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Mr.^yfC d

we have had eams talk about this, and 
Subject to the observatlong3 I now attach a note, 

of Sir John Campbell we can T telegraph to the
Governor saying that tha secretary of State appro* 
the rafimd of^^idltlonlng chargee whlch^ 

alimady been approved by the Leg.C(Apicll;2h*
of the submlaslon to the Council of a

Lk»
alao

approves
proposal for assistance to tne industry to tha 
extent of £36.000, subject to the Governor balng

that slJBllar aaalatancsable to give an assurance 
will not ba asked foefo^
>a JuaUlflad^'tiy any other industry^ particularly 
the glaal^fcsouati^; say that if he is unable to 

Siwa auoh aaaurance, tha natter w<u\<l require
Say that the Secretary offurther cooalderatlon.

State definitely prof era that the asalatance
ha given by w^ df Indawilfylng the Rallwaif 

further reduction of rataa. that it ahould ■for a
ba

i:' . ^IS
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u . bra limited to eereala. The data given in 
! note.and the hroad facta of the

It practically oertain.however.

M ll«lt««l to this •eeaoc'B crop only. a«l 
cpnildora that on political graaido

It should he repayahle, etther V
pyopoeed hy the Board ot Agriculture, 

or hy way of a coepenaatlng Increase in 

railway rates.

>
■ that he

, Bltuatlon.malce
to maize and wheat-that anything given to-daylevy as

accorded tomorrow to coffee andwill have to bo 
elaal. There may

uttinga—recoived since Mr: Eastwood’s 
make It clear that the grant

i I be other clalmanta also.

Press c
note was written— 
of assistance to coffee and sisal is being

-h discussed,and that such aid Is
the information 

which the file contains,

...<15. aotively 
expected. It is difficult,on 
as to prices and costs 
to see how aid

.o /-I

■ t:.r
could equitably be given In1. /

coffee and sisaland refused to
asalstanoe proposed is to

the present case.
Again, thegrowers.

, 4C. It seemsbe limited to this season’s crop.
clear,however,that it would be Impossible to
insist on such a limitation,if prices remain 
at their present levels. If aid Is Imperative

■ -u

' r-*.

equally imperative later.
the impression that 

scheme through

/i
now,it will be.. .V

reluctantly gathers3. One

wishes to get his
,in fragmentary portions,and

the Governor 
by presenting it 
in a manner which renders a comprehensive

and financial reactions. " >.V4.
Of the economicsurvey

difficult. If the 3/3 agrees now 
a^lse,Wheat.and barley.he will have to agree 

and sisal later; if

to old for

that inoroaelng 
increasing iy .usplolous 

Manat lag from Kenya. 1

o .xpialn,..rrt.ap»

to assistance to coffee 
he accepts this rate reduction proposal.
. limited to this season’s crop".he will have 
to extend It to W other crops where prices 

equally tow-unloss production costs can

...C i.e making a.

^ropoMls
I;.

• • r#ettr‘.6

b. rigl.-..>^r .rong: that feeling 1. however
line which 1 anggest.argeiy reapci.o'.ble*fc»r Ih*

taalng below )• . •?' + rule

be materially reduced.
thai we shbuld point but;: ^1' 

considered as a whol«;f^-
agree,et1 suggest thel

of oooditiMsleg ehergee.
F1. -nF' My suggestion Is

.. that the problem must be
- ....

4.,..J

Tha owwerw’e praf>waels for ea*l»»««*
■■.%arefund

■I -^'**1.4. . ■ r



> "V/. . I
a/a emaot appror# tba ppopoaal

olaar that tha elp- 
auoh tl*t Ita axtaoata# ; 

ooffaa aae ataal. 
otharaiaa naithw would ^

dlBCloaad.nor fould

V-
%that tha 

■ada,unleaa It la qulta 
in faot

,t- ■*

Eexaoiiailj, I faal that the claims for 
asslataaoa on 
ooMBt aoTa argast than thoaa for sUal or eoffaa, 
Prlaaa for li9d aoffaa htra hash sufficiently 
laaniwratlTa In recant years to pioTlde for 
raasewhla Interact on capital iniroatad and for the

behalf ef oereals are st the present ^

fiouBstaneea are
to other produota,such aa
la unneceeaary^a

flnanoUl liability^ hefull

equitable and

ralUble In aid

reasoned dlatrlbuilon of tha

of agrloulture be poealble.
suae a

Purther.

.1x11 any 
as poealble 
Mtenalijr.or onleaa

round poaalb.e Ir. product!* coeta.lt

iSU dirri.-.-’- in iraotlce to confine
eaasoD's

anxious to 
charactar aa rigidly

O, d -though proTlalon of rsaarres, whilst sisal profits hare 
baaa likewise generally satisfactory until the

for csreala, howeter, a state of 
These

the

ucheae of this

-feels tr^t.unlooa prloee roee

consldereb.e reductions
pretest slump.

•emergeney* undoubtedly does exist.

run oountdr to theeoMldeiAtlone do not* howeTor,»rr«

fCBoal argunenti of Sir John Canpboll, and I 
would wupport him In the contention that, if

cereals Is granted. It will only be a 
before assistance to coffee and 

urged and would hawe to be sanotloned. 
inadTlaable to be rushed Into 

al without furtnsr consideration. The 
the unofficial organizations 

Industries should make every andeavenr 
freights, and if this 

would be greater reason tor

s . . : be

;er to ■■•’•a present

.-..nsiderolluns upon
o..;. s s^stea of re -

•:.c r r Tc Moittanoo to 
quoat Ion of t loo 
alsal will to

cuoold*ir« sorlouo 
1;. vi*« or Uio dopiotod

• i. r«4-5

oo;je -la. -je: u\ -. J-'. ,
. 3 reques’.e t.'Jt the luitver aay

>rksi

effort ehcaild be 
not of

'.'.C I o§roo toot It la 
tno propoa 
lanT* Gcrrorimont or

of tha Kenya

« . u.'.coo .

.l^.\ of laaao raile reCEoalned li-

i • - ao 1^40 «v«r/»
. lure

to build up the eurpluecr.«ra^- l®r .

