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P
i T W,,_me'
. RepodffBr the Board of theyard-nrid .-
Agricultural Bank of Kenya, 1937.

D.ur-ing;r the'year 91 mortgesge loans “
were registered and 1ésued aggregating
‘£123,140. s.nd 36 short term loens abgregatinb

il 9 198- The ‘botal of loans lssned amounted

etroumstances within
le.
Stend -_cfxr have had to
y ; Teelised to be
for soffes.
ive properties were acqiired during

e or otherwise, r'mung‘ 8

b

5. Peragraph 50 cont.ndna interesting
remﬂrke Ngaruﬂg the future of
Yl t

..

*‘“%

“but is only to be expectﬂé-

7. Peragraphs 13-19 on goil ex'qd il

are of interest.




ery mdde ap Y0 the -

mtquatl%,‘ ’l‘hc xeullantlons

have fallen®esch year, ror both ax-inu;i;al',una

intoresti--aore for princi,al " than far interest,

ws one woalu nave ex ectea. 'nere 1. b cleur
i [

varning tu .Ortgugol’s 1n palral &7 Lo Ly thie el

of fhilure Lo phy. une seems tu uctect s avte

¥ionsiceribls unessiness runnia_ th TR (R

ropurt.

. aw<e it that 4op Of awii thc avic BT A

ﬁg e0ne towards: tne Fr‘:le'l.'nal'u’:‘ Ui =arotlig

& 653. o tol,ud] Has been deydteg Lu peruwns
e ploidadina’

111&xovem,lta, the m 0. waditionel acrouge,

§ g
urnd tmu awl wna, or axiat.pr propus| tieds Muosy

_perud
I

‘Flgure,
a

tnp thw were.

Gth: uul_, , 1268,
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7. Crbwn Azents

arreageuents £OT reising loen, if

aporn .

8 Je denya ,M@,ﬁ_., -
| 7

/Omf" ‘on 3§OY

Voo 10 ¢ i
Gy iy B oo e 16 (l
b, Naa;MLRauL /WM‘27 o §A N 3; #

DESTROY,

1\,5 (el &~ \-M/ e rA

Stbmits ‘Gusons. as to ‘the oest

iecided

22na*August, 1938,

it to make financial

N L4 £ .
arising Trom the Agricultural

,(4

m(').kb‘b' it look as if the Land -Bank
game slippery élope.
it in the face of thi”‘?!'ﬁ’l“" , wodld be (as Br. Johnson

second merriage) a tx’iuﬁph of hope over

said of a

expericnce.

36011/37- that

ricultiral

su’ongf,thun
b

o 38011/37 and /38.

Lord Harlech -said in his minute on

Advances

f»mvu:wn for the bad debts

The Kenya uovw nent

he hoped that the Yegson of the %
. -

Scheme would be lcarned. It

peragfhon of whe draft

still herd put to-

Advances Scherne of

The statistics of defaulters

go.dovm- the

million for

To ra ise anothe?
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receipt of your confidential teiegram

» -~ = ‘ & * ’
No. 184 of the 18th November, regarding
‘the additional capital desired for the
& 4 , ‘

Pt

Land Bank and &0 infolm you ‘that the

.

- representationgimade in your )
Sonfidential despatch No. 184 of " the
y.hﬂw,have'received‘_nw attentive °

-
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L T e

o
rirst
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KENYA.

CONFIDENTIAL.

GOVARNOR.

receipt of yoﬁr confidential t.'él_eg bl

Ho. 184 of the 18th November, ‘pegarding

the additional capital desired for the®
i»

Land Bank m to. infm:you that the

rep‘rgseﬂ.ta‘h m gﬁde in your

aouflc‘ntlal ‘&espatc‘ﬂ Ho. 134 ofiL thii r
_\“




A bright. 1 cannot conceal from uyselr
.A.,l: Datve.. & ) o ]

& - AR \ s
Sir B, Mgore. : the possibility that the percentage of
" Six. G Fomlinson. Lo -~ -
{ e 3
Sir J. Shuckburgh < arrears at the close of the .present year .

Permt. U.S. of S. ) . Urvn

‘may bé higher than that of twelve months
Parly. U.S.of S ¥ eu g ) % ;

« Secretary. of State.

4 When in 1935 I invited-the

sanction of the. Lords ommissioners or

<4

= "B ‘le'\
the Treasury to Sir Joseph 511'7!!" proposal

for additional capital for thé€ Land Bank, I

able to assure Their Lordships that

’ le
 corresponding flgures were 70.47 and 84.44. From an’ degree of punctuality shown by the

Tes oo

o
S

z . i 5] ¥ o s, . { e < -
analysis of the Chairman's Report dated the 26th , * o : a it swas at that date very watisrachoryg

ﬂ""i--ay, i, appears that no fewer than 116 borrowers, . : [ - - ¢ ot - : To-day my position 1 not so 4
- ' boy _

o 3 he 3lst 3 nber

ut of a.total of €82, were on t 1s m

‘tt'ablﬁghigh"grgm thon BE 5 i SRR T T e

E& AL
"deteriuratin’g& ) .
B [

n pany respects good years e ; : i 3 : : : AN G i . B

» . . PO g . » i 3 o Z S ” ~ ¥ i tion : ;
operations of 1988 - i ! 5 s “ : S Vo, s s L \:w £
PRy ; A et ! : # b | re-assure .

s




are available) I8

" the possibility of inereasing thé’ Land Bank -

N

capital. In the meantime; however, I have thought

g .
. it necessary to excise the £250,

“from the

immediate ’I‘r'easuryﬂ approval is being sought.

6. I take.this opportunity orf

enclosing. copies of a recent question on the

K

%

subject which was addressed to'me in the House

Commons aﬁd of 'my reply.

I have; ete.

2“;‘ ;(?fl'fQi&ential 'despé;tch, of

Y y
ue. 211 R o3 ¢

“total of new borrowing for which .

#

4

roté in pewr

liabMity, you said

deterioration in thé
positionof the Colbny may be

it is obvious that; in.the event o

<
.

a depression, the Kenya Government

z
3 ‘.

would Be in &, very avkward. situaticl
as creditor of- the agricultural

industry. The number of defaulting

borrowers from the L

increase. Foreclosure would simply

" y : 5 i
bringsinto the -hands of the Bank-a
2 T

9 3



onLgﬁntgnb.

ne Kenya jOVuPﬂmeﬂt

clently strong financial




Gelenisl Office

A

- Treasury

uccept»d e view that the liaha.luy %h"ls _de‘bt NOW.
rested on the Kehya amd bnda railwey in view of bthe Order
in Councll of 1986. : i 4

‘ m ng‘reed ~that-the claim lay p!’imaril(y
q?lnsh tha}:u 'ay and he then asked what ob;]ec‘biona there
were in principle to repayment of the deb.

- Mr. Freeston and & Welker stated the reasona why

the Coloninl Office conaidered that the debt should be

waived. They held thait on historieal, economic, financial’

'unnkpoli“cical.srognd . Lh as Pega‘rds the territories

- ¢ 2
.. concerned emd the rak oz.ela*lm shnuld not be pressed

: Qqu%aﬂer,%tion and .aub :

by attached ,-“’i"”

{ suggestion Lhat




ﬂccentea 'the. view that the Iiabili ty far '&;h'ls debt now
rested on the Kenya and hnﬂa railway Jn View of the Order
1n Counm:l of 1915 -

Mg, Hale egreed that-the claim lay primarily

' ag\inst Lhe/i‘wkluy and he then asked what objections there

were in principle to repayment of the deby.

--Mr. Freeston and Mr. Walker stated the reasons why

¢
the Coloniel Office conaidered that the debt should be

waived. They held that on hisiorical, economic, [inancial

‘andapolitical  ground &b as regards the territories

concerngd emd the raﬁ' e c¢laim should not be prefued
and it gas smmequently' ed’ that M?ur'gument& should
be. elaborateg ﬁ#& forwar-decl officially &lthe Treasury for

hordty. < - ‘." e

. to an.answer given -



Douh* B Wem,

he would bhe: p! :oar

Colonial Offlce g

uarglated

inoreas

£2350,000 1t such an o;}er wex'e'

be direclly related o

contribution

ed borrowing

r 5
2 T could uu.or-q
: - A
> {;hnf:
offer of
or
payne shéula
form or an
;iven authorit

re-aligning

the co

$i02

Yy to spend

and

17 event

railway

aporox

antil

tually

but

st would be met

Mr.

considev
to d\,wnce
i‘,DWk_:’-'G.‘__._
between-HNaivrobi and

farther

frol railway I‘\mJ‘

Bt ion. f?bm a

kop Shought 1Lm(;1,c

( mn‘s tiQm' should be

242, UL‘O \Joul

me,w‘f »mm

the eepiéal 0




. y
1. m% sed
x&l”oughf‘ Lo be

(Colony's budget as extraordinary expen(ti“-ﬂ‘c, and «¢ont

“horrowing for such p reoses could - enly 1

oy ;
P ey emhay'rassment . R >
- ' -~ - A o L. i E
= Mr. Preeston-sald that the Kenya- buiget- pafortunst
N ’ ® ¥ ‘.. > s
1y never contained sufficient margin to muke afeguabe .
. . L ¥ { .
provision for c:_lram dinary - iture. : The programmg . .
. subml i 1.‘3'|, he “houghts, .ecould be. praned, but the Baeracks
ot aud Hospxh «\] .ai HNeirobi were really urgent, and the Makérere

“endo ; was-a definite commitment. . Thee rtems anounted

0. The agriculiura® o road -proposalst eugpt

pirohubly “o be subm

w0 the C.D.A.C, for considé pnllc)

lele sug

gardgrocd that s

(Wl

¢

JTTice stould inform the feead ey of the

ding the 2242,000 for the railiway). in the

apart from the railway, Mr. Hale was not .in a

ion iﬂo omml« the Treasury fo approving horbowint

Golony 3 contribution

Lo sinKing fuids.

