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KENORAEDUN: 156 -7

) Re n‘ion) Estimates

f}ﬁ %z l;:ua ] _A926.

oFf O emitse u,‘u,mf 23548, 695 813,09
oo ATture R z’n‘r;il? 2)727607 m

\ R v y
5 W80 ,054 8 45,100 & 76,088()§) D 14,769 ¥
© . = 7
a 4 1
(2) According to the latest figures the surplus
0
now expected for 1925 is 212,6“; butlu-ﬁl revised
a
salaries are brought into force from the 1st Jt:try :
1925,11 is proposed to charge the cost for that year
£9,21F to Surplus B-lmoon/md it is also proposed
to take from the same source £25,000 in reduetion
of tne so called asset® Unallocated Railway diores.
If sa the surplus for 1925 is, in effiect, reduged
to £28,391

Es ates 1926

P >3
The Estimates, as "t“d' mokn deficit of

£69,858 L»uz|owln,: mainly to additions to the
Estimates of Revenue on the recommendation of the
Treqsurer and after consideration by the Salect
Committee, thie deficit has new been relitsed:'to
£14,759" and jas £17,065 represents re-<vates boa
accoust' of Public Works Rxtraordinary from 1986,
1% is proposed that the defieit should ;0 met from
the so ocalled Surplus Balances, in Megordence with
Colonial Regulatisn 248 (although the rcf-rm_a,“-
that Regulation 1s Gexghimly opern to“Wome aun.u-).i

Bevenue . '
The Estimates, as passed, show an inorSase of

_nsa,cso. ##h the actual resultys of J0R4, of au‘,'

. 48 the pproved Netimate 1925, end £125,%99 on the &

“ A, W%;‘wﬁr ladt year.. This last £ o

ThAM Al Sl e




TN L i is almost entirely accounted for by Customs up

ng #42,900, Licences up £23,473 and Interest up
4 »

251,794 .

As compured with the actyal expenditure in 1924
the Bstimate for 1926 showe an ingrease of £525 243,

i~ 518 42t The anreaae as conpared with the Approved Hetimates

fand s for 192% n’ 2m1, 528 but the anredse as compared
A
<= with the .06’-1 Rxpenditure 1925 gda abeut £210,000 to
£220,000.
Ags \J es

Ka statement as 4t 3lst Decetsber 1924 shows a
surplus of £59,2310. The previous floating debt had

been, liquidated amt the figure fer Unallocated Stores,

Public Works Department, h been reduced to £54,807
bo
which is less than the standfrd stock ,000) .
Railway

The item £342,347, Unallocated Stores, still
appears, amd Jt. is rocog.uod‘t:.at it is not a proper
asset, and g is proposed (#m other papers) to set

against it £104,54]1 on the Liabilit, side on

account of Military Reserve Pund, and also to reduce

it by a further &£25,000 out of the realised Surplue
for 1925, in accordance with the instruetions which
were given by the Secretary of State in connection
with that year's Bstimates.

It is, howéver, Proposed alsg to charge agalnst
the Surplus, £9,218 in re c“t of salaries. On this

bllil,erter writing do'n‘h:nu,' Storee by the amount

of tue Military Reserve Pund, the position is as
follows :-




‘ y. e

‘u‘plﬂl’ 0& &!l) Doemu 193& ........ SRR £59 ,210
" X xozt Ku-plub ;' e, e;o '
Less pozu o mm w% ‘-H‘p...lu,i»”

Surplus et 31st December 1925............ £97, 602
To be reduced -
(a) 1926 DeficiV £14,759

(v) n.nm Store :
926 #25,000......0..... .. &39,769

Burplus at 31st December 1926............ £57,843

but the Balance Sheet would still
show as Unallocated Railway Stores
£242,347 less (£104,54)1 + £25,000
+ £25,000) on voiminias soneas veyduosveenes £87,806

deducting this, the actual position
at 3l1st December 1936 would be a

DefiBit of ..ccocevvvncaneveescncncsnnes £29,963

The question of taking up with the Go vernment
the question of a reserve fund and the balances
required for stores, advances, working capistal &c.,
was raised em the Loan papere (43831) but the matter
was deferred (50442) pending rocoipt of the Bagimates, .