;.-t so;.', heev/ aeas-nda ere 
rseu.t or egrlculturel depreeelon^ 

duretion of wbloh 
nnot be predicted.

sads ,'00

e reduction In oceansr. eeacntie. to secure

sen Ca sesured t bare

reduction of railway rates, which Is probably; Mda as e tno

of helping tha Induatrles..aiaaoaaxxaaaiiaaa the the beet way

,ode ting.then

cultably be edopicd.

r ws .re to be sore eceo 
teooC'e propoee.s cay

Is tl»t wc would be belter
12a»c30.

jmu viaa
4 TniB "as dlBCUBsed with Sir J ciin 

CwvbBll. «Kl I Certainly agree with hla view
Secretaiy at State would he Ittlly justt-

lat« eooaiaawatl**'

etahd ha-rfwrww
wbolaiaaa^rwfuM to allow hla

' iakiac •varyUiiag• dvl

10 « •
v:io probXc* aa a 
10 "ruah“ »•*

The Iklh: AUgoM 1830.

that tha
1 fiad in looking bafora ha leaM <» to this jr

< V Vi. * i siippaiy alopa. I nabnlt a drift telegrami
1t

fo*I -
<, ■■

i
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that n« 'a! - tru»t« that
^rap.aala 5V»;r.Y«d r ■••*!“« •*Si^>^^:*r.n.d untL

t»l.'J.r^i MT. a*lR8«

and I hava Included in It atconeon,
passage maUced ‘A* a reference to the 

representations In 38278 Somaliland, 
flagged below, to the need which hoe

arisen for assistance to producere

the

The first purufTaph of this telef^ram

the desirability of theBarely 8er7e8 to emphasise 
OoTercor keeping the secretary of otate informed of | 
the=e matters instead of ^nis^prorosals on hin" '

similarly 
of grixind nuts. This is specially important

are natives.these producersas
in regard to the

ot the lari moment, 
loffeeand -

t

isal industriee ere perhaps as definite

nected, but ! am afraid they cannot be 
; ..rid the assuranoptfin regard 

the ai Sislanoe to cereals are

us oar. be ex;

regarded as conoiusiva 
the extension ot

r. ite -n i

,U^ r.r./
l,.4^ O.J IV >«i

to
as rer’ardsless .• inclusive.

.r.ly t.ecessary

hP''’.’'e/3'' .iooaliland will

iii^ht if the information 
rds reduc. I'T. of shipping .

ovei. less be: 
gr iund-n.is.

to remark that- A*» ^‘ i ;.
• <■

■I
• r ;3«^ ■L

L c reCk-T.s I'lti red in I "ichuV« 'a

'iC^ cr.
•.rairiLnar7 •-■at Ihe '■overnor 

aenlior. of this in his ori-.r.al telegram, and 
afraid only serve to confirm

ra-.ct seems very e ‘.

uuu J o r..

r. » '011 .

to which

>B 11' f Iin i r
;a. • cell refers at

the susriciaob 
the uogir.Ding Jl bis

1

.nate of the I'th August. In

combination of reduction, 
Zt regarded as adequate

r'‘"
\tl theof o'.tin ir.tn« Case

and shirt ing rates

h’vcrriiaer.l suosidy.
Tw . i

/4’ P Ar>.

\ '4^ U ,

« . tr, ul any
Will not be;>.r. iampbell is awuy ano 

■ of the month.

ue oriefiy summarised aF follows:- j 
orit^inal J

. 1 r
V ,i thir.'-., hov.evor,<TW,-ak. X

JnUl')
-that hia views .jay

HiB firs’, reaction to the ''ovcrr.or's

ths hovamor's- proposal?vus to agree to 4telegram 
inepite of the objections 
lo minutes of the 1

for the reasojmsUtsi 
>th auguet, he was forced to ^

-ti

# . but,

the ii

M ^
<*• u»C.. Wmi-

m
■ *\
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the full facts being before him.of State must •
osi^e#

decision without 
and in this connection, comenting in particular 

original telegram of any

the conclusion that the Secretary 
satisfy himself that the matter had been

allow himself to be rushed.
€)

from th« 
reduction made in the shipping

an the omission 
reference to the 
rates.

ad' as a whole and not 
If the scheme 'were ar^reed, the proposals at the 

minute of the 11th august
end of :.:r. .iustwood's

(a' o-ovcrnment 
the fonfi of indemnifl'ino’

■ a further reduction of rate;

laio-ht suite illy be adopted. 1 .e.

jaisistanoe siiould taue 
tile railway in rosyecL ol 
and (b^ the ai.t.uiit Oi

ul 1 iie ruraVaoIe.

Am

U' » »—

Oovernmert assistance so

'ohn Campbell 
reduction of railway 

r business and

t 'yj

I think ir
i-ivOL i:h';

Mjf.vuen a
i ft:'.’.' 1- f7

u ...-Uer 0 
■, •.vhether open or dis^ised,

,1..- r.itci --

nui.f riyi;v jrr.-i-r.l
•_,r o:' ; iic-y.

in I'ftjvious ninutes 
the ii-^unt 

. .. luittee

..utii.ttiJ

ti a a-: i t,-r oe 
lly havinr- rc-ard 

f: the reduction of 
"■ ev-.r, ur~ent and ii the

. CC\i:

L- n r ;■ i r.

. ■

-aO;..s to be neither time

In all the
'7----

■ ,a.

'••■'1 M.f' .'Vfjr hfettiils.

if. ite of the 0 :ections

i ; t ir.■' -r n ■:•

t! ■; c -
little ooti:)n out to ii^ree 
sQumit draft telegraj^for 

I thin-; also that a despatch should 
fT / telefrra^rpointing 

in which the ueoretary of State Is placed 
t being kept informed as the situation 

result that he is asked for a

decision

,,, . e ; ret., r, 0 ]■ .tale ha;

! a huTtif )rc 'I ^xr i’= <!’:-j;;ie,

.:at ion.
out the•j:;n: ir:i.int ti t r r. t

u
-

^ /

< 7- ?, wUh the•jO

A^.
f ^ Mm>. 1

-A
,.t

,7i
12
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Dr*r’. ialtl»ll»d. ( On* Bound re**on why we 
ar.o-.id,«t pro»ent. o'. «.l event*, envlaage repoyaant 

„r tne Bubaldy :a tj»*t thl* ought to lapoee a 
r.ecoftaar/ brAxe on each propOMlS* V# all 

dia.ice *v!>e»« ttpoclAa ae«surea»I think;and If 
•;e u.3a«'.rv oi;^c*B r«piiym«iit will t>e

.r;e^ I* w:.. !y« Aore .'wutlouw in Its sdTOcaoy 
*j.ea. ^

woa *.

