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Government House 
Nairobi

No. 3/
Kenya

January, ISoS,.

Sir,

I have the honour to refer to your
JL Despatch No, 788 of the 5th December, 1988, 

.certain proposals for the
regarding

repayment the Eldoret 
Municipal Board of the outstanding balance 
loan made to it by Government and to inform

of the 
you that

it is propo^Bfl to adopt the alteniative aceounting 
arrangemaiti suggested by you in paragraph 8 of

' ^^desj^ch^ ■ .
r-i- --u,i-..H

I have the hcaiour to he^
Sir,

Your Host obedient, huJKble-servafit,^
ft.

• -j

■<

THE HlfflT HONOURABLE
MAlCOLi; MACDONALD, M.P,

SECRETARY OF STATE FOR THE COLONIES,
downing street,

LONDON..,,3.W,l.

»
■ y-

/•‘I
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• Oontli^^ite. i/u/?8. 
itr: Walker ^ H .

,^y4 ^
yr.A.J.Dmu. ‘

Sir B. Moon.

Sir G. Tomlinson.
Sir^.Shod^reh.

Portifl. U.S. oJS.

Forty. VS. of S.

SKraoryo/Slat,.

Mr.

DOWNINO STREET.

. sir,1..
- DRAFT.

I have etq.^to ^
■ It B H Y A.

the receipt of y<J®
HO. T.. ■'■ '•^'-

■ / de|pa*o}uao.6?7 pp-«e SQth
Oovernop .t. > 1

Septemher, aiid to inform your.spi'

iV-*
••v. g^-’-l’^iPppov# yeiip^ypapoepi ti^at this:;-; '

■-, ■■ -■ -J?; .. ' r ,

■ > Bldofst Board'should; ./

eafep. intp a new BgreeraeKt^ia.*the- 

terraa and subject to the condition*

^■7
Jj. .

-=■

specified in your despatch, for the

repayment of the outstanding

balance of the loan made to itFURTHER ACTION.

by tM Government in connection*
t

With the acqaleitlon of the

Sldoret Water Supply.

Sa A& regards the accounting
i

, ..y ^-■

,1

f-4
’'V
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arrangements proposed in tbe penultimate

peragpaph of your despatch, I artui

that irdi Itb-the

■tn ti*fl]ipfir< the

CiTi/‘ormal authority o^ an iproprlatlon or

repayments hy the Municipal <;,other> Ordinan(

Board direct to the general Supplementary

*1^ would augge at that tha moatSinking Fund 

•laipl« method hy *Ueh tto neMeaary tomgi. 

authority can he secured would he to- tivnafsr

4
--J

tM
'h--?,

to revenue the exls«*ng Jinking fund and futurar- 

Mpltil repayments* and to include under a

■ V .

-• ■-

¥ ^ - .y -

' »Speolal Bxpendlture head ^ contriaution(of a

similar amount to the general dubplementary
--a

Sinking Fund-

I havei etc*
o'- ■'

0^

tr

T

\

vm i

mM
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received
2ZSEP 1938 

C, 0. REGI

H— .rr;s-

So S»pt«mber 19304

Sir,

I hawe the honour to refer to Kenya despatch 
H0.3U of the 9th l!ay, 1933, from Sir Philip Cunllffe 
Lister (bow Lord Swlnton) oonoernlng the acquisition 
by the Eldoret Municipal Eldoret 7/ater

Supply,

I,mm
1

2. The Eldoret Municipal Board has been somei^t 
dleappolntad with the flnanclal results of the - ;

administration of tbs, Ibtsr Supply. After jproVldins 
for Ills paymnt of the InstalBents-to Ooyerniwnt, and 

4 tbs cost of operation and mlntsnanos, a ohargs to

P--

oonsusars of 'Sb.3 per thousand gallons gltea a tradl^ 
-profit Shlpb taas rsaoiisd only 41800 l^r anpum. In . ~ 
IdSS and 1934 losses aggrsgatlng 2456 were sustained.

and tbs ssilntanaboe of preflte at the present lewei 
Bust largely depend on tho continuance'of prosperity

netghbourfiood olo^^ l^ got at^preeent .ffooelble 
to forooee any narked Inpreuoa In the population of 

tho town.

In that
<

In 1937,-tho ooBte of ojporatlon and main ten anoo 
amounted to £610.12.75 and tho annual Inetalmont die 

to this OoTsrnnsnt In repayment of capital and Interest 
Economies have already been made In the

3.