.urt from other -considerations. the question of

> bdlance sheet with 148 present figtitions .urplut
will sssumé more importance ‘f and when, the Colony
reiven A loan for 1% own purpases: and 1% Weems &

" pity
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Yo

o Ll AV P

ng.tf‘mupm be h&ddatﬂ&‘m'd g
hlpq-uo-to W#WW“W ;

. been prefosed, sinde sun-u.to belisye
“that, if the Golonial m had ‘beep & 1ithle ,4
t;... m“i ¢ nlght, without
uthrfertag in anj way vith -qmm services, hm ¥
Wmdgetied for an actusl wirplus gf sssete tobe 4
A

.‘shewn by the balance sheet at b epd quzs.«;n s j

if the illusory asset -unum Railvay storu!‘
had been swept away tltogvthor.
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Kenya Draft Betimates, 1926

Note on details
==>9 9n details

b § Hevenue .

1. Customs. The uw;nt of customs revenue shown as trans-
ferable to Uganda is £420,000 (374% of the total) The
Uganda estimates show a figure of £400,000, but: rthe Goveml‘
of Uganda in his estimates despatch explained that he hld not
estimated for the full 374%, 80 as to be on the safe side.
{The Governor of Uganda was warned ip a telegram of 16th
November that Custome Fevenue estimates shoWld be conservative,
in view of the possible effect of a fa1) in 4k price of

catton) .

Reimbursements
Items 13 - 21. The draf: Betimates for the Uganda Railway
for 1926 have not been received, and the contributions-in-

aid shown under these items cannot be ghecked at present.

Item 22. The Officer Administering the Government was
informed in the Becretary of State's despatch No. 825, of
27th August, 1925, that it was considered advisable that
before the grant made by the Carnegie Corporation was
definitely allocated to Any particular purpose, !r Dougall
should have au opportuni ty of studying hoqdnxon- in Kenya.
The ftret instalment of the grant (£1,500) has therefere not
yot ‘been applied for, and although provision is made under
HO!‘XVLU'!. Item 2 for the ®xpenditure of this sum LA 1926
Suchk sxpenditure will presumably be deferred pendijg further
COI’I..M. after the Governor has considered ¥r. Dougall's

Yiews.

) i“' o 7, . In




In this connection it should be noted from
paragraph (4) page 6 of X.784/26 that there has been
% some difficulty in deeiding on the type of bduilding most

3
. Myizable for this.p¥rposs.
Py lor = .

Head X1. Interest.

A note on this item and the similar expenditure item

~F

ie attached. The net provision for interest on
| additional Colony loan Expenditure in 1926 ie £32,000
representing roughly a capital sum of 31’280,000. 2
will almost certainly prove excessive but £20,000 of
the £32,000 was added by the Select Committee and the
Governor says that the whole provision is unlikely to

be reguired but it was desirable to have an- ample margin.

Expenditure.

%40 . [Head 1V. Governor Item 1. In tne Secretary of State's
despatch of 16th July No.661, the Governor's salary was
put at £4500,and Lhe Secretary of State sald that he
would be prepared to reconsider the arrangements later
if they were found after careful tria) to be inadequate.

19 oy The Governor now explains in paragraph-16 (a) oftnis
despatceh, that following & resolution in the ;f:o;gnoil
g 'o\v:d b{ ?‘ord De lamere and paseed without a division,
. 4’ e Kindun t h\._ﬁ'. increased by £500 to £5,00Q, for

the conpideration of the Secretary of State.

q

Head V., Secretariat.

The increase in the staff of the Secretatiat i
explained in paragraph 16 (v) orj:anvornor'- despatch
There is no doubt that an expaneion is very necessary.
but it may be noted that the Senior establisruoent

(1.e.that of Assistant Becretaries) is composed entirely

of




of ‘higher ‘ X o T
H4AA.€~f ﬂ!!:g:.ﬁgfﬁi. [ PR g-lgprl*n e ol
REPPORITICY o R T { <

A 3 >

.It g i
Las 2 ' XSAEL A

g, tit1e of Vhe péet provided for und.r Thi - Lfed
should be His Britanniec Majesty's Comsul M_Q.uth Vent
Abyssinia.

( The Governor has proposed in a Confidential
despatch (No.226) of 12th December, tha® 3/5 of this
officér's salary should be paid at the par value of the
Abyseinian Dollar,with effect from 1-4,1923. Subject
to periodical review/and subject to the observations of
the Seeretary of State for Foreign Affairs cebeeredary

W TS e oo to approve).
item gq.' The increase im this and other items due to

increases in thy salaries of Headmen ie explained {n

paragraph 16 (o) of she Governor'es despatch

Item 386. Paragraph 16 (c) of the Governor's despatch

also explains the increase in the item "Forthern Frontier

Bxpenditure® which i{s due to the chafge from Military
offocl

to Civil Administration,and by & large decrease

on the military vote.

