, vlz:-

(a) a contribution on a proper life basis. 
IMOO the cost divided by the life of the 
wasting assets, which according to the figure 
accepted by the Treasury is S-lljS of the value 
of the wasting aasets^ the-High Comrarr for 
Traiioport considers that the sclentlflb 
-computation on the life basis should be 2.ei%;

'

ft,ini.IGl! TtiAKSPOHT... .coni'...............-.29.10.36,
Stntea thai he eui.irely uonouru In the terms of the 
memorandum drawn up by the Treasurer of the Ooionys 
ill ooiioUitation with offloare of the Kenya Adsin. | 

(Korwarded in Ho.2)

s

(
.UiIt i

when we approached the Treasury at the

end of last year in regard to Sir Alan Pim'a 
recommendation that Kenya might be allowed to 
borrow up to £100.000 annually to balance 
future budgets, it was considered impracticable 
to raise with the Treasury the question of the 
liability for the original coat of the Uganda 

The Cto-vernor was told in theRailway-
Secretary of State's despatch No.972 of the ^ 

ffth of P^eraber ,. '^ou Will irotlce thaT tKe 
- finance of the Kei^a-U-gBo^ Railway haa not

or..
(b) a continuation of tha-contriSutloo.of 

.. RiiK'of the capital coat of the wastingbeeiT diBcuaaed. As you know, the "wdiole

- ■ ■—queatton of the Railway. Including the liability
.Cor ItB original coat, lajiue'for dlacuaffion 

— in the year 1938. and It Beamed to me >

- - - dio make matjers more difficult, arid -compllSkte ^

'the Is^e. by attempting to secure a 
r • --jiiow."

assets, ..
OP

(cK-a contribution of ^ of the capital 
■' coat of the wastfug assets-

-(-o)., of course. Is that the High conmr. for 
Transport wants.

• r k - .:X- ■

decision '•is"'-

Vban we approa^ the Treasury we shall have 
.*0 be in posseeBion of the latest financial figures 
-»T the Hallway and be prepared with a forecast for

i

Ae It la now half way towards 1938 
I must send this paper on. 
read through the memorandum encloaed In Ho.2 
and Sir Alan Pim'a statement on how the 
Railway came to be built and the origin of 
and liability for the fiBi million coet 
(paragraphe 895-406 of the Report), 
think of no way In which to improve thsaa 
memoranda.

!
t

I have carefully

loss and the High Coamr-'a propoeala for farther 
rate reductions-

I

An advance copy of the 
Oeneral Manager's Report for 1936 arrived yesterday. 
The following balances at the let of January, 1937, 
will encourage the Treasury to reach^

oar rate a portion of the £6} million loan:-

I ca n repayment of
.Mlpi

• 'v"- ■"

1 Mi
4 Since It has bean admitted to ^ie

Treaeur^
i: :kBM»wa«.faig- ^■ li

-A
J- i--.
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Battennent Vtiad)) .

BettaTiaent Fund. HarBours

Renewala Fund-
£• 866,682"iT ■■

1,669,869Railway ,5 ■li
11,587i;

193;499 ■■ iHarbours
Penslona Reaerwa Account 16,000,1,868,768

»! ■...,

' 6* 1

Depreoiatlon of Inyestments 6,000isBetterment Funds• , ¥ 319,169•f160,443 :Hallway
’060,561Harbours -'1-. •V ■But tha Treasury want to await the final outturn

211,024I -i

Reserve Accounta-
of tha year before agreeing to this.

It occurs to me that It might be as well 
if we could provide statements showing, sey, for 
each of the last 20 years,

(1) surplus or deficit;

(2) the amount provided for depreclatlan under

{aj Renewals 
,i(b) Betterradnt.

(3) loan oharesB-.

5*'-

676,679Oenersl

Depreciation 
of Invest-* 
ments 16,737

W. * 0. 
Pensions 
Scheme 47,950

640,266.

But It must be remsmbei^ad that during 1^37 
" “ suheff^~Bpeimipg'progrannie on permanent way,., 

♦ and rolling atoc£“ la being carried out.

ke £750,000 Is being spent as

'W-

The General-Vanager'a reports contain the Infonnation 
%nd the sfateradTits could, I think, be'prepared Sere 
If it were thought wortft whllS".

