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The proposuls in tuis desputeh w

uey ve
briefly swimsrised us follows. e position witn
regura to Loun runds ot pPreseut 18 thed 12T L.
“Ctual belince or U71,.:7 in nund wiichh 14 not

eurmarked.

dhe VenalGe wanls to euvers i datdl

@ progruude of works inciuding

he-builaing luiroui Hospitel,

Increasing the .uotnuri beentel dospitud,

HQe=eonstructing Kiswau Lerket

Building bourding aCCoumodution .oy tUlne
Girls' secondury scinool, liviru

2 Lo we

costing Ld2,900 wnicn Gy possibly hwve
inereused to .299,000. He wlso needs ¢oun ip

in cuse of cuuh shortoge during the

current |

-~ he wuants 40 postpone in tne mewntinje -

i JOI
errunged on the centrul orfices. 11.s wW.s to cost
»
£1105,000. =
- The relutive importunce oi works luust ve

matter which is weinly lef't to the dailscretion ol the
locul Govt. provided thel they tuke wde juute steps to
avoid cash shortuges. Perhwps veiore replying tuis

subject should be diséussed with 5ir Josepn Jyrne,

The 0.4.G. esks for w« reply by eir Luil,
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Sir J.udeffey.

I cend this on, lirst becuuse ol the
icting Governor's reference to the Tact thut
tne building expenditure now proposed is
airected to severul of the '"scunduls" brought
to the Secrétury of Stute's ﬁotice when he wus
in Kenyu K;ng some o0& them were scunduls seven
yeurs' curlier) but cecoundLy becuuse of the
relation ol tnese proposuls to future borrowing.

Tne ligures given gméunt to tnis;
that 1f we spend the ;lou,goo now proposed we
shull only heve 482,000 left of loan money
wlreudy ruised.

Purt of this sum may be required-to
orovide working casn. Apart from that it is
wll we nuve got to meet the cost of new
Centrul Ofrices (i£105,000) and new K.A.R.Lines

(suy £77,000). It is true that we have

borrowing
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The present position in regurd to

s . . } . Kenyu's public buildings snce loun expenditure is
2 bl 4 wes
5 } ; that they had in hend = oulunce whicl w estinoted
“10.% Extraot. from & letter from Sir' J.Byrne to  Sir C. ’ at £75,000 after makin,: provicio. Tor the re-suildis
ANy ' Bottomley dated the 16th.Apri1,1936. - % : 20 -
I Probable that “03:!' loau;-,;_ig b‘,.r:?l;:;:’.:o D of the Central Offices which wus to cost about
. | finance further necessary programm s bl _
f AN A | buildingl. . £110,000. Lust year t.c Coveru:r ce 2 to the

/ 4 )

' conclusion that olher metter:s wou.u hove to eome fi
//‘7‘2“‘/¢ clia. Aof 4’4_7"’1"““' "? : o Gotat of :
) al . atnd he propos=d to .,A;cu(%:_’-, £,¥LU on the Hospital
‘ % ? et Nairoui, exiensio. Lo the Menter lospival,
7
lFottic /M)uff & “ﬂ

/§V d’lﬂm ) . accommodation for irls at neirooni. Thee
W

re-construetion or Ki u .’ur.st’ and ooarding

services talte up mor= than the uvaileble balance

C{') % dafw( ﬁup, A(/”T"") “ . and therefore tiic schnene for the construction of

T 5 AR lwie  (Epp, ovv)
- g () %‘ 2(7) - . Forther, otli:r desirsbiec objects, such us provigion
) ) é(/ A““"z" / C““‘\ ( ? >) | ' ) of suiteole houses, Covern.eut offices st Zldoretl

%) T
the Central CiTices gkt to go into cola storzge,

and workx on tre ",A.K. Lines in Z2i¥¥bi hawe also

/A: ’%"“‘W m'(‘} MW . to ve suspsnasd., alter uiscussion 1‘},:'»_‘ ithie
( - Zlys ar. &‘/ oTRe, - MJ W

-

Governor we reiuct:nutly cireed, and thy cost

the Fospitel sat nuirooi heving been put up to o™

~
£78,500, Kén: e is now connmitted to-unn drocreding
with expenuiture o1 2102,400 us 2t out iy the
acting Governor's despatc [ the th . Juiy

-

It hus now dawnea upou ihe Govarncr th:t the

Z.A.R.Lines et (zirooi ana tie Folice lines are
' -

o x:{, the Iaspégtor Oeneral
g ( ‘ ! 3 < 51 six years end )
r'yé\u_ler pom an will be gl::qvto sue that the
public conscience is at last -awakening. It 1S,
however, disheartening to find that Mesoti /ombeca
lospital widk have fo cosi somewhers ostween
~£60,000 &nd £70,000; but I do not seze that th er\, is
e "‘any Jhelp. for th’e expenditure. This will eat .up
e Bl A : ‘ all




all the remeaining balance out of the monay
- originally propused for the Central Cffices .

and the Governor cun see nothing for it out to
reise another non-productive loan. ’ As 10
this they have got power to raise a loan Tor
the land Bank und the Nairobi Watcr Works :nd
I must say thet I do not particulerly like
the idea of increasing capitel commitments
for buildings and so forth. It may perhuaps
be hoped that Kenya's finances will recover
sufficiently to enable these worxs to be done
out of revenue but the inmediate necessity is
for Kenya to accumulate &s large & surplus of
cash as it can within reason. At present its
surplus is entirg}y gone and any casn that
it has got ought“to be devoted to ueking u
liquid fund availeble for dey-to-day purposes.
The sums énvisaged here are foo large to give

' ény hope that there will be mohey availuble

. from revenue for years to coue. The Centreal
Government Offices were to cost £110,000 and
the K.K.R. Lines would prooubly cost sowm thing
in the neighbourhood oi £50,000 or so. An
exact estimate is not very eusy. The Police

may cost as much and if so, there is very

nearly a £, million at once.