Treasurp. It 7
With regard to the increase of 4 Junior Clerks,
Approval was glv.n in Seoretary of State's demspaten 779
of August un to# the appointaiént or mru ?uzmx

Junior Buropean Clerke. The 4th _new Appomtnnt ie said
L]

to be {8 replacement df a NonjBurapean.

!od K. Rart. 76-82.
The Treasuré?'s’ Nemorandum, on page s, ulou t' ng
putting
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daraft leases. Revised

conies of the draft luuees/incorporating
the further amendments sugzested by the

T

“vovezT.or,ure encloseu herewith., JI—am
peinte—whichremein to be considered -
Fon- ] lke hones
A. L It will be observea from the
“

revised draft leases enclosed herewith
that a form of grant has been prepared
by the Registrar of Titles which will
enable the leases to be executed in
their present form while at the same
time conforming with the provisions of
the Kenya Registration of Titles
0rdinanco,l91909ubject to any observationg

b
which you may have to offer upon this
form of grint) Mr.Amery proposes to

aaopt

Y,



hie fQX'rn'ur;; to arrange in due course
leases i
transmissien,

n, to Kenya for local rexistration.

of

a 1n oluer

he 7 votancay wnld be cn e L
T £ 8e wabrera—will—Ee—arrante

It LM Grg Gan s ,LL-\.AlA.L o ke lin

2gle—rmi—€+Fiee after

ced | Sunnsn dar

d o pran wame d (h ot

Yay 1';:'4,[ t:.g. coat

exure 1 to 354/256)

&

19

Surveye will give all possible

assistance to your representatives in
the Colony ir identifying the
boundaries of the various propertiess

CiSubsidiary Interests, With regrd
/

to paragraph 13 of your letter of the
23rd of July, the Governor states
that there is no objection to the
propesal that the whole of the former
Company's interests should:be
surrer.ucre .Iu,\i Lew uz'ul.t: issued 10
you uporn payment of such sums as may

be due in respect of

!
(

stand presium

> A .

ind rent as detailed in the X
accompanyin, schedule.

Draft srants and pluns ure
being prepared in respect ofi=

(a) L.C.No.183%/1 and 2, arva for
Puropean housin_, Nilea 28.
(b) L.(.‘o.w;é, Native location

2,000 acres, “x;c: 45 anud 47.

‘TN YA ywand |

(c) L.C.452]1 Ngonge Water

NUOUNU Y

[

(x‘ou"y‘;. ) acres.



(e) lizonp& Water Agreement.

3

(£) shre

i Pipe lipg Agreements | Subjedt

e

P

o anproval by yeur Cofipany. these grants

3

osved ‘in, the Oclody and issued

ge.

am to obcerve

g

8% Ty
arried
he a A

the Colory.
ard e Diatomite Concee
8 iC e cance
€ w C a0
L] .,
€ Wi
o/ U yo esi t
b 4 At er - X
> alLepse v e L en
.
Q 80 ining

.

hese

ocully betwern

plaf &t Kajiadg held on

nce ¥+ stated to be

Thé Cowergor, doey

not

1.0 Lne representatlves

‘ Aurexure 2 to 334/26)

(20686,26)

not ‘recordfend any

TR | A
fegintion of {he )
4 ’

form of téenure in this case.

A draft surrender in respect of

L.0.1833/]1 and 2 is enclosed. - AL the

other properties ififuestion arg

held merély on licence,there is no

nécessity for formal surrender in

these cases.

The signature to the

new deeds will be of even date with

the surrender.

All

respect of

required in

mattler can

which are !

no neutlien
3 acres at
(2) in the
paragraph
Depuy tment

to sugiest

the existing title deeds in
411 properties will be

the Coleny before the

be completed.

iy R
M—,“a observed [that in

ignade of the lemse of
Y "
Kajiado, which ie nuzbered

schedule referrey lo_ ia

v
3 bf the letter Troum this

of the 1ot . of June.” I al
that any reéprdeentilions

waith

"INOONDY 13440 QNOO3¥ ONeNd



ich ou desire to maKe on this point

hould be addressed to the Colonial

Government dirdct.
¥ith rezerd

‘the

epartment of

rigu8 corgespondence ’-“J‘.O-‘/zb)

freehold of

nor sees no

epared on Lhig basis énd

led ¥ earn wiether fod dvé

“H ¢ o- freraah the unfertaking, mestioved <
’ fi ™ ¢

4 # &
' ¥ 4

2K ofvhiyddet, toiagree {4

sur render

' a ,wlkn.mall*al__&)
3 i qirrender the area/Teserved for the

e o A
;. g Ay AR g 'lsr:l!!