Something 
followB:-

■

It. P6.'

£■
-Prom Loan Pundit

" Capital Account 226,267
" Betterment 

Punda

" Renewal Funds 382', 441
" Revenue Account 1,267

" net Revenue 
Account

79,314
2-

61,173

jejL.\

4,918

764,390

rIf the 1937 Betlmstes are rssllaed.
Iand .there le everar reaeen to believe thath !

they will be, 'there will be e surplus on the

This the■i..V - • , year’s working of £819,169.

i GosiWSi "i-Bhee to ellooete es follows:
'

■ ’

V. ■ ifii
\W

---.viim ^Betteaasn* m,-4li -

4m 1M^•SJ ,1#' . - i,alM*
i il ii



• 5receive d|,
No«'' i jAt)

C. C. f
vm.3 ■ Air mail.(

Oiviaa or thb ^mn CoMMiasioNOR for Trrhrpof 
Aovrrhmrmt Hourr,

Nrirori,
Krrva.

-w."

J'?** Ootot*J|, 1»6.

Sir,

nth rRltranoR to agr iirurR 
tha Uth Ootohar (lo.llS. Confiaantlal] ahloh an- 
oloaaA a ■RaaranOiu regarding the repa^nent of 
adTaneaa oada for the oonatraotion of the Uganda 
Hallaaf, I hare the honour to aesure yo\i that In 
ay opacity of High Commlasione* for Transport I - 
entirely ooDoar In the terms of the BamoraaCoa, 
^eh was, In fast, drawn gp by the Treasnrar of 
the Colony In consultation, with offloarsjof thla ^ 
Idalnlatratlon.

I bate the honour to ba. 
Sir,

Tour most obadlant,■la lie Serrant, .

a

EIOE COffilSSIOim.

m.
XHX Eiran HOIOCBJBU

£. a. .jumsby uvu,
SjaCBt^ABT OF still FOH THS COLOIIXS, 

Doranc StBau ,

5t.

.. I/,. /



RrV
Government Hou 

Nairobi,
Kenya.

C O 'No ItZ Kenya

/.5 October, 1936.

3iv»
4^>^^JO^A3 nth laferanoe to a Confidential despatch of the 

9tti Juno, 1933, leoaiTed froa Sir Philip cunliffe-Lls tir 
(noa Viaooimt Sainton) regarding oartain outstanding 
olaina of Hie injesty's Goreinmant againat the East

African Depandenciea ahich fall due to he revised during 
1938, 1 have tee honour to forward, for your consideration, 
a copy of a memorandum prepared in the Treasury of this 
Colony on the’subject of ths rsipayment of the capital cost 
of the Uganda (noa Kenya and Uganda) Hallway.

As you are aware. Sir Alan Pim aoly^sets out 
the hlstorioal facta of the oaae In paragraphs 395 to *01 
of hia Bepnxt, and in paragraphs 402 and 403 ha- recommende, 
for your fai.ouTay.o consideration, that this Colony be 
reliaved of the liability to repay the capital cost of the 
Railway to His ]iajeaty*^s Gorernment and trusts that a 
generoua policy will be adopted in regard to this liability. 

Should you desire this Government to present 
its caee for a remission of the claim of His Majesty's 
GOTsrnment, in greater detail, you will no doubt, address 
me further before the matter la reviewed in 1938. 
the meantime, however, 1 feel 'that you should hare before 
you this Government's oaae aa represented from the point 
of view of the Treasurer of Kenya, and I trust that you

will/

^ t

j^emorandum.

\M 2.
i''. ^

A- 1

3.

In

THB RI. HOH.
W. OBliSBY GOBS, F.C., M.F.,

SBCHBIABY CV STATE FOB THE COLOHISS, 
POnriMG STREET, LOSPOII, S.T.l.
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vlll agr*« that In th« aooftepanylng memortaduB there
■ j are aet out atrong argomanta in ftoroux of relinquiatinent 

of the elalM.
I

I* hare the honour to hOf 
' Sir, ^

Toui Boat obedlant.

