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In order to eluoidate the position, il
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have drawn up the attached statement which ol
that at the end of 1927 the amounts Berrowsd’
the Crown Agents are expeoted to be tlf ”



nep £t who.ch we now have Treasury Bill

=.trority for a total of £5,562,410, of whioh. .
rZ2,4 7, "7 ‘¢ ~cvered by the resolution of the

v Novexmrer 1428 and based on the security of the
2p ¢ "c Louarn rilrnance No.2 of 1922. A copy of

‘

v rew reg L tion will be found in Frese cutting

#... te Bufficlent tc send a copy of
‘re Crown Agents in reply to No.l

(G:H © w.oull te useful at the same time

et Mr.:r:l ‘pp gerni-0rficielly a copy of the
thonel gtHerenl v ney be of help to them, and

e g &t iy wr oo with it they will no

‘ # lra® e rerewith.
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already been given and this additional £180,000 will

e reallocation wrich would, I think have been perfectly - éxhaust the provision. I have spoken to Mr.Felling
fair, having repard *c the fact that, as a result of 4 and he explained that an early order is essential
Mr.Besbemioy s recent enmniry definite hope had been as this stock is required to be on the rail before
exrreseel *-at it would be rossible to reduce the )  the end of the present year in time for the follow- =
allo 3‘ _ w:dl'::q purposs, o s J,,, ;f{"-"ﬂ" ““‘i“f‘ltb % ‘k“'xg year's crop. 1 understood also that f:hera will
ik 1t Wm be nf’cpqqar.v to roint out be/fmher calls for loan monies on this account _ ]
e trat in any further statement ‘o ‘the during the present year. 1 have al®o §p,oken to .-
Lerisls'ive Council at least a note ™onld be arre-ded ¥r. Phillips who agrees 4§ the C.Agents undertaking w
to ‘he statewent indicating what the real rositinn is, to make advances w¥eh will cover this further amount.i
vut, mo Sir =.Grigg =ill shortly be here und proroses to o 1 do wish we could geot aomot.hing definite settled aboaﬂ
aiscuss the ouestion of the loen, perhaps this action the future loan teguirsments in order to _square matt.ud
Wlgnt e selerred (or Lué Lime Lelug 1o hear what he h-as up with the Treasury, a point wmch was dealt with in:
32 d;,;h-’«.\o‘é. jéf"'(.zvﬁ ﬁ’:ﬁ/mz ‘ the minutes on X33379/26. It is clear, however, tha ‘
S 2 Blogs AHsiig v we cannot take the risk of delays in dealing w_ith thest
R rolling stock requirements, so ? telegraph approvmg -
o this additional expenditure saying that the C. Agents
o " ) will make advances &8 required, and send a copy of
the correspondence to the C.Agents. saying that it is
% { {’. v p - 161 7 . ’ understood that they will do this in accordance with
& 4‘ // Ao 4w / IE ) ‘ No.l.
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The Resul:tior ir. “379/26 contemplated an ) . m :
imrediate writs] expenditure of £300,000 on locomotives | ) ; ’
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anc rollins storr =nt the Resolution giving security

ir respect .f wavances by the C.Agents covers this

anount.  Authority for the expenditure of £120,000 has,
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ceived; ‘mng-antl uwere made (a.t Sir 0. Niuneyer'l

"~ 8ir G. Schuster, in No.28, agreo/q gonenlly t.o the” 4
drefta, but maki
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'hnn th. “Treasury letter (No. 25) was Te-

-ugutmn) for a verbel dncunion 'ith Bir Geo rge-
Schuster. This took place og the 20th July, md
ubuqunt;y a munomnd\m (fhggod) below No. 2? L
sent to Sir G. Schuster with drafts of the proposed i
reply to the Treasury, and a telegram to ‘the 0.4.G.,

some-suggestions-in ngsrd t.o tk‘
telegram which been meorpomtod”’ ‘togethe
with certain further amendments in manuacript which -
appear necessary. A telegram from the 0.A.G.(No.
nas noculit.atod the MS. Addition at the end of '
telegram, since it contuphtaﬁ' &g prosruﬁné’ of &
expenditure aubetn.nthlly in excess of the tnlve
millions put to the Treasury after consultation nt.hj
8ir B. Grigg, Sir B, Grigg hay pever got down to
dopill. and it is certainly for him to clear up tho‘
position after his arrival in the Golony. 3

The drafts,redd with the Treassury letter
and the memorandum referred to, are, I think, self-
explanatory, and there, tbqul’oro. appears to be 1o’
mouity for any hn‘thy minute. We have not. m
om 8ir 0. Schuster with S o
{ it woyld'not seem mnﬁ“@
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delay sending 4 the papers. fseisty A minute

is already being sent to Mr. Ezechiel asking for .
: f : : < . ’
fus urther views with regard td the date of @ “ N " A (M) 14 4‘6‘ "
issue of the proposed first instalment of seven ~ e g K
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S peei, ctes e e, Ft T e - (32) und (33). I submit - g

—_— (6) Jruft desputch o Kenys, forv arding the later
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&2,

gcorreaspopdence with the Trewsary tﬂt] end (31).
(b) Dreft s.0. to sir S.3chaster, sending v copy
of the telaegram to uke 0.&.3. (No«s0), wnd of Lhe

m(:;xg:vx‘an niea wish l(rs Bxechiel (!oi l./‘“’

(q I also submit on 1@66 s dreft doupe.wn to the
. High Commissivner for ¢runsport, ssking for further

b w .
informution regarding poesible Ugunds requirements

Mr, ORMSBY GORE.

e LV Zoae .
gorevi-Lire extension.
// ::'4\ B (34). The figure 1@ tl.su of the estimsated
AL : o ¥ : ‘

u;for the Guereateed lLowns Act, in respect of Mein

Line improvements, rolling atock eto., end the

e ——————————————

expenditure on the @olony Lown to slet December,192Y |

glven 4in th_ mt-m‘n submitted Lo the Legislstiwe
L in xm - 90Ry in 10044.  Powsibly whelm.
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sum ls being obtiined from Colony balences and not
/o 1y from Crowa agents' edvences. I submit drh@
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SO — Shemely P el N
Mr. Bottomley:

(1) In scoordance with the request in the

Crown Agents' minute (No.40), the accompanying state

/(/‘;7;7 /v-i; ment has been prepared. I told 'I?.Yold over the
) . " telepaone that as fram the 1st of ery,l’eib .th.
6.5 '7‘“_:_, NL ue and expenditure ot t)n Coleny md the asidwey
- e
m/-hm Beparately.. He -uud inclined t0 think
~- N [ R )
S O O e N s — [ “‘"‘3 ! }17 that they hed better be lumped togetier as in the .
2 early years, since otherwime some elaborate explana-
: (S“/L“\Z/’"a“‘”’l 20 ALGEZ -
M 303,'52 tion would be mnwy. I do not think ho'ovor
that the statement need be vory eluborno and tho
. note (b)-seems to cover it. = You will also see that
35 4. o ef‘ AJ ) .wuf.av elthougn demestic exporte from Ugande are npt shewn
IR A v ) ;
3g. % Aéagw g o ek g 2 2 AUG 1927 later then 1922, the table includes [,’,M‘ 1-y§rtl u)
Ky ecpm. 1O J—u’w”) to 1924 inolusive. This, as explainea, is due to the
24 vl ( ) e Koya MgTedv
m; fuot thet in shewing the dlnrlbuuon/for those two
ﬁ)’\/mw LA A9 260y omes ‘ /L 6/ : )i yesrs, tney did not include Purcel Post. I am rathe;
| "’%’ " ‘ ' "4"“9"‘7’ l! bt V",(:’j ¢ inolined to Lhink, however, that it would be better
al -0 O , | }A give the actual “enys figures for those two years
?1\ — s H«\;J‘M————— ’Lq 1) F"’(} {
v e 7 ( fz} I‘{J scoompenied by & note that they did not inolude Peroe
~ w ) ‘l Post. =
. ht
% Dy u—YV \owahek ﬂm anowk {wgSolﬂv o (2) After speaxing o Mr. Reid, I meationed
“Q‘M-'L‘ o _ba “‘ H;WW W' that we were not in a position to say what decision
v . »
'L\-W?"-“d M M/D w“"“r Qoudon . i would be texen as to ithe time of the issue of the Log
C ket oo Fewdy & AHovay &K - /M % 7 and ldter on Mr. Eseohiel reng me up, end ssked me

sbout this and i read %o him the Seoretary of State's
telegram of the 30th of July. He seemed distvinotly
annoyed that we had n.tkept them informed of the

lateat developments sinee they had been proceeding

on the sesumption of & September issue. Ue also
indicated quite alearly that the Crown Agents were

.
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rather tired of trying, without result, to (a - - — /EZ. . .
persuade Lhe Colonisl Office to keep them in- . ;

CnGpnaral p 5 ) . .
formed witn regsrd t0 tkess loan nstnr% 1 M/C%J NS W = 7- Ao
ointed out that us far &8 we were concerned, ) -
’ e 7& AMacd L T2 5wy i <D =
the position wes still veague and thet you had /‘f’* )

been in semi-officisl communication witn regard ‘ A A N :/Aé__.":(_/

- e -

to the vime of issue. 1 wlso gauihered toet Mr. o= - é s 5
Kzechiel wus not eware uf lne fall tosl & pro- ‘ /(“‘7“‘ 7 .
puesl o lssue un inmstelment uf 47,000,000 in -
tne first instance nad been mede, wnu he nad
pomé douot &8 L0 wnelher 8o large s sum could
be deal. wiitn. | notviced later, however, that
10 your minute to aim uf the 2ttn of July (No.3Z)
tnal you nad wmctually mentioned tne @mount uf
~7,900, 000,

] mugl say tnet it nad not ococurred
to me Lnsl Lhere wus anytning sufflcolsmtly
aeflnite warrani.iny & further cummuncsetion to
the Crown awenis, bLul &8 appsrently lhey nuve
been putl tu some inconvenlience, | ar Borry |
aid nut relse the yuestiun rLefore.

? hrite nuw L0 Lhem uc¢ in the &Cog.
drufl an: wlsu wWwiegrapn L0 Lne jovernor us in

r.e sec.nd dreft nercvwitin.
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\8 regards tne attacned semi-official

correspon

serice witr tne Treasury as to the

re-payment ol tne loan of £3,500 6000, I have

srranged seml-officially over the telepnone

for ¥r.amitn wnd Mr.Pnillipe to get into touch

wite oue anotuer. Mr.Phillips said that it

was quile

¢ctiicially witn tne Treasury the arrangements |

male Beml
thorefore,

ovemuer .

unnecessary for us to confirm

-oiticially, aud no further action is,

ecessary on his letter of the 17th

.ne Crown Agents, however, have
1

asked that they may be informed in 'nt.mg of

the arrangements, and 1, therefore, send on draft .

_ herewith.
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- Treasury are interested gg,the«sucee!! of the T

“Palestine Loan and that Kenya has derided to stand -

L

Mr. Or.sby Gore.
In & letter to Mr. A. J. Harding Irom Mr.
Pulliips ol tne Treasury, dated Zna November, it is

stutea that there are strong market reasons tor

gettine out the Palestine Loan in advence of tue Keuyl

Loan as viperwise we will re"Lainly get worse terms .

i
e :
~-.) ,

ror PEJGSLlne. In view™ ox the xactAChag thg

cut ol the Guaranteed Loan T <uppose we- c&nnot Eafé

exreption Lo the view held by the Trea°uxy

-

Ir the gélestigg_Loan were not beiyg'gha
teed by tne Trcaéury, Lt woulc have rested uitﬁﬁgag}f
«{Thout relerence to-the Treasury, to degioe which o
tre tac Lowns snould pe lssued r'irstzand, in

accraance with the usual procedure, I think: the

Kerya Loan meuld have been glven prelerence 'as the

Jetalls of It have been under ~onsideration for -
1 uiderably longer end Mr. Eottcmley hopes to have-.
tverytninre ready to issue the Loan on the 14th of

s wentn, whereas 1t will be very difficuylt to. get

the arrangements .. r theé issue ox tne Palestipe
- \

L &% «t ty thet Jdste. = ;
[ rursect that you sheonld auttorise me,

mpanlea by Mre Battswley and Mr. A, J. Harding,.

ulseuss tnis matter «ith the lyeasury
hepresentative and tu take the line that if ii is
decided that the Pslestine Loan should be issued '
I'irst it must rest entirely with you &s to when the
Kenya Loan should be lssued, pointtné out that ir,

-

in view of the state of the market, after the

lssue.
&0




i+ st 'ne Loan ycu decide not
“.:.u L oun paelore the 3lst of

s frenury will not get the

! llivn wnich they
! 1. order t» balanre
Prin ,
’ Mutoet Do Luls Fewn.  #er Lalds purgose -

# 4 -+ r..U yearreally means the=32J

. (b retnls y-arl, beause it Lg

Tt i U be any epportunidty -
first three =

-

-

_atcrview ™t aculde I suppose,
ut .t the same time

i cor o« moo rirst the

&1 Tpertunity of ;"
- =, ‘
a n ! vourable terms.
Ly ’ stian they are— - ol
s -
4

rv. Lved appears to

' T i red te allow

2 /77 : !
, I :
.é'chC\A(/ “) '{/W/ 3
ek /nfu“( ‘f“;“ : 74
13"1~4 %
a'.»f

S //L)




urierstood -there .will not be amy- oppo‘rtungty .

issue bt‘ tift Palestine Loan you decldq not
to todie the K'qul-om‘bqforc ‘the 51;1‘.' of
March next, ‘the 'fregsnry will not g“ the
three and.n"quarggr milliog? which they -

zre urgently ‘reguiring in-order 'to';bala;l_”c&"; k

their Budégiet— for this year. For thls purpose -

the ckst-of Merch next year"reaily mein; the—':-': e
L .

Zlst of Decenbc} chls yeBT, ~because ;lt «15- o

ol issuirs such & Lban in the first three

mentns ol pext y(»u J . -

T T

At ®he interview 1\: would Tuppese,

be riy 1.1l to-point cut at the same Time ™ o o
tnzt t1 tne Kerya Loan eomes rirst the - - : y
Treasury sy not get the 'ruppertu'p_irt.yv of “ '?"“'_f

jzsuing the Palestine Loan on f;vﬁnfable‘,t:ril,.‘
snuamsy losc the £1,000,000 which Hhey aze . | ..
clso relying en in crder to balun/ce,t‘heir A
bBuaget 1. thi: yuzr./ ~ .
The real .uestion. involved nppea.rl,.to-

pe U wnat ectent you ;;r'c prepared to lllrow
tnoe issue ol & pureL_y Colonial Loan to be

rejuiicred by the interests of the Bank of

gl arad.
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y Telephone No  Vieroxia 1234

Auy re, iy to thes letter shiwid be wdirissed fo

['HE SKECKETARY

99,

[HEASTHY. TREASURY CHAMBERS,
WHITEHALL LoNbpoy S AW :
D und th s owing wwader

13>
& N\ pegember 1987.

*  P.769/010

/ < 127 - ;
Sir, '?:_ ] ) )
N In reply to Mr. Wiseman's letter of the 17th°
%3 inatant, (10019/27), I am 8ireoted by the Lords _ -
; Commiseioners of His shyjelty'!. Treasury to transmit "
fre

herewith for the 1nt6r-t10n of Mr. Seoretary Amery a
<"  copy of a Botioe which They are causing to be pnbl—_llhd";
a in the forthooming issues of the London, Edinburgh ‘nﬂ""'“‘

3 Belfast Gasettes adding Kenys Government 5% Insaribed
& Stook, 1948-68, to the list of Stocks kept by the

- ) g
_Q Treasury under Section 2 of the Golonial Stock Aot 1900.
3

’ 1 am,

i ,

= sir,

E Your obedient Servant,

) = A
Gy 1yt S AP

/3

The Under Secretary of State,
Colonial Offiece.



Colonisl Stock Act 1960 (63 amt84 Vie.c.82) -
Addition to 1ist of Stocks under Section 2, .

Pureusat to Sestion §.ef the Colomtal Steek
Act 1900 the Lords Commissioners of His mnty' YT
!‘ronnur, horoby give notice that the ;rouum lf the.
Act have been complied with in unut of the
undermentioned Stock registered or inscribed in th' .
United Kingdomi- ~ P
Kenya Goveirnment 5% Insoribed Stock, 1948-88. o i
The restrictions mentioned in Sectien 3 -
subsection (1) of the Trustee Act 1928 spply to the -
above Stock (see Calonial Stock Aet 1900 SBection 2).



ALL OOMMUNIGATIONS
7O 94 ACORSESED TO THE
oROWN MMN'M
THE DATS OF THIS LETTEA BEING Mx
A/30.

AND THE FOLLOWING ﬂ-ﬂ-“ -_,,,,,_,:__ & .'LLMNK.
TELLGRAMS. mm
. TELEPHONS. 7780 VICTORIA WESTMINSTER,
e . _ _ LONDON, SW. 1
Y .
- 16th Degember, 1927.
; . .- -
= 5 ~ I
< ) - - - - T E
) sir, - A
w
. l\ ‘ Referring to your letter of the 22nd lnglbtr. -
N 'S -
I 0 ¥ %0.10019/27, on the subject of the repayment of the.Troasy
IS B
o loan of £3,500,000 to the government of nm;‘x have
\ 12.27- honour to enclose & copy of a lettor whi¢K we have addres
o . *zo the Célonial Government from which 1t will be seen tha
3¢ — 3 i >
PN o th"enwmtmlmnmtulmurﬂmwm.
g - .
1 have the honour to bde,

2

8ir,
Your obedient gervant,

SEnR i £

for Crown Agents.

(’pl/‘ﬁ‘

-//79\-.441. -/ 30
Paiing
¥ 7 Topnd
A
it i Jhwnd

Sope
4

The Undey Secretary of State,
Colonial Office,
S.VW.
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P45 When remainlag 1n eur Meade the sum of 4200,000 wAled
het Besa WSed te reduse the sasual of eur afveseece 1o the
Xeaga Geverameas,

3s As yeu ape svere, alvences are meds by 85 ot
Senk vete varyiag, e preseat rate belag A%, sad, ta erder
mthMtu“mmmc
mmmmnuuumcum
effered by \de Treasusy, ve 40sided o camplete the repagment
umwuummmuum
Sovernacat. Ve Wherefere sade & fisel pagnest % e
Ireasury,
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= My

€

2 -

(v ,. Ornaee

- - -
WENY, ’ q7
GOVERNMENT Houss/ :

NAIROBI,

KENYA
e #
e ¢ November, 1927.

8ir, - ) -

I have the e to refer to my telegram =
No.341 of the 3rd November, 1927, and to enclose %
two authenticated copies of "An Ordinance to make
Provision for Raisi&g of a Laan of Eight dillion
Turee fApdred and Fifty-Three Thousand Six Hundred
and Eleven Pounds Sterling for the Construction of

Certain Publi¢ Works and Other Purposes" - No.XXII

b

of 1927, together with & copy of the Legal Report
by tne Attoriiey General.

2. This Ordinance passed its third reading
in the Legislative Council on the 3rd. day of

November, 1927, and | assented to it in the name

&
5} of dis Mejesty on the same day.
@ 3. Twelve printed copies of the Ordinance
VTS
‘ will be semt to you 1p due course.
5\ ~ I have the honour to ue,
T N Sir,
>~ : )
-~ Your most obedient, humble servant,
p?
iy ‘)/wa 14 &"
V) //
¢covERND . ’
THE RIGHT HONOURABLE
LIEUTENANT COLONEL M.P.,

:

§

k&
g

ECRETARY uF s '!E FOR Tﬂz wx.bum
DOWNING KEY, o




GOVERNMENT House./

NalrROBI,
KENYA.

o 17
Kﬁ"’ﬁé ‘
#

2% November, 1927.

> -

é- ) - e

E. Sir, =~ - - - “,_,z‘ = =
\:‘?‘ ] I have the homour ts refer to nitolegran:
- ) "1 No.341 of the 3rd November, 1927, and to enclose
AN |\! two a.uthenncated copies of "An Ordmance to make

Provxsmn for Raising of a Loan of Eight Killion
Taree aundred and Bifty-Three Thousand Six Hundred
and Elever Pounds Sterling for the Constructiom of-
Certain Public Works and Uther. Purposes" - NO:IIVII"'
of 1927, togetner with & copy of the Legal Report

i

(74) Crd et

-

%

by the Attorney General.
Z. This Ordinance passed its third reeding

in the Legislative Council on the 3rd. day of

& November, 1927, and | assented to it in the name
:Zj of dis Majesty on the same day.
: \x 3. Twelve printed copies of the Ordinance
‘ will be semt to you 1n due course.
“Q > I have the honour to ve,
= Sir,
~N—
= Your most obedient, humble servamt,
<
e ﬁ/«»n 1A Kh //
GOVERNDY &, :
THE RIGHT HONOURABLE
LIEUTENANT COLONEL L. h.l S l.r’
0 15 CoionT

ECRETARY OF
Do G
‘x, S.N.




i)

LEGAL EWPORT.

THE SPBOIFIC LOAN BILL, 1927. LA
i : R - T e

I ugﬂdu. !ll anm Gov-'ui"

o™

Sad phupiily masemt ke mnnnumnmmn

behalf of His Eafesty. -

e ‘ mnnm -
3rd November, 1927. g

=
- - e J’,‘ i -
5 -
-~ o
-
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ALL COMMUNICATIONS
TO BE ADDRESSED TO THE

CROWN AGENTS FOR THE COLONIES
THE DATE OF THIS LETTEA BEING QUOTED
AND THR FOLLOWINS MEFEAENOS A/D 362 4, MILLBANK,

TELEQRAMS "CROWN. LONDON.”

TeLEPHONE 1730 GTORIA WESTMINSTER, -
“ - " LONDON, 8.W. L
B . 8th December, 1987 . :
NQDEC1927.. | o o e 5T
looL. QEFIOE e ¥ =
- ‘}2_9.2-—-«-—-“'" _ » e S
wx, e T
3 : i e

with urefenoq_, Qo our. lottof of ,gn 25t

November I have the homour to htforl you - tnt thc p:mm
of the Colonial Stock Act, 1877 have beon emuod with '
in.respect of the Kénya 5% Imsoribed Stock 194&/58_, B 5
recently isauod by ue and I have to r.qnnt that the —
Secretary of_ St”at.e will move ‘the Lords G!-ll!toiﬁi “of ‘
His lh.jolty'l Tre;sury to gasette Kenys G'vlrnl'nt ” Py
Inscribed stoox 194&133 . & truatee invutmt. TE 2
I have the honpu..r to_be, '
T sir, L. =T

Your obedient servant,

for Crown Agents

ne Under Secretary of State,

Colonial Office.




ALL COMMUNICATIONS
TO ¥ ADDRESSED TO THE
CROWN AGENTS POR THE COLONIES.
THME DATE OF THIS LETTER SEING QUOTED
AND THE FOLLOWING REFERENOE: . MD 352 4, MILLBANK,
TELEGRAMS. “CROWN. LONDON.™
TELEPHONE, 7730 VICTORIA WE.TM"::‘LEDR,ON -
. , 8.W. L

= -0

{ 8tn December, 1927 e T
1* Y@ DEC1927 ' :

8ir, ' ‘ . :‘ =

With r;foroneo to pgr lottar,qf thafhssn~
November I have the homour to inform you that the ﬁr;;{,ion!
of the Cakonial Btock Act, 1877 have been co;piiod—'tth

in respect of tne Kenya 5% Inscribed Stook 1948/58,

.
recently issued by us and I have to request that the |
Secretary of State will move g;e Lords 00un1|.1;;orl of
His Majesty's Treasury to gaszette Kenya Government 5’,
Inscribed Stock 1948/58 as a trustee investment.

I have the honour to be, - -

8ir,

Your obedient servant,

for Crown Agents

Under Becretary of State,

Colonial Office.




= ALL mv—
' TO 58 ABSARSSSD TO TheE
oROwn AeqNTS FOR THE COLDWISS.
TME BATS OF YHIS LETTEA SEING QUOTED
s , A/AD.362. 4, MILLBANK,
byl WESTMINSTER,
T TR . LONDON, §W. 1 - =

T ' RECE s‘v&p;* .- P
' “ | _zemevieez  { - .
P - © ~ @5th Noweamber, t925. ol

i S OFFITE .~ Cain

sir,

. PN -

In continuation of our letter of the

N

Vﬁth November enclosing-a copy of a telegram - E
which we had sent to the GovéFiment' of Kenya
a4

reporting -that the Kenya 1&._.. had been. over—

subscribed, I have the honour to transait, for

the information of the Secretary of State, a

2 227. copy of a letter which ve have sddressed to the
F s - -

Golonial Government on the -uiJntLér; the loan.

I have the honour to be,

} Sir,
Ybﬁr obedient Servant, /
: for Crown Agents.
' The Under Secretary of State,

o

., COLONIAL OFPICE. i ;

¥ NPTy TRe T
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mummﬂm&ﬁm.-,-. s
mmuhtwmuwdﬁog-m
leon hed bosm evor-cubesriiod, T have e heneur te stete
mumumummniﬁ srember,
-umommwmm.du!grnw
e rRing, mmmmmmuocgspo T
mmummm-mm )
chavacter of the vesult.

2. mm—-&-nm.mmm
.mmumz.umummn
sete slletments. Six 0eples of the pRGEPSSIES ave emelesed
mthq‘nm“WhMﬂu o
el u ot ense six swpies of Ordinenes Wy 27 Wf 1927, 3%
Q*Mnghhom&”‘hm
mwuuﬁm“ pond
mmm.ummmﬁmuu
eeotol 1n the Diwek Nushilige Offictsl 1isv. Ve Shall eMe
b0 G106 %o veosive Tunr eipise of the Gemewel TN 'end
Insoribed Sresk Ondingnes 1981.

The cstiseted eupenses of valstng the leem oo
siton below 4n Pespeet oF sash 100 of Jeeni-

-

1./







the surplus, if any, of the Bimking Pund. It would "55

Sppear that our anticipatiea as ro.lm the econemy of

this arpangsment is lm.'ly to be: Mk Justified, fer in
\pmou ocases the t-u are onﬁn already or voﬁ “.-HY
suffieient 40 meet the oo.t of the lllu llty ‘o the-
in“m \mm M\NM lﬂ'_t'_.,& turm
investaents slese. Ve have, therefers, Qmuqd te ugr
a similar nnn.ﬂﬁﬁ,f}or the present loan and .M Qt
£50,000 whieh weuld h.vo béen the cost of eomopm :
1s being set aside fer the Gurposs.  These cﬁiig_lﬂ
the other empsnses Uf the losm, uuuumum
of § per cent in the imsue prite will de nwmq
either by selling the m ‘answnt of -«mm -w
in she market, uwuugﬂ-tomu«umm
of the leam, ' e

3. Purther eon: -u.qu-a huu-mum
in due aourss &s to the nv-.ﬁ-u ﬂic\mh&n‘l’h
for repaying the ressury lesn end slse as u.u_.m
mnanna;‘uumungmmtum
made to your Gevernmeat. - o
I have m.wu %0 bde,
8ir,
Your obedient servamt. - .

-



y _ ‘ X.10019/1927 Kenya
© " ur. Allen ?/12 ’

a9
. WW{//L/7 & /’2
< .

Mr

Mr. Boltomley. , 7 Downing. Street, )
Q@ 7 Hordim f.\ bt ‘ /5 December, 192
Sur J Shuckburgh - - T '
Sur i Grondle
Nir ¢ Darms 4r$j.r‘
S 8 Wilson N
With reference to my d
Mr Orinsby Gore. L. —
Lord Loval (No.37) patches Confidential (2) of the 2
Mr Amery.
(No.87) of August and No.975 of the 25th
Z DRAFL) (ane, - @ee November, I have the homour to tr
M .
KENYA mit to you, for your information,
confidential
accompanying copies of further’
Gow. Grigg.

corres pondence which has taken pl

with the Treasury with regard to

(without encll.)
h‘?ﬁ% ) loan requirements of Kenya.
H“T“oh ,'f%’ 1 have,- etg.,
aft. n'th. / (for the Secretary of Stata)

(Signed) W ORMSBY GORE

(2 drafts) /Jg;;f;;,, )



v, Allen ?/12

¥

@® Vi £ d Hadion
’ N G St ey
SeeJ Nuwckburgh
S ey -
Su s Widson . ‘;_Jl)“‘
L \
Mo hmsby-(ine N
\
Lord Lo

Mo dowry

ﬁDRAF lanZan e
) A ls
The Secretary,

Treasury.

94/

X.10019/1927 Kenya

M~

[
Z9)

5

ém/ 15D

%ﬁ 2 T ,?a

Downing Street,
g December, 1327.

Sir,

\ijzf 4k Ko recedtd 7

letter of the 5th of November -

(8.22769/3) regarding the loan re-

‘quirements of the Government of Keny

2. As. T.ls. %’anre.

the issue of £5,000,000 authoris ed'
in your letter under acknowledgment
has now been made, and I am to trams
mit to you, for the information of
T.ls., a copy of a letter which has
been addressed to the Crown Agents,
after semi-official correspondence »
with your Department, relative to th
repayment of the loan of £3,500,000
authorised by Parliament in 1924.
& Yoy GBLUF)

3. In par.4(v3/it. is s tated

that the L.Cs. would be glad to be

assured that the proposed expenditun

on the new quays at Kilindini were

roportq".



rogi el Lpon favourai.. uv tne lmperial

Tlae AL N Wad 4 condltion
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'ﬁ?r the Gemmibtesie- report that the

cors truction of further deep water

quays would, in any case, become neces -

sary sooner or-later; and/in agreeing ¥

-

to the immediate corstruction of bartis

= o 2 -

e

three and four, levt.lfnut‘ol;taini_ngr tho .
results which the Committee lugguu_d "3
might be awaited, the-8. of 3. wes- 4 -
fluenoedlm the a.rgumnt/n- .
ferred to at the end of the pn;edihg
paragraph of this letter, bmt by con=-
si‘deratiom of economy arising out of
the presence on the spot of the oon’-'_r"
tractors for berths one and two, and by
the fact that par.67 of the repo;t of V
the B.African Guaranteed Loan Oon.itm
entitled the S. of S. to assume that th
Committee agreed to the corstruction of
two additional berths, at least. It

was also felt that a decision to procee

at once with further construction womld

=
s trengthen the position of the 00"!*
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J‘?r the gemmittee's- report that the
cors truction of further deep water

quays would, in any case, become neces -
sary sooner or later, and in agreeing
x®

to the jmmediate cors tmgtion of berths
three and four, vi}}put obtaining the
results which the Committee suggested
might be awaited, the 8; ef 8. was in--
fluencedlm;; the argumenty re-
ferred to at the end of the preceding
paragraph of this letter, Bamt by con-
siderations of economy ariming out of
the presence on the spot of tne con-
tractors for berths one and two, and by
the fact that par.67 of the report of

the B.African Guaranteed Loan Committee

entitled the S. of S. to assume that the
Committee agreed to the cors truction of
two additional bertis, at least. It

was also felt that a decision to proceed
at once with further comstruction would
strengthen the position of the Gonrd

in
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Le ailed trat an agreement

s Loen ariaved at witn the Wharfage - .

Copalias resardlne tne metnoog of working &
B 4

b oerege

“rec. e.tnousn 1t seems Lnlilkely tnat -
L ewetition at any rate for seneral carko
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Hasd
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res.. refurrec to, and 1n view of tne lncluwsilon

ol



SF

(M,a)

infommon of‘t’he L.0s.,”a copy of a.A:

¢ 3{,‘

of a sum of £250,000 for further port
development (including deep water
berthe five and six) in the forecast -

of advances required dnrtbg 1928 guon i

in the Goverrfoxu- t.olosrm of t.ho 10th~

of October,. (ase C.0. Letter qf—*ihm

of Oetober), I am to onclon for tho

e
despatch which—hee—receatly bean -
sddreesed to the Governor of Kenya, from
which thay will see that no approval
for including the ecme-tiuction of th-e‘

bex;t_ln in the uuodute loan progrggo

will be given pending the preparation-

of careful estimates of the position of
Aor

the port, apd until T.ls. have been con-

sulted.

I am, etc.,

(Signed) R. A. WISEMAN.



K

(‘%3)

: N
of & sum of £250,000 for further port
development (including deep water

berthe five and six) in the fersesst

P =

of advances required dh}ix;g 1928 given

—~ . R

in the Governor's telegram of the I0th
of October, (ase C.0. letter—of the-284

of October), I am to onclou. for uu

Tice

mfomt.aoryf the L.Cs., a copy of s

despatch which-hat—recently bean -

sddressed to the Govermor of Kenyi. fro

" which they will ses that no approval

for including the ecms-tiuction of these

bortb in the imodnte loan programme
will be given pending the preparation
of careful estimates of the position of
Aon
the port, apd until T.Ls. have been con
sulted.
I am, etc.,

(Signed) R. A, WISEMAN.



ALL COMMUMNIOATIONS
. TO 8§ ADDAESSED TQTHE
OROWN AGENTI POR THE OQLONIES

THE OATE OF THIS LETTEA BEING QUOTED

AND THE FOLLOWING REFERENOE AA -D'362 4, MILLBANK,
TELEGRAMS “CROWN LONDON e
WESTMINSTER; "
LONDON, S.W. 1

TELEPHONE 7730 VICTORIA

LMEDIATE {15th Novemver,- 1927

Sir,
With f&rtﬁ?r reforencﬁ calyoﬁ} lett;r of the
155 L1e2 %QWﬁ 4th Wovemter 40,X10019/27, I have the honour to enclose
a copy of a telegram which we have sent to the
Government of Kenya reporting that the Kenya Government
Loan has been ove;-nubucribed.
I have the honour to be,
8ir,

Your obedient servant,

pa i/ deddas !

for Crown Agents,

/

ne Under Secretary of State,
Colonial Office,



N - L . ‘
aQ
A/AJD.362 3

COPY OF TELEGRAM FROM CROWN AGENTS8 TO THE COLONIAL
SECRETARY KENYA,

/&l}ﬁ Novemder, 1927

LOAN OVER~SUBSCRIBED LIST GLOSED THIS MORNING !
FULL INFORMATION WILL BE SENT BY MAIL.



A

soulilg Stroety) s

< wovember, 1927

v dear U1 le,,,
Per ol wr oo tasl puzoled over the
hintor, ot ! Svorre e b L0l you would have
'nomary ouz: . oi - il your csitlon very mach
sorldsat - L0 bt you wi our day-to-day
1ocusslons with te reasury o, ‘hrough them, with
t'~ Coverior of the “aik of Zngland.
LuBY L oul an episods ~loul the order of
Lsuo ol Lhe Tenys oan mi the aleetine Guaranteed
ow ool we corrie our wouh, largely because
of “rewvury oxiety ‘o ot repey.e ot of the 3,500,000
oan™), tiiv 'ifficulty was, & jyou hnow, a8 to the
ount Lo b { iueq. Jue Luverror as quite certaim
(AR rhot vl :.;y A 8,0 L ouu with
R T equences ot only to other Governmemt
i+ vew Ul Los Lo eaya's future borrowing, and that
4, “0, L nov e L4,00U,w00 neXt sumner was all
that cculi be nwopeu for.  de hmwo got this altered
to

,»(w”bnftli(‘ N Ta00s 20 Gy De w00yt 2ay



(S0

to £6,000,000 now aml 23,000,000 next sumibr,and the
Treasury assured us that therc would he no difficulty
ubohi converting Lui: .aat figure into £4,000,000.

that, of course, will mot finish Kenyd's
requirements, tut it i | more tho muke (ood the amount
which the Jrown Ageuts have révancad, and thatds dhe
frmmediate point. ‘heir totul ~uvinces to ol ..les
are very larje.

e rosull of e loan, oo rmet aGily, lewds Lo

o

confirn the overnor'e view. 1t one jusl sodortably
over-gubs-ritc?, hut there . o no gay rusk 8 goul
ind icate that tiore vi =2y ‘ewcr: 101 et largus
amoant. Yenya rensainc in good oiour . L 8L

for future borrow.ng arc vary oropitiouc.