S
81

¢~ cefetery 'hen’c‘:allod upon .40 /60480
(l) LW. With refox'uncé to
paragraph 2{0! your letter ¢f the 2frd
of .'July Jihe G;)vern.or upoéﬂ uhnt. ﬁo

survey of the crnﬁ ~oluurod m

on the plan accempanying the draft Port
Lease has now been completed. ' The

precise area in the agxegate is found
to be 3iPeBacress The bowidariés-of
t;q!__éripiah Imperial? @il Company's plot

5
are correctly shown on this plan,

=
_ §
P}iden area ut’ Sifkansl- The Governor c
. - .c
states that the original Magadi Company 2
.
e
-

was given & lien over an area of B acresg

making, together with the area grunted

on leage, a total of 256 acres. The i}
leasehold ares was subsequently incredsed ":.
from 0 aoree to i&.é‘i dOl“l'j( ubnqﬁout\v 21:
{ound on re- dﬂQ “"ym “’nl) by gﬁ

‘l

) D u-oxu sion ,Iru N fﬁ“ ‘p‘- Apon
A ' w
of '-bo w llh area t‘a rolinqﬂ‘ =
Y » )

by




by the Company,in order that a lease
riht be granted to the British Imperial

( Sonih Gfnca) wieaacd
company/Limited for the/[lease area,

Ao-ether with other adjoining land.

e

¥r.Amery observes that in Section 4]

Ugf.the Memorandum of -Agreement with Messrs.
Rrunner, Mord and Company, it is stated that
a eclavge in the lease for the Piér and ’
Barbour Worke at Kilindini will make it

clear tgat the lemse granted to the Company

in the Port is confined to the works which

they hdve erected there. After carefully
he
sonsidering“this “attor Mrv—tmery ig of opinion

that the draft Port lease must be dealt with

or the baais of the oripinal Port lease of 1919

toZether with the wre« wctually occupied by the

Depbt ‘Works ar -own i1 Jreen on the plan

“Agepmpany iy the new draeft Port lease. The

I3

estion of your requiring any further portion

of the lien area

which was ori_inally reserved for

future requirements ouet be a matter for separate

onial

Covernment. In this

ornec’ior I am to seve that the intention of

the

24332

'tho Government with regard to this lien

Wy 5 l"*‘ . 4 .w

area, J indicated in the letter from this
Offioce to Messrs. Samuel and Company of the
27th of July, 1911, was that, if it was found

when the plans for the Port works were finally

approved that the whole area was not required,
such portion gs was not required should re-

A

vert to the Government. Mr. Anory.oor-tdm

1ndloat7dorin1uly whether you require any
further portion of the area for the purpon'l

of your depot works.

w———rr T T T T T T II L T T T

G) Stend premium and reni of occupied Land
at ou the ori al id 5
area, With regard to Paragraph 21. of your

letter of the 25rd of July, the Governor now

states that in 1913, when the leasehold area

was extended from 10 acres to 15.65 acres, it

was made clear that amy further acquisitions

from the liew area were to be paid for in

accordance with Clause 5. of the original
contract, and #ragraph 4. of the letter to
the Magadi Soda Company, dated the 23rd of

September, 1911 (referemce the letter f

rom

N, (3l this ,

S



this Department to Messrs. Samuel and Company, (s
dated <6th February, 1913). It appears on
investigation that the iatention was to charge
such & sum for this land as would reimburse the

e
railway for|cost of acquisition, and the Governor
finds this figure te have been £50 per acre. The
premium to be paid by the Company in respecs of the
aresa <',r %.79% acres should therefore be calculated
on the basis of L50 per acre. The premium is due
as from the 13th of April, 1911, and it is proposed
that eimple interest at 4% per annum from that date
should be paid by the Company on the arrears since
Lnat date. The rental [fuor the whole area leased

will bpe, as heretofore, cvne peppercorn, if demanded.

a, hales to Kilipdini and M

ombasa. With regard
to Para,;xa;r. <. of your letter of the 23rd of July,
tne Covernor states that incdividual consignments for
export from Kilindini or Mombasa will be accepted at
scheduled rates, bul s¢ far as the lease is conocerned
tne rates quotec therein shoula apply to the Shimanzi
area only. Arrangements are not being made to deal
with the Company's Lraffic at elther Kilindinmi

or Mombasa and

(TR

M‘t&w,

837

serious disturbance to gther traffie

might result if sode in lapge qUantities!

