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as to Order for 
coopuleoiy liquidation.
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the deoisioa of Ina Ja^ in favour of :
---------j ocd^ulsery liquidation oraatM a nfV j^l^on.

VO bad seme diecuasien ^terday imni^ and in 
«io afternoon lfrailoklem(l(«flBrs.Cull ib Oo.) and 
»r.D.Troohfield {Solicitor to llr,^eBtor 9»tAty} > 
called and diaouBsod with Ur.Baahe, Hr.Caldar 
and me.
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S
5ffe hod B long talk obich amounted to 

thio: • Ibay wore prepared to preooed on either 
of too linoB : •

4* ^ scheme of rsoonstmotion, in ehieb
■M)0n.Brunner Uond k Co. eeuld take part, but * 
without tboir haoing oomtrol.

. 'n-'L-^2- 1. Difficult or imposBlbility of 
' battMllp kMpia^ Hesare.Brmimar Ifend from secfur- 

lag lifi^ later on.
;A .■,> Kpimpoeoib^itar of iocrttum 

' Mpin.%a^;iitoad to Join in a sohiw ehloh »
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MINUTES hlOT TO BEl WRllT:jEN 
ON THIS SIDE. '*
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wuld^^t^toii;*. reo^QUon of ,#u^
in aoma fexs or other; idiersaa the 
Secretary of State'a aaln ground'for m

’J-. '; .9preferring the Independent aofaaoe waa 
that the idiola interaat of the new 
Company vould 1 ie In aBazlaitaa produotlet .

3. Uaeers.Brunner Uond would
hare every Inoentire to make difficulties 
in the negotiations eo as to get 
Uagadi closed down altogether and, if 
the negotiations broke down and &e 
independent scheme reviTed, they would 
use the fact of the negotiations 
haring been started by the other side 
to prejudice the chances of the Indepei- 
dent achaae bsiag: approrsd by the 
Shareholdera, etc.
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dla«iihlppr;,da4 ^ «io heal; '
?' ««ad ho,pai^^?^tl»^l.d» .rbitrary

.," * -ohoe^l,^:^:;ehpioe” out of 1h,-^*id. of |
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The independent schema to h 
pursued as prarir^ly oontsmplated, 
but with the added wai^^t of a letter 
from the ceionial Office te the 
following effwet -

•In view of 'the order for 
•oooqpulaory liquidation, the Secretary 
■of State is of opinion that without 
•further loea of time the Oorsmaent

a-
^5 expielned that iartri;.Cuir h Co.

-i.'V; ^ RPh af|[y|hrtoi»e of any large rot^
Bdheiw, but a threa-four^^ ^ta is raijaiiwd

e*d iti^l^t^y to whip up t

■, ■ **^«>*ronlar sent out,at ;^^'ww«k.i«>d
have «4ded ■t^ tha naiber'tf disBwpiieBte, Ittihi

i '■•f fact aa to t^a isweitor^k' iatl^tude't^tatoda Vit«
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■srast oka the freedoai to diapoaa of 
•the property rtiioh it posseeeee under 
•the tema of the lease and #iich waa 
■definitely eatabliihed'in Couirt laat 

He is. however, prepared to

|rppaer j^oBd aA of oatirae,
nokti^.
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it ia Obvidnaiy to the in^reit,ti:f the 
^dldan^to ypte'for Wto^rtt^hohhntrif'i.l

mmsMmm
•year.
.•give one more chenoe to^toe 
•which ho haa si rea^‘“§provi^!^#^
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wo^d ^et a^rtiilne; axeapi W .iabtjialiis^-iipiii 

and
legal'‘poiililwi la dim(^t and not'fS^ froa. 
but it la at loaat olear timtjti' the SoTeRaHaV •:' 
exeroiees the right wbloh, on the Itqpldation of tte ^ '‘4^^
Coapany, it ^leeaaet, to btqr the'ralli(«rV tl^ IfUlCV
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¥Mm'.tt mu\-

■r^A^u. |ii!B|.|

^;- ‘**®^“*fla-eoojjijrea

ifc* IjrlBs d0!?a. to^eth«ip4A>tvVuchiBg, W I
of^t,

gathered it to ttee4ta«^;ipaBlWJUy
'either ot our ajt'j^irgg'editing to u»e powr to | 
force thrOQ^ qaioaarBeatty'a soheae, or our b.ia* 
ui^bie to do ao.

