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- With reference to Colonial Office despach

T No.1701 6f the T¢h Dacember last, I nave the hon our
to, transmit o memorial from Kenji Bhanjl, late

““‘fx?_ei—'-- carpenter in the Treasury Department, petitioning
for the grant of & pension in 1ieu of a gratulsy,
2. Kanji Bhanii was never admitted 0 the
pensionavle estaciisiment and under Section 1voot
the Superannuation Act, 1887, 1s only eligiole for
the usual gratulty.
3. I do not consider #-a$/Mr. Bhanjl's cleins
:sgo are of the very exceptional mature referred vo-in
,,a/?’wu Colonial Office despatch No,1207 ol the 221d August,
'~ 1923, and am Dot prepared to supvort nis appllcation.
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GOVERIOR' S DE.JTY,
RIGHT HONOURABLE
J. H. THMAS, P.C, M.P.,
SECRETARY OF STATE FOR THE COLONIES,
DOWNING STREET,
LONDON, 8.W.,
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May it plo «a !an Grmc

e mmﬁ- v pe.i.!.i .‘n " f the'undersigned, at presect

wor¥ing et s tampulaly «.urrcntc;‘ ’('ﬂ‘e Carrenty-0ffice a3 Komdaea,
oo g 2 3

@mosL ceppectfull y”jm;ye'th;,r .

q-.-—_J-L -

(&) - That ihe.petifipner ‘x.‘. :';w_‘,»a‘:. revrensned fyom Government v
BOTV1GE artel WOTWIng ([T 17 yeard I tor n.u’urv Lept.
as a carpsrter and tn‘lt before joliing t:ie Trgasury he
was employed in the Public woz‘a'u ] ﬁ‘kme"nil,/‘.'o:' nearly

Y {4 X ot

eight years in a similar capao{ty,, '
\ T 7 2 % e v®
(v) That the petiticner hdd left th. prczc’e

ate of « & "*er
salary in the Public Worke Departxnepf and .,o.{md-thf“ b,
Treasury at a lower salary as he was given tcf’ uflwdarlts,&
verbally at the time tiat Lis poet would eventutll} ;
become pensionable. " { e
(u) That .at the time of retrenchment the petiticper was b

drawing a salary of Sh.3c0/- plue house allowance of

Sh,4Q/- which is more tran txne minimum required for
pension, and he accordingly always believed in gocd
faith to be entitled to pensicn.

(d) That the nature of the work the petiticrer wae called

. upon to perform involved considerable reeponeibility
in that he had to pack large amounte cf =pecle an
stationery, and the care, diligence ard fidelity wit
‘which kg pertor;!!id ﬂie;e duties Lave alwa,® been highly

sppreciated by his superiore,
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Sir,
I have &b, to

acknowledpe receipt of your

despateh Mo. 150 of the 6th '

of February trananitting a
W

memorial from Kanji Bhanji,

late Carpenter in the Treasury 3
Department petitioning for the i
grant of a ‘pension in lieu of -
a gratuity,

T note that you are nof

prepared
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6th ;'fébfu;ry. t1924.

I Have ﬁ‘-onour to submitifoy your
udjuAiaation:cdstain points of disagreement which

have a:i-eq,éetween th; Treasurer wnd the General
Manager of the Ugande Railwey in conhection wi;ﬁ‘¥ha
utilization by the Colony fer general purposes of

surplus Loan funds ultimately allocated rdx: railuay

and port development,

2. The General Managed throughout has cdnsidered’
that it woulc be more convenient for his Administration
to exercise control from the outset of moneys raised
for such works and simultaneously to assume liability
for all interest and sinking fund debits in this
connection. He bases this contention on the authori-
ty granted in your predecessor's despatch No.1l030 of
the -565th July last for financing the re-reiling scheme
on the nsin line from Loen rescurces. It wag pointed
out to him that this was an exceptional concession and,

first
until further-extgfed, was confined to the(35 miles,
The Treasurer goreover expresses tne opinion that, as
the Colony wes guaranteeinyg the Loaa, &ll Loan
expenditure and Loan fundg shoulg¢ be under the Colony's
direct sontrol and that to hand over Loan funds to the

Railway to enable it to maké purcuases, for subsequent

adjustwent out of the Renewals and Paetterment ¥und, if
end’ when thaet Fund has e sufficient credit to meet such

p“ywl‘.n
RIGHT HONOURABLE
&, H. THOMAS, P.C,, M.F.,

SECRIETARY OF STATR WOR THE COLONIES,
DOWNING STREET, LONDON, S.¥.




floated on ths Coﬁ'a gecurxty, ?:l‘ 3
ad.ﬂmeu the ugument thatrﬁhe nﬁm{y
rq;lnd except for such ﬁrkn and m@t tn' Iun-a.y
7 ‘muibtratic«n tlmrefnre anould nni‘& kfﬁl}ed uppn qo"~

&

oul, ‘Waich Tosave the dina, asriving W. SR
ndn.nte.go a.n myﬁccrua gnm%%uuse of. the. mongy un%}l :
it is required by the Ba*gwgy Adm;niatration, ﬁrovioed
that the Loan workl do not it ga;'by such use.