were diverted to these ports. In the
circumetances, it will b¢ necesdary o

delete the words "or to Kilindis! or tc
Mombasa® which were ptoviuioually

7
Uag _
inserted in((*xe dreft reilwey lease which

— T

you submitied to Hesesrs. Syttenm,
Ommaney énd 01iver, in /October Tast,

1) acciication o reless THe Govetmmsens

coneiders it neceseary -to etipulalé B4

the/ Heeb- the maner /in which thojml‘

rates in the schedule should be X 1

-
applied, wil to cover théppeint the
followin g amendmer ts,wh ok §b iN

» N
proposed to Irntroducg'te L e Lmidway
lesss, have Lesl preparedi-
i. After Clsuss 10 (B)
*and provided furgher thet in any ]

area until the totil wei hte are Jé

5C,00C tons and 150,0C0 tone Leve Leen

exceeded the amount crarged and paysble
I

in respect of freight shall be «l Lllic

rate



rete of e 18/-3-:' Lon o Saga l'f/-por g ok
e Qk P p L4 g g
ectd -oly #nd if &3 ki tirese Mpl £ , 8L
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* acightn dfe SN g m-{ngmdx ﬁuiny

b ,‘-,na.ww
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t.hf.‘ difference betwees the hiher and lower

¥ates them approyrriate”.
¥ ‘P ~ N rAY 1) /‘»J\UC‘“ -
. Premes use 1( sd il
L] i ¥ d i3 bt W
anaq 0 eda Iur er at 1 A
area vrtil the total weight of 150,700 “onas
| S r exe {Fq deos  mledicazieaadd j
Ta L1 eXCEedeu - amount Chyred an

f frei h* #.1! be at the

ate of Shes 2C/- per ton and if w.a vwher
i
trie weirht is excecded the da Railway Ysubhb on adme
Adm tratior) ehall ¢mdit t'e lessees with
|
. ; . ) o ke lans ol
the difference tetween Shge C,'- und Shge 18/- X /["”

o= L SR =

N / . 7
¥, nioam frei ht pavients. é e Jovernor e, R
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! I G A
b 4 Ml Ffand + 2y

stater it full effect does not aprear to have
h [u . ,
'beer iven infdraft leases to the last ‘section

K
o A \ 1

cf u:ar'raphL(T ¢! the Memorundum of . Agreement

vk v provides ‘Bat the Jovernment may at ite
\“ Yy
an ‘reat defeu’te a8 ‘!taa"‘,-‘\ qf ‘covenapt
o
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Amendmegt to Clause 4 (1Y) (a)

*provided that whether the minimum
weights set out are disbursed by the
lessees or not the lessees shall he
liable for and shall pay to t.ho(iguaa
Railway administratior)the amourt of

freight apprepriate to and due in

respect theredf."

Amenduert to Clause 4 (IV) (c) -
"provided further and it ie hereby
in this lease

agreed that nothins

contained shall prevent L':l@@lu

Ra ilway Admimmauo;?at their option
from electing to eue the leseee® for
-~ any unpeid freight end to obtein
setisfaction of any ju@.anfby
attachment of any.of the -le“ -

’ Ay

property”. \ W

po- s “Messret Suttoh, Cmpkngy and +
Y Oliver
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w;!‘ gfe draft Lake lease, mith o K 73 Vs ’r » peérson or Company providing
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- W ‘l‘uqk for the railway under similar

o ipy L1 datidon b Lhia payment Of royalifee.
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(For comson.) W: !ho Gonmor w

what Clause 6. of the Draft Reilway ‘s
Lease &hall be smended by Lhe substitu=

tion of "additions and betterments®;

; e
1M['nt.raord1nary repairs and
the rrinimar - ’ X ‘
renewals properly attributable to capital
consighed the y , ;
expenditure®, bui be desires that pro- 1‘
2 no igngzer
‘viulun should be included for arbitration
therefore
i{n the event of any difference of opinion

as Lo thé nboessity for suéh expendituteX.

\O. Sand Siding at Mile B4: with

e al'e accgptec,
e Cihlan | tha 28° (‘ by, wgendan g : reference to Paragraph 25, 6f your letier

[Wﬂf’ 2P0

of the 25rd of July, the Governgr states

ection .

that this siding 1s maintained, ‘ane will
iraft TRilway lease

“w » .+ ~eontinge Lo be malotaiped, by the xallway
haye deleted the words : B o ol i v \

) . A e e g author{ties; ond vhat stddng ondrees uie

lause. T™he Covetnor y < 1 $ A oY . e SRl o A ’
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- S 3 ;A Ay cuNe By the freight pald. This
e/ent the game rate will be : e e 'ﬁ g X
¢ 7 b 4 o [
f X ) uubdp\.: will dontinue as heretofore.
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There is no objection to the Company obtaining
the sand from-this point, provided that the
rallway retains an equal right.