.,r;

hare to pay hie ooet price, i.e., the etin of-MbO.OOOt 
lhat eeems ooncluaive againet Goreninent areihing of 
the oonoem; oron if there eere no other objootl«.

UrJlleklem and Hr.Freahf ield orere told that 
the matter would be laid before the Secretary Of State, 
but that it must be bofiie in mind that the order of 
the Court left Umb free te take idiat aotiea th^^ ^ 
thooght beat, regardlees of past negotiationa.
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1 only
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Jhere la no doubt that we are 

a Tsry etroag position to force that eohema throng 
a hy^reeeing the ehareholders with the

• t^-

nooaaelty of agreeing to It if they are to get 
anything at all, or, If Brunner Uo^id having 
acquired a proportion of the shares and being

fe reccnmend he ascend aiteinativeJ|B', 
but it ie neoeaeaiy to point out that it involvea, 
once more^a decision of the Secretary of State to 

:exolwie lieears.Brtamer Mend froo the bneineae; fer 
the aiM repen as befon, that their intepete and 
the pvelejipBtof the Uagadi are ,inoei*patible. ', 
It 1^1 he tmpretodd that Usesre.Cull k 0e> have 

‘ mad^^ eheelntety no arprinraa to UaBSts.Broiner Uond

Satiefled If/hl^ me rely wreokt the undertaking, the 
eharehoidere etlXl do not agroe^by selling the 
lease to a new Company.

<tn the i&ole I think we shall be able to 
get our wear, but I do not eay that there are no 

'. diYftosltlse. There Is for exaqpie a eerloue 
'i-fUMtloo, depending oa a diffiouli point of law, 

.^Cjwiiether If ,thj»ihfflolel Heceiver is hestlle 
t' ;|)f^psale, dr fr the ebsnholdsra appeint an autaide 

■ wlU>^'antltW^,t^.4i-,^ wiid'le
■ ' - he hMa io>appa^te;,^a:cp,urt

'aiding the forfelturif of the i*ae«;|, 
Sf'^^'he tfinild^our weapon would not,be doatroyed, 

s«ioh ri^i'if ooulfwniy he..tf»'«itte'd- 
hut .*«ia4 .'(Wpueiy’he very muoh blimtedt All 

^|H|^^4'^'tM?, ':hewaVer,;bae got'to be worked out in detail 
eoiioltor# and if wo get authority to

Sf

k-
v'-

■ii -c-■■#

k.

4.

h..
-y ■■■.•

-i .••

1.' 4,-A: •■
‘V

to ouv
k th*t It ^ Mt aeceedpy far the latter

tbat^iaje'altornative of * joijit.eeheae' i;.'>5i|'t^ewg.Jpp
haaiSli-WM

.Vii'-tie^Be^tMy of, gtap

Mi o«t '4;; t
,■ 'ceaditieiii kllptlir dd»**iad4 to ,*• »ri«»

IIihr loiiiiiiii^ifiarira

•'V •
t"

.//
.-A-ev^ «•' r. % on tei^p■-.-k

r.'l 'V-*:

' te - ndsoiiihry te. ee

yprpeeSi^•H,1 M., ■



m
.......

, ahpuld then prpo.!.d:;to,oo^»la«r'-i;^r),l»^|^^^l*|^H'^^^^^ 
; prograniM. in (M,»iJ.. ' ■' -, '"

mM&d a 5a

‘Majpe that'this
;•* *>» Oeleair !• «»i*ea to the .

-' »H>4*et te the llmlt.tlener-r: "

»•;. 't
. I:

Mr'. :

M9.
' Amdsh

:mmAj[ !

mm¥'^
'. - Mfr

y.//ili'is "
/// ^J: p£^- .

^ ^ ;l|*Te Oltea r wonll aflviee « ' 
Bew iiooneJ^tiBa aohsae with Srunnar head

’ ** , . *’* y»“

y^,,-C/ ■** •*•befew deoldia*.

.......