•i. ■■

.• f/tmnt.

h 0^*-
j

BRIOAOrER-GimfoUI. 
goversor/

% •

!

i



m 1) ■

¥

»'
•)

%
Xa «IM M^ir aiMtlM, «ta» ^MlrakUilgr af a 

th* C«aat f taka flataria «m wfk«< Amb 
ia «la» ^ wt«ua iaklTiaaaila aai badlaa aa Alvaraa crouada 
whiah

I

laaaral iy»»
(a) kXaa ta tta atava trada whiab aauld ka daalt 

af aaiaauilaatlaaa aad tba
talatimtlTa aad2*3.31 af

kaadlag »aaMt
(k) tha daalrablliv •r aaaiurlag tba baad watara af 

tka auai
(a) «1H takaaaad atata af Ocaada at tbal tlaat
(4) «lia atata af affaira U tka ^alaa.

Tka aaaatla|[^ af ivaatag av and darA^ng tba
tlw.raaita af tbar aattaigr aaa tararlataljr altuda4> 

>h taaa kvortkot arijuaaat.
Tka •aMtlaa aaa kvaa^ ta a ba^ kr tiia afkaaata 

af IWO. ^lala t af tba aanaral af thia 
aaada aa faUaaai* '

8.

.t«r al'a'
ta aa a

Caafi
C(

fartba aaat affaatlaa 
in t^-latarlar af«wt Afriaa .awa Trad#•jrwiKiS..'

*• saast’iflasrsr.Sj&'S^Tt. Swcarsr.fisstrSiS.—
9. ttm

Bahaa af ataataai ai«
ta, aa

Sr^SWUaTlr*
Aat aaa aaaatltatad a >kaaa Trada Traatr UM 

U at a ttaa ahaa kraatt Bvttada bad

aa ta afar tka

Tha

#■1 ¥
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VCMrt* «a< siwt ta K««r» wlthla har ^phara of axelualv* 
tkarafara baiual ta glva affaet ta tha *9% 

^^a* *f tailldlnc a ratlaa;^ oaa ralaad

tafl aa* waa

4. Tba

ia a lattar frwm tha laaatfa ofnaa ta tha Tr< 
tha aoth haa<

.aiuqr .4ata4 
UM. (AArtaa Ko.! UM C<I.W«0).

Rafaranea a;.a aada ta tha Oanaral af tlva Bmaaala
WODfl I «aa ta tha aUl«atloa to apply tha aaaauraa 

th tha rljrat •^lola. it oaa patntad ant that aa«(
ahipa, aa aaaat pallaa aoaid atap tha Aara traffio. 
aaaaaal^ far raato

Tha

aapaelalXy far railway a oaa IneraaMd 
^ «>• fRat that tha aatlol^r af tha Hamas OoTsmaact In

aatahhaarisK tarrltaqr aaald ppah^. if 0raat Britain oam 
Inaatloa, hava tha alTaet af turning tha Aaoa tiudi

It oaa tfhao^ad that thla would glow
’a lBt». .

tha Brltlflh

rlaa ta gpam aaamal. Tha foralgn Offloa aiatadnta ballgf 
that only la af aa«l< would hhaa praatleA affaet.

■analy, tha. aouatmatlan af if rallway from Jfaaibaag'te Lake 
TUtevin ttri the heliaf that tha «eilt woAd he la 

■atlaml^ I4>4 Oa^tugr ta dlapoa^ to' 
UOAl that a aam la aat far thf grant of an annual

ita

A farthar lattar froa tha rarolgn uffiaa U tha 
Traaauiqr dated tha tth Pahmai^, palntod.out that the

Atomailwa af aatahUnhlng nllltaxy paata woAd coot net 
for a rmllwiy.

la reply, the Traaaujgr, la a lattar datad the 
, 1M&, ihearrad that tha eeat af nalatAnlng 

at that tlaa patraUliw tha daat ^frleaa 
AM.OOO and fuo.ooo paar 

that their imdahlpa aanearrail genarally with tha prepeaal 
te hnUd a rai

i.