Is £3,055.
cost of operation and nalntonanco which In 1933 amounted 

The rate of 3h.3 per 1,000 gallons oompareo> ■ ■ r . to £Q36.
with 8b*B/- ohargod In Halrobi end Nakuru, ,aiid 3h.2/6o 

and Is only equalled in certain minor water
t

In Vombaaa,
BUppllSo/

m BTGHT HONOOBABLE 
mOOLM iiACSOBALD, M.?.,
BEOKBTAHy OK STAl'E EOE ■>!!£ OOLnWEs. yM .

i
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■Va-

^ BUP:^11^. , Xts Eia'tooi^fcnlelBfci. .te/- aisrsi'ore

p* W*y,al'':ii??<S'4tTg|;'iny ImpieveoiBnl!- ' ;

W ::‘v .,j1b; the water supply lias

- S- ■ ••_ .. ./ •'- •
■V.-i'

a revlelcn

of the terms of repayment of the capital cost to the

Oovernment.

The preeeiit financial poeltlon Is regarded 
as being unsatisfactory for the following reason, 
water le supplied by gravity, but the gravitation main 
Is comparatively long and t>ia pressure high, 
sequently, while ttie operation and maintenance costs are 
low, ttie capital cost le relatively large, and so long 

4LB Interest and sinking fund charges are payable on the

4.

The

Con-

■ '}■ whole of file eapltal there can be little prospect of

■V " any reduction In Ihs rats or of the Municipal Board
-u'l

tadeivlng tiiat maasura ef-prSflt for. which It uaturftljy Î
 looks. , Bis-alm of the Munioljiaa BSiara Is thsrsfora to 

« build up a Rsnswals IXind with a view to deoreasihg aqd

eventually eliminating the heavy .qapltal charges. It is 
Bstlmetsa that the syB-ieui will regilrs replacement In

.'ISbO, but the present profitiii aoeua^ildtbd ,1:11 a istiewals 
fpnd would not realise much more iftan £7,OCXS'by t^at

'I'FIb urged that -thla iflgure rbpr.etpnia too
if

small a proportion of the original valuation of £31,871.

It Is therefore proposed that the present loan 
agreement eViould he oancolled, and that the Government 
and the Kunlolpal Board should enter Into a new agreement 
providing for the repayment of the outstanding balance 

of £24,359 over a period of twenty years from the Ist 
January, 1938, and for reduction of the rate of Interest I 
from 5.23^ to 5.17^, the'latter being the rate |

applicable to a loan for twenty years or more, 
repayment of capital will continue to be calculated on

the/

5.

The



gt. of s Unjciss «ia4 aofflSiulgtgsilCti!?^ iotoi-egg,
I gninsml E»yii»nt by ti>* Baaid will be^radaggd

£3,056 to £2,111.

6. An aagantial condition of these rayleed .terms 
Is that all surplus earnings of the Tftter Supply shall

be carried to a renewala f und, and It Is estimated that 
by 1960 It should be possible by this means to 
accumulate nearly £20,000. This condition has heen
accepted by the Municipal Board*

7. In paragraph 2(11) of his despatch No.116 
of Uie lath February, 1931, It was declared by Lord 
Fassfleld that the period of a loan should not exceed 
the prcbable estimated life of the work on which the 
money will be expended. It muet be assunedt of courseg 
that iB 19gp the |lunlol]gii Board will hme to repiace

past of .tte plant ahd that i renewals fusd' J
-Ajf STsn Mo.’ooe will jrot* to bs iab,,ffMi,Bt . 

tte absenos of other

- .'T-
IB

i: rerarr^s the Board would dosse^^tlg 
W compellsd to raise a nsw loan t or the purpose before

t-.

tbs tglstlng inan le fully rsmld.- 1' On the other hand, 
ft dan eafelybe asaumed that the smountrof the new

fee outstanding balance of the 
o'rlgiaal loan would amount to I sum^leas than thg cost ’ ’

of replaoement, the' balance being found fyom the 
tcnewals fund. Consequently, the yalue of the asset 
would exceed the total amount outstanding on loan 
aoeount, and there would In fact bs no departure from 
the principle underlying ^e statement quoted at the 
beginning of this paragraph.

In aocordanca with the procedure outlined In 
your predeceseor'e^circular deepatoh of the 25th 
Hovember, 1937, the Item In Ihe Colony's Balance Sheet

"Advanoes/

8.
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m-i-
•^»ano»B. MUnlcl®*! Bogrd" IS*'
■Spinet the ^o»if^|^o*4iflg fWit'ittBan. Kinds 3«ie of* ' 

I Ildorst Tn^ivi- Supply*, and the special aooojuntlng 
arrangements detailed In paragraphs 9 and -• -tt

10 of Sir
Joseph Byrne's despatch Ho.171 
will thereupon lapse, 
t'nat the Eldoret Water Works

of the 16th Marohi 1935, ,
At the same time It Is proposed 

Supplementary Sinking Fund 
general Supplementary Sinking^ should be absorbed In the 

Fund, to which repaymonts of capital by the Eldoret 
liunftjlpanoard will In future be directly credited. 

I shall be glad to receive9. your approval of
thf Koposals contained In ttils despatch.h. ■

.. -
'■I'-- ■

•• • I ^3 l»naiu* to tot,
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