Wr. Crmebvegore hon oa dnepe o e Uy
on this oint fra- =2 Bl v -ew i cire o in. ondeny
osition. He wag ictaroe (BT A Y )un.
authorisnd hy the lo= i Ropor bt wr u
244 °CC, wonl: F i 1ot Vi “ n L9 sgalt
of the £5,0¢ , © dssue . «vo 0 owan ro i, v v

satd sfied



-

satisfied that Kenya should have ne diffiocultp in.
ralsing fresh amounts if the instalments are
moderate. ‘ S T e T e
At the last moment the Governor of the
penk of ingland gave us a fresh shook.  ¥e hag -
been discussing with the Treasury on the basis of
%,OOO.uu( cash to be raised: he had been . X
discuss ing with them on the basis ol the amount of
50% to be issued, =nd when he heard ‘of the Drafé
prospectus inviting applications for £5,170,000
gtook (which he got hold of as £5,37$,000) he was
quite annoyed = breach of faith, taking M o, -
and so forth. iExclaiations failing, and the Crown
Arente not nressinc the matter, we gave way.

"y only regrat i. tiat ve were not sble
ts isne at par instead of 99%¢. The Crown Agents,
their 'rokers, and the wuk's lrokers were agreed.
or tha fi ure aad there was nothing to be done. The
rowr, yrenta ray th .t il we could have issued a few
weaks earlier we should have manuced par.

The next step is to get finality on the
quest.on o1 loan works, anc we are lyoking forvard to



a despatoh from you on that point. It will helpuh
enormpusly with the Treasury if you can avoid any commitrent
on’..y outatandlng point till ve heve squared them. 1 mm
thinking in particular of the Thomson's Falls railway, the
Land and Agricultural sank, and now, the Nanyukl extension
whlch | ses iron the Council debstes is being pressed by
finealy. (I wonder ir means have been found to avoid
spoiling.  rs. Saines's view).

This sanyuki extension is fresh to our cis:uss.ons
and ' can't see il being met out of any savings.

Yours sincerely,

Lo




& ax

% : 1.10019/27 Kenya.
* _ . YL s
o -mu-man447u X

Mr.

T . 1%8, s

My, 7 . ) Lo ) . ) i ¥
‘ My E. J, Harding. : % Downing Street,
Sir C. Strachey. .
R Q2 Nov. 1927. 4

Sir J. Shuckburgh. 2 . -
Sir G. Grindle. ’ - Gentlemen, -

© . - s you are awars, the loan

Sir C. Mvu. -

Sir 8. Wilson;_

Ko CrmslyBigre. - : Ordinazfce,ilf;c&::ﬁgs Técently been -

= Lord Lowat. ‘ - e e
M ey & paseed in Kenya,provides for the - .
S . '8 e .

DRAFT. - = T AR R i
of the sum of £3;500,000 lemt by tn
CROWN' AGENTS., = R =
o T : for cotton _.|3ifvic6|‘,in 19

-

‘the provisions relating to w

A 3

o VRal it anould be frée of 198

until the &let Mareh, 1929.5 = s
833;'}_ < 1t hae now bemn arranged itk

S the Treasury to fake the prewent. valus,

T of this Loa:n’ as on the 3lst D;e.m?.?.

o wmmm at 5%, and the sum ¥e-be dall

: 3 peid-over on that date will, th-"!fox‘?i\

S e £5,292,080." 1t is not intehded '3

I gy n

s kmsm e-dim snould nécessarily be
A~ ‘ ’

4 that date, and Mr.Oms



any instalments paid to the Treasury. - :, T L

———

before ‘the 3]st Dec., the Treasury will : L : !,‘

credit the Col oy with interest at

%, wnile as resarda' the-initﬁ@s\ e, o )-
paid sfter that date Tyea.su‘ryjill_'éhirgr S e e 2
interest at Hh., i P i

3. The Treasury have stated that :

| they woul d be glad to be informed at an
!

'early date, and as far in advance as . . R d
poseitle, of the instalments which it is

proposed to pay them. They are particularly *;'t-'-i'v ;

anxious to kuow what sums will be paid . . i
over befure Xmas. .
[ am, etc.,

(slgned) B A WISEMAN.-




- e ‘ i x o AT R <
2 ) Tk T .

any instalments paid bo‘ the Trgang\ry
before the 31st Dec., the Treasury will T i ,"
N .‘ :

credit.the Col my with interest at

5%, while as regards the iﬁaﬁq}meqta, L s ' L

paid after that date Treasury wild &

interest at Hh. . ' 5y s , :
3. The Treasury have stated that

ithay would be glad to be informed at an
early date, and as far 1n advance as ) N | . )
possitle, of the instalments which it ‘is

Iproposed to pay tnem. Tney are particularly

anxious to know what sums will be paid

f
"' over befure Xmas.

1 am, etc.,

®. A WISEMAN. | : y

(;\gr.ed‘»




Telephone No.: Vicromia 1234, i

TREASURY CHAMBERS,
WHITEHALL, SW.1:

In reply .
please quote Regd. No.

17th November, 1927..- -

g

Dear Wisemun, 'l

" Muny thaiiEs for your letter of the-16th 'i-:}
instant. 1 do not think thut Kenya has much of a
cuse on the item of £9,370. It was a very vmn_snal“;
arrungement te cuncel interest for five years without
even providing for its reccvery at the end of th.e'
thirty-seven year loan, &nd thé item inA question {l a
very trifling set off to this. ) P

However, if the Colonial 0ffice attach any 3
real importance to the point, we are willing to taka.
the discounted v.lue of £3,500,000, which 1 agree is
£3,292,161.

Would you kindly, hu.quar, hur;'y up tl;o
Orown Agents as early December is one of our most
diffioult periode and we like to arrunge matters as

fur

1.a.Wiseuun, Esy., J
Goloniul Office.



¢ snoula uccordingl
-

far L Livu:icCe us pos8ll.o.

aLul monsy we suull et befure

[UCH 2408 Lu rlios
Juristows.

Yours Slnoere

. \}Z'?Z‘/Afa



\’.

Downing 3treet.
{ { November, 1929.

Deur Mr. rlnllips. )
tilth reTerence %0 your letter {5-' i

3.22769/3 of the 1ot of November, I see -fhat you '

reoxon ihe present vslue of the Kenye Loujﬁ on m
3lst December,1927, at 13,300,990. We make lh. )
present velue ut thut dute 13,2082, 181 and thie flm
is arrive: st by discoumsing zd, uoo 000 st 5$ interess
from the 3lat Harch,lv29. - - N :

Bostomley tells me Lhet when She sunulty
of £210,000 wug proposed by the Treasury, he notioced |
thut 1f chis pay..nt was to be made for 5'1 yours on
the ugreeu basis of &7 interest it reprewented a
present velue on the 3lst Uarch,1929, of 19,370 ln
excoss of £3,500,000. e did not, howaver, rblu sy
yuestion sbout this at the time a8 it was obvunaw
convenient tc hsve s round figure of 6§ for the

sanusl

F. PHILLIPS, B3Q., /



Downing 3sreet,
1 { Wovember, WE7.

Deur Mr. rnillips,

filvh reTerence to your levter Ho.
3.22709/3 of the lutin .f November, I see that you
reakon Lhe presemnt velue of the Lenye Lnbn,u on the
318t December,1927, at .3,300,99.. We mmke the
present velue ut thot dute 19,292,181, and this figure
is arrive:. st by discoumsing 3,000,000 at 55 interest
froa the 3lat Maroh,1929. . '

Bottomley telle me thet when the ennuisy
of £210,000 wue proposed by the Pressury, he noticed
thut 1if this puyment waue to be made for 37 years on
the agreeu bmh‘ot 47 interest it repremented a
present vulue on the 3lset larch, 1929, of 19,370 in
excoss of £3,500,000. de d4id not, however, reise eay
question sbout this &% the time we 1t was obviously
convenient %G beve s round figure of 65 for che

sanusl

F. PHILLIPS, B3Q.,



y -

u%lm n‘b’puu tt-mu;-mnuun
the oalonlstisn, ad uand.ﬂt ouu u-m have. hpol
aete on the'lest jaymsat fw 1968, You Wil bes Bt
shis differencs of 29,370, aiscounted st bs tn- 31» :
Magoh, 1929, is- hut ognl-l.s %o mm of
zs.lu bo‘uu eur-figures for 3lst m,m ]

ST Tan aae wmemas miiok” would be FORGENE 0 TC
if repayment were $0 be gate on the 3lst Mayoh,1929,
would obviously be 28,500,000, snd not £3,509,370, -ead
ss thé sum sofaslly puid over to Kenys was 13,500, 000
this being fres of interest until.she ;uig of Warah,1989,
we hope het you will sgree So 4isocunt %he imSerest of
54 from that tlnn. thus making ‘the present nh; as On
the auw 1927, £3,208,163.

We see no Objeqtiom. of pemlyh so youp
propossl %0 salsulite {nserest uthn way with ntmnn
to the date 3let Mn.m m w11} 1o dwe souree
sek the Crows Ageats 30 let mmm essimabe of p
preposed dstes of paying the M

Yodrs simosrely,

(L)



i - Telephone No.: Vicroria 1234,

TRFA@URY CHAMBERS,..
\\rHlTLHALL S.W. l

T o
b please quote Regd. No.

-+ 8.22769/3. - - 15tH November, 1927. -

s - =

Dear Mr.Wiseman, ~ . T ]lx, _
Fass has p;.nod to me your lottor o! B
yesterday's date as to the ropuynont -0f the lbn,l ll!l.;
It appears from the Trolsnry 1ctter of tho -
18th March 1984 (322769) and from the loan ora‘nnoo s
31st December 1924 that what is due $o the rruquy 18-
37 annual payments of £210,000 the first of such
payments to be made on 3lat March 19§0. The ]rclcnt
value of these payments as on 31st Deoember 1927 is ql
5% £3,300,996,0.0. That therefors appears to be the o
sum due. -
Presumably the Crown Agents will fimd it .
convenient to pay the amount over by instalments T
round the 31st December and it will be simpleat to
take interest at 5% for that purpese also, 1i.e. we 1
will allow interest at 5% on all money whioch reaches -4
us before 3lst December and charge interest at 5% om o

’ money

R. F. Wiseman, REasq.,
Colonial Office,
S.W.1,




money reaching us after tnat date.

I should be much obliged if you oould let
me ¥now at an early date that this euggeation is
8alisfactory to the Crown Agents and would also
Blate approxinately the instalments by which they
sxpect Lo pay anl the dates. )

Yours sincerely,

o



s ceen o~ msm.
l({ Sovenber m:’o

Dear Fass, il S

mnln”‘omﬂl‘\.ﬁ:!hd(
mtym'mm“thowu“mﬂhﬂm
-c-nunmdu‘c—l-mm“mtctiﬁ’
£3,600,000 Kenys losn should be ealsulateds )

utmnnmcrmw-hm
ments to pay over this nnn.uun.x'u-kn*
to be quite clear lbﬂtmm.w\wll
to be effested, and for this purpese 1t seems \o 56 .
that the loan should be disceunted at the rets nnm
Kenya borrowed umwm.m-.lnm\
see enclosure to our official M\.\l\hmd
the 12th February, 1984, end yu-upuo.mcm
18th March. Will you let me m-mum
" agree? %
moum-ulnhtmmuu—um'
either that ;mmum-m-m-—nqscw
wtmtmnvm-kmmutdmm-,p

H.E.PABS, E8Q., ¥ 1ine
TREASURY .

A



EER T Downing S4reed,

3 [ Bovesber, 1927.

-

Dear Fase,

When I lphhyouﬁllt“ylm«w(
that you wers not quite clear as to the rete of interest
at which the discoumt on the proposed repayment of the
£3,500,000 Kenys loan should be calsulsted.

Before we Or the Crewn Agents make arrange-
ments to pay over this losn, however, I think we ought
to be quite clear sbout the terms em whish paymsnt is
to be effected, and for this purpose it seems to me
that the loan should be disceunted at the rete et whieh
Kenys borrowed it from the Tresswry, vis., 8 per eent.;)
see enclosure to our official letter 1@ the Treaswry of
the 18th February, 1984, snd yow reply 8.88760 of the
18th March. VWill you let me lmow 'hﬂlnl" the Tresswry

" agree?

Any other caloulation would seem to imply
either that the Treasury were making momey out of Kenye
wmtmy-'m-mcmutdmm.u

H.E.PASS, ESQ., 1ine

' y









ALL OOMMUNICATIONS
TO BE ADDARSSED TO THE
GROWN AGENTS ROR THE OOLOWILS.

€ .. TWE DATE OF THIB LETTER BEING QUOTED
‘mu POLLOWMNG REFERENOR . . _ A/A.D.Kenya 362. 4, MILLBANK,
TELEGNAMS. “CROWN. LONDON." WESTMINSTER,
TELEPHONE. 1780 VIOTORIA. R R

Pt LONDON, SW. L *

11th November, 1927.

Referring to your letter of the 4th
./ Novembver, No.X.10019/27, I have the honour to

- 6. enclose six copies of the prospectus of the Kenya

Government Loan which will be advertised in the
press on the 13th and 14th November.

As arranged on the telephone, we
telegraphed to the Colonial Government yesterday
setting out the terms of the issue.

I have the honour to be,
Sir,

Your obedient Servant,

Q  Clt

for Crown Agents.

The Under Secretary of State,

Colonial Office.



Lt Lovos wwies fe onted o twtone IRwroaay tne 1Tt g Socemuen, 1927

e
S

KENYA GOVERNMENT
5. INSCRIBED STOCK, 1948 1958.

Issue ol £5,000,000
Of which £1,000,000 has already been placed in the terms of the Prospectus and the
remaining £4,000,000 is now offered for subsoription.

Price of Issue £89 : 10 : 0 per cent.

Interest payable 15th January and 15th July

Frwt Six Months luterest payable 15th July, 1928,

Ihis Issue forms part of a Loan of £8353611.

Luthorised by Crndinance No €2 of 1920

£b per oent ul apphicalive dnd the Ldldice payable as ander
£24 10 per cent on the Ist December. 1927
£30 per cent on the 17th January, 1848
£40 per cent un the |7th February. 1928

I comend Lo g b gl e 4 st N h Aot Lo
Lathorisen ext o Uhis siooa swhrect £ fne cestriclions set Guth am the Trustee
Lo b,

The Loan is raised to meet the cost of Railway. Harbour and other works for the
development of the Colony and to repay to His Majesty's Treasury a sum of approximately
£3,300,000 due in repayment of a loan made in 1924 for transport services in connection
with cotton development. All the works to be executed have been sanctioned by the
Secretary of Btate for the Colonies.

THE CROWN AGENIS FOR THE colboNThs Jt ot e Government of Kenva
¥ .H“u‘m,..\, Por U8 OMM ENNE ST p Tated o e ~tock wall bessiesd under the provisions
Lt the General Loanoneed Tiscrbed Stock Ordiacc ot Renva asnd sl hemsenbed vecordance

with the provisions of the Colouial Stock Act 18T
Pl fonts e ~ecana o the generad revenies and asectoob the Goveruent of Renvaand the
incipal will b vepaid ar par o the ol Janary 199 bt the Government ot Kenva wall bas
e option of redemiption atl par onor after the I9th January 1945, on @ving ~ix months notice b
cortwetient i the Lomdon G ctte and e The Panes or by post to the then Stockliolders at ther




registered addresses. A sinking fund of not less than one pound per cent. per annum will be “
in this country for the redemption of the loan under the management of the Crown Agents,
appointed Trustees, and the first half-yearly contribution therete’ will be taken not later-th
15th July, 1931 .

The interest at the rate of 5 per cent. per annum will be payable half-yearly on the 16th Janu:
and the 15th July in each year by Dividend Warrants, which will be forwarded by post at the Stook-
holders' risk. either to the Stockholder, or to any other person, bank, or firm named by him within
the United Kingdom. Principal and mterest will be payable at the Office of the Crown Agents for
the Colonies, London.

The Stock will be transferable at the Crown Agents’ ’l‘mn_sfer Office, No. 1 Tokenhouse Buildings,
k.C 2, without charge. Stamp Duty will be paid by the Colonial Government. .

Applications, which must be accompanied by a depbﬁf’oTWf)é’l"bmt.‘.’wﬂf be received at-the -

Crown Agents’ Offices at &, Millbank, London, S.W.1, and at 1, Tokenhouse Buildings, London, EC.2,
and the subsequent payments are to be made at the Crown Agents’ Transfer Office, 1, Tokenhouse
Buildings, E.('2, not later than the dates above-mentioned.

In the case of partial allotment, the balance of the amount paid on applcation will be applied
towards the pavment of the first instalment 1§ there should be a surplus after making that payment
such surplus will be refunded by cheque

Applications may be for the whole or any part of the sue, but must be for £100 Stock or a
mltiple of £100

Payments may be made m full after allotment under discount at the rate of 4 per cent. per annum
on the Ist December, 1927, or on any subsequent date.

Interest at 6 per cent. per annum will be charged on instalments if in arrear, and non-payment
1 any instalment at its,due date will render the deposit and instalments previously paid liable to
{orferture and the allotment to cancellation.

After payment by the allottees of the instalment due on allotment, they will receive at the Crown
\uents’ Transfer Office, No. 1, Tokenhouse Buildings, K.C.2, in exchange for the receipted Letter of
Allotiut. Senp Certificates, which, when paid in full, will be convertible into Inscribed Stock

Stock Certificates to Bearer, of the denominations of £1,000, £500 and £100, with coupons for
e half-vearly Dividends attached, will be obtainable in exchange for fully-paid Serip Certificates or
[t ribed Stock at the Crown Agents’ Transfer Office, No. 1, Tokenhouse Buildings, E.C.2, on payment

i the prescribed fees, und such Certificates can. if desired, be re-inscribed

\com <o of Five Shillmgs per cent. will be allowed to Bankers and Stockbrokers on allot-
respect of appheations bearing their stamp.

The revenues of the Colony of Kenya alone are liable in respect of the above Stock and
e dividends thereon, and the Consolidated Fund of the United Kingdom and the Commissioners
i Hix Majesty ~ Treasury are not directly or indirectly liable or responsible for the payment of the
<tk or of the dividends thereon, or for any matter relating thereto (Act 40 & 41 Vict., ¢. 59).

Faris of Appliation. and a Statement relative to the financial position of the Colony may be
obtammed by apqdvang e the Crown Agents for the Colonies at 4, Millbank, 8.W.1, or at 1, Tokenhouse
Buildings F ¢ © 10 Mewrs Mullens. Marshall, Steer, Lawford and Co., 13, George Street, Mansion

House, B 1 1 Mesrs J and A Scrimgeour, 6, Austin Friars, EC.2; to the National Bank of
Indis, Ltd., 21 Bistopsgate £ C 2 to the Standard Bank of South Africa, Ltd., 10, Clements Lane,
E.C. 4 or to Barclav~ Bank (Domumion, Colonial and Overseas), Circus Place, EC2. :

OrrFICE OF THE (kows AGENTS FOR THE COLONIES,
4, MiLLsank, LoNpon, SW. L.
&lh November, 19217.

Statement of the Ainancial position of Kenya

to n.oooml;?y' Prupootn- of Loan.
Year snilinng NETE Rovemwe. “"‘:“"’m‘a""" g
iy, | Ppreram | oy, | Bty a | T
) £ |-z ot £ g - |- 3o
31st Dec., 1023 ... | 1,839,447 i—,237,7!;64 "2,13‘1',65; asean | 4,302,574 | 1,564,955 |
Slst Dec, 1924 ...| 2,111,665 | 1,635,189 | 1,861,511 1217,004 4oss,m4 "2,3‘39,514‘; [
Slst Deo, 1925 ...| 2,430,009 | 1,093,509 | 2,339,996 1,647,265 |- 5,363,084 | 9,734,699
3lst Deo., 1926 ...| 2,627,223 | 2,068,710 | -2,414,681 1868120 5418475 2,4’1"‘4,341‘
31st Dec., 1927 .| 2,697,067 | 2,249,690 | 2,542,048 | -2,178,167 | =T
(estimated) “y i A+ ! e

-

Apart from the henuq.hm. whiol.x‘will be repaid out of the proceeds of the present

issue, the ‘gross Public Debt consists of £5,000,000 6 per cent. Stock, 1946-1966, issued in 1921,

in respect of which & Sinking Fund has been accumulated to the valie of £210,355.

The revenues of the Railway and Harbours which have been separated from the Administrations

of Kenya and Uganda are liable to the Government of Kenya for_the debt charges on'that portion "

of the loan to be spent on Railway and Harbour services and the umblf‘ﬁWy

sdditional charge in this respect of £23,704 In the ssme way that Administration already
ib to the G t of Kenya & sum of £310,409 annually in respect of the charges
on the Kenya £5,000,000 loan of 1921.

Orrice or Tax Crown AczNTs yor THE CoLoNIES,
4, MiLeanx, Lonoox, B.W.1,

14th November, 1927,

"and Harbours Administration have already made provision for the p‘ymutoﬁ;:tumn&cf s -




5 PLR bENT INS(JRIBLD ST()GK 1948 19&8

lsgug OF ss.ooo.ooo : 58 -'t.').,.‘, "

Authorh?“ by Ordinance No. 33 of WAy, o .o

To TBE CROWN AGENTS ¥OR THE COLONIES. - . ; -

GENTLEMEN, a it

V&e hereby apply for S = SN

. say : » S .—p6M

of Kgnyn Govammant 5 per cent. Inscribed Stock 1048 1058, aooonlmg 1o ﬂlﬂ

conditions contained in the” Pn rospectus of the 14th November 1027, and nlﬂ(hkl

to pay £09/10/— for every £1uo Stock, -and to accept the same, or any lutamonm £

that may be allotted to ™° us And to pay for the same in oonfqrmlﬁy with the ‘terms. ot
the said Pmspeotus

We enclose the required deposit of £ bemg\ﬂ por mg.. Aon‘tl;‘a.:

] ’ Liad ? > g x -‘_
P for. POl . skl s

. G S s

4

Ordinary Signature '
Name in full

(State whether Mrs. or Miss, and Tilles, if any.)

Address

Date - - -
Chegques should be drawn to Bearer and. orossed Baxx or ENGLAND.
If altered from “ Order ™ to * Bearer " the alteration should be signed by the draver.

1 the All t Letter is required to be forwarded to other than the Applicant, it should be stated.
l{qmmﬁmwmhnﬂowdbhh!nw-uh-wumnmnnth

ultbofa“-hndnd-olﬂhck,udmb‘ the amount of De
h %Aﬂm losed in an envelope marked M ,Apphﬁlnlw
Government, Loan.




KENYA GOVERN‘MENT
) PER CENT. INS()RIBLD STOCK 1948 1958

IS_S_QE OF 35 000.000

Authorised by o-a-ne.  Ne. ‘a8 of 1927.

To THE GROWN AGENTS YOR THE COLONIES. -
(GENTLEMEN, -
1
We heéreby apply for £

Bay.

of Kenya Govommont 5 per oent Inacnbed Stock, 1948-1958; aooonlmg to- the
conditions coritained in the Prospectus of the.14th Novtmbet 1997, and u.ndarhh
to pay £09/10/— for every £100 Stock, and to accept the same, or any less amount
that may be allotted to ™° us #ud to pay for the same in couformity with the ,w:ms ol
the said Prospectus

Wo enclose the required deposit of £ being £5 por oent, onthe
nominal amount applied for.

Ordinary Signature '

Name in full

(State whether Mrs. or Miss, and Titles, if any.)
WRITE
DISTINOTLY, _ Address

Date _- o
Chegues should be drawn to Bearer and orossed BANk or ENGLAND.
yaumdfm"ada"w"m"mmmuny.bemamm.

1f the Allotment Letter is required $o be forwarded to other than the Applicant, it should be stated.
qumﬁmwﬂhdhﬁhmuwmwu-osppnumﬁo

Wmmhhtmhmdm mduutlnuen-plldh the amount of
x must be in an P "Applhtdon for







The List will be ciosed on or betore Lhursday, the 1Tth of November, 1927. W

KENYA GOVERNMENT
5°/. INSCRIBED STOCK, 1948-1958.

[ssue of £85,000,000
Qf which £1,000,000 has already been placed in the terms of the Prospectus and the
remaining £4,000,000 is now offered for subseription.

Price of Issue £89 : 10 : 0 per cent.

Interest payable 15th January and 15th July.
First Six Months Interest payable 15th July, 1928.

This Issue forms part of a Loan of £8,353,611.
Authorised by, Ordinance No. 22 of 1927.

£6 Eer oent. on application, and the balance payable as under: —
£24/10/- per oent. on the 1st December, 1027.
£30 per oent. on the 17th January, 1928.
£40 per cent. on the 17th February, 1926.
The Government of Kenya having complied with the requirements of the Colonal Sghikilcl,vlﬂ()u.
Trustres wre authorised to _ivest in_this Stock, subject to the restrictions set forth im the Trustee

Act, 1925.

The Loan is raised to meet the cost of Railway, Harbour and -other works for the
development of the Colony and to repay to His Majesty's Treasury a sum of approximately
£3,300,000 due in repayment of a loan made in 1924 for transport services in connection
with ocotton development. All the works to be executed have been sanctioned by the
Becretary of State for the Colonies.

THE CROWN AGENTS FOR THE COLONIES on behalf of the Government of Kenya,
vite applications for £4,000,000 Stock as stated above.  The Stock will be issued under the provisions
of the General Loan and Inscribed Stock Ordinance of Kenya, and will be inscribed in accordance
with the provisions of the Colonial Stock Act, 1877.

The loan 15 secured on the general revenues und assets of the Government of Kenya and the
prncipal will be repaid at par on the 15th Junuary, 1958, but the Government of Kenya will have
the option of redemption at par on or after the 15th January, 1948, on giving six months' notice by
ndvertisement in the London Gazette and in The Times or by post to the then Stockholders at their



registered addresses. A sinking fund of not less than one pound per cent. per annum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who a1
appointed Trustees, and the first half-yearly contribution thereto will be taken not later thaa
15th July, 1931. > 2

The interest at the rate of 5 per cent. per annum will be payable half-yearly on the 15th J:
and the 15th July in each year by Divideyd Warrants, which will be forwarded by post at the St
holders’ risk, either to the Stockholder, of to any other person, bank, or firni niamed by him within
the United Kingdom. Principal and interest will be pa)'n?ble at the Office of the Crown Agents for
the Colonies, London.

The Stock will be transferable at the Crown Agents’ Transfer Office, No. 1 Tokenhouse Buildings,
E.C.2, without charge. Stamp Duty will be paid by the Colonial Government. )

Applications, which must be accompanied by a deposit™f £5 per cent., will be received at the
Crown Agents’ Offices at 4, Millbank, London, 8.W.1, and at 1, Tokenhouse Buildings, London, B.C.2,
and the subsequent payments are to be made at the Crown AZents’ Transfer Office, 1, Tokenhotse
Buildings, E.C.2, not later than the dates sbove-mentioned.

In the case of partial allotment, the balance of the amount paid on application will be applied
towards the payment of the first instalment. If there should be a surplus after making that payment
such surplus will be refunded by cheque

Applications may be for the whole or any part of the issue, but must be for £100 Stock or a
multiple of £]00

Payments may be made wn full after allotment under discount at the rate of 4 per cent. per annum
on the 1st December, 1927, or on any subsequent date

Interest at 6 per cent per annum will be charged on instalments if in arrear, and non-payment
of any instalment at its due date will render the deposit und instalments previously paid liable to
forfeiture and the allotment to cancellation

After payment by the allottees of the stalment due vu allotment, they will receive at the Crown
Agents’ Transfer Office, No. 1, Tokenhouse Bmlfimg.ﬂ. E.C 2, in exchange for the receipted Letter of
Allotment. Serip Certificates, which, when paid in full,'will be convertible into Inscribed Stock.

Stock Certificates to Bearer, of the denommations of £1,000, £500 and £100, with coupons for
the half-yearly Dividends attached, will be obtainable in exchange for fully-paid Scrip Certificates or
Inscribed Stock at the Crown Agents’ Transfer Office, No. 1, Tokenhouse Buildings, ¥.C.2, on payment
A the preseribed fees, and ~uch Certificates can. if desired, be re-inscribed

A commission of Five Shillings per cent. will be allowed to Bankers and Stockbrokers on allot-
ments made in respect of apphcations bearing their stamp.

The revenues of the Colony of Kenya alone are liable i respect of the above Stock and
the dividends thereon, and the Consolidated Fund of the United Kingdom and‘the Commissionens
f His Majesty ~ Treasury are not directly or indirectly liable or responsible for the payment of the
Stock or of the dividends thereon, or for any matter relating thereto (Act 40 & 41 Vict., c. 59).

Forme of Apphcation, and a Statement relative to the financial position of the Colony may be

htamned by applving to the Crown Agents for the Colonies at 4, Millbank, 8.W.1, or at 1, Tokenhouse
Building= k€2 10 Messrs Mullens, Marshall, Steer, Lawford and Co., 13, George Street, Mansion
House, K1 1o Messrs. ) und A Scnimgeour, 6, Austin Friars, E.C.2; to the National Bank of
Indis, Ltd . 26 Bishopsgate, ("2 to the Standard Bank of South Africa, Ltd., 10, Clements Lane,

E.C. 4 orto Barclays Bank (Donunion, Colonial and Overseas), Circus Place, E.C.2.

OFFICE UF THE Ckown AGENTS FOR THE COLONIES,
4, MiLLsank, LoNxpon, SW. 1.
14th November, 1927.

¥
N ’ - ’

Statement of the Meh! poiition of Kmyl. B

- tomompi.n#ro-pﬁtu“bf Loan. "

® Sl T E e

" Revenus, (oloding Dot Ovarges). - |
Year ending g - 8 5
Ooleny. | H e | Oolomy. PRI
£ _ £ £ | £ ' g
Slst Dec, 1923 .| 1,890,447 | 1297,796-| 2,197,699~ 861911 4802 F-1—1-504.905-

31st Dec., 1924 ...| 2,1i1,865" 1,655,189 1,861,511 | 1,217,004 | 4,088,914 2,299,614

| 315t Deo., 198" .| 2,430,509 | 1,993,509 | 2,330,996 | 1,647,265 5,383,684 2,(1_24;529?;
31st Dec., 1926 .| 2,627,223 | 2,068710 | 2,414,681 1,86823 -5AT6AT5 | 2414341 |
 31stDec, 1927 .| 2,637,957 | 2,242,630 | 2,542,048 | 2178167 | | a —
(estimated) . =
o, ¥

Apart from the Treasury Loan, which will be repaid out of the prooeeds -of the presedt ~ .
issue, the gross Public Debt consists of £5,000,000 6 per cent. Stock, 19461956, issued in 1921, :
in rea‘peot of which a Sinking Fund has been accumulated to the value of £210,255. ) i e :

The revenues of the Railway and Harbours which have been separated immbﬂlra ‘Administrations i 4
of Kenya and Uganda are liable to the Government of Kenya for the debt chrges 0@&' portion L
of the loan to be spent on Railway and Harbour services and the estimaten for 1088 of \be Raitway -

and Harbours Administration have already made provision for the payment out of sevenue of an il
additional oharge in this respect of £353,704. In the same way that Administration slresdy .

ib to the Go t of Kenya a sum of £310,409 annually in respect of the charges
on the Kenya £5,000,000 loan of 1921. )

Orricz or THR CrOWN AGENTS PoR THE CoLoNIES,
i 4, MuLeanx, LonNpon, 8B.W. 1.
14¢th November, 1937,




- >

registered addresses. A sinking fund of not less than one pound per cent. per.annum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who are
appointed Trustees, and the first half-yearly contribution thereto will be taken not later than the
15th July, 1931. . ] o

The interest at the rate of 5 per cent. per annum will be payable half-yearly on the 15th January
and the 15th July in each year by Dividend Warrants, which will be forwarded by post at the Stook-
holders' risk, either to the Stockholder, or to any other person, bank, or firm named-by him within
the United Kingdom. Principal and interest will be payable at the Office of the Crown Agents for
the Colonies, London.

The Stock will be transferable at the Crown Agents’ Transfer Office, No. 1 Tokenhouse Buildings,
E.C.2, without charge. Stamp Duty will be paid by the Colonial Government.

Applications, which must be accompanied by a deposit of £5 per cent., will be receivd at the
Crown Agents’ Offices at 4, Millbank, London, 8.W.1, and at 1, Tokenhouse Bl_lildings, London, E.C.2,
and the subsequent paymenis are to be made at the Crown Afents’ Transfer Office, 1, Tokenhbise
Buildings, E.C.2, not later than the dates above-mentioned. > 5

In the case of partial allotment, the balance of the amount paid on application will be applied
towards the payment of the first instalment. If there should be a surplus after making that payment
such surplus will be refunded by cheque :

Applications may be for the whole or any part of the issue, but must be for £100 Stock or a
multiple of £]00.

Payments may be made in full after allotment under dscount at the rate of 4 per cent. per annum
on the 1st December, 1927, or on any subsequent date

Interest at 6 per cent per annum will be charged on nstalments if in arrear, and non-payment
of any instalment at its due date will render the deposit and instalments previously paid liable to
forfeiture and the allotment to cancellation

After payment by the allottees of the mstalient due yn allotment, they will receive at the Crown
Agents’ Transfer Office, No. 1, Tokenhouse Buildings, K.(' 2, in exchange for the receipted Letter of
Allotment, Serip Certificates, which, when paid in full, will be convertible into Inscribed Stock.

Stock Certificates 1o Bearer, of the denominations of £1,000, £500 and £100, with coupons for
the half-yearly Dividends attached, will be obtainable in exchange for fully-paid Scrip Certificates or
luscribed Stock at the Crown Agents’ Transfer Office, No. 1, Tokenhouse Buildings, E.C.2, on payment
of the prescribed fees, and <uch Certificates can. 1f desired. be re-inseribed

A commission of Five Slilhngs per cent will be allowed 1o Bankers and Stockbrokers on allot-
ments made in respect of applications bearing their stamp

The revenues of the (olony of Kenva alone are hable in respect of the above Stock and
the dividends thereon, and the Consolidated Fund of the I'nited Kingdom and the Commissioners
ol His Majesty « Treasury are not directly or indirectly liable or responsible for the payment of the

wgitock or of the dividends thereon, or for any matter relating thereto (Act 40 & 41 Vict., c. 59).

Forms of Applicauon, snd 4 Statement relative to the financial position of the Colony may be
nbtained by applving to the Crown Agents for the Colonies at 4, Millbank, S.W.1, or at 1, Tokenhouse
Buildings, k02 10 Mesars: Mullens, Marshall, Steer, Lawford and Co., 13, George Street, Mansion
House, E "1 1o Messrs. | and A Scnimgeour, 6, Austin Friars, E.C.2; to the National Bank of
India, Ltd., 2. Bishopsgate, E ("2 (o the Standard Bank of South Africa, Ltd., 10, Clements Lane,
E.C. ¢; orto Barcluys Bank (Donnion, Colonial and Overseas), Circus Place, E.C.2.