'ﬁﬁ(}, attenlion to the somewhat

the lesue ¢ e






by debt- agalngde t

ount. of <bhe:Ugnnda Rai lwegrss

szount-sland between the &

1 respect ‘of that uvhdex
m the Consolidated. or.other und < for interees;
and., sG, what provisgion-for'a

~thevdecount: Inthat behalf also stan:
. © '

THE SECRETARY OF

PATE FOR THR

(Me. Havcourt): Under the pPovis
7 : E

of e Uganda Rat
& :

2, baen mada =

ficis, advanees up”to a total

55 BOR, 6

“row the Consolidated Fufd for the purposesol ‘consrrtet
andi the expenditure out -of these

okl of 26,460 #294. '; 4

advances. bai

wyment of the-esdvance
J = oA







"»- mm:mw.ooo for” the mam of mg,m
nuk._ i
2 As rog-rd- plngmph 4(-) of your letter, thm
‘ vil no objeotton in prinniple to financing ona llmrt-t-m
7 buu in ‘@htieipation of a rorthcming 10an ulue and we =
: ‘c‘bnﬂo that the Financhl mtlry proposes thnt the
negessary hgishtion shonld be passed at an early date z
alth_aush;uthority to issue t.hn loan would not be given
“$or the time being. As to this, we wsuld' point out that
advanges froin the’ Joint calonial Fund cin bo m-de only if,
1n nxm:ltton to puaaing f.he nocessary logialution
authorising the i.uuo of a loan, the Gowernment also
mthoulu us tnm that issue at any timé 1r we Tind

1t necessary te QQ 80 in order to repay those ndvancea. I




rimnoing evon to this extent.

3. 4s romm paragraph 4(‘b) o!‘ your letter, it 1-

quiu 1mpoe-1b10 to forecast now the condition of tho ncw ;

s ialue markqt An, 1946 and 1t wifl Bt111 be’ impossible to do’
this ovon in 1943. In the cimmtmoor we consider that

' plm fqr the uioing ot money requirod dmns*the perloa.

fixed definitely for repayment in 1946, in which o'aée thc
appropriate rate of interest would be well ?wo 8 + Even
if such an arrangement were acceptable to w-nya and ,
Ugenda Rulu.y. we should still regard it as hardly l=
Justifiable from the point of view of thé Kenya Governmen., ¢

o -, 8ince it would be open to the goneral o'bJection q,gainst
‘rimmcmg works "short" box-rowing namely, that it would

inyolve the rhk or having to raise the wholo amount in



uqﬂrq, ror other :mrponc.
dpen for 1 tlu provisién of the £l million -

s u) To horm '-non" during the’whole™ a

()

lonu-torm an\umm ApplL; “to-
qu.tm for the Land Bank And th. 5'160.000
Broadly spoak:lng, thére are

.

&,

mlod of menuta-o ee suggested by the,
Treasurer -.a course ’Qch s P
umdvinhh ra- t& M given -)m.
To uin the whole -qmt in sdvence

by the issue of a 86 year loan (thn

" being the ‘longest period we should oxpeot

to be able to arrange at the proipnt time),
thus making sure in advance of tlv&ﬁggb_l._
terms, but paying for that advantage the

difference between the loen rate and the .

| i :
JeCeF. distribution rate of 1nterant on all .’

money deposited in ‘the J.CuFe pend:.ng its
expenditure, and e
To spread




FIt

were definitely unhmx-ine whether tho Ia-uq of any -
pmunlnr "instaliient of £250,000 :houu m,.;: [} S
postponed. . In this oomnotion, we would point ‘out that

The prf.o of isaue woi : se below par but

would be fixed so & utuarimyw lmt as
favourable to K..m as the lssue of a new stoek on current
terms. If this course were adopted, the whole -situation
could be reconsidered when the £280,000 so0 raised had also
been expond.d or b.rore_ then if conditions were especially, .
faygureble for another issue.

6. In paragraph 5(a)icof -the

. ey . e




.

%a Kenya. = If uv such huﬁht«ion is nquiﬂo& in vﬁrturo
hml. I have to request that we may bo given notieo of the:
mt well in advance.

I have the honour to bo, oto. !
- = 2.-(35“") JiCe Lemont

for Crown Agents.



of cemin urgent mc bu!ﬂ

Luand Bmk. It un be cbserved: that in neitmr case
is n proposed t.c make a public issue in nmmnatq

future. qr .
2 In the case of the Land nnnk, ‘the Govermor

suggests that the roquiruonu for the first year,
amounting to £100,000 should bé p!»ovided vy advance. e
. fron the Joint Colonisl Pund pehding the raising. of T
P ’ the loan; and that, should an opportunity arise ror- S
the borrowing of money-on favoureble terms, you should

o THE cnown AGENTB . e ‘



SR G¥

ooo the Governor suggests that the eest of the
umplatod 'orxn sr.ould be ﬂmneod on a short ]

tern 'baai-,,rrow the mrplus mm: of the Gdlony,
.na by borrowing frém the m and gganda Rpﬂwa
r- from the Jom colnninl Pund, untn 1946 whon £ p@ne

"\
ofthocoloﬂinl Yoan’ ot‘lm £ g, g i
4, I am to nﬁt that, in nm‘mion for :

l. Tnum,

v observations .. .

upen ther,
(a) the ngéc-tion that, pending one or umore

public issues, the objects for which these loans are

required should 'be financed ,ﬁm a short-term basis

either wholly, or to some extent, from the Joint

Colonial Fund.
(b) ‘the question whether conditions are likely

®
{0 be favourable in 1946 for a new 1esue t.o provide

not only the £760,000 now proposed, but also for the
convmi the 1921 loan.

-, i G

(e) Q“Wcta of a favourable opportunity
arising







I am dirsctod by Lr. Jomtnxg.rmonomld to
trwt to y‘dﬂ for the comfderut:lon of th. «.om

wyod that in no&thn'.m 18 4t pw to make

pubne ‘issue in the umaduto !'umro. Vi ;
(2) 1In the case of the Land Bank, the Ganrnor :

suggests that the requirements for the rira: year,

- amounting to £100,000 should be provided by advances |
ety = fran the Joint Colonial Pund pending the raising of the . -




(3 Ib the ces ottupmondn- gr-nv}
or z'mo,ooo the oonm!‘ -nwata thnt the co-t
of tha mtqhtd m Mldbe fimncet; ‘on <
-mmm-. fromthlwgy}uetunﬂsortm :
Colony nndh:bomdnsm the xpmnn&npndn
Rnump or from the Joint oolontnl mnl. \_mtil .
1946 when n public issue should be ndo in connection
with _ge x-ulmptlon of the cplonhl loan of 19_‘1.

these proposals should be d:ln\\aaed ‘1:1 repreaentntives
of the Treasury and the Colonial Office_at the same

time as tho question of the £5% million advanced by
His Majesty's Government for the construction of the
Kenya and Ugande Railway. ~It is expected that a o
despatch on the latter subject will ‘be received from
the High oumﬂ.uioner for Transport in the near
flwﬂ and e discussion cmrins the whole ground
should then be possible. In the neantime the Orown
.. Agents for the Colonies are being asked for their
obuﬂtuou on the losh proposals.

" (5).1 sm to cbserve that iriliacho MacDonald 18

atz-ﬂ.t mt the gro}urpcrt of w&w:»a -~

(2) 1t is suggested that, An the first instance, K- R









‘sirs i

. Téfer to lir Themss's Conr'i

:the ﬁuthgrised loarr shou,.LI FS‘u

“provision of funds I‘iw

_.and

of wthh sum lOO OO(; would be avallahle

I have ‘the honour to

lential de

of ‘the 7th Harch, 19

alia, of incre
@ bt

nower W

1936 to raise o Iohn of 625,000 of 4

£875,800 was - iss sued in August, 1956

. 2. The total amount allo-
cated in the Schedule to the Ordinange tq -
the Land ang Agripultzu*al Bank was 500,000
of which £200,0 (3"4'mlgght be placed at the

d.isposal of the E‘ar’mers"Conélli;t‘wm Eoard, %
The Lords. Comaissioners of His lajesty's
Treasury aﬁnroveu this allocation on the
condition that xn tm first Jnctanfonl

)

;,250,00‘0 should be raised for tlll“ purnose,

for the Farmers, Gonc:Lliation %paru, and_

LY

that a.ny ﬁropOSaﬁo' raise the balan ¢

3
QDS s prler‘n"‘mvhmvﬁ{,'




iin the next three montbs,
it is there;ore npcessaw to consuier nowr”

whether a 1‘t10nc11 capital should be nro-

BN %’, of cwrw

CO!’I]lSdllt of the unanclal slthat;nn-\r
the Bank.ag disclosed in the 'azmud reports-
submitted by the Board. iy 7§

vided. ;
S~ .