leas thm tha

lOtk
the flee 
Ceaet and aifte*
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tm af tha lat RaraMar. lo»3,
0i«R.TSO3) air (NiMd

rM«aali« tka raaiara af tha aMLa Siii|M|^ ^a^a«
dr’'«ha ■"■

t.x •, after<:
, vrala

laa* af
af tha araatlM

aioBa■af ■■Iwnlai valtalaM aara; Urn aaiarlla of 
■%vafaaa taaaaUM. tta eaatral aT Hm 
■atatrtat aaa af «ha asaar aatara af tha Vila, un«, 
■akaaa Al. J aar aaaniantljr aid, tha aaljr ha;>a 
■af r—lif aai aaftaltalr kllilas tha siara Tr tia 
■aithla a raaaaaaUa *tm • all raaalra thanaalraa 
■uaa tha aUeli%avtaa* aal ararahadaeinc <]aaatiaa
■af tnaBart mat aaamlaatlaa. ..................... 1 vaald
■aaaaaktM U Vmatm thara daaa aaiat alraadjr a 
■dtotlaat daaaa* far iteapaaa eaaaMdltlaa, aaM 
■aaaaalaXly far aaah arttalaa aa eatton olatha of 
*tta baat ^aalltlaa, baata and arttalaa af elothlas. 
•Tha praaiaapHaa, airtar axlatlng eiraiwatanoaa, la 
■that, If tha praaaa* vataa af trahagarf la 
■aahtlHMd, tbaaa artlMaa alU be aupllad frae^ 
■CTawaaa aaaMaa aai tr tha Mman ranta. Ta pat a 
■ataa ta thia arataa, ta affaet aw seal lagratmBl 
•U waap«flhr ar aawipaa. ta afftajaHy a^
■tha Trada, aad far aartnaraane raa» tha
■haaaflt af tha aatavlal pra«raaa that aw )>a nada,

Tha wataa af

ttwI

•thhfa U hat
•^lab paad 

■almrt^ la aataal autaaaa, a 
■aafaat, ahawaat am vmakaaW- it a^d than 
•daate^ha af aaaa, aat aadir af Da^. 0^ ant 

hat af air tha athaa aaaatirlaa 
£aka vutaathe af affaetlrad^
thla la antli« a rallamr.^

at W aa«ar-tha

■dalw
Xa Wa Kaaart ti tha.naanU Jtallaar. !•*•#

(Afrlaa iiM IM9t »r O.Halaaa^ ataU* that

i^anaaat af tha tnda aad ^Tlllaatlan.af tha■4*

Tha Osaada Hallaw *•* aM paaead la 1»M aad autherlaad tha 
It af the aeaaalldatad fanda aoeh anu 

af J»,000,000 aa aw ba
ta laaaa

aat aaaaadlac tha ahaia tha
ilrad fw dafhvUw tha aaata af tha aaaatnwtlaa af tha 

Railav ahathar laaamd hafara ar aftar tha paMlagII
nkUaar 

tatm af m ,4*0,000.
>r Olar tha dot. Tha

data ar IMO a«« IMT ta aa i^thart
9

... ...M
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VWW» in thmm ^tm Is Ibsrs m^UAm ^ I«b4 t4 ths
K-.
$

1»t—Wly t* k« M»«a4 t« tba 
•r mitaatant* av tba Kaltair.

itia« that tba 
Mr tha Cal<

la tha final ^aTart af tha Ochata Haiiaur Coranittaa,

aaiI

Afriaa Ma.U (ltO«) C.ai*4 af 1»04 It la atatad thatl-
axt aaa damad daairabla Mr tba Larda ^anlaaianara 
•af Rla UaJaaV** Taaaaa^r that aaaa praTlalah 
•aalahltttad ta taaara tha ultlaata rafund af tha
•aaat af tba railMtf ahaoXd ba nada*.