OrFFICE OF THE Crown Auknts rok 1HE COLONIES,
4, MiLLsank. Lospon S W]
14th November, 1927

' Statement of the financial position of Kenys
to accompany Prospeatus_of Lo%

. e}

T : o
Revenue. ﬁmhm"d @), |- f" . Lol
S = (Toadk Exports.
Ouleny. | B e | Colony- ] Fglay oo B
£ £ £ £ £ £
91st Deo:, 1928 .- |-1,830,449- 1,297,796~ 2,197,699~ BB6:181 4902, 5115049061
Slst Dec. 1924 ... 2,1iL565 | 1,695,189 | 1861511 | T217,004 | 4,038,914 | 2,230,614
31st Deo,, 1098" _..| 2,430,509 | 1,993,500 | 2,339,996 | 1,647,265 | 5383684 | 2,724,629
31st Deo., 1926 ...| 2,627,223 | 2,008,710 | 2,414,681 | 1,868,120 | 5476475 | 2414341
8ist Dec, 1937  ...| 2,637,057 | 2,242,630 | 2,542,048 | 2178167 | — -
(estimated) ‘ S
=
N

Apart from the Treasury Loan, which will be repaid out of the pmmoci;of the present
issue, the groes Public Debt consists of £5,000,000 ,6 per cent. Stock, 1946-1956, issued in 1921,
in respect of which a Sinking Fund has been accumulated to the value of £210,355.

The revenues of the Railway and Harbours which have been separated from the Administrations
of Kenya and Uganda are lisble to the Government of Kenya for the debt charges on that portion
of the loan to be spent on Railway and Harbour services and the estimates for 1988 of the Railway
and Harbours Administration have already made pmvtnn for the payment out of revenue of an
sdditional charge in this respect of £333,70f. In the same way that Administration already

ib to the G t of Kenya a sum of £310,409 annually in respect of $he charges
on the Kenya £5,000,000 loan of 1921.

Orricx or TR CROWN AGENTS YOR THE COLONIES,
4, MuLeanx, Loxpown, 8W.1,
14th November, 1937,




®
KENYA ,G(}VERNMENT T
5 PER CENT. 1N bbRIBED S'HTCK 1948-1958
ISSUE OF £5,000,000 i}
e Authorised by Ordinance Notl of 1937. -‘ -
To THE CROWN AGENTS FOR THE-COLONIES. ’ ! ':
GENTLEMEN,

V%e hereby apply for £ i
say - = : ~_ pounds

of Kenys Government & per cent. lvseribed Stock, 1948-1968, according to the
conditions contnmed in the Prospectus of the I4th November, 1927, and ndertake
to pay £99/10/— for every £100 Stock, and bo accept the same, or any less lmonnl.. :
that may be allotted to 1‘!:: and to pay for the same in conformity with the terms of v
the said Prospectus.

WIeenclosetherequiredJ, it of £ immgi&pu-nt.onthe
nominal_amount applied for. i -

Ordinary Signature

Name in full -
LEABE (State whether Mrs. or Miss, and Titles, if any.)
i i
Date
Cheques should be drawn to Bearer and orossed -BaNk or ENGLAND.
!fwjmmuonle'nwum"mammhwm
1f the All t Letter is required to be f; ded to other than the Applicans, it should be stated.
No ission will be allowed to Bankers or Stookbrokers unless their name appears on the
Application.
n Applwnhnmmunbeforevuh::dudaol&.:c.kndmhwyh“:'l‘h-:

Government Lon.“'




g R 3F

The List will be closed on or before Thursday, the 17th of November, 1927

57/ INSCRIBED STOCK, 19“&493&' L4

. Issue Qf.ﬁ.@.,QQQLQQQ, Rt

0f which £1,000,000 has already been placed in the terms-of the Prospectus and- the
remaining £4,000,000 is now offered for subscription.. ~ -

Price of Issue 8X per-eent.
Interest payable 15th [uu:lry and ‘15th-July. i
First Six' Months Interest payable 18th Jul‘y, 1928. ,7')
This lssue forms part of a Lo%ﬁ &555"&11
19 ’

Authorised by Ordinance Nol 3

hﬁwu_nt.on llcation, and the bal payable as under:—

” &)X per cent. on the st Decsmber, 1927.
£80 per oent. on the 17th January, 1828.
£40 per oent. on the - 17th “ebruary, 1928,

hhmntdnhlnﬂnlnt‘hmmh-ﬁt'
with ‘eotton de All the works to be exscuted have besn samotiomed by
Secretary of State the Colonies.

THE CROWN AGENTS FOR THE COLONIES, on behalf of the Government of Kenya,
invite applications for £4,000,000 Stock aa stated sbove. The Stock will be issued under the provisions
of the General Loan and Inscribed Stock Ordinance of Kenys, and will be ‘inscribed in accordance
with the provisions of the Colonial Stock Act, 1877.

___The loan-is secured on the general revénues and assets of the Government of Kenya and the
PrincipdwiﬂbonpnﬂnpummlmJnury.lm.bmmGnvmmtotxnyawillhn
moy&motmdammuycoc-h-hlbﬁlnm.lm.ujvi_ngnixmﬁo'mby
advertisement in the London Gaselie and in The Times or by post to the then Stockholders at their

e e . 7 ) ,V
*/,‘



Ses

)

Statement of the financial position of Kenya
to accompany Prospectus of Loan.

| .Elpud.imn T
5 ! (inchuding Debt Charges). I ’ -
Year ending e === ( mpl::l”. Exporta.
- | coony. | Ralrrsad | couny | Baimyama | (PRES0 ]
£ £ £ . £ £ £
3lst Dec., 1923 ... | 1,839,447 | 1,237,736 2,137,633 886,131 | 4,302,574 | 1,564,955 ]..
] | <
3lst Dec., 1924 ... 2111565 | 1,635,189 1861511 @ 1,217,094 4,038,914 2,239,_614 —
31st Dec., 1925 ... ‘ 2,430,509 1,993_,509 | 2,339,996 | 1,647,265 | 5,383,684 2,724,029
31st Dec., 1926 ... 1 2,627,223 | 2,058,710 | 2,414,681 | 1,868,120 |- 5476475 | 2,414,341
31st Dec., 1927 ... 2,637,957 | 2242630 ; 2,642,048 | 2,178,157 = —_
(estimated) |
L | it

-

Apart from the Treasury Loan, which will be repaid out of“¥he proceeds of the present
issue, the gross Public Debt consists of £5,000,000 6 per cent. Stock, 1946-1956, issued in 1921,
in respect of which a Sinking Fund has been accumulated to the value of £210,255.

uﬂevanue.of the Railways and Harbours whioh have been sep d from tly,"

Kenya and Uganda are liable f\kxvemment of Kanyn ., the v? chnpu Mﬂm of the
loan to be spent on Railway and Harb

payment out of revenue of an additional charge in this respect of £232,704. In the same way that

Administr'ation already contribute to the Government of Kenya a sum of £310,409 aunually in
respect of the charges on the Kenya £5,000,000 loan of 1921.

Orrick oF THE CROWN AGENTS FOR THE COLONIES,
4, MiLLBANK, Lonpon, 8.W.1,

14th November, 1927,




\wo

Statement of the financial position of Kenya
to accompany Prospectus of Loan.

Revenue, ' " E .
2 | (including Debt
Year ending — e b Exports.
. Colony. | Baflway and | ggloqy.
ST | S E——— y S AN R
|
] 1 £ £ £ £
31st Dec.; 1923 ... ! 1,835‘):'447 1,237,736 | 2,137,633 886,131 | 4,302,674 | 1,564,955
]
31st Dec., 1924 .| 211,565 ’ 1,635,189 1861511 | 1217,094 | 4,038,914 | 2,239,614
. | |
3lst Dec., 1925 ... 2,430,609 | 1,993,509 | 2,339,996 | 1,647,265 | 5,383,684 2,124,629«
31st Dec., 1926 ... | 2,627,223 T 2,058,710 ' 2,414,681 | 1,868,120 | 5,476,475 | 2,414,341
| 1 : .
31st Dec., 1927 | 2,637,957 | 2,242,630 @ 2,542,048 | 2,178,157 — -
(estimated) | | | |
L I I

Apart from the Treasury Loan, which will be repaid out of the proceeds of the present
issue, the gross Public Debt consists of £5,000,000 6 per cent. Stock, 19461956, issued in 1921,
in respect of which a Sinking Fund has been accumulated to the value of £210,255.

PS
uﬁevenuelof the Railways and Harbours which have been d from theAdmini i

P

s of
Kenya and Uganda are liable vernment of Kenya for, the debt €8 0! ion of the .
PR R DRI L
loan to be spent on Railway and }hrboun-cbhbh.n, g&d provibi r the

payment out.of revenue of an additional charge in this respect of £232,704. In the same way that
Adminintntion already contribute to the Goverriment of Kenya a sum of £310,409 annually in
respect of the charges on the Kenya £5,000,000 loan of 1921.

Orrice oF THE CROWN AGENTS FOR THE COLONIES,
4, MiLLeANK, LoNbon, S.W. 1.

14th November, 1927,



o KENYA GOVERNMENT .

5'/. INSCRIBED STOCK, 1948-1956.

" ) o / . i L
- ... Issue of £8,000000 . . . .
' Of which £1,000,000 has already been placed in.the Prospectus and the: .
remaining fs now y G
3 Prioca of Issue 8 TR
. Intereit payable 15th Janary and 15tk July. i
First Six Months Interest :p'a_yalﬁe 18th July, 1828, . .. .
This lssua forms part of a Lol A 5_5'5,‘67/_ w5
< Authorised by Orditinog Noddet!
£5 per oent. on application, and m m [ w:— s - .A
£ X por oant. on-the Tat-Dacember, 1907, Le T N S e e
£80 per cant. on the 17th Janusry, 1028.
£40 per ocent. on the 17th “ebeuary, 1908, ! N s

e .

THE CROWN AGENTS FOR THE COLONIES, on behalf of the Government of Kenys, ;
invite applications for £4,000,000 Stock as stated above. The Stock will be issued under the.provisions
o!&z&uﬂdbmmdlmﬁbzd&oekWuomeyl,ﬂwﬂhWinmm

A with the provisions of the Colonial Stock Aet, 1877.

¥ - The loan-is secured on-the general revénues and sssets of the Government of Kenys and the
phdpdwﬂlhmpﬂatpﬁnmlmJ—nﬂy.lm.bmmGommtdxnytvﬂh"
the option of redemption at par on or after the 15th January, 1948, on giving six ’ nokige
advertisement in the London Gasse and in The Times or by post to the then Stockholders af-




KENYA GOVERNMENT S
b PLR UENT INbbRIBJyD STOCK 1948-17958 -

ISSUE OF- £5,000, 000'i '

__Authorised by Ordinance Nm“l_ol 193_}_ -

To THE CROWN AGENTS FOR THE COLONIES. : ® T X uE

menuxu
hereby apply for £

say C _ ] - pounds
of Kenya Government 5 per ocent. Inggribed Stock, 1948-1958, according to the
conditions comtained in the ?‘) tus of the l4th November, 1927; and tinderta*\!

(4

to pay £09/10/~ for ev'ery £100 Stock, and to accept the same, or any less Amounl.
that may be allotted to nl:: and to pay for the same in conformity with the terms of
" the said Prospectus. :

WIe e:n;xlose the required depositof £~ " heing £5 per cent. on the
nominal amount applied for. -

Ordinary Signature

Name in full i =

ASE (State whether Mrs. or Miss, and Tidles, if any.)
TE
TINOTLY, Address____ S

Date e
Cheques should be drawn to Bearer and orossed BANEK ov ENGLAND.
If altered from “ Order " to ** Bearer " tkaWonMMythcdmw.

1f the Alk Letter is required to be ded to other shan the Applicans, it should be stated.

No ission will be allowed to Bankers or Btookbrokers unless their name appears on the
Application.

Applwmonnmunbﬁonvmhudldnuhok M“hmpmb,ﬁnmdw

th and the A must be d in an Application for
Government Loan.”

A ML ot e L e b e




s

FY o

e

The List will be closed on or before Thursday, the 17th of November, 1027.

)

- y -

Issu& Qf.. £8, OOQQOQ N

MlMehﬁlM.Mhanunphmdhmwotmw&
remaining £4,000,000 is now offered “for subscription. - b

Price of Issus SXJur sent.” N

; lnunu payabls ISth Jm and 15th J-b
' First Slx Mont.hs Interest payable 18th JuLy, 1928,

This lssue forms_part of a Lodn of & 955'5 61 .
AmmmeNm"?%
: — »

£5 per cent. on application, and the balance mlblo as upﬁr — .
&)X per cent. on the “1st Dessmber, 1027. ] | N:
£80 per oent. on the 17th January, 1928. =0
£40 per cent. on the 17th ‘ebruary, 1998,

The Loan is raised to mest the cost of Railway, Harhour and:ather weeks for the

R _w«mmuunmummm.-lm

. . n.htn-u-tmh-n-t
by

THE CROWN AGENTS FOR THE COLONIES, on behalf of the Government of Kenys,
mviuupplw.mnlforﬁoooomswckumudlhove The Stock will be j under the provisions
of the General Lo mudlwnhd&oekOdmoeoiImyl,md insoribed in accordance
with the provisions of the 'Colonial Stock Act, 1877.

The loan-is secured on the general revénues and assets of the Government of Kenys and the
principal will be repaid at par on the 15th January, 1958, but the Government of Kenya will have
mopumoludmpmuwma ﬁalb&lnurylﬁﬁnnpvmgnxmﬁ' notive by
advertisement in the London Gasetle and in The Times or by post to the then Stockholders at their

e }
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Statement of the financial position of Kenya
to accompany Pro-pu;tnl‘pf Loan.

- : : -
| Revenue ’ (.mlnm'nmcbm 2 .
Year ending — — — (Tradeconty). |
~ | ooy | Rt | oy, [ iy | 7
ot £ | e -7 £ g, e
3lst Dec., 1923 ... | 1,839,447 | 1,237,736 | 2,137,633 | 886131 | 302,674 | 1,564,065 |
| | s ~ i S0 W
81st Dec., 1924 ...| 2,111,565 1,635,189‘i 1,861,511 | 1217,094 | 4,038,914 | 2,239,614
31st Dec., 1925 1 2,430,509 1,993,509‘ 2,339,996 | 1,647,265 | 5,388,684 | 2,724,629
31st Dec., 1926 ... | 2,627,223 | 2,058,710 | 2,414,681 | 1868120 | BAT6ATS | 241430 :
3lst Dec., 1927 ...| 2,637,957 | 2,242,630 | 2,542,048 | 2,178,157 S - =
(estimated) | 4 4
L l ]
\ ¥ L-f -

Apart from the Treasury Loan, which will be repaid out of the pmoadl ‘of - the
issue, the gross Public Debt consists of £5,000,000 6 per cent. Stock, 1948-1866, issued in m1
in respect of which a Sinking Fund has been accumulated to the value of £210,355.

-~ % .
U Revenueof the Railways and Harbours which have been sef d from tln" inistratiorf of

Kenya and Uganda are liable vernment, of Kan the d:; of the

loan to be spent on Railway and HubouM 3

payment out of revenue of an additional charge in this respect of £232 704, ln thnme way M
Aimmmtntmn already contribute to the Government of Kenya a sum of £310,409 anpually.in
respect of the charges on the Kenya £5,000,000 loan of 1921,

Orrice oF THE CROWN AGENTS FoR THE COLONIES,
4, MiLLBaNk, Lonpon, S.W.1,
14th November, 1927,
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registered addresses. A sinking fund of not less than one pound per cent. per annum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who are
appointed Frustees;and the first half-yearly contribution thereto will be taken not later than the
15th July, 1931. - - P -

The interest at therata of 5 per cent. per annum will be payable half-yearly on the 15th January
and the 15th July in each year by Dividend Warrants, which will be forwarded by~ post at the Stock-
holdirs’ risk, either to the Stockholder, or to any other person, bank, or firm named by him within
the United Kingdom. Principal and interest will be payable at the Office of the.Crown Agents for
the Cotonies, London. . - T, ) = ™ ™

The Stock will be transferable at thé €rown Agents’ Transfer Office, No. 1 Tokenhouse Buildings, ™~

E.C. 2, without charge. Stamp Duty will be paid by the Colonial Gevernment. R %

Applications, which must be accompanied by a deposit of £5 %er cent., will be received at the
(rown Agents' Offices af 4, Millbank, London, S.W.1, and at 1, Tokenhouse Buildiggs, London, E.C .2,
and the subsequent payments are to be made at the Crown Agents’ Transfer s Tokenhouse
Buildings, E.C' 2. not later than the dates above-mentioned. i

In the case of partial allotment, the balance of the amount paid on application will be applied
towards the payment of the first instalment. 1f there should be a surplus after making that payment
such surplus will be refunded by cheque. B

Apphcations may be for the whole or any part of the issue, but must be for £100 Stock or a
multiple of £100 ’ - o ;

Pavments may be made in full after allotment under discount at the rate of 4 per cent. per anmum -
on the 1=t December, 1927 or on anyv subsequent date. .

Interest at i per cent. per gnoum will be charged on instalments if in arrear, and non-payment
of anv nstalment at its due date will render the depogit and instalments previously.paid lisble to
forferture and the allotment to cancellation .

After payment by the allottees of the nstalment due on gliotment, they will receive at the Crown
Agents” Transfor Office: No | Tokenhouse Buildings, E.C. 2, in exchange for the receipted Letter of
Allotent Serip Corttficates which when paid m full, will be convertible into Inaeribed Stock.

Stoch Cortiheatos o Bearr, of the denommations of £1,000, £500 and £100, with coupons for
the half vearls Dividnd= attached . will be obtamable i exchange for fully-paid Scrip Certificates or
Tuseribd Stock at the Crown Agonts Transfer Office. No. 1, Tokenhouse Buildings, E.C.2, on payment
of the prescribed foosaned suck Cortificates can, if desired, be re-inscribed.

\ seon of Fioe stollings per cent will be allowed to Bankers and Stockbrokers on allot-
Lo nts e b respe Cation~ bearimg their stamp i

Il om0 b Coions of Kenva alone are hable i respect of the above Stock and
e dovidend thoroon ared the Consolidated Fund of the United Kingdom and the Commissioners
of His Magerts = Treasurs are uot dircetly or indirectly liable or responsible for the payment of the
Stock o1 of the divds nds thereon o for anv mstter selating thereto (Act 40 & 41 Viet., ¢, 59).

tobappl

Forms of Appheation and a Statenent relative to the financial position of the Colony may be
Chtamed boappoing to the Crown Agonts for the Colomes at 4, Millbank, 8.W. 1, or at 1, Tokenhouse
Wordings b O 2 10 Mosers Mullone Marshall Steer, Lawford and Co., 13, George Street, Mansion
Hous KO 3 10 M | and A Seriugeour 6 Austin Friars, E.C. 2 to the National Bank of
Tboa Lol 20 Kb v k0 o tothe Standard Bank of South Afriea, Ltd., 10, Clements Lane,
| S C o Baroass Bank Dowaoen Colomal and Overseas), Circus Place, E.C. 2.

Orpior b 1iE Ckeows AGeNTS FOR THE COLONIES, /

i M kask Losbos RW L

Vh November 1927

N L — el = = =
g - Revenue,
- Year ending _ = =
N . .| -Colony. ’Hniz y
S B e £ £

j‘b Keay.mdumd.mlnblagxwgmx-yig’,m bt chagges on ign of the . .
ﬁl. loan to be spent on Railway M oady made ilion for, the o 4

. s&gment Aof. _tl\e_w po;h.t’on of x;nyn. — D -

316t Doc,, 1923 .| LEWAT | 1,237,150 | 2,157,685 |
< ‘31.9%1_92'4 _2,111;566 3 'i,ssg,lgs b.r,ssl;uu
Slst Deo,, 1925 ... 2,430,5% |- “1,99'3,569' 2,339,998
315t Deo 1926 | 2,627,228 ;'22@68,715 <:§!41;;P 1,08

" Slst Dec., 1927 _...| 2,637967 | 2,342,690 | 2548046
© f= 7 (estimated) - -

- L

- o e RS »—-D:, - .
Apart, from the Treasury Loan, which will be repsid <out-5tthe’ | “of the preseat - - .
issue, the gross Publio Debt consists of £5,000,000 6 per ‘cent,-Stock, 1946-1006, isgud in 1081, -
in respect of which a Sinking Fund has been accumulated to the valus of £10955. .~ .

Y« Revenueyof the Railways and Harbours whith have been separated from thediuinistratioof

payment out, of revenue of an additional ohn;e]l{-tlna ml;lﬂ. of Mﬁl: ‘ﬁuﬂw;,&ltm S
Afiministration already contribute-ta’ the G t.of Keaya p st of £310,000 snvually in

respect of the charges on the Kenya £5,000,000 loan of 1621 % “

g g
» 3

Orrice or THE CROWN AGENTS YoR THE COLONIES,
4, MiLusank, Lonpon,'8.W.1,
14¢h November, 1927,




registered addresses. A sinking fund of not less than one pound per cent. per annum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who are
appointed Frustees, end the first half-yearly contribution thereto will be taken not later than the
15th July, 1931. . 2

The interest at the rate of 5 per cent. per annum will be payable half-yearly on the 15th January
and the 15th July in each year by Dividend Warrants, which will be forwarded by post at the Stock-
holders’ risk, either to the Stockholder, or to any other person, bap & named by him withig
the United Kingdom. Principal-and interest will be payable at i SMlse0 the Crown Agents f6r
the Colonies, London. X = )

Nt

The Stock will be transferable at the €rown Agents’ Transfer Of 4
E.C 2. without charge. Stamp Duty will be paid by the Colonial Gove i .

Applications, which must be aecompanied by a deposit of £5 per cent., will be feceived at the
(rown Agents’ Offices at 4, Millbank, London, S.W.1, and at 1, Tokenhouse Buildings, London, E,Q.Z,
and-the subsequent payments are to be made at the Crown Agents’ Transfer Office, 1, Tokenhouse
Buildings, E.C. 2. not later than the dates above-mentioned. A

In the case of partial allotment, the balance of the amount paid on applieation will be apﬂiﬁ
towards the payment of the first instalment. 1f there should be a surplus after making that payment
such surplus will be refunded by cheque.

Applications may bé for the whole or any part of the issue, but must be for £100 Stock or &
multiple of £100

Payments may be made m full after allovment under discount at the rate of 4 per cemt. per annum
on the 1t December, 1927, or on any subsequent date.

Interest at 6 per cent. per annum will be charged on instalments if in arrear, and non-payment
of unv wstalment at its due date will render the deposit and instalments previously paid liable to
forferture und the allotment to cancellation K

After payment by the allottees of the instalment due on allotment, they will receive at the Crown
Agents Transfer Office. No 1. Tokenhouse Buildings, E.C. 2, in exchange for the receipted Letter of
Allotnent. Serip Cortitienter which: whenepuid i full, will be convertible into Inscribed Stock.

Stock Cortficates 10 Boar roof the denommations of £1,000, £500 and £100, with coupons for
the half veurly Dividends attach d will be obtamable m exchange for fully-paid Serip Certificates or
Tnseritud Stock at the Crown Agonts Transfer Office, No. 1, Tokenhouse Buildings; E.C.2, on payment

of the prescrited foo~ and suck Certticates canif desired, be re-inscribed.

A comtission of Five Shilhngs per cont will be allowed to Bankers and Stockbrokers on allot-
ettt tiade i reepect o apphications bearnng their stamp

Il rovenws of th Colows of Kenva alone are Lable in respect of the above Stock and

the dividonds theroon and the Consoliduted Fund of the United Kingdom and the Commissioners
of His Majesty ~ Troasurs ane uot direetly or indirectly hable or responsible for the payment of the
Stock or of the divide nds thereon or for anv matter relating thereto (Act 40 & 41 Viet., . 59).

Forms of Applcation and a Statennt relative to the financial position of the Colony may be
Shtamned by appiving to the Crown Agents for the Colonies at 4, Millbank, S.W. 1, orat 1, Tokenhouse
Buldimg- kO 2 1w M Mullons Marshall. Steer, Lawford and Co., 13, George Street, Mansion
Mous EC 4 to Mesers 1 and A Scrungrour. 6 Austin Friars, EC. 2, to the National Bank of
T Lol 26 Bisho . k¢ 2 torhe Standard Bank of South Africa, Ltd., 10, Clements Lane,
Fooo ' Barclave Bank (Donaon Colonial and Overseas), Circus Place, E.C. 2.

OFFicr ob THE CRows AGENTS Fok THE (COLONIES,

VoMinrsask Lospos, SW

Dithe Novemdwr 1927

Apministration alzeady contribute o the Go ¢ of Kenys & eum of £310,409 snnually in -

Ipras : ~

‘ Btatement of the financial position of Kenya
¥ -to accompany-Prospectus of Lo&n. i IR R S

5 -7"-} »' = o -Bavin;. - - T > —.-‘ ms '3 5 N
Year ending_ - el s e
Cony. | RS | Ootny. | Bty and
A ——— - - = X =
£" Y g C| 12

3lst Dee., 1923 ...| 1,839,447 | 1,237,736 | 2,137,6387| 886,131
Slst Deo., 1924 -...| 2,111,565 | 1,635,189 | 1,861,511 | 1217,004 | 4038914
Sist Dec, 1925 ...| 2,430,509 | 1993509 | 2,399,996 | 1,647,265 538308

3lst Dec., 1996 .| 2,627,203 | 2088710 | 2,414,681 | 1888120 | 5476478
3lst Doe:pl927 .| 2,697,957 | 2,242,630 | -%;542,048 | “2,178,167. |7 -
(estimited) : I
R ST il -

Apart-from the Treasury Loan, which will be repsid ou't' “of th m;h»o ;ﬁ;-m -~
issue, the gross Public Debt consists of £5,000,000 6 per ‘cent. Stock, 1946-1966, issued in 1981, _
in respect of which a Sinking Fund has been sccumulated to the value of £210,355.

+~ . e #
U Revenugyof the Railways-and Harbours which have been separated from twmij‘-ugﬁo‘ol
Kenya and Uganda are liable emment of Kenya chay 4

ot ) ,.'.hed? hagge
loan to be spent on Railway an Hnbom-d-#*'“'ﬁ ,

payment out, of revenue of an additional charge in this respect of £28T704." ;Hﬁ:mmy that =

respect of the charges on the Kenya £5,000,000 loan of 1921,

Orrice or THE CROWN AGENTS FOR THE COLONIES,
4, Miteang, Lonpon, 8.W.1. .
14¢h November, 1927,

]




registered addresses. A sinking fund of not less tlian one pound per cent. per annum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who are
appointed Frustees, and the first half-yearly contribution. thereto will be taken not later than the
15th July, 1931. = L

The interest at the rate of 5 per cent. per annum will be payable half-yearly on the 15th January
and the 15th July in each year by Dividend Warrants, which will be forwarded.by post at the Stock-
hold: s’ risk, either to the Stockholder, or to any other person, bank, e} im withi
the United Kingdom. Principal and 1interest will be payable at the Sl
the Colonies, London. . h

The Stock will be transferable at the €rown Agents’ Transfer Officg, N
E.C. 2, without charge. Stamp Duty will be paid by the Colonial Government. X

Applications, which must be accompanied by a deposit of £5 per oent., Will be Teceived at the
Crown Agents’ Offices at 4, Millbank, London, 8.W.1, and at 1, Tokenhouse Buildings, London, E.C..2,
and the subsequent payments are to be made at the Crown Agents’ Transfer Office, 1, Tokenhouee -
Buildings. E.C 2, not later than the dates above-mentioned. = A

In“the case of partial allotment, the balance of the amount paid on applieation will be a;ip'lie'ﬁ
towards the payment of the first instalment. If there should be a surplus after making that payment
such surplus will be refunded by cheque.

* Applications may be for the whole or any part of the issue, but must be for £100 Stock or a
multiple of £100 :

Payments may be made in full after allgtment under diseount at the rate of 4 per cent. per annum
on the 1st December, 1927, or on any subsequent date.

Interest at 6 per cent. per annum will be charged on instalments if in arrear, and non-payment
of any mstalment at its due dute will render the deposit and instalments previously paid liable to
forferiture and the allotment to cancellation :

After payment by the allottees of the instalment due on allotment, they will receive at the Crown
Agents’ Transfer Office. No 1 Tokenhouse Buildings, E.C. 2, in exchange for- the receipted Letter of
Allotment. Serip Cornficates. which when pad m full, will be convertible into Inscribed Stock.

Stock Cortificatos to Bearor of the denominations of £1,000, £500 and £100, with coupons for
thet half veurly Dividends attach-d. will be obtamable in exchange for fully-paid Scrip Certificates or
Tuseribed Stock at the Crown Agonts Transfer Office, No. 1, Tokenhouse Buildings, E.C.2, on payment
of the prescrbed fres and such Certificates canf desired, be re-inscribed.

A comtssion of Five stullings per cent will be allowed to Bankers and Stockbrokers on allot-
ments made i respect of wpphications beanmg their stamp

The sovens of th Colony of Kenva alone are liable in respect of the above Stock and
the dividinds thercon and the Consohdated Fund of the United Kingdom and the Commissioners
of His Magesty ~ Troasury are uot direetly or ndirectly hable or responsible for the payment of the
Stock or of the dividionds thervon or for any matter relating thereto (Act 40 & 41 Viet,, c. 59).

{house Buildings,

Foris of Appheation and a Statement relative w the finsncial position of the Colony may be
shtained by appiving tothe Crown Agnts for the Colons s at 4, Millbank, S.W. 1, or at 1, Tokenhouse
Butldings k¢ 2t Mossis Mullons Marshall Steer. Lawford and Co., 13, George Street, Mansion
House B C 4 1o Messrs Joand A Scrnngeoour 6 Austin Friars, E.C 2, to the National Bank of
T Lo 20 pegate BC 20 rohe Standard Bank of South Africa, Ltd., 10, Clements Lane,
| ¢ Barciavs Bank tDonanon Colonial and Overseas). Cireus Place, E.C. 2.

OFFlcr oF tiE CROWN AGENTS FOR THE CoLONIES,

b Minteask Lospon SW |

Lth November 1027

Statement of the financial position of Kenya

e

to accompany- imp.cf,n of Loan.

Y‘eo!‘«.l;-'na §
S1st Dev,, 1928 .| 1,839,447 | 1,237,736 | 2,197,633 |~ 886,11 | 4302,574-
31st Deo, 1924 9,141,565 | 1,635,189 | 1861511 | 1217094 4038914 amaeie]
am‘ﬁwi 1025 2,430,609 | 1,993,509 2,335,&}96 1,647,265 ; u,aas,ou ).z“m,h'é ;
31st De,, 1926 2,607,223 | 2,058710°;-2,414,681 | -1,808.120 | 516,475 EYITEYIE
31st Dec., 1927 ,.7/ 2,637,957 | 2,242,650 | 254048 | 2,178,157 | T~ 3 R 3
proseirst ; 4 " ,

A

Apart from the.Treasury Loan, which will be repaid out of -the procseds otmnﬁg Sl T

issue, the gross Public Debt consists of £5,000,000.6 per ‘cent. Stock, 1946-1066, issued in 1081, '
in respect of which & Sinking Fund has been accumulated to the value o! mo,ul

* . -
b« Revenugof the Railways and Harbours which-have been

Kenya and Ugands are liable

th of {z,thi del : v
loan to be spent on Railway and Harb fat i, ;8 2

"payment out,of revenue of an additional charge in this respect of mss,'lu" In the same ny;hn'

.. P ]

¥

respect of the charges

AJ . . Iready P

to the G ¢ of Kenya a sum of £310,409 siqually in
on the Kenya £5,000,000 loan of 1921.

OryicE oF THE CROWN AGENTS FOR THE COLONIES,
4, MiLueaNk, Lonpon, 8.W.1.

14th November, 1927,

'ﬂ“!'h'
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K‘EF YA GOVERNMENT

'— § ‘~5 PER CENL, INSGRIBED STOCK' 948 1958’

o el
‘ ~ ISSUE or 25000000 - "
- Aulhorh.l by Orlhuu No . of !QZ? J? e
To. m&m‘lommm@emm o ._~»-:-i—i_'-~§la}~» N Vv,;.__:__,;__:w :
G > R ; o o e
el W; heteby apply jor & - - S .
~ ' say. s e S Lt pounds’

_ of KenyL Govnmmen; 5 cent. Insgubed Stook 1948-1068, owoxdmg to the g2
‘conditions oonhmedm the?iwpectup of the-14th November, 1927, and undaruh
to p-y)( iorevery ﬂ@*:md to’ woepttha umc,ormylmmm.

e l;lmtmnvbwwmmdtopsviotthemmeonfomtymththmd g
thesudelpectu! ) ' J

Wi enclose the required dsposit of £ hekng ¢ ot o the. .
ngminal amount applied for. - o ke ’
Ordinary Signat . :
Name in full T Apr - -
PLEABE ) (State whether Mrs. o Miss, and Tidles, if any) B »
DiETiwoTLY. Address ., 8 » 3 o i
D‘u ; * !‘.v 4
Chegques should be drawn to Bearer and crossed BANx or ENeLAND. »
' 1f altered from “ Order” to “ Boarer " the alteration should be signed by the drawer.

chaﬂmantl*ummwhmm*ww‘hwhm ’
Nowmmonwmhdhvdhncnhumhlnhﬂum.wnth

of
mnmhhmﬁ“d%ﬂm noouynnhdlgihmut Dlpﬂl

-












KENYA GOVERNMENT -
5"/, INSCRIBED STOCK, 1948-1958,
7 7:sue Of’;;_},\;o’ rov ’ )

Of which £1,000,000 has already been placed in the terms of the Prospectus and the
remaining %"‘,mll now offered for subscription.

Price of Issue £, per ocent.
A— - Y
: . ’
Interest payable 16tl Yanuary and I5th July.
First Si’Months\ Interest payable 18th July, 1928.

This Issue forms part of a Loan of £ ¥ 85% Grr
Authorised by Ordinance No  of :

£6 per cent. on application, and the noe payable as under:— .
4“/,0/.@\ per cent. on the y%ﬁu&.h« 1]

2
£30 per oent. on the [ ‘."M( 28
£fgpper oent. on the dq‘ _ yf;S‘,

The Government of &ﬁ having complied with the requirements of the Colomsal Stock Act, 1900
Trustees are authorised_to invest_n_this Stock, subject to the restrictions ssb ‘odh in’ the Trustse

Act, 1985,

The Loan is raised to meet the cost af Railway, Harbour and other works for the
development of the Colony and to repay to His Majesty’s Treasury a sum of approximataly
£5,300,000 due in repayment of & loan made in 1934 for transport services im n-l?ﬂn
with ocotten “y.]onm"{/)(él e oo b Ke ene eor Ol Love fet saeoliCia (7
p fw'[‘zf”‘"/‘ s [ fariia L —

S FOR THE COLONIES, on behali of the Government of ‘
invite appl tock as stated above. The Stock will be issued under the provisions
of the General Loan Inscribed Stock Ordinance, and will be inscribed in accordance with the
provisions of the Colonial Stock Act, 1877. B

The loan is secured on the general revenues and assets of the Government of uuu,,A and the

principal will be repaid at par on the 15th January, 1958, but the Government of M‘m:iﬂ have
the option of redemption at par on or after the 15th January, 1948, on giving six montir&notice by
advertisement in the London Gazette and in The Times or by post to the then Stockholders at their




registered addresses. A sinking fund of not less than one pound per oea, per s
in this country for the redemption of the loan under the management of the C
appomted Trustees, and the first half-yearly contribution thereto will be taken not
15th July, 1931 - -

The interest at the rate of & per cent. per annum will be payable half-ys

and the 15th July in each year by Dividend Warrants, which will be f
holders’ risk, either to the Stockholder, or-to any.other person, bank, or firm
the United Kingdom. Principal and inferest will be payable at the Office of
the Colonies, London. 2 e %

- The $tock will be transferable at the Crown Age!ltcs’ Transfer Office, 11'0;'1 :l'b‘k i
E.C. 2, without charge. Stamp Duty will be paid by the Colonial Government. =

Applications, which must be acoompanied::y a deposit of £5 per cent., willbe wved';t the
Crown Agents’ Offices at-4, Millbank, London, S.W.1, and-at 1, Tokenhonse B\pﬂ(hngn,m, EC2,
and the subsequent payments are to be made at the Crovg’n Agents’ ‘Transfer Office, 1, ‘Tokenhouse
Buildings, E.C. 2, not later than the dates abowe i R s

In the case of partial allotment, the balance of the amount paid 'on application will be applied
towards the payment of the first instalment.  1f there should be a surplus after making that payment
such surplus=will be refunde® by cheque. 5 ° =

Applications may be for the whole or any part of the issue, but must be for £100 Stock or &
multiple of £100 . i

Payments may be made m full after allotment under discount at the rate of 4 per cent. per annum
m N o by 1§27 or on any subsequent date ~

Interest at 6 per cent. per annum will be charged A jnstalments iftn affear, and nonpayment
of any mstalment at its due date will e nder the deposﬂxd itstalments previously paid liable to
forferture und the allotment o cancellation s

After payment by the allottees of the instalment due on allotment, they will receive at the Crown
Agents Bransfer Office. No | Tokenhouse Buildings, E.C. 2, in exchange for the receipted Letter of
Allotment. Senp Certificates. whic h when paid in full, will be convertible into Inscribed Stock.

