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ma@ng an estate in Kenya. 1‘
| ‘ - I\
¢ Mr. Ormsby Gore would b

e = a8 to the reply he should send.

The Secretary of State has had previous
correspondence on this case with Sir !PM .
(see 38269/2/36), and we had a report on it from th
Governor in October last.

This case was also present in our minds
at the time of our discussion ‘ 8ir Ernest Fass
on the 14th of January about the case of
Mise Bright Williams, and was .mentioned in
paragraph 7 of the note of that discussion. L

In his despatch of the 8th of July (No.17 -
on 38259/1/37) the Govermor reported that he still
saw no reason why the Government of Kenya ‘on'u

3 assume any moral liability in the case of

Mise Bright Williams, but in the despatch of the.
13th August the Governor was told that the lnnhuv;
of State would fesl difficulty in defending a refusal
by the Government of Kenya to make any attempt to
resch an muu’e settlement with Mise Bright Wil
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\Qu Secretary of State has had previous
correspondénce on this case with Sir T.Moore
(see 38269/2/36), and we had a report on it from the
Governor in October last.

This case was ulo'nnt in our minds
at the tdme of our dlscussion with Sir Ernest Pass
on the 14th of January about the case of
¥ise Bright Williams, end was mentioned in
paragraph 7 of the note of that discussion.

In hie despateh of the Bth of July (No.17
on 38259/1/37) the Governor reported that he still
saw no reaeon why the Government of Kenyas should
assume any moral liability in the u,q
”mww but in the despatch of the
; o : m was told th\ the l,nury g
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e mituation 1e now completely
al tered. In the bundle of newspaper cuttings
received yerteriay from Lenya, there is an
account o7 a discummion in the Legielative

the
Counecil on the 4th of Noverber when Government

invited Council to vote a sum not excesding "%",

’f."

1.,00Q in order to reach an equitable

\ |
and other/menmbers alro said that it wad not right

k3
) Binors, vhose money had been lost
or Qﬂl not be realised ﬁlm«ﬂ l.nn.m in 4
h-a by the Lenya Public  Trustee. ' Tord Tranete “cott

nu that he did not thlnk the resolution should be

interpreted to the effect that Government echould be

1idble to\rapay all money lost by the Public, Trus
poocm. t )

that Government should in'.'.riahiy make good mo :-;"‘
;prt by the Fublic Trustee in good faith,

Mr. Bemister and liajor Cavendish-Bentinek took this
view also. l'ajor Grogan sald that it wae Government!'
fault for not devaluating the currency.

Colomel Zirkwood said that 1t would be better to take
low rates of intere~t in order to safeguard capital,
¥Mr. Conway Harvey toox the eengible view that the
money- wae not necessarily loet und. agreed that the

motion mizht be suvnorted. The Attorney General

‘.ﬂd that there wae no hlame attached to anybody,

but that it was tine the mipore, wno had been kept
out of their money, got something. Eventually '
amended motion wae carried as follows:-
"1f is hereby resolved thut the Hon.
Treasurer 0 be authoriced to advance from the
pu.blh funds oi: the Colony sueh =um or eume ag
may from time to time be recuired not exceeding
ua.c\oo aggregate in order to take over on an
oqui(ahle basie certain rortgage invesmtmente
'»ide on behalf of minors, who, on attiini their
majority, “seek repu\':'re:;t of eapital eums
administered during their minority by the Yublie
Trustee and inveeted in agricultural property."”
The ‘Aeting Tr‘onuror aseured Lh‘ Coupeil that all

camen had been taken into account and that the

figpure



in agricul
that we ever sugge .
With repard to
it i= to be no.tu that Mi

Bright-Williams' " .
estate amounte to £7,500 and Mr. Dobbie's
to £14,700 not| allowing for 22,500 due for
- arrears of interest. 'l;huo' two would eaeily
» > eat up the 215,000 and more, but 1 think the
explanation is that it will be p't;nible to

get -out of the Land Bank advances which can

be used to repay the minors, We know this wae

‘ - =0 in the case of Miss Bright-Williame'
t 3 mortgages and, no doubt, it would aleo be so0 in
t.€ care of lir, Dobbie's, It hae also to bo_
» noted that one of the mortgages in I'r, Dobbie's
J g oncau(for z;z,ooo)wau expected to be discharged
by the end ‘of this yesr. In another. e
.where the mortgage was for £4,000 it Hoped
to recover a eonsiderable portion by tak
y proceedinge in bankruptey. The Publie Trutu
. maid that there wae every reason to t hink that ’“I
the male of the farms and the amount
’., ) recoverable through bankruptey there would be
A little loss to the Trust, if any.
All thie is very satisf
‘ alters eonsiderably the kind of r

can make to Col, Moore amd the
but it is at leaet 0dd that

i / . got bu{ and he knew guite well the attnudo
| ' - 1 took here on these casmes and, no doubt, nern\m

aiuuu have left me unna it from a casual
,J turning over of*newspaper cuttings. Frobably, the
Y 5z onlanation is that they waited until Mr, Har

