| 1
It TSN
3 |, = Db S
M \
e 13225
p— ”
rr’\.-*(l7 .
“ e e
]
7 8 est 12C 3, ..
‘ 2 Ao JuVE .0 S
llat aC . Ae-* o x
nt al
ﬂ /

MINUTES

,}[(M'{l 7\(%1‘“

y 1y e
»’(f/,/)é

/"7 ’A--‘»(.'ut';o LHA-A.'

= (v »f.fArv-v oy
P 4 L &
2/
Y74l
144
§ Lidsn

¥

»: s fad R/ W‘V%j
(A VO D \\ ‘
o b anbape @ e sl pe |

«(
s ik A Nk T
M ?,-\.3‘( P(:(\v\‘ e v NN -

ot
o e . ﬂ/‘k(l" (\“,
“\“~(\A~ £ ™ J»x»{ the t’.‘xku«,‘? > ‘&5;# |

{4l . Y

19 L4

01‘(' w/)’{{zfa

' S Al -
2 1‘/‘4//0// /‘_,
reke d

LA <

' ' ,:7 o
P 1/:4,1/ 2y /t!o/ / —_

!7-’/( ‘

== vl
(




e adean oeah
/ Lo
oo 7
s
Vi /74
13
&
AV SN
) <
'
[4.2 [ AN <,
R
>

,,,,,L,(,/,,ﬁ

/l dec
Yoo comr</ <

o 7 fred r~ 'r/,’é‘/" 25 bl Lt
Awedden et ($Chn «é‘w' 2 A T ¢ A r
e e chedd . ke Aeer  apod
of {teen ot N2 s Cicrn o (ella
2 W Orfiintly [/ trkenrr  HF

i o £
) 2 4. doct F sleacs
ol AR fat s AT .

pan "h ‘

. 0L A
( A 7.y« (8 & o
) N I ¥ A Urmnsty 7 { e 7
1
v Lo Lo (L), s thiwt e
* /
/ 11
e v ieqed ¢ rr PAR:
it . 2 Ce o el (e
- A s
- g (i [ 4
; y
¢ ‘144»14;.!&1-1\-( ¢ Lot <l Lot
P “ gaoasr o 0 L A
¢ LAants Tas Ll I ©
¢ 5 e - o o Ay JTHEE
f ot €& e fre PR cites *
/
‘
Vg (et d ‘ IPEEREE 8
/ l d !
JARY: 'e LA LD At oAk
% < / A O 7en e
£
p oy ,
& Moot yvaigra f1oom
ln;\\l nt « A (v o1 A A, A L»(.?
L I PR e & Ad! VAR L Al /LA
r/. ¢ ) s



1

the

‘¥hile

"yatalite” 18 Al

v, thal

are gf ovinio

¢nort v oi petrol,

w11 Lave to to

'fhey corsiaer

artion we 'l

Jovernmert do=S
also

ve tne Q-t +QT,
sricar overmment
1reclul's

Mok Al

Ui

pe unicrianén on

T

perts tual

yTee

e forsornuion claim for 1v, and

Lt tuere 18 ARy pwxm%er:t

(UK g‘roductlor‘ of alcoroi fuel

1Al e srale 9

puum‘v (,rlr‘es_ no 1ne 1ale

peearls Gevermneer ik

¢

torie .

atabyisument o1 14

Lar-e 1r'or:/1,1.e lranda

LweelT

Lie

rowr ATETLS

Tue

Irtuer ¢t S a3t
i, WA na Licuiaiy te get
T 2t Lereated 1n Lie matl el

He



R o T

- - \

He desires thne Crownr pgents brotght into this 921(4 lés
soon as we have their assistance and advice he thinks
we should communicate agair witi the East African
Covernments." In hlg(minute of the 18th Vovember
(in the same paper). tne decretary of 3tate said
"] rather like Mr. lorgar's iden that the Crown Aents
anouid look 1nto lue scheme and if tley tiank well of
it commend it."