Stock (ertificates to Boaroroof the dinominations of £1,000, £600 and £100, with coupons for
the hadf vearly Dividends attachd. will be obtainable in wxchange for fully-paid Secrip Certificates or
Inseribed Stock at the Crown Agents” Transfer Office, No. 1, Tokenhouse Buildings, E.C.2, on payment
of the prescribed o and such Cerificates can, if desired, be re-inscribed.

A commusson of Five Shillings per cent. will be allowed to Bankers and Stockbrokers on allot-
e it tade e nospect of applications bearing their stamp i

Il v nues of the Colony of alone are liable in respect of the above Stock and
e disidends theroon and e Consolidat'd Fund of the United Kingdom and the Commissioners
of Hin Majesty » Treasurs are not directly or nditectly liable or responsible for the payment of the

ot for any matter relating thereto (Act 40 & 41 Viet., e. 59).

Stock or of the dividinds theroon

Forms of Appheation and a Statenent relative to the tmancial position of the Colony may be
obtamed by applvmg te the Crown Agents for ‘b Colonwes st 4, Millbank, 8.W. 1, or at 1, Tokenhouse
Buildings F( to Meners Mullens. Marshall Steer Lawford and Co., 13, George Street, Mansion
House KU 1 o Messrs ] oand A Serimgeour. 6 Austin Frars, EC. 2; to the National Bank of
India Ltd 206, Bishopegate K02 to the Standard Bank of South Africa, Ltd., 10, Clements Lane,

EC ¢ or to Barclays Bauk (Dommion (‘olonial and Overseas), o

Fol il 25 Lt Siisamct bt e e stYorktreea Manchester. Cuneindg 0'C, i@‘?_z

OFFICE b 1HE CkowS AGENTS Ful THE COLONIES,
i Miinask Lospox W
/“ A Nemembur 1927,

|
‘
] 315t Dec, 1928 .. 71‘__8;9,441;771,237,736 2,197,093 | 886,131 | 4,302,574 | 1,564,960

‘ . o I
oo sdimianialalin. Aave —ade

Statement of the financial position’ of M‘W —
ta accoprpany Prospectus of Loan.

>w

B | g ot

Year ending T - —
‘ Colony. _i“ﬁ“"’gﬂ;ﬂ Colony. | Railway snd
I : £ R Y Y
|

31st Dec., 1625 2,430,509

31st Deo, 1924  ...| 2,111,565 | 1,635,189 | 1861511 | 1,217,094 | “4,088914 | 3,239,814
‘\ 1,993,609 | 2,339,996 | 1,647,265 | 5,383,684 | 2,724,029

31st Dec., 1927

| 2637957 | 2,262,630 | 2,645,048 | 2,184,157 - —
(estimated) | . i =

'
-

31st Dec., 1926 \l 2,627.223 | 2,068,710 | 2,414,681 | 1,808,120 | 5,476,475 | 2414341

\ e b

Apart from the Treasury Loan, which will be repaid out of the proceeds-of the present
s, the gross Public Dbt consita aaly of £5,000,000 6 per cent. Stock, 19401906, issued in
1921, in respect of which a Sinking Fund has been acoumulated to the value of £210,356, -

;«m%wm% : 2 FVLWMLM
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o /\’FNYA GO‘VEBNMEIL{'I:_,—N_,_.
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2 5 PER»GENT INSORIBED STOCK; 1940495 et
. g AMISSK?T-?-“%F ;‘"5,'?0, = 2o
o mam Glowl Acm_frs Yo THE COLONIES. ' . -__, :j
S, ) ‘} Hoceby appi”for 3 z;,__;;_ G e S
dwammmbpet cent. Imnbedswok 1m1us,mrdm¢.‘ﬁth
_condifions Gontainéd. i -the Prospetus of the J4u Novertber, 1047, a0d undertaks . .
to’ p.y&,, “for every £100 Stock, and to accept. the nm.o:nngh-@nn{
thntmybowtomandwpuviorthnnmemconfomtymmmof
the said’ Plupooh! . ¢ : :
We englosethe required deposnt of £ hgmg Hpum}n'ﬂnl . e
inal ¢ anplied for. - . ¥
OrdimrySigmture ‘,, :‘_-;‘ — !
Name in full AR L5t
PLEASE - (Btate whther Mrs. or Miss, and Titles, if any.) :
Wians o

Date
CkthdmbMdMMwm

If altered from *“ Order ” to *“ Bearer " the alteration should be a

T#4he Allotment Lotbot is required $0 be forwarded 1o other than the Applicant, “
No-um-on will be allowed to Bankers or Bicokbrokers unless their

nmhhrmh-ndndadlmk.udnuhm m

m‘olp ion must be encl




W.C.Bottomley Es
CoMaGoyp
Colonial Offi

B

~Dear Bottu‘.hy. T 7»--_,7_'-

e SRl R

iy - I am writing about m Nm loan as '.Iuch:lol -‘ 3
is in bed with 1unba¢o. ! cnoiou two pr&nt- -of the dm 3
proepectu. 1 d.inouncd with o'u broknr- the priu nt ﬂu
loan and’they advise J9F . ~ mis tigure they tell me s
regardod by the Govemor of the B-.nk, 'hnn,xou M’u to
conault 1n this case, as a-very fair Mn, t.iz % if‘*“'
both “to-the market n.nd the colony- -

It is, I’ thnk, a rtt.her pno: prigo)but we
ought, of course,-to ‘x‘m.ve gone to the nrket urlior. ~It
has now been swept by other bo:‘rouum 'l )uvc, of couxn. |
a special roason in this ‘oase ror Mm . pxioo ma caas
should be regarded as aa.tisfaotory by m -‘i'lot M‘Q,.'&' 1
are expecting Kenya to bérrow again in about six months
time.

Yours sincerely,

8. » CeBe
BuBey
Cos




“Act, 1925.

¥ A

A
The List will be closed on or bejore Samelen the 1) *  of hmesher192).
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(ENYA GOVERNMENT
5 °/. INSCRIBED STOCK, 1948-1958.

, Issue of £.8/70000 ——
Of which £1,000,000 has already been placed in the terms of the Prospectus and the
remaining u‘7oooe is now offered for subscription.
¢ L o

Price of Issue My;o,ger cent.

Interest payable 15th January and 15th July.
First Six MonthsY Interest payable $8th July, 1928

This Issue forms part of a Loan of £ ‘?,553 “N,
Authorised by Ordwnance No. of . -

£6 per oent. on application, and the balance payable as under:—
y- 2V per oent. on the | Decebe (§2 .
£30 per cent. on the /)% Somaiany /rz

£ per cent. on the l)‘.‘%?fﬂ“/\', /;‘;«?

The Government of thyhad with the rﬂlr‘aﬂwnts of the Colomial Stock Act, 1900,
Trustees are authorised to invest_in_this Stock, subject to the restrictions set forth in_the Trustes

The Loan is raised to meet the cost of Railway, Harbour and other works for the
development of the Colony and to repay to His Majesty’s Treasury & sum of approximately
£3,300,000 due in repayment of a loan made in 1934 for transport servicss in connection
with cotton development.

THE CROWN AGENTS FOR THE COLONIES, on behalf of the Government of M
invite applications for £4/)0000 Stock as stated above. The Stock will be issued under the provisions
of the General Loan and Inscribed Stock Ordinance, and will be inscribed in accordance with the
provisions of the Colonial Stock Act, 18774

The loan is secured on the general revenues and assets of the Government of M and the
principal will be repaid at par on the 15th January, 1958, but the Government of will have
the option of redemption at par on or after the 15th January, 1948, on giving six month’s notice by
advertisement in the London Gazette and in TAe Times or by post to the then Stockholders at their

w.a s e



4

T, o
(Statement of the financial position ‘“"“‘7“ el
to accompany Prospectus of Loan.

registered addresses. A sinking fund of not less than one pound per cent. per snnum will be formed
in this country for the redemption of the loan under the management of the Crown Agents, who are
appomted Trustees, and the first half-yearly contribution thereto will be taken not later than the
15th July. 1931 :
-
The interest at the rate of 2 per cent. per annum will be payable half-yearly omthe 15th January
and the 15th July in each year by Dividend Warrants, which will be forwarded by post at the Stock-

holders” risk. either to the Stockholder, or to any other person, bank, or firm named by him within ) . o e
the United Kingdom. Principal and interest will be payable at Office of the Crown Agents for = - —
the Colomes. London. 17 TN i W« g = 1-
 The Stock will be transferable at the Crown Agents’ .1 Tokenhouse Buildings, 1% ) ! Year 2 i AL Dol Charge). | Impre
E 2 without charge Stamp Duty will be paid by the e ment. G 5 Oolasis Railway w03 " _goteny.” - | Bllmay-snd ( only).
Appheations, which must be accompabied by a deposit of £5P8r cent., will be received at the . % Harbous. = - Harbours. e
(‘rown Agents’ Offices at 4 Millbank, London, S.W.1, and at 1, Tokenhouse Buildings, London, EC .2, = A = D
and the subsequent payments are to be made at the Crown Agents’ Transfer Office, 1, Tokenhouse - £ £ - £ A ¥ o
Buildings K (" 2 not later than the dates above-mentioned. . . | Rt o . | - )
In the case of partial allotment. the balance of the amount paid on application will be applied 31st Dec., 1023 ...| 1,839,447 1,237,736 »72"37‘6“3 886,131 4,”,914

towards the payiment of the first instalment If there should be a surplus after making that payment
such surplus will be refundid by cheque

Apphcations way be for the whale orany part of the issue, but must be for £100 Stock or a
multiplesef L1006

$1st Deo, 1924 .| 111,565 | 1,636,189 | 186LI17 1217094 | 4008914

3lst Deo, 1925 ...| 2,430,500 | 1,993,500 | 2,350098 | 1,847,965 5,383,684 ]
2,627,983 | 2,068710 | 2,414,681 | 1,868,120 5,476,475

l'aax"m:-nh umi b made it after allotient under discount at the rate of 4 per cent. per annum 1 8lst Dec., 1926

on 1Y \ls‘;_? Or onoany ~ubsequent date Z ™

[nterest at 6 per cent et i will bw charged on stalments if i arrear, and non-payment 31st Dec., 1027 .| 2,637,957 2,262,630 2,&}42,048 2,184,157 o -
of any nstalment at s die date will vonder the deposit and nstalments previously paid liable to (estimated) * : ~ = JdoL e
forfetture and the allotienr o cancellation i £ = il =

After pavment by th itee = of the iatalment due on allotment, they will recerve at the Crown - R
Agents Transfer Othor Foke nhouse Buildings, .C 2. m exchange for the receipted Letter of
Allotment Senp Cortitat = shoh when pand m full, wall be convertible nto Inseribed Stock

<tk Cortitioates 10 Bearr ol the donominations of £1,000, £600 and £100, with coupons for
i el vearis Divadonds anrached will b btamable in exchange for fully-paid Berip Certificates or

- . : e
Apanfmmthe'l‘m‘nrym,'hio}rwiﬂ‘benpidouto!tlio'gmeudl_olru.,mg".-‘ i
isste, the gross Public Debt consists 4y of £,000,000 6 per censeBock; 1040-1966, imsued in ' -

Trome t1bw od Stk at the Crown Agents Transfer Office, No. 1, Tokenhouse Buildings, E.C 2, on payment 1921, i_n respect of which a Bmkmg Fund has mmw to the l!lm.(‘-m»“- e
W vhe pre e ribwd toee aned b Cortiticates vanf desired, be re nscribed g AR >
\ Vinssion of K Shotigs perooent will be allowrd to Bankers and Stockbrokers on allot- 3
lte tade o fesgee Ut ap phieations beanng ther stamp ¢
The 1ot i Mbu.qu alone are liable m respect of the above Stock and
the divud o " oneohdated Fund of the United Kingdom and the Cammissioners . s
i Hi~ Ma wre st dureetly or mdirectly Lable or responsible for the payment of the
Ston k Lottt rood o for any matter relating thereto (Act 40 & 41 Viet, c. 59) _ -
Forris o Applaeatin aid a Slabeut rlative 1o the financial position of the Colony may be £
Jtaaned b appioang 1o the Crown Agents for the Colonies at 4, Millbank, S W. 1, or at 1, Tokenhouse it -
Butidings bt 0 o Mosars Mulbons Marshall Stecr. Lawford and Co , 13, George Street, Mansion -
Hoime b€ 1 o 1 and A Scrimgeour 5 Austin Friars, EC 2 to the National Bank of B =
lndia Lot 20 Bishope bt ¢ 1o the Standard Bank of South Africa, Ltd., 10, Clements Lane, 1
Fooo vt Baredays Bank Donanion Colonial and Overseas), b —g hraeahrrhree |
A st T PRIRENSRIE YL e AT Loy L :
* el CorerisFlac, CC. 2
Cpbio b oF THE CROWS AGENTS FoR THE L OLONTES
b Muasask Lostos SW ;
14 A mmber 1925 November, 1927. - : /
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1 ¢ applied for. A
Ordinary Signature.
Name in full
riease (Stals sehethor Mr. or i , and Tsler, §f o
WRITE vy
DISTINOTLY. Address
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- 8NOV 1927 =

COL.OFFICE]

TELEGRAM from the enya to the Secretary of State
for the Colonies,
(Dated 8th November Received Colonial Office 3.25,p.m.

5th November, 1927.)

Urgent No. 344. 8th November. Your telegram of 5th
November is issue of £5,000,000 to include repayment of
£3,500,000 loan? You will appreciate the fact that raiding- -
only one million and a half mew money at or about (gtoup
omitted) per cent will be regarded here as emall compénsation
for undertaking payment of £3,500,000 loan one year before
necessary. Elected Members undoubtedly accepted thi® on
the understanding that it would enable a considerable -un.of
new money to be raised on favourable terms and I am anxious
to prevent any feeling on their part that proposalsof
advisers on which (I) counselled reliance in x spéech to
the Council on 25th October have not been justified by
events. I trust therefore that the new issue will be raised
at least to £7,000,000 if the original total not to be
secured. £8,353,611 loan is authorised by the Specific Loan
Ordinance No. 22 of 1927 whish passed in Legislative Council

on 3rd November.



- 8 NOV 1927
COL.OFFICE]

TELEGRAM from {he GoVeTrnor oI zenya to the Secretary of State

for the Colonies,

R F f"\/:vq '1 ,
| ?0‘
b

(Dated 8th November Received Colonial Office 3.25.p.m.

Rih November, 1927.) "‘

Urgent No. 344. 8th November. Your telegram of 5th
November is issue of £5,000,000 to include repayment of
£5,500,000 loan? You will appreciate the fact that raising
only one million and a half nmew money at or about (group
omitted) per cent will be regarded here as ema}ll compensation
for undertaking payment of £3,500,000 loan one year before
necessary. Elected Members undoubtedly accepted thi% on
the understanding that it would enable a considerable sum of
new money to be raised on favourable terms and I am anxious
to prevent any feeling on their part that proposalsof
advisers on which (I) counselled reliance in z lpioch to
the Council on 25th October have mot been justified by
events. I trust therefore that the new issue will be raised
at least to £7,000,000 if the original total not to be
secured. £8,353,611 loan is authorised by the Specific Loan
Ordinance No. 22 of 1927 whiwh passed in Legislative Council

on 3rd November.



0. © VicToria 1234 )

my roply to (Ris letter should be addressed to
THE SEORETARY,

THEASURY
WHITEHALL, [ONDON, S W[,
and the following mumber guoted

TREASURY CHAMBERS.

“2  November, 1927,

B BETEN/% RECEIVED

-7 NOV 1927
GOL ' CFFICE

&

o ;
X 3 I have laid before the Lords Commissioners of .
: Gis Majesty's Treasury Mr, Wiseman's letter of the 28& &
(\Q\‘s \Qtino (10019/27) and the accompanying copy of further

r

»\wtelegrlphic correspondence with the Governer of Kenya -

egnrdina e loan requirements of the Colony.

[ //

- My Lerde understand that the con of works,

2
((ﬁ

ready constructed or expected fo be completed st an

’

&ln Ky Ef 1

rly date, which are being financed by the &£3,500,000

lean made by His Majesty's Government and by temporary
jadvances from the Crown Agents, amounts to £8,103,4l1.

A 34 0EC W

Coumt

b
4

< It bas already been agreed that it is desirable
ror the Colony to repay the loan made by His l.ju\v'

@overment and the Crown Agents desire repayment of a
portion of their advances so that it becomes necessary te'

The Under Bc'cratary of State, raise
Colonial Office.



which Their Lordships would be glad to see in draft,
¥, Transport Loan £2,950,000,

This is the £3,000,000 loan sanctioned in
Treasury Letter of the 27th April 1926 (8,22769/2) and
g Their Lordshipe have ne further ebservations to effer.

111, Colony Lean £667,611 , 5

This forms an instalment of the loan of
£1,712,410 sanctioned in Treasury Letter 27th April 1926
(8.22769/2) and My Lords have no observations to offer,
IV, Mombasa Rajlway Statiop &£55,000,

It is not desired to raise any objection to.

thia item,

Thie total 1is made up as follows : -

(@) K{lindini Quaye £600,000
(b) Relling Stock 531,000
(¢) Port Improvement 50, 000

The proposed workswere the subject of examina-
tion by the East African Guaranteed Loan Committee in

1926,



such additions as may be required for any further

ag;;ices wihich have Their approval and which are covered
by local Ordinance,

I am,
Sir,

Your obedient Servant,

/«n 1" A2 Ji%hﬂLQu



, / E. J, Harding.

. Mr. .swluv
Sir 7. Shuakburgh,
Sir @. Grindle. .
8sr C. Davis,
 Sic 5. Wilson.
My. Ormsby-Gore.
Earl of Clarendon.

Mr. Amery.

DRAFT.
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. Mr.

T Mr. E. J. Harding.
Sir C. Strachey.
Sir J. Shuckburgh.
Sir G. Grindle.
Sir C. Davis.

Su 5. Wilson.

My Ormaby-Gors. .

Lord Lovat

Mr. Amery.,

PHE CROWN AGEMPS.

FOR DHE COLONIES.

t%‘%



the 2lst October, u copy of which accom-

A

ranied tne letter under rcference, and to ‘ B
inform you tnet subject to the following

’ reomerks (vhe purugraph references in-
| o
which reluie to che!‘uelegram of vhe 2lef.

-

O:tobey the secretary of Stute has. no

B g -

fojection Lo your including in the axdft\’s"
rrospectus, such of the '.;qvernor'a sugges- -

Liong us you muy think desimble.
Purigraph 2. Ho?o— k8!, & -
" 5.2

copy of which wus enclosed in ihe lgji 3

ander ref»:reZce_ wus prepared for”t.bo.-

informetion of the Lords Commissioners ofk

tne Trewsury, but it will be seen that

-ne Leble now ¢ irlosed aves not. include

bny estimuted figuree in respect of the yeer

1927, but ¥ is limited to the wctusl

r28ults of Lhe year 19264 wnd rreceding ymn.f’»':
Parsgreph 3. It would not Bo-ponuhl_o

tthout reference to the Colonigl Goyernmaent, }

' revisé the figures of the Colony'a revenus
- » . e

'S : y 4




the Z1Bt October, & copy of which accom-
‘ ’ ..,‘" )
panied the letter under reference, and_to

B >

aform you thst subject to the following
mm (uhe purugrsepn references in

rctobw the gBecretery of State has no -

‘relute to thattelegrm of .ne 21at

fon to your innludm‘ in the dx(ft

-
respectus, such of tbo ..overnor'w sngxq- & B

‘{
® e

ions ss yon mey think tfosbble.

Peregreph 2. 33 boge !'5', &
._‘ g 3 2
:?, of whlch wue enoloeea in ihe lgnu'

. - -

-

ndor rafero fco, wes prsparu !or the i
\formution of the Lords Commiélio'nqra otv ) . !;_;v
le Tressury, but it will “bo seen that

e Luble now ¢ izlused aves not‘ include

y estimuted figures in respuct of the yeer

27, buv % ie limited to Lhe uctusl

sults of the yeer 1926, una rreceding yeara. ¥ =

aph 3. It would not be posapible

thout reference to the Colonial Go’omwt.
Yevisé tne figures ofjythe Colony'a revenge
R .

L expenditure with & view to exoliume the
‘ . e g e ’



2\

reimbureeménte referred to, but you

will no doubt consider whether e~

%noral Note dealing with the

point should ba sdded to the stutemett

Peletént—vo—ti® finenclul und trede

statement.

Papugreph b.

./~&py of the Dohétén of the
Legielstive Council, including the }f‘
Jovernor's Speech of the 30th of

August. is enclosed, ¢nd the portion

Z
referred to will be found on p&ge 191.

o
Peragreph #.

The third personsl letter
uf the 12th Qotober referred to in

this peregraph has net yet arrived,
7
but 8 ocopy of the: t!Stutement of
T YRV e e
tue Gangrel Medeger of the Reilvey will

be forwarded t0 you @# Boon &8 received

-

i

>




dww flyires in tae Note 's', & copy r .

Of wal:: war wlso ancl sed in

tter r rsference; were ‘ol 2vlou-

. A
-
iwlel Oom- ex uniilire s'lavily incurrea, 7 b
¥ )
(IS a
or Lo be i1nwurred u L0 tne enu of the
Jeer, bu. wuoe tuees on tae full provi-
4
slon fur tne serv.:@es in ques.ion
cnrluded in tne werlior scoeduile of tne < A

nyoloen, snicn wmounteu L w Lutal

moole ToLnat Jyoa

stary of State,
4

sitle, La® dreft

1 ! -he Loun.
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The figures in the Note 5, & copy .
iof which wes blso enol sed im the  : [RENVERE. . gt ;’%
% Tf‘ % l

letter inaer reference; were’'ror calcu-~ . ¥

leted. on expenailare sctutlly incarred,”

or to be ineurred u; Lo the end of the &
4
ye&r, but woere Lssed on the full provi-
0 R
sion for the services in guesiion
included in theé eerlior scnedule of Lne ‘
Cylony Loen, waicn emounted ,LJ u Lotal ’
of ¥1,712,410,.
a.
i.ru ;ropn .
Y A

delll not ue M&e& in" the
1.14’:2"" 4.432-4.«%‘}1; is pot
Twke lrnem in socount ﬁ

WA{A‘,,LWIT a4 p

©.16. T Lnet Jou
s 3 retary of State, ;
rs
sibic, La® draft

o re ‘rogje:.as J¥ _he Loun.

AR




y | N

statisticel stesement relative o the Revesus, ‘()’
Bxpenditure sad Prede ~f the Oeleny of xm from
: 1918 %e 1926.
sading e isure Bxperis.
xd ?mn a) () h)’om) () (o).
- o 3 [ T [
3lat Maroh 1,368,209 1,490,071 3,800,082 1543,104
n .
st gnl,nn.w.m 1,870,708 3,507,010 22M, 087
3lst Werok,1980.1,Y86,430 8,024,86) 3,118,586 3006, MY
3les Marek,1981.%,978,%88 " 2,978,960 6,911,858  4899,498
3let Des. )9%1. (z) .
(9 nenths 1,891,679 1,686,788 8,570,260 RU1,10)

8 (k)
3let Ded. 19%2. (QOelemy Inilwey Oslomy Rel : § g
1.m.mu.on.m-1.onxu :&.m 2,071,240 2,780,998
31st Deoc. 1923 1, 094 447 1,237,736 2,157,633 866,131 4,808,574 1,064,950

1984, 2,111,865 1,630,109 1,861,811 1,219,094 4,0, 8,289,614

3le% Ded 1980 3,430,509 1,093,509 2,339,996 1,647,865 b,383,G84 8,754,689
3le% Deo.286 2,087,323 2,000,710 2,414,661 1,0685380 5,476,470 3,414,341

$08.
(a) Galewlated a8 Re.18 %0 £ up S0 31st Mayel, 108D
thsreafter at 10 flerins o 80 shillings to £,

() lading Reilmay 20 and of 1921, afer whish She. reveans
and £ £ s b !

ture of & %muw”hﬁﬂwﬁ
|

(4) Imelmding ilupiwss for conmuptics ia Ugusds up Seo 1923 inclusiwe,
(8) Including dsmastie expowie Lyom ¥geade 8P S0 1032 Laslnsivs.
o8] Inelades 800,000 sppwepristet anter Ivem 4 of Speeific Loss i

~ (g) mrmiags.
| (B) wesking EBxpesdisure, Lesn Odazges amt Depresiasion.
1) Emoluding Peweel Pest.
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TELBGRAM from the Governdr of Kenya to the Secretaty of
State for the Colonies.

(Dated 318t October Received Colonial Office 2.40.p.m.
3let Ootdber, 1927.)

337 3lst October

My telegram of 21st October No. 321.
I am very anxious to put the loaWm bill before the sitting
this week. Request earliest intimation that I may

do so and details of sghedule and_full ameunt to be
“included.



’ Ie&Cc/
Telophone No.: Vicromia 1234 ' ?/?)A,

IREASTURY  CHAMBERS
WHITEHALL, > W.
£8th Ootober, 1927,
n27 \ '
|

\ : o B
Dear #isewman,
Phanks for your letter of yesterday coveri
a note of the meeting on the 24th on the Kenya Loan.

The total of Kenya's requirements hae since been put

aoL
to the sovernor, as I/told Bottomley, and from his

point of view nhe 1o0e& not mind how often Kenya goes
to the market, provided that they don't aek for;por.
than £4 or £f 7illions a time; he sugrests £5 milllon;
now, £ millions early Summer 1928, and another £3 or
f4 millions, as may Dbe required, in the latter part of
tHe yBAT. Leanwrile he wante to get on at once with :
Lre Palestine Loan which will ease the position of th.~ﬁ
@) ts, und 1 have asked Harding to do his best

at your end.

Yours sincerely,

R.A. Wiseran,
ZoloniAl
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0

hurgh.

S G trrendie (W] ' T
\} a ‘ v
Sir U Darss s =

So S Wilsun
nming mQ.t. 4

Mr. Ormsby-Gure. ; ~
Lord Lovat

My Amery.

Q" oomm- 1927,

)

] i
¥

DRAFT. G

THE SECRETARY,

TREASURY .

‘s‘m 1bta of Oatober thas Sp Seovetary |

Jﬂmunu prepaped to tak m*q

uupn- %0 sgres o the umu of &




wouid nove-—+eenme UITe i¥ Lhls covurse

Aaes
{s edupged, the totel of—Llhe wew lowl

Flereased T d] g U7 Loam Eonmn

~ s v
erarey THe TOBUS U1 rouas "

553 61, ﬂ(\;/l - Llw
2O e U 1:1(_£_<4-?jt::2a;f€7

A /]6. AB r{b\mrdf\a he Colony Losn, wull

lr te

ze,

tne itens wmentioned in the ~nclosed

Jenedule are covered by ULhogse comprised

@
ot
[
[
[
€
Y

in th P £1,712,410 elresdy

gprroved by the Lurds Commissloners,
4, witn vne excertion wnt satluegt Lo

gome varialiung mds<meamsy-~wi .ne items

A
Ay T Axey in the Ilransport portion of the
£

Lown relats to servises which nave ulread)

been agreed, bil tre .iowing comments

seem Jevdireble 11 urder LU mune Lhe

position clear tne L.ordc Commiseioneras.
A

Items C (u\y () reprevent
dervices inzludes in the 23,000, N0
Trensport LOsa originslly contempluted.

Thet lown wes referre. Lo in peregreph 6

N . P of



vuriastions is that the total smount
required for the services in question
3¢ hes increased from £2,900,000 to |
£2,950,000, and it is presumed thet
Pheir Lordships will not heve &ny objec~- |
tion to reise to this re-allocetien.
&
6. ltems C (h) E( (j) ere in respeot

of tJ# pervices oovered by the &pprovel

given in your letter of the 1llth of

- C

(ho 25) July (8.22769/8) for the trencferof the |

new Kemys Loen of 22,000,000 of the ~
expenditure Ihioi hes been rreviously

The

’

(az-posluon of this umount was 410“0&

in parugreph 5 of the Memorsndum

proposed for the Gueranteed Loen.

enclosed 1n_ the letter fgom this Dept,
of the ﬁh of sugnat, slready reﬂfrred
. 1 -

7. She ;omhlnins iten C(k) o:!' the

pors port -of “vhe ‘Lown i the

g8

"




l
I um 8leo to expluin thet in epproving

the town-plenning scheme/indlnding the
proposal thet provision ehould be made
in tne“ifrunaporr. Logn for the &nq_unt

of £56,000t0 soquirq the lend requirid‘

\

for the new railway station, the

Seoretery of State imformed the Govr. ;
; N i

thet he masumed thet this provision
" a £ '

[ ®

would teke-the form or[re-ullouutlol

smong the items of the sche®nle of that

4 %
S el

Loen. The loan requirements of the.
Colony neve, of gourse, m
altered since that time, wnc the S, of §
truste that 7T.L, will ruise no
objection to tne lnolu‘an of thia
£05,000 in the Lotm new contemplated.

6. In your letter of nm'!itb
of July, the Lomds Commissigners of

the Treasurypgresd to the iatms of o

L

own 0f £7,000,000 in the prepent '
" !

ntmwm.lu- of 3im & subeequent
A by o



[ ] .
7 MHWW/
farla e far) "
A. t 11/ Loen /g 2uf. 3,250, 0U0
B8 B. Colony Losn.
=] £
b= </ Public guildings. 304,342
= (6 Munioipal Advunces.275,269
(¢ Rouds & Brides. 88, 000 667,611
2 :\ B ok Bt
o . A[FTOVEU sadidetrde
. w _arensiune Lucn(fak)
T

r

:’11’47

.)lycrl ato. Brenches 845,000 820, J0
§60, 000 LU, 000

fisy Kilindini 600,000 2E,Y0, vy
\§ (1)Rolling 8took 081,000 TTTUw T
~ Port Improvement 60, 000
Site (Mombasa
Statden). 55,000

o
(] in Line 300, 000 306, 0
é o (d{!!’uln otamad 600,000  Lig. %0
\\ (s)Interest n re L0, 200
of (8)(b) & (a)) 58,000
p ;(£)Loagmotives & - 8GO,
§ 7 molling sveck. B0o,000
(g)¥ei Brsnch 100, 000 A0, VG0
% . (MQuays #3) & (49 B R

oy

X}/\ o n regards the Trenaport Loen, it 'will bo mw 1

thet the items (8) vo (g) now proposed as mmu with

+ emmuniceted to the Premsury on auu/u

aome to zaoao 000 as sgainst £3,000,000. The £, 000, 000
includesl $200,000 for the sosts of, hlllu«m::q item has,
letely been disregerded, snd the Loan treated s one of
£2,900,000. It will algso be seen from tne figures that

the difference in the items include & reduot of £5,000
%

in respect of the Nyeri etoc. Brenches; an

£50, 000 in u‘poq 0f the Uesin Gishu Line f',' : “Was
reported . fi‘*ib d.&hci ‘An (No0.39) in the 1’1]‘:0 ) thch has
a9¢ you been waswered), and en®additionsl £4,000 for

4.7 interest. Ic WW@O Trusury were. coMglerned,
é " '-1. oommitted htﬂ ;




A N

it would, therefore, unly hsve been necessary to

novify vhem &8 L0 re-allocation; but s8 the teble

of total requiremenrs o‘n rege 3 of the Memorandum

included an item “ 3o-called £3,000,000 Lown (Prensport

£2,900,000", it will be necesssry to explsin thmt

this figure hes now gone up %o 1‘.2;“0.000. ‘
’ Itema (h) (1) end lh. whioch emount to

u total of {isl,ooo. ere really covered by the

propoaed ‘traxiar of £2,000,000 from the Guarenteed

Loan'to which the Tresasury heve ulresdy agreed.

For convenience of referepce it may be noted that in

the Memorendum to the Treasury this £2,100,000 wes

medqup &8 followa: -

L.

Main Line 600, 000

Rolling 3tock B50,000
Deep water

Quays 600, 000

Bguipment 50, 000.

The last item is that of £56,000 for
the eite of the Mombass $tation, The local people
huve constantly ochsnged their mimds whether this
should be regarded as part of the Colony Loun or the
Trensport Loan, but it would mppear from No.(£2) in
"he file tnat iL hes now been definitely {n:ulucea as
part Of tne Trunarort Services. Iils {tem was
mentloned i1 tne Memor&ndam ocommuniceted Lo the
Prossury, but Pressury approval hss not yet been

si/” Ms
=‘m7/:.)



Downing s5treet,

« /00;0[101',192".

Desar somuaver.

A8 requested in your letter to
Bottomley of the 25th Ootober, I emclose = oopy of
Grigz's speech to tne Legislutive Counoil on the #0un
August. Puge 391 is the puge to which he rotu:r.d in
his telegrun.

The secund stuiement i.e. that of the
Jeneral Munuger, bus nOot ye. beem reccived, und as it
wed up urently only posted on the 1l2sh Uotober, we
sball probebly mot get it for snother week. 1 buve,
however, bed & note made of the fwot thet you wiegh %o
have u copy. The secoond papmgreph of your lester is
being comsidered separately, but is the mesntime, I
eend you & oopy of uhe note of our discussion on the

248h of Ootoeer sbout the Lowun

A

SIR GEOR3E JCHJITER K.C.M,3.,0.B.R. M.C.,

y



A}

Pl L5 1%

— b

K oY o L U u N,

Our discussion on Wondey turned largely on the
question of how the Crown ~gents' advences L0 Kenys could
be“Tcalised on the issue of loun. Ur. Fuss undertook
to nave this point put to the Jovernor of the Benk of
Englevd &4 u reason for inoreasing the amounte which he
had contempluted thag Kenya should imssue in the near
future. A& “‘F‘u‘“" HA= Sl by EEphms 6.-" .

The 3lovernor does not sgree with Sir G.Schuster
in thinking tnet three issues at short intervels woald boﬂf
Objectionable from the proint of view of Kenye's oredit.

He sugzgests £&, 000,000 now, £;5,000.006 in May, 1928
and £3,000,000 in navember,lQEG.

My personel view is th‘:’if we nxe‘itmltod to

£5,000,000 now, we should be frea to issue £5, 000, 000

next Jummer, #nd put off the rest till & good deal later
thun November next yeur. Le UMr. Puss recognisea,
£11,000,000 will not cover the whole of Kemyu's require-
aents up to 1934, snd I share S4r G.8chuster's hesitation
in cuiing 1o the murket at short intervels.
[ 41d not argue tnig point with Mr. Fuss, but
. 1 €0V cim vo ugree that we coulu resard Lhe jovernor's

Fo-re >

fewrs for nexi yeur us merely for purposes of illustration,

and not as binding us to toe definite wmounts. y

Mr, Pess suggested tnet the Crown Agents'
sdvancea generally could be substentislly ligQuideted by
the 1ssue of lowna(under the Quarantecd Lowms 4... He
thouzht thet Palestine had 8lresdy &dvencee up .