.',,.-

»

4, The General l&anagcf'a ‘Eigumentp are oo;xcaincd o
in annexures “B" and “C" a.nd &méunt to t.he ,plu that the
Colony should be'liable for the pams rate of interest im
respect of sucn temporary borrow!ngs as is payable to the
Bondholders. The works under this arrengement would bé
relieved of interest charges on any iuﬁ 80 utilized
throughout the period of its utilization &c,, but it
would be obvious-that he Colony could not afford to
borrow surplus Loan funds on such terms, which are far

in advance of the rates charged by the Crown Agents,

The




pix A
,,,{/ .'43_’;-“ ‘y{&quﬂe to ‘horxiov trm{ thT pwn Agen\: bt ywyt‘gé
2

‘ 3 ‘ﬁsnk rate, una . third party vo&bbenent oy i-omn

‘// p
% s, “um, the aufplua Loar_fugge ™ # gtz iy rat.e )‘

vrc.r in she s~p~
W TH

‘bm fgr tem -«;mr_;

It mun u Borny in r,‘.;v: x;; wls qnnneuuiq.n

t the Colony zteoguu: 1t r&.ﬁ{nxb&iiw"t& P

Tty

ding loan 3 om demcnd €3 reguired for <

“L; «m ing  rinbt 4 W

\ /';N u*nﬂu mtn«d nxﬂ(.e» ghd §u wicw J{s@
"\» _qv.u - r’- RSy prauuy 6o wniable ‘3 fbug \.ive'sn

mont. tor mr;..p; lm !‘wmn‘on OERET . % A V3
"./'!bcue spdnt&d«q& m.rampbao
A \r)“ ¢ Sonfyertiel gaprh “a f "1AQ Bcr% \.eh P
BT e NP A1 i i é‘x sats g,,_wm P

UL {RS?‘R At,j Sxy v?’z{-‘g‘

.

g ¢
for' éne use 0 thase Woneys "hnn they would earm if N

otherwise enployed.

Ag explained in paragraph 2 there are now ne
surplus funds under the £5 millions Loan available for:
investmént, but in regard to borrowings frem the i

Ve ta ' W temporafily: i




Iinn.noe!h:g any Railwas D&venue Workewiit o ‘you may hnp“"

' raised, the prdctgdl se®Pagd dhgo the Colony's Gengrul

te

prepared to meet the Gengral A‘a.na.ger, if he del:l.!c'

comeﬁi‘tor the qption gn Auch naneyl &or tempqrsr:l
umwrued to be oarmed out’in anticipation of tutude
Ra.ilny revenus 9eoelpu. ! s 41..,
-uggean a8 an .quitabJ.e transaction that!

the Colony end Railway in such tirounstances; should ‘b‘id
for the use of surplus Loan funds, &n upqct'pz;iu hin‘
fixed at a figure equin.).ent anyroxlmtely to.what could
‘e obtained in London for shqrt oall 1nventm0qps a8
certified by the Crown Agente. Shoy,ld the Railwey
Administration be authorised and wish to borrow funds
for revenue works and be prepared to pay.a higher rate
of interest than the Colony for this temporary ac'oomos K
dation, I should be prepared to concede their request,

In the contrary event' I do not consider that
the Colony, whose crédit and financial standing have
made the flotation of the Lo&n poseible, should be
deprived of the benefit of "short call®™ terms in favour

of & third party,

7. As you are aware the Colonial and Railway
acgounts are now entirely separate, and it is in ny
opinion imperative that the accounting procedure in
respect of loans in which the Colomy. and' the ﬂa.il‘wy
are both interested shoula be furthey qiu,plifl.sd in
order that queatmns relating to thpora);f horrowing& :

from Loan funds may be aettlod.,w:}.%hout d!{!;d&lty. i NN
\ v A -'u*

8. m preaelt prouﬁure by which, \hen Loans hre

M*Mt creates gnlny dit}iqulties; and I am strongly of
opinion that the ‘b#st way to avoid the recurrerce of

disputes




compeﬁ\:or the opt!.on on such mneyn {or tcmpqrarﬂx
financ )
ﬁailwny revenue reoexpts.

