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1 attach a letieér from Colenel
Eymonde, showing the forw of thie notices
which will be sent to the shareholders ap
1 understand about the end pf this week.

I have verified from him by telephone
that there s no question of their walting
for any approval from us beforé thesée

notiges are sent cut. ' Mr, Bushe has already

seen Col, Symonde' letter and its entlps
sure.
I submit drafte which I hope clear

up the action required at this stdge.
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Komilen. 9th Jamuary, 1984,

W.C,Bottomley Esqr., R n

The Colonial Office,

Downing Street, S.W..1, - h\

Dear !r.Bot'.ouley,

e’/jr//r 4:'.44 245 7 ,141(/1.;7«10.

As I promised you this afternoon, I‘wm
enolosing harewith copy of Notice convening a meeting of the

Shareholders of thé Magadi Soda Co. to consider the question

of ths voluntary liquidation of the Company, end

also a copy
of the circular acoompanying this Notiece.

Yours sincerely,
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I e wm'uém ﬂw mm
-ﬁtnw «danﬂwnw atvided inte

erene Sires of A2, ssoh and 8,800,000 Ordinary
, mm&"gnammmo&aﬁmw

Oréinary
W"M""""M The
L aid preference share dividend will for the
hﬁ{ Muw«mhm@,utm
qnd.d.m The Debentured will be Secwred by & sharge em
_ﬂﬁm«mnmmmnm-mnxu
(ﬁ;’.\hr- § mdnthe) notios i net before lst July 1989)
nww;wnnmmmnhzm.
| M BASK Psket debentire helder 1n the prestnt Gempany
wWamumnm:ummmzu
nymgnmutmumuumnm.
"M m Debenture holder of the present Compamy
_jf’m.um.or of the present Oompaky Will Tessive

dbmm.ﬂhm‘luu

‘Ilﬁ”hﬂ'l indebtedness to him.

IS tnvup-uxu-uo for payment im full of certain
mw-mmqbummtortuxpp
Calany the Uganda Railway other Government Departments and
sundry small ereditors) whbre in the intavests of the present
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wti wnu& It 1 antioipated that tne Goart wiil
uﬂmuu-—m-rmaurm-mu
Mwuxo«ummmmumw
affested by the agheme and befere thome metings are held full
1aformatitn as €9 the acheme will be availavle,

1. & 'mew Oompany to be omlled thé Magadi Seda OaLtdi
will be formed with a eapitel of 21,085,000 aivided tnto
0,000 2 Preferehes Siares of 1. saoh and 2,800,000 Srdinary
Shates of &/s eash. < It will ereste ist Dedhstures te the
“amummnwnm The
dobestuns Intarest and preferemce share dividend will for the
first ﬁ_n yo&rs be dependent op prefite but subjeet thereto
cumelative. The Debentures will be Secured by & charge em
the Resets 6f the New Company and will be redeemsble in 1948
(or ¢arlier om 6 ménths) metioe But net before lst July 1989)
At 208 per vent My means of o ainking fund commencing inm 1989,

% Back Firet debentare helder in the pressnt Gempany
w11} receive debentures in the New Company for the same amount as
his present helding but interest in arrear te be cancelled.

= hp Seoond Debenture holder of the present Compamy

and sash unseoured ereditor of the present Compeny will reeeive
preference shares of the new Company equal {m momimal welue to
788 of the present Cempany's indedtedmess to him.

& Provisien will be made for payment im full of certain
orediters (#uch for examplé as the Government of the Kenya
Caelony the Uganda Railway other Government Departments and

sundry small ereditors) where in the interests of the Ppresent




i

Company and the New Company it 18 oconsidered essential that
payment in full 18 necessary or desirable.
6. Bach Ordinary Shareholder of the present Company will
be offered 1 ordinary share of 5/- each in the New Company
for eaoch ordinary share held by him in the present Company )
and each deferred sharsholder of the present Company will be
offered 1 ordinary share in the New Company for every 6
deferred shares held by him (disregarding fraotions of 5
shares) in the present Company the ordinary shares in the
New Oompany being in sach case credited with 1/6 a8 paid
thereon and with an unealled liability of 3/6 per share, whioh
will be called by fnstalments within a shert time. Tt is
proposed to issue to the shareholders of the existing Company
letters of renumciation whioh will enable them to dispose of
their rights, R
6, The uncalled liapility of 3/6d. on each of the
1,800,080 of the Ordinary Shares of ths New Company will
be underwritten in consideration of an optien te the Underwriters
(te be exercised not later than 31st December 1986) to take up
not exceeding 780,000 Ordinary SBhares of the Company at bﬁ‘- per
share, ‘
7s  The Direotors are glad to report that after prolonged
negotiations with the Colonial Office the Colonial Office has
stated that it is ready to grant the new Company concessions in
regard to freight and royalty, whioh the Direotors consider
valuable, and which should materially assist the new Company.
8. The first Direetors of the New Company will bei-
The Rt.Hon,Lord Beuthborough
The Hon.W.H.Samiel,M.C.
Mr.A.Chester Beatty

Mr.A.W,Teit

Mr.W.8elkirk
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| MriAWiTait will represent the 1st Debenture holders (the trustes
for wham will have the right from time to time to nominate a

Direetor) en the Board of the New Comphny.
®

By Orfder 6f the Board.

e

Jantary, 19244
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Telegram from the Govermer of Kenys to
of Btate for the Colenies, dated 8th January, 1924.