£200, 000, whioh might be cleered off in this way, wnd
Tengeayike » little short of £1, 000, 000.

e z




A3 Ie brds tLe l..odlel. henyw Loen,
Sir l.Hopk.lna Le: expressed -ne wish thel the
sovern.r of " ne pank of Enclend should see the draft
pruspectus. ¥rom the point of view of Lhe Crown
agents' poeition a8 reguerds Colonisl Loens I demurred,
bul | thougnt it possible thut the Coloniel Offige
mizht be wble informally to shew the dreft to the
freasury. A8 u?anc the form of this prospectus
S8ir (.lnpum- hoped that it would contain some
reference to the services Lo be executed, uwnd & stete-
ment thet they hud been spproved snd by whom. I geid
I thought some geneérel stetement s to the nature of
the servicee would in eny case be mentioned in the
prospectus, und that it would be steted thet they had
been spproved by the soorot.'n_ry of Stete for the
Colonies. I said that I thought that this wes &as
fur 88 we could oconutitutionslly go, and I did not
feel that Mr. Fuse, ut u!l events, expected that we
siuvulu Be Lhet we heu obtsined the spproval of the

Treadur,
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No.4. 99T 25 Ootober, //a7.

Lear 3ottomley,

Grigg's telegram No.321 of the 2lat Ootober,
- copy of whiah Wiseman gemt to me yesterday, oontains
! references tc various statements, If these have
MVJ% t~en received, together with eny other despatoh from
T irigg on tils question, I should te very glad to have
‘LL"‘;(W copies.

As regerds the last paragraph of Grigg's
telegram of the 2lst, I notice that he is counting
on saving £250,000 on the total of the 3¥2 million

) loan, and reducing his new loan accordingly. I
[ dt think we were all agreed at our first meet tha
|k t would be best to putt the full total of 372
A{“ ' millions for repayment of the loan into the sochedule.
A This, in fact, is the capital .smount which is
due on a‘ocount of the loan, but it so happens that
b it 18 not really due until 1929. I the Govern-
ment pays it off eerlier, this is 8imply a way of
investing its cwn loan balances pending the time
when they are required for expenditure, the interest
earned tekihg the form of a disoount on prepayment,
Just as it does {f loan funds are invested - say in
Treasury 3111ls.

Yours a ncerely,

>

A

—

W, 0, Bottomley, "s,., Z.... Z.M.G.,
Colonial UZfice,
Downing Street,
S Myl



Kenya Loan.
In view of the fact that the Governor of

tre bank ot Fngland took the view that it would be

irpossible for Kenya *“o iseue a loan of £8,500,000
in a single issue, the situatiorn was discussed on the
24th of October by the following:-

Mr. Bottomley

Sir G. Schuster

€Colonial Cffice
Mr. Wiseman

Mr. FPass Treasury

Sir H. Lambert ]
Crown Agents . = °

¥r. H. Smith

Mr. Fass explained that the Governor was
now inclined to think that Kenya might issue loans of
£5,000,000 in the first instance and £3,000,000
subscquently, but it appearad that he had not been
informed that the total approved expenditure whiah

=V 3

Eenys wae-wishing to borrow amounted to £10,280,000, '

ey

and that ehehad a turther programme of eXpenditure
Al ok O vianc W
amounting to upwards of £12,000.000 in all. Ir
A
Kenya's 1ssue was limited to £8,000,000 in 1927 and

the “rown Agente might be seriously embarrassed En

firiing tre money to finance Ke
It wao agreed that *he prior :g which the existenoce

¢’ tre £35,570,000 loan in its present form involved

mo.et te yot rid of, ~ni after discussion it appeared
trat *here was no practical alternative other than
vaying 1t off out of the proposed loan. Consequently
1t was decided that Mr. Fass ehoul ne.tuz:an—ao the
Bark of England, and suggest that Kerya should raise

£5,000,000
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£5,00,000 immediately, and a further

£5,770,000 say in Yay, 1928; but it was made

clear t: Sir H. lambert trat if Kenya only

raised ££,000,000 now, the Crown Agents must be.

free to come to the market at such a time and in
suck amounts as they might find necessary in
order tc ena'le them to repay the Colonies
whose funds they were using,

It was also agreed that the Governor
gho ... be allowed to make *p the Legislative .
Council w s*atement which he proposed to do
or the 25th of October based on the information
supplied tc him in the previous telegram from

the Secre*ary of State.

J o

28 10 ‘L)
(4')\/‘4{'/\,4 vesd B ,’tAx/VLSAvwa:
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£2,0 700 immediately, and a further RRET i
£5,770,700 say in May, 1928; but it was made
“lezr ¢ Sir H. Lambert that if Kenya only
ralged ££,000,000 now, the Crown Agents must bn.'\
free to come to the market at such a time and in
“uch amounts as they might find necessary in
order to enavle them to repay the Colonies
whose funds they were using.

It was also agreed that the Governor
ghoul . be allowed te make to the Legislative
Councilu: statement which he proposed to do
on trke 25th of October baned}n the information
supplied to him in the previous telegram from

the Secre‘ary of State.

¢
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Za Ui 1ded
Telegram frem the Governdt X'Kaliya to the Secretary of Btate
for the Colanies. rd
Dated st Qotober, 1927.
(Reesived Colonial Offies 6.30 p.m. 21st Oetober, 1927.)

*

321. 2lst October. Your telegram of 15th Ootober
After diseussion with the General Manager I sm prspared to
agres to the present value of £3,500,000 lean being imeluded
in the £8,800,000 it is now praposed te raise and to tin
Railway taking dedit for imterest involved for 1928 provided it
is undswwbeod that, as this mesns weing to the eztent of mexé
yoars oxtre inperest debit maney whish would otherwise hawe deen

-1 ayailaple for renswals and imprevemsnta on mein line, Gensral

Wdtbnﬂmmagmotmtbm

3\ Nfr- Ahe Coast 4o Nairebi ocan be campleted witheus aeme
1\ sssisbance from eapital scceunt although he will endsavowr G0

o&dm-nupim for this work if ab all pessible.

3 ‘:\ With regard to points raised in (b) sad (o) in my telagrsa

\(

of 10th October. General Manager desires thed it should be made
olear that the Railway has been oonsistent in poliey of

3 )declining to make rate reductioms oxaspt on the basis of

¢

J

probable permanent incam and permanent expenditure wmd balanes
arising during temporary lew interest period mst be oredived
renswals aad bettermsnt fumd(s) for @neral improvement.
Point reispd in oconnestion with the £380, 000 interest
acoummlated vas whether imterest dw om £3,250,000 up to the
ond of 1988 oculd met be taken fram such scoumlsbion in Lamdam
" uggest the fellewing point for embodiment in pmmpeetus of
Loan statemsnt of revenus in 1927 in mote B should be smendsd
vo 82,687,967,
3 Twow figames ineluds smemmts Lotalling aboet 8540, 000
whioh

i



?——
vmoﬁ appear on both sides of the balames sheet as ¥
& reimursements of interest (amd) etosters th surplus balanoce
of the Coleny will amount to between £450Q,000 and £500, 000
o at the end of the year.

¢{ The Ooleny at present oarries an annual oharge of
£54,000 interest and unxugrf-d an its share of the £5,000, 000
loan. Addimag to this a be anrual charge ol[ﬁ,m as
interest and sinking fund en the Odw'. share of te
£8,500,000 loan, total anmal lean chargss amoust te voughly
£1.00,000 tetal debt of the Colemy spart from railwsy asd part
rul’h £1,415,427 a3 empared with & pregant samsal revenss
oxcluding reimburssmenis of appreximately 42,180,000,

Jrihuqmqwhdmh-ﬁ”lgomngof
reverus ewer expenditwrs for five years perigd shewing that
revemss has sxesedsd erdinary expenditure Wy mers then A, 000,

° It sheuld alse be reeqgnised that during this same period
the area of land under oulbivation by urepeans imeveesed by
over 90%

733-0:’“-5?!”%3!‘-”& i
ruu:‘u-t thet Teveme of /7”-&11 oxeeed L1 rovems of
1927 by 4278, 000. i

¥ For railway and part administrstion pesities ie het
of the £7,436,000 ineluded in the £8,500,000 igherest = &
£3,700,000 is already being earried this yeuy Ne Fessmls fasd,

of 4275,000 and tmareafier & halenes of epyvvsimsiely #UTS,
whioh will be carried to bettermemt fumd. '

O Yo tive yoars onding 3lst Doesmber, 1927, the railvey
will have saatributed to renswals and bettermsnt l‘lx_ﬂ v
whieh sppreximately £2,800,000 will have been spamt Wiie
yoar on renpwals and improvessmts including leghbimmde &
debit in conneebimm with relaying fram the Cesst  Nalwedi

.1:"
o Aypt-'i.ﬂoly mum-ulunmh'b-“ﬁf;{

h I 5\




year all against renswals and bettermsnt fund. Fer fnn};or.

.nfermation see Gensral Manager's tudget statement oopy of
vhich has been sent to you in Hansard with b‘-ﬂrunsl
letter of 12th Ooctober.

""h As regards the figures in note A if these are
calwnlated on expenditure astually ipourred or to be
inourred up to the end of the year (i.e. an items of th‘
88,500,000 sehedule) figures should be smdnded as follews
savings on reuts ebc. Goverrnment Housing £104,500
Afriean guarters £30,000.

/¥ Publio utility services Town Plamning Membessa
£31,769 Membassa Water Supply £5,00Q Klderet £28,000
Advances Nairebi Municipality #£125,000 remsining items under
utility services remsin as given making up total of £275,269

7311 the amounts fareessted in [II of my telegram of 10th
October as advances required during 1928 are taken into
cmsiderstion items referred to above will be 1noreased as
follegw. Heuaing 1,042,640 Afrioan quarters £10,000 Town
Planning Mesbassa £96,063. Mombassa Vater Supply 245,000
Kderet Water supply 85,000 Advanoes Nairobi Munioipal ity
21,099,237 imcluding advences fer roads. Revemw will alsd
acorus from expenditure of 853,270 on telephones and land
and Agriesultural bank item(s) will alse be reimbursed.

{ M Bemiining items for seheols hospitals roads and bridges
insluding Makupe. Csmsemmy. Despatoh follows explainir
proposals in detail. If the ceat of 1ssue saved plu
£250,000 on the £3,600,000 lean tota. amount will I
%o £8,103,611, Draft legislatien has been nu?w
instruoted in your telegram under reference and in
lit; tw figures given above. Eariiest possible 1.
of approvel and of the total ameunt to be included

roquested.



No.A. | 14 Qctober, /7 87T.

Dear Bottomley,

With reference to our conversation, as
you wished to ineclude & gtatement of my view, I
can give you this exactly as follows.

I agree that 1t is better to clear away
the prior eharge position established by the Tresasury 3
Loan, and that if this has t0 be cleared away, it ¥
hzd better be done at once, always provided that &
1t {8 possible to raise the new loan on approximately
a five per cent basis.

One must, I think, make this last provieo,
I1f, for example, Kenye could only issue a five per
cent. loan mow at, say, 95, which, with expenses ete.
might reduoe thg nett price to adomt 92, 1% would
aotually be losing eight per cent. on £3,500,000 by
repaying the Treagury Loan. If there were to be
as pig a lose as this, T think the position would bave
to be reconsidered.

Yours sincerely,

TN N

e —

W. 7. Bottomley, “®.,., ".t. MG,
Colontal Office,
Downing Street
5.%W.1,
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My *1sEmar S/{D
M
¥ or Mr.Wiseman's siguat.re. /

U e Downin.- Strect,

1™ Cev. 1927,
ear Schuster,
r 1} on
Wb sty Uiate + euclose a copy of a
I urendon
Vi Aviary OrL note on tne telegram of tne

3
+Uth Get. from the Govr. of Kepya

DRAFT.

about the Loan, together with ‘copy»“-
cIR JECRGE jr"‘?‘w.‘;‘"i‘l\ﬁ. O . w54
of ‘cur tel egram to thé Govr, in:

reply. ‘

Yours amcersly >

k\d\\ S \)\ W

C .

: 1)
Taie (5. 10 ™/ B i
T upa Tt 8



ay Visemar [if( 0/‘} ) BRliSRLACR « BATIEe : g ll
Mr. | |

Mr . Q. Jetter.
Mr. B J Handivy

M/ MNtrachey

A shuckturyh

’

Su G. Grndle, / L 2k fontaing dments

Sir ¢ Dais A

Sir 5. Wibson. . /;’ Ogts 1927,

Mr. Ormsby-Gore ¥ i

Earl of Clarention Bear Stock“' ) :

Mr. Amary With r‘éumoe--wm,'
fio etter of the. 4

DRAFT- of lll 1 S [ L ‘h &lﬂi

-

1 enclose & copy of tolegrlﬂ
C.l . 3TOCKS, ESQ.,

“4

from and to the Govr. of Mﬂ

TREASURY

4
:
e

+ - ahout the proposed hliyt'.ﬁmw Ay
together with a short’ Lot.e prl’liﬁ'

19.»
: 52 of 1 _Nm%, : 5
iLg chems ¢ Lf tnere is mytmng

pq aukaryine ¢ .
fecoe ¢ i these enclosures wnicn 18 naot

= 1 o
i /' 7 fully explained, or wnich you
.ike Lo ralse questions atoul

. would ‘



4

irwoilo you - - K ¢ iy te.aphore

and ! wil 18 OVe  w@® Soc | OU

alout @,
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1001927,

[0S

Telearam frem the Secretary of itate for the Colenes
testhe Govemor of Kenya,
dent 2.135 pon. lugh Ooteber, 1927,
—cowsee

rmmmuxumrw.\
.mm-u;mulhuyottho.
muh-“vtuofhmﬂwﬂu
wmdor teonms ¢f num—..mm-m”my

aftervarts, [thuan“au
$10ared avay and Shub 4 sheudd S deme new providod

censiderations mentioned 1 youry 4alegran

(a) dMMbyqydumwdhb

Faise full £3,800,000 ang by paying 18 off mow at a

diseount balange *ould be availanle ¢, Py intereet en »

loan up to 1ori) 1929, (Thm: 00 charpeen rovenae bafage

sesond half of 1929 when asowt 280,000 vould be dg),
™is




#aot ragerd as fin*nly wise a providon for ol

1nAs eourse would dispose of your (b) altheugh
rate reduetions which ure dependent om the emission )
of a standing charre {er sighteen months enly.

(8) I do net 2se hev this questiem could affest
the £350,000 imterest. .s regards (4) in view of
conaiderations centiocned abeve and of need for further
advances ufter end ef 1927 | eu prepared to ask Treasury
to augree to loan of 24,500,000 which ] am advised is
rithin aamaity ef market to shserd without
unfaveurably affesting priee of iwsus, Flease reply
{mnediately waetinr you azpee.

A% regards feru of Loan Owdinance asegtion 2 of
éhapter 48 should be mmended so us te authetise iesue
of stock to mmeunt sufficient to produse apeedfic
sum and such further sumse as may be nesessary te defray
the isswe ses section 3 of chapter 46, This will
oliminate need far prov! dns fer 4145,000 cent of isswe,
Urafh logislation should ~» revised in antidpstion
of Treasury decisien.

is regards ferecast siven in [I1 of requi resents
in 1928 there will be no difficulty in fimancingz tetal
uviount propesed "ut this must net be censtrusd as miving
.upreval to any cpecific item for which sueh approval
148 not yot veen fomaally wiven. Your preposals sheuld
us explained at ths sarliest posaible date.

Prospsetus for nev loan will require eensiderab)
inforsation particulafly is resards capasity eof Colemy
to meet charves and 1 shall be glad to receive full
partioulars by tslezram confinuinz or supppesenting
infermation in notes i and B sent to Treasury with
letter of 4th iugust of which copy was emelosed in wy
despateh of 22nd August confidantial (2) ‘



P VAR AL T U VAl 1y g0

.ne te_esvar troe tne jeverner of rerys of Uue

©

0tn “cveker vas  diascusee:r .. uie L4un Jctoter al a

Yeeliry AL » 1Cr Lie I'C.iOWiMNg Were [reseny— -

u ooy

VYr.W.7,30ttomley, Sir Jeorge .cruster, r ,l.M,.G.,Y. .,
Vr.P.::.zzec 1e; J'0y,, Mr.Davas, Mr.deroert omite., of

e Crowr. dwer s  and Mr R, 4 Wiserarn.

.t was wxenerally agreed Lo be desiracle to
«t rid of any prier ctlizations oefore tre pubLic loan
was 1wgued, and 1t was taowght best to add &£3, 500 ,00C }‘/m

Imperial _oan Lo une £5,000,00U woieh tne jovemor

e . ) 5
Y| propesed raisiig. The reasons for advocating tnlse i
“
4 ‘g Jourse were
i QS ;

% la) lae Treasury nad al ready approud &+e ]oan
2‘ expenditure up to awout £,10,260,000 (1 e.
ES,&T,U(;U Treasury Loen, £5,000,000 Transport ,
Loan, ££,000,00C Trengfer from Juaranteed Loan, ok
and £,712,410 Colony Loan).

pr oy 2. ]
Ca

Q (r) The Urowr. Agenie were prepared Loemseives Lo
~
ﬁsi tare up £2,090C,007 for investmer. ir. tne Loan.
‘9 ,& Wt pal/atl -<w
! e‘mrkﬂ uppa&.rod w - offer Lo tne
e fo
e o 6.0 4,0, oA fee
& BB Lume e Al RHME Lz ~¢ £7 00 (LL
3 [N Wonal 1r R Ley H I'ad = 8nen’
- i Lre e Adse 83 wp, Ltavi.e
e (e
r e J e. o1 l.e
market . { S E? B io vm.e . 88 [oliOWe. -
‘ £2,90C 3 u
£§3,00G Bal u
£LC0 . LKL . . .Cun. "

£ ,00C, 0 Trarster trum s.daranleed o8 .)




@
Y {d) If the Loan were limitea tec £7,000,000 on tne
assunption that the Crogn Agents would, for the
‘& present, uu-.mc; mﬁsl,soo,oco. -thcreyvould ve

the further liacilities mentioned in the Governork

telegram to finance in“¥WP8, and the time of issue

of & second instalme!\& .uoul,d mzo to be accelerated,

1t may be tdd\.d:aq rasud. Rtrt I1 of the
Governer'a tel egram that the items correspond as follon
with the approved figures: -

£667,Q1 is part of £1,712,410 Colcnial Loan.

(e)(h)(c%(n&ea%(f)(g) of QB‘ represent

rmnport oan.
(h)&n(j) M 'B' ropnsant. mammm.s from ‘the

000 i‘ Station
ol i’ur ber in "%u:nmé“} .L«%.&_.*

,v'\

Iof ‘the teleg
s et ““‘%W;‘&? "furgﬁgr i
axpondlture- eut ‘of the i1

Yok

11 ha been approved by the wrot. of st. te
o ge met ogg uvgngn on ﬂ) 3

111, 1V, V and VI have bun refort.ad 0 the
I‘renury, but not yet formally sanctioned.

VII is to be explained later.

'i.] nzs veern reportea to the Treasury but not
sobl sanclloned.

As fggums "B"(I)was previously estimatéd al

" o 3 £50,000. %
W
o 1I, VI and V.. require oxplanation.

111 can be regarded as cuvered L, LuLe provis.on
in the Guaranteed Loan.

IV will require ustification (see
page 2 ég { Cmd w \

V was put to the Treasu or approval 1o ouwr
1ettgr of the 28 Jua {No Zipm ;xllex;l

e @/\’,;,, 1};,

2 i 4 1 \
\ TR R F B e A 4
A 5 2 & & AN *,
kﬁu S . W RA }ﬂ.’% Rk e ol & e couif B SRR SRR R 4 AR e B



s gy KT AT
P Ab‘a"\ " loan now proposed iwsusy. ﬁ:nuu have

A Sl 3 N 7o TREVZ A AL
.77'~; ”.“ . { 7
§. M, Wl//o/L} X.10019/27. - :

Mr.

. &@ /570 alrm e :
EJ Harding ! /y iy S

Mr i e T ) ,
, Sir C. Strachey r ]9 Doteber, lw. 04
M 2

Sir o Mugl(burg/c
Sur G Grmﬂ‘.

Sir 0. Davis.

Sf'ﬂ. Wilson.

é(r. Ouﬁy(nm 2
Lord L

Mr! dwery.

‘ ;_p.. removl Most streagly otharwise

o txuuty would be antoq u issue of.

T mans ot o o 4D | e str and credit of Coleay 1ikely |
b k. o4 i o # £




Ag resgards furtner considerations ment ioned

‘&) altarnative re

2N, NOC en. My FEoLt eid
M"T" *"’9‘.&__ - L7
f s st

Su ‘—yf“—“

(ot =

/ Al
on new loan up to april 19294 Th.s course would

g - 4&5»'15‘7%"'
wmwe 1i3pc32 of your (b) altaougn ! camnot ragard \
/ ook 5 &’“‘v) i
itano.acly wise a provision for rate reduct ions
wilcnoare dspandent on tne omission of a standing

uarge for ~1, .lean montas only.

lc i do no' 332 how t}

4 quesatlon could affect
A £350, iatarest, Ag regards (d) in view . -
B s ks s rcnfo ol L)
«f considera’ ions ment ioned abov?and of need for
fur' .°r advan-es after end of 1927 I am preparead
to uax <raaaury t ree to lo of 0, 000
o ua aaury to ag 0 ag o 456 <9 (o]
WL. .. 1 am aivissd .3 witaln capacity of market

O . surr w.' oul untavoura:ly arfecting price

ol s r.2asa raply mmedliatae.y whsther you

“8 I's ar 13 forr. of Loan Ordina: e

agction & o -4 ' tr 48 anould be umended so as
s o Mo M oo s LD Beste aaday bev uiy
1ol iE gy e . ).} /C.m
to aut..orl 3 ra o+ 3pecific sum/net—epeeisic —
e
BLidnl- o4 oveew 80e section S u: -naptar 45,
Thie

“7/—/f1?"‘” pro




As regards further consliderat 1o;u'untioaud

in your telegrem
@dVLrLssy
(e} ‘adternative racommen el would te to reice
35 o7

. r 3 1 { .
bfssmsisooome =D, f0 . L? Dk E p turmntt
&.acourt W‘ i 0k = . 10, S . : ( TR loo g

a i ALl ehion
‘on new loan up to April 1929 Tn.s course would [ i:%(flf Lo Summ.

\ alorap L $0,000
\ & Sul ) -

“ﬁ,diupaza- of your (b alisouga I cannot rogurd

&

aa finu.z'mmlly wise a provision for rate raducﬁx‘onu

which are dependent on tne omission of a standing

charge for eigntesan montns only.

(c) 1 do not s3e how this question could affect

the £350,000 interest, As regards_ (d) in view —
e it At £ D

6f considerations mentioned lbowland of need for

furtner advances after end of 1927 I am prepared

to ask Treasury to agree to loag of 2560,(3000

whico 1 am advigsd .5 witailn capacity of market

to absorb w:tiout unfavoura:ly arfast ing price

Qf {ma.-. F.ears raply immed.ate.y whsther You

agree,

A8 re ur i3 forr. cf loarn Urd..ua:. e

section 2 o -4 Y ir 48 anoald ne wre:.ded sc as
.',‘_‘ Mo B G wimiid LD Ak Poaiy oy el & 4 14
e Co g o e ,-&\\%‘7 /Cm
to aut: o 3 ra o+ 3pecific sum /net—epeessic —
~ A~

agount of eteeds soe section . . .uplar 445,

This



(No.37)

This will eliminats need for providing for

D VA
M“V"‘"‘“
£.45,000 cost of issye, .
PP PR, P 4-.-’.2—/.(.4‘ f{%n?“é“'“"‘
As regards forecast given in III of re-

quirements in 1928 there will be ne difficulty:
in financing total amount proposed but this must

not be construed as giving approval to any !
- o
.

specific item fer which such Approm has nlf

yot been formally givem. Your propowals showld

be explained at the u.r,:.iut ponaidle ‘Mtg. ';f:;,; nig

A%

Pro-pootu for new ;u-.)%lnmnt * Ll

considerable hntornqtﬂn M‘W ﬂ‘ mu“‘ %

-~

3

capacity of Colony ,tu maet um@-‘ddil"ﬁin :
be glad to rooe‘sn,ﬁil pirticulrn W
aata confimiing o supplemsibing . iafosistien
in notes A and B sent to Treesury with letter
of 4th August of which copy was enclosed in ay

despatch of 22nd August cenfidential (2).



State for the Colonies. /‘l{—y’
Deted 10th, October 1927

. (Received Coloniel Office 6,11 p.m. 1ow Octobw JAZ'I)

URGENT, No.313, l0th October vCoufiabntill.
Your telegian of 29th stawab ey
1. -#fter ful}‘gsiar“;ﬁm e.nc..r o

Gensral Mlnn.g:u'

to the;

naum-f (d) That to indlude z:s aco.aoo 1m mes it -
ixlpoaaible to con!‘lne the Tirst item of ccnsolidltion
nthin &7, OOO 000. I have mtnrmd the

Ugandn accordingly .

II.




A,

L

§

‘:’,‘ ¥ b

"3® enya Usinda Rallweys an: darvours (&) constr@ic:ion of

Wyer: Kitele and Lase Solald Brencn railwey(s) £845,000. (v

Furtssr port levelopmeht £650,000. (c, Generel improvamern: to
za.n l.nels) £300,006. !d) Completion p: Uasin Gishu iran.n

re.lway £600,00C (e) Interest cut of capitel on l\.ems (a) (v)

Sk Uy B

aad (d) iuring constructiom perlod &3’090’ J 593 &06“‘&!*:88
and Rol.irg *to\.k 2500, 000, (g) Purchase and reconditioning
¢f Vol K'w.e dranch railway £0C¢,000. (h) Construction of deep
weter bertn(e) nubars’ 3 md 4 at h.\lindml Harbour &£800, QOO.
(1) Relling Btock £631, ooo (J) Generel port up:aeum
£50,000. (k) Purcnase of site for new lombass reilwey statdian
£55,000 Total £4,186,000. "C" Cost of<lssue €45, Q0. ‘Grand
totel £4,998,611. Say £5,000,000 and to introduce & bill et
next session o_r toe Legisglative ceuneil Ihic;h begines on 25th
October repealing specific loan ordinance (Neo.2) revised law
Chapter 48 but otherwise following its terms ad.d.,x,ne s section
applying Colonial Treasuxry Bills ordinaance reviaet law chapter
49 and substituting the schedule abpve. It will be observed
that 26487,611 18 now tie 5lu.t.Decsmb'er 1927 estimate of
expenditure under Colanial items not 8056 232,

I1I. It will be necessary to oontinu: Aﬂvlncea pendlng the
raising of the lcad until the second consolidation issue,
After the first instalment of consolidatim schono has been
raised as given in paragraph II abova advances. approximat ing
£2,040,755 as snown below will prmh_»ly be required during
1928, In this connection see my telegram of 26th July No.26+
e I, Further expenditure on items of Select Committec'g
Repert 19<o approved by Jou vide your telegrawz of 30th April,
12 £548,843. 1l Road plurt viae your telegram of 2nd
Toverter £50,000.

I1.. leures Scnool £4%400,

IV. Road construction in the Coelony £100, v00.,

Alvances to Nuiro!i Nunicipality &4.3&7.
«"yhones £58,270 vide my tele rams of 24ra April enc

17th

&




<

JL Y S e ;

17th June and eoniidennal despaten Yo.54 of l6étn April
1926. ‘

VII PFurther advences to Neirebl municipality f-nr
permanent reoonstructlon of main roeds upo‘n w!;;caln 1 am
telegraphlng you shortly ﬂOO.@O ‘
_v&n Le.rid m&*igr;.cpm Bank £120,000 Fotal

a, oev 755. ]

oy tbn;a-uaanu na;mﬁis mf &hmﬁl., g
I. Bquipment of: de»p warer ubnh» 3 and 4»
11. Port n@aovmu &85, ow.

I11. Rolling Stock. aw ooo. ‘
IV. Further port dovelopalnt (1nc1uding d.aep-ntor bum

l

5 and 6) £260,000, T
- 'rho;nn'l Rall branch rnnnq £200, 000.
VI.Other branch line eeuinmhon o Kenys au,m T
VII1. Sundry reqqirmnt.. £.50, 000, . Total &L oo@.ooo
grand total n.mo,u@:' b Will be seen that . cmn«%lgt
on Celonial denlopmt at end qs 1928 will fal

ment joned sna only eetimtad

¥

2026, Prust uist tuis mOL w n& us 1naicwm'p'ﬁ

naui‘uu" requirements. fﬂh;;u to reduce figurse
of total requirements wp to 1934 by a programre of
increased expenditure under Public Woriks extraord.iary,
Should ulso like tq disguse pg.ﬂm‘ end full apprecist.g
of financial position of colony railway snd ports v&n

3

S:nuster dnrua fortacoming visit of cmu...aslcn. Gc-;t x\ﬁ

‘or eurliest reply so taat loginlauon way be introduccd,

i d
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4. MILLBANK,
WESTMINSTER,
LONDON, 8. w. 1.

8th October, 1927.
Desr Bottomley,

We hrve 10w read the information contained in
your o’ficisl letter »f the 13th September and 1its
enclosures on the subject of the Kenys 1loan. -

When talking tn Wisemaﬁ‘the other day.on the . ..
telephone I expressed e doubt whether £7,000,000 would nOf‘

be too large & sum for us to fssue as the fiest inetalq.u@ s

of the loan. I have now howevep hed an opportunity ef
going into the metter gore elasely)anﬂ I fina that la va o

could arrnnge tn take up £2 000;000 or the Ioan rub oul

funds it would be practiceble to issne th‘ whale of the
£7,000,000 in gpe amount. R

Ve héve had & preliminary discussion with sur
brokens and es thers te s heavy um, of loans te' bn !’at"ﬂ ]
this seseon they strongly sdvige that the Keuya loan ahould i%
be brought out as esrly as posgible in order to avnid the

risk »f heving tn i1ssue it st a time when the msrket is

already/

v.c. Bottomley Zay. 2.8, C.M.0.



already congested with new issues. They think thet we
ought to try and issue it not later (but if poasible
esrlier) thean the end nf November or the first. Ieak of

December. We shall be glad, the‘rotore, 1o be kept inforled

of developments im- the situation as’soon u they ogc)*a.,

Eest Africe Guarsateed Loan is 11kétv to be 1ssued ﬂé
heve hesvd nothinz ahout it tor io;a time?
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ALL COMMUNICATIONS

TC BE ADDRESSED TO THE

\ CROWN AGENTS FOR THE COLONIES
TME DATE OF T+iS LETTER BEING QUOTEC

AND THE FOLLOWING REFERENCE & MILLBANK
TELEGRAMB. CROWN. LONDON
WESTMINSTER
LONDON, SW.L

TELEPHONE 773G VICTORIA

3jrd Octpber, 1927.*

Dear Jeffries, 3
We suggest the following rnpﬂ" 'Qg tho ""
telegram from Kenya of the 1st OCtobery=: 4
"Proposals approved: On the umrqtming
"that £100,000 is being paid hy
fKenya Uganh Loan Agcount locally, Cr
"Agents have oredited Uganda £100,000
"Kenya Uganda Lo&n Account and hn.n mad
"necessary adjustments which they will
"report by mafl®.
If you conour please let me know when I
will put tke matter through. :

Yours sincerely,

, Jeffries, Esq.,
ylonial Ofiice.



(at Mombasa) . :
TELEGRAM from the Governor of Kenya to the ~Secretary of

'S state for the Colonies,
Deted gt Qetaber. - :
(Received, Coloni#l 0ffice, 7.46 a.m., lat Octobar, 1927). ‘ ;

&

M&}w Con!xdential '!aus: i ( % A
2 situstion is eomplwu mz%ion_;gf



TELEGRAM from the Beputy to the Coverham
the Searetary of St"bairf the Colonies. ;

(Dated 1st Qstober, 1927.) ] .
(Received Colomal Office 10,30 a.m, lsp Ogtober,K 1927,)

No.307. lst Ootober
| T;uﬂn'er of Igmda‘r@irea £lOO QOQ in
Lendon on’ lat" ‘tabér snd ragnogh ‘that thxc ammmt

requirsnbn’c.a of Kanya ané o
1o¢al o;sh depoait Iﬂh '
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1.10019/27 Kenyu

Mr M/f"f’ :’7 [;

My
My K
w00 Strachs

J Shuckbutih
Sir 0 Uroadie
S ¢ Davus
Sor 8. Widsun

Vo irm

DRAFT.

(dZ CROWN AGENTS

FOR THE COLONIES.

M/@_ﬁﬁ—(u#/ '

I >

(w2

~
2 dratie Gy U mecide

4

Downing 3treet,

( (,, §e ptember, 1987 .

Gentlemen,
with reference to the
letters from this Depargment of the
29th of Jenusry end the 28th of Maroh |
™ i
lest, | em directed to tramsmit to ybuw 4
the ocoompenying copies of velesgrephie
correspondence with uthe 0.k .8, of
Kenys regerdgng the loan n@nir.pyl-"
of vhe Golemy.
i %E'«r
2. You will obhserve from the ‘
jeoretary of Stute's telegrum of the
30th of July that the Treasury nave

ugreed Lo Lhe early isesue of & loan Go

produce £7,000,000 as & first instel -

a
ment o!/pohl issue whioh may provi- |




: B
2l 11U wl.l wlso be seen that
.ne Sradt Lne selrstury Toolele .
o8 Liae tne . Lie Lewldit.olou 3 rielng
@ . sh8ve a0l f lre loan
o ve .8l BB Hdoul ez puBBlbile ani sub
ol L lex e.ury vf slule Lul ool

ot reau L .ne .Lsx:g.a.ive Counoll et

w
LR g A

fariaer sLA;umoyL ne8 now been
\

e e L n0r esxiog wnem Lne aral b

-r fododel Lsglo.e Lun aay be expecled,
end in .rne oea ey ieiglun san be
thaern o 76 dute I lwsue uv! Lne 1first
rrsglet.mne 4 ne Lowan

i f.nwi sanedu.us for the Lwo
oS i i . ©o.ominl nave yel Leen drawm
iy fwb " wraxy. wemorawnfam prepured for
(] T al o f 1, sz S.8v8 V0w ool
1 t n Lodid
© @l LULo .l LNe
L I DY - S} & Lhe 7etl. ranaum cagd,
R = resuried 88 provisionasl. [
' se 8 dopy of L. statemenl regard ing

w vurlols Culuny wnd (rapeport louns

pPrapgred
e — Bl




2. It will also be seen that

. Lne Bume LcicKrwm Lne oecrstuary ¢ state

wxn wskeo Lnsl lne legisiuviion cuinorising

e re.e.rs 7 toln inetelments of tne loan

'nousc be drafied am soon as possible ana sub-

mittea LCc the 3ecre.ary of Jtate bLut not

Lo
introduced in,.he Leg:slalive Counoil at
/Ae‘grq.‘.x
Tredent. i furiner u&n&nmo,& nus now been
Al
sen. - lne overnor esaking whem the draft
of b. ,roposea leglsls.lon may be expected,

snd in ine muunixmu7 no decision can bDe
taLen us . Lne dute of lssue of tne first
irdglelment f tne loan.