Secretary inforns me that,

faptory as can Jreasodably fbe expéct’,
This viqw is h&séd o’ '




by the Baird '&gd set out as an enclosure

to this desnatch While it may be true’

that in sone cases thé Board'e confidence, "« . T

‘may now . be shown to.have been misplaced, vk =

T an satisfied that today the Bourd of the -
“hand Bank, with thgheecuniizicd ompgmkence .
' ‘ eqmumd'

. _h. -~ . - P
is ‘Wot oﬁly ;Ln a "')os“-

Band’ Baxik capital as raised -1 135-&:

“*gequently the “remunerative. eroloyment ot

nev capital will improve tne Jeneral f‘man-

ial position of the Rank, in that the. .. ' S

- ad\terse effect of the h

1 rate of mterest

. payable on the first £240,000 o'é Ehr canital

will partially be offset. S )

. - - il
b o. “h#‘ Board of the Land .

ditlonal %O 000 ma;y b,e’

the next~ f'our @rs end, I




e

z' )‘tl‘LCthIl I- should be: ”frute.\. 11 if

thc satter can besdealt with ag\ue oL’

UPEENCY , - wo : -

b A i T 6 As the rate of canst

tioun of new cay utal by the ‘Bank™is compara-
& . tively slow, tne uctu&l ral nb of me 10_41
1s nnt in 1t el“-—a que'=tlon of 1rm(,ulutc

e 171'»5en(,/. It is ngestea ‘cpat - tue Crov o

o

= . Agents are [th‘eEabTe to such a ot u".,a, the

requirenents for the Tirst year which, aiount
to approximately £100, 00 should be nrovided
by means of alvances pending the raising-of
the loen. *n a year's tine the qu::tion

would be reconsidered. This drransenent

should, it ig ¢ ;A;cr;tu'd' be subj»ect‘to the

understanding txmt should e onuort ity
SN

arise, as it did ln l"ub, for thc bum

o i of money on favourable herns, the Crown
) Agents-ghould be atthorise b Taise the " X

who¥ess®=the 22560,000 at, their diseretion. -

- o

'I Ahavs tn‘e honour-icbe,




ho. of

: Gram totaL-

Accog~ S &

987,608 -z

305 1o afrrears

19 " E "> g yearé'f 3 A
_owe arrears 14,362 — 144

P R e T R
- mgmemes  ATTEATS 7,590 > 912

1,676

00 -’

104 Only Decem‘bér instalment. - -
- omng 129,275 1,205 5,888
408 . 5 416,881  £1,206 5,888
7(1 llot exceeding 1 year's Sy o
arrears 75,127 5,746 5,28%°
1= e UL 2 yea.rs '
EI . ) arrears 74,517 4,569
2gh w3 years'
N ~-aTTears 40,513

v BAT "

Bxceeding 5 years. -

22,746,

g {-,s 9215.2784..

601 aecounts ,Loa.n

350,685

2. Principal. .
y i _._,-;',.1.7,30‘7:




- i S &« s 3 i s 5 & 3
.- doeumuléted deficiency of past years to £1,501.

'm.ch December, 1937, ) )
oply .are owing 1,205 5,888

% . 29,708 87
& o8 n i i 3

(5. t of a total of 870,008 on vhieh the Bank'is

paying interest to the Governuent interest was W in lﬂﬁﬂ

on 5469,708. Put 1n)amj§g&g; figures the cash receipts for in-

o 250,551 out of 340,232 actuslly

£ 450,551 the Bank paid out:

_ Interést to Governnent %.3 25,565
Administration Expenses. o 4,881

Legs Fees etc. 938 3,943

e, " : : 3 B v -

R

- A PO s .z —

There was thus' a surplué in 19,5;7 of 21,025 whiéh reduced. the




Cases wirich have fallelilito tite”

1 ‘(}lOSLll‘E‘ or abandom

o

taken over by the Farmers' Conciliafio

The resultswof this clas ‘ication ure as

A end b cat be

applies to a nuw:ber of




?i\i G. Tombnson.

- in
Sir C. Bottomley. 2.

e Sir'/. Shuckburgh. .
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: The' Oldest Established Newspéper Published in British East Africe on Uganda,

. . Proprietors:  THE EAST AFRICAN STANDARD,L™®
gz “ EAST AFRICAN $TANDARD ™ -

ASSOCIATED NEWSPAPERS

o NAIROBI (Head Office'
O Makaging Oinecton), 3 .
v .

£ Hanve

y B AT S PQyBex
TR “sr'ffmc‘\:-wkbﬂm"o Vit . e Rowenrad Teléphone: 2468 (2 Lines)
. THE' TANGANYIKA STANDARD f Telegrams- §STANDARD, +

(Dajly wnd Wosktyr 5 35 : Codess A.B.C. 5th. Edition
THE MOMBASA TIMES . 4 SENTLEN e
(Daily.» S .
. T ) ; it 18th June, 70 38, .

. Akenya‘czlony. -
Sir Cecil Bottomley, K.0.X.G., C.B.; 0.B.E.,
Colonial Office, . .- - Hors %
Downing Street,

. LONTON, 8,W. . | ,g

Dear gir Oecil, .
2 “ 7 0Of course it is very naughty of me to trouble your
.dast - few days at the Oolonial Office with-tiresome matters and
especially to send you such an impeftinent leading article as the
.. enclosed. My feeble excuse is that you are the last pergon - :
Temaining at the Oolonial Office who' attenﬁ% all the meetings
Grogancand I had there with you and 8ir Philip Cunliffe Lisgter, as
he then wag., You are also the only person I met -on that occasion
for whom I retain any, respect or hope for the future. ]

— _You may recall the indignation that followed the
announcement. that Grogan and I had suggested that the Secretary of
8tate's intention-to give £500,000° to the d Bank was no solution:
and that this ‘moriéy. would only g6 down t: Well, T am

S encloging two articles written whilst I wad™an® land, ‘I am sor:
~ that they are long, but you will see that they have not been

. inspired by any desire to awaken an old controversy., It was ‘afways

a mystery to me how it became knowy so circumsta.ntia,ny and go.~ * -

promptly in London and Kenya that in fdct we had .rkfused” this gift,

- Personally, I think Jlord Swinton should be made to
aokno"ﬁfgﬂ’é"e the error of-his judgment and if he was ever to be
back in the Oolonial Office, I would make him do so, But we must
at least rejoice in some of-.our mercies, My. hope “1s that there
will now be a realisation that even. backwapd and primitive people :.
~_cannot be forced below-a certain standard of 1life-by economic .
i ‘* . forces without some protest.’ : % - ;.

. e
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- Landon, June 15.

- The affairs of the British

West Indies are to ‘be investi-]

tgated by a Royal Commission.
Mr. Malcolm  Macdonald  in

the House of Commons last

night said that the Government

Hundred Jews e
Arrested: No
Reason Known .

- Berlin, June 15.

One hundred Jews  were

arrested in their homes in Ber-

lin yesterday. Their families

still do not know where  they

are or why they were arrésted.
—(Reuter.).

sion to study the social ‘and
economic conditions of the” West
Indies. The terms of reference
and the constitution of the Com-
mission would require careful
thinking out.

