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QaiilDSe3/14, 4/ 39

AL T
ir,
| have the homour to ref to your letter t the
S%h Janumry in whieh you apply fo: permission to establish and
farry onm a ferry service on the "isauni route inder the
provisione of the rerries 'rdimance, 1936, It i understood

that your intemtion ia that, if an agreement were ade wi tr
your vompany under sectiom 3(1) of the Ord inmnce, an orde:
should be mede prohibi ting competition wit: your ompany' s

ferry service,

2, it will be avpreeiated that no such &xclusive right
sould be given without oppertunity being given ‘v any other
intereeted party to tender for it, in eomsidering whethe:
the provieions of the Ferries rdinance, 1936 sho YT bk appl fed.
to this ferry and t.ﬂ(ﬁl e&lled for, the followin iaetors

wust be takeu iato acesunt,

3. The present serviee consisting aF 1o bom te, inter-
changing menthly with the Mkomani route, includes three me tox
boats and meets the requirements of the public whe require te

travel by this ferry. There ie nothing to ;wevent nyp--on"

fwom placing a bYoat on this reute &t t he present time (previded

that the boat and bemtmen are licensed' and attracting treffie

By & cheaper and more efficlent service. The eifeet of
giving an exelusive right to operas te the ferry would, however,
be to put out of business the large majority of the ;resemt

boate and over one hunired b..trnt The ground on which sueh

8 course is adveented in your le#Ser is not the provisiom of

& better and cheaper serviee for the p-m but the elimimeti
- of

VohoO, ROSB; E8qe,
Ltd,,




ef compstition with the Nyali Bridge.

If your s ompany

were to operate the rerry at the present

lew toll rates
without diverting $raffic therefrom % the uvridge, the
margin of prefit could met be considerable; »n the other
hand sny attempt on the part of the Gompany to divert
S ; traffic from the ferry to the bridge might prove nard-
THET RELIAGR iy v ok ol uGelgh 4 :
- bou A ' : ship to the truvellers coneerned, who are aainly .ruobe apd
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5 Pl T B b R ' N - S 2 e
v el N e e~ consider apﬁ,ug“tho-g’xﬂm‘f’” ﬁq nrrtge,, A .
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§ The Acting Colonial Secretary for the
] Colony and Protectorate of Kenya presents his

compliments to the Under Secretary of State for

the Colonies, and with reference to the Secretary

}é . of State's delpata.h o':a Be- 28th. January, , ha# tha : .
. v " honour to. trangmit a. qopy,-ofl».&_w,r m_ﬂl‘rhtm = h - o
LY m!:,:m M Y N \"‘_ - IR -~
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; Eddresand‘ to,Mr. V.A.C.Ross, C/0. Mesmrs, Tlimers .
OFTRER - T

Smlth ‘Bgcith‘;;te & Company, for in ormt&m‘, *l ™
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L} &O.REG! / 21st Jenuery 1937,
Ref, 38020/36. 2
WeiT e o

As arranged

AR joNel . 0.4, Y
fained 3 U L

Dear 8ir,

at our recent interview with Mr. Flood

on 4th January, we write to confirm the discussions wlileh then

took place and the ‘poinita_which™arose out of such dascussiona.

)
i)

- 33-”:2’746 In the first pluoa we refer fo yonr 1§tter of -the 3dst “August
1836, ™~

-ty

With regara to paréigraph 2 of that Je*ter ¥ are o
bound to Técord that we note tie dlffes nf paap @wtuah
%a%.uor of Kepya-sakgs in  the amwwéﬁ of  the Cono¥¥a1os

Agreement, but on’ boh-lf of the company have to maintain thes txp

carrect conﬂ:ruotlon is thnt whiah we mndicated at intar-
T e Ne - with W, colonial di'fToo, Sii-which araggaerrad

to 5
g Y / #
[lamisosafie, ~xour Fevter §o you of the POtL Mey.