Sa ¢ BQQ;J& < &
Wpriraing Comitm bl oagils ke G gl & .x.n.n@
lboso oD Ml o oA bt ™ appecicdd.
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5th May. 1936.

/%717, Deas //Zﬁ/LAA/‘

In your letter of the 16th of April you
mentioned to ie the outstanding items of Kenya's
building prog!!llﬁ 1 need not say that I am
entirely in sympathy with your desire to have decent
buildings and, ia particular, it is welcome news
that your people are recognising that something must
be done ‘&bout the King's African Rifles lines at
Nairobi. The Inspector General has been pressing
the point for a long time, but of course other things
have got in the way.

ill the same, the prospect of another loan
fér building purposes is rather alarming and there
will be plenty of people to say that we (not you) are’
to blame for hawing flown too high in the standard of

cons truction

y

BRIGADIER GENBRAL SIR JOQH BYRNE,
6.C.M.G%,K.B.E. .C.B.,




construction of the earlier buildings. We can on]
stand by and wait for closer estimates of the amo
involved for the various buildings and then see wl
can be done about it, but I should feel happier i
when the time comes, I am able to advise thﬁt the
schemes are as f’ar as possible on a. strictly k

utilitarian basis, with dus regard to the fact the
a poor Colony cannot afford New Delhis.‘ Tﬁe égntx
ﬂrfices must, no doubt, have some relation to the
main scheme.

Tz ¢“-"f -
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EXTRACT from a letter from Sir Joseph Byrne to
gir ceeil Bottomley. Dated 16th April, 1936.

x X X X 1
I'm afraid, bef&re long, we shall have to epproach

the Secretary of State about the "Public Scandals" which I
referred to many times during Lord Swinton's visit here. As
you know we are getting on with the Nairobi Combined
Hospitals but the Xing'e African Rifle Lines and the Nairobi
pPolice Lines are really a disgrace and so is the Mombasa
Hospital.

" The Hospital is go bad that I have given instructions
for profisional-plans and estimates to be prepared for a
combined hospital to cost between £60,000 and £70,000
(Nairobl Hospital will cost between £70,000 and £80,000).
when these are ready our ildea is to seek authority to get or
with construction without delay utilising the balance (aboﬁ1
£70,000) remaining out of the money allocated to the Centra

Government Offices. ) o~

The upshot will be that we shall have to raise ‘another
unproductive loan in order to deal - amongst other things -
with the Police Lines, the Kipg's African Rifles Lines and

the Central Offices the construction of which, in my ovinior

~ should not be abandoned seeing that cldse on £10,00C has bet

paid out in Architect's fees, etc.
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DRAFT. i —
I have, etc., to ac<nowledge
KENYA.
CONrIDENTI L. (33) the receipt of your cont'idential despatc!
0.a.G.

(f?\ No. 95 of the dth July transmitting a
copy of the resolution passed by the
regislative Council on the 2nd July
approving the re-allocation of 2 10_?,406
scheduled in the foan hccount for the
Nuirobi <. a.H. Llncs"'éné the Nairobi

Central Offices, und the expenditure of

that sum upon certain other public
RTHER ACTION.

. \2‘\,\.\3'\}“} buildings.
S 2. In accordance with that

resolution, I approve the revisec

expenditure, namely:-

viedical/




‘Medical Buildln%
Grou Hospl al,

78,500
Iaﬁharirlental
tal. 2,400
Educat pnildings
. Accgmmoda-
tion.
Secondary School,
o , Nairobi.. 18,000
V Ouher Buildings
v Reconstruction of
Klsumu Market. 3,500
‘£ 102,400

3. I note that the possibility
of converting the existing European
Hospital for use as a Boarding H)s?el
for the European Girls' Secondary '
school is regarded as impracticable,

I have, etc.,

M MuactoNARL

Ui




AIR MAIL. P
J\ GOVERNMENT Housg &
*INVA NairoBI

KENYa

“No.q3

30 swy, 193s.