'^'■■/ . ■■ ■" * - ■

i .^•

■myi

'A- .'-■. i:.*.
^ . d ^

?• ■•W-. 
' .J'

' ;' -.tx"' i4^

>y; ,; 1■-s’; -.?■■
V •’• ;-i

/ 7LlK- ■>

•i-••■'■' : •.*'■/

-y
- K, f t

r .::-'' .

-dW;[ .

A-i!~- •>
-•■ . •' 

i^-' •V-

'\\

■ -S^-

i ■n • •-•4' . ' 4-; .“e

- Ai:U'” ■■.V\/
V ■•■•'-\

'vS,
■; .'

v 4
'>-■,» v“> - . , .

■ :■ S' - 'i'
J

<r9V> 0•%
/ . ; -V.*- ^

I-,]biUy-i-'ffiy^»Ji 3 »• f’. d tr*

it otiwiJA tjjfiti^, i&A T a«

,, ‘f$xip‘^i t© oejjolMfi t^svie --hi » aatt sa^x-#’ is f-

-»al!« aA a<f-f8osi%^Ht with-,thp m^tr ..’©aa ®
V-- - •• ... ■■ '. ,

It' B)a|Al4 not be lupeesibie to Insist upon jt^o ‘"
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*#D#M %4« «e Mpvrt uiBt *&• aAiMlMt

Vt Vku* B«ut« 9t C»^« f*r

tka tt«aU Bad* Oa.Ktd. «M haai« lir >*•

air saucxaa Baaa K>o< ■*f*"«* a»
i" '

lUbaatnra beldara ta tba >iai« af as,«aa,«i«

'*i»*radiar af aharaliaXdaxa^ aad ipraaMt aarr

ardaz

tar aiM4-Va athar »ar«la* aara

JhAM^kiit to.i«7 aad tka MaaalTar far tka

Btsktaa Vallaak aa raar kabAf.

to. lauaak aada a akar* aVMaaatl I* •

altk kla Inatruatlona kut Intaadat aia

^ gaaaral auaatloa latar In tka fapM*il)Mpaai.'

X
tetoWK. aada tka aaavalaary acdar «Mpi|A
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BtMlTar UbM, )miw«t»x, that Vlur «id «#• *9

srtUat « adMM of r*M>>atruati«ii thrmttft

tte »<atnXM7 •rd«r. Himj statat «hM war*

teokad V Kaaaxa. Bnanarlani t Oa. a»aa dado aHM%

«M te (at Into tha Toaonatnotloa ouX<». t%lM»

aagsaatad that aaaa altornatlT* atimm d^tA alKMa*

allovinc Kaaara. Bnimar Hand i Oo. yaafH*^Ha( 90 •

oa^^soBlaa.

Ten ntll ladarstnnd that ttAa llfaxAaAtaa la aat

auffielantly dafinlta to ba abeeJaiMljr a«UaMla »a pamt

it on te 7on In eaaa it aagr ba ag

Ta mil, af oonxea, xapert ajoWWat tmtVaar at

lapertaaoa wbieli nt9 eatu te aW

wa rat«ra the eTl«laBi laMMAttM «a *r. Mifimaa,

.. MUadc and tha alramar trwm X», |Mlias nad atkm dated

dth Jiftil m* na ratoaatad.

% ftMa 4M iN«Mur> be.

f

i.. ^



W^L 5

.fte M^'^i&ieavciroular ha» liieri-i*flS(fc'4 to
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shaieliol**!'*’ of *a*a<ll Soda Con^any Uf«lng then to i• ? ■ L
atApport a yaquest for oompuleory liquidation la the 
Ociurt tomorrow. As it Is desirable In the interests

;

■ •'% ■

:M
7 •,>f the 3?f/Oon8truction scheme of Ueeers.Cuil and Co,

th>^t s c.oinxjuXeory order should not be mede at the 
p.reiaenf, timo and aw it appears probable that the 
Seoretary of State’s decision In fnTOur of that

be aierepressnted In Court, it is consi- 
-tx^red desi¥ .itie thai ^''-v owi« or -should inetruot 

K£t» j^SiltCP Jrollabk to »tot: ,.r 1. Durt tomorrow -

ajiu oppose the raotlor ''.'.i. v:- u fury liquidation* 
Of the ia‘. ipiatur t. circular

I^\jArtey. la a mcir,.. “r ' in, who are

to Meeerfi.Brunner 'U. : ' ; Mr
%

Is ameibbPr

of Eito,y,t arid AitJfier,,' , rirsj of brokers who bought

Magadd eada ahar«ie vrfcon the Bruijner liond scheme was 
under oonstderatl.cn and who hare been selling out 
) luce it was turaed down ;

Sontety are a 
eba^e brewers are Sheppards.