I luggelb a8 an oquitahla transaction ehat

the' U'Q;iony end Railwey in such Gircumstances should bid

for the use of surplus Loan funds, &n upset price being

Tixed st a figure equivalent aggmximtau to what coudd

He obtained in London for short call 1n1!lthpn§i as
cextified by the Crown Agents, Should the Railwey
Administration be authorised and wish to borrow funda
for revenue works and be prepared to pay a higher rate

of interest than the Colony for this temporary sccomo=

/ dation, I should be prepared to concede their reqguest.

In the contrary event I do not consider that
the Colony, whose credit and financial standing have

made the flotation of the Loan possible, should be

. deprived of the benefit of "short call® terms in favour

of & third party,

s As you are aware the Colonial and Railway
acgounts are now entirely separate, and it is in my

opinion imperative that the accounting procedure in

\ renpect of loans in which the Colomy. and'the Rad lwey

ére both interested shoula be further qinpliflﬁd 1n
order that questions relating to tqupora:f horrowing&
"from Loan funds may be aetthd\without dit!;dulty.

8. rhg presemt. ;rnogdu:o by which, \hgn Loans are
re;aed the grcond. @tlpq“d into the Colony's Gengrul
Mﬁmt uro;tes ulny aiffigulties; and I am strongly of

oplnlcn that the: bl’t way to avoid the recurrence of

disputes
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& separate ac&eunt fog,the
for the U RI:L&‘
”ndl y;
separate ﬂgthl;r zqqxi.Accuun*ba ahowing all

lctiom. If ioul,d shen be pcniblc for

-. b "o adsts, .
9. I have therefore to ask tnat the Orawn Agénts -

may be instructed forthwith to keep the funds of &Il flﬂ\\rl
Kenys Leans including the proposed Imperial £3,500,000 Lofn
aeparaie and distinct fyom any other Kenya funds, and that

seperite monthly statements of accounts may ‘be‘pende;‘ed in

regard to these Loans.

¢y ¢ %o
10. I shall be glad to learn in due. course your

decision on the considerations raised in this déspatch,

I have the honour to be,
8ir,
Your most o edient humble serveant,

ik

GOVERNOR'S DEFUTY,




a qppnrnte account fo;_the

for the ﬂ*,ndi Rtiluay. fo g to {¥§z§3"'“
separate ngtﬁly‘quu.Accqunte ahowing all hoen
actions,’ If wou;d )hen be ponsible for th;:!

forward the Orown Agents' monthly Loan Acaountu

General lhnager for his information, and thereby, Qo.ghot
clearly any amounts which may have been tenporsrily ey
borrowed from the Loan for General purposes either by thu ‘
Colony or the Railway and su enable the Treasurer and thl f'
General Manager to keep an easy end aoqplete cheok up§n,‘
intromissions with the loan ‘aocount. : At tue-alﬂt ﬁ

the Treasurer would coptinue to kwga rug acteum. u az.l 5

58 -5

Loan transactions in the bolcny'n 1edg¢rs. e
\M”

9. I have therefore to ask tnat the Orown Agénts
may be instructed forthwith to keep the funds of #11 future.
Kenys Loans including the proposed Imperial £3,500,000 Loan'
'aeparlfe and distinct fyrom any other Kenya funds, and that

separate monthly statements of accounts may be rendered in

regard to these Loans.

oy ¢
10, I shall be glad to learn in due course your

decision on the considerations raised in this déspatch,

I have the honour to be,

8ir
Your most %pedient humble servent,

oS

GOVERNOR'S DEFPUTY,










had the h-nahg ot e -ous.

3, Not only would the Rulusuy, iz it hao had l?o M"’(‘ ‘
1ing '0f the mouney, have beeu anlo to ‘umke hsquu for
.denyg pertods, BuS 13 00uld hove arraiged its use af Teysnue '
u”| \-.u-u- (uatil uo-nuy used by the Kenya coun-
g “ ot .uw paying the Railway invergst) wnd Lts drasings
il mlw.dc'lltmml;uuutoﬂtunnmotn.r

P

i .u wish mvpt-m- 1o She wosv .oo-o-xonx m.

a. The OBvernment, on the pnik pg-na, would bave bad
%o pay for ise overdraft .l‘b‘.uu tul.} and would Aot have
hagd the um‘..-. shigh mqtuod from ngfo-lng sur;lus ioan
balamaes (vide the nm‘r:ﬁo Lost vedtescs).