-r:. r

^ , ,r

^ii.coo

A^7cfy I ^ ^

>!: -

! >»«.> - 1 UL >. ,
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i<Wa( 1) ;i
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■• • '/d■»i ;'Vt
1

^ 0d« sound rsaaon «l3y *• 
ia,«i pro»«nt at all «»«nt«, •nTlsnga rapajmnt

^r trie lutsid/ i» UAt this ought to l^oo* ■ 
:.eco«»ar/ braiB on such proposals. Ws sll

,1 think;snd if 
ti» • rops/sant wlli bs

:aultoua li'. Its sdTOOSojr

, , dVvDraft inltlallad. 1

ano-
t.. v^''^

moo*.

d:o.l<e *.oemm o^/ecu. ae«i

*.!.« iri2-m:rv 6i;pec’o

:*. iorcci-r^rce:,

/r U.cm.
AyOi'iA. 't/

£ 5 j", om

^ t^orrr^ ''
i u< •'1

C<£.et_ ^
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AU6Mt,1930.
10 J’^. h

I

Sir.for cpMon.
^ DtAFT.

I have the honour to confirm my 
tSo J

(ff) telegram No.^ of the 22n(i August In
\
which I have acquiesced In your proposal

ao«.Orts.F
po Invite Uie Legislative Council to 

agree to the appropriation from^rplua 

^ialancei of. a sum not asceedlng £3&,CXX) 

ae a tanporary measure of assistance to

/

- -M'' >'■ 
fJA--

the grain Industry* In order to ensure

contlnumce of cultivation and sovdng on"r-

an adequate scale. I Informed you In my 

telegram that T accepted your proposal 

on the understanding that the relief t6 

ba granted would bo limited to the ,
»
P pment aeeaan'e cereal crops, ami I eloo 
^'|i»eteg tltot I entirely <iarod your view: 

then tJie MBletance should tahe-J^ie '
> .w

- gHi 't*
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’hallway Ir. respect t)."of indenrenlfylng -he

to the reductlor. 

cohdltior.ally recox.er.ied

Mkl r dtctlon of rates

.Oh*

T-Ui

ry the railway

iB rep^rtdd It. .-ourtotr.cll,Advl'Ory
(2), ^S.-lA-'-'■0.2f.^eleHrrnin
(1): '.nera -*. e 1 eIr your ''ra:

scune :laie.

,. • :.o--■'. I also A.aiio

i 2 0 e '. - • 0 . r7^ >I n-'hV •

- ’ 0.2- 41:.-1V e:nssurarces t.

. _i3 ,.o- -t)
tne Ihtt A-of

^IJ! 3 ■V.l .:t:.e e.K rote:

'. Ul ..Cr: 1 Wt.l -t.e e ,Ir rei' ir:
4/(• V' -; •*,o ‘-tile, ro ..

•• rtal:^ • 1 iH'.tir.A.fe'-8‘-

leTec -' 'j\' 1 o: v«iH;ti 1 •

• ■ •, It the )«“•*«-tlve.

ired It. al’- Its.t,. ; e' :

rote that ir. - h-r telepriwT

state th*t (b)ifith A'JT.UJBt you: the• .
th« ./ .i L

iiiiMi
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the points to which I referred were

coneldere-» not overlooked, but

tlon of space precluded their men-

Buttlon in your previous telegram, 

you will appreciate the difficulty 

In which I was placed tnraigh my not

havlr* beer, kept Inforned as the

situation developed, and conaecjuentigr

to take a decision without the-

facta tain - before :ne. In'ul i

particular I nay refer to the judasia 

from your first teletram o.2b4 of
j

sry T.entl “T, of the•r.e ■’•.n A'Jt--it

0 ear; freU'hte reported.^of-e luctlon

In your later telegram Vo.264 of the 

letr. A-.g'ud.'f^ This was, of course, a

.uaterlal fact, especially In view

e in ;,our Traneportjf t.’.e refere:
J

telegra.ii no.27 of the 7tn August(1)

to the precedent fumlanea by the
<a.

reduction oi rates ejf Uganda cotton

lb

I
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to kt that -tfco p®»itVi
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It. oppeara
. •*

of th..
■:

Traasport AdminiatritioB ■■! tjm-
;•>g,

mattar '-'3' ;
Colonial “

^It ia a

V.

'f|il Bdt quite the aame

servioM ahall be udaiaiatered an

that the tranaporfe

'■'■H

{

'mmm
p^S^tlon X| ^5

k": 
f*:’ :

> V '

buainaBe prlnei’>le8* doe regard being , 

to afjricultural ^

of oheep transport;^
J-‘"...JfJ i

/, developewnt by 

and if. U aooordanoe alth theee priwlp

BdanH

J'...
of poaeibleir viewit is decided

I
k»

future larorte and oon-, s?" re-aetiQOB On 

eluent Ioe» *1 ruU»-y revenue^ that th* 

balanoe if eilear.tuf>e lies in a teoporery

redantioih ff railway rotee to oeet the 

^eeial^and it ie hgped^tr-.nsient,

1 aee no .Reason eh^4^ 

the ocae of

t

■i

eond1tlone. i

this caae any more than in
r

f I

of eotton ratekJlJi j

*«.n. r.t»- I.
, J,, the Tranapert Adeiniatration.

sf. ,v: * ■ - ,4
queetien i

the reduction«jf>: j*'