. - L
CONFIDENTIAL.
' Sir,

118 JUL 1835
_©. 0. REGY

With reférence to Sir Philip Cunliffe-Listar's

Confidential telegram No.136 of fne‘27th of May, I have
'qf!f/’ the honour to inform you that the following Resolution
Wwas passed in the Legislative Council on the 2nd of Jul

"Be it resolved that this Council hereby epproves the
expenditure of & sum of £102,400 upon the Purpoges
specified ir the Schedule hereto as a charge againgt
Loan Account angd further approves Provision being made

fG:\ therefeor by re-allocation of the following awounte from
\\J the sums already approved for ;-
Public Buildings
Other Buildings

Nalrobi K.A.R. Linesg £57,518
Yeirobi Central Offices £ 44,882,
) Schedule s
Putlic Puildings £
ledical Buildj 4]
Group Hospitel, Yairobi 78,500
Matpari Mental Hospital 2,400
Education Buildings - |
Boarding Accommodation, Girlgs!
Secondarvachool, Nairobi 18,000
Other Buildings
Reconstruction of Kisumu Varket 3,500 =
102,400W-

)

2. 7 The proposal .to use the existing Zuropean Hospital
for use as a boarding hostel for the Zuropear Girls!
Se condary School hag again been examined in accordance

with Sir Philip Cunliffe-Lister's request, but, after

full congideration, I am setisfied that the Proposal ig
impracticable, -
3« ° The present European Hospital i: ay old building
and not in;iary good state of repair structurally. Apart
5 /from
THE RIGHT HONOURABLE

VALCOLN MACDONALD, P.C., ¥.P,,
SHCRETARY OF STATE FOR THE COLONIGS, . ;

p DOVNING STHEET,  LONDON, §,,1.

o : i y




from the fact that the floor area available is only

about 50% of that needed to meet the requirementg of
a houtol; the building could only be adopted for
such use at considerable expense, and the result
would be unsatisfactory, tecause the general
arrangement of the building ias not suited for con-
vi{nlon into & hostel.  Dormitories would, of
neeouity, have to be on the ground floor, which 15

most ‘undesirable in this country.

4, Further,. as stated in parngupu $§ of my il
Gonfidential despstch No 60-0of the 27th of 49:11.»

‘,lt uou future dnte it '111 be neceuary alao to

w.. B

'buiid & Girlg' guition Plock ‘and & Boys! Bourdiné )
Houuc, and the European Hoapital gite would not .
pemit of tnin.

I have the honour to be,
e 8ir,

four moat obedient, humble servant,

@ <N S S
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JHE TREASURY,

' - NAIROBI,

: —Fp, 19th June, 1955,

BY AIR MATL. LRECT ED

4

Dear Flood, PR Sy art: Lot
‘ 'nh [reference to your letter of the lst June,
Aol % mgree that the position is difficult to follow. The
difficulty arises out of the transactions relating to the
Imperial Loan of 1924 which, as you are aware, was rede
at a discount in the 1557 and 1928 Loans. The Sessional
Loan’ Statements show this redemption as a completed
transaction, as indeed it is, and include £3,260,048 as
item 6 of Table II and £20,419 as item 7 of Table III as
expenditure finally incurred in this redemption. But
the fact that redemﬁtion has been completed does not cove:
the whole picture. Expenditure is being incurred from tne
proéeeds of the redeemed Loan itself and that expendituie
has to be brought to account. The "Statements of Loan
Account" incorporated in Appendix X to the Financial Repor
for 1953 shows the way 1n which. this is done. - These
. Statements show the expend1ture actually 1ncurred rrom the
" proceeds of the Loans from year t o year and the unspent
balances shown in those Statements are the unspent balanc
of Loan Funds shown as a liability in  the Stateuthu of
Assets and Liabilities, as in Appendix A to the Colony s
Estimates.
The reconciliation must take into accamunt.both
.\ the i92? and 1928 Loans. The Sessional Loan Statement
' for Hay, 1934, showed 'Actual Expenditure of £4,999,929
under the 1927 £6,000,000 Loan as at the end of 1938
'1n€£g2}ng expendi ture of-£3,260,048 on the redemption of
thz/Ilpe?ial Loan. But of this £8,280,048 of cash



¥ - W % |
YAUBAY AT EHD . St 5 " o & ! _ received only £5,145,982 had in fact been spent on works,

il ' , % el W @ a5 shown in Appendix X, Page 121, of the 1985 Report, and there
e " 7 ‘ A i ;‘ &£ i ¥ y ®
Ay {ha G ey @ i ¥as an unspent balance of £114,068, held in cash in respect of
s "ﬁ 3 ‘3“ 3 i 5 : ; e

i8BG © \spal BEEL s R : 8 S ‘ this i_tu which, together with the unspent balance of £71

_Q StV on other items gave a total unspent balance of £114,157.

/Q i Gl | This vas held in cash as to £27,810 by the Kenya and Uganda
/1 : Railway and as to £86,327 by the Colony and the latter figure
appeared in the Colony's Balance Sheet as a liability.

«boolit xee@ ¢
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To neod Isitegml

In respect of the 1998 Loan, the Sessional Loan
Statement for May, 1984, showed 'Actual Expenditure’ of
£3,485,552 as at the end of 1988 leaving an unspent balance of

69DOT 2BW (STEVE 918 HOY & .loldy el ¢, £18,448, the figure for expenditure including the sum of