It is noted chat under pa.rng-aph & I 18 nugg«aﬁ%u that
o should the closing of t:he #Bridge become a podBeity, vie
A\ Government considers it might be necessary to re~introduce =

temporary ferry service,

With regard to Clause 4 of your letter we ure

instructed to say that the Board of the Company welcomes the

agsurance that the Company's fears regarding the Possibility

of a ferry service being established in competition with the

: : g : 7 Bridge are qt}“lta unfounded and that the Government of Kenya

| =1=




has no intentlon of instituting or entering into an agreement
with any person for carrying on a ferry service which would
compete with the Bridge so long as the Bridge 1s open to t.r&ffio.
We are however bound to point out that though, of

; course, the assurance that no orrioial sanction has been or

will be given to a ferry service in compe tition with the
Bridge 1ias accépted, in fact boats are plying for hiro in such

a mBnnér ‘gs to Pake away a certain amoiint o,{ tx-lf!fi;é Prom the
Brid;e which if suoh u*,on:- were .::ot pLﬂmg {m- w ———
nornllly use the Brma. “As Fou .rm when ma’”ﬁwu- m
diseuuad witll the davornm- some omidortur

> Co given m:gioaf?&‘un . rom-fm:.q’,a. vi.u

'i’. tbpn oxprouod tgat this was & v.r:: rnumblo loﬂt-f‘on, :

“Te cmny hu coonrd.i-g* made nppuontion“to th;:gomme'“"

s forw=the g!'lnt the right SQgpun a torry ﬁ-r ﬁbo Ferry - =

) &-dxnm:e’:ﬁf which you kindly gave e a ©Op¥e - !g erclosen. .

herewith a copy of the 1.3” nun‘_ﬂlh lppﬂﬂtion.”."?i“;:
25

“S9Lar as the Company is wwmaw@gw
desire which has been ropoqtedly svidenced by its lotion ﬂl,,,

-

the past, to use every uscnl -at 1ts disposal to rult’il; iu
obliuticna to maintain the Bridge. .‘

>y

ro this end 1t has oapim-od various mﬂl of develop-
fiig 1ts avallable resources as 1t is unable o obtain any

o

it

further capital and one of these is the proposal that 1t should

2w




be authorised to run a ferry to Kisauni.. Other schemes are
0 ' under consideration and will be developed 1f circumstances

permit,

We are however again 1n.tx-uct"ed to:point ocut that the

» ‘ Company's position hes, as was forevast, become inereasingly
dif‘t‘acult oo the loss which it a%rl cannot continue and,if

the pr asenb schemes for on-bling the_ 'c&npcmy to carry on are

tﬁ‘u;mnnblg t6 meet the .

- . continued deficid, . R "‘1\. T e "'f

L not sucousrul ®iho Company wi%l, beib

“«m-n', =~

We handed you a copy- of. tzho»ngom balqpar ‘Shéet and
Réport whith indicated tﬁe politiqn. ‘and rmi:toi..xha zeo%nt 7
+#akion of thex mw. M
> % * Oowpeigiy lend to ‘which ﬁ?n. entitl

In thaso grqumstmou, It uy :oa.l hq -4n thQ

) ‘fnﬁrou
ot ali conoerned that. x)—oovornment lhould“‘\;o 4'5.,_ extontig, T

T e m*’ma'ﬂnnthud-ws q_,tplpw H&mo A
" 5 e 5

= . B

order to enmx'o the meint®hance of the Br!.d%% thia oouid -

" o

no doubt be done by_an ml payment ‘ade bg- tﬁo awerm}‘
- “Temw apprestatis that mh:ﬁunusgud"' m#” 3
; matter of negotlation witn the aévernmnt,

but we th!.nk M
h ;s would be

no difficulty in autur:ing the ocvornﬁsnt t‘htf: moh i
'wution would only be ﬁde with a view to lltogmwcuag »‘,,

: i the intoro-ts of all omernad and to such extenb ﬁnly as
Hecessary to meet tlnvobntinued loss.
We 'u"o“:gqh_vruoted to expreas our appre

)
]

ia
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N

for your continued interast in the matter, ‘and to request
you to be good enough as before to rm:wmd this letter to
the @Governor so that he may be fully 'lware of the position
im which the Company 1s placed, as it has always been )
the Gompany's desire to keep the Geverrimert ully adviéed.