¥.\ Braneh hejlway at Kilindini:

#ith reference tc bParagraph 26. of

our letlter of the 23rd of Jul the Governor
b ¥

agrees that the section of the branch line at

himanzi which forms part of the line to the

new Lovernment Harbour works should be pur-

Chased by the Government. In this ocon
Gecllon sttention 1s drawn to the omission,
Clause 11 of the Port Lease, of provision
ior Lne purchase of a portion of the Pler
&0 vepol works, if {t is not desired to
ciercise the option of purchesing the whole
0l the assets and property of the lessees.

It 1s therefore proposea Lo insert aftar
Lhe words "Megadi fier ana Lepot works®,
wnere they first occur in Cleuse 11([)‘,
vhe woras "or any rvart thereof", and also

lnsert after "at tLhe price hereinafter

fhe GCovernment will proceed o esercise

ey

Lie words "or a proportionate PArt thereom .

o

g

o
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wu&um the section in
question of the branch railway as sooH .
as the Port Lease has been exédiited.

The whole of the branch lime should
ls
therefore be included in the lease ai
candad
M. The purchase

price will be assessed on the primei-
ples laid down in the Lease.

(99 Minor reilway facilities:
badh Wa A fonin 2% andliy 8

Yo @i Tl ding govermor states that the

z-\f)?,/“‘d '

Company may rest assured. that .num-.
t1o commideration will st sil times be
given to any reasonable quﬂ m
forward. Permigsion to run the motor
trolley will be accorded in the future
on the same lines as in the past, and
the existing arrangements for the
rumning of the Company's coaches will
continue. There will thus dbe no
objection to the .dditiq-nl sub-clause
(wg which has been inserted in '.h.‘
<
draft railway lease providing for the

use of the lessees' trolley.




R. Telephome Line to Ngomgh:

With ref. to para. 14 of yowr
letter of the 23rd of July, the Govr.
states that there is no necessity for
powers in respect of this telephone line
to be included in the Ngonmgd grant. The
line fg a private on.,_ng .lppliuuon
for a licence under the Telegraph Act should
be made to the P.M.G. The line, being a
private one, differs from the line alomg
the reilway, with regard to which the

necessity for a licence was waived.

Se Water Supplies and Native Righte :

With ref. to para. 16 of your letter
of the 23rd of July, the Gowvr. points out
that in clause 7 of the agreement dated
March 15th 1015, between the t.;u- Govr.
of the East African Protectorate and the
Magadi Soda Co., the Company sgreed teo
erect nine troughs at certain places in
the Masai Reserve. Troughs at the places
mentionsd in this sgreement are no longer

of servios Lo Lhe Massi.

(33724/25)
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omrn.. No request has ever been

iy L

made undef this clause. In the
‘o;.rot‘-;yuo-, the Govr. conours with
the suggestion which was -nl. in para.
2 (3) of the letter from this Dept. of
[sﬂzq/ﬁ \ the 19%h of August, 1925, that detalled
srrangements on this poi.l'.'lmld be

sotilad losally, and he propogas that
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there should bé a discussion between

the Semior Commissioémer of the Masai

Provineg and the Joeal Manager of the

¢
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With regard to the Swref pipe’ u..

it is pointed out that in clause 2 of the
sgreement of the 2nd of Feb., 1916, the Company
undertook to keep one cattle trough full of

b
water at or near the point where this/1l1ins

Qutﬁg/

Joins the Ngongp HiluL otween Mile 46 anmd
47 of the Magadi Railway. The present
Company proposes to vary this agreement by
undertaking to supply a limited amount of
water, mamely, 1,000 gallons per diem, in
each of the three troughs which are at presemt
in existence - one at Sg‘roi, and two at Kora.

Mo olpe i & seun Iy lhiy prpiral, Gt lhe-
This pacposalie ssesptebio—to—theMeset,

The ovr. considers -aesever, that. both
%e megards’ the Ngongd supply end the Suret
!u;pu. 1 d‘b. .gu..u. 6 vhe fhma) | :
-érc-oa '-o nuuc ww.“,“ / 1; ‘; \ ,‘.;
e ""”"d’ﬂ‘rh'-uuuh*d
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3 ,w ’t'lnt Abe gost 0‘,’& 1
rention of wna Fittings te

It is omﬂm‘ !;-t any w:-
sorrespondence comnected with the
Company 's water rights should de
addressed to the loeal om.