Ji.'■ tl
'- ■ --.i'dr if « f

■V

\T
.■ •'«.,-J Mi,



.uestion-^^. a Government subsidy to the'

differenton a' industry stands X'

involves 'politiQal as^footing^sinoe it

andeconomic oonsLderations;well as
'.vider oensiderutionp-regard to thos|having

t.fact to vihich I have-and also^to the A-. ♦

subsidy was paid byrefsT-Te^e that no

Oovernment of Uganda in the case of ■■

the

a? at presentcotton in IS'-’'?, I

amount •' V

advised, of opinion that any

from the surplus balancesappropriated

4u of thethe assistancejf ^ loi .ny

laiended byi'-destr’;, should, as reco.

oard.cf a^rieolture, be ultiniate- 

industr;,. lliough not

the

ly repaid by t

the ioriti suggested ey fhe 

of the fora of re-

neoessarily jn

i’he ouestionooard.

hioh i Sihall av.'ait

a.'ree that^vdiatever fora 

of the

ivhich the board referred 

special consideration.

I have, eto.,

oayaent is one on v,

¥.■ our vions. . \

be aoopted, the positionmay

M ■native -^ro-.v.rs to •
shj./i' receive yfii

*^V. i.;

^vPftSSFi6M>v '
. «»?*'

f"' atilit"': o , rro

.Ell .
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|l,f iff. Stookdale.
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Sir J. SHuMmg*.

r-?

u
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Sir G. Gfiwto.

‘ Ptrmt. VS-ofS. 
^ Party. VS. of S.

^ SrcrOaryo/StaU. ro Your talagran Ho. 27.
Mo.

radnetion of oaroal rataaDRAFT, ffsasm 1 agrae

rospaet of preaant aaason'a cropsHim oattlTSSTOMB, In

HttinOBl.

%JAjgiiCru*^

<r>\/aA./v{ri

to ooit not axoaedingonly upi—

half being raimburoad£70,000, ona

Sea mjby Oovemaant of Kenya.

(iT-D. I
No.Kenya telegran

I Fill in 
Ho. in companion 

draft.
.*.

!
:

<•
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Uf. atoolcdal* **I*J*»

Ko. " ’

Ut.

^ » c. arnmu,.
S, J. Skmckbin^ 
SkC.GMU.

PnL vs. tfS.

^rmfy VS.9/S.

■f ;.k'
i r

Tiar telegrtii to. 264.;

a. r*
I not# jroor aasnraiib# th#t M 

justlfiabl# d«und for siBllar 

asilBtanoe frco other IndastriesMtAFT. TU9M1 )
ie to be oontemplated, and that

do not anticipate any neoeeeity
aaamm.

UltOBI you

for eontinuanoe of aaeietai^^ to 

cereals after the present leaaon^} ^ 

Therefore, although these asinranoes

do not entirely raaoTe my appre-

henalons, 1 feel that in all the

cirouBstances 1 have no option but 

to acquiesce in proposal to invito 

Legislative Council to agree to 

appropriation £35,000

under-

Jt-

4C1
^urplus jjalanee8_^ ^frm

stand that relief is limited to
A

present eeasoiUoereal crop#^

vie# that thi#

I *

Mr
fhar® foo*'

►r,'

t' ‘ aseistanoe should take t^t -

Mi
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■s., 1
;«f ind«BA€ying Hallwaj in raipaot 

of additional radnotion of ratai^ 

distinction bstwesn Gorera 

aobsidj and roduotion of ratsa^j railwajr

-

-dj

»nt999 -ssf

administration ana snlppi^ coapaciss

I definltsljas a mattar of businsay.
/

^tion of CooEitUsagres with ra v-:.tnat aaooLt o: Icy^eriMsnt assls-.ai.ca 

sioula be rapVabla later eitr.ar 0/ lary 

■a? propose^'b; theo.or b; oompaLsatln/- 

increasa in railsajr rales, .xioii

.v<l>

:o:. of

' c n • . : • r« Jnati?^ ^rowtrs beicf s ; ec i ft i.*

ir/ either owe.
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inunuil trm fii* OoTsmor of Kan]r4 to tha Seo 
it atata for tha Coloniaa.

Datad 19th Auguat.
(Raoaivad, Colonial Offioa. 7.63 p.m., l»th Auenat, 1930).

5;..-j

Ho.264. Jfour talegr«E of 16th Auguet, No.143.

I had glT«n rauoh thou^t to the idiole poeitlon both present and 
future before suhnilttlng oropoeaKel. Points referred to in your 
telegnan were not overlooked though consideration of spaoe precluded 
their mention In my previous telegraB. After re-eiamination of the 
propoeale In the llfht “f ckaervationa I a^ee with my

Adaieere that no good grounds exist for modifying them.

Circunstancee of ooffes and si eal industry not oomperable j

with those of grain growers. It is oonaidered that no relief oould !

be given to the former wT.l <ii would remove sxistiDg dlsabllitiss 
as In the oaae of such .'ugh priced proiuote relief tlirou^ eubaiiy* 

or railway rates cr bct.n wcu.i be mna. 1 in proportion to value and 
wou. d nut affcrl asoistar.oe thit oou.J be of any real help to 
tnses initistrieB. : am cpp-sel to grantIng aesiatanoe to indeetriee 

tgia; gram a-.; iv r. • J r.listplale that any demand likely to 
‘ I - : e t". an . t e ■ u -1; f 1 e 1. I , am)

y
ly add tti-.l it was fully 

recogyiieed at tne last very repraeent atl ve meeting of Convention of 
Aeeooiatt onet Oondltior. of t.’.e cereal inouotry wae epeoial one 
er.i lalled f r eteoial treatment, horecvsr t.hero ere reasonable

‘ V.e eieai market will improve and as eisai estates 
are mostly in the hmdUe vf Socpamee t.noir share holdere may 
reaeonably be expected to final.oe ectatee Uiruu^ period of