We are,
Yours faithfully,

) = T ;
LT o o S . - N
The Secretary of State for thér_gg‘lmes.
Street. RS

S e

S. W. L.




Sopy By &Air Ma11,

LONDQE .,
. 6th Januery 1937,
The Hon, the Colonmial Secretary,
Colomy and Proectarate of Kenya,
i The lomtu-iu:,
, Nairobi,
! KENYA COLONY,
Dear 8ir,
all Limited,

I beg to refer to my interview at Government House,
Nairobi, on the 18th April 1936, '_hnn I informed His Excolmnoy
the Governor of the eritioal finsncgal comdition 4in -h.tcp ‘Wyali
Limited found“itgedr, A

8ince my arrivel fi Engiend on leave of Abaonost the

Position of the Company liks been carefully congidered by the
Board of Directors and the Shareholde;x 8, and though ;’E 1z guite
igpglgg.plo %o obtain fresh capitel, 1t mey be Juse
S sa & T
S&rTY on @&H® to continue to cpEtmts Nyali Bridge, which the

POSEIFIE Lot

Company naturally is. anxious-to Ao =
In order to do l‘thin. oowayer, the cupgny}w}ill be ‘
~“aspendent’ o th.“;;ntln.au sndFRNdPeration of the Government
™ of Kenys, and it 1s oomeidered that one of the ¥AYS in which 3
A this can be given 1s by an oquttable settlomsilt of the outstana- b+
e ing question of the Sompeting ferry or boat service which operates
from the Island of Mowbasa to Kissun! on the Mainlend worth go
the detriment of the Bridge Tolls,

to apply to the Goveriilint for permission to ostablish ana carry
on & ferry service on this Boute, as provided for in the
Ordinance Relating to Ferries, dated the 10th June 1936 (Grdinance
No.XV of 1936). & )

1=
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% ;}gs . : o »,' It may be recalled that in august 193¢ 1 quggested to
. w NGRS 1 mhomuy,ur:mnlpn, that Nyali Limited should be
1Bg ,:.:} »ix:':.a“.l';1;lx:,‘:;'.z..f;'l granted this .““1-' and he sxpressed the view that the
v taletoxoed el

2o Lal Toquest was & reascnsble ome and would be a

8ood solution of
the daifficulties existing,

IOM.:, further was done because
of $he cwmcertainty as to what body or Government Department
abe ol vould ultimately become responsible ror

thuntrc&ctuu

vi I nw&m-tomw of having a -
. i1 v _Froperly and effiel, ‘,,tﬁpa-nm-etu.#y.mm. o
. ol Lo s B w1 45 2ans oerd st . -veen.puf’ recward befars, T wourd atreds dgain .,,, nare 'M‘J‘,T
A = L R : o v S W "m;ueme bgﬁ,mol of ’f':;"':“" 7 i
) o unu. the Island and Mainland whioh would resuit, . S
: . : ; | N w Limited woura operate 8. Dotenilont
’ s - ) . _ﬁwm -ﬁy. nd native interebts

= . Mumaqaﬁ‘nmum

g B3z sispiigipt
dEimON ST hiafaT uﬁé e
PRt o O 1~.,-;.z:.‘r;§fs orig

3 A0 ¥ wd Dedboagient need et tenetis SYBr{- 1
i;':i'-'“‘" B e A oA §h o7 HOdJRLE ey IR, ¢ iRl - arld o: QAT
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to do all in their power to enable the Bridge to be

| maintained, and will continue their endeavours to do this
in m possible vay ir such co-operatiom ana consideration
by the Aubhorities as will assist, 1s forthooming,

' Yours raithrully, *