. Netive righta to Seda:

With regard to parp. 29.of
1;u‘ lstter of the 28rd of hiy, Ahe
Oovr. atates that his legal advisers ‘
consider that thée words "for their own -

«
e

Lafe
purposes” in seotion 6 (14) of the lede

lease mean " for their own use", and do,
not cover the right of sale or barter. |

He ¢onsiders it inadvisable to empha~

eise the position which u quite \Ohoél
Gt (000 A
[tu;lby the w.rd'uo,em (e

; 1
;_' u:.ﬁ 4
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Ooverpor is satisfied that under existing
éonditions there are mo grousnds to Suppose’
that there ie any danger of loss to the ' o 3R #
b - ’ PRy S, I - R g p
Compamty on thls score. In the circumstences
Mr.Amery oomsiders that it is/met necessary g descalte
to amend the lease on this point, as

proposed in para.29 of your letter under

reference.s
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thet the rent in respect of the

properties AemiSed shull be puyeble
" on the lst of Jemuery in every }'obr/

in wocordence with the prevailing

prsotice in the Colony. The

following smendments should therefore
be mede in this clsuse:-~

On line &, substitute Tor
"Iov:)r‘.:bor" the word "Junuary” snd
efter -the worda " inh every yepr

ineert " wpdiso in propertiom for

&My leass period thin one yeur™.

?
s

?
(D0
Clsuse b, The soljcitors Ter the C,hi.

are pelng inetruoted to insert
sdditjons to thie olouo/ providing
for the psyment of minimun

w dan Blhpe

royulties,on ®he lines/indicuted in
v ]

pen.ﬂ(‘\)o! stre .0, letier of the

{dre®s nerewivh) of February, in ‘”r.“.' %
hy oF

A U o ‘mtafmio' fre g ht clureed dn the
"7 Lo N o ¥

- e - v Yoo B 4

i dreft Rellwey legpod” \ 'é
N, Y L

Y 1 : ! ‘. v b, ¥ o *

Chsuse B, (XTIN ¢ ‘ 4e indidLtéa o the myte pdigh RN
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_ frr ik rned Casndt
Cleuse 2<(1L), the/gmendment showkd

(e tccepled
nol be-—mede, und the glguse should

stynd &8 drgfred,

The tddition

of the words

"

end this.réstrictiom shall not
g x[AﬂA.

spply ta M«&L‘J residentis)

purposes oniy" i® ugreed,

Lhe

insert

fr bised

lhefemandment of this gub- Clsuse, & (XXIV)(B)

Rreed,

It ie noted thet the. Compenjy Cleuse 5 (XXV)
S 2 2N

oW wishpll- to delele this sub-oltuae

in, viay of fugt Lhet sepurste

Brenle, kne L0 be mude in respedat of

tnéir wbu'i righte.

(B, Reilway lLeuse.

Clsuse I (J)

Glsune 8,

Clsuse 2.(riders)

Cleuse 2.{lest pers,)

Cleuse 3.

e

The deletion of thie Clsuse 18 egreed

—

The mmendment of the definition
of the legedi Sode Deposit is ugreed,
il

The emendmentof the description
of the property demise/is sfreed,

’ 5
It {8 noted thet the Compsny now
wish to delete the referenoce to the
water rights from the Ngong Streums
end the Srei Fulls in view of the
feot thuat separeéte grunt® wre to he
masde in respect of these rights.

48 In Lhe cuse of the Luke Leuse
Lhe locul Government desire thet the
rent should be peyuble on the lst of
Yunusry in every yesr, snd this pere.
s8hould be smended in the sume manner
&8 in the corresponding dection of
the Like Lesse.

7

The wsddition of the vorde "subjeot

to the provisione of Cleuse 18 of these

présents




Presents &nd" wmd before the word

m
'withc ;L”’a{ line :‘/u ugreed

[he eddition is cleuse

referred

wt the Compeny

tuse should be
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7
Cleuse 7.(II) The deletion of the words " mnd

BVNERERERED

meintein”™ 18 wgreed.