The views expressed b~ the Crown Agents
scarcely suggest thatGoverrment action is desiraole
at the present time. 1t is Wferefore & question whethe)
,n view of tnese opinions, the Jecretary of JState
st11] wishes tne matler pursued witi: the Rast African
novermments.  lir. Morgar has alfeady been .nformed
in the letter or 47612/2. tuat he 18 more likely to
sucreed 1N etlt.ryn 118 scheme adyarced 11 he takes

steps to approach people lorally 1r t“éﬂt dependencies.
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We cannot safely let this rest until the
cost of petrol becomes prohibitive. A Power
Alcohol supply could not be improvised and we ghould
be driven to make what terme we could with anyone
‘whe would come to our rescue.
On the other hand I should deprecate our
going to the otber ‘extreme and committing ourselves
from the start to a trade product while Power
Alcohol ispresumably still in its ifTancy.

The Committee of the Empire Cotton Growing

Corporation is going into power alcohol and also
producer gas; the latter is being tried in Nyasaland;
and & achema for carbonising vegetable matter for
fuel purpoaea is also in the 31r. ) In addition
we are not in despair as to the sorkﬁng of petroleum
“in Uganda and coal may be found there or in Kenya.
A moderate hesitation in the matter is reasonable
and I think that the first step is tp find out what
is happening about Mr. Nanji iti;&:‘; sugar waste
in Uganda. According to 41791/25 he has plant
for making alcnhol; according to 47808/25 he has
230,000 gallons of molasses running tc¢ waste every
year. If he is not using his plant he should be

encouraged to do so.
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ALL COMMUNICATIONS

ADDRESSED TC THE

L ers roR THE GOLONIES e 1
1 nF THIS LETTER BEING QUOTE, 0w BEF 5 '
o REFERENCE X/7a/c.0. 4. wiLLsalk, 24 DECZD

us cROWN LONDON eSS

»nE 20 VICTORIA

LONDON, 8SW. 1.

2%3rd December, 1925.
Sir, \
2235 Kenya.
1221 Uganda.

I have th honour to acknowledge receipt of
N

your letter No. 47612/1925 dated the 2th December

enclosing & copy of & letter dated the 20th April,
1225 from the Chairman »f the Alcohol }é’,l Corporation
Limited on the subject of tne local production of power
alcohol in East Arrica, tosether with copy of
correspondences with tne Governments of the Rast African
jependencies concerned, and & ~opy ol further
orrespondence on the subject witkh Mr. Morgan.

2. In compliance with the raquest of the Secretary
f State we have exnmined” these papers and submit the
following observations on the suxgestions put forward
by the Alcohol muel Corporation that the Jovernments
of Uganda, Kenysa, Tanganyika and Nyrsaland should not
ynly encouraye, it sive immediate ana substantial
support to schemes for the installation of factories

ror the production of "Natalite" alconol fuel,

\

5 30 far as the sultability of "Natelite"” as

s motor fuel is concerned, we agree with - 11 which the

Alcohol Fuel Cornoratlon claim for it, since numerous

trials have siewn tnat this fuel is as good, 1if not

petter, than petrol., We mre alson ol the opinion that

in the event of a permhnv"r shortage oc~urring in the
Secretary of State,

SOLONIAL OFFICE, S.W.1. world's/
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world's supply of petrol, the production of a1c524w4
fuel will be undertaken upon a large scale in all
suitable tropical regions. We therefore think that
+he question of government asgistance peing given 1o
the establishment of alcohol factories in favourable
situations must alweys remain open for future
consideration but we_do not consider that at the
pres:nt time in view of the low price of petrol

any immeliate action woulu be prudent,

' Lo When Mr. Morgan put forward his claim on
Lenalf of the Alenhol wnel Corporation, he was
svidently ander the impression tnat 141,1'01 in
Jzanda cost npproximately 7 /€4 per gzallon whereas
the reply from the Uganda Jovernment shows that it
was only 2/10d per -allon and as alconol fuel is
s lready DELTY penufactured in the Protectorate, his
proposal tnat tne Jovernment should assist in
Lstaulishing & Carther factory for the production
5f nlcohol does not neal reasonable, apart from any
shijections wihlch there Le to the methods DY which

st ¢ overnmenl .«istance should b€
.tncoming., We presume that tne Alcohol Puel
‘orporation are vore intereste. in developing the
thelr oWl particular brend of alcohol fuel
ATIOWT: HE “Natzlite" than in the production of alvohol
\
1l 'n aperal, and 1hat their demanas would be
satisried 1f the present producers in Ugsenda could
induced to &ioptl the "Natalite" formula, so that
they 11d draw tneir royalty on the output. But