‘ ] I 30 3 ni fhwoosib B8 IB - |
lenoizaol odTl L2080 asez“’baa V3QI edd ni ‘

880 419 incurred on the redeuption of the 1924 Imperial Loan.
bedolggoo 8 &e nOidnyebeT elid wola "7.3““'"“_532 oo But in fact this £20,419 had not been expenddd on works
as BYO, 0508 sbﬂiorf bus. el “; “bophot “Bf‘z“ftio:a::z ‘ .+ authorised uder the Iaperial Loan and was therefors held in
es LIL eldg? %o § medi ae E14.083 bus II &ldel cash nnd the Colony's cash liability in respect of unspent
blllncel under thil Lom was therefore 886,86‘7. -the figure
shown in _the Dalance Sheet.
‘It will be seen therefore that expenaiture incurred
aglinst itm providod for under the Ilperiu Loan does not -
nornlly nrtoct the figures given in the Sm-u'y in Table VI
of -the Sessioml Loan Statements vhich tqh -into_aceount the
AN expenditure of £5,280,467 on the redemption of that Loan. -
The difference between the figures lumlu'iudé in that Table
and those given in the Statements of Loan Account included in

~Juﬁ’ D10 quopomBeet(Y af berwodi ylleni o1ud i bnogxe

4svos Jont gs0b badslemoo nesd zed” (OLIQiIeDOT Jend Jos% 9dd
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oone led Fregeny ond 918 alnewodsdl saond rni nwore 2eoagie

the Financial Reports represents money received but not yet

spent on purposes provided for in the 1924 Imperial Loan.

I bhave said 'normally' because a transaction carried out in

1934 in connection with the Imperial Loan has affécted the figures
in the Sessional Loan Statement. The transaction is described
_in detail ia the enclolures to Transport Kenya - Uginda despatch
Ro. 850 of the 16th May, 1954, and resulted,inter alia, in'a smm
ot 5110.898. rqu.-eaenting expenditure incurred on Rolli
boug transferred in 1954 frow item 4 of the msgx.oin i
(wmmom Loco.oum m Rolling Stook"), o
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it had previously been charged, to item 2 of the r,'
Imperial (1924) Loan ("Additional Rolling Stock")

M ii:;osamted for under item 6 of the 1927 Loan,

vide- Appendix X of the Financial Report for 1984, G - rese
This transaction, by transferring to an item relating 7~
to Imperial Loan expenditure which had previously been
charged to a specific item in the 1928 Loan, decreased

the amount recorded as expenditure against the 1028 Loan

as shown in the Sessional Loan Statements but added

nothing to the expenditure recorded ipthose Statements
against the 1927 Lom. The transaction is, however, fully
reﬂected on both sides in the Statements of Loan Account
which will appear in the Financial Report for 1984 which
compare as follows with those for 1988:-

. End of 1954 End of Increase Decre:
£ 1355 £ £
1927 Loan item 6
Extension to Uganda etc. 1,981,514 1,981,541 . Cer.
Additional Rolling . o A
Stock 770,467 660,169 110,208" -
 Capitdl Improvements etc. 507,295 504,272 8,021 -
Total 5,260,274 8,145,982 - ’
1928 Loan item 4 B
Additional Locomotives
and Rolling Stock 718,607 _ 828,905 . - 110,298
gg h Bal ances
1927 Loan
Railway 774 27,810 - 27,086
Colony = 86,827 - 86,527
£ 774 114,187 - 118,365
1928 Loan A
Railway ‘ 20,419 - 20,419 -
Cology 116,240 86,867 79,375 -
£156,659 56,867 99,792 -
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f As the figures 1n th1s letter are actual figures

. and some of those given 1n your 1etter are estimates
it may be of assistance to you if I give the actual figures
" relating te the estimates mentioned 4n your letter.

A. The Sessional Loan Statenent feor August, 1958. gav

the estimated expenditure to the 51st December, 1956, under

" the 1928 Loan as £5,489,909. The Sessional Loan Statement
for May, 195'4, glves the actual expenditure to the 51st
December, 1938, under this Loan as £8,488,6562, leaving an
actual balance of /£16,448. ’

B. {This actual balance of £16,448, together with the
sum of £2(5,419 held in cash as explained above make up the
unspent balance of the 1928 Loan amounting to £56,867 shown
in Appendix A to the Colony's Estimates for 1985.

C. The Sessioﬁal Loan Statement for Novelb_er, 1954,

shows the estimated expenditure to the 81st December, 1934,
8s £5,585,701. . The actual expenditure to that date was -
£5,588,760, leaving an actual balance of £116,240,-i. -e., -
£79,375 mare than was held in cash on the 81st December, 195.

D. As against this increase in unspent balances

-held by the Colony under the 1928 Loan, there was a detrease

of £86,I37 in the unspent balances held by the Colony
under ‘the 1927 Loan.

Yours sincerely,

—<

J.E.¥. Flood, Esq., S5
Colonjal Office,
Downing Street,

' London, S.W.1.
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Sér G. Tomlinson,

Sir C. Bottomley.
Sir J. Shuckburgh.
Perms. U.S. of .
Parly. U.S. of S.
Secrelary of State.
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G.VALSH ESQ., C.B.E.

tial dpfpatch of thé 27th of April, have

/ ' s wuml &}een Eppﬂs{:m%& ...\‘w. 2. 4 Kowne
w\’h"\ ‘\&"’7 A‘WA E"J""), we Ak g

W,
difficulty o# reconclling the figures in

THE TON.
o P ACTIO. the Colonial Loans Statements submi tted

to the Legislative Council and the

particulars of unspent Loan Funds shown
/

in Appendix 4 to the colonys'é'st,imates

' of Revenue and Expenditure for 1935.