It la prqpoiBed that If Mr.lHghton Pollock 
is giver, an opportunity of a general e3q>lanatlon of 
the position he should say that the scheme underwritten 
by Ifcsers.tjull and -(Son^iany was approved by the Secretaiy 
of State and the Kenya Sovernmont; that later Seears, 
Brunner Ifond Came forward with an alterna**

tlve scheme which provided for a Government director, ‘ ' 
Mid that tits X*nya Oovernment wak willing to ^ve its 
Blpproral to that alternative.sohejne auhjeet to oertail

i
I the.- Internatji 9’’*V

group of truB-t corrqpanles,
b

r

eafeguexdwi
•>' ■

life-;-;- • W.-s-: FamA)'..
aJS'. - • 4;
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ft^g^otlen ooHltf'i. ftrran^A Vhieh ^
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the repw^ntatiT* »r ll«»«x»»Bruiii»r';?''^'.:^

;:.:i;MSiiXi:::'f

mm■were put W
Mond at aae^tlns at enleh ref.renoe waa .ade;

ether points on which th» Beor«ta:;^''oi

t'
ffm’ :'«f?

Pi
eertain

ksoertaln what, Messrs.Brunner Uond'i rijn ’ ;'i■ ,': i!;- 
would he; tturt; the offers of Mesers.Brunnsr Mend.!
wished to I 'Vmm 1,mm ’'k'mm ■€did not fully meet the wishes Of the Oolonlel 
Oovenmant or the Seoretary-of state.;. to the

i

other hand the proaotere of the altlTOatlwe eohene
ehtjlefaatory aasuran-have Riven what eppeap|*ost'

that the property will be worked to its
7

i-
ceB 4 vM
fulloet oapaaty; the full working of the property

J^efly with v-* »tis tl>e oonditlen whloh leUBt welSh 
the Seoretary of State In the Intereete of XoBya 
Colony and the developeent of Ita reepuraee.

................. '------- ; B'B;-, • ■

tt say be that Hr.91;diton i^ol,look will 
not be afforded an opportunity of making snoh a 
statement and will have to oonflne his reparke 
to the question of a ooaqpulsorjr ortor. 
event it ie proposed that,^ 'should, eay i*;.^

a eoapnlsory order is grajtiitod it wyuld be!, the ' 
duty the Seoretary of'State to 'proceed with;, 
the, fo3?folt)iro of, the lease on behalf of the'.
Kes^ jiovdiirkiment; that aovemmeht w_ouli^-_th 

■ the propertir, unt,li'It'eou^d ho
pohjr-ppt^orwd-to-put.'up th|anoB,o8>^y wo^

' oapit'il ahd, sive-'guarantodo' saiisf aotory ^ 
Seoretary of State that the property wou^d W - 
devhlopoid to Its.tmie'ot oopieltyw ?ho Bodretary • 
of Btato can .thereby Bi^ro the ititero'stB Of

r

■S.'

■k-

•. ^ t'

V i
1 , Kotwh Ohio"? '’Ut th., ;intoyeoto,of ,th*.oharo-^

holioro^u tho^reooBt^adl Bods Ooswany wia " j
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^ • Dkar Sir or Madam,

MAGADt SODA COMPANY. LIMITED.