The countries coming with=

in the seope of the :enquiry
would  be 'Balbado':. British
British - Honduras;

“Trinidad and thk. ind-

ward Islands.

a reasonahle

had decided to-set up'a commis-]

S8%al And Economic|
i Condﬁmns

vel. The re establish-
ment of the sugariindfistry. and other
dgricultural products, however, would
not selve all the difficulties and it
was no good expecting the Colonies.,
themselves, ‘to provide: out of their
own financial  resourcés for @ com-
prehénsive policy fordeal with sur-

alternative occupations.
Cause of Agitation i
" Recént agmahon has “been murh'
h - unconstitt K chan

ingry available-for the representation
of grievances. The development of
trade unionism would be, he. thought.
a good thing, but it was inevitabhke
that it would be a slow growth.
Arbitration machinery would have
to be set up.
was plenty of material to indicate
action on some of the items of poliy
\wthh he had in mind. =
MacDonattiasaid in most cases
the r(‘cnt unrest was not_caused by

anti-British feeling. No people in
the Empire were more completely
loyal. than the people of the West
Indies.-. The unrest w. a prottst

against economic dis in"the Cuv-
lonies themselves. He did not think
that the local Governments should
be charged with rumplou neglect
and lack of oversight®although there
was cestainly_room ‘for further im-
provement. )
No “Slum Empire”

Members of all pasties joined. in
the-debate and stressed the serious
nature: of conditions at present {b-
\taining in the West Indies.
“=\Mr. Lloyd George was partjculariy
outspokeri and said “We do uot want
La slum Emg:;g x -

Sugar Problems
In fhe <ourse of a Survey uI the |

Precautions Still Needed
= In answer to a question the Secre-
ry of State said the situation of
gston. mmnmed quiet and a tele-

West Indies position, Mr.
1h

) he

Fenk ¥ d from the acting Gov-
ernor 6n June ‘4 ~reporfed |

¢ “T situation generally was
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owever unrest * continued:
prel'auuonarv measurcs were
necessary.
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Kenya .tm‘ the year l937 is an inter-

esting but_rather depressing docu-
The Board has now msuu:l
:lmoununz to

h sum * rather more an
thousand  pounds
devoted to the dxschargv\olﬂ

rly. £117,000 is
in" the Trans-Nzoia Dis+
'lnct where the. arrears of principal
mtgmst are gr(-aier than in any
other d¥trict and amount to £9,314
yiout of a total amount outstanding, a;
at December 31st 1957, of L4337

more than £65,000-in the Nakuru-
Njom District. It is signifieant that
_£28,315 invested _ in_ the

fAient of - instalménts by mortgagors
has been di pointing * but again
ithwould apg that this can be at-
tributed to unavoidable cron  and
fpricé conditions rather than to cir-
cumstances within the control  of
individuals: Whatever may be the
cause, -any reduction in the interest
rate charged by the Land Bank is
of necessity di ptndeng upon  the
convérsiod the shown  in
the balanceWheel - as Reserve Ac-
count from a hook eniry into a
tangible assef. In présent circum-
stances the | consideration - of - any
[ stieh reducgion must again be defer-
red.” Whilst the Board recognises
that it must extend

o |ment payments it emphasises tihat
“failure to meet instalments  in-
of foreelosure .proceedings.™ *
There is a_curious statement -in
Yhe paragraphs dealing with  Iafid
“|valugs. = The -Board states that *As)
a. natural résult of the non-success
attending coffeg planters in certain
districts the Board have had to re-
vise their standards of Jand values
in“these districts. Apart from. the

ill-effects of climatic cbnditions and

- n#nces. experience has only

now oreed the technical officers of

- un that certain areas plant-

‘led- wWith ‘coffée some Yedrs ago are

not wholly suited to coffec. While
it will grow in such areas the av

age yigld in presentimarket condi-

tions %um SuMicient fo render the

ape @h gconomic one.” T con-
¢ lhau the words here pirm

itglics  aré misleading. -«
certain officers - of the
of iculture’ came to

% -t g
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F. O'B. Wilson, C.M.G., was appomted a ‘temporary member
of the Board, his services in this connexion being greatly
appreciated by the Board.

4. Twenty-one meetings of the Board were held during
the year, and on each of these occasions the Board also sat
in their capacity as Agricultural Advances Board. .

5. The attendance of membels of the Board at meetmgs
<uring the year was as under: —
Hon. G. Walsh, C.B.E. (Chairman) . .. 6
Hon. G. Bemford Stooke (Chmrman successor 1o
Mr, W
E. B,Gnll. Esq. g
e April to October)




I1. The regular ins; rtgaged properties by
the Bank’s local reprgsentatives was continued during the
year and the inspection reports were submitted"to the Board
for their information. The following figure§ show the extent
of this womksas compared with the thre& previous years:—

—— — _—

e |
| "No: of t Cost_per
Inspections m‘» l Inspection
: * Sh. cts.”
13

%

proposal to second an agric

superintending the campaign for the preservation of the soil,
the Board suggested that it would be for the benefit -of all
concerped if such officer could tour the various European
seitied areas in company with the Land Bank's local repre-
sentative.

17. The Board undertook, in the event of the establish-
ment of a terracing unit, to do everything possible in the way

of making.; gements for its employment on an economic
basis oﬁ'% s in which the Land Bank is




1)

AGENCIES «

business of the Agttelltura ! Vhere ‘necess-_.-,
sary, payments received have been advince ias only i :
this, was- could ‘most of ‘the-accounts be’ kopis1 e'L e

22. ‘In considering ‘the’ accqunt§-fonéthé purpose of ‘the
iftnual report this year, the Board were unab'lito ‘escape the
conclision that thé ‘winding-up-process was, making little or.

I articipants wére able to nfake
were being swallowed up in-the liguidation of 6u§'stan_din_g and
current inferest charges. and in"these- circtimstances® it"wap
impossible to show that any headway was being madc.-,

no, progress. Such paynients as parti

23. The position was accordingly Tepresented to Govérng,.
with the strong recommendation that interest charges
~on all principal outstandings under the Central Agricultural

Advances’ Board cease to be imposed after 31st December,

1937. The recommendation-was accepted by Government and
approved by the Secretary of State, and it is understood that

the né&:,ssary legislation will be introduced carly in 1938.

Juis the carnest hope of the ‘Board that this.material
c n will encourage the remaining participants to make
ts towards the liquidation of their indebtedness.

W) The Farmers Conciliation: Board
25. From the date of the B@ard's appeintmernt on 2fst
July. 1936,"to 31st Deceriiber, 11937, fifteen’
Bogrd-ligve been held, Mri g8
us‘:ﬁaimwn; '\'v‘s'%\sa from the
period' September, 1936. to Marchy' 193
Mr. ju’slice Horng acted as chairman:

At N

57 . -

e 26. Fhe attendance ofimembers of the Board at meetings‘
. sduring the period July, 1936, to December, 1937, was as
; Priog i e

N T R il T
Mr. Justice Horne .. o aie .. oo 06

Mr. Justice Webb __ .. ~ ..° S0 e .. 99
3 reasurer. (or representative) .. 5 <13

umbrer of .applications  recéived -up- ‘
“was 33: and' the-following- tableésshows how

'Utider consideration .. .. R |

28. The type of farming carried on by the applicants is
shown in the following uﬁalyA :
Coffee v
Coffee and Mixed
Coffee and Cereals
Coffee and Fruit
Cereals

Dairying

Mixed¢

Sugar s o
Coco-mils and Kapok

Ll e L
Y
a

he Farmers Congiliation Board are,
earest Local.Committee for a pre-




S 30. Local Committees have been appointed- at twelve
- * centres under the chairmanship of the District Commissioner
(i the case of Trans Nzoia, the District Officer). As'in the
case-of the Board itself, the members of Local Committees
6o  receive no remuneation for this work, but“their out®f-pocket
» *, expenses are-met by the fund. )

. 31 The unofficial members of Local Commitices are a$
“.under :— P 4

ot . *"-Nairobi—P. J. H. Coldham and G. A. Tyson.
2 Thika.—J. H. Hearle and W. J. Webb, J.P.
Machakos.—C. A=Hill and J. F. Manley.
North Nyeri—Wa ;(c‘)n and T, C. C. Lewin.
Rumurnti—A. Armstrong=and-E. H..G.- Augeraud:.~ - =x=
Nakuru—C. T. Soames and W. Evans. =
Uasin Gishu—R. K. Philpoit and H. C. Hill.
Trans Nzoia.—G. W. Reynolds and Q. H. Brown.

Nandi and North Kavirondo.—A. W. Thompson ‘and J. H.
Symons.

Kisumu-Londiani—T. Allen, J.P,, and J. F. Pullen; EP.
Kericho—W. J. H. George-and R. C. Royston.
Coast Province.—W. g Lillywhite and A. R. Brooks.

32. Owing to the difficulty of fitting the financial year to
the crop year, it is impossible at this date to make a detailed
report of results so far attained. No distribution to creditors
can of course be corSidered until the season’s crops have
been not only harvested but sold. Meanwhile, a decision has

madez” where asked for, regarding a continuanee or
R ‘of the protection and finance provided- by the

33. In these circumstances, the Board in certain cases
have ordered the renewal of ‘fhi¢’ Stay Order but authorized
advances for 1938 merely to carry on until it is seen-that

_ estimates of 4937 crop, justifying the further advances asked
for, are later confirmed by facts. »

34. The total of advances authorized during 1937 was
£8,944, distributed among nine, applicants. At the last Board
meeting of the year, held in December, ‘advances for 1938
totalling £6,074. were approved.

V . 4 . '36.°At 31st Decem

loans (exclusif;é of short ‘term adﬁncé‘s) totalling: £123,190
- _were granted and completed over the same period. .

gagés which had been registered-was 516 seciifing. advances

“" of £631,260, and 64 short term loans aggregating £13,825.. »

During the year 1937, 91 mortgage loans were registered and
issued aggregating £123,190, and 36 short term loans aggre-
gating £9,198. During the same year 20 mortgage loans were

repaid completely, aggregating £21.750.{and,tw‘e‘]ve short term

loans aggregating £1,880. To summarizes —

i -
\ No.. 3 ‘.Ammmy.