ithad ada»tad aaa tha raaarratiaa af a tana af land aleniTha
ar tha dallaar aataadlne ana alia antha aatlra 1

a atlpolatlah that all tnoaaa
la tala Awold ba

ih alda af tha MUaay
thla tatia aithar Mr motdartTad fr< 

eradltad to tba aapltal coat of tba llM. rhla aaaa aaa
aaqalrad tor faaalaaation In l»»T, and tba araa af land

«r ablak Uaut .oonoarnad aaa aatiaatad to h» tOO,
balf aaa aattmtad to ha roaanua »aaihtaliic and abant

ah^Boaonth aa nt far *Bra»aat aaaa^Uah,
Tha hdalnlataatlaii af thla 

af tha Rallhagr antll Slat waaah. lf>9>. a}Ma It aaa had# aaar 
thjlar Kajaatr'a CoMlaaiaM far tha.daat *friaan fratdetmV 
and arransMthia • aapawta acaaont af ^ha

iV«aiasa af tbana laada aaa ta ha itaj^, tba 
balaaaa haliw vlaaad ta tba aradlt aftSd RaUaagr eapltal

IM Ih tba handaXO.

ktloha nada Mr tba 
. U a lattav datad tba SMb 

IMS, atatad that aa tha RallMr had baeana a hraaah 
af tha nataatarata »dnlh1at»atlaa, tha ratantlan af tha nana

adnlnlatratlrair
,ant. ta lane tbarafora aa tha trataatomta waa nat 

aax^aiwnartlhg. tha avproprlatioB «r tha inpaalaX daraaniat 
af tha praftta an tha nana did nat

In Xfod u a raaalt af rXI.
CaXandaX Offlaa, tha

aa a aapnmta aatnta ana

ta



y N. ,1
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!■ tbm« elrewMtaOB#*. Th*lrf th« Britiati »sslM«*«r.
LwtfahiiM ■»«•■%«« tt»t th« viMtiM •f r««jrMn« •»

•t tM aavlteX >»•MOttBt

<l«farr«4 aatll «b* ““

Imperial gnuiWl»>aiA<
•BMkMfMBtl/ Mm TraaauTT' *-“•
fr«a tb« ‘Wllwajr ■boal<! >•

(lT..nc«- Uusi-efroB for th*

18.

ri*t raiRi
lapariaL <<aehoqun until tiw 
•aiwtniatioa af «»• lUllMgr »*•«■ r«»»M *^11. wui

Tba >»crot .17 jf

admlttod In 1921 t>uit thia •tlj«latloii

/ tharaaftar until athaurlaa datarolnad.

otata for tha rolonlaa 
had nat haaa ahragatad: Tha Xr^^may. in a latiar dr^tad

th« lath .»rU, 1»», at^tad Uv-t tlM aarda ’nat htiyaoue-
nafar tu tl»a aurplaa rararu* if tha Kailaiyware Intandati to

all tha ardlnaxT aapanditura Ineludlni; ow «aaunt -aftaf
ra^iirad far tha aar»la# af ^ laamfar itaUav 
^IfToretl Ir laadthlpa. Bad baaa

•Jb twa aaaanUal faata ahich ro<iulra to’Thara13.
Uwir^lia DgBBda'^ilJnv ^'cta did nat 

av tha HniXmaf af tha
ha anvlMiaaAt flMlDr 
caaftaivlata tagagaait »»-tha Cali 
wrtgl&l waata and aM<md^ tJrnl tha labial rtaw 
haa, ■aaarMMO.aaa, Mi^fdad thM nat m armi** tat-aa

fMt that thaaa auma haf* naanaIt la, hwarar, a 
bean aoeoanta* far aa adraaaaa and that tha Caaaoildatad

daflnltt^ rauitwaa* W "UMal iaatalaaata. hama 
Offlaa rata, hataaan isaa tad l»a*.

