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iaveraqc for the year' It hardly vnried between
11946 and now--average say, 183d.

lIn other wo!&a, they ignored the rocketing rupee
jor_1919-1941; when the rate was about its lowest
:eﬁddenly adépted the %/ basis; they kept on that-
'irrespective of the facts--till 1929; and thgy-th
did what they should have done years iérpre.

4. .The decision propased seems correct. “The
pre-19<0 salaries were éppgrently rupee salaries;

the pensionéry rights accrued as rupee rights, in

respect of rupee(salaries paid; these pensions;;

when they accrued,were rupee pénsions, but " expr

for convenience in rupme sterling". The-right and

obvious thing is to pay the pensions, in rupeen,f

the rupee amount being unvarying, and the fenya

|
]
Govt: paying in sterling whatever is required toE

' provide the unvarying rupee amount in India.

'There is of course & risk here---but it seems ﬂ X
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- GoverNmENT House

Nairosi
S Kenya
RECEIVED
- 6sepigad ust, 1937.
C. 0. REGY
~ 8ir, .
,;») 5 with rc}er:ﬁoe :tb your despatch Confidenti
BQ‘u\ (.;5) of the 23rd June regarding pensions payable to
Kenya Asian officials resident in India, I have the
honour to make the following observatioms upon the
pension paid to Mr.gyed Kassim who retired in 1908.

& 2. 45 exlsting records do not show why
financial provision for this pension in the annual
Estimates from 1922 to 1929 was made on a rupee
exchange basis of gh.2/-, 1t can only be assumed that
the contingengy of Mr.Kassim's return to-one of the.
Bast African Dependencies duriﬁg this period was
envisaged.

In point of fact, however, Mr.Kassim was
resident in India throughout the reriod in question
and though the enhanced provieion continued to be made
for some seven years it should be emphasised that the
pensioner was not actually paid in accordance with
that provision. He was paid at the rate of 624 rupees
per annum which in turn was debited to this Colony's
funds at the then exchange value of the rupee which
ranged from ]../: to ;/: The cost to the Colony,
therefore, during the period 1922 to 1928 inclusive of
the pension was less than £62.8.0.

I bave the honour to be,

8ir,
Your most obe nnlt,zble servant,
//'
THE RIGHT HONOURAELE -
V.ORMSEY-GORE, P.C., M.P. ’ R'S DEP

SECRETARY OF STATE JOR THE COLONIES,
DOWNING n-!._ﬁn&




‘Downing: Street,
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It is not clear to me, however,
[ng subject to exchenge fluctuations. Since o

having regard to the fact that between

inAupees in Indie cannot be -

the years 1922 snd 1928, gdeh the exchange

can currency chenges, I - o )

of the Rﬁpee ranged from 1/4d. to

by duncy Mons yeany
/the cost to the Colqny‘of MerSyed

_xiq.'_t‘on: vas based on & Rupee

5éd fd%‘ your observations on this
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I havg, etc,
(Signet) W. ORMSBY GORE.
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fou ssked me to chesk the statemeni made
by Mr. M nm d‘.o w\§tamling Finance Committee
in %’ﬁ?ﬂteﬂ ﬂth ?anQOns ,pnd Gratuities - page 18
| . of the Report ofAthe S.F. Committee.

I have looked al the kstimates since 1919
to see how pgnsiona paid to Asiatics were shown.
Here are~three cases taken at random. The first

is the one mentioned by ir. Shamsud Deen.

Syed Kessim (Retired 1908).

Estinates £

1919-1920 _ 41. 12. 0.

= - 1920-1921 41. 12. 0.

y 1922 .. ez. 8.0. .
1923 " .
1924 - "

1925 " .

1926 "
1927 Rupees 6524 262. 8. 0.
1928 o "

. ' 1929 (R £46. 16. 0.
' 1930 to date " "

C.M. Rodriques (Retired 1913).

| Estimates b}

|

; 1919-1920 24. 5. 4.
' 192051921 24. 5. 4.

y 1988 3. 8. 0.




C.M. Rodriques (Retired 1913).
Estimetes

1927 Rupees 364 £36. 8. 0.

1928 L " g
1929 o w227, 6. 0.
1930 to date” " "

M. X. Dantas (Reti;ec; 1912).
Estimates - . £ "
1919-1920 ZZf’L. 9.
1920—1951 22. 1. 9.

1922 33. 2. 7.

1923 n

1924 L

1925 "

1926 . "
1927 Rupees 331,32 £33, 2. 7.
1928 n on fi
1929 " g £24. 17. 0.
1930 to dafe " "

Thé Treasurer's statement that the

pensioners to whom Mr. Shamsud Deen referred
earned their pensions in terms of rupees is
not consistent with the minutes on 15409/25
in which it is stated th;t pre-1920 pensions
were awarded in sterling.

It appeara that the above pensionars
received the rupee equivelent of their
sterling pensions ocaloulated at the following

rupeeg rates: -

1919-1921 Rupee of 1/4d.
922-1928 " " 2f-
929 to date " " 1/6d.

%I l/t.

{



GOVERNMENT House,
NaAIrROBI,
KENYA,

97 February, 1937.
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3. ¥r.Pandye’s srgumnt is elearly stated in
THE RIGHT HONQURABLE

Paragraph 178
V. O‘%oiun‘&?u ;
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paragraph 178 of the Report. He states that he does
not gonsider that it was fair for Government to take
advantage of ;&ke dvep in the value of the rupee. On
the other !ﬁfs.x;i;.lt, must be observed that if the
pensir;u?}x qu:éntion were to be put on a sterling
basis, Government could not avoid a gain at the expense
of the pensioners, in the event of the rupee rising
in value. It may, I think, be assumed that whichever
the direction in which the rupee may move, the
peusloners resident in India will claim %o have their
pensions calculated on the basgis most ravoursbl'e’ to
theﬁ.

4. I understand the position in regard to
pensions granted to Asians before the gurrencyv chpnge B
to be that Government granted a pension of X rupees
‘and has continuéd to pay X rupees to pensioners
domiciled in India. If, however, a pension were held-
to be a contract, Government, under Article 2 of the
Currency Order-in-Council 1921, would have been
obliged to convert X rupees into 2X shillings so that
the recipient would then have received 22§ rupees for
every 15 previously received.

A penegion is not deemed to be a contract and
there was considered to be no obligation on the part -
of this Government to increase the rupee receipts of
Pensioners in India 80 long as Government paid the
siiie nuuber oI rupees as 1% had promised to do it
fulfilled its bond. But for pensioners who lived in
Kenya Govermment did ex gratia give them the bemefit
ef 30 shillings for every 16 rupees formerly paid.

5. It does not appear to me, therefors, that

there



. f

there is any good reason for altering the present
arrangement under which those of the pensioners
coneerned who are resident in East Africe receive
pensions ollllllﬁgtﬂ on l‘}l;ﬁlllilg basis, and those
in India receive's i‘%lto'dua.munt in rupees, neither
being subject to exchange fluctuations.

I have the honour to be,

8ir,
Your most obedient,humble servant,

/
MQ,T,.,ﬁ

ACTING GOVERNOR'S IEPUTY.



