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81147/8* Brig.) The Seoretery ef .
Sl.il.se (eae deepetoh to Saoratary of State K6. 
898 of 18.7.88).

'
: / IalV" ! Tha7 wftTft told that tha 

j. adaption of ftneli a eooraa was to l>a dapraoatad 
j (Seoretary ef 8tata> Itoapateh *o,«T9 of 8.9.88). ’ 
Finally (in Saox^ry of State'* despatch No.944- 
of 88.11.8(9

StItV approred the charge to eJcpondlture trtiloh W 
i ^idppftpred In the Schedule of Additional Frorlslon^

^ 4 ^ ^hut Inforaed the OoTemor, with reference to the
ItoB In the Schedule relating to the charge. that 
"the position of this and other slnllar funds 1* 
being considered generally and a further despatch 
on the subject will he addressed to you In due ^ 
course". (Secretary of State's despatch No: 408 
of 86.8.36).

(b) The Kenya-Ugand* Railway asked (38094/36 
Kenya) to be allowed to create a special reserve 
account for dealing with appreciation and de

preciation of Inveatments. Reference was oade to 
the Nigeria case In the nlnutea relating to the 
K.n.R. case, and eventually the creation of such 
a reserve fund was approved, but It was to be 
done by crediting appreciation to revenue and 
then voting It out of expenditure to the reserve 
fund. It appears that 'approval was given largely 
because of the eommerolal nature of the K.U.R. 
accounting system.

(e) in July 1,936 the Gold Coast, (having 
previously haen told to close*an Investment 
(Reserve Fund) Adjustment Acodiias^wbloh they had

lo'.4. in
81884/84.Jy.

Ho.7. In 
81884/34 a.O. the Secretary of 

State aald that ha had reached the conclusion that 
the Investment Depreciation Account should be 
cleared at the end of 1985/36 in the manner proposed 
by the Treasurer, l.a, by crediting or debiting

I*'?'

81147/34/Nig.

any net balance In the account to Reserve.
So the situation seems to be that the8.

K.U.R. have been allowed to create a Special reserve 
account for appreciation or depreciation on invest

ments (and that this was largely because of their 
eommerolal accounting system,) and that neither 
Nigeria or Gold Coast have beVn authorised to set 

I up such a special reserve.

1

In fact the policy for 
a Colony in so far aa it has been decided seems to
be that there should not be a reserve earmarked for 
this particular objeat but that such fortuitous 
windfalls should, if they can be spared, bo used to 
increase a Oeneral Reserve Fund.

I ■'
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I
'cheated from the appreciation of the Colony's 

,*.i Reserve Fund investments at 81.3.34 - see
Diractor of Colonial Audit,

C - 72.'feo^atary of State's despatch No. 807 bf 86.8.81). 
in 81884/1984 Gold Coaat, aald that they | 

>«rar« eraating an inTaataeat Daprabiation Aeeoun^

W'
' ■«

■I '■-1-

T/^ i.C.aUby a charge to expenditure of the amount of th* 
eld Inveatment (Reserve Fimd) 

Adjuatment Account plus th* 4{|rMl*tlon at ,

i-;'"' 81.8.86'
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I Jf«4::_ —3 I have nevoi'^-llkad' tfie-.^pi'acti^e or taking 
appreciation or depreciation of seouirltlea to 
revenne or expenditure i^spSotively; and agreed only 
because thia course aeeiaed 4;o follow, logloaliy and 
inevitably, from certain accepted prlnclplea 
which were at the baae of the Colonial accounting
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system.

k. .But I agree that, while the system aeema tip 
me undesirable, and open to certain very cogent
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v—t: \ practical objections, it is not dealrabl^^o

for that, io long
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/\
;}' al^er it ad hoc for this Colony or 

' ‘as It stands as the accepted general principle.
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Uniformity la. desirable. 
The 13th: December, 1U30.
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2 P«mt. UXi/S. 
/ 'Pu'fy. vJ. ^S. I hare eto. to acknowledge

- '-M'SicrtUry cf Sitli. ■■■\>

the receipt of your deapatoh No.503 of
t

e the 23rd of September which you
K
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I-/■V that the prooedure decided uponAESpta.
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w; ■as regarile;.t.he aiShwal adjustment of the

if^uew o'flVbouritidBYeld by the

fl- .