• ►• l-aclau '.M

t«porarr dlfflouHy. With pruoiemng fortlioosilng coffee, crop 
good percentage of A quality .y be expected and a fair average

price



1
*»g*rdlng grotmd mrti th.y are already eJten H

> epeciH rut export rate of 56/. per ton. Their arere^e haul i. ■

md reoelpte therefore eBOunt to 5 oente per ton ■

of 22/- oenta per ton glrea ■

ton mile but it ehould be noted ■ 
ia generally three or four timee 

?an@ir.yil<a rate for ground nute le

• ■

700 ■llaa 
■die. Oottcn eeed expert rate

receipt ellshtly orer 6 oente per

that the ralue of ground nute

greater than ootton aeed.
Put that Gcrernnent made repreeentatione for the rate tothe eme

be inoreaaed to M/- per ton which wa. not aooeptable here. I
for ground nute reaeonable. Genuine

reduce cost of production and
oor. aider the p re tent rate

of forte ere beinf msie by farmere to 
tc eocr.omi.e in ...rv direction. Owing to the heety fall in

have already reduced oowan frel^tireritet prioee Conference llnee 
cn ground nute by IC/- per ton 
;ne month'e notice c*

a a frcB the 16th July eubjoot to 
* elteretion on aaiie firstly from 26/- to

wheat fromDwr ieng '■of'?2/'- (corrupt group' thwr. to 20/-
20 , 0rdi nary f rsi gf.t e m maiee f roa South

but in the oaee of
Isaa 1 « t:V'

, ternwrarxly 15, - per abort ton
. dues amount t about J/- per ton. Treij^it

Ifn oen aorta ;

Kenya malie dusi >.-i* 
in act;, oountnss

already taesr. place between

ji aouaaioneu.erefcrs a pproiumr.ta.y tiis eama.
t-he Board of Agriculture and the 

the queetlon of
have

xjnferanoe Linee onir.teraetel and tr.einduetr. es
( «i aivisad t;ut it would ba futtla to

'Jo»erns«it eni the Kailway
fu.'thsr reduction tut . — 
itare f-.uh'.er reprsear.tan. no uj.ltil-t'-e 

eolfarllal rwlltf.A iri rd strati on gire

I raoogrdes

of relief eieeeurai er 
proepeote of fcrthooming eeaeon'e orope

f the iJoreranor.t in rsepeotthat t.-.e raecu.-'oae o
limited but haring rwpord to the gpod

and reduction ih faneer'e
I expenditure

J
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found noot80017 
thaso •pooiol ne«iuro8 
ohamoter but if •nj dwwd i. mod. p. 
It. morlt. b.arlng in mind titol n.«l to nointan prodnoUon

wd ratwu*. building vcf aurpluafully aliv* to tha nooaoaity of
of .11 unaBoantial o^panditnra uA

haodo of dnxurtnonto oaqihMiBine

I aa
balanoa by pootpawoant 
inatruotionB hoto bean ioouad to

“• sfi&.. will now foal obla to

.ppr... m. “ ■*

ot .t S«». •»» Bl* •
poBtpenad until 2eth Auguat andUaating of the Oonnoil has boon 

would thorofora waloono tanrjorlyj;^-
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4
4
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W tej^paas tlos.S54 255. ly 

approTfr refimd of grading 
ing charges as 'proposed.

As regards-farther'assistance
rBcoininended althongh I fhUy appreciat. 
seriousness of position' I regret that I 
Should not feel ^stifled in approving 
proppsals for such assistance to a section 
of the agiicultural conmunlty unless It 1^

are In :

’'.t.

■and condition-.;'
Cs) . '

Innadlate .

. Governor
Halrohl

i.,r: -V,
■

th-it circumstances
quite clear 
fact 
e.g. producers

ia ’ S. such that extens.lpn to, other sectiowi 
of coffee and sisal is

as otherwise .neither would
financial' liahlllty loplielt in f

■ . unnecessary

the full
would equi-scheme be disclosed nor 

table and reasoned distribution 
„..i

he possible.

theM of the
> .'4.V

V
In this connection

say.that I have 
represent^tloiis as to ;

to native producers 
‘on of .

ture
fe! is relevant to

: ‘ Veoently received

* \ need for assistance
ground nute'by e^ of

Ty •]
' ■■■':■. L\ "w.

58878/80
fgeallland

i of .v:
'"V ./■. V

i'/
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Further■--'rail' ani sblwla* cl»r*«». %

anxidba to Halt any a<diai»kltbou«b I a«
that tnilkstas rigidly as poailbla <>■ t—l

■aUrially or^lasa 8«MW«lh

\ '! -
riseprices

able reduotloo. in #«aetl«> coat. ar«

voai« ba »My dlfflealt 
a79%m of relief to pr«a»t 

The effect of any such exien-

- fot^ poealble It 
J ^ W evertim ewb « 

jMaeoD’s orop. 
sioas of «*• ^he"* 
tHe total cost will reiulre 
tlon espoclally lo

tl*e uf-on

serloos eonaldera-S . T.

nee cf cople’-ed surplus

11 does not appasr fro. your11 ao
that eonalderalloa has been given

balanaea.

teiegn 
to the pcealblllcy of eecurlng any reCuc

• sefrolgbte as oes dooe In ifaIn ocean 
of cotton In 1J*7.

lu: es.< !>•I request tbit the i- 
Inad as a whula In •'.« ■ :e i«.: g.’--.re-axaa

rea^rls.
.: ‘‘y5,

r«s.tUrp . .:5 b«. as *'« •. r4 • “»r-

!•; r«* ilwf U:.*
C*

I •<-^-1 s'.rcFOf.y' e'• ir '9t.: T

• •’•»7 tour<c II* •« • •
t-<>€.lr^ at ^c#>' «s * -7b'--.

r-*f %e v*r.•i. • 15#r.U »*H- . «V«WSlUi.-«

afcouia be regirdod aaTbl- le-agrio
r.aoori telegrsb fco.tTr 1raplylwc elat ■'

e
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Paasfl«lj

ubout relief to wheat 
very urgent because Sir

(1) The enclosed papers 
and malie growers In Konya are

contonplatos pleelng his proposals beforeEdward TJrlgg
theieth of A.ugust.

of the draft telegram and
I-Oglslailve Council on

I have kept a copy
the

In the morning, so that, If you
accept It with minor amend- 

I shall

will telephone to you 
are ab:e to approve It or can

then go off at once.ments, the telegram may
for Sir Horace Smlth-ihe office at l^. Iresset.ave to