= g | {
Long Térrh ‘Loans, Jasued 17 %.. ~2:.7| 607
Long Term Loans, Repaid .. .. - 64 66,850
* Short Term Loans, Tssued .. ... .. | 100 23,023

“ Short Term Loans, Repaid .. 4,045

)

37. Payment of instalments by mortgagors has been

attributed to unavoidable crop and price conditions rather
than to circumstances within the control of individuals.
Whatever may be the cause, any reduction in the interest rate
charged by the Land Bank is of necessity dependent upon the
conversion of the figure shown in the balance-sheet as Reserve
Account from a book entry intg a tangible asset. In present
circumstances the consideration® of any such reduction must

again be deferred.

38. It has to be recognized as inevitable that-the Land
Bank to-day will be called upon to extend leniency to mort-
gagors in the matter of instalment payments. The position of
mortgagors is still far from stable, and until the uncertain
factor in farming is reduced by a more constant price level
the financing of agricultural loans will be fraught with diffi-
culty and risk. The nature and constitution” of the Bank
demand that risk shall not knowingly be incurred. Relief

e

“the latitude permitted by circurnstances and"thé law, it must

be clearly stated that failure to>meet instatments involves the +ff- '

% mortgagor in grave ik of foreclosure proceedings.

ber, 1936, the tofal gumber of mort-"

disappeinting, but again it would appear that this can be |

. . measurgs fall outside the business restrictions imposed on and If
Pac. b !h&;nﬂﬂki and while thwBoard are- prepared to give all




P’ pldmers in cerxam districts, the Board :
standards of land values in these districts. ‘Apan

has only now forced the technical officers of-the Agrimlmral

Department to_ thg_oonclusion that certain areas planted with
coffee some, years ago are not wllpﬂy uited to coffee. While
it will grow in such areas, the average
conditions is not sufficient to renc
economic one.

., - 42.In a num instances the acreage under
i has been redu g the trees and the'land |
,cbegn utilized for somfe ‘other purpose. In such areas the

;whih. at the time justified a certa
o v, ade, muitm be regarded
it ‘%duc s am‘ any margin of, scqmﬁy

ances might have been appro&,ed
) : ower to ‘ ;
B dua ed

. fored

" 2/145), makmg a
Of these, two ha
This leaves a total of-gi I .
/37, 1/43$1/59, 1/74, 1/80, 17156, d
re-under option (1/112 and 2/137), and five have been S
on terms (1/2, 1/13, 1/58, 1/175 and 2/145). These pro-
perties stand in the books of the Bank as under:—

Eight properties on hand .. . .. £15020 10 60
Two properties under option .. s 5490 15 22
Five properties sold on terms. .. .. 46 5 88 g

£24,697 11 70

-,417 It wﬁf‘?e secn,thal these properties mvolvc the lock-
the Board’s 1 upon which
thet. It j

o-items totalling
tion farm
ffee cannm be left to Tevert to b

in su¢h cases to find the ne: sdry
opp}anons on a minimufh %




. to Sh. 30 per quarter.

" gxport panity. thah was the case fast year. "It is, of ‘courses

*“rather better thian’wa:

overseas market has been maintained at a ﬁgﬁre from Sh. 27

As a result of a reductioi's , the-net return to
the grower for sales on the overseas market will show an
improvement over last year’s figure.

To-day the export value of maize is approXimately Sh. 7
per bag, ard=this may be taken as about tie value during the
year. There may be a fall during the next twa-months, but
later in-the season i¢'appears likely that the price will recover.

Native maize production in Kenya has been higher this
year than for some time, and will -be certainly greater than ~
last year's crop. So far as-can. be esfimated at the present
time, there is likely to-be a fair exportable surplus of native
maize. These large supplies of nafive maize are likely to keep
the..internal ‘price” at- a figure” more comparable with the

" be increased by 20 per cent

“qereage under wheat this year. . .

N
considerable increase in maize values next year, an
certain that maize planted during the 1938 year, if marl
early in 1939, will realize.a price that will show profit to thg
producer.

Wheat.—The wheat position is satisfactory at the pre-
sent time. From the estimates, pool supplies would appear to
be neatly balanced with the demand likely to be received
from the mills.

A 10 per cent increase in production during this year
would in no way have affected the local price, as the over-
carry into next year could still be greater than the present
figures indidwf@mie likely to be available.

There i
and- the riew:planting, that is thez1938 planting, could safely

without' affecting the-local-price,
4and in fact farmers should be encouraged to increase thejr
.

-aningreasing demand for wheat by the mills,




plain. d | :
previous year, added to which.g 2 good crop so far as
quantity was concerned this ¥4 h their quality was
lower than usual. J - -

\Ye have not yet been able to obtain a satisfactory ex-

planation of the high price ruling to-day. However, were a"

fall of 30<perseent to take place in the world’s price, pyreth-

b rum would continue to be a very sound economic proposition
in this country. )

Grenadilla—This_is a comparatively new crop in the

h_ns_ to be learneg before any de-
ghen.

A

13 i , 5

far as can be ascertained
place i

APPENDIX No.'1

v v { »
. The following ‘graphs have been prepared to afford a .
compprison of - th¥ afnual .quantjjies and values of the -

Colony’s principal products, Figurcs I and 4 are based on
“the Customs Department’'s Annual Reports; Figures 2 and
5 are based upon information supplied by the Kenya Farmers
Association (Co-Op.), Ltd., and Figure 3 is based upon infor-
mation supplied by Messrs. Dalgety and Co., Ltd., on behalf
of the Kenya Co-Op. Creamery, Ltd.: —

- .

ip disposing®f. the juice from <
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KENYA FARMERS ASSOCIATION ANNUAL PAY:

93I-
é}.’:?

Nore.—The Sale of Wheat Ordinance came into

I

The large area at the north end of the district, w
remained empty for so long, has at last beeh settled. The new
arri, ostly doing mixed farming, with wheat as the
chiief™ : X /

Unfortunately for the rest of the district, some of them
are already rapidly_cutting out forest. Unless the forest area
is replanted, I fear tha, the effect will be to cause the occur-
rence of a second.dry season about August-September, which
will make the growth of cereals—a six-months’ crop here—a
precarious undertaking.

Probably the most marked change in farming practice
is the large increase in the number of farms with a flock of
§ e . " P ) :

1 deeply regret 1o havé 1o, Teport that practieaily no
_progress has been made in the protection of land against the -
losses: caused by-soil erosion, and that the number of farmers

; ¥ » 200 ’

5 e




; made up in the s ed. Nearly e
7,500 feet level has some pyrethrum. There will be no redu
tion in the number of squatters’ sheep and goats as long as
this crop is remunerative.

Wheat—In the northern part of the district the acreage
under wheat has increased considerably, and some good crops
of B. 230 and No. are being harvested; but, in accordance
with the precedd¥ by many new varieties issued pre-
viously, No. 500, which growers at the higher altitudes yere
advised to sow, has broken down to rust attacks in thi! its
third year of cropping.

Oats.—Are probably grown more for fodder than for
grain, but they crop well where the land used is not too rich,
=and Food yields have Been obtained on Jand that will no
lofiger grow whieat. : 5

Barley —Was not grown on minx farms, but gave heavier

vields than other cereals, and might well bé graiwn fo a gieater -

extent for use on the farm,

Fruit.—The ruined trees-on
utter waste of effort and mon

of greal il is nov
«t0'a degree that has not occurred durigfg the past six or seven
“years, and with*rgasonable climatic conditions the prospect of
producing good quality coffee, which has been so scarce
during the past few years, has greatly improved.

After a long struggle through the period of depression
and drought the planter was at last on the up grade again,
and the general prospects appeared brighter than -theyshad
done for some_yez nfortunately at this moment the long-
expected Brazilian crash took place, and it appears likely
that, in the absence of some world-wide scheme of restriction
on production, the planter will have to accommodate himself
to even lower prices than were ever before expected. The only
successful way fo -achieve this object is to produce larger
crops of better quality coffee. :

Cultural Methods—In these_coffee areas cultural methods
are being improved year by year, and the process is beipg-




: in
od of ten consecu-
tive d.:ys mt“out rain.
: Title Deeds.—Arrangements were.made -during the year
for the conversion of 99-year leases to 999-year leases under
the Crown Lands Ordinance, 1915, in respect of a consider-
able number of titles-in this district, with the attendant saving
of 5 cents per acre in annual rent. which constitutes an appre-
ciable saving in expenditure on large farms, apart from other
bencfits when the time comes for reassessment.

Native Labour.—The dltﬁcully experienced in procuring
an adequate supply of native labour has added greatly to_ the
worries of farmers during 1937, and,
iary loss. It isd

ugh the
from Sh. 80 to SK. 100, will handicap many who desire to
extend.