Government.
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sir,

With referezie to my
despatch No. 1Q7%2 of the 28th of
December lu!’.t, 1 have etc. to anélove
for your eonrideration a copy of
furthér correspondence with
Lioufonam. Colonel Sir Thomas Moore,
CeB.E, N.P., in regard to the estate
of ¥r, Stephen Dobbie,

2. The newspaper rerort' to*
which I have referred, is that
eontained in the "Rast African
Standard™ of the Gth.of Novemver, a
eopy of which was ericloeed in the

f”cr.urlut Note of the &th of

Hoverber, No. 3D/MISC.16/2/11.
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reaching an early settlement. I am glad to see i od

- - 1 - -

the statement made by the Attorney General,

reported in the course of the debate, ngat.l the e, R

, 14ability 18 not expected to exceed £15,000.
&nm that it is the intention to take ov;r
. the mortgagee and by obtaining advances from the
‘Land Bank in u.uitabh‘ causes, or Yl:y other meane,
to mecure sufficient rums to x"enoh a settlement
”
with the minore,
Ze 1 am very glad that the Legislative
Gpuncl‘l hae seen fit to adopt the resolution.

I truet t‘ the finaneial lores to Government

will rrove aml], and 1 gm confident that the

B4

7 asotion which the Yenya Covernment is taking-
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LIRUTENANT COLONKL
. SIR THOMAS MOORE, C.B3.F. M.P.

o D I

. Thank you rnr‘your loner>
of the 10th of November about your™
emﬂhunt,. Nr. Stephen Dobbie,
whoee father's ertate ;ao lnﬁnod in
land in Xenya by the Public Trustee
of the Colony. Abo;n a year ago I
had & report on the un,.u 1 asked
the Aeting Governor to arrange t,
the Fublie Truetee u-«nl as complete
mé-tan ae poeeible in regard to
the estate and the mortgages to
Mr. Dobbie's molicitore, ®0 that the;
might be able to adviese their client

e .
with full knowledge.

In order to make the matter

‘%
. elear, 1 may say \that the renys

Pudite Trilie hedt fuil desul
authority

. AL W RS

November, 1927,
.
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were made they were considered to be very

n /

vorteages. At the time m\y. the
[ - 1% "

sound and, indeed, advantageous owing to the

high rate of interest which could be secured
e

on such mortgager. No-one<could have

forereen the efect 9‘ the world slump whieh ) \
beran a eouple of yeare later and, in Lenya,
was accentuated by é plague of locuste and
several conrecutive yeare of =evere drought, ’
Aer a reejult._ the farming community nya

has been poing through a very hard | from

whien 1t {m only now ererf’lnﬂ/ and money
inve-~ted in agricultural land pEoved-So=¥e

.
moet ircecure. Poreclosure on the mortgages 3

would not - .ve cerved any useful purpese :
= .

rirnce no nurchu-er would have

Yeveral far~= all through the

the question whether there
' =
or moral obligation on the

Government to come to the

assistance of people im Nr.
{ -
position and within the last fa

hours,,. I've learned from & nnfb/
in a newspaper that the Government

of Kenya &eesspropose§to “"ﬁ

.“ - . : v
to setiafy the claime of minore/

whose money waes invested by the Ken

Public Trustee in mlonn'i'l land

in the cghw. 1 cannot say more

at the moment because I have not
o, )

y -
received
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g 3 :
 con®tituent will \receive proposals
‘from the XKenya Public Trustes, vm;hg/

1e to be hoved will settle the matter

satiefactorily.
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wa
10th ber, 1937,
Dear Omlby-dorc,
I wonder might I ask youw t your eye over :
the enclosed letter a, Constitue mine,

ur. Stepheg Dobdie.

I have discussed thds matt with Mr. Dobbie
and it certainly appears to me that a wrong exists
which should be righted, and now that this y man ¢, -
has legally come of age there should be no further
\ Justification for withholding the legacy left by his
father. I quite admit that there may be difficulties
in Kenya, but surely they are not insuperable?

\ S
)} N The mere fact tbat the Public Trustee
/\/_:: is in charge of the Estate should be a guarantee that
Y there exists no ounds for suspicion or doubt on 5o

v the part of Mr. Dobbie or his 3olicitors; but that
actually does exist u\tho present time,

\(

\NP I am sure, however, that I need only place the
\3\& matter in your hands in order to have the whole question
~ (% put on a proper basis and the belance of the canpital

collected,/Feturned to this country where it can be

‘the purpose for whiah yn Testa tor

| utilised for
thdod it.
Yours sincerely,
3 d
n Mene

\1\\‘“- nt, Hon. W.G.A. Ormsby-Gore, M.P.,
The Colonial Office,
Downing Street,
B.W.1.



