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TREASURY CHAMBERS

A6 January, 1924.

21 . Magebty's Pheasury to advert to the nis ;° :
%03 Department of the 5th instant (8.14781/2) on the pub:‘ct
p Wof the purchase of the Voi Kahe railway and te enclose
: s copy of = letfer of the 12th instant from the Disp
and Liguidation Commission om this subject.
In view of the definite opinien of the
Commiss ton thet the price for the railway in situ nhoul‘
va 270,000 Their Lordships provisional authority 198 .«
the sals at & priwe of £50,/000 must be suspended pending
ayy further obsefvations which the Becretary of State
desire to effer
I an
8ir,

Youp obedient Servamt

nder Secretapy Of Biate
Colenianl Offise




!”r

stary,

AN

DISPOSAL AND L!QUIDA“!!G COMMISSION,

Caxton House,

Tothidl Street,

Vol Kahg Ballwey
I am directed by The Disposal and Liguidation
Comm{ssion to advert %o Treasury letter of the ﬂ
Ho.8.14781/2, sddressed to the Colenial office, uﬁ “
$hiich has been forwarded to this Department .
Having regard to the fact that a prige of
270,000 wap agreed to for this Railway in situ, and
the reduci/ion 54 250,000 wes ouly made on the basis t
the mALefisl ¥id te be removed for the repair of the
Tangs Hunilway, ‘the Commission are definitely of eopinion
that, a# the Rajilway Lo wow to be taken over in situ,
ghe price te be paid for it shoWld ve £70,000.
am to add thst Az the ordinary oouras of its
vusiness with commepciml firms, the Commission has had
to deal with m lurge numier of cases iavelving questi

of




DISPOSAL AND LIQUIDATION COMMISSION,

Caxton House,
Tothill Btreet,

& pouboN  15.v.1.

'

12th January, 1924.7 :

Vo) Kshe Railwey.

I am directed by the Disposal and Liguidatiom

, Commission to advert 49 Treasury letter of the 5th in
No.8.14781/2, ‘addressed to the Colenial Office, copy of
shich hms been forwarded to this Department. |

Hevidg regard to the fact that a prise of
£70,000 wap agresd to for thie Railway in situ, and that
the reduct jof te £50,000 wae ooly made on the vasis that
the mitefial ¥ad to be removed for the repair of the
Tangs Builway, the Copmission are definitely of opinion
that, as the Bailway ie mow to be taken over in situ
ghe price te be paid for it ahoula be £70,000

I sm to add thet | the ordinary course of ite
business with cemmercisl firms he Commiseion has had
to @esl with m lurge numier of cases imuvelving quest i ong

of
L ]
‘ retary
:‘“:T‘: 1.

e ——————




sjue as againat removel value, snd 12‘5' |

of tie Yol Hahe Ratlway hed
gl i i

1 fiem the Department Weuld

in taking the necensary l\.‘)

imilar to that

risen with a commer

ad no hesita m
enforce the payment of the in-situ value.
1 a ir
four obedient Servant,

Signed) D. NEYLAN.




of in-situ vdlue as againat m ‘l_l., ’Q if s e !

case similar to thet of HE "m ,‘ ' F
&W
Aaking the HeceRsaTY u‘ '

arisen with s commercial’

bave had n.o'?'ulitnlon in
in-situ value.

to enforce the payment of the
1 am, Sir,
Your obedisut Servent,
Signed) D. NEYLAN.









S

o .

vo. .f '1

OOV.L;.. CORYNDOK .

"-mnn.yq .34,
'

o,
Sir € Dowss

S Q. Grimdic
P -, ﬂ/ﬁ
S J l-n-a-n 3

X Mr. Ormeby Gore .A';"‘ e
Db of Deavonshsr

M

Downing Street,

z
2 -5, January, 1924,

»

In confirmation of my telegram

)
of v.ho)( January I have eto. to

transiit to you She sccompanying copy'i

h ]
Q -
of _correspondenoe with the Tressury

regapding the amount to be paid to

the Diesposal and Liquidation Commiswsig

in respect of the Voi~Kahe Railway.

2, ] regret the misunder
standing whioh « urred s sut
vhéh the matter was dipoussed with "

this country ar forme at
when you i » he questio
and mentioned the po e Lo be paid

s Wing 450,000, snguiry was nade

A8 %9 this “m\uu from the arigi«
aMlly sgreed figure of l"u.uoo,‘l‘-’
mt"h.n the sum whiech you had wer
Siened sas coufirmed, smo Parthe:

SnqQuity was sade ap o the ressw

.




for the reduction.
y e dssousiton vhich took piase B

' i ;.‘...“w.
‘-:h}x w-nnam,« to qap o&

:he purchaser of ﬂ‘\. -‘M’l l’n‘%!‘ﬂ;‘. i

=l

P ik

doubt that If 4MR udb i.a tmw.‘ho
‘fl

by the Govi, of

4p in ender tnﬂw

slsewnere, the purdhaes price 8

st 270,000, The redugtion K6

concession to the Govt. of
~ —— .
saterial will, under present pi be

B

Geende Rellwey in ite existing BERARIGH, It e

aifficuls for me, when the ‘M

Same Lo wy notise, 6 PRess f"m
Ao Chvour .rwwwm ‘
vhioh nad besn allowed da the atgrerent o

Langes previously

4.