Mixed Farming.—Quite a number of landowners have
started dairying on a small scale, and the sausfactory results
so far achieved encourage them to extend their activities in
this direction .as circumstances permit. This district is pre-
eminently adapted to stock farming, with-its great variety of
sweet grasses, abundant rainfall, generous shade, and genial
climate. Malv farms haye a carrying capacity of one beast
to two acres, whit:ﬁ"cnﬁ easil increased by pasture im-
provement a .

A fi ] 5 @grolv fruit as a useful side-line, while a
smg experimental plots of passion

blisheds. Another side-line at Nandi has
cotmgtdbacco the. financial result

%l with dnterest, while a few small
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-
... - Generally speaking, apart from-market unce

i Wﬁeat ——On a Teducdﬂ acreage, the producnon oflwheat
at Lumbwa and Londiani has been htly ‘better than lasL

W or extended planting of this remunera- .
is not yel over, but the €Top appears to be )

under this crop is steadily. increas-
d Nandi, where good yields are
wisely devoting their attention

1d growers
‘n:m] selection ‘of robust plants which crop well and-

labour difficulties, . mddcauons justify” a. degree 6
so far- as: farmmg in Nynnzd is concerned during 1

" : 4"‘6‘.~NAKURU ~ . s
’ By JaMES MACKAY
Rdmta,u whidh?is pmbably the most, decisive factor in
fagming-oper lhons. has-been bdllhdel()l’y dyring 1937. Plant-
ing procéeded in,- seasof and growth ‘was continuous and
unchecked through’ Idck of moisture.

“Army worin” dus[royCd fairly I.lrL.L acreages of maize
and wheat in their.early stagés of growth, but in. most cases
it was possible” to_replant, and some excellent crops of re-
planted wheat have becn:rcupua

Maize_aenerally throughout the district is a very good
crop, ands umper crops are being harvested. The Kenya
Farmers’ Association pool price last year of Sh. 7/20 per
bag was the highest pay-out for a considerable number of
years, and compared with Sh. 4/42 the previous year. Over-
seas.values have risen considerably and ¢harter freights have
fallen. so the prospects of a good return for maize now being
reaped are much better than we have known for many years.

Good crops of wheat are thé rule. s not been
very troublesome, and “Take-all™ is beinf overcome by
rotation of crops.

In the lower altitudes jore wheat is being grown as a
rotation ¢rop with maize, and in the higher altitudes oats,
barley and pyrethrum; etc., ate takmg their place in rotation.

Certain varieties of wheut emaﬁhng from the-Plant-
Breeding Station appear to bé fairly resistant to rust and
com?quenﬂy more sure Croppers,

%‘f

Plam~ breedmg services. are (o be augmenfed by the: -
: appomlmen‘ of an %ddlh()ndl plant breeder, which is all to the

good. The one great ; snag 0. wheat growing is the incidence
ofs rust, and -f good‘yncldmﬁ wheats' suitable to the. various
altitudes can be produced then the wheat farmers would be

‘on_a,_very much belter w;d\cl At present it is still rather
“ precarious. - ez

Prices have been ralher more rcrnunerauve but theré is

still_room for 1mprovement

Pyréthrum is now exlgnswely grown throughout, and 8

doing very ‘well indeed over 7,000 feet. There are large acre-
ages planted in Molo and’ Maw, Summit areas, and provided
labour is plenn(u] it is a very resdnerative crop at anytiing
round present prices- of betw:en £90 and £100 per ton.

Sisal estates did good busmcss dunnq the first half_of the:, .

year, but recently demand has fallen and prlccs havc Rased
off considerably.

The Passion Frun Ordmancc controllmg the markeung
of the juice overseas, has been promulgated during the year,
and now there are p‘lantdtions lhroughoul the district, and
these are gradually mcreasmg in sizg and number. An upvlo-

date extracting factory is about to be erected at Knale. with"

an expert from New Zealand in charge.

The juice now being produced is finding a ready market
locally and overseas. &

Coffee is the “Cinderella” at preécnt. and with the drop

“in values which has taken place most plantations will find it
difficult to make ends meet. I anticipate a -lot of marginal |,

coffee will be rocted out. This will be %all to the good, as
some other crop which would be more profitable, perhaps
passion fruit, could be planted in its place.

Cattle on .the whole have done well -during the year,

although, there were one or two bad ou(b(c.xks of rinderpest
and sevetal cases of mild foot-and-mouth’ disease.

Dairying is ever on the increase, pamn the arablc
areas, and cows are now not only looked upon as cream
produccrs but also as producers of manure for the fertilization
of mdlze and wheat Jands.

. J -bred bulls jri use have increased very- considerably,

and there are now very many good amm.xls in usc*and the
soxul'rbull is in the minority.




*

pedl,gree breeders have experien

S Bulterfaa pnces are at a remuncrative level, and the
monthly cheque coming in wu v‘ery useful adjunct on most

,_ere have been many iﬁpm:guons of bulls, and ‘the. - s

farms. - ¢ : .
Pigs have been scarce, and baconers of reasonably good.

quality have béen readily saleable at 30 cents per Ib. dead '

weight. A properly organized scheme of overseas marketing, N

with cold storage facilities. would enable this adjunct
dalrymg and-maize farmmg to be dcveloped as it §

_ .Sheep are_increasing in- numbers; and-Romnd
dale, Suffolk and Merino crosses all show adaptal gy
certain conditions existing in the Nakuru district.. The -
doing parucularly well on wheat stubble lands and also seem
to thrive on maize stubble.

Artificial insemination from high quality rams is bc?ing
practised in some instances and the improvemcnt. at little .
cost, in thé quality of lambs is most marked.

Wool and mutton prices have been remunerative, and the
sheep branch of the mixed farnt has been a profitable one.

The need for soil conservation is very urgent. The
majority of farmers recognige this, but really the amount of
work done is disappointing. This is due partly to the lack of
funds, but chiefly because there is-not suitable tackle available,
to do theﬁickly and thoroughly without the loss of a
season’s revenue from the area to be done. There would ap-
pear to be an urgent demand for a contracting terracing unit
to construct broad base terraces.

‘The demand for native labour has increased considerably,
wages have risen slightly and the native labourer is much more
independent and off-hand, but on the whole there has been
enough to go round. Better organization in mment, util-
ization, and terms and conditions of service'a lled for.

Altogether, mortgagors to the Land Bank in this district
have made progress during the year. There have been many "
preceding fean years, however, and a Jot of leeway to be made

up_in repairs and renewals, so that there is not yet much ’

more “actual cash on hag®. - - -

Thiere have been several land uﬁ'\achons durmg the
year, and generally. speakmg thcre is a much more opumuucﬂ ;
feelmga ut.

sharp demand. . e | ¥ ie

v s
5—NORTH-NYERL
« BY A PaIcE '
The new Nanyuk‘” G  building was opened at rail-
- head at the end of Mag¥it is a well-desngned bulldmg of steel
.and corcrete with tile roof, and is a vast improvement on the
old one. F o
Blitlerfat. supplied.in 1937 5.° L. - .. 68,8901, .
Butterfat supplied in 1936 ..© ... ., 717485Ib. - - "
Average pay-out for Jan\mry to November, 1937: 88.27 cents per b,
Avemge pay-out for January te.December, 1936: 70.84 cents perlb. "
~-Messrs. -Shaw Bros. and Matthias having closed 'their :
creamery as from 31st December. 1937, there will doubtless =~ Rl
be a large increase in butferfat %rg,to the Nanyuki facmry
of the Kenya Co—opcranve Creamury Ltd. from farmers in the
Ngobit area.

Rainfall for the year has on lhc whole. becn good,
though a bit patchy, and cattle have kept good condmon

A good deal of_interest is being shown in druﬁcxal
insemination, and several farmers are using this method both
for cattle and sheep..

Stenl:ty in bulls is causlng some anxiety and several
bulls in the district have been praved impotent, It is to be
hoped that experiments now being carried-out at Kabete and
the Government Experimental Farm at Naivasha will throw
some light on the disease which causes this sterility and offer
some means of prevention or cure.

In the Naro Moru area, wheat planted Ior the big rains
suffered badly from a new variety of rust; this wheat was s
mostly*58 FLI. Approxintately 800 acres (principally Saban-
ero wheat) were planted for the short rains, \nd this is now’
coming into ear and promises well.

In North Kenya pyrethrum is doing well, and several
farmers are increasing their acreage of th|s crop

At lower altitudes there has been a good deul of loss
amongst sheep owing to Nairobi sheep disessesswom infesta-
tion and streptothricosis. At the higher altitudes sheep have
donc well.

There have been a few sales of land at uusf
but " the “téfidency seems to be for . estab
increasé-theig holdings, so that there is lit
able for newcomers.



it
and even on pastoral farnis a demand for higher wages is
being felt. :
There have been some deals in land, but not to any
great extent. Apparently confidence in the future is still lack-
i‘ng, or our conditions do not appeal to the newcomers. There
afe holdings of various kinds for sale.