S ‘ qird ;;.‘,j.,
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The difficulty is particularly in

regard to the expenditure from the £3,500,000
Ty

(oan of 1928.L(Summary ® in the Loans Statement

submitted to the Council in Augusf.- 1933 shows
the estimated expenditure to the 31lst of

December 1933 as £3,489,909 (leaving a balance .

o
of £10,091.) According to Appendix A to the v

£ﬂtimates for 1935, the unspent balence of the,

1928 foan was £36,806 on the 3lst of December v
. T

1933, But SummerTy VI in the Loans Statement
mngmmfﬂrﬁr Novenber

1934 shows the estimated expenditure to the 31lst

of December 1934 as £3,385,701, leaving a balance

of £114,299, i.e., £7’7,4§:’5 more than was held on v

the 3lst of December 1933./ No doubt, there is some

ex_g.l.gpation of these differences, and we shall be

wx“.u&“tuxr'x

grateful if you would put—us-dise.

Yours sincerely,
isigned) J. E. W. FLOOD

, PJ'v- e, M.B»'um'wvm
\c\-;‘ (=, o Prou~ w-A£ 3‘135,557 \» 1933, bk
(Gt ol 65 Lt ok b B btng!
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.Tologrnm from the D.mty Aoting G

Seoretary of State for the coloniu
Dated 28th May 1935,

Rocund at 11.38 am.2 'th llsy 1986.

/

Nod Woo120. Confidential. My telogt-m No 114 Coufidential’

.~ Ailding [W‘“‘WML—«HM

fffr‘:ﬂ ﬂ&hv-ﬂmnm) Seseion of Legislative C uioil hu baen

ostponed until 26th Jupe,
/suu/,m/p # -
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. Telegram from the Damty Acting Gwcrnor of | m to the

Seorstary of State for the Colonies !
Dated 28th May 1935. Received at 11.38 am.2ith May 1935-

/

NoJd N0o120. Confidential.

My telcgt'm No 114 Co.ifidentisl, Loan
/
N

Ailding [%M%s—tem—ahm
eApyriad Session of Legislative C unoil has been
"‘? »T-&H‘m—ﬁmm

ostponed until 26tk Jupe
/s‘.;u/,m/p o P

obd..
/
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FURTHER ACTION.
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Pelegram from the OfMecer Administering the (overmmemnt of Kenya to

the Secretary of State for the Colonies,
T

Dated 16th May, 1935, Received 3,49,p.m. 16th May,

No, 117, Confidential,

Wy telepram No, 114 Confidentiel. Reference )
paragraph 8 of my despatch of the 27¢h April No., 60 Confidential,
Advisory Council on furopean education is un: nimously opposed
to proposal to close the Girls Secondary Schiol, ®In the”
oircumstances proviso to paragraph 9 of my dospatch does not -

arise,




Konyl to the Meury of auu for tho cuomn '
Dated 14th J.ny 1935.. Received at 3.10 pm.14th iay 19385,

i R & 76o.

Ho.1M4 Confidential. :y despatoh of the 27th of April Ne.%6

confidential. Scheme " referred to in parazraph 7 of my

diapatoh has, been rmn& impractioable and Loan Works(Buildings)

Committee recom:end a thifty bed Muropean section of the graup
Jhospitnl coating £19,500 as ezainst £16,000 for the twenty.beds -

origlnnuy propom Figares of £59,000 and Bel 900 in
paragraph 9 should ‘therefars.now. tm me, 500 lnd —— 402,403
rnepectivoly. . ™ : -

N

In viow of strong pablic feeling upacia.lly ramrdlnq Glrlu'
Saoondury oehool I vould very nnen u.ko to e ablc to announce
at thu opening of the Leghlatho Cwnou of the Bth of Jhe
that my propossl: are approved. I would be gnuml t.horetor.

for & roply to my despatoh, u negessary by telogrnm, before
thet date.
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Skt I have the honour to refer to correspondenée
’\(05 terminating with your confidential telegram No.76 of the
29th of March, 1984, in which you approved the proposal
Jmﬁ/ S that the construction of the Central Offices should proceed,
~and to address you on the subject of the erection of other
buildings from Loan Funds in this Colony.
2 The Sessional Loan Statement, as submitted to
Legislative Counecil in Nbvember, 1984, copies of which
were forwarded under cover of the Colonial Secregary's
N Note No.D.Leg.Go.26/5/5/48 of the 21st of November, 1954,
ot on o/’“ as modified by subieqnent calculations, shows that afte;
compléting all Loan Works at present in hand; ’and ear-
markd.ng £110,000 for the proposed Central Office‘s_} there
“is ‘estimated as remainmg on the 31st of December, 1984,
the sum of £71,247, calculated-as ‘follows :- _RF i
(1) Housing for Government Servants - ~ 861,520
- (2) Medical Buildings
(8) Education Buildings
(4) Other Buildings

264’,1§i

Less
(1) Amount sgent on establishments

but not all ocated £59,731
(2) Unraised portion of 1980 Loan 61,682

(8) Commitments in respect of Law Courts 80,138

(4) Comnitments in respect of Central
Offices £110,000 less £4,188 shown

s estimated as spent in Sessionsl
Loan Sm% v

105,862
; (5) COmitment in respect of Kitale Hospital 1,000 258,408
[OU H:' ?