■aold ha credited W

adToneaa,

rand waa 
on tha Chlaalnl 
tanaagaantlr, air Mraynaat 

ta rart aad aat ta lagyaant afXiVOTial Oaravi 
adraaaas. Caiwara^,
-------- - rraaaagr l»alaa tha «
OEll ta tha ahara af adraaaaa, with a e<

af tha elata W tha
af aa

aiyanrtttBW

al

M,■:»>

■ ';'i:
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t

fl ttm »—Ml— •«
4i.en^n hM ^mi tr «>» IvUtak

•f Um •••• kr« takaa tai«

▼MT (••d far laavlm

14. la, ttaaraftM, that tha

% and.
M * vkaa all tha air^4s' aaaatdaratlaa, thara 

It at that.

ai

I 1». *a haa baaa aham, tha priaarr ahjaat af haUdlag 
>a ta taatlltata tha aappraaataa af tha alava

Xaparlal aWllcatlaa. 
a aaaal a^adran on

1 tha raltair 
tpada tasa/ria. Thia laflBltaly

Tha altarnatlaa *aa tha aa>at.anana'

fram Aoa.ooo ta AlO.OOO par

«f a ahala af alllta«r paata. tha 
,000 par

ta^har

with tha aatahXti 
apfcaap af ahlAi aaa aatlMtad at 
Aara trada had haan eanflaad 'to tha 
a*Um«r thara alAtt ta aaiw arooiiat li farm aT »

Jf tha

aaraad tp tha—
diaa.

aha aaald, ^

tha aala haaanalarlaaa Wt tha

s,

pamf act tram tha paapla aha oaa tfaanrallaar

U that aaaAi Mnra 
Aaaa taada 
aatraat

lArthar aftAA. Tha faUaame

a daapatah arlMaa Vaaard Ortaty «■
-iialaaCaMiaBiaaaa> tap^rawAtg*. •• tha aahjaat af Cl 

arapaaala, 1a

•», X da Mi aaa tha* tha aatlva f^a

9*thla*dSk*r "Sa*4*l^ mi* m
ft **

■r H and farathlpi*

aUaa af
thii A<

tr’t STS Aaa a
tha .Aaoa tiada 
^ It aahlarad 

af ahlah a**
■ysra:ty^A falia^^ aaala* ta

it tajaata. 1

Pf
4''

aat^aa data.to fhaf Wa

aaaihil taa iiiitaA. ** tMt ha paid ip to*a

i
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sir Aian Flm hae asked what airoiithw' -v^ricius
‘d-'

^(toindertakings in regard to Kerif®'

P lor tl'ije £5^ on tJie. orlgl|ial
%rugaiida HillWay. ^/j ^ /

®ie earliest thing I oen troce’ in th 
ah I UB^rtaklng  ̂w

by Mr. Churohiil w)ien he *®h^SseiT^Sipry of state, 
in 1907. On August the liij'of that year he informed 
the House of^o.gmon^that " the Hallway will belong .- 

ImlTrfal: ^ve*3laimk.when' tfih; Wbt. .i s ' itifl-af f "-r 
'The debt drrJils^'oShe-Mi^.thS-dr^Immne-sonulPfer 
-. bonne on tKe Colonial'SerttCBiLfote ar^rep^bite %a^

’ - ■ — — jj-

• A-. - . - the'^stl^

“• -Kenjra ^jieauSi;^! 'loan'V e, w<m--ibBWe««nuch-. 
-:7Wnsi-derati?R‘ ahl^je^wltailon .-wrth;^e^.^aasury.; •• ■""'y 

'. _^.2"The quesrioh-was mixed. crp^ith t^.J^r -bebt ;Ilabllilj(P 
V - but..ly-_8 Jlreaaijl? M^raiidum-in "y?8^-.the _„

~ - -ftatemsh^QSflurwfss;'*?;.;. __ ~.

‘ re^BAfle_d_that~±ha.-BtipulatAaa;~~__

1^*.. Hi. f i iwtT I'y Viiaije in connexl^-wi'th .tl^bg^da'

'JailWHy that .';^iiWt-reTrenu8''^nm .fife ■

; . ■ ■ ;■

■tto obnstruotion of thf.,'^lija|| had been--^

- Mpeid 'in lull' and thereafter- until othirwiad 
determined has not bean abrogated.

s
ftiirti:m.i

l,4fc }
■A ■fl

j.tp House of Commone■a-jr-v"-

(_<yS»a-eS")

- -to the

-": es^tai*. : :■-

-■■m.