A few more years like 1937 will make a great diﬁ$
for the better in this part of Kenya.

7—SOTIK
By CoLONEL J. K. MATHESON
Weather Conditions.—The year 1937 has been one of the
wettest on record. At one_station rain was rccordgd on 232:
days. on one of which the fall ameunted™o-546 inches. ©n"~ _
three ‘Fecotded “stations, where the average, fall
was 56.29 -inches, the average fall.during lD}‘kwas.dS.SO

s

to 1936° 1"

TP .

_ has proved successful; and the owner of this herd'is confident

> Farming and Cultural Conditions,— fie_abnormal rain- ~

fall, although ‘benefickl in some’ways, has added appreciably
101 S ¢

cost of weeding and'qﬁr farming operations. The sun-
coffée has been u ly” prolonged, and the quality

n fle by. Such:m,
bee

some measure of relief will be granted to e di
ring 1938,

Labour.—Owing to a serious outbreak of malaria in the
Lumbwa and South Kavirondo districts and to the encourage-
ment given fo the Luo to grow cotton in_the Kisumu-Sondu
area, -labour has beefi more difficult toobtain than it
been for many years past. The malaria outbreak was aggra--
vated by the fact that so little hospital accommodation exists
and that no effective steps were taken to provide and ad-
minister quinine. As regards the cotton, the native will no
doubt rgalize, when he comes to dispose-of his crop, that-ai- e
fixed ¢ is more remunerative -than doubtful priva
enterprises. ;

Live Stock and Dairying.—Apart from an g
foot-and-moy(hgisg:ase which caused. the, jdss
of stock om orie stockin
progress: Tde'expetimeritWwith pure-bred and

Steady
high-grade stock

Y ’ ~




acres have been planted dur

1ve been obtained regarding

Geranium. —Good reports h
fiere are wwo stills being built.

the geranium oils produced.
e Py "
Ramie.--The»possibilities of thig crop appear to have
been over-estimated by those responsible for its introduction.
Plantations” have been completely abandoned, as it ‘has been
found that ramie fibre cannot be ecoromically produced until
some satisfactory decorticator is invented.
Tobacco.—Experiments  with high nicotine content
tobacco indicate that the growing of this crop will prove’ a
remunerative branch of mixed farming.

Pyrethrum.—Although it is gener‘u]ly,' belicved that the -
heavy weed growth and- the relatively. small “yields obtained -

* in this district 'will make i\l economically impossible to grow

" possible without detriment to the coffec. It as been impos-

f labour cannot
estates who were in the happy position of being
well Were also unable to obtain their requirements.
. 1 consider that the present outlook for the coffee industry
is e#y serious; as most estates have now cut down their
expenditure to the minimum. and no further economy is

si!?le to build up cash reserves, and with the present fall in
prices only a few estates will be able to make ends meet.

- 9—TRANS NZOIA

iy & = . . By F. L. MEGson ? L
1937 proved to be a good year for most Trans Nzoia

farmers, as their principal crop, maize, though ‘ot as large

as that gfﬂm previous year, realized a much morg satisfactory *




% unﬂawers —Sunflowers are being increasingly produced
usuaﬂ“y on lands which require a change from maize, or on
lands which for some reason or ‘Gther the farmer has been
unable to prepare in time for maize. The crop does very
well in the district, and though the ‘market price ﬂuctua.tes
considerably with each consignment sent home, it is becoming
, an important, nd is not unremunerative.

Passion Fruit.—A number of farmers are u'ymgaoul this
new industry, but it is too early yet to write about¥it from
the economic aspect. ‘Tt scems certain, however, that the
Nzoia is well sbited. for the p

ent of a creamery at m le would be a great en-
Nt to '.hxs industry, and btedly hi

ion. Thus: the

aj

%ﬁ y by co—operan g to
seale wvages and tasks.

E;os:o The Trans Nzom\farmers are verMnuch ali
to the seriousness of this problem. and on mahy farms ani
erosion measures of one kind or another are in use. What is,
I believe, the first contractmg broad-bagg terracing unit in the
*Celony is now operating in the district; and is booked up for
over a year ahead: This terracing company chargeq £7 -per
mile of standard broad-base terrace. which price includes the
survey work. The Agricultural Department has arranged with
Messrs. Gailey & Roberts Ltd., wosking in conjuriction with*
the local terracing.company, to carry out some costing trials.
These are now proceeding with a much Iarger ani re
powerful unit thensthesterracing company is using, and the
object of the trials is to find out whether, with a more
a larger bladé on the gmde;, ten'acmg

ly




* eonsequent upon the - good prioe's‘

937, by improved farm-
ing methods, economies, and the to build up a-cattle
industry and thus get into more mixed farming, the Trans

Nzoia farmer is_surely strengthening his position and’ can, ‘5

--provided no inajqr; disaster overtakes him, look forward to

the future with more confidence than heretofore. «

" 10—UASIN GISHU
By Maior 4. B. F. Apams

o <o AT T L i -
November .. .. 178 o § .. %‘19 e
Décember .. .. 089 e —Re T e 0.89

et
Total .. 41.04 49.08

Wheat —Thisew the largest wheat-producing district in
the Colony. For thi§ crop ploughing and subsequent cultiva-
tion normally takes place in January to April; seeding in May
to July, according to variety and altitude, and harvesting in
Novembey to early January. From the above table it will be
seen that proper preparation of the land in April, with a total
of 9.21 in. rainfall (4.15 in. above the average), was very
unsatisfactory if not impossible.

Since the days of locust visitations,: lhe-se“f four
months” wheats has been more popular, as against the old-
time popular six-months’ Equator. The seeding of four
months’ varieties takes place in July. This year, with a total
rainfall in that month of 8.78 in., or 2.28 in. above the
average, seeding could not be carried out properly,.the land
being far too-wet 7. a . mt e oo .

.. On’10th Septémber, without anyawarnii, the rain simply
vanished. . Lo o ey ¢ e
In*November, instead of the Wsial 1.78 in., we had 5.87

o - - g

in., or 4.09 in. above the average of 22 years, I reported to

- - — , .
you specially og 22nd November that three inches had faflen

_ Jover the week-end and that losses might be serious.
0 = : g

.. The ilérvgsp of ed w‘hd%taﬂd X
and losses of about 20 per cenf:were su t ined. )
1 .am not quoting these figures as a climatic phenomenon

~ . only, but becal se, combined with the failure of anyone to

produce satisfacfory rust-esistant wheats, it has, in my

~opinion, done more than anything to determine most cereal

farmers to decrease their cereal acreages and to increase their
devotion to dairying, sheep and other: live stock.

s~ In my.1936 report I stated :* “Although only a few herds.
have been started on a big scale during the year, almost every
farmer is going into the question or has made a small start
with dairy cattle, pigs, poultry, etc.” : :
This year’s experience has settled the matter and, largely
with Land Bank assistance, a large majority of farmers are
now aiming at the example.quoted in my 1936 report, resulting
in the monthly cheque from “side-lines” paying the running
costs of the farm and leaving the proceeds of the main crop,
wheat, oats, maize, coffee, etc., to meet loan interest and for
capital expenditure, purchase of cattle, development, etc.

Although I am certain there will be a substantial reduc-
tion in. the acreage of wheat seeded next year, there is no

reason why the net total yield should show a decrease, as by -

running cattle in conjunction with the farming of cereals the
quality of the crops produced.should more than balance the
decrease in quantity of acreage.

The shortage of native labour and the rise in price of
implements and spares have also inffuenced farmers to de-
crease their cultivated acreage, and-the fate November rains
have ensured good grazing right through the usual dry spell
for the stockmen. s

Many wheat farmers have abandoned harvesting with
the header harvester and reaper thresher and the subsequent
Burning of the straw, as’ practised in Carfada and Australia.
where there 'is insufficient water and grass for dairyi d
have reverted to the reaper and binder, as they realize their
wheat and maize fields must have humus, which they can
apply in.the form of compost made from their maize stalks,

_wheat and oat straw, and their cattle manure.
R g

Maize.—On the average the ‘season has been a good one = °

for ‘this hardy annual; and farmers are increasing their yields

s e OO o
e ot -

[

-4

s was-in full swing,

>




though the wet Novembér
g harvested or lying on‘

i

" Pyrethrum.—This is" r popular crop' that brings in
the monthly cheque, but it does not grow successfully dt-under
- 7,000 feet and requires a lot of labour. il ¥
Grenadilla—This crop is still rather in the experimental - .
stage, but an increasing number of farmers are planting up
acreages of ten acres or so, and closely watching the few
- Jarge estates that have over 100 acres. It requires a conside:
able initial outlay in mats for trellises, and the
‘the price. of wire_has delayed -planting. Depredatiof
both natives and monkeys, who are both very- fond oFy
fruit long before it is Tipe, are-alsoa serious menace.
Some farmers who have growing wattle plantations are
using their *“thinnings” for the erection of their trellises, with-
out using any wire, and nails are the only material they need
.to ‘purchase. =
.~ Wattle—A few farmers are planting up large, totation
acreages, and the majority of wheat and maize farmers are
planting small acreages as.a renovation crop on old worn-out
lands. o . b
Coffee—1 am rather ignoring this crop in my report, as
in this district, with the exceﬁéon of a few farms with
pockets of real coffee soil, and with to-day’s prices, this

plantation - cropgsemailing heavy monthly expenditure for a i
_Tabour, ete., and with a return at the end of the year only, i

cannot really be considered an asset ‘on many farms much
better suited to mixed farming. Large reductions in acreages
may be gxpected.