As Shareholders and Deb'-irturc holders m the ab.-ve-n-iracd -■inpany.
we c.jire to draw the attention of our fellow Sharehi-lders iiul Debenture holder- 
and of the Creditors to certain farts m connection with the [insciu posicitm of the 
liquidation of this Company, which tu uh seem to be of the hiRh irnporlaoce,

As you will no doubt remember, at the time ili.if thr propa^al fio liv(uidation 
was put forward m January last a scheme was also ontliiud fo* the formation of 
a new Company in which the Debenture holders, (’reditf>rs and bhareliotders of the 
old Company would respecti\elv reieivr Dcbentute>, Preference Shares and Ordinary 
Shares in the new Company, ;ta follows . Th-. present First Debenture' Ijolders, Kir-'i 
Debentures in the now Company to ah amoun‘ equal tu their present lioidings . thi- 
Second Debenture holdwrs and Crcdittirs. fVcicM-nce Shares in the new < ouipany to uii 
amount equal to 75 per rent, ot their preaetjr Debentures or unsecured debts; and 
the Ordinary Shareholders and Deferred Shar-Siolders, une 5s. Ordinary .'>hare fur 
it •nomind value of Ordinary Shares and for every 5s. nominal value of Deferred Share- 
now held by them, such new Ordmary SSiarr l<i be crediteii .1® ».» 6d paid, with a 
liability of 3s. 6d. per share, ff the Sli<irehi>ld«r did nut wish to lalte up tins liabilit\ 
liis share would be taken by the Underwnters and he would get nothing.

ever\

At the first meeting this scheme 
it. The liquidation wM*not carried, but it 
was under consideration,'* which involved no atiacsksment up^m •'(;..r< h'ildi rs, hut whicli 
would limit their interest in th^ profits to a fixed iiitcrcsi, ih.- Sj[..nc of profit- ii 
any, being taken by the group ^'•rtiich was putting forw.ir.i im- .ili-'rN.ittvc si iiciuc 

■ ;
At the second meeting ol Shareholders, held ni Fehruurv. .!i> rc!<olntiiin m 

favour of voluntary liquida^n was earned, and a Committee •! ^h.ir'-ti.ilders wa® 
appointed U act with the Uquidator.

The i>iquidatcir and Comtultee of Shareholders approved, as nmre (avouiabi< 
to the Company■ and those iatesieitrd m it, the altemauve scheme -ibovc .iMmiioncd.

orit.ciHed, but n. wa;! taken -ipun
dternative siheinc.idnoufkcd thai

I

•i



, , . I nt tlha of thij ^iiion, if it be'Disiiiitained, Will be to ilivoIvS the recomtnictei - ■ y;
Compwiy froi% the outeet in ooolpetitioo in the Fat East, its natural market,

.5<S<lS.1*l>o British Alkafi. majce^ with the probable result (judging from the past) 
that *0 reconstruotjM QjmpJny wiM lose its new capital and again fall into 
liquidation, and ve a^re con^^cd that (be success of the Company, and the 
adv^Qtag^: ^ ,t]»e Sh^hold^, DeWmire hold^ Creditors and Colonial Gov.erpment, • 
can bntr be' of tho Company being free froiii| :^g"

the British AMi "
• • ' ■ - ‘St. ■ -»-

. ‘It‘$ so obviously more to .the the Creditors ao'd Sharehbldms' £'
iaV 'Meaatsr ^runner, ;.Mood:& Co/'4-,a|jteCadopted, thit wa,,,feei that the 
' o^ioii^ ^tway 'haf opt aobreeiated the tnft^faets of the cM or .£at he is ujwler:-

~ '■ iy.;s ':iiifatoh(i£tftlr..aa to'tha 'eftect~of’' tiat sahemb,-four opinion, it ia
■'ai,'3od«aWe that tbToriginal'^hit s^^^^ not. he,pV«*'i ’"‘h <« ■-' i*'' '

•o-.avpoi'^e^deration^ibsijie ifeiO:#riilyrpoffliW*’ i^ '

In these rirc^'ii5iBfaricei-‘>l5|frT.|^pi>« to appe^r'^in' Court on 'I'uesday .‘nsxtx^e^ “* 
itii AprJ'in 5Bp^‘of tbe^:^t» for' the Gortgihlsory'Urjoidation .of 
Cui' object ia presS^ lor a complAory wlddi^up^ order is that the Reef^St,
as Lirjuitlotcir, may be giTevfa^wpportunity C(I' lookiog int6 thij. r^ole-jraAfe'^rf 
J^vosing^tfe sedieme of tfelosiuctiplg; most f,lvourable to the Shareh.(toejpt:.]^!oi)^tf! 
hsidjrs' aotf;Cmd^ojs, and. most'.likiijy toj,ensure the succeas^-otJhe,'}^'’^|aJiiamy 
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