7 & A
Clsuse 10 A8 is expleined in parsgruph b( )
“ e ¢
of the C.0. letter of ‘the of
(draft herewith) Februsry, the insertidn of the

worde " or to Kilindini or Hombass"”

cennot be sdmitted,

'
Clsuse 10 (B) wnd The Governor hes requested thet &ll

Ry T

Clsuso 10 (c){1)

money quotstions shonld be made in

loosl ourrcnoy/Lnd the retes

qaoted should he &mended w8 follows: -

:

¢ por 18/- Resd  38.18,00
| . L 1 7 " Sha7.00 a
; Mo i L VY N . g\u.ap
x 80/0 A Sty S 20,00
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which exe yeferred:€q ln‘”ﬂa
,w &3 ¢ A;;
{ of “<hi'0. 0. ‘runrﬂorhe’ of
"8y NI IRT

e, w1 jbc ifgersed.
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The umendment of %iile Claues,

relsting to' the customery dete for

peyment of ledger scoounte ig sgreed.

<

lhe reference (L0 Clsuse 16 ef o

thie Cleuse“is egreed @ in Lne cese

Fnis sub-cleuse (8 now agreed.
Yne figure of X069 082 1is

enoepted L8 Lhe angredd smount of the

lne substitution the words
"pddision or bettermente” for the
worda "extreordinury repaire end
renew.leé properly stiributsbdle $o
cupilel expenditare” i sxreed,

5 With reference 50 'the merginel

u*?n??bu uu.’p #xrom Shimenzi

»ﬁ. w, et 5'1)3{ thé.

- Sy oty ey ¥

ol

(dreft herewith)

~Sleues 12,

Clsuse lz.liil')
(for aconson)

I

v
Clsuse 19 (C)

Cleuse 20 (4)

Cleuse 20 (B)

(for eoneon)

Cisaes 2.
.
%7
e Ny 4.
5 h :
“- ?. - i

Clause 2. —

(araft herewith)

‘,/wwsépa, P

C.0¢ letter of the of

”bl

(C)s Port Lease.

Clause £ (I).

Clausé R (IIL).

s

e e ]
Subject to any further observations

ma
whioh the Co-puw/lln to offer on the
subject of the lien area at Shimansi
(see para.2(f) of letter from the C.0¢
of the of Peb.), it 1is md
to ask \he Govr. of Kenya to fyrmish
an-exact descriptiom of the proparty o
e dsmived. -
bl -

The dddition & this sub-clause pro-

posed by the Company is agreed.
- S

Thé proviso of this sub<elsuse,
added by the Company, is agreed. Ref.
48 invited, in comnection with this
sub-clause, to pars. S(P)ct the letter
from the C.0. of t;b . of hﬁu—

m.m,uaﬁ'wnm

Mutm for m words ‘f?t\ m»ot
b

¥ovember every nar' wt M ﬁ&:wuq

*riret day of Jan. sgery gear, un




in proportion for no lesé period than

one year".

“letter from the C.0: dated " of Peb.,

Jt andat
1he pentel pare, sheuid sead e

/8 poon 1w loy pona 4

lhe lfcian a5 AlGenn diy /AI Al

i A fresonidin /M{Q\,lp—(l C‘l lhyg

";»L/\Mf wild T alleed s
Ry C./«:,-(-»’ e frane: '4(\(1} f

lhe lton from lie CC

Aol Tk * '] 6 Uabanng,
- The-4eietidn of the xdrds "And subjest-wo s
premium” ',.'fc" to the end of the para. is

sgreeT.

//J{f hansandh )

o 96

for residential purposes only" 1is

agreed.

This clause should be amended as

gisuse 11I).

indicated in pars. 5(F) o tne 16vter

from the C.0. dated of Feb.

Clause 12 A, The sum of £45,145 is agreed as the

amount of the capital outlay of the

g

&

lessees on the ecomstruction of the

z

Magadi Pler and Depot Works. The

1w |

sdditionsl emendwent{ to this subeclause

ﬁi—ﬂ[ﬁh[ﬁp&l Co.,ane agreed.

The substitution of “"sdditiems oF

N

cn/ s )

Clamse 12 B.

betterments” for the phrase 'ox\nm‘

ary repairs snd renewals %17

4 A e + ma g SN
The proposed referencé to Clause 10 ~ Clauses 3, 4, 5(IIf) - g
8{TTI). attributable to capital expenditure is ﬁ
of the lease in thesd olauses is agreed. x
) i agreed. a
The question of the British Luperis TT—  Clause 5(11) (Rider). . :
AO,L S
011 Company's pipe line at Shimensi is - 6
o . 2 € o toted o
®t1l] under conson, and a decision regarding e C & f3 1 0“"‘" “ el \§
| Uliis proposed rider is deferred for the /‘“U vl 16" 7 Kt cewdan (25 lhe dantpy Miom g
h e st ’
present. e cded ™« 0 lie &ga~~Ll<« '((“/“ arf he s been
U
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