Hu finel sonedules for the two

instelmer Ly of Lne loan nave yet been drewm

1p, bub 'he scog. memorsndum prepured for
Lne reasury In Ju.,; liasl, 2016w8 LOe Sol-
vited dars:BLed for ln o suislun I vno Duyls

ne inturmellon tnen evel!aule in tne
'ne 1etaslis v! the mewvrandum cap,
nowevusr, only be regurded as provisional. [

180 enciose & copy of Lne sButement regard ing

the verious Colony and [rensport loans

Sl . Prapgred



2. It will aleo be seen tha€®>
in the sume levlugrum the osecretury of state
wan wskea Lhal lhe legisisiion zuinorising
vne reie.ns .Y toln insielments of the loan
shoula be drafied as soon us possible anu sub-

mitted O elury of Stute Lut not

; 10
introduced in,ibe Legisletive Counoil st
/‘e‘gra“
nregent . A furtner l-aa.r.ano’t nss now been
\

sent Lc the overpnor esking whem the drait
of the yroposed legisle.ion may be expectied,
end in the mea.ntuna, no decision gan be
teken as LU Uhe date of 1msuse of tne tirstu
instelment of the loan.

4. Ho finwl sohedules for the two
ingtslmenis of Lne losn nave yet been drawm
ap, but the ecag. memorandum prepurec for
the Treasury !n Juiy lag., B16WHE LOe oSul-
v.'e8 Buy.'-:8.643 fur {n..ui8.00 I, .oe bLodls
)7 Lre lnfY.urmelLilon Luen evel'smule in Lne
'ne detalis ¢! Lhe memurandum cag,

nowevsr, only te regurded as provisionel.

tiBO euciUBe & COpPy Of Lne Bbutlement regarding

tne verious Culony wnd (runsport louns



V>

PTepared for submission to the Legisla-

tive Council et tne august,l1927, Session.

Qertuin of the figures in the enclosed

memorsandum ar¢ based on the stetement

previouply submitued o' the Legislative

Council in December,l1926, snd in th‘io«

aonnection, I em to invite “{cam.lobn to

o R 2

the revised figures in the laier states s
ment of the sstimuted cotel expenditure

vo the 3lst of Deovmber,192%, in respest

of the nm-pnrn(:e.soo;ooo snd ¢

the Colpony Losn whiah ﬁ shewn a8
15,690,520‘ and £700,462 respectiively, &8
compered with £2900,000 and 06,232
res,ectively, the figurea ziven in the
earller statenents wolided &L Anae <

bm, 8LC. .

/.

\ p
N (W Genn

Je A
\
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&x penditurgpnd Trade

s a0

32 the Colony of

1918 t: 5

y
i

Revenue
- (2 (#H

'r'?ff:r endinz

Stutistical Statement relative to the Revenue |

Kenya fron

49(; 371

1,548,703 « 1,570,706 .

1,728,435 2,024,351“

31st darch
1821

3lst Dec.uz
g wonths)

ec. C on Railmn({ Col
5o, B “ iR

st Dec
1923

318t Dec.2,111
1924

318t Dac.
1925,

31lst Doc
1928

3,978,786 / 2,976,960

].‘D
,891,679 1,668,785

181
1922

/r'o:q, oGS

/ g
1,237, 736 2,137,633 ‘886, 131

, 338, 189 1,861,511 w
rya
2,430] sogv/ fgz sof 2,339, 998" }-,;65@90

2, 6273228¢ 2,088, nd” 2,414, 6817

}

, 839,447
;5687 1
7~

fEA"Ro

¢

oLes

fa) calculabed at Rs.1f to 2 up to Bist March, 1920;

wisTealter gt 10 florine or 20 shillings to €.

dee Ir”pone on

mports Hor co ;mpti\n 1"

e

ST0.

tudes £60C,

Rauw (/

a
L,

4310
..fj‘i

3,397,810 2,231, 88

1
3,118, 5&6 3 006%

8,913, 858 489, ¢q

2,570,260 2,111 3

o
2,871,240 2,780 9

taoa 374 .af .

sk,

fass 564 {1 b
o 2 Lo

uding azuuu to snd v 19214&% &“‘zﬁ-

‘.Mﬂy

Uganda up to

T

Ugenda up to 1922

Joo approprieted under Item 4 of
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@
» STATISTICAL STATEMENT relative to e Revenue, Expenditure and Trade of the \')_. -

“olony of Kenya (late East Africa Protectorate) from 1910 to 1920 21

1910
1911
Utz
Iwly
1014
1910
1016
1917
19] 5
191¢

1920

He
(ar
£

11 604,58,

1 729,07~

I 952 00

IR 1,123, This

1o 984,756

16 1,165,561

7 1,533,783

1= 1,365, 320

10 L o485, T00

20 1,7U6. 430

2] 1.925,062 (‘I‘u‘

£
652,041
72,854
961,17~
11 15.,55)9
1,151,730
1,072,917
1,107,396
t 1,490,671

1,670,705

X 0,170970. %
F
1,948,644 ()

——e -

Linpuntt~ Foxpun 1=
(@) (b) (1 )
£ | £

L0005 | 647,998

1330487 7i0,7.u

I,HO?E‘,QVQB Bﬁ}i

247,997 | *‘1,00‘7,3368_ i !
1,469,210 genepm [0
1,708,853 680,141

3,024,123 1,986,808

2600080~ | 15437104 T
3307800 | 228083 | -
8,119,538 9 ooﬁm: g ;
4,151,081 (d)) 8 xaa 001 141 %

) Including Uganda

() Frade fwports only, exclusive of railway m.\l.erml i ldmu\llﬂwu, istores and npecre.
and exclisne also of mihtary stares from 1914 ouwards.

v Calenlaged at 15 FL o £ fur purpuse of comparisen ‘with praceding yoars.

Thore s no Publie | Debt apagt from the advances n}nde by His Majesty’s Tredsury for

/
ol pment pyrposes i e past| whick u.q be wwl out of th s ceds of thy Loan

lnciadng Rafhway

sile &

£
)I

I

It s impossible to Mne fnr Ke l b from U
figgures 1y apar ganda

un the Customa Departments of the two Depend

=

- X gvrecs ‘-ﬂ‘,‘ Agr > "\0.4,,5‘(/ g

7
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21_ =4 3 -rasne;ort lLoar P i g i L
r-_ .e8z: ting eetiLated cver ex; 1ture o & Lo

of £5860,000 ;ruvided .:der Itex = ul tre £3,00C,C0C
Loarn lur tre coump.etion uf tce Uasln .istu Branch
Rullway. Ti.ore -I6 i.. «=V&llable savliigs under thre

Ld,eu0,utC Loan.

e This ouw > £5C,v0 s reyuired to cover
the a.nt. .t 1inally paid L) the Lrown s ents, &s

certitlea -, tie _uislitling BEn,ineers in accordance

Wit .ause 23 1 tie s ree.cnt between the Crowr Agenh

and tie .oLtro_tore. ar. =u) lurtrer pvay euts that it

nAY Lt .. 2cessary te .amxe locally.

C.ue the milocetion ur the projected

A o G- TS o SRS 1TV 5 . 1. ot cellteC L0 auval.ces
det-.BL lhal wlie
)

e 1 v Sl cuveril:y 8 Lot u e

se.,
S £y
a ul ol .81 L a s
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' 5 X.10019/1927 Kenya U
ur Allen, /o /8 : A1 #
e M»&,b/‘/’%] () A
Mr.

Mr E.J. Harding.

Downing Street,

2 Zauguat, 1927 -

81 C. Strachey

Sir J. Shuckburgh.
Sir G Grindle.
Sir C. Dawa.

S 5. Wllm
MY t)mabr(bw

Mr. Aq;ry

g,

DRAFT. c'r a ! 2
SENYA
WC‘)

0.A.G,

of the ponmon by m‘qm%u
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~1"\'/"; :
. M Allen é’a/a
Mo \7 & Downing Strset,

_— | M 20 August, 1927.
Sir (o Skeachey #C fv JM

Ser J Shacwbur, s

ear Schuster,

Sar U, Grindie.

Sur O Devis In t'?ly 0 your 1etter &
S S Widson i 4 AR L s
; Jtrore oA of the 3lst July, reghmiing Kenyi's
U e loan requirements; I mm sending you"'-?:
copies of the telegram ta the Acting
DRAFT. G s
v rer ekl Governor, apnd ef the letter to the
Sir George ochust,er 'r..J.M.G., k
C.B.E., M.C. Treasury, as agtually sent.

As regards the t.ihn‘of -
issue of the first imb&hnﬁ of
R S
loan, I enclono a copy of. oo
Whek 4««(%&4
v wil]l see th.t he: meyely mpwh
). "

W (40 3¢) the oxpariom of ifs (‘.mwh ‘Agents

[M3I/ : f
MM is that better conditions usually pny.

/ Ho .’1/ %
vail at the beginning of the season |
P (e

(i.e. end of September and October).
He has, therefore, not dealt with the’
real object of my minute to him which

was to get the Crown Agenta' views as’

(f(dn.fh My to



*0 trne wsavantase 7 s 1ssue immediately

&
b 4
a.ter {8 fUrrel ¢ iaave cver an issue .
t e "y oy viLowmak nolidavs

It ceure ciear, :rowever, that

G %
tnere x}u now o questiun ol & Jeptemuer

: - v - -
ety & 2 A‘"’m' “ Yo% 8 Wilsen ' %’nf’ &qm{ /) @M 1%
toayl, %\d Lo makiiMawx provably resolve( 7 oy Gore e, S ,\

-
o Clurendon.

L - )
itself. X Y % ) .
: A Mr. Amery \l\/\} [P%:J 2, Qo M
L "&’0‘\ L. Sunbae Uj o
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By s = discuselay thre queatfon of

t..e levue @l Lie proposed Ken,a Toan with Sir George

Schuster., He was at first disposed to txhink that

taere would be no rsal advantage in gn issue
immediately after :

imnediately alper

tiat if the 27,000,900 ig te. bs\ruiaag d: ‘tn.q &“545

s

f ,.Jra *hen :t would. ke bagtex ivp endea;w,,u

Oordinance aut‘criaing the Loan, - nqi r iﬁauld “thet)
fore, b8 glad if you would 1etme navo yﬂx views
aboat: LY Fr-om the po.nt nf view of the work-of

the Legsislative Council, which is hesvy, trere wauld®

ve
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Downing Sst’reet,. ;g

Mr. Allen 27/7 :
UaenrT

,- ‘!‘ ‘J

i. Bottomley 45’// », ‘ ‘ 4 A E
; . 4 i :v"j \V QA v;!

-~ AP L)
Ay T

L M

¢~

:_gle;?receipt of your letter, 5.22769/5
e Ty ¢

DBAPL. (for comson). o ,
~

- ¢

The Secrastary, agthe 11th ot July regarding the demn. :
Treasury. oy 8 & Ve L 8
quirements of Kenya, and, to traumit tog;

you, for the consideration of thtL..e. 7:

4
P R
- :

goratts® o , 3
- . //// 2 of the Treasury, the accempanying copy
D. gl = Q

B d »
e : > b
E‘-“'ﬁﬁ“’c o B of & memorandum preparsd in this ‘Office,
;’!»A“ Q.xW \g : a
Wit ( §
i witdoh -t will be seer that e ras, 't
~to proceed with: the ';lm:u.g'gtipn p& the
W) NEIR\ X
5, ""legiclution pocessary to iutl'orisg the
" See minutes. 7
‘raieing tre firet  gtalment aof
£7,700, 270, te whi:* t-e ... have uereed
5 o ¥ 2.
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Govermment Heuses 4£886.430 BSaving put at 487,287
»at etion of abeus

T4ea 3. Tomn Manning, Membasa Q20,000
4. Newbass Vater Supply 100,000
7. Kisumm de 7,800
5 Eldewst 4o 20,000

10 Advanoes Naireni 108,000 2
18, 014 Tovil Newbasa 30,000
34, Nakdru, Waser Supply “
oo o0
Additienal Services et yet appreved)
Munieipal Serviees 208,047
Telephenes m
6%~ 29,649,

As regards eertaia further serviees for Edweatien
ard Medical Bulldings, the Geverser has stated that the
lean charges on these ftems vill bde met frem seuress
additional %o, or distinet frem present Pevemue.840,000
88 been recommendsd for Séusation Buildings (Imdian
Seheol, Miredi and EHestel) and as regards Nedisal
Buildings the additfemal Mblie Buildings fereshadewsd

.
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?x?? the Repart of the Selest Cemmittes areis

Nev Lumatic Asylus 4#30,000

New Basterielegieal laby. 28,000

Infeoctious Diwgses 2,800

Hospital Admn, Bleek 1,000 X
Nedieal Bters 8,000 A

ative oivi ddfiea S %, -

i A i Wl

ld\ " the xmauqau Neason uuum nﬁﬂ,; te
| are atated to ve -ﬁy ter nasive resewves, withough
Iy alse mmn.pmumbx.m
ut lemet o mon-uo. ' ;

aumm uh.w, uu‘o;quu-mu

0'3.“ '”u e ho“t )

PRI

4 a

’ . - PRI “ ',;"
Oh the abeve BAks, mm‘gm.g Toan .

w voulé-bete G P g ]
nvtm onl.mulluu !  ':‘
Allewnwens 237,000
Wwnioipal Services (appreved) 87,180

Additiensl Sarviess (met
(m:) 8,64y

Bducation Buildings (extra) _"%

if the £5,508 ean legitimately de imeluded, the
tetal would be 263,493, and adding the £16,000 already
previded as payment of Rent and imterest te Zansibar,
the tetals weuld bde £73,984 or 279,498,
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Mr. Allen 2]/7

y M. Bottoml ey

Mr.

Mr. k. J. Harding

Sur C. Strachey.

Sur J. Shuckburgh.

Sur . Urindle.

Sir C. Dawns.

Sir . Wilson

’ ) Mr. OrmsbgsGore.
Lord Lovat.

Mr. Amery.

41M Minute. g
*-‘v M

nadva.ntago in an ieeuo imdiatoly

pfs:d Kenya Loan with 8ir George
Schuster. He was at first disposed:

to think that there would be no reslk

after tho Sxmuir hohdagn over an
issua nnod;“qu after’ tho chnn:"
Y But, on fnrther chnudc
tion, iha ;xn't th:htn, on the ‘Whole,
that if the £7,000,000 is' to be
raised in the near future, then it
would be better to endeavour to get
an issue made before the end of
October, or at least in the early pa
of November. This point materially
affects the arrangements for passing ]
the necessary Ordipance authorising

the Loan, and I should, therefore, be

glad if you would let me have your |



views aiglt Lt Froz t:e voint of

View Ul e w.or. oD e Lexlslative

LQun. . BOLoL L BV, EEWould be o

2 T - i S :uomﬁé first

b —at—Leant
}(g,.)/—fﬁ-&““

instalme:. o: “.e Loa:

1 fai

/“4, “:‘ﬁ’“"‘f @ A< A

/4/".‘/‘-“:“ e “\‘7’4 , ./-AM&

or—tTtoteT.

L= e B a5l E

/ﬂ. S tmillD e 4“7‘)“”’*3%“

oS de. i al e Eo
74

— , ]
~37 uly, [ c soTToMLE,




B = Aot ’t’)‘\

Ep %o 19 SEP 1927

-

- /'257 rf’
Telegram fram the Officer Administering the GMemmt of Kenyu
to the Seamt&ry of Btah for the Colonies. Dated 26th July.
(Received’ Goamial Ofﬁ.co §.82 pm. 26th July 1927).
264. 26th Jaly. Your telegram of léth July regarding Loy, Ml&, "
Tentat ive mponh ‘cgvering rewts for the next bent Q&;l
vere sentfo tls Govarsdr in Loiden totalling: mnm.iy ;
&, 723 000 in Accerdm cs 'ith tich sxpanditure by the' dlr 7
would amomt to “. 012, The Mlo roht ‘to. mim lﬂln
proposals as followy 4. Tho.uly morul ut-mm to 21 718;‘10‘
Schedu%o in mm Comnittee's upm 1925 ie saving of nm @
item 11(.3" Customs House ll.Qp.’lﬁ vide your telegram cf 15th
March 1926, B. Ttem(s) nnetiuml from unspecifisd savings (t) 4
Education muu. ue,ooq(m Road Plant £86,000-(11i) ﬁ»m
Railway St;tlm m,ooo (iv) Advanoes to Nairaebi lmiof!dﬁ!
£2],610 Total ms.am vide your tolegrans of 2nd Noypmber ad Beh, .
August, anq dnpatoh pf .th Jue l’.m W U(. Itﬂ(l‘) rmuﬂ :
request(s) thud to you' {n rodﬂ to;i : e
yet been mhatgd (i) Jualioq Sehqpl o

telograns ‘of 23dgril aad YR e na cam..ml bcpm‘
54 of léta Aprill 1926. D. Purther 1t.§( ? not yet voted jtn the il
Lec1slative Council (1) Non-native housing £100, 000 (ii) Native L%
Houoi: £20,000 (ii1) Departmental Buildings inoluding Central Ofyice |
Jupreme Court Central Police Station and Police Lines £1 » 043, 000

(4¥) Roade and Bridges £225,000 (v) Telegraphs and Telephones

£34,000 (vi) Purther Advances for looal development and Tom planning
£229,000 (vii) Agricultural Bank £750,000 (viii) Cost of issue

£228, 000 Total #2,63,000. Grend Total £4,723,432.
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Dear Bottomley,

Many thanks fer yours of the R23rd emcle ‘
tvo drafts and various memeranda. I have not had $ime
to study the latter carefully yet but I will &o mo am
quickly as possidle and let yeu dnow if I have any
comments.

drafts for communications to the Treasury ami
Governaw, Kenya. The only thing I have $o

is that in your telegram to the latter you md ask
him t0 ge% on with the preparation eof the

appraisal of the finaneial situation with Y !vu
have promised to supply the Treasury, asecording te
the last paragraph ef your letter to them.

Poasibly the follewing passage might be
substituted in your sel for the oomelwding .
passages in your own &raf$ begimning with the words

In view of postponed liabilities", vis:- X

In the meanwhile I quite agree with {;:r
[ 1]

"freasury require precise information of
"purposes for which second instalmeat ias to be
"raised and, in view of exiefing liakilitiea o
"Imperial Exchegquer which, , h » ned
"wust Do taken into aeo hay
!tmwo fisansisd pesitien snl yrospsota
"n fow

Jears Do ‘ finally approving.
"Ploase sh fimal ligh of fursher
"gerviees, @ 9. 0f reveRus sud

"for nsxt thre® yesrd Gnd general sppreeiatmn
"of finanedsl posi bosh af Oplony and of
"Railway and Part Muinistration.®

I might mention new that I have had another
chanes of digssussing the situation with Biemeyer and
I $hink he will have no .lenil.l from the Treasury
side if the Colony decide %0 go ahead with the
£8,000,000 Loan immediately and leave the whole

question of the wseeonmd ingtalment for further oconsiderasion.

/1 sbink ...

W. C., Bottomley, Beq., C.B., 0.M.G.,

Oolonial Office,
Downing Street,
8.¥.1.
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Dear Bottomley,

Many thanks for yours of the 23rd emcloming
two drafts and various memsranda. I have not had time
to study the latter carefwlly yet bu$ I will 4o so as
quickly as possidle and let yeu dmow 1f I have any
comments.

In the meanwhile I quite agree with your
drafts for communications $o the Treasury anmd $he
Governss, Xenya. The only thing I bave $o ot
is that in your telegram to the latter yeu ask
him to get on with the preparatiom of the general
appraisal of the financial sitwation with whieh {o‘
have promised %o supply the Treasury, ascording te
the last paragraph of your letter to them.

Poasibly the follewing passage might be
substituted in your $elegram for the comeluwding
gnucn in your own Avaft bdeginning with the words
In view of postponed liabilities”, visz:-

"freasury reguire precise information of
"purposes fer which second instalment is to be
:gniu:‘lnd, in un‘;f“:nmu:;_:uuta- %o

mper Ezohegquar thowg )
"must be taken into aecouny, Vhey "t require

40 dne fisansisd pesition snd yrospsosa -
"next fou years )qmo finally approving. :

"Plogse furpish fimal ligt of further
"gerviees, 4 $¢p of revemus and 1ture
"for next three yesrd and general sppresiaten
"ef finanoial posi Yosh of Oblony and of
"Railway and Pert Mainistretion.”

I might mention now that I have had another
chanes of dissusaing the situstion with Biemeyer and
I $hink he will have nmo oiinuon from the Treasury
side 1if the Colony decide to go ahead with the
£8,000,000 Loan immediately and leave the whole
question of the seeond ingtalment for further oconsideration.

W. C. Bottomley, Esq., C.B., C.M.G.,
Colonial Office,
Downing Street,
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I think on the whole that if the £7,000,000 is %o
be raised in the near futmre, then it would be better
$0 sndeavour to get an issue made before the end of
L OsSeber or at least in the early part of November.
¢ | Perhaps you might add something 40 your telegram
Lavt to Gevermor, Kenya, to this effect.

P

ot ‘ Yours sinesrely, ... .
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»
Mr. E.J. Harding ]
Su G Strachey.

4to, for Ur. Botitomley's signevuire.

Sicdo Shuckburgh.

Su o Grindle

Sur C Davis M bowning 3street,
Sur S, Wilson /#()
] 23 July,1927.

My Ormsby-Gore

Lord Lovat.
M) dmery.
Deurcs}.‘ﬂ'té:
-Q-R—‘ﬂ I enclose & revised cepy of . :

SIR JEORGE SCHISYER. s : % 7
sy . 2 the memoruanjum referring to the zem g
Honty: cAE: M e Ty & s

Loen aervices -lmh we discuamd on,,

3

_@w’ﬂ_ ,[‘M"{Vedﬂew morning uogebhar wish drai'ta
_— (ff e AL

P _p pmeee® ga 4 " ; B ‘ :
S W! af the -‘,pxqpnsad .reply'upr +uhe m«pw a0d.

Aﬂ/w’ 4 telegrem to the 0.4.G. of Keny&. I &m
~ p
(PP ‘t“ v
M/z_’r’/— 8lgo sending you ine followings documents,

L8 urranged.

(a) Report of the @eleot Cunmitiee of
the Legisletive Counci’l of Kenys
on Loan proposals,lY2t.

(b) Review of the Colony'. finsncisl
posivion during the period 1922.2f,

(c) Stetementd regarding the Colony's
Louns submitted to the Legislutive
Council during vhe Session held
inaombor 1826.

#F I em sorry thet we heve no spsre

copy of the Trounr/ 8 report for 1926, we

.‘ neve ‘
b g R e e o " s i S vl b o gl cbaic e Nt sl 4
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(Signed) W. C. BOTTOMLEY.
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r, of £1z,000,000,
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Pare, 1, The sohednle sent to the Treasury represeated
ToRghly $hems ‘olther appreved or definitely before tha
sesretary of State ugwm. 1% did not iaslnde oere
tain i8ems whieh had xet Véen muw Mﬂ”ﬁ ¥
24 Seergtary of State ner even so far as nmw’h
lquhilVo Counsil - these amouns to LOBR, 470 and l‘!‘
than acoount for she sxtwa £500,000 making uwp s tetal

In $he asheduls sext QOWMM.I“L
wore ineludsd inorder to make wp a total of about
£3,300,000 which we uwnderstoed represented $ths men~
transpart requirements eentemplaved by the Goverzment of
Kenya,  0f these, the £450,000 for Zansidar was wrengly

£ 1

| £86,000 for the ratlway statien site at Nowbss wiiah 1%
mmm-.nnmummm

Sehedule. Thexe have Wesn many shanges n-m-qn- ;
PO Aesally vut 44s presusptiss sew is Shat it s u"
'rm-port untn. '

Paras, £ and 3. The Preasery agree to paying off et 1
£3,800,000 loan >n the senersl basis sSussested, 1.04 a
lump sum of abeut 23,250,000, the exact figure to be ag
As the £6,000,000 loan anly obtained prierity indireesly
through the prierity given m £3,500,000 loam, the :
Treasury argument that the . h—uwm.ﬁd;
priority is based on s misspprehension. e later losa
ranks prior %0 subsequsat issues bt not to the M.OOO.“O
16an, whieh, m-mmunmm

mu;uuuwu-uun (-wiuiu



later lean renains in eximtenss.

3, Pepeg By 'mmuutunﬂm*m.m.m‘

X‘ [ anen2n ve veburna iy ppg

ity

Jeen is not purely an East Africa Dopmt Wf“‘“ﬁi’*’
the trus position sesms t0 de thnmmunlat

£2,100,000
6. Pagm. fa As explaimed under paregraph 1 the 2,650,000
referred te by the Treasury should be roughly 22,000,008

1.0
MW Cevermment " .
Provicusly appreved :

Aff Zaasidar
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B 3,

The £1,587,590 is covered (subject to revisien)
by additional works aoc.n"v(' and Agricultural Bamx
£750,000 3 £1,640,997, Adding the £1,712,410 already
approved, we get £3,353,407, an excess of £63,407 (a)
on the Kenya estimate for non-transport requirements.

We then get WN requireaents;-

g-nuu 0.020 000 loan (Transpors) ‘g.:g%

yext £3,800,000 loan 3,250, ¢
¢ lean 39 »'
Zansibar Ceast strip
Themson's Palls line 9 H
Site, Hailway Stasten : .
22,408,407,

An exoesns of £408,407 made up ef m{gt—.
(@), (b) and (o) above, This exsess might b4 Wt by
(1) redustions (thare 1s & redwstion of £16,500 tor
Custems Hewhe, Memdasa): (3) leaving the Sereti-iire
extensien whioh is wnasriain for scastrustien as a
Vganda guaranided servise, and using the balamse frem
the £3,500,000 lean plus interest towards cotton sex~
viees included in the £2,100,000 transferred frem the
Guaranteed loan services: (3) a comdination of (1) amd
()1 or (4) inoreasing the total amewnt of the leanms,

As regards details of the additienal works net
included in the £1,718,410, particulars are given in the
Report of the Seleet Committes on Loans 1920 - a copy
was sent t0 the Treasury on the 15th of April, 1926.
Pays, 7 (a). It will be seen from the adove that leaams
are required whieh will bring in £7,000,000 and £8,000,00
net, 1.0, eESlusive of costs of issue.
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b) Chaxges,
. i. Loan of £7,000,000.

Allowing for coste of issus (say 3%) and 6%
interest with 1§ Sinking Fund, the charges may be about
£433,000, or about £3604000 1f the Sinking Fund is put
off (as 18 usual) for three years.

The Colsny sHikxe of the new charges in.
to the amowst spexs (2806,838) in Twegrdly 1k, 1u8y
£85,000 (or £44,000 for the firet hﬂh yoars). . The
Codeny's Estimatoa shaw thas £85,000 unmw‘ i
paid 4n 1987 as uumtnm-mmw ‘
Codamy Lemn, In this' couagetien’ nmpm& 4
:ptmmwm-mmm" M
lsgs $urge yearsi- : ~

we . sems T |
18 q.ua

Tt wust be remsmbéved that ﬁnmn&u
mare than soversd by tha Tredsuly WM”
te the expanditure of £1,Y12,410,

The Railwey shars on the ssme basis af; -du-
1asion, is £380,000 (e m.ooe for the LLFRE Vs
years), against which was$ B set the amounts payabls by
the Railway and Pord in respests of interest on advanees
pending the issus of the loans The Railway Estinates
provide £121,293 and the Port Lstimates £28,707 for this

%

purpese in 1987, 1.6, & total of £160,000.
The sarpluses trsnsferred to the Remowal and
|| Betterment Funis (BettmmpeSesttend in the last thres

years werei-
Hanswels. Bettemmapt.
1924  £289,579 £438,139
1985 14,070 268,77

F 192 M6, 207,790, |




| 1 ,
of £189,240 for transfer to Betterment, dut 4o not 7

UL

b.
The Railway Estimates for 1927 show a balande

inelude any provieion for meeting the deficiency on the
working of the Port whieh is estimated at £120,747 in
193Y. Dedusting this defisiency, the balance for
Rettapment would e redused $o £68,473, and this amount
with the :un.ooo n-rtfu T uumt on mu tm
abeve] lesves emly ERmA,4Y3. svailedle e M\ﬁn P
ch;ol- i

xtummmamtnmm
fature positimm, u\u-:umuqmwm
prinsipal construstien undsr the twe tmm leen
sahednles is very asarly complete, and -yh sxpocted
to yrefmse new prefite by the tmthm-hnum
0 be meb, u.nunauma.uo.oa. mot
££10,000 por ammwm would, uwuu. nave begun in
1929 and aye enly being antiaipated.

Ale Jqmn st £5,000,000, .

The m ohargas, sllowimg for ‘." 01.
Jasun, #% Dnteved Witk 2% Steling Faot, are v
£30§,000 (ox £388,000 Af th6 Steking Toud &% um !
for the first thres yeaxs).

The existing amcunts t0 Ve allesated wre as

K,

follows; -

From Ouarenteed lean £2,100,000, Balanee of
R £1,712,410 2806,178.

Themsen's Falls line 300,000 Agriewlturel
y ' Banx 750, 000

Site for Rallway 88,000 Aul‘t:.‘l 890,997,
Station,Nombasa W
tatien, Zaasidar
Censt 3arij_ 480,000,
£R,48D,000. 22,947,170,
D

y
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or a total of £5,402,176, an excess of um.z.u;mn i
the exsess of £6,232 undsr:the: q.ooo.ooo .W -hl
a total excess of 2408,407 (see para, 6 aboveé), Umkll "'
this exsess is dealt with, no exact alloeation of the

charges Wetwesn the Celony and the n-w»m W‘;
;mmumm.mnquwcwm '

cuetamiaL effrects (-uhi&u.) -
-mh»m.xmm&qwu ) .
mwm»w\otmmumw
esiyts frim waberworks, ote, Bub in any ense Ahe wewks
are necessary to make up for past neglest, wnuq'

mum»mmwmemnm‘
“mumoitinnmmm
and revenms eawning sapasity is inereasing.

¥
%
!

g, Y and 0 . mumuu.mmnﬁ
mummumﬂumu&w ;
presision in Kenym eithert Wb the other figures yesull
-Wtb!m-nmmhwmmtnlu

%)
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An” will presumauly be sms
- A o at any rate at first.
Servi iy inclu i 1
i £+ Toyn Planning, Mombesa  »£129,000 <
4. Kombhasa Water Supply . 100,000 «
7. Kisumu do. . 27,500 < e
8. Eldoret do. v 30,0004 J.,ﬂ}
"10YHT Advances Nairobi 105,000 < ' '
12. . 014 Town, Mompasa + 50,000
14. Nakuru, Water Supply + 11,000
v £4562 , 500
N 6% = E27,150.
N Municipal 8ervices £85,847
\?\ Teleprones 88,275
‘:\ £144,122
\S orx * £8,647. —
A8 repmras certalln urtuer services for
Baucutiun anu Mealcal rul.aings, tne Governor has

Amounts to be set orf agminst the edaitional loan

v

charges .
vings on Rents and Hous owances

Sover-ment louses £586,430 (&' Javin: put at 227,38
i led  Lut deductics of avout .

-d,"f"*',‘ 10% for maintenance »l

) reduce this to a m )

fi-ure ol about £25 000 ¥

Africarn quarters ?A(JQB w) O/ o1 Aqfﬂs?’gga:gugn
a.mount. of saving but i}

statea tuat tne loan crnarges o tnese items will ve
met from sources addltlonal to, or distinct gmn.
IOt Ae
present revenue. £40,000 has been ®dghd for Educatio
Buildings, ( Indian School, Neirobi, and Honol)md
es regards Medical Buildings the additional Publio
Building
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Te8na0kes 10 tne repurt of tne Select

THe T
- ar o | B
L £50, 000 ®

) 1 at &,‘;OO

8 L.B@uses 2,600

. adrm Uon 1,000
3tore ©, 000

£ii 08: 14 S, vl

£91,800
m——zmma
‘vt and Kedloal builaings referred

v owe naliuly for native reserves, al-

“tly alse o lnalans, the inclusios of the

teu8l 18 j.estionable.

v 240,000 is £2,400, an: &4 on the re=

UL WouLa Le £5 . R05.

Lie 8.0ve (us1s, tne annual relief of 108

Le
. iCan £27,000
OwM!. Couy
Or°Y eI'v. oe 'ap;r;;u.; Lf",.éu
SiVices (oot yet o
approveud ST
8xl:ia <, 40U
£57,984
1 ) = 8, . lnatl= € .ac.iuaea
o7 2. adadls e £19,000

“ell Wid lutereet to

e L. . Lo LMJ‘98~A or £7‘1,492.
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Fortiy alee Tur ludiuns

L 13881 18 j.ssticnac
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report of tne Select

£50, 000 ®
25,000
2,80
£, 000
o, 0L

-l

£91, 800

e

all hedical kuj. vnags referrea

detlve rsserves, a.-

tne 1nclagic I tue

le.

Of Z4c,0ul s 20,400, arn. - Ly tie re-

27,0 WodL s e £5

Lie a_uve 2318 L..g LJE .
» . L
- % [
8.t = il u LS VI
L OWR - oz
‘pa eI iee ‘appri.o 27 5
C R Lol yel
a irove .
9X L:ia ~, MU

257,984

==I===
YA AR G e - aC.daea,
110 s e Biu, U0C
Fell wil .uterest to

73.984 or £79,492.



DANANSIAL ROSITION,
° _th ey,
X DEBT CHARGES
(lnclla g zf eres
1934 /8,111,065 1,868,811 72, 307
1988 8.430,.209 R, 339,996 51, 1X0
' X
- 2,497,282 | 8,434, 681 99,5, 3
Estimater
) 2,588,288 2,048,048 79,891
pm 2 : L0, e
X :/‘;EV . i £
P e

(X These figures mmust de Pegarded as approximations
only and they do net imolude 4he annual payments
to Zanzibar in respeot of the coast sirip,viz

1984 £)7,000: 1085 £16800 3 1926 £16000

1927 £16000 )
s _Ballmnx
. & Dedt Gnarges
Bpraings 1,635,180 warki lqsn 870. 467
169,579 )
lnteregt an c'm uc.ou R 169,048
cagh dalanaes 20,044 ::
1,903, 509 Expre 1,090,071
sous Wom xu.on
munl 2W,030 L 373,119 33,119
B erments
A224 R -
] 2,008,710 Vorking Expre 1,816,773
NEiseellancous Dep. tion 216, 60!
Transactions 17,2005 Lean Chawges 434,743 434,742

Balance %o

AL Bettements ’M_

e
o —

1927




m‘ SABONU SPRRGATUIR.

Porg exciuded.
Barning#« A 180,000 Verking
Expre 1,338,354
Depretia-~
Miscellaneols 10,000 tiem 433
Loam Ch' y
Weite off »
B'ae to
Bepterment
118,500 X, 100, B0
i1l _NORZ.
M7 Beginates
Barnings 92,630 W ng 71,538
re
10,083
(net Loss) (120,747) Leam
Charges 131,819
Rin A LSl

la) In previeus years included in

Debt Charges Railway,

344,993

(
131, @19



carly at-wel bl Lite vl

.8th of June woula be welcome.

