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: Has nomd‘. the statement of umscrsumdi 8 6% whah wHa |
wawlti peasury wde hz_greggred to BiioW DOrFOW ng and states

tns in view of the improvésent in tha Tinencisi poiciod
; rowing will be necas»t dusing
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It awppears from this despatcn that Kenya
does not expect to neve recourse to borrowinmg during
the year ;937. It slso appears tnat they do not

even expect to disburse all their loan balances during
the year, which goes to show that they do not expect
to have to assist struggliing farmers to any great
extent.

Parasraph 3 of the despatch is rather

oryptic until one looks at the report of the Standing

Finance{ onl&ibee in regard to revenue. “ha
#
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of revenue with the Qommisaiogg; of C%gtoma
and the Dircotor of Agriculttre and hagw - @

puened up the estimate of Kenya's exports

" during 1937 from £3,307,000 to £3,600, 000.

Ine originel estimete by the Agricultural
Department had been £3,140,000. On these
fizures tne Commissioner of Customs had stated
that hAving regard to the relation which

exiated between revenue and exports he, arter
iall,quiug tor suqmins. had put his revem e
Frnm’Custqms at £740,000. : After discuasion {

tihe onmithae,‘and in view of uho lnurenaﬂd

eatimate Ly the Agrioultural Department, he

@hid it conld wo up to £810,000, an increase’

8f 70,000 The Committee, of course, egreed,
it beinz to their interests to inflate revenue
#Btimatea in order te make ot that there 18
ne case Tor La any Furopeans.

iy 5 f the - F&i H ¥ a
nand Al v cume, and rointed out that it was
d@nger. s to over-estimate revenus. He said
thet in wne past =xp&rdiiture had been restricted

and meny proper objects nud ceen leferred oun the
SPound Lrul Lher? was no mcney. I1f, then,

they proceeded Lo budget fur a large revenue,
tne tendency w~.uld oe to devote it to these
worthy though deferred objects, with the resulb
v.aet there would be no margin left for untongs
wsen exp;nalnure. lormally, if the revenué‘*
is centiously estimated, it might exceed the
ratirate and Loerg would -he 2 halance available
to meet zu.‘)tinden:ctes._ but o f evegthinz

cgible g dllulfedf.n. by tnere would 'beim 1

.belance apd therefore no wongy. Tha Joamittes

brushed this aside, saying that the Treas.rer was

bound to be cautious in view of his office, and that

there should be a rigid scrutiny of all spcial

warrants during 1937.

1 agree that we snould send a copy of this

Lo tne Trewasury, but I think it mey also be

acknowledzed as per draft herewith.
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I have etc. to acknowledge

the receipt of your ‘despatolr No.67 of

4111 be unnecessary to teke adventage,
4nving the current year, of the
euthority given for borrowing to meet
budget dsficiencies. I also note
that you do not expect» to spend
“ . i

the whole of yewr loan balances
during 1937, end that there will be

available sufficientXy geed essets

to meet any reasonable contingencies.
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GBovERNMENT Houve

NairoBI _ \\
KeEnva

28 January, 1937, ~ e

7
have the nonourv to
{gJON 381 73,0 refer to your despetch No.972 of the 7th

‘ December, 1930 on the subject of the bcrrov‘v-

ing jby.tiiis Territory annually of a sum not -

y . 2 exeeeding £100,000 in ordar to hélp the. ‘
£y }\ hadgft i = ‘balance and to provide iﬁ %ﬁiﬁ. =
- rserye -1 Hive noted: the statement 3
38 ' of - URAERS an&iagrax Whioh the Lords

v

ommi sslonea*su of the .LFCESUI‘}I wouio bc

¥ are pered tc d1Tow Kenys to baprow aums of

B limitéd smount should the necessity erise.
| N B Their Lordship's helpful
. v J sititude is much apyreciated. I anm ad;rised,

wowever, in view of the grestly improved

Tinenelsl position of the Colony, in which

La e

'\é connection on snnouncement was mede by the
A Tregasurér in the Legislative Council on the

9t Jenuery, thet he anticipated & surplus for
the year 1920 amounting to approximately
175,000, thst it is unlikely that it will
~rOveé necessary tc take edvantave of their
autiuority to borrow to meet deficits
during tie next two yesrs. if

expenditure...
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exoeniitul e.does nuot reatl‘( exceed rovenue

in 1957 therve Wik

&g: no need. ta borr. ¥y and

unless the whole of' fhe unexpended lo:: belince:s

«re distursed diring 1937, eomtitwene w.ign
1 esent ¢ _eslr ¢ s &
L wtiliom LT S iminutic

11 sseie g W oaecessiteie Turtler Lorr v
B It is fully epprecisted thet
recourse to borrowinyg in order to meet recﬁrrent
expenditure stould be regarded as & last resqrt.
This Government is ‘alive to the neecessity of &
most cereful serutiny of ll expenditure during '
= 1957 and succeeding-years, and, in consequence
-of the wcceptanee by the Legisletive Couneil
of a recommendstion mede by the Standing Finu..ce
Committee in their Report on the Revenue side
- “f the Ustimates for 1957; it is proposed at u:
e 1 ly date to circularise all -Department:
rovernment with a warning thet Speci:l wurrints
Smitted during the vear frn: expennit
excess of thst sanctioned in tue Tz: w e

be sutjected to & mo less ripgid test

then nr: been imposed during the last tew eurs.
The ofer or temporary borrowiny powers »iil n-t,
in fact, be zllowed to wifect in the sil-ntect
degree the prudent c-ntrol of the finerces «f

the Colony.
I hsve tue oonour ‘o Le,
Sir,

Your most « bedient humble cervant,