-v
‘■i*

r/'f

/-r'

T-

1-^ •^: l- -
:3

m for

H'■»-

i.

Vl-je ■.r.-t-'- --.I:., - f»--VV5>J

The

mmi' :
.i

Treasury agree, however, that for the present 
the Bailway revenue should be continued to 
be towards general expenses (including

development) of the Colony withdut pHiudioe 
to any future decision wfrioh may bd arrived
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to the ftpplloetten of. iiu<*' / •..
- "^revehue towarde6>e,p«y,^li^ of t^ ■ \ . ^

008t Of the Railway or-otherw.j^V’* 
fti 19E4 the Select Comslttee on 

Public Acoooate, In their eicottd report, after 
roftewli* the blsto^ of the origliioa outlay, . - ' 
said that -

J

■(,

’•(

ehichj|a.p^it^oe^^^a|f^

®° 0‘f 'tHa ''^p'6i't",'''My'Lords 
‘ thinlc thatj IJJoy need have no hesitation 

, <io giVjing the assurance dsked f<si'' by 
the Committee. »yiat the Indebtedness of

i
■^u °;I

,/it'
'if' V: ; i

< 0

V
the 5&lony to HoMoCjOTernmdnt in r^si^ct ' 
of the^ ax^nditura on the fiailway is 
fully recognised, though repayment has

t

*«fB traffic reoeipta of tlje^ Railway 
are now. mors than sufficient to 
cover

been deferred during further development 
of the Railway until 1934,

"#ia-w3&i5r axM«ii*|^aW it 
.., ■»— ,T -•

•SIW*J# that tli|,>iPi4lia ,i»^.ipt^

; have, to a lsoiwidhj»ble extent, ■
» * "...-.si; ,, J-iar' ....

^Jieiia^ for the ^valopment of-th^ ,

^-'RailwSy^ ^o^iaStar^pmroiiot of
fhtmi, ■ a't:3i£t.:Ba9s«^,"i’a*,

_........ ertlmaaed^t'aome fft^llllcn.^

jT- TOlofly, CO fas* Jias ^Ba<^S-^JD “
" • r’a-v'* . jr ^

• ■: i . contribution toward*: the''orig-ihai
coot of oon*tru6ti(Uir‘and'tnd€ed i* - i- 
appears t»*t Tt has liot been in a

and no interee 
in respect of the expenditure will-bTS^—. '.

rv
r'

reco^^rafeis ' ^jyouW be'gled'of 
«eurallcr from th«/Seeretary of SaBSfe-'

-C

.^entualiy, in_a"le«er 4“t»4.the JStlr'bf"*er*lti-'■* 
4t was stated'thaV 

; • . .» "®io liabttity for this repayro^
. B JI.Coyerjiteent n'f^t.h^-.nniTi originally- ■- *
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' m^Med oh the''lJgarfaa HailWBjp^t^f 
.‘d^taiteir PScdgniaaC*- 

. ■ -■iitar3ie''o»aiiru«tj^«.3)f-"the . .
-r*a"-. .. ” Oia *« iftioa1^&*t*otorat^,,,a« it th^.wae,*J»~-

■>*■*■"' -v
■ *■" ■;
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4;^-• • o J^our-
Commitaae *o«a»,-htwiyar, like to h*M

'.v -:
nwms

-r. .riyafaurea-Wat-'it ie fae^^

, -r heyonS the

— .1-
.JpiirtWron a graawin-ald from ff:r.S5*afhOT^^,

.poesibility of -queatioji,^ 
; ^that tha .0elphy.-is indebted to 
/: ^.Riaoveriuaent In reapecf of the ; 
_ originally expanded on the Hallway,

■v-ar‘ 7f- ,
but In .19M, it appSaredf clear that any idea "Of 

. rapayment oohcurreht^'with' a-grmit-in-aid

ly'das therefore agreed to

V'lf:o5r.-,«r

-- />
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■n was
, out of^the cusetlon.
P * .-Oia.•H -:- ^ drop thi/Mt4«r.