Sen Ice.Kor.eralOor Tier

euC(m--

4
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(1) The telegreiji states that the cost of the 
wheat grading and conditioning plant inmaize and

1924 was £11,000. wd that It was Intended that a
accumulated to meet Interest andfund should be 

sinking fund on this. Such fund should by now amount 
The amount available for the 

There Is.
to roughly £4,000.
purpose appears, however, to be £9,200. 
therefore, a surplus oi £t.200 which Is clearly

be devoted to assisting the Industry.availAt)l6 ^0
£|7bOO.which the proposed refund ofThe remaining 

four-fifths of the charges would cost. Is In the
It :»y troreform be treated asof s subsidy ■nature 

or a par with the other proposals.
2) The amS-canolttee wnlch considered measures 

^^Ihodustry reco;aoended a direct subsidy 
;aalze exported. 2/-

0 afl'UBt. i.n

: all export era of 1/- a bat: on 
on wheat and a ’canparable’ 
appears frot the flguree given 
the maxliaum cost of t-de scheme would be sane

Ttrelief to barley .

^tal :- £61.452

in tne telegram that

X
;-61.b'r}

vearwhlle, the Railway Cou.ocll
ratee on this season’s

to £3b.OOO. provided that equivalent
In ths

'econnended ■« reduct lor. o' the 
cnsCeuBountlrK 
aaslstance was given by tne Kenya Government.

recoanends a grant ofclrcumetencee, the Governor 
rtt.ooo froc euplu. balances.to the Railway to enable

HS prefers
direct subsidy.

tnelr rstee still further, 
ooamlttse’e scheme of e

ftdXamy OomcH'e offer, preeumably

them to reduce 
this to thS 
In vies of tae

If
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I •
preweeded with, the 

reduced so that the 
than £35,000.

If the coinnlttee'B scheme were r
assistance to be given would be re
estimated cost was not more

(3) At the end of 1926, when the price of^cotton
cotton were reducedslumped, railway rates on lint

by 25 per cent on condition that the steamship 
cerapanies made a'^reduction -^1* 20 PMt 
freights. The Railway Ccuncil considered also that

In ocean
a.

I/U-
Bhould abolish altogether the 
the Governor gave reasons wny

the Uganda Government 
cotton export tax, but 
he did not consider this Justified.

the question ofAgain, early this year 
assistance to cotton growers Thewas considered.

of State's pennlsalon
cost of some

Governor asked the Secretary
the export tax on cotton at a

of State approved of tnls
to Ttduce
£60,000. The Secretary 
proposal. 
amount of the crop, and hence

the reduction In thsSubsequently, owing to
of the estimated revenuS

the tax after all.the Governor decided not to reduce 
He did not consider that there was 
reason for seeking assistance

It will thus be seen 
of the cotton Industry no

sufficient 
from railway funds.

that In the case 
difficulty has been raised

here when
(a) the Government
(b) the Railway
desired to assist the Industry.
The cotton Industry is, however, in a different

in Kenya in that theposition from the grain industry
industry is the staple Industry of thecotton

Protectorate
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Protectorate, ana Its prosperity is vital to the
It cannot he pretended 

Is In quite the same po sltlon.
value or grain exports were as follows;- 

£
305.892 
20,768 
38,281 
31,996 
8,679.

the first year In vdilch barley was

prosperity of the territory, 
that the grain Industry 
Last year the 
Maize
Maize meal 
vmeat
\Theat flour 
Barley
Last year was 
exported.

In Uganda there Is a tax on 
t,o the Industry Is there-

Moreover,
cotton exported; assistance 
fore easily given by reducing this tax. ■

Vfhether the Kenya Government gives the ■

or whether It Indemnifies the
uneconomic level,

(4)
exporter so much a oag,

reductloi. uf rates to anRailway for a
the principle la the same, namely, a State suDsldy to

That principle Is bad. 
could only be justified in a«r case

Anya particular Industry. 
departure from it 
of real emergency.

(b) According to the figures given In this 
week's 'The Economist*^^e wholesale prices of maize 

33,telow that on the 3l8t

9

hfh'M) a 
■pcKo U- f-

July 1929; foreign wheat was 
36.^0 lower (of which fall 13.5^

40.^0 lower, and barley
occurred during July).

33- Is undoubtedly terrific, evenThis fall In prices
general fall of wholesale prices.allowing for the 

According to 'The Economist" Index (the 1927 level
figure Is 77.6"; or 17.2%being too), the current 

lower than a year ago. other main East African 
products

The
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^ ^ ^ tfn.'iU^Y products have fallen as follows:- 
Coffee 
Cane sugar 
Hides 
Cotton

9.4fo

g.l'^^o
3.8%

28.1%. 2-S .%
theThe comparable figure for sisal Is not given, but

fallen from 408/4d to 248/9d,average London price has
fall of5-5%. 31sal, therefore, Is the only

■ '^‘^Ich has fallen more than
a
ccmmodlty besides grains^, 
the average.

(6) Clearly, the Government Is only justified 
In a case of realIn granting special assistance 

einergency. I think 
there Is a real emergency

the figures quoted above show that
In the case of grains. They

seem, however, to Indicate aOmost as difficult a sltua- 
tlon In the case of slsaiy. Clearlyythe principle

aasiELt.nce that can be granted byshould be that any
should be spread evenly between all

Before
Government
industries In which an emergency exists. ^
approving the Governor's proposalo we should •

definite assurance tnat no assistancetherefore, seek a
required by other producers, especially thewill be

sisal /producers.
^ (7) The question th«n alses whether

the scale proposed can be afforded,
will be required for

assistance on 
assuming that no further assistance 
other Industries. The Railway Council has advised a 

The Railway arereduction or r^ites cost^g £35,000.
Justified In owing to their Interest in
keeping exporters and Importers ^of goods going, and 

^ the Secretag^of State m^j^^acxep^thel- advice.
^“^garta ^"Govrmment. the money would come from

edready been heavily
depleted ^

k 4^

These havesurplus balancsa.