42, Bank Street,
Kilmarnock.
" 18t November, 1987.

Lieut~Col.8ir Thomas Moore, CeBoBe, M.P.
House of Commons, V
London

P T
Our olient Mr.3tephen E.Dobbie, Alloway, Ayr,
informs us that he had an interview with you on Pridey
lest with regard to his late father's estates, and he has
requested us to send you soms detailed information as
to the position.
Mr. Matthew Dobbie, his father, who was in business
in Nairodbi for meny years, met his death By sccident
on 19%h October 1926. Hie wife had died at the birth
of o- client who was his only child. The latter hed
humtumu-n-mmm-dmum
with his Aunts, the Misses Dobbie, ever since. His
father left s Will by which he bequeathed the one-half
of his estate to his three sisters, the Aunts above
referred to, and the other half to Stephen. The Trustees
nominated bWy the Will, who were local men in Nairobdi,
414 not see theil way to acoept office sad secordingly
the estate was taken possession of by the Public Trus tee
at Nairobi snd since then it has been in his hands. The
Public Trustee at that date was Mr.W.M.Kestings bdut
88 he died in August last the sstate is now under the
charge of the Acting Public Trustee, Mr.Pisher (or Pish).
Acoording

8ir,
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' should, therefore, in erdinary circumstances have been

According to the Public Trustee's Statements the
amouat of the estate as realiséd was a little over £30,000
snd the Aunts' eme-half was duly remitted through ourselves
snd sultably invested By them-om this side. The other
Relf vas retained by the Public Trustee to be adminis
until the son attaimed 21 years of age which he did
March 1936. The Public Trustee alone took charge of
investing of the miner's share, and neither we urﬁ
Aunts were consulted. From the Accounts sent periodically

to this side it was seen that practically the whele
£15,000 had been given on lo-ﬁ to farmers in Kenya Coleny
on mortgages at s rate of interest avereging about 7ii
From the inceme there was quarterly sent to the Aunts fer
the maintenance of the minor sums at the rate of first
£300 per snnum and latterly, when his educatiom was
proving expensive, at the rate of £360 per annum, and such
Paymen ts were continued shl his minority expired. There

roughly £8,000 of surplus revenue accrued during the ten
yesrs of sdministration after deducting m’-nonnu
abeve referred to.

We have pointed out to the Public Trustee on various

ooo.u.-. that the relatives on this side were
disappointed that he should have placed practically the
whele !mt‘mu on loans over land and have pointed
out that what they desired was security rether than a high
rate of interest so thet the funds should be available
when the young —l.- of age. Of course, nelther we n
the Aunts ocould centrel the Public Trustee, but on more
than one oocasion we expressed the wish that the funds
should for preference be placed in Gevernment Stock.
It may be that in making the losns in question the Publio
Trustee

*



Wh‘ was carrying out a Government policy and using
trust funds for the encouragement of farmers in Kenye.
“‘hatever was the reeson, the result has been most un-
uturutow.,‘ror a8l though a couple of years dbefore
Stephen resched 21 we wrote to the Public Trustee
reminding him of the period when the funds would fall

to be transmitted to this side we have only been able

to recover to dste roughly £6,000. On eeveral of the
mortgages interest has not been paid to the Public Trustee
for s considerable uﬁ. snd h‘ e letter which we
addressed to the :ublic Truetee on the 7th ulto. we asked
for informetion with regard to the various loans. On
16th ulto. the Acting Public Trustee in scknowledging
our letter simply stated that he had to inform us that
he had "referred the guestion of the amounts due by
Nessrs. Williamson, Harper and Fletcher (three of the

'‘borrowers) to the Govermment of this Colony and -

understend 1t will receive sympathetic consideration.®
He sdded "As soon &8 s reply is received from

Government intimsting their decision on this matter s
further commnication will be addressed to you sdvisiang .
you of the result.” A further mortgage, that of
Cartwright of £4,000 is in & very unsatiefactory poeition.
The debteor offered to pay £3,500 for a discharge of

. R
the £4,000 and/arrears of interest {+hich would smount

to over 78,000 additional), and se it seemed that the

Public Trustee could do nothing better ir.Dobbie was

prepared to suthorise him, and did suthorise him, to

soocept the £3,8500 but thie offer of Cartwright's would
\ seem




md.un-nmuaumm-nuuu

expect that the fusds vould be msde availeble 1o him

_ intact when he besams of age, mnd his whole future pl

are seriously threatensd. if therefore you could do
snything on hie behalf Kr.Dobbie would esteem it & grea

. févour. -

N

We are,
Yours respectfully,
(signed) Mackintosh & Bain.