Sir Ctte Niemeyer sug eSts Lhe " win
turn Sir George Schuster on t the new proiosasd,
as tbis will enatle tne Treasury t. ~lear tnem uj

quickly. Wi.. you plesse tell me ln whel way

he can help us ena I will cgrtalinly

Jopore € L

bkl Vi I Al

A 4 Aprasian, Y é(
SR
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N5, 9idgbotham,

Sinee I got haak fwem loave I have heard
of the enquiries as to the relation te the Guaranfen
Loan Gommittee's Repert of eur prepessls to the
Treasury as toc Kenya's berrewings, snd after loskiag
inte the vaperw again 1 have feund it neeessary to
write to Mr. Steeks of the Treasury the letter of
which [ annex cepiee feor the Nembewrs of the
Comnittee,

I think 18 will explaia the pesition
adequately. It replaces the note whieh Nr. Allem
gave you ~ in partieular he 4desires me to make it
olear that hic estimate of £I00,000 fer the

Thempeon's Falls line was made under a mis-

app¥ehension,




4 S A :

l:: 7/77 é owrl St réa\

] A

N £ Hundi [~ A “_uﬁ[

Su¢ Strachey | lL\'«
<) Shuckburgh. / SeEE SuG B | N
Sur (e Urindde |

| nn looking a* ihe papers again

St [hates. 1]
Ser S b 1 :ear that our letter of June 28th about
Mr. Urm.“ )

- Kenya's bYorrowings vaars signs of haste -
Lord Loval.
M dmers. we were auxious Lo get it through vefére
DRAFT sir %dward Grige left ®nsland.
rm——

1+ was prepared 1n'couzulta;ion

(. SGebr 5=

Tan® o
without reference to him - nor indogd an

I clear as to the lires on which be wﬂuld 3

wish to have it corrected. But L tho’f:g
TN
anter the rolls'v.ing wo a\'egzs' - ‘g

(1) The t.b.;rd gentence of pa.n.grn._ph 4

18 in‘any case badly worded, as the

~hom;son's Palls line has ' o relat:on o

tpe .a-unteed l.ou-g', rogsramme. 3 e

1x; *rditure now proposed °c- ‘re met from

verya'e .ndependent ' . wings, instead
of




of from -he Juarant--d loans, represents .
LB -

(/I Mair Line improvements £600,000

L'J tollin OSieem #enyes's share) 50,000 > P

(¥ Tvo new wewo b Rn Kilindini 600,000

U_,j 7 uipment for do. 50,000

£2160, 000

A - | APARt—

13w will L . ar .2 for gqQme oif the f\i_::rat .ftem, R

bul we eapmot tay how much; kndx.m-v'm'lmpsdn'e S
; L ,

Falls Y.re - say £300,000 - must pe t.ukez; I e

\

pdidtional Lo the &2,000; o')nMa— (?-"M""‘F( R8s
vy reeollection i: that Sir mwud' ‘Grigg
T A .id ~gu-propaose to include any other
item - the wharves - represents
g Twiranteed 1.oan Tommittlee
i 5 : . r,fcrc for :arbour
mp L whi e 17 our iis-
fission: +..h the jov.erno: .o .ndicate the
/u-kt—pﬁr
ec o +r.e balance eof 21,200, OOO"—- i
You will real..s, however, that it maj >

rnecessary for us -o provide for that vefore



Perhaps it would be as well 0 add
the following from the point of view of
the effect -n the Suaranteed Loan Committeo'-
proposals (sesg gﬁe 29 of their report)d—
A. Railwags. ; . A 1

(a) Kenya-Ugzanda.

Ttem (1) éu'r_—? f
» ) :'- ' ~ .: S‘ O '-,‘ a~ v,
waet Africa is that'ebly £260,000 additional 3

= T 1 hay

will bve ne'eded;\, q.nd ‘tzﬁlis‘ As covered by the

interest earned .on the £3,500,000. We
it I ;

2 re . ; §

think that the local p[e'npl.-e.v:'have not baken
v

account of ‘the intereet. It ig not certain®

that the line will for the present be b_'ui:lg"

s

veyoni Soroti. §ece R

I.em (2) ¥n chanue, bt Z"ﬁ) y

(i k lr e LHT< M? «-4(414"‘7
i ey Clvormuy

o

Iwem (3) See above. This roes out
ept ¢ U-unda & -orntr.tut:on o main line
tmpiovements, un-nc.n, andi Usanda's share of
sk Boay

rolling stock, &c., put locally at £250,000.
<

B. Port and Harbour Improvements.

(a) Kenya. This zoes out of the

Guaranteed Loan programme.
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ephons No.: Vicromia 1234, y i Sb :.‘

TREASURY (‘II/\\IIH’.I(B.‘
Wlll'l'l".ll/\l.l., s.w. L
7¢h July. 1927. G
A

. peints 'un 80 oﬁqh ouzront »

one’ oull hnny dedate ﬁu‘ ig;ﬁ.r luo.»

(ama Bepel. IJ#WJ‘M prastiee’ sl
il M-mu' | 12 we had baen 108
bt Wﬂ,ﬂo 000 ot fell uurqs tros

and Kemys hed found thst 1% peid Ner %0 rofund

money nmow, she weuld have repaid us the full
Juss beganes of our

(nterest frem we' ;

£3,600,000 witbout quention.
nurouiy in omitting to oharge
‘wtart, she i® . mow to rﬁp.’ us less
smount we lent, and Less thas ehe wanld' Bave
to s Pauk, It logks (ueeE; and I saimiot nelp 7{,-;;
s hwull weuld ever bave
at M FM" ¥
it

Tims

M the fWl
np‘l‘

-u'unig whether Ks
-unnsu ﬂn pl-n to ns.

A Bott(om],.y i
NG 0,8 By 3
oo{orti . OF n;,i ,U‘ '.B‘n

.

<”



o L4

apologising rather shsmo‘rad‘ca;.y, and shewimng by
figures that she r\sam has n}g.t’ ths momey to
repay ue in full. - You say that Sir B. GRegs. -

did not himsel f propose the arrans‘nont.

Could you not poaeibl.y leave i:im froo to propoao

1t 1f he sees fit, as he or Kenya might posaibh 3" e

meor to be gzmro\# in their tum? .9“4 wot f‘\M *{V(M ” ”‘“""

Lot yr &

Yours sinocersly,’
;%‘kw«

58 Weld ym {ave Aym\_ at yist edidabrs !
5o suma f0 o ? s,'— fave  ~tbindad, W} har B
ny [ mene R manall, By ml P JIOJMO
rd e Y/ BT PR oa [ v e
w8 Mmh\, bt Tl 7l w»% st{ Py
:'."'MCE,{ Sum Wi LAl VO fat wh dhamt ako
j-"-f BNV Ow Oreammbant Wl o MVL "
e T i iz Tt Mt on
|

Ga s Sur smsalia
o b et LR MG AU
'



' » \S r

Downing Street,
® & 5 July, 1927.

Ky dear Stocks,
lnnplrlotmot\hﬂlontbl-’l

questien.
Qentinuing our meryy istarebange: ,

() 1-cm-unmmmm
frem intsrent during sightesn mesiha. 0f sourve, J9
“Muuﬁﬂ-l-thmpﬂuuh“

j-taﬂulqpmﬂmthmof
.ﬂm-tmth)ﬂlﬂhu‘nwh-yh
in A sams pesitien.

(31) Prom our telephone talk 1 gathered that you
oo lemger wish to press your suggestion that Kenye
ebould be left te raise this questien of & discount.
It would not have been possible. Not only vas the
draft fully diseussed with the Gevernor, but he has &
unof“.nﬂtunhﬂdu'mumuug
Gevernor to be in oold sterege till we can telegraph
what is deeided.

(141) 1 dowbt if you ever use)the phrase ‘sharp

prasties®
c. L ST0CKS. BIQ. ‘




pnﬂ.‘ﬂwchhhu‘huhlhnn’
:-Mumxy,—wdbyum

u-u)!no-m uhn-bhph

N ut@nsm u-umf
fﬁ;’lwwww wt saly Migme you

" gave voquired tat the intereet shosld be devoted
bumwt—ﬂmnmmuuu
lnl.lﬂdllh‘--o ltlth‘bﬁ.qupﬂuq :
loss (he flenvat on the idle momey would Nesd o
mmq&mrw.q-u.m v 38

'.-.mwmw WMW
start, u-.-umm-msyﬁnm
m&..mum .snmmma
mm‘mmm-unuuﬁmxw
m.rw unungﬂnu-! |
do net prepese that Kenys should bs better off
than if the terms of the vote bad been literslly
carried out, and I hope that om consideratiea you
will



-m sealise that if Keuys repaid the full smewnt in
v Anis yeos, unlwlﬂoonmw;h
rantage vhioh Parliament 614 st contamplete.
TR 1 am respest. our propesal is very dlav
u-uyh \w , ocmuﬁn-m n /
-q,n,lcnmnnplmuuugq;

s mammm Bal) g 0 g
said here sc,-.mm&mmm”;,' f
projosal.  Tha datbrent, wdd it
:.mhm-ﬁm-mh-
' Mu-‘l). it

needs o little mere elaberate vofding of the lean
prospectus. 1 would very much rather tell the Gity
that we are paying off st once out of the proseeds o
e,




the lean an sxistiang lean which would command
y than that wa are horﬂhg lnoy ucmr

mm . Mpmm bu,,,gum Shat the ; ,
1..-1 Onnuuoo odr -nom-&- Geverpment to
pay off the debt Qﬁ of five years. This
is not, hewever, & iuﬂnwz. sinoe the new loan
would equally have to be sanctioned by local
Ordinance which, on this point, would over-ride the
previous



y

the lrxln-huulu‘n'hhh would ocommand
y\hnthtnm bervdving meney in exder

prie

g NI

unulm nﬁpi&ﬁ )

Loosl Oriinance oaly smpéweys the Jevermeent w
pay.off the debt “ of five years. This
is not, however, & mﬂm sinoe the new loan
would equally have to be sanctioned by local
Ordinance which, on this point, would over-ride the
previous



previows Ordinance if, as I still hope, you are able te
agree tg eur proposal . g

=4

- Jer S

Va rg;/,/zﬂ' s >




T kg_'_o Vicroria 1234,

Any reply to this letter should be addressed to—

THE SECRETARY.
TREABURY

WHITEHALL LONDON. B.W.1,
and the foll,wmg number quoted
Q 3.22769/3.

‘ooming Autumn, ﬂ' Q-‘ to &b niulm u .
From the" 4-1»1;4 mnmd urm wt» ulgp '
would sppear tm the more muu total m )
willions of whioh 24,712, 410 i-mqmm .-m 3
agreed, £2,000,000 or mare, *Oprountl s w Mﬁn

LR ﬁusatunntobﬁ Y.oan, £3,260,000 the r-m of .

the existing Mxobequer homn, snd ¥ne valenss. 4 -t

z1,5ao,ooo new loan projects, as ast out im m nhah‘h :

enclosed with 3ir C. Strechey's letter.
g. My Lords are not disposed to attach too mush

impaor tanos

The Under Seoretary of 3tate,
Colomial Office.



P 5 Tw.; Vicromis 1234, ° _/i%/( [ hd \
r \b

TREASURY CHAMBERS.

s Any reply to this letter should be addressed to—
THRE SECRETARY. )

TREABURY,
WHITHHALL, LONDON. B.W 1,

SR\ i the folluwing number quoted

{l July, 1927.
N : /
> 1. T have 1aid before the Lords Comnmissiomars of
£0H1is Majesty's Tressury 3ir O. Strachey's 1etter of the oy
oy 28th ultimo (mtm/zﬂ rOIAtlvo ta, u,xou Wmt.

3.22769/3.

N

&b

24

3 .Whly ety uuuu mrmg, -hw. ."' " }
Amery proposed LT ve uwa s to.8 £7 =i} A taes
‘eoming n.tm. m 88"t0 28 -num u . h‘ﬁf l*r %
From the’details Pernivbed Tn the lettor wnder Feyly 1%
lml ;ppou thgs txu more woin total fign:u u
millions of which 24,712, 410 ‘represents smounts m

eed, 22,000,000 or mare. represents a t:nnnm from the

agr
. Bast Af¥ioan Guarsntesd Toan, £3,200,000 the repagment of
the exiting Brobequer Losn, snd the valence of shamt
£1,550,000 new 1o-.n‘prodoot.. as @et out in the iehcluh
enclosed with Sir C. Strechey's letter.
2. My Lords are not disposed to attach too much
impor tanoe

The Under Secretary of State,
Colonial Office.




\br

¢ utranteed icun, Lue - . .. * e l:tter loan
s redure? -crordingly. ]
S = T ———— .
4. suvject to market cox;c‘ltiox‘s)whicn must of
e

ge be considerec at the time, My Lords further

10 ociection to the issue of a Kenya Loan of

) 0ty
£7,000,000 i1 the Autwin, to repay the Bxcliequer Liosh

“ni o provide about 23,786,000 in rcspect of ‘ \

ex,erditure on the 24,712,410 rrosroiie or on Gue.rsntasd‘l
|
Ior:. servicem elready ap roved.
6, Iy Lords wouldl te glad to be lnfﬁ,m!_t;d in
detail how the £2,00C,000 to te transferred from the
Guaranteed Loan is nomp.baed.

T

€. with regard to tre rew itoms, anounting te

£1,8%0,000, Y Lords would wisi to recelve in due course
exnlerations as *to the de*rile ~nd the econor.u_c g
importence cf these HIronosslg. vrile They do not,prima.
frele r e okjec*t.o.. to tlenm, Thelr firn-1 approv-a.l
must await these purticulore, especially as regards th‘q“
pr- csed yprovision Tor an A it .1 %ural Bauk, e
7. -~ . c.arge in respect of the proposed
g il x 48 212;0"0,000 on s hasis

%3



\b>

9. 1y Lords would *lerefore rerard tne cutlook

as L) 0 means clear unless core is exercised over :he

\ e
3 wi.ole field of expenditure and due account taken of
. prospective burdens. They desire to be furnished with

a summary of the revenue and expenditure of the golony
nd the Reilway Por the past three years, distirnguishing
dett cr.arges, and wlth estimates on tlie same lines for
the preseunt and thiree succeeding yeaors.
I em,
sir,

Your obedient Servant,

L A



AXL?OEH/].??? Kenya

w Allen 9p Downid@PStreet,

’ o Sir,

A E. J. Harding.
Sir C. Strachey.
Sir J. Shuekburgh.
sir (3 Grindle

str (. Davis

2 AUG 1927

Sr N Wilson

\lr (hmsby-Gore.

: ~
Earl of Clarendon.
Mr Amery Of Keny&_
!
N

2. A copy of this letter «

A s o pescommunicated te Sir Bf G

¢

bet 7 SO

5 F

e his: departure for S.Afri

oy

- &, ‘bei’;
and I ihﬁ)ﬁ;ed you in my telegrem
of the 28th of June that an his

4
return to:Kenye he hoped to ma.ko’ﬁ

&

comprehensive statement to the |
Lezislative Council wi.h regard t@k‘
the loan position. A further. =

comuunication will be addressed to

you when negotiations with the

Treasury have been completed; btut,

in the meantime,+ thet the,




»
it
;
‘r

Wﬁw gemi-officially.
0.

A.10019/19<7 KRenya

ar. Allen b /7
it g Downing Street,
Mr. 5, July,

Ar. E. J. Harding
Sir C Strachey

Gentlemen,

i J  Shuckburgh.

(i Ormdle - . N
! ' & 1 am etc. to transmit to
Sir O Daws —-—

u the accompanying copy-of a tele-

Sir S Wilson

Ay Ormsby-Gore.

Earl of Clarendon, gram from the 0.A.G. of Kenya regard:

itig the deposit of a swp of 260,000 i

Mr Amery
DRAFT. ' - to the credit of the Kenya-u@m
The (,M for the | loan t.o meet local dnbtmaementa.
Colonies. - : SER o

to roqueat you to- t.ramfor ‘8 -mllnr .
amount to the a.ccount of t.b. 001“’
as: dolired. A coyy‘ of W telb& .

-ﬂ

 hes already been communicated to gﬁ |

I am, etc.,
Do 7 ALLEN
(wigned) H. T+ AL
L.y wl LA

for Uuaer —BGa




Downing Street,
28 June, 1927.

Ar.
s
Mr. B. J. Harding.
[ e
—fo Sir C. Strachey. T-5
Sir J. Shuckburgh. \
: V) ?
Sir G. Grindle. S o

Sir C. Davis.



¥ L aﬂ 3
A, Bot\‘.omley} Ay /6 % ) .

v Downing Street,

.
\(:. E J Harding e, /* 28June. 1927.

-+ Str  Strachey. 2/5 i Z
J Shuckburgh : Sir,
Sur . uc .
A \ 0 - A .

Sor (o trndle

-

With l;efqranee to yeus
r e Ky Jekd of the!
Thee 4% . 1w ota,

* e A )’”\ 4 hE e raqﬁif you At,o énfamjho‘"!,‘{ﬁi.{ £

St Davs
-ry“*”"ﬁ*{dé‘”’ DA
F Mr Ormsby Grrelﬂ} 1!7 44 ¥ 5

dqad]z¢

Earl of Clarendon.

'% DRAFT. the Tressury that 46 has m"

A i AY

7 Tie Seorelary.

\§ W of z&gmm «mim

'+ of the wmyuntétl’

’ 29 liability i dus to be put on @
footing.

M‘,; [‘f,‘q 2. At present, T.Ls. huo’il .

cooeent to borrewings, in addition’

any su shich Kenya may borrow und o

% 4he terms of the Bast Africa G



\v

nemperea Ly tune lack ol transport
facilities, tne rvaas o!f communl:alion
passlng ovsr .arse Lracks .
sotton 8ul. Lelny lmpassartie excepl 1n
ary weatner. Under transport ser-

»

Bv)ces, there 18 a.80 %0 vbe cuusliiersed

a
“ne acneme [or tne extension o! tne

railway into Uganda so as to serve, vy

a4 route which 1s not finally decided,

tue native and inaustrial capital :

ha.mpala/ 410 1ts neighbourhoogg S0

TWQ- Tnis line

woula f rmw part of tne nenys-Uganda hail
way system, but 1l wuuli lie entirely
1. .ganda, anc tnere wou.2 ULe no reason
Ur Aenyu UL.ITUWINgS LU Le lacreased on
Lnls account. Al pregent, rul.way
construction 1n Kenya and Uganda 18
financed out of Kenya money, subject to
an undertaxing by Uganda to accept

responsibility for an agreed proportie




\0'l

% Jevelopmanxin tne congo, and

1t 18 probable that inaction on tne
Britisn side would lead to a very large !
part of the Congo traffic, whicn 2
M )
. /mpidly incrsa.s;“v in value, bei
. A}

B lost to the Kenya-Uganda Railway. In

A

what way such extensions should be

finaneed, Mr. Amery is not prepared at
2,

presgnt to say, but it %

be necessary for the Colony of Kenya,on::

oehalf of the Kenya-Uganda Railwsy

9

administration, to borrow the additienag

money in the open market. |
6. Leaving the question of

transport, 1 am to enclose the accom-

pasiving memorandum snowinz what addi-

fe

s
%3

Jna. caplta. servi_.es, otner tnan tran
art are now contemplated 1n Kenya.
The memorandum snows trat instead of the

4o Mmtla
sum of £1,712,988 alreaay M service
A )

wnton-aPe OW proposed amount to

£3,300,000, of wnich £750,000 1s require



I N

as tte Protectorate of Kenya, b&g;_which
still forms part of the Sultanate of
Zanzibar. There would be great admini-
strative convpnience in the inclusion of
thi;k&arritory in the Colony of Kenya,

E 2 into .
tional considerations/which it

is not necessary to enter may make a

3

transfer imperative at any moment. The
terms on which the transfer should be
effected are still under preliminary colh
sideration, and it voul’d. of course, be
necessary for the S. of 8. te pay full
regard to the interest of Zangzibar in t.hi
matter a8 well as to that of Keaya. It
is sufficient at this stage to say that
tue pay)ny?% shoula certainly not exceed
£450,000. /The total of all these ser-

vices, including the £3,000,000 transport
{/2.000.00
.oan already approved, comes to SI oo
which would be raised by means of two
loans within the next few years. The

annual charges on this sum would not

entirely represent a fresh burden on
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Wrncew 2T
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M. B c"lvz&/(! y

\ip EJ. Hardig

o+ Strachey<g (79
/

J Shuckburgh
3 oo trenudle
-
Mo (nmsby-Gore

¢ Clarendon.

My Awmery.

DRAFT. Lors
Lieut.-Col. Sir Bei=i®
K.C.V.0./ cD. .

I

Qo Mo “Sgoced T KJZJ,.M«,M
Iapot—r ey mes Wrreio &
e Gt o

K éz, “‘«d/( ‘t1;¢¢44’745 “

Lo wa g 92>
Shenkd A  Ufwrcoaty LF70C000,
who, L Gy A K MM
Pl Ge [T g oee <Hagi 4

«‘/‘ﬁ"//‘tvvc

T Trecul. A!L;Jw%

&

iVilson. /

Grigs,
M.G.
0.

>
W,

Downin Strest,

lfJume‘ 1

1 ar stc. to traosmil

to you the acconpanyi ( copy of a
letter which, fter liscussion wi
you, has been sent to the Treasur
Té;&fdifﬁ Kenya's fu‘our:; reguire-;
"r}.emg of capital n:oncys".:}or ’Lr;xa
port and other services. : .U,éfie

o the letter to the Treasury and

this letter are teing sent to the

- a kf..,/%
Aoting Governur with whe-SHstTUB:

sz&(

tigus—te® remru ther o« Confluen

o s]s:e,ooc Jor tie ectallishmen
of & land Be:x which is mentione
i, the letter to the Treasary, t
r25 teen the sutject of a specia
discussion with you, aud you are

awar

e
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o s cing pr AL
(st t L)

they must holm provieion for paying off the 3% million
pound brlm ‘Loan to which prierity bad been
assiigd by the local Ordinance. 1¢ vas also agreed
that in order to prevent similar prierity considera-
tiens arising ini.hl future, Kenya should stand out of
the Ouarantedl S It vas thought that Ugands might
«Poonstruction of the Kempals exten~

51
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use the loan for i
sion, subject to whatever backing was necessary by
Kenya-Uganda Railwey. It wae agreed that in writing \ e
to the Treasury, ot to Sansibar for the coast atrip SN
ahould be put at not more than 24080,000. Sir B.0ricg

PP

was nat satisTied that so large a sum was necessary, <
and considered that his unofficial members would demand LG
some fomn of srbitration. He agreed to put forward
bis objections to peying £480,000 by despatoh when he
returned to Kenya.
(8)  A700.900 for land Bapk.
It was agreed that this allocation should be

et AN~ "
oo S

( '

agreed upon in principle, the Segretary of State holdias
nimself free to accept, or rejest, any definite scheme

which might be put forward for the Bank.
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8ir Mdward Origg discussed with 3ir 8.Vilsen '@ , Lpan A ¢ ‘
® on the 22nd of June several questiens which hail been ’
. ~)‘ [’f,ﬁ' ALedu oA f—
awaiting the opportunity. In some instances, there o G (o
had been preliminary discussion betwsen 3ir E. Origg ;i ﬂrnrww M @B act {/7/2 o
and me, which were confirmed when we met Sir 3.Wilsom. . !ﬁ ;“ /M“
The items mentioned were i~ ./‘é §Ll AA Md M

(1) mwmmn gy HPeker
ﬁnm,?q. d«a...g‘,[w/ Lo 800"

(2) mn_nﬁu-n.-nmll Lyfow
These vere held over beesuss despatches ex- W go, 2o
febphaes

pected on Monday M&t yet arrived. ¢ e ‘ ! G e g : s & ‘ roe
(3) mumn:m.u , 44,17.‘,: J" ‘, : ; é Yo 4 " e,
This had been disposed of by office minutes ;_ﬁ'”__ MM ‘ - o &, #®o
: . subject to the new points \{ich Mr. Martin had raised g, A T s o e b A
unofficially. 1t vas mot Turther discussed. ]‘ﬂ" i
(4) dNaireki Town PAsnning.
Sir i. Origg was still waiting for o defimid 4«5p, 00O
soneme and for the removal of pein\g of differmnse be- ar £5 h;]
twoen the Jelony and the Railway. / <
(5) Land Allouation asd further sattlenmbe rx:
Z,o, 274;’29444“ J w2 €57
8ir £. Origg agreed that the appreval of 4(,“,, Adon s
& N Yiha
11,7’/’431 (€7 Aede «f -5
%
&L 2, ko PO g
)92, 432 (;’_} “5

‘4 /;,m &04“.4% /{ro-n—/ ﬁ‘-&«y /‘-‘—'J

[l, Joz,432
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/On the advice of Exeoutive Council request lmti

Telegram from the S#fimer Administering the Government

of Kenya to the Becretary of State for the Colonies.
Dated 17¢h June,1927.

ceived Colonial Oft;co 11.3; asm.17th Juno,l%_‘l)

214 17th Jume My Sonfidential telegram of 237d April

to advance forthwith to Hnrou mnicipality on the

usual terms the follo'in; sums which the meiw"

5y -

ueu for ut'u-sa ﬁ“m;
to unsol.uutr! oumﬂ'uqu.’

telogram, m#amtgy d;o

' nwuyo housing ntonuonl.
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~. Mr. E. J. Harding. ‘ (

y

| Sin O, Sirachey. . R
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Sir G. Grindle.

powning Street,
o 8 ) d@'
8ir C. Davis.
May,1927.
Sir 5. Wilson. 'Q A )

Mr. Ormisby-Goré.
Earl of Clarendon.

Mr. Amery.

1
% on the subjeat of .the loan - i

Fg “5

”pouun of the Goverament o\‘m‘v

Mr. Amery has not hawever, yot lurnd'
whether you have soceptéd the note &8

s o0rreot record of whet took pluce

j
.
§

:
G oo at the interview.

2. 4t ie observed that in the note

abne
w -'-'ﬁ suthorised and

Norrowed is steted to
e csnmpm e m,w —




h

be £9,162,410, but W vhe items
D - 24
mak ing 4p this sum do not include
certain wmoints parvizularly the
o
'pmperw"%i‘nmn::n pddl pe puyable
ot vment of junzibar if
~he frotectL.ra.e oY reaya were ab-
sorbed int  .nc ‘clony. It ia

posBible trat tnis wacant would be

a3 much as £400, ) .

3.A8 vou sre aware nne secretary of

State is inder obligation tvo consult

tne L.U0. of tne Treusary with regard

R a0y Dorsowings by Lr

Government

¢ venyu .. svxoess of 14,712,410, plus

Ayt 24 “u ..o Lu be expended under

& m e . U Ja@alu.iLee j.oall oo

Fia ! ¢ en,u uwnd Jgande.

A Le d.r il of Lne Jecrelary
LSble ) .lnenws L) Lne rewsury

= = . -..88: fur your information. [ awm
polnt 4> tnal certain edditional

expend ! ure naus slreaay been approved

both




be £9,162,410, but YH¥ the items
% lhgw c2x
Eiiiﬁg up this sum do not include
certain mmounts parvicularly the

|
compensationwnicn gl be payable
to the jovernmeant of lanzibar if
the frotegctorais of rHenys were ab-
gorbed int. wne ‘olony. LU i8
pogsible tnsi Lnls wmoan. would be
a8 much a8 £450,00 .
3.A8 vou sre aware tne Jecretary of
State ie under obliggtion vo consult
tne L.C. of ‘he Treusury with regard
Lo eny tir-owings o, .ae Governmeul
f tenyu . axoegs -f 14,712,410, plus

an, =i 4 R ¢ Lo e wxpenaed unoer

.y L j.alu.~ee ..own un

rafic; @ . . en e und Zands.

a @ at il Y lne secrelary
sbbue ) 0.l 8., .- Lne Jreassury

2 &.:..v81 f.r suar {nfurnation. 1 wn

Lo polal Luat o trnal corlaln waditional

expendl wuire nas slready beern approved

both
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both on trenaport and non-transport

services, but that no re-allocation has

been maede in respect of tb.if’?'ua of

additional expenditure , although in some

cases such items were only suthorised on

the understanding that a re-allocation

would be made. Tne mddisional items

in guestions ere us follows:-

Transport

LI
Deep wWater berihs 600, 000
Port services 50, 000

Locomotives and rolling
stock. 300,000

950,000
Non-Pransport Services
Bducation Buildings 40,000
Road plant 50, 000
Water supply, Nairobi. 21,610
Site for sailway Stution. 50,000 (8)

166, 610

((a) MNow proposed to be oharged to
Trensport Loun.>
4. A telegrem has now been

received f rom the aoting Governor of

Kenyes saking for lpp!‘OVll'.l a matter

the

of

urgenay for ocertain sdditicnsl ‘expend iture



ag follows:-

Fairobi Municipelily.

L

Water supply 19,637

Quarry planit 4,000

Sewerage end Drainagze 13,000

Miscelmneous (housing for

artisans, native slaugnier

house, pub. i: lutrines). 11,00
46,257

Main Rosd z2onsirustinon snd

branch roads to rullways 100, U
Jeanes 33hool (&l ivional 4,400

1 182,037

X Bxclusive of "ne £21, 1) menticned 'n
the rrec~ai1s rarawraypn.

L. ®pe Acling sovernor als
refere Lo Lne [.saiblillily ¢f smmiler oul
very Fresci. iemarnla ssurrin.s fromoslne
Yo Llde

p. D, wfe sir tamstances, L Wl

esr & he i anry for Tme oecrelary
onet _j.r u:n .ne BfessBury T.r
fueadgrd L rroNLniZ fuWera Jver uwnd &ouve
tne snounl Ereviovaddy givgesled as Lne
s lart
Jruidp . Aaminis.ralosessp f tne
IS
juarantee Lown; wna for tnis purpose 1Lti

=

ig esgential t. del=ralne BuMe MaX .mum

totel

total figure for horrowingl' and to give an
nderteking to the Ireasury that no further
loan expondltnro“vnl be proposed before
1934, 1t will be necessary for the details
of the complete loan sohedule to be @et oul
a8 fully as poss ible/and some re-allocation
will no doubt be required.

7. Mr. amery obaerves from the note of
the interview that it was suggested that
arrangements should be made for the publica-
tion in the Preas of information as to the
sutisfadtory financisl position of Kenya,

adin ,
but he has some doubt &s to the fsasibility
Slep
of such & M’ in view of tLhe
poseibility that sny such articles mignt

(7>
guo[oooclum tor sdverse oriticiemsin ibe
Press which w reflect unfavourebly on

the prospects of & sucaessful Loen issue®

by the Colonial Goverament.

6. My, Amery proposes uo & efer
, oonsiderstion
R e e




gonsiders. lon f tne .elegrau Irom Lne

Aoting lcvern.r Menti led sbove pending

% s repls Lo tnlw letter.

the r~
In th. ge Ar. wensl 1s belng
{n .rme1 (. .e.exrwu .Lui .Ne Neneral

loun jos. .. Lo Pelng al8lusdel wiln

net & f.r.ner telegram will be

you ana

sent Lo nim.

Cu TQMLEY
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Mr. Strachey.

Ser J  Shuskburgh.

Sir (. Grindla

Sw C. Davis Your telefram 23rd April Ko.137 Am

Sir 8 Wilson. .
discussing géneral loan position with

Mr  Ormshy-Gore.

Earl of Clarendon. Governor . Jurther telegram will be sent

Mr. Amery
as !Oﬂn a8 poss ible

DRAFY. ssiiouu ss0a.

Governor Nairobi.
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KGNYA LOAN -~
o COMMITMENTS TO THE TREASURY, ] ISING OUT OF

THE CCLONY'S LIABILITIES TO THE
LUIPERIAL GOVERNMENT.

_— ‘w
b These liabilities, which have been pgstponed
until 1934, are o

(a) the Colony's contribution towards war

expenditure on the Bast African Campaign, and

'\N\ (b) liebility to repay the capital cost of the
o orizinal Jganda Railway, a liability which will fall
? nrimarily on railway funds, but for which the Colony may
\ be called upon to undertake some responsibility in view
:‘\t especially of the large sums drawn from railway profits
;‘:\ in the past.
N The postoonement of these liabilities to 1934
~§

was secired in connection with the grant of the £3,500,0¢
assisted loan voted by Parliament for transport develop-

ment in Kenya and Uganda.

6771

mhe Treasury from the first made it a condition
that they should be consulted as to Keny's borrowings ,
vefore 1334, beyond an amount wnich has been reconsidered
from time to time. The present position 1s shown in f,k_io
attacred copy of a letter to the Treasury of 13th lay
57,‘1% 1926, and the Jovernor was informed in a confidential

jespatch of 14th May 1926.
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N34
Inform Sir E.Grigg that we have received a

copy of the note of his interview at the Crown Agents

in the form submitted to him, but have not yet heard

whetner he has accepted it as an accurate record.

It is observed that in tihe note the amount already

autnorised and proposed to be borrowed 1is givwa

52 410, but that the items making up t:is sum do

clude certain it;xns especially tne payment of
compensation to the jovernment of Zanzibar if the
chast strip is tacen over. This may be as high as
£450,000, Say that ne 1s aware that, as explained in
the memo.beyow we are committed to the Treasury to
sonsult ther 18 %0 any vorrowingse in excess of
£4,712.410 plue any swa falling to be expended under
the £10,00C,000 gucr.é.nteed loan on transport services
in Kenyz and ganda. Point out that certain other
expenditure has already veen approved votn on transport
and non-trarsport services, but tnat no re-allocation
1as been made 11 respect of any of taese iteus, though

ir. same -:ses they were only autnorised on that under-

ctanding.
jive list ol t.ese iteus as f{cllows:-
Transport,
Deep Fater sertns £600, 000
Port ocervi:es 50,000
Tozomotives ani Rolling
Stock 300,000
£950,000
’
Education Buildingse £ 4$,000
Road plant 50, 0QC
Water supply,K Nairobi 21

Site for Railway Station 55.000 (a)

| 2

( (a) now proposed to be charged to the Transport Loan)

Say
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s b 1ved f%,t‘ue officer
ot idherar f s 12eT

: n:, as u matter of

a4 i1 tionnl

: 1 expenditure

b
£19 837

TLet ‘44:‘8“0

rU1nATe 13,000

= S T e WD

g.ep8ar

5 P
] ML Nl 8 .ver ’
¢enl v e "-‘-,J.{Lf
ot rpune L
v L ed Rt -
2 p % .8
€ 5}
o )
& [ 4
K}
1% wd [C2 - © rese

LiVersu.,



~eceived from the Officer

ssz1n:, as a matter of

4d {1tional expenditure
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cony P
!ﬁowning Street,

X.3926/26 13th lay, 1926.

|

Sir,
1 am directed by lr.Secretiry Amery to acknowledge the
recalnt of your letter of the 27tn of ipril (8.22769/2) and

est you to inform the Tords Commissioners 6?“the Treasur

oval of loan expenditire not exceeding £1,712,410 on

: the services mentionad on puges 1 and . of tne Report of the
lelect Committee of the Legislative Council of Kenya, has now
seen conveyed to tne Governor of the Colony oy telegraph.

m™he Jovernor has, at tne sw.e time, ceen informed

, “.at 1n view of tne Colony's postooned liabilities to the
lmperial Jovernment tne Lorde Commissioners will wisnto be
sonsulted again before any further loan progruace is approved.
3. ‘Thile lr..mery agrees that no borrowings in excess
5f the total of £4,712,410 mentioned in your letter should be
approved without prior consultation with the Lorde Commissione
he does so on the understanding (a) that any sum falling to be
exnenied inder tne £10,000,000 guaranteed loar in Kenys or
"zanda snoull be aliitional, and, (b)) that, 2] though the
Timit of borrowinge for transport purposes witnout furtier
reference 4o Their lordships will now be £3,000,000 it may oe
necessary for him, possibly in the near future, to as« for
their approval to an increase in tils transport exrenditure at
least 1 to the 24,500,000 previously contemplated.

4., 1 am to say, however, that furtner proposals have now

beer. received from the Governor of Xenya wnlch may 1involve
reconsideration of the amoun£ of the loan for non-transport
services.
1 am, etc.,
(8d) ¥.C.Bottomley
THE SECRETARY,
TREASURY .
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1, 1927\6, b

25th Apri
3ir.E.Grigg K.C.V.O.etc.,

Dear Sir Edward Grigg,
I enclose in dupliaﬁ%@ a Note of our
conversation of the other day, which 1 hope agrees with your

recollection of it. If you desire it to be amended please

let me know.