(Received Oolenisl 0ffice, 5.45 p.m. Sth Japuary, 1924.)

m—————————

Ho. 6. Sth January. My telegram of 21 December
¥o. 390 The Magadi Agreement should not have retrospectiv
effeet owing Lo less of railway revenuse from this source
as & result of 1igquidation it would net be equitable to
introduce lower freight rates during reconstruction period
and so render railway lisule %o rBfund on paymente
received. I do not wish to raise further (?tebjecticns)

but assume that this peint will be accepted.

OORYNDOX .

————————
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8ir,

v_m{ reference to your tele=
gru-io. 6 o‘f the 8th of January
arid previous '-'NIyoum. 1 have

¥O. '73- ste. to tfanamit to you the acc.

GOV, SIR B.T. CORYNDON, K.C.M.G. oqpy of correspondsnce regarding the
MINUTE, -

B e I .

arrangements for the redonstruction

Mr. Bottomley /57 .24: ;

of the Magadi Sods Company Ltd. A

cory of the létter to the Compuny

of the 3rd of January, with 1?.

englosure, and of their reply of the

9th - of January have already bun sent

semi<offioially to.ithe Colonia) Becre

tary.
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accounts ehould be kept over & pericd of

three mohths in order to determine vhe cpet
of vorking the tralfic nas Ueeg explained te
the Company. It is possible, however, that,

an arbitrary period of ‘& months might give
2

an entirely wrong impression of the cost,
as the amount of traffic during that period

might be much below er in excess of the

average traffic, The matter ig*not in afy
way pressing and I should e gled iF you wilR e Sl ‘J‘
Ty 4 3
2 f o ol
give further consideration o the qm.t!mﬁn
4 o
order that & more suitable arrsngement nay

[}

iAf possible, be made.
(v) The ﬁounan is nbot very clear Be

to.phe General Menager's viéws in regard te
o =
th@TFeiaht. on ofEl, of dther fuel, darrjed ap
! Y,

\ ‘ &
the lige: butpks Smrmr telegtem of t.bc() 4!).0.’,

it Was definitely urged that the Tate of 20/r per

ton should be charged on coal, that rete ’

was embodied in the.genditions communiocdted

te the Company. In your reply £¢ thie despatch:

should be glad to have s fullér explanation

of
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three mohthe in order to determine the cgdt ,
of sorking the traffis nhas Yeen explained to
the Gompany. It is Possible, however, that
dn’ drvitrary. perdod of '3 monthe might give
an entirely wrong impression’ of the cost,
an the amount of traffic during that periecd
might be much below.er in .X;JQUB of the 3
average traffic.. The matter ia not in any
way pressing and 1 should be glad if you will

L

give further considerhtfon to thc'qmit!m\n'

A 3
order that & mere suitable arrangement me&y,

if poasible, be made.

(v). The &;iiuon is nbt very clear Be

.tovphe Gerneral Menuger's views in regard ula

R "o, »
tn@OrFaipnt. on ofdl, of ather fueél, Garrjed up )

<
the 1ygel dutpke Irigbur telegtem of thc(,?boc. e
it was definitely u;gsd that the rate of 20/ per
ton should te v::Aargoa on coal, that rete
wape embodied in the.genditions communiocdted
to the Company. In your reply £ie thie despatal

should be glad to have a fuller explanation

of




of the General Manager's view both

in
in regard to gMe-coal and regard to the

L%

1qutd ruel whioh it is understood
the Company cammdnly u-e’.

(c) With regard to Clause 6 (a) and
(b) of the memorandum of conditions, I
should be prepared, if you w~2e no

ACCade

objection, to yiedd to the Co's request,
that when the Rallway Administration
withtiold the half=profits whieh would
normally be due to the Company, the
outstanding debit against the Co. under
6 (a) should be reduced by the amount

80 withheld.

(4) Thie point has been dealt with

¢ 4
~ ¥

in the letter Li:t the Co. of the m
of Junuary.

(@) You will observe from the memo-
randum of conditicns Lng interpretation
which I have placed upon your observa-
tiones as to the use of the Co.'s port at
Kilindini. I have not felt myself atle

without consulting you to degl with tre