*onbon the puxuu 'ﬂoo
st 290.000. The redugtion &e
. . Govt

JEG e e

nat will, under

Gpende Raliway in ive existing position, it wes
§hPf1 culs for me, when the miwumdirstacding

Wime Lo ay neties, te phess ForSe extons Lom,




F
4 ) A
g AL Wi Y )
Mt pst 'r'.’-‘

consideration in the original
dllcu;lior."ltl to the price at whieh
the line mignt be ncqulx‘cd/ and the
) . duonnt arrived at was in the nature
4f & compromise betwsen the amount
which the Disposal Commission might
hope to obtain fer the material

outside Bast Afrioca and the amo

which an East Afriecam Govt. would
et " f aw ma .
qu ed
|
AVE ee A
te B ¢ ® et e
4 i
[
s, £5¢ ow of
A
tistions now splete
grant of pFy SUbBLA P as .
)y the Imperias 3C ¢ “e
R ol
Radimap-Seote Iin K ote N -
I am of opini that the purchase
pries of 70,000 should be
uumlul you were informed
sdbordingly in my telegram of the
J oL Jenuary
- .

8 The C.A. for the Cok. have



infsructed to PWY £7C,000 to the

nd Liquidation Commigsion and

that sum &gainst Ugande Rellwed

0"‘ 
1 have eig.,

(Signed DLVONSHIRE




TREASURY .

MINUTE.

sy, Bottomley . 1.84.

My
Mr

Yo Laess
Sir 6. Grindie

+ 54t B Rond ’4/:)"1

S J Masierton Smh

AL AMr. Oroshy Gore J—:.#T w“ )
ks of Dovomtar.

HQ'PLHN Street,

‘s January, 1924

iy,
I am ctge to acknowledfie the
receipt of your lettars B.14781/
of the Bth and 15th of January
regarding the cost acquieit io
by the Uganda Rly.

the Vei ~

Kahe Rallway.

of Kenys and the srioral Marnag

of the Uganda Rly. have been ma

sust
sider & the
ahhsrwio Lthe schitme
8, of S. regogniases P ng
has paned whioh woudd Ju

. | &

him in clnl.lna‘ the radaaai“c'

I~




%. Reilwey will -wtty‘ : B camior trare.
uop‘ e#bond-hanid track which ¢ r
S . Davis
Sir 0. il

o+ Bir 6. oot M/f?kf

Sar J Masterson Swth

)

] A mch gou to ye’ \.
W
th.t- utl -w ﬁ‘ V“m’&.‘w

1 & .orﬂ' ht. ohqc‘;n!‘ha
dlﬁl*ﬂmﬂu- I do npt hnoi whe
gave you the figure of':g_u.ooo_. ‘Ng.
1 distinctly remember that you men-
tioned it in convereation with me,
that I seid it was £70,000, that you
adhered to your figure and that 1 the

asade enquiry of the Tangany ika Dept.

here and found that you were right,

Where I slipped up was in not enguin
into the reasen for the reduct. ’
£70,000

A9 & pattser of faot, if the

g ey 1+
interdepartmental dxooulﬂ?
taketl plage & fow moathe lnt"r, when
the price of material nad falden ver)

consiserably

A bl b b



but at the time of Ve sion we were

{neclined to congrafilate ouraelves.on the

result and “olonel Hammond who WaS ”‘hﬁ

nought zrr; we had been ”W

1 h'yt that the cﬂp\” will
not alter UkeeeESSPEw Mr. ”‘b’

sttitude towsrds the ro“*. m;aonvxng

the freasury letter of the BER &m

we were guite prepared 1o swallow ww s

S sote B
extteme expreossions ﬂ‘h saving of the

£20,000, but on receiving thelr letter of the

L‘vu.(u e time when ths negetiations for The
1g sdheme were NOAring oq.uu." it wae
fedt that we really sust stand By the ”&
arrangement made two nu‘;’.-

'.” Ml



< wh wnould Bave g8 ot at x-‘; r m’m
Bt at the time of *‘ %llon we were
fnelined to congrafiilate ourselves.on the

regult and Volbnel Hamsond whe waa preldnt

thought t”t we had been Weep fortunate.

1 hope that the extra #20,000 will

not Blter UneesSSSERR! Wi, ml@'-
m towsrds the project, Om receiving
.
the Tredsury letter of tha Sth of Jantary
we were gquite prepared o swallow thalr rather
fo M sote &

extteme axpressions u‘\u saving of the
20000, but on reosiving their ettar of the
nu(.t e time whel the negotiations for the
big sebeme were nearing a-pnunn)

W
fedt that we really sust staud By Lhe or Aginal

arrangemsnt made two yours Ago.

Yours sinosrely.

gt/