As regards paragraph 4, we have since been
~onsidering further, in consultation with our brokers, the
question of the reguirements for municipalities. We observe
thiat Nairoti, the largest of them, and the only one at all
generally known by name in thiscountry, had an estimated
jopulation in 1924 of only 3017 Europeans, 8358 Asiatics,
ard 1c,066 Natives, or 24,000 in gfl. we think now that
i+ would be better not to introduce at present the poliecy
of muricipal guaranteed loans outlined in the Note, but to
defer it anc introduce it enly gradually when the towns
five grown to a larger size, and meanwhile to meet their )
carital requirements by loans obtained by the Government.
Tris advice applies,of course, only to loans issued in
London. LAf Nairobi or any other towns can borrow money
locally on reasonable terms, either with or without the
cuarantee of the Colony, we have nothing to say against
tiieir doing so.

As the whole amount required by the
Municipalities at present is only somewhare about £700,000,
the inclusion of this amount in a Colony loan of overs$ 000,000
would not make a serious difference to the latter.

Yours sincerely,

]Signed] r.H.Ezechiel.
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Mr.Ezechiel.

KENYA LOAN
At a conference on 12th April at which were
o L § Governor |Sir E.Grigg|, Mr.Ezechiel, Mr.Felling,
Coloue cer, Lr.Urquhart and Mr.Davis the yprojosed loan for

Kenya was discussed. 7The Governor explained that the amount
already autrorised ana projosed to be borrowed was as follows:=

| <2,900,000 Usually referred to as the
| “£3 million loan®
Transport £500,000 Additional amount jrobably
Loan required
| £2,500,000 Required within a short period and
to be spent within 3 years.

Colony Loan a1,712,410
a7,012,410
do 100,000 Aprroved by L.C. but not yet by

the Secretary of State

750,000 ror proposed Land Bank,not yet
decided upon

700,000 For Municipal exyernaiture,

drainage etc. to pe :trent over
years.

46,122,410

The Governor said that of the authorised loarn about <3¢
millions had already been spent.

2e In discussing the aivisatility of the inclusion
of any part of tre morey tu be vorrowed ir the lmperial xast
Africa Guaranteed Loan, Mr.Ezechiel sai?! *rat the difference
in jrice at which that loan could be issued woul. jrotably
jrove to be not rore than about §% Letter than the Lrown
Agents could place a loan for the Colony. This being the
case the Governor said that in his opinion it would be
better for Kenya not to participate in the Guaranteed loan

and that a decision not to do so would omwee zatisfaction

/locally



L%

locally.

3e The Governor enquired whether it would be possible
to issue some part of the loan as a direct or “domestic*®

loan and Mr,Bzechiel explained that the -amount that could be

dealt with that way would represent a comparatively gasll

of the whole amount to be borrawed. the
Governer ed that it was not worth while in the eircﬁmatgn
entertaining the idea of a direct loan.

4. The Governor said that he had been advised that
the local Municipalities ought to be able to raise for
themselves at least part of the money which they required
[i.e. £700,000], end that he was in favour of this being done.
Mr.Ezechiel agreed that, in view of the large loan
requirements of the Colony, it would be an advantage if any F
of the monies required for Municipalities could. be excluded
and transferred to their own shouldersj but, assuming that the
Governor was satisfied that the Municipalities were préperly
run and would be able to meet their Debt obligations, he
suggested that it would be a sound policy for the Colonial
Government to guarantee their first issuog so that they mi.ht
get the money cheaper, and afterwards, when their credit was
e;tabliahed in the market, might be able to stand entirely on
their own feet, and issue further loans without the guarantee.
He added that the price at which municipal loans with the
Government guarantee could be placed should be not very much
less than could be obtained in the case of a regular Colony
issue.

S fhe Governor and Mr.Felling stated that the
financial position in Kenya was sutlltnotof&, the Colonial
and Transpert revenue figures being £2% ﬁillfonn and &2¢

millions respectively. Reserves were also satisfactory.

" /6.

r
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6. As regards the date of issu® it would be
impossitle to pass the loan legislation in time to make
. an issue before mid July which may be considered as the end
. of the present loan issuing season, but the wovernpr
thought that it could be put through in time for an issue
at the beginning of the next season)end of September] so

e advantage of the better conditions usualff

pr ; at the boginning of the season. Lt was)agreed
that it would be best to inolude in the specific 1oan
ordinance the whole of the loan requirements so far as ti ey
could now be settled [repealing the existing £3,000,000
Ordinance], and to make the first issue say aboﬁt
£5,000,000 reserving the balanc; till it was required.

7. In view of certain recent circumstances, Sir Edward

Grigg suggested that he might be able to arrange for the
publication in the press of information as to the

5 $j;f_ satisfactory position of the Colony which ‘could be supplied

« ,/// and embodied in an article or articles to be writtem by
someone whose name would carry weight in the City. Mr.
Bgechiel said this would certainly be helpful, even thou.n
in view of the consolidated character of the credit of
Colorial loans issued by the Crown Agents-1it might make
1ittle or no difference in the price at which the loan cuu
be underwritten. He thought that such papers as the tTimes
and perhaps the Financial Times, would readily putlish
such articles about East Africa as of general news interes

8. ‘he Governor enguired as to the possibility of

effecting a conversion of the existing Kenya 6% loan
I1946/56Jnn tegnu which would be edvantagecus to the Colcn
but Mr.Ezechiel said that the present market conditions
would, he théught, be found unsuitable for launching a

conversion scheme.

Jint2d.l C.R.U.
14.4.27¢
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AR Apr11,1927.

Bll‘.l.Gri“ K.C.V.0.0t0.,

Dear 8ir RBdward Origs.

I endlose in duplicate a Note ef our
ouvw- jap of the other day, which I hope agrees "EL;”"
1t. If you desire 1t te be amended please

As regards paragraph 4, we have since been
considering further, in consultatien with our drekers, the
questien of the requirements for Municipalitiss. Ve observe
that Nairedi, the largest of them, and the only eme at all
generally known by name in #iis country, hadian utinto‘
population in 1924 of only 3017 Buropsans, 8358 Asiatics,
and 12,666 Natives, or 24,000 in all. Ve think new that
1t would be better not to imtreduse at present the peliey
of municipal guaranteed leans outlined in the iﬁc. wut to
defer it and intreduce it enly gredually whea the towns
have grown to a larger sise, and meanwhile to meet their
capital requirements by leoans ebtaimed by the Govermment.
This advice applies,of course, only to loans issued in
Londom. If Nairobi or any other towns can borrow money
loeally on reasenable terms, either with er witheut the
guarantee of the Colowy, ve have nothing to say againat
their deing se.

As the whole amount required by the
Municipalities at present is enly semewhere abeut £700,000,
the inelusion ef this ameunt in-a Coleny leam of cver&£9,000,X
would net make & serieus difference %o the latter.

Yours sinesrely,
[Signed] P.M.Bheshiel.
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Ny.Nsechiel.

A% a ssnferense en 12th April at which were
Geverser [8ir X.0rigs, n.xumxrbﬁhtu.
tor, Mr.Uzquhart and Mr.Davis the ju;.m lean tot
Kenys was discussed. The Gevermer wm:u that the -ou-t
already autherised and proposed to de Yorrewed was as fellewsi-
£2,900,000 I".‘ux{‘t’t d te as the =
rmp.n £500,000 sienal mt provadly

guired >
£2,500,000 Roquized within a shert peried and
1o be speat within 3 Years.

Coleny loan £1,712,410

£7,612,410 4
do 100,000 oved $Ch Dut mot yot Wy
) lm..hn of Btate
750,000 For propesed Land m.ut nt
desided upon
700,000 For Mumiel
' drainage J“ to b -pm over
5 yeaxs,
£9,162,410

The Governor said that of the authorised lesn abewt i3}
milliens had already been spant. i

2. In discussing the advisadility of the imslusien
ofwmuﬁomuuhhnn“llmw-n
Afrien Ouaranteed Loan, Mr.BEsgohiel said that the differemes
umuuamtuuumhu-m-mmuw

pieve %o be met mere than abeut §f Detter than the Grewm
Agents sould placs & lsan 97 Whe Oedenys This deing the
case the Gevefmar said \Nat fn Bis epinien ¥ weuld b
vetter for Keays met %8 partieipate iR the Ouarunteed lean
and that & dosision met %0 68 o6 weuld csuse satisfustien




e T S

@,

loeally.

3. The Governes enquired whether 1t weuld de pessidle
te issus some part of the loan as & direct or “demestie”
1oan and Mr.Rsechiel explained that the mount that sould e

dealt =i, i that way weuld represent & ww‘;-n
s hw of the vhele ameunt te be berrewed. The

Mv@r" Teed that it was not werth while in the cireums
entertaining the idea of & diresct loan.

4. The Gavermsy said that he had besn advised that
the leeal Municipalities ought to be alle te raise-for
themselves at least part of the meney whish they »mnuu
[4.0. £700,000], and that he was in faveur of this veing dens.
Mr.Bsechiel agreed that, in viow of the large lean
requirements ¢f the Celeny, 4% weuld be an advantage if any
of the menies required for Munjeipalities sould be exeluded
and umtorr.d te their ewn shamldersi but, u-du that the
Governor was satisfied that the Munieipaliities were “preperly
run and weuld be abla 16 meet their Dedt ediigatiens, he
suggested that 1t weuld be a sownsd pelisy for the Celemial
Goverament to guaramtee their fiwst isswes so that they might
get the meney cheaper, anmd mmuﬁdt sredit was
established in the market, might.bde alle to stand eatirely ea
their own feet, and issus further leans withent the guaraatee.
He added that the pries at which mumieipal leans with Whe
Gevermment guaranties eould e plased sheuld de met very mueh
less thas esuld be ebtaimed ia the onge of a regular GCedeny
issus.

5. The Gevermer and kr.Pelliag stated that the
finaneial pesitien in Kenya Was satisfastery, the Celemisd
and Transpert revenus figwres being 43} milliens and =St
ailliens respestively. Reserves were alse satisfastery.

’n.
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6. A regards the date of ipsup it weuld be
impessidle to pass the lean legislation in time to make
an issue befere mid July which may he censidered as the end

[ 4 " of the present lean issuing seasen, ut the Govermer
Shought hat 1% seuld be put \hreugh in time for.am issue
at the Dogiming of the Asxt sesben]ind-{5septenter] o
":,mumoumun-cwmmnmuu.m
prevailing at the Degiuning of the Sgasen, ‘hmw.u
that u-uuuunuuamumquuuuu
ordinanse fae shele of $he Aeas Fequiremsnts se far as Ui
could mew be settled [repealing the exXlsting £3,000,000
ordinanes], and te make G4é firet 1ugme-say abewt”
q.m.mm-ﬂunomuunmm

7. Ia view of sertain revest cizowmstanees, lum
oug-mmmtnuﬁtumoummm
p-mmuum,motmuum
..mtm.muuummwmumumm
and_smbedied in an artiele or artieles %o v written W
-mtonwhmmwﬁuﬁpuw-l}.,
wawm.-mmuuunm.-:aw
in view of the ssnsolidated sharester of ihe aredit of
Golemial loans isswed by the Crewn Agembe-it might make
1ittle or me @ifferense i the prise &% Thich the lean ov
be underuritton. umu‘tmt”mmu"iuﬁw
and peshaps the Fimaneial Times, weuld readily pwilieh
lﬂ“““““ﬂh“.‘”*m

8. The Seveumer enquired as %o the pessiMlity of
mm.mormm-mmﬁw
(!Wﬁ)uw“-uuhmuumm
mmmmuwmﬂw
wuld, he thelght, um—mmm.
conversion osheme.

(Inid.) ¢.F.U.
L A/A/e.
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PELRGRAM from the Officer Adminisbering the
Govermment of Kexya to the Secretary of State for the
Colonies. :

m 23rd bril . ,
coived cm-m Mﬁco 9.50 p.l. 23:-& ﬁ 19&:)

QN-\W} No. 137. Cemfidantial 23rd Aﬁrﬁ‘ ':m d-m |
"

of 3pd February Confidential Colonial Loanse _Please

X]” soo Kenya Confidentisl dempatch Ne. 5 of 174h

"M

J . With regard to limit which you heke imposed

of 0,72,40 1 would point eut that a ‘ mr-m

452,800 included in loan cemmitments mprpeel '
‘L'%&‘*

to municipalities and local Bodies -vide It-l
16 with 15,12 sad 14 in December léan stetwment @i
allowing for Govermment contribution vill be borme -
on rates paid by local cemmnity vhich will receive
ecifio revenue derived from thees works. In this
connection it mwt be stated that Nairobi mmim
have put forward request for loan !hlds wmounting to
269,847 in excess of Ttems 10 and 15 in ng Statement. .
This smm includes (a) m.utw ‘advanced !rp

v{. Revenue, sed peur wy o No. BB ?

% 1926 e youlh telegrem of n&  3) |9, 697
‘? / “oxt and improvement of n-ur mly-

m:hlﬁ ‘

(o)
w &Ml! soverage and drainsge ;
] u'nnun eqrhhs h-m hr s




4 - v

b~
bl
?1«&} If sm of £55,000 referred to in pu'tsraph 2 of your
W, dempatch of 3rd Pebruary is to be imel ded. in the |
Colonial Loan this wuieHie a mnwz i) v i
3 on vhich Inberess and Slaking Fand yeald M~h ot
+  fres Colonial Govermsat lmm it in” roqnt Y
5 this @m I recamend its .muon %o £5,000,0000 -
e Transportation Loan. I nggnt for your ; )
p P it consideration therefore that 1ifit should not be
taken to include sm(s) the pdm*lllbility for
which depe not descend upon the_Colony's revemue.
Whil#t expenditure at the present time will no’t.
reach limit imposed by you there is no !!n h the .
approved Loan proposal on.which I can -1 dnﬁnitaly
now that there will ultimately be uvins. As
{mmediate instence of need for extending the limit
I would observe that I am faced with the necessity
of providing for expenditure of ab least £00,000
on main road reconstruction and branch rul to
;dl:&y l’rmqort. of prohoo empeoially in Trans
Njoia and Platesu is held up on ‘socount of thl very
bed state of the roads. I hm mohﬁn& a central
Road Committee on the lines recommended by the Loqd
Government Gommi snion to make recammendations for this -
Wnuhro and shall put their proposals before
you but it is urgent that I should be informed
u'Mlur you Iul hyrcpmdio oyoo t. wach




¢

ocour mndqully. Vide my telegram of 25th
October No. 360 re Jeanes School 1 shall be glad
of telegraphic reply as I vish to make the position

glear te the Ceuncil in Session ccomencing en o



Mr. E. J. Harding.
r. Strachey.

Sir J. Shuckburgh.
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Sir J. Shuckburgh.

Sir G. Grindle.

“Sir 0. Davis.
Sir S. Wilson.
Mr. Ormsby-Gore.
Earl of Clarendon.

Mr. Amery.

_— ra a3 oA
Mo g A e
@Qg,_




Telegram from the Officer administering the
Govermment of Kenya to the Secretary of State for
the Colonies.

Dated 6th April.
(Received Colonial Ofjd

April 1927)
REOEIVED

6 APR 1927

No.113 Confidential 5th Apr tch of

&7th Japuary Confi dent{al 5 paragraph 3 please insert
the word "pot" after the word "will® in the fourth
line on page 3.




. Allem 25 fs. -

Sir J. Shuckburgh.
Sir G. Grindle.

) 8ir €. Davis.
Sir S. Wilson.
Mr. Ormsby-Gore.
Earl of Clarendon

. Mr. Amery.

" lcrewn Agente.

Gutn-n,

you whll ses that the M
mu has appreved m W
on hu-um qﬂm uluk

for the mu&m of an ‘




Legislative ~ouncil of the 5th

Kovember last embodied in the despatch

iﬁ E. J. Harding:
r. Strachey

Sir J Shuckburgh

of the 24th November 1926 which accom-

tre letter from this Department

panied
Str (G (irindle
of tne 3rd January (8421) Sir C Dacis
Sir S Wilson

2. It is understood from your )
Mr  (hmshy Gore
Farl of Clarendon
Jetter A/Kenya 362 of the 10tnh of
’ Mr Amery
January tnat pending the flotation No. 1

DRAFT.

of a .nar you will be willing to

“urther advances &g may

make

re-..red or this accounrt

cary of State,
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My. E. J. Harding.

Myl Strachey




o

o

—

1T 25 aved
(o B ¢ A 2owmm

P

Telegram from the Officer Administéring the Government of
Kenya to the Secretary of State for thé Colonies.
Dated 19th March.

March,1927)

Rk YPf Pelegran of 11th Januazy
General Menager represents need $xpenditure of £180,000
on ?rolling stock additional to £120,000 sanctioned against
Item 2(c) of Motion reported in my despatch of 26th

November Confidentiel No.162 in your telegrsm under reference
on account of incyeased traffic. Glad if you would refer to

Felling if other information required and telegraph approvale



19/1927 Kenya

Dowrling Street, - -
My E. J. Hording. /é : “.'lgrch. 1927.

Sir J. Shuckburgh.

Sir G. Grindle. N

I have etc. to acknowledge

Ssr C. Dawis.
$irS. Wilson, the receipt of Sir E. Grigg's Confi-
Mr. Ormsby-Gore. e
Farl of Clarendon dential despatch No.5 of the 17th
SRR January regarding the m Loan.
DRAFT. 2. As regards the quut.;i_on of
¢ )
ENYA re-allocations, 1 would refer to my
nfidential x e
744)/:?6 Confidential despatch of the 3rd
0.A.G.
February {which crossed the despatch
S .
under acknowl edgment).——awd 1 conside
s that in any future statement of the
reb N Mt" CAe-lf | egislativeouncil, at least a mte
Recir! to me. should be appem ed making clear the

position in regard to the limit of
; ) ) authorised




LY Y
For detaily see
. e '
E ‘& 198
616/204
ew pr Uh i
76 a 43760 ©

v“;:

ANALY3I3 OF RESOLUTIONS REFETh¥D TO I
PARAGRAPH 2 OF NO.7 of 10019/19%27.

46.500) ihe ruolu&}ﬁog.

oresented Lo ihe _ouncil vas for I486,500
but s reduced to i446,800 all the items of which
have been approved by the vecretsry of .tate.

liesglubion <lst swcust 1928 (540,000) Ihis resolution
restored £:0,000 for Afsican:qhsrders and added £20,000
for Town Hall and karket. These items Lave been
approved by tie Jeoretary of .»ht;.“’(

(N.B. The total then was 486,000 9' the increase

to £662,600 embodied in the repert of the .elect
conmittee is sccounted for by the :76,000 Item 10 (1) -
fer advances te .airebi, this mommt not uveing authorised
by tne Legislative ouncil until the resolution of

Lo arch 1926 en 4111,26).
hegolution 1. . argh 1920 (4,000) Thie amount fe for

oir HeLaker's fees on works not yet sanctioned Ly the
council or ihe _ecretary of .tat- 4n: i nol et beea
approved by the oecretary of _tate (keeolution in 4lll,2€
kegolutiou €0 sarch 1920 (&l &0) inis resolution i
anul;vnd on the attached sneet which shews tnat items
imounting to £160,775 have either (iteme iv) not yet vLeen
apyroved uy tue .ecretary of .tate or (items iii) are</~
approved subject to reallocetion or (item v) now to be
nct from revenue . But the Jearetary of state has
approved 40,000 and not merely i2l,000 fer the Customs

House



o

) House. Therefore of the amoumt provided in thie
resolution ; 21,372,685 - £165,775 + £19,000 =
41,226,910 represont.d' expenditure apprued by the
oretary of state (Re#alution in 4111/..0}.
24 The expenditure
of £66,000 for the Hailway station ind 220,000 fer

-

the .airobi "ater _upply nae been aprroved Lut muet be
reparded for the pre2ent ¢ subject Lo rcallocations
The latter expenditure was approved s an advamce frem
the Coloeny balances pending decision fq/lom (Resolution
in 0.7 of 17019/27).

Thie then ie the poeition:

Janctioned by hesslution ipproved by oecretary
iAo, LU 446, 500
40,000 40,000
4,500 <
132,85 1,225,910
"ii f\nl -
4,930, wo £y 71&,410

i.es the total ol aulhorised

berrowings.



o ANALYSIS OF SCHEDULE IN 4111/28

secscsscesccces

The authorised borrowings amount to
£1,712,410 made up of sume of £662,500 1, and
a,1em mm _ the report of the select .ommittee. ;
i‘d of £1,372,85 in the _chedule
in 4111/26 includes
(i) sume of .60,000 and 16,000 Advances to ..airobi
covered by (. ‘an
(ii) 421,000 Cuetems ouse covered by the 440.000/‘ vy
(1ii) additienal 40,000 Dducation Buidliw, s and
£00,000 Foad rlant agreed subject te reallocatien
(iv) sume of .12,600, :456,675 ard _11,000 for .el ephones
not yet approved (eee aleo  ragraph . ,of Lo.7 in
10019/27)
(v) £6,800 fer “ater boring now to be =t from Ceneral

Levenue.
Head) us ting:

lotal of :esolution _1,0Vc,ws

seducting cael oo 1ene Lotal (1),(141)
e s e (iv) 7y
1,130,910

Adding 066,900 1.6,

and 10,000 ie0s adjustnent in

reepect of (i{)

Ve gat £1,715,41" which is tne
e

total ol wis .uthorised verrowings.



Memorandum.

() Site for railway station-£55 nnn.
(Bea G foge 1/
The Confidential despatgh rfﬁ,ﬁi‘d to/aprroved of

this amount being made by & reallocation amgpg,the :
items of the Pransport Loan, ae:tﬁe Governor in - -
submitting the matter referred to the £3 mill. loan. HV
It was only later on 8379/26 that 1t was the
intention to charge this to the Colony Loan making
a reallocation for the purpose, but now they

propose not to specify any reallocations.

(b) Bairobi Water Supply from surplus balances-£20,000
The despatoh on 4448 approved an .dv‘noo of £20,000,
and no specifie approval for charging the amount to
the loan has yet been given. If such approval had
been given, it would have been sub ject to
reallocation, but all *his is blandly irnored - see
resolutions 0" the Legislative Council.

The resol=tions of the 18th Margh and
£5th March, 1726, were sent home in 4111/26, but they
have not zct roeolv:%ﬁfho approval of the Secretary
of State@ M water boring arparatue £6,500.
25 one would glean from this despatch the fact that
the provision now 10 be made for this item is 7,000,
that it wes no longer proposed to charge it to loan,
but it was intended t0 be met from general revemue in
1926, but that owlng to delays in placing the order ;
it hae been necessary to include £6,0898 .‘42 s :

in the Estimates for 1927, and that amount has been

provided



The statement laid before the foo<ccs &
December showed under the Colonial ‘? “Y
c¥veniiture approved by
wnncetioned by the Secretary of State-
:1,"”3,41".” This despatch shows

crrrovel bty *re Lerislative Zouncil . .

-.x-/“ 7 d& 6

locu*iocn arrroved ﬁvc‘/ 7
‘?“"4/

woiech g n luter resolution) was

e totul wl

“tate 18 .1,71L,417. Hence the £ Jief Rald
vorwbive Juun il fs lacirrect in o ﬁz‘f )
v 2L4
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Telegram frow the Officer Administeriii%the
Government of Kenys to the Secretary of Jtate for

%“’*i’/

the Colonies.
Dated J1st January.
(Received Colonial Office 7,24 p.m, 3lst January, '2

No.37. 3lst January. Confidential. Referen
/K ,  Sir Sdvard Grigg's despatch Confidential of 17th
January No.5 paragraph 2.  Resolution of 25th lMarch
1926 was for £1,372,685 not £1,372,865. Glad if
conseguential alteration may be made. Error

regrotted.
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No & KN
CONFIDNENTIAL. -
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COL,OFFloE

Sir .o
W th reference to your telegram of the 2nd

- -

o November, relative to re-allocations within tke approved
amount of £1,712,410 for the Colunial Loan, 1 have the
honour to state that the following Resolution was moved
and carried without opposition in Leglslative Council
on the 2lst Lecember last:-

i ®REE IT RESOLVED that this honourable Council

': approves of a loaun of £75,000 being raised under the
provisions of the General Loan and Inscribed Stock
Ordinance, 1921, and of the money to be 8o provided

. being appropriated and applied to the purposes

g specified in the Schedule Lereto, provided that it

A shell be lawful for the Governor with the sanction

N of the Secretary of State to utilise any money not

spent upon any item in the said Schedule to cover any

X excees of expenditure in respect to any other item:

And be it further resolved that this Honourshle
Council undertake to approve the inclusion in the
Schedule of the Specified Loan Ordinance of euch
Ay amount as may be necessary to enable the sald Loan
Q to be reised."®
SCHBDULE .
¢ 1. MOMBASA TOWN PLANNING:
’
4y Purchase of Land for New Rallway Statlon ... 450,000
<
2. ADVANCES TC NAIROBI MUNICIPALITY:
Water Supply Distribution .................. £20,00C
Total: £75,00C
The sum of £9Y5,000 for the acquisltion ¢l a slte for We
new Railway Station at Mombasa was approved in your
despatch . Confidential of the l4th August 1926, and
VA
the adwice of £20,000 to the Nairobl Corporation for
THE RIGHT HONOURABLE /water

LIEUTENANT COLONEL L.Cl.M.S.AMERY, P.Cs,M.P.,
SECRETARY OF STATE 'OR THE COLONIES,

DOWNING STREETS LONDON, 8.V.



- e
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water supply distribution in your despatch No.531 of the

¥ 8th June 1926.

2. The general position of the Celonial Loan now
Resolutione amounting in all to
is that/£1,938,865 have been passed by Legislative Council

o
-

a.a fol it

%m' (15 Rhgelt 0P ot the 20th Pebruary 1925 .... £ 446,500 %
W08l e - - . 21st August 1925 .... 40,000 #

winrla Lw = =» 18th March 1926 .... 4,500
4156 * ® 25th March 1926 .... 1,372, wt‘s

Aare,. w w w 2]gt December 1926 .... 75,000

¢

Total: £1,938, 888

LR QA

1 have received your sanction to expend only up to the
gum of £1,712,410, vide your Confidential despatch of the
l4th May, 1926, upon items approved by you.

. I have not received and I am not at the present
time seeking sanction in respect of the following items
which appeared in the Resclution of the 25tk March, 19261~
1. Trunk Telephone Route, Nairobi to Nakuru £12,600
<. Trunk Telephonme Route, Nairobi to Mombasa 45,675

3. Nalrobi Telephone ExsBange .............. 11,000
4, Water Boring Apparatus ...........cccv00n 6,500

Total: £75,77%

Deducting this sum from the total of the sums voted the

position will be found to be tomt of the voted and

approved expenditure ..........coineesss £1,863,090

selectéon Las to bLe made of items tLe

total cost of which will not exceed .... 1,712,410

leaving unexpended pending your furthLer EEm—————

epproval the sum of ....ccoevvveencnne .o £150,680
S = =

If this sum is deducted from the single item of £5b6,430
sanctioned for housing of Government Servants a sum of
£435,750 remains available and it is certain that a long
time must elapse before expenditure upon this object will
approach the latter figure: further there is a sum

/of



% )r@:n )
-l -
of £80,000 voted for the Kabete School, comnstruction of
which is not likely to take place in the near future.
It is therefore cl,a: that expenditure on approved items

Il

in practice will exceed the total allowed by you for a

\_) e
s

tances 1 considered it unnecessary and
even inadvisabls, particularly in view of ths 1npcnaln¢"
revision of the Loan Programme in Legislative Council,
to epecify re-allocations. I trust that this course of
action will meet with your approval.

4. Provieion has been made for the issue of Kenya
Treasury Bills in London to cover the present sanctioned
totel of the Colonial Loan, vizt £1,712,410, as well as
otoer indebtedness, by @ Resolution of Legislative Counoli
put and carried on the 22nd December, of tnis I enclose &
copy -

5. vention unas Leen made ln previous correepondence
of a revision of tne Schedule of tie Colonial Loan, but
pefore this is undertaken locally I consider it desirable
to afford my-self the opportunity to discuse the scope of
this Loan with you personally during oy approect.ing vielt
to Bngland; until its extent is settled expenditure will,
of course, be confined within the total sum which you
rave approved.

1 nhave the honour to be,

a4

Sir,

Your moet obedient, humble servant,

{ ‘A1 A ”1' 4 s
s 5\7 “
GOVERDXNOR.




. Extract ”"‘ ?ﬂ%ﬁ g‘é{:"’m

ssssessssapoee

eTuat purenast o 2 of the
Colonisl Treas: 2, this Bonoursble
o 2 -

Couneil, do

Ordinance 2 of 1922 3,000,000

Lesst

Amount already autborised
by Resolution of 8th of )
November, p U1 O ) 2,(00.000

Cost of 188Ue «ev..ocssss 100,000 258003000 800,000
Tramsport Ledn o

(Resolution of 5th November,
19 “emsssessssssese 950.0@

Colonial Loan -
(Covered by Resolutioms of
20th February, 1928, 21st
August 1925, 18th March,
1926, and 2‘

th Mareh, 1926) T 1,m2,420

£3,162,410

e ———




Mr. E. J. Harding.
Sir C. Strachey.
 Sir J. Shuckburgh.
Sir G. Grindle.
-.8ir C. Davis, .,
Sir 8. ?ilm4
', Mr. Ormaby-Gore.
Earl of Llarendon.

- Mr. dmery.

DRAFT.

W.A.PRILLIPS, 23Q., M.3.3.

¢/

. Dea¥ Padliips, i

~BAYS gone WrAAg oa any point 1t weuld

nminj strgd A

: 9?‘!9-9:'-_ 198t:

ek

. We }ru sending over in an
offigisl letter a copy of s telagrsm

received from the Severnor of Eeays s

regard to the loea unl.rn'uti-o.f:ﬁ

Golony. On first resfisg it seems
® mere jumble of figures caloulated e =

give ome & severe hwoho. but tor
ny own guidance I have eadeavoured to
set them out in s more comvenient
form, as ohou ;n_";_no ' coé;)-p.‘nrm_
cORy of s -f-t.-';t which I have

attaghed to our papers. It may be

-

of some assistance to you, and if I



you would kindly point it out.
The item interest on the £34 mill.

loan for 1927 (£50,000) fogged me
T

rather i.nﬁl realised that they had

-
not allocated thie among the various

services.

There is 8till one point
on which information does not seem
quite complete, i.e. the rarticulars
aow given do not 8o far as I can see
show how the £1 mill. borrowed frén
yOou up to the end of 1926 has been
allccated among the various servioces,
sinze thne allocation given on this

Folot te tre allocation of the total

’ v

.

tirrowings upr tu the end of 1926 from the

e« 70U

£33 o loan and from you. This

point may not, * wever K be of very

much lmportanc:, eeeimg that with the

-

éxoeption of £100,000 the whole of the

£2.7 mill. was allocated to



the ‘.‘“n. (or rather £8,0 mill.)

A - ) Pranspors Losa.

X - e T - T s !m._.“ * 3 o
< ig A 0 (Signedy H. T ALLENL
e X IE N ot S i Y XM, Ll

~ ) < e
- \.r
o
.' v 3
;% g R :‘ SF 8 v
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: E. J. Harding.

Mr. Strachey.

_~Sir J. Shuckburgh.

"‘;_*_s:: G. Grindlz. -
i - 4"1""’0‘10!:

£ _ Sir 8. Wilson.
,A _’ 3tr. Ormsby-Gare. - . - . . ® MY
- o D - € , Is contimustion of the letter

R

-

v T Amery., ) from tht.vkﬁrtlcnt of the 80N Jenuary; E

DRAFT I am .",..,' t.'lfﬂiﬁi' to you the h,.

N ¥

e scn ' “copy of a-telegran frém the
CROWN AGENTS. sccompanying oopy of a-telegram

Governor of Kenya regarding the loan

requirements o'f ‘the Coloay.

o o(pel.) - I em; ete.,

—- (Slgned) H T_ALLEN

7 tor Under Zecretary of State,



A. D .

i T i

ﬁ, to 3lst Dec. -854mill.Loan 1 700,000 ()

: ‘ CoAgents 000 , '

i Bhintd ‘ z _&8;1‘!&.! gu:ooo - 2.“0.900_-.

) g " ol : sk L 11.1.-& i 7 ; ’
. ) md: o O

: i “ste
~General a/e.

 fiikeetian-ot Jarresing
- ﬁ:y'm‘:.':u"'

-,,,g'.{.tﬁ" B

j’

N

™~ .

!’\

| or st on balance of i Unallsocated
=i11.Loan ia 1927

S
2 Teprosents
i\ §: {q.& sotual bori

8807000 S £ 105,000 < ala¥Ee, 608
N.B. What is convenieat 1ved & nill.leen
Rl B mn‘ﬂn" -3 3‘ e

?

o nu 1.15.000 M" - éﬂm Rafiet B utm

2100.000. In 1927,
3,180,000,




'

Telegram from the Goﬁmor of Kenya to the Seeretary of )_\\/\
State for the Colonjes.

Deted 19th Jenuary, 1927,
19th January, 1927.)

A ""‘
telegram of llth January
London are as follows:-
23,500, 000 Kenys Ugands 1oan £760,000 £3,000,000 loan £50,000:
resolution of Sth November 1926 rouhétm and pert light
2145,000 and farther rolling stock if approved £160,000:
Colonial Loen £300,000: genersl socount 8745,000. Tebal
£2,160,000. On figures available for estimated positien in
London 3lst December 1926 is £1,700,000 borrowed fram
23,600,000 Kenya Uganda Loan and £1,000,000 borrowed from
Crown Agente total £2,700,000 allocated as follows 3,000,000
Loan £2,600,000 Colonial Loan £250,000 less £150,000 mot from
the Colony's balance . Ameunt which would ordinarily be
available 1cully for remittance to London to meet recurrent
services during 1927 is estimated to be £800,000 and this
5 will be utilised to meet the following local requiremsnts for
<7 loen services: £3,500,000 Kenys Uganda Loan £350,000
£3,000,000 Loan £200,000: Calenial Loas #200,000: reselution
of 5th November 1926 othér lean services ibo:ooo No cash
1 remittances are therefore likely wnbil lecal expenditure falls
%) short of estimste. Asswming that imterest which will acorue
o 23,600,000 Kenys Ugands Loan during 1927 is 850,000 Kenya
position in Landen at the end of 1927 should therefere be
4650, 000 borrowsd from 43,600,000 Kenya Uganda Losn 43,100,000
borroyed from Crown Agemts. I propese submit defimite
progreame of loan after discussion with you in Lendem,
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ALL COMMUNICATIONS

TQ BE ADDRESSED TO THE
. CROWN AGENTS FOR THE COLONIES
. THE DATE OF THIS LETTER BEING QUOTED ,

A/Kenya 362,
4, MILLBANK,

AND THE FOLLOWING REFERENCE
: TELEGRAMS, CROWN LONDON

TELEPHONE 7730 VICTORIA RECEIVED WESTMINSTER.
LONDON, SW.1.

o 11 AN 1927 e
. <o COL.OFFICE 10th January, 1927,
- IMPOEKTANT.
Sir,

I have the honour to acknowledge receipt of your

letter No%yﬂl.fﬂ/zé (o”hthe 3rd January and its enclosures

in which information is conveyed to us that the Legislative
Councll of Kenys have passed a resolution authorising the
issue of rurther Treasury Bills to the extent of £3,162,410,
and to inform you that in the circumstances we shall be
prepared to continue te make advances as required pending the
flotation of a loan,

2 With regara to paragraph 4 of your letter, we shall be
gi8c 1o recelve estimates of the Colonial Government's
requlrements for the yeor 1927 distinguishing between variou’»

loans ana services &8s this information will be of considerabl

St 17/”"/ 2y |

use to us in arrarging the provision Qf the nccessary funds.
We would also suggest that we should be furnished with
particilars ass to how the money already advanced by us has
Leen sppliea, classifiea similarly under the various heaas,
88 we have no information concerning this st our disposal.

I have the honour to ve,

Sar,

Your obedient Servant,

Unger lom!ﬁg

- SHEN

or State,