! s. The Trecsurer's attitude ia that becuuse ol ite
gumrentes the Gleay haf the Fight %o was the £5,000,090

i1oan money im any way epen %O 1% RUY the Bmiisay sust




L in Cae ne wrum i 4 hl ’nd abcm
o UiGomE X o2 ! Be glea »msvw.. AL WIE SoRaldar.

wentionad Hadthr I valwutal o8 L0

the tipnale Usngfdl <Lhager luad L AR oo R

= Do reV ke Nbnd ¥
oy o & 1..uv.!mw;u y

Py tnunut &0 ;..ocm vansts from BUS Suted on wihial v
-

| iRt L. ;
smurts zve A5 Beally expeacsyr A% wili B0 g_'\;'w“.{.“ba

2 dancrn:! uuh mb aon*mnnwm & e J‘
. it P = ¥ ol
L DL e skmagr preia? ey g te SN R G et

dntarsiep, Lin: thet W eil

#. Loatie ¢ l-‘d".‘*'f.
,’, Aty ’“‘u'
ST T et . S R
& N e SaREAERY profuat:
} ig "“"‘W’w’ £93 she § Unu

e g
ey g o FOPTR R Loxn OEARD L "W Jmﬁc\.

Sy SEINLISE O

MEW?J“’“

"“ Sa8 ¢ w7 Nie 88,000,500 sid W fh;ﬁ,. *ﬁf
& / Cop S evums fr @ werdid to de puob, 0
ﬁ . S0l W the Graimad anager’e
- wiots WL AT a) ese

. i * hA i




i
Yy, %o the l.-u Sanager, Uganda fh'nw

P 413,
R -

q.«n....ln imporsant wuthn ll tlu rate ot ioserest

3 égo M M,h this ocansetion I invits ntplhn

T

N)h '\‘wf“p!u. ond the Adwanase uader *‘1“

-‘!- of #hot W¥ Seorevary of “tatsteligiied réiing Le

pawn 8 of m Tressurer’s letler of 19th xmml. is
_#sted thas loan Fuade &ve being relwbursed by “ppro~
won-uu £50,000 less, out of 1te= 5 of tha
ﬁo 26,000,000 Loan than ie provided for’ un.
l’wt feveaue Head V of the 1985 estimitss. I3 1s

,"pnniua mv. this is caioulated &t short owll ruies, i.s.

he m that Loan Moniee adwanced to the Colony's
ggﬂ Asoount would have exraned hu'l they Deen put oul
6 intareet. The poirit uhon if these funds bad not
been sdvanoed to ths W;?o‘ﬁ%uu Account but had
been utilised for fhAnwioing whe £3,000,000 or second
poxtion of She Losa, (and in thic connevtion I invite
attention %o the Seorcteary of Swuse's dcupatod Keaye 1583
dated the 11%h Ooteber,l92i) the Colony wmowlid have had
pay Anterest on thelr overdraft at o/ Jnwry bank rates,
and the gueation should, in «y oplalon, oo Considersd
whether we should de salled upon to pay latersst al
higher rates than "ebort ouil case” oa «wivanQes under the
a.aoo.ooo ‘lp 18 Teferred W by the Secratary of State
ia .oumo n uo despatod réferre’ W as "the seeond

np;iu the Losn®,

X7 In atbey words Jtha Trabuzer Nav uasd loan
“Q ﬁ Benaxel Acgount and is presussbly Felebursing
. Pﬂ I\ ﬂ-it 0all™ h‘n, m--”, An my oyhlol, 1
Qe.--x Adooulta of tia Ooloay showld hav: bass n.;.

e

nmlm ln w n'auﬂ N' rates. As'n




very defintse on Shie puz. Piauns sosin




The '!}.mm Lrgues tbnt the Golqny which
gu;mjnﬁn. t* loan is \ntitlé& m«my -

ﬁ?cital RPN RS et L L& oL
o E L et gl s uﬁ.\‘,ﬂﬂi@.&‘ witigh h;: é
xc:eu -x,ud \.Ku.n;- .mnyort :
; mamwu:r el ,L,‘RZ,‘.’ Ry A 'r

St "‘,u “9 . on capital expa

< HAG o v anmagoi ﬁsw

4 YT R

S48 L Ire op!wion bl

1y sormeckode U T lwers ox 3
11 rc:.l;:;red far sughk prfpou

Jus’ . overmmeant puat eftlar take
interedt curing oo fvrion of

the railwsy w Firbour capitsd 5
time the ﬁonﬁy is paid - over by . . G - ~tnt, cr, &lk‘\'s
petively, the Government should ) ., i. .erest &% full r 9
on all portions of the loan not re-invested, *

Certeinly the Governmgnt should not use the n:é‘n‘cy

at 2“ -h1.19 dobittpg & sub-head to he Bubnequentl) digtri-
buted witn oﬁ eng Oertéinly, also, the Audlt.ornl‘oula ce
cnllod upon t6 give & certificate that the Railway oapxtax

,nccmt has not suffered and will not suffer By the Govern-

ment use of the woney.

P