I



depletea; lor Instsnce, £100,000 has been taken for the 
Agricultural Advances Ordinance, though this la In the 
nature oT a temporary advance jdilch will oe repayable 

,u.wi eventually? Clearly, however, granted tnere Is an 
^ lx j ercergency. this la the kind of object for which the
u*__tvl . surplus oalancea can properly be used. The Secretary

of State may 7 therefore agree to the utilisation of 
fCt.OOC fran aurplue balances.

1.
ku,

UT »•— f The next question is whether or not the
----- -------------- ^»|—lU
assistance be 

The lovemor enquires the Secretary of State's 
The Board of Agriculture

8)
:b' fer-th'

repaid .

sls.nes or this point.
t.nat the assistance proposed should be repaid

later or. wr.er conditions Improveby means of a levy on 
The Governor Is Inclined to the viewt-ralr. expor-od.

the main Intereet of the Colony will then be In
X. ' >.*4

4., ^ t '.at

Increase 1 le.elopmei.t by all coianunltles and the con- 
re ■ o.O' 0' purchasing power. The point to a 

Is technl.:al, Involving questions of
**> loq^ert 

■crtal’' extent
-uotoiaa '.utles. but on political grounds 

ieslratle that the advances, or at
the .leli of

1 • • 1 appear
least the Colony's s.'.are or them, should be repayable, 
•hetner tr.ls s'.ould be Ire by a levy as proposed by

of VTlcultu.'-e, or by a comparable Increase 
.eft :or local decision at a

the hoarl 
U railway rates may be
1 ate r late .

Ir lasy, the native exported £4£,OCO
In so far as

!y)

worth of malie. and no wheat or barley.
would benefit by the assistancetie Is an axporter he

In so far as he produces lor the home market 
mostly does) the price obtainable 

locally

given.
(which le what he

>o«s

tVv
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' owing 10 the removal of aurplilocally ehcruld rlee
He Bhould. tbertfore. oe Indlrwtly hene- 

extent as the exporter.

‘t--

stocks, 
flted to the same

SPI : (10) Apparently, no attempt has been 
the Bhlpplna canpanies

not know whether It will be ;

h
P

to reduce
made to Induce 
their frelate.

t I do
such attempt should be made.

, either by a letter ' 
Office urging that the East

considered that sone
It could be done. I suppose 
fron the colonial

i

*• The above rote does
^ the very recent rise in price due to the American

It does not se«. poeslble at preamit to

say Whether the effect of this -111 he auf 
to affect the position materially.

of the London Chamber of Conraerce 
or It could be done,

African section 
should do sonethlng about It, 
perhaps better, from the other end.

not take Into accouiA

'lelent

0
I..J w

since the above was olctatea vr. ifcHardy,
Infonnatlon Office, has producedOf the Trade and

following figures of the price of East Afrlceo 
London market at the 31st July, 192®.

V
the
goods In the 
and Slst July, 1930; -

ir-.

!
T

I V

M-»
r'4' ■V

¥ a
• d

^—- —- r
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1929.
iMcreaaa 
oer cent I

27.6

Price at,
aiBt .Tuly. 1930.

34b/-478/-

grade 37/6

Wheat,, equa; 
grade 1^

23/9
18/-

to 38/6.
MalM,
Barley .* 
coffee.
Sugar, local price 33/- 
level! The only 
sugar exported fran 
Kenya goes to Tang^ 
and the price Is Kept 
level.

42.831/6
40.354/- to 76/-101/- to 117/-

IKa

38.7£24.10. to 
£23.10.

6.62d to 9.lid.

£39. to £41108.Sisal.
23. J9(1. to 11.7d.

to the London marlcet. tne above price
cotton.

*Veiy attle barley goes 
Is for grinding barley.

do not altogether bear out 
above, but they 

It all the more necessary to 
Goveinor an assurance that no 
be required In respect of other 

. coffee and llsal.

These figures 
•The BconcjmeVa*figures given 
appear to malce 
obtain fran the 
assletance will 
Industries, e.g

I

i

5

V, Mi, —^



■

•%,, ■ -

f . ■ ,: ::,«-r 
V 'Xx» Vi .:'

-i
J

Dscresst
oar e«ntPrice at

:^iBt July. 1930.?T}jt*.Tulv. 1929 ■

478/-
t

27.634b/-

, grade 3V6

Wheat, eQua 
grade 1 afrettV23/9to 38/6.

MalM 
Barley.* 
coffee.

level! The only 
sugar exported fran 
Kenya goes to TMgmv 
and the price Is Kept 
level.

42.8
40.3

18/-31/6
54/- to 76/-101/- to 117/-

local price 33/-

IKa

38.7£24.10. to 
£23.10.

6.62d to 9.lid.

£39. to £40108.Sisal.
23.9(1. to 11.7d.

to the London market, tne ahove price
Cotton.

*Veiy little barley goes 
Is for grinding barley.

do not altogetiier bear out 
out they

These figures
•The SconcmlBfB-figures given above.

It all the more neceeeary to
an assurance that no 

required In respect of other 
. coffee and Sisal.

appear to make 
obtain fron the Governor 
assistance win be 
Industries, e.g

%

»-
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of a td«!S»m from the
!*

Original

“1 , loBc RKeiv«d to the OBet ?tDited

byK/*

No.254.Diirin6 the last meeting of the LegiB.Col.Mot'ion was unanimouely 
adopted for refunding four fifthe of grading and conditioning chargee 
on maize and wheat for export levy from 1 Jan.in reapect of the present 

involved estimated not to exceed £11,000. Duringeeaeon' e crop. Amount
the prev.and cureent years these charges have produced £6,000 m excess

originally'intended that a fund shd.be 
conditioning plant wh.

of the working expenses. It was 
accumulated to meet interest and sinking fund on

■'i

cost £11,000 when installed in 1924.
Half of £8,000 accrued this year owing to the largeqquantity of produce 
requiring to be conditioned on 
the advice of the Exec,Col.supported by 
Col.I strongly recommend in these unfavourable 
shd.be approved by tel.

account of the abnormal wet season and on
the unanimous vote of the i.egis.

that 1
conditions/refund propose^*. ,

position by the Bd.of Agric.i subse- 
of wh.the Director of Agric.was Chainaan &

After fur.close investigation of the

quently by special Comiaittee
official members,! was unan- 

I that assistance provided in June thro’ 
Chattels IJHKE6 Transfer Ordde. h small meaiaur.g.