Erosion—Anti-¢tosion terracing operations are on the
increase in the hilly localities, but as the majority of the land
in the district is very flat, damage from erosion is m serious.

Labour.—There has definitely been a shorta, ughout
the district, especially in the Kipkarren area nearest: the gold
mines, and at present coffée farmers have less than half their
normal requirements for coffee picking.

The large gangs of native labour employed on sisal
estatés and also by the District Ceuncil-on road maiptepance,
both at much higher wages than paid by the-farmer, make it _ _
. more difficult for the latte™to obtain casual labour. Squatter
labour is.probably the worst dnd relatively the most expensivé .,

-

th - Wa W is ‘grazing for as
- many head of stock as'they : flicient money to
; m t}qu;e poll tax. Rggxden_gig} h‘m minus. stock is the
Mﬁg:.o. .dimed af‘ and this will co; time, as in South =
- apghmul:ms have been approved during the year. app
;:: fgﬁ? ave b‘een m!ected. fmd six I::@ns ha’v'.e been repaid
- . With a very few gxpepﬁdns, Land Bank funds have been -
made good and proper use of and benefited both farmers and - et
through them the commercial community. PR e
Agricultural Adve 3 ,;No'tum' were
tioned for. 1937. advm?m . “w

. vt R
) Farmers Assistance Ordinance, 1936.—The sec . -
ing of the Local Committee was held on 8th Janu::yd 11!190;’;
and six meetings were held during the year. Six appli;:ation;'
were dealt with and recommended, of which two were ap-
proved by the Farmers Conciliation Board.

- ' "~




TABLE 2. —APPU( ATIONS RECEIV ED-—AMOUNTS APPLIEL
FOR DURING 1937

l-on Lo.uu OF : N

£1-£500 . e, e M

» nm-n.ooo e PR

£1,001-£1,600 .. S22

£1,501-£2,000 . 8

£2,001-£2,600 .8

£2,501-£3,000 .12

£3,001-£3,600 .2

£3,501-£4,000 .. o1
£4,001-£4,500 .. .. 1 e

) u.lfon—:s.f)f)o.,. - e 3

> i m

TABLE I—AN'ALYBIB OF APPLIQKTIONE ‘DEALT WI‘I!H
. DURINS TBB YEAR 1937 *

Considered by Board
Withd, "Before C
Awaiting Valuation etc.

61 | 17,805
53 .| 15,805
4 1,200
t

67 | £17,005

CoNsIDERED BY Boarp. $
Awaiting completion from 1936,
Granted and Completed
Granted, Awaiting Compleucn
Declined by Apphcau
Rejected

15,805
300
1,610
.
61 | 17,805
36| 9,108
Z4| 1100
3| 700~ g
14 6,097
57 | £17,095
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TABLE No. 5.—PERIODS
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PurcHASE OF LAND AND CosT oF
TRANSFER .

" PurcHAsE oF Sfock (Oxen, Pigs,

Cattle, Sheep and Poultry) ..
FARMING OPERATIONS ..

PURCHASE OF lnmnms AND
MAmmmnY

14,983 151,531
27,702 . 147,009
‘ 7,760 48,141
4,495 49,342
1,564 8,834

. 128,190

- ~£754,450
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-, DEFINITION OF CLAsSES

L. As hitherto, accounts are’ classified under various ¢
- headings, which are defined as.under:— g

¥

Class A.Il.—Farmers who may be expgeied to pay e

advances in full if assistance cqqtinue,q. i o
Class A.1V.—Doubtful cases, where results have been

disappointing, which, however, show prospects of recovery

in time, but where the farmer will certainly go under if not-
assisted further. &y ¢ )

Class A.V.—Cases governed by, special considerations,
where the commitment to the Board is large and where
X recovery depends.on production being maintained.

@

Canciliation Board

At National Bank of India,

it Acooun
rvey Qﬁ
Post Offies
‘armgirs

Cash—

8 90 | Fi

6 10 00

3,606 16 37
575,743 647
110 o0 23

53.11 00

< 205 000
302
4,020 16 29

£/704,428 18 39 (| £596,834 2 62

18,645 19 37
16218 19 73 |

. Class A.VI—Cases formerly included in B.II who had
made arrangements with merchant houses for finance, the
sudden cessation. of which at the end of 1935 necessitated
the resumption of advances by the Board. i

675 19 00
117315
@

a
31,870 13 63

8. THORNTON,

H

670,000 0 00
Q

1,765 2 61

Class B.I.—Cases where repayment will be made in full
during the coming year without further advances,

LAND AND AGRICULTURAL BANK OF K

ALANCE SHEET AS AT 3lgr DECEMBER,

21,145 10 97
10,725 2 66

Class B.Il.—Cases where arrangements have been or
will be made with merchant houses & -finance future opgra-
tions on terms satisfactory to the Board. - b

Laanibres

~

Class B.III—Cases where no further advances are
required or-recommended, but in which time should be
given for repayment, with a reasonable. hope of eventual S 5 e
s 5 recgvery. . - i S —
? Class B.IV.—Cases where results have been disappei
y ing and where no further advances would be justified, but

where "time shogld be-given 'to the farmer to make other
arrangements if he can, in the bare hope that the Board
L

penditure

Account for Year to Date

%

e - e
Note.—A  Contingent  Liability amounting to £30,319 exists in respect of loans approved but no
oTE.—A . Con ’ "

v
1 £596,
- A v gd

Revenue and Ex

Add Balance st_Credit of

#
4

S1145 10 97
.
‘
83t

10 00

ere the Board g
le opportunity

450,000




- ~was issued to parti

balance of £2,314-13
3. Of the £3,000 authorized for unforeseen emergencies

£603-19-39 was issued under the Board’s authority.

ANALYSIS OF ACCOUNTS

6.On’ ist January, 1937, there were 53 names on the )

books of the Advances Board, ‘clasified as under:—
uN"' of Accounts.

. < Class AT . 5
Class A.IV i 2
Class AV ~ ... . - 2
Class ANL_ .. =: 5
Class BT = .. .. .. 2
Ci o e e ae 8
Class BAL- . .. oo .. .. 19 &
Class B.IV s ¥ e ww 13
) 53

N

; 7.°OF these, ten cases (Classes AJII, AIV, AV, and
+ A VI) recelved assistance from the Board in 1937. From Ist
) 31st. Dccember 1937, advances made to these ten
ts amounted to £4,775-6-36. (Note.

cl e mounts paid from the smn a for
unforescen emey es)

SR Y
4,775, 6 36 !

lO Thé folk.\w;

2137 .. 53
31-12-37 .. 48,

I1. The reduction in
for as under:—

Printipal t

816
1,926 5 05 | 1,060
785 13 13 mg

mblcﬂﬁJ '

! position as at {stdauuary andj,bl. D

£ £

Interest

16 04
763
Lﬁ 37

i

| £
84,085 11,250 ‘ 95,335
77,284 I‘\' 11,282 54,566 R
the number of accounts is accounled ' °

3 Accounts repaid in full.
itten oﬂ as bad debts.

PENSES
dministry




reviously written off ' _°
ore amounted to - L]
OO expenses,

“FGERBY STATEMENT
17. An audited copy of the Central Agricultural Ad-
vances Board Account for the year is attached hereto.

18. With a view to facilitating the final winding up of
the Advances Scheme, the Board during the year made repre-
ssentations to Government that interest charges on all ad-
vances should cease as from Ist January, 1938. These recom-
mendations received the sympathetic support of Gove:
and the Board are gratified to be able to record- t! t
Secretary of State has intimated his approval of the proposal.
The Board anticipates that the chief effect of this measure will
be to restore hope in a number of cases where the progress-
ingly increasing interest item threatens to assume such pro-
portians as-to rendgr the outlook. in the :yes of the pamcx.
pant, not worth fighting aggmst -

An amended—omgna‘nce giving eﬂect to lhe lbove, wnll
. - be-introduced into laegld' iy Mm ﬁe‘mu&.

Bank of India LtdRe- * -~

Eum'nons ek Y

9.1
' thal auihos i P’“’ it the Board recommended

authomy be pven as \’mger
(@ To make ‘advances in 1938 to
AVI

( 10 po )
the exact amoun( of the 10ss has been a
debts which will be written off as at 31st December,

1937, will

therefore be three in number and the amount reduced to:—
Principal .. . .. £3946) 14 48 .
Interest .. . sy 14 67 h *

Total .. 2:17,521 9 15

t f . v -
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