P SUNLIFFE-LISTER,. P.C. GuB.E.,H.C.,M.P.
 STATE FOR THE ool S, ey

74 D —

2,289
1,685
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The Directof of Public Works, however, considers

that ;}ter closer examination of the establishment charges
" and the works in hand thds sum can séfely be raised to
.£75,COO and.that this figure leaves ample margin for

contingencies. With this view the Treasurer is in

agreement .

5. As you are aware, it is the case that loan
have been required, from time to time, to support the

Colony's cash position when the excess of deposits over

-advances has been less than the cash shortage. In point

of ‘fact, on the 30th of November, 1934, they were so
utilised to the extent of £15,125. The position, however
at the end of 1934 was that the Colony was not relying

on loan funds at that date, the provisional figures showing
& cash shortage of £79,948 or £88,911 less than the

excess of deposits over advances. In the Treasurer's
opinion; wifh_which I agree, the possibility cannot be
ignorned that recourse to loan funds may be‘neceééa;y;from
time to time during 1935, and in consequence it wouid be~
imprudent to contemplate Qn'immediate programme of -
expenditure from loan funds which ﬁould redﬁaé}fhe o
balances to a sum which might possibly be insufficient to
'furnish necessary support to the cash position.

4, Itulill be within your recollection that at:a -
meeting held at Government House, Nairobi, on the 16th of -
February, 1984, you discussed with Sir Joseph Byrne the
possibility of obtaining funds to abolish what were in
effect certain public scandals. I shall refer to these
"scandals® in some detail below. Since your visit, the
iatter‘haé been under constant review, and, in Sir Joseph
Byrne's opinion, with which I heartily agree, it can no
longe; be left in abeyance.
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5. The new buildings which are most urgently

necessary are the followiﬁg -

A. ~ Asian ang African Sections,

Grouped Hospital, Nairobi, £59,000.
On page 2 of Appendix II of Sir Edward Grigg's .

Confidential despatch No.91 of the17th of June, 1?59,,

X 2 7

it was stated :- A 3

"There has been much local discussion concerning
the provision of combined or sepsrate hospital
accommodation for the three races in Nairobi, and,
although economy would have resulted from the

- cqgstruction of a group building, it has beén decided
to meet the objectiohs end to construct separate
hospitals.”

A sum of £70,00b on account of three hospitals for the
three races in llsirobi was included smong the "further:
requirements®, approval of which was given, under certain |
conditions, in Lord Passfield's Confidentialldespafch of.
the 9th of March, 1931, =

'_The question of a-grouped as opposed to a
combined hospital was agaein taken up in Sir Joseph Eyrhe's
Confidential despatch No.106 %of the 4th of August, 1931,
in which he stated :- ) ,

"I am convinced that the system of grouped
hospitals on one site comprising a central adminis-
tration block, separate buildings for the accommodati
of Eurbpean, Indian end African patients, and adequate
nursing sisters' quarters, is the correct system, and
I am glad to be able to inform Your Lordship that the
politicel difficulties which led Sir Edward Grigg,
in the hope of making éoﬁe progress in the erection
of the much heeded new hospital acgomﬁbdation;.to”
favour separate hospitals for tg&;geparatevCQ@mﬁni- >
ties, have now disappeared!_ané-ihggﬁl sptiﬁipaté

=

e
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no opposition from any résponsible quarter to the

adoptidn of the system which, from the medical

standpoint and from the point of view of economy,

is unquéstionably the correct one.® (I should
state however that both in the Standing Finance Committee
and in Executive Council Lord Francis Scott has reéenti%
recorded his dissent fromthe principle of a grouped
hospital).

Before that despatch was sent, Sir Joseph Byrne,
in his confidentisl telegram lio225 of the 25rd of July,
1931, asked if there would be any objection raised to
resolutions being moved in Legislative Council for certain
works, which he considered the most urgent, and which he
included provision of £59,200 for a grouped hoSpiial.

Lord Passfield in his confidentisl telegram No.232 of the
41st of July intimeted that there would be no objection.
In point of fact, however, owing to‘thé fihanciﬁl . il
difficulties which arose shortlj after this date,~the
subsequent embargo on the reising of further loans by -
the Colony, and the necessity for conserviﬁé“the existing"
balances of issued loans iérbrder to suppért the cash
ﬁosition, the matter has remained in abeyance. T am
fully satisfied that the present position must be
remedied for the following reasons adduced by the
Director of Medical Services :-

(a) The existing hospitsl for natives consists
only of a number of wood and iron buildings which are
almost without exception old end dilapidated, and in
many cases almost ruinous.

(b) The hospitel is without any sanitary conven-
iehces other than some very crude arrangements of a
temporary character.

V (c) The institution is too small to meet present
day needs.

(d) The whole institution is in effect little
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more then a relic of the war, whiéh has been patched
up and extended from time to time to meet increasing
requirementé in a temporary fashion. It is today,
however, entirely unequal to these demends and neither
efficient treatment, nursing nor training can be pro-
vided in the institution.
(e) The only hospital facilities for Asians which

exists consists of two swmall wards in the institution.