!’th: ia obviously & matter to be settled direct

between/

>
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With regarc
we observe th

recommend

each of

minirum quantity of 250,00C galls. of "Natalite"

per annum. But from

given it would appear that

of motor
approaches

tnat alcohol

when the consumption

autput w1 alrohol fuel factory, (250,000 gallons)
1t woult seem risky to attempt to supply the whole
th iemand, unless the prices of imported motor
fuels are er 1ign.
U Wi regard to Kenya, we agree with the
A~tiny governor's nemarks trnat the project of
tatlianin sovernment assisted alcohol factory
) t h irther investigation antil either the
15t ¢ pctrol, paraffin and crude oil rise steadily
) n st yf production of pr-s &no ruel
et iadly 1 iced; f pidltionally until the
Jiuctinn o' molasses 1is Very h greater tnan it
{s at present, W observe that one of the objections
Aadvea i by Kenya jovernment against the Company's
nroposals 13 that the value of the fnel used in making
alcohol 1mo a, <reat as that £ the alcohol
pr 1 1 ynile we should ha supposed that this
is rather an over tatement, it is nevertheless
e certain/

ohol Fuel Corporation and the

at the Alcohol Fuel Corporation
the immediste installation of plants in

these territories for the

fuel in neitner of these territories
the proposed rutput, and t# suggestion
fuel factories should

these territoriss eppears therefo

to Tanganyike and Nyasaland,

production of a
the figures which they have

the present consumption

be established in
re tobe premature. Even

of fuel reaches the minimum
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wood fuel in any district, other than in the
neighbourhood of some very evtensive sawmills,
would quickly oreate a shortage and probably run
up the cost to & prohibitive figure. It seems very
unlikely that the best“situation for the installation
of an elcohol factory will be in a district where a
plentiful supply of cheap wood is available, and we
are inclined to think on the contrary that such
factories would be built as a rule in cloge proximity
to a railway to enable thnem to use coal as fuel.
In 1922 the cost of coal in Nairobi was 77/- per ton
and as 1 ton of coal has rouzhly the same heating
capacity as 4 tons of wood, the cost of fuel given
in the firm's estimates if coal were used, would have
to be increased in the ratio of 77 : 48 . We think
that it is in any case unsafe to base fuel costs upon
wood, since the supply of wood and 1its cost are liable
to fluctuate so much. In view of the foregoiné
considerations, we do not consider that the estimates
furnished by the Alcohol Fuel Corporation can be
accepteu.

I have’the honour to be,

Sir,

Your obedient Servant,
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§7R61/1925 . Downing Street, 451.
~
/8" pebruary, 1926.

Sir,

With reference to lr. Ormsby Gore's letter
of the 7th of Deceniver, 1 am directed by Mr. Secretary
Amery to inform you that he has now received & report
from the Crowm Agents for the Colonies with remrd
to tne orovosals of phe Alcohol Fuel Corporation
Limited on the gubject of the local production of
power alcohol in East Africa.

5. While Mr. Amery t_'}ecogx'mes that the ouestion

of Govelnment assistance towards the establishment

of vpower alcohol factories in faveggmble situss dons

mast remain open for consideration in the light of

circumstances existing from time to time, he has

come to the conclusion that he can!;ot, in present

circumstances, press the Bast African Governments to
accept

):GAN, ESQ.




srooration fml ‘approaghing the local Gonm-
r other mtnruud parties dinet as ‘was
sted in lr.a Omhy-ﬂ_oro s letter.
1 u. ‘
=Wey S v
Your obedient Servant,

Q (Slgned) W. G. BOTTOMLEY.
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