Coinmr.nf Lands and Postmaster Genl.were

imously advised by the Committee 
■ agricultural advances and L 

of relief recommended above will not suffice to maintain grain inuustry 
adequate scale.continuance of cultivation & sowing on an

1. ...fold, [jU SpPSitttid?"""""''""
Of farmers have been exhausted by bad/S many feel tW ca.nnot incur 

at W with conscientious intention of repayment.
Advances Ordce.are in consequence not numerous

or to ensure

any further debts 
Applns.under Agricultural

costs it is 
Committee acoord-

greatly below production4 Again as XEl selling prioea are 
necessary to give monetary assistance in direct form. 
in.-ly advise immediate relief to th, lUM extent up to 1/- per bag 

I of W Ibs.on maize exported a«i on wheat exported provided that 
f • relief doe. not bring nett price Ke«v»Nation to‘more than V- end IV- 

'reepectively to operate

1
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.r. eatircated at 1.009.000 daus of maize
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U I sliould be glad to kno* your wiabes on thie point.

I may add that I appointed the Poetmaeter Genl.whoee bueineae capacity 
is exceptional to serve on the Committee in the place of the Treaairer 3 
as. the latter has been absent from duty for nearly two weeks throu^
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',r B-nilar assistance to 
■yovt.woulo oe better,advised. 

0 tnrough reduction in 
poroximately eguivaimt to 
lhT~aTtW5y in respect of half 

the Colony's funds 
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RECEIVED
-8AUG1930

COL. n P r I oe

/«I

iBlogram fron tha High Connl sal oner for Tranajffifr 
Kenya-Qiganda Railway to tha 
tha Coioaies.

Saoretary of State foro
Dated 7th August, 1930.

(Raoel7.ad Colonial Office 6.8 p.ra. 7th August, 1930.)

ho. 1-. 7th August. 
telegram ao. 2S4 of today. 
Oovernmwnt of Konya details of 
by the Railway Council with

Refaronoe Governor Konya's 
I am discussing with 

action reoonsnendad

a view to making

lamadia » temporary reductions in the rates 
I ondorwe the opinion of the Railway 
action waaoh is based

on cereals.

Council tiiat such

on action taken in cooperation

with Dgtunda Government in regard to cotton rates in 1927 
is oasoi.itlal for the same reason as then prevailed namely 

on Imports next season and consequent 
roduotio.n of railway revenue iSiioh would be inevitable

to prevrMnt reaction

re^lt f.'rom reduced cultivations and
7oontr.aotlon consequent

reTenue.
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RECEIVED
-8AUG1930

COL.OFricE

/»!

Tolegram from th* High CoDnl sal oner for Tranaflfttr" 
Kanya-Uganda Railway to the Seeretary of State for 
the Coloniea.o

Dated 7th August, 1930.

(Reoelred Colonial Offioe 6.8 p.m. 7th August, 1930.)

ho. 27. 7th August. 
telegram no. 254 of today.

Government of Kenya details of action recommended 
by the Railway Oounoll with a view to making 
Immediate temporary reductions In the rates

Reference Governor Kenya's 
I am disoussing with{Ho 2^

on oereals.

I endorse the opinion of the Railway Council 
aotion which la based on action taken in oouperatlun 
•nth Uganda Government in regard to cotton rates in 1927 
is easentlal for the

tnat such

reason as then prevailed namely 
season and consequent 

reduction of railway revenue which would be inevitable

same

to prevent reaction on imports next

result from reduced cultivations 
Voontraotlon

ana coneoquant

(contradiction ) of exports. Cost estimated at maximum 
£36,000 which Is the same as the cost of taporary 
reduatlon of cotton rates three years ago and win 
be found from this year's surplus revenie.

»
i.

k .•'..iuV.i. i .



wcra'Ae-
i ■ ■

, ^ ^
iLelr-oO A^tttis BVit 4

. . , f-'f..-.y'"'"^^/4\''‘i''
, \:.*9XXi9 Giii oi \i^v:iisF. Qbas^U^A^^i- ■'''y ':'^^''' '' '''

f
’V,':: :^- .•■

r*

I
.• 0 -i-.. "I. ic't isiig

#.gsiaAloO <uii ,

. ,.* liiV beJ.Tl

^ ooxfiu iiiooIgO,

. .• Lju^. lUT .T£ >'i?• ul »•!• 1 3.. •; t'^ •- ^-to.

.- r . -. -
-••V'O'- 'i® L; t -•=*

Xi’j.iiiOv 'iBWXigH sust J : V /» . J

X -loqEsJ eX^JUnosf '.si?. , . ____

,.SJ0J ocliat u >9...- .■! .i!U;*t-na«3c ' ,h ,

. -I .-.cit.-a bl t-U5t»-i . . i' O.ir ■■ jX efiiagU xJiw '

X ur.i.... 9.' 1• a
: .i-.iiir. \r.milsf. :< . ..iiurc 9i^f

, T O J *» i

-o'l LLiJa&afi» ei :•■ 
4. i.o r.iiJo/^e*!

. a. - ..oc* •J...

V-

•1« JXf - J -Ox.t.*

i, 1.... 9;j.!ev«'. iO nci*OLj>to

V : ;’■.'JO 6eo:.o»i nett

»: / :;t-

_ _
aoiJootJaoof .

. ». .s»'0,,.eo -to ( nolleitotxnooj ^'■ "j-« * , 
,.l „r .,:oa ..I ol lielaw OOa,6S3^,^Mm:gi 

- - - nclloo t,^ao^lonat ,, * "I ’
.; ul;J «tt t'X.e. 6«fe, , I

■V
- .j '

. . aj

•^; I
^•tj V 0OJ^‘5

. > - wi;: .1. • i



-T