The provision of new hospital accommodation
for Luropeans is(in the opinion of the Director of
Mecical Services with which I agree) a less urgent
matter, but, at the seme time, the present hospital
is very far from being convenient as it is a badly
designed old fashioned building without indoor sani-
tation, and increased convenience, economy and effchencx
would all be obtained if a new Eurqpesn Hospitdl were to
be built in the neighbourhood of the Laboratory on the.
group hospital site. In this connection, -however, an _
important issue of policy has arisen which T will ex?lain
in a subsequent paragraph of this despatch. i

In Sir Joseph Byrne's confidential telegram
No.225 of the 2ird of July, 1901 the cost of the full
group hospitel was estimated at £589,200. The cost is
now estimated at £75,000, the approximate cost of the
Asian and African Sections alone being £59,000. The
difference between the sums of £569,200 and £75,000 is
largely accounted for by the fact that it is desired that
the African Section shall be built to a higher standard
then originally envisaged. The standard contemplated
in 1931 was little better than that of the hospitals in
outstations and would be entirely unworthy of the main

hospital: in the capital of the country.
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B. . Extension to Mathari Mental Hiospital, £2,400.

The accommodstion provided at present is very

~3

unsatisfactory, and accommodation for a further sixty
patients is urgently required to relieve overcrowding
in the hospital itself end in the prisons throughout the

quony where patlents are now kept. This would meet

" immediate requirements, but, in the opinion of- the

Director of Medical Services, further demands for African
gccomﬁodatioﬁ will be made before long.

e ) \nThe estimated cost of providing for an
additional” 60 patients, to the same standerd as the
bulldlngs already erected, is £2,400.

For previous correspondence regarding the
accommodation at Mathari Mental Hospital, please see the
enclosure to your despatch lio.195 of the Jth of larch,
1952, =5

C. Kisumu Market, £3,500.

- It was recommended by the“Standinv Finaneé
Committee in paragraph 151 of thklr neport on the Dragft
Estimates for 1935 tHat a sum of £2,500 should be ear-
marked for the’ purposes of rebuilding the Kisumu Markete -
from Loan Funds. The market, which has been demolished
owing to imminent danger of collapse, was revenue eﬁrhing
to the extent of approximstely £600 per annum and & new
structure is urgently required. In this connection I
would remin@ you thet the development of Kisumu Township
is proceeding apace on account of the expsnsion of the
mining industry end native agriculture in the vicinity,
and the lack of & market is & serious hindrance to trade.

The figure of £2,500, appesring in the Report

\of the Standing Finance Committee, was based on the

requirements of some years ago, and the Director of Public
Works estlmates that the sum of £3,500 will now be ncede
to meet present requirementss
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+ D. New Boarding Accommodation - ggggnggg_g;;;g 3
‘ Secondary School, Nairobi, £18,000.
Y _ Thg provision of such accommodation is, in my

view, the most urgent of all the works which T am now
proposing. - As long ago as Jenuary, 1954, the then’ !
Director of Education wrote :- 7
‘_( "The present situation in~ regard to Boarding
is that some 75 glrls ‘are housed in the old wood
and iron buildings on the hill below the school.
It is unnecessary to labour the question of their
unsuitability., That is freely and generally
admitted.”
In commenting on the Director of Education's letter,
the Director of Public Works wrote ;-
"I endorse the Director of Education's remarks

regardlng the unsu;tab111ty of the prasent

accommodation for gir], boarders.!

The proposal is- Hlearly explalned in the s
’follow1ng extract of "a memorandum prepared Jointly by | ..
“the Director of Education: anﬂ;the Director~of Publlc Wozks;

'Tne bullalng would be of the plalnest qulgn

but 1n keeplng with its surroundings. ~ The walls to
“be either of ‘stone or brlck; floors and staircases

of reinforced concrete. The floors would be finished

in cedar or other suitable local timber, and the

roof would be ‘of Mangalore tiling. Water borne

sanitation and electric 11ght would be provided.

The site tentatively selected for the building is

on Mackenzie Road within the Educational Reserve.

It is not posdible to give a firm estimate of

cost for the work as this naturally will depend on
the building costs prevailing if and when the work

is put out to tender, and only on the acceptance




i
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of the tender can a fiiﬁ cost be giyen, but'in the mean- 29
fime it is estimated thﬁt the«work can be carfied out for-
£18,000, - costing £990 per annum in loan interest and re- <
® demption charges at 5%, but as it is understood that the
loan charges are already being paid and that Government
is receiving 2% for unspent loan funds deposited with the
bank, the addi%ional cost for the funds required would
amount to £5685 per annum. Further, five sets of quarters
will be included in the building, three of which will be
occupied by resident nistresses and two by metrons, and
the value of these querters to Government, either as pro-
viding quarters for officials entitled to free querters
or as quarters for which rent will be payablg under the
Local Civil Service Scheme, would be at least £5Q per
annum each.
Maintenance costs for the new building would amounﬁ

to practically nothing in the first three fo'foq;”years =

of its life, and thereafter on thé éhalogy of the existing '
costs would amount to no more than 3%, thus préservingva T
structure that would be an as§et'to the Colon§, whereas

the present old buildings whic‘h should have /bcen demoYished
several years 8go are entailing hegvjpcharges to hold them
together, which expenditure is virtually a waste of
Government funds".

(At some future date it will be necessary also to build a
Girls' Tuition Block and a Boys' Boarding House, but the urgency
for these isnot so préssing.)