■ •4*

S' ' ■ -

W ta 1913 the Treasury agreed to 
tha Rrotaotorata being released from, their flnanota: 
fointrol but-the queation of-the Bel Ivey capital 
ooat was not taken up.
the diacussionc began with the Treasury in regard 
to, first of all the loan of £5 million raised in

J7,.' t Which is obviously one of its most 
valuable aeaata."

The Treasury, in their official lOnwtie on the * 
Import, included a letter to the 
in^tebioh they said -

,i i- 9
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:"5:./ It remained dormant until ,

Colonl^ Offler, - •'4...
7 \ *

.-eg.mm
, IMl, and laler, the aasisted loan voted by '

■aa regards the loans Dad*, i^r ihe :7 '.
ooostruotirai of

^:-u•y^nj.ty.?■
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By that tio^ lt|ut
that the aystem of abao^blnc^the profita on
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«,ii -fd beooas obTloua . et®,./y^^''‘'•■h'fi 3 ^.>'K /(,? <■

of ttm'^uballon would not b. ,

. fh* dOBaluding worda of the Kemorandum sent to t'h#-<«
' " ■ fr^mmtry

-irr- “
fiallKay working into Kenya financea waa not only 
unfair to Uganda, but alao lad to a naglact of*

I;(;•
■iiI: i.

\ ware -the proper maintenance of the Line. It waa 
tharalore decided that the finanoea of the 
Railway must be aeparated from thoaa of Kanya^ 
that aurplus earninga muat be devotad in tW ttrmt * " 

■ inslance to" debt ohargaa on loana, then to ' 
jjrowision of renewalaiand to the reduction of 

- ratea aa far'aa poaalblo.

I %
the question should not .be

prejudloed in advance by the asaumption 
that the entirei

W-. revenue of a tranaport 
ayatem, far more extepslve than that

;i

p.*-
? ■ -

originally supplied at Imperial cost should 
automatically ba'afpiled to payiienta of

Ill isrt the Treasury'agal^plaoa* on 
• record the- fact thet'"\lye. oat revenua of tha —

that coat, an'a that, as*a resu^ further 
_ the-STBt^ ^ould~fo£^,m

tmern.-I•«6iiL

-r..: - i,:. tiailw^ was due to tha ixohafluar^'Snt t^y

iwgroed.'aa haw been atated. abova, «hat_^foT ,.
-._flxat tan ja<g-|^thl_aat-r^nua.ai^ ba appll^l 
1 to Railway pui^aas.'aad th«t 1H» ii^raat^naca ^

- - ha- oharged on Se hri^lnaradtehort. The whdla j*:

P"T-
# V '

I" 'v^' rt aeems therefore ataujdairtly clearJthat..
jggiamgew.r

liabili^^^ tmrn mcoojiae'd^drr

A^i^eatign l^.beM--»awn to it iy"^be Cocaairie^jM

./■ 'adjol^u
rH^saible tfiat

t >" ■-a-C- ,

ir •*
■ 'Oi .'

if.

.. gu^ation wa* to bo raalewad'-ia 1934, but In 1933-'t -w.--
r_, . - ' '-fr - - - . -. csi.js»;ia
vjlo of tha firacariouG finanolalr situation of :j ~

■■ Hast A^tean Territoriaa, aapeoially Kanya,'“\h*'4 -^ 
Wauauij agreed to- doTer oonsltl^atlon tiIl'l'SS8.|'

-in llSd ^ freaMry’s afttfntton wa* “I. 
4rawn~to-tho fact that, when the 'deTalopment'

hef-tabejieconaiaered In 1338 an.d it 
®^4.Wrt9?8“t 01^ be ra^64, but” 

mtn the« :tiie liabiUty^uht'-jrfttelni;'ji

-i- •■
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•im

-Ta;
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-1.
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3.?“.
imoanfrera-oompletejl, tha whole trtoa^rt 

i ayatem would have been oonatruoted. very largely 
at tha.expense of Kenya and Uganda.
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.7:.. That la

1the case now, for out of a total capital of 
about.4il million only million rapraaanta 

tha orl^^ adwanoa.
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intontion of ramindllr'/
^ tha Troaaury was not to repudiate ericioal „ / 
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