V ;v; *raBLaport Administration oould.with . !
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- > advantage^be adapted,:in
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f ^Transport Administration apply wlt^^i

Aooduat for the
FURTHER ACTION. «

''■4Y.
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reluctant to agree to the extensionshotlil be

to the Colony's Acoounts of the arrangement

for the Transport Administration.specially approved

I should prefer your Govt, to maintaina.
practice of crediting to revenue anythe

appreciation of its invee,toejits and ohairging

^ I a90 \any depreciation to^ e^enditure 5
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sir.
With rsfarenee to Lord Plymouth'a despatch 

Ho.108 of the 12th February. 1934, on the subject of 
the application of Colonial Regulation Ho.291 (Ho.27S 
In the 1935 Xdltlon] to certain GoTemment aecurltles,

I have the honour to obaerra that In your despatch 
Transport Kenya-lTganda Ho.55 of the 16th July, 
addressed to ma

1935,

as High Counnisaionar for Transport,

a special reserre account, 
appreciation

of aecurltles held by the Kenya & Uganda Railnaya and 
Harbours Administration should be credited,and 
that Colonial Regulation Ho.276 aould 
by the procedure auggeated In your deapatoh.

?-<■ p. I

you approved the creation of 
to idiioh any future sums dorlred from the

considered

not be infringed
4-

2. I am advised by the Treasurer and the Auditor 
that the arguments adduced In favour of the creation of
a special reserve acco'unt for the Railway Adminiatratlon 
apply with equal force to tha Colony 8 account.
shall therefore he glad to learn lAiether you would be 
prepared to approve the creation of a apecial account, 
to *loh would be credited any sums derived In future 
from the appreciation of aecurltles hold on behalf of the 
Colony and which would be operated under procedure almllar 
to that auggeated in your Transport deapatoh under rofer-

I

ence.
I have the honour be.

THR HT. HOT.
IMICOLH MACDCHAED, P.O. , K.P., 

Secretary of state for 
the colonies.

Downing street, LONDOT.

Sir,

Tour most obe^ int/ humble servant,
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Government House, 
Nairobi,
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O. O. kLCY
Sir,

TLth rsference to Lord pljinoutli'e deopatch 
TTo.loS of the 12th February, 1934, on the subject of 
the application of Colonial Regulation Ho.291 (Ho.275 
in the 1935 Sdition) to certain CoTernment aecuritiea,

I have the honour to obserre that in your despatch
Transport Eenya-TJganda Ho.55 of the IBth July, 1935, 
addressed to sis 
you approved the creation of 
to idiioh any future sums derived from the

as High Cannlesioner for Transport,p. I

a special reserve account, 
appreciation

of eecupj.ties held by the Kenya t Uganda Railways and 
Harbours Administration should be oredited,and 
that Colonial Regulation Ho.276 would 
by the procedure suggested in your despatch.

I am advised by the Treasurer and the Auditor 
that the arguments adduced in favour of

considered

not be Infringed
*

2.

the creation of 
a special Bsserve account for the Railway Administration 
apply with equal force to the Colony's account. I

shall therefore be glad to learn idiether you would be
prepared to approve the creation of a special account, 
to lAloh would be credited any sums derived in future 
from the appreciation of securities held

"5^

on behalf of the
Colotgr and idilch would be operated under procedure 
to that Buggested in your Transport despatch under

similar

refer-

anca.
I have the honour ta| be> 

Sir,

Tour most obs

UK RT. Htm.’ 
lUXCOLU MACMBALD, P.C 

Secretary of State for 
the Colonies,

Downing street, LOHDOH. 
8.T.I.

• *
mt/ humble eerranti

/
■

bad; GSHBRAl.
G O V E R H 0 R.