6. I have briefly explained what are, in my view, (which
I know is shared by Sir Joseph Bérne) the most urgently
necessary projects, and I now.desire to discuss two important
questions ofl,ﬁﬁicy which are involved, and which mey materially
affect dhe decision to be taken on the first and last of the

proposals set out in the preceding paragraph.
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i - 7. Af a recent meeting of the Loan Works (Buildings)

? Committee, when the necessity for a grouped haspital was

! L ~ being discussed, one of the unofficial members of the

," * ©t..Committee, Major F.W.Cavendish-Bentinck, stated that

| ~'a scheme was bei‘ngAprepared by certain people, which
envisaged the closing‘down of the European Hospital,
Nairobi, and the extension of the Maia Carberry Nursing
Home on a subsidised basis. It is understood that
details of that scheme are being pxepared, and the
projeet &for the construction of a group hospital largely
depends onw hatever decision is reaghed. Should it be-
decided that the scheme is worth pursuing, then the
construction of a group hospital for Asiens and Africans
only need be envisaged, the cost being tentatively

estimated at £59,000. ° Shoulu it eppear, however, as T

am at present inclined to believe, that the scheme will 'be
impracticable, then I am strong ly of tne Opinion that the
full grouped hospital for sll three races shoula be
constructed forthwith, the cost being tentanvely

P - estlmated at £75,000. It would be more economical” to

‘ oonstrucf the grouped hospltal at once than to <build 1.t -

piecemeal.

8. A question of policy slso arises 1monnect10n

with the European Girls' Secondary School at N&lI‘Obl.

It has been suggested to ‘the Select Commlttee’pn Beonony,

the appointment of which was reported to you in Sir Joseph

Byrne's confidential despatch No2 of the 3rd of Janueary,
?‘5‘3‘?.%&:-. Jfﬁ‘z ///5 ¥ 1955,‘that considerable economy might be obtained by
i . % M closing down the European Girls' Secondary School and
N leaving prqvision for Girls' secondary education to
private entei:prise, possihly on a state-subsidised basist
Faczlitiea hi;ceady exist at'the Loreto Convents, Nairqb;“
and Eldoret, and at a private school at Limuru.
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I incline to the opinion that the Select Committee

on Economy will not look with favour on the proposal,

and still less do I believe that it will meet with
support from the European Elected Members. The present
position is that it will be discussed at a meetiﬁg of {ﬁe
Advisory Council on European Education in May, and should
it be negatived by that body, I feel that work on tHe
construction of new boarding accommodation should be .
commenced at once, as the present accommodation can only
be described as disgraceful. N

9. . Having taken the advice of Executive Council,

I recommend that work should proceed forthwith on the
following projects :-

Estimated
- e Cost.
’ £
A.. Asian and Africen Sections, - > 7 -
Group Hospital, Nalrobl 59,000~
B. - Extension to Mathari Mental Hospitsl 2,400 L
" ¢c. Reconstruction of Kisumu Market _ 3,500
D. Boardlng accommodation, Girls' - T T
Secondary School, Neirobi . 18,000v -
£82,000

sub_]ect to the proviso, that if a change in policy Is-
decided on, work on Item D will not be undertaken and
that, should it be evident that there would be no advan-
tage in the proposal refer;'ed to in paragraph 7 above, .
the £59,000 for Item A may have to be incressed to £75,000
to provide for the European. Section.

10. It will be seen that the total cost of these
proposals will amount to some £8,000 (or £24,000, if the
European Section of ‘the Hospitel preceeds) more than the
sum of £75,000 mentioned in paragraph 2 of this despatch.
The only way in which construction will be possible

" without the issue of a further lognl or w1thout the

provision of advances from the Crown Agents pending the ‘
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" raising of a further loan, is by the temporary suspension

of work on the Central Offices-of Government. T recommend

that the desiéns and quentities for that work be complefed,
Q and that the.construction be held in abeyance; this will

enable a sufficient belance to remain in losn funds td :
give any necessary support to the cash position.
. In meking these propossls, I have not lost sight
of the great need for adequate Central Offices, or of the
uons;derable econonies which the construction of such
offices would effect; the position is that the works now
proposed arc, in my opinion, anc in thc opinion of my
ﬁ;ecutivc Council, wuch more urcent. It may be that,
when firm estimates of the costs of the proposals in para-
graph 9 are prepared, it will be possible for them to be
so reduced as to allow a ﬁargin sufficient to construct
the Central Offices; in eny case, as soon &s firmer
estimates are available, careful consideration will be_
given to the best means for the finasncing of their
construction. « -
2. If my proposals are ;pproved, work ‘on- such
projects as Housing for Government Servant§ at Kilifi,
Narok, Kisumu and kldoret, Government Offices at Bldoret,
and further work on the King's Africen .ifles Lincs in
Ngirobi, must be putimoabeyance more or less indefinitely,
This is unavoidable, &end I am fully catisfied, end cc, 7
know, is Sir Joseph Byrne, that the proposals in paragraph

9 of this despatch must take priority, although it is

recognised that the construction of new lines for the
King's African Rifles is of great importance.
15, In view of the urgency of the matter, I should
be glad of a reply to this despatch by Air lail.
I have the honour to be,
Sir,

Your most obedignt, humble servant,




