Vegadi Soda Compiy Ltd.

deyorting 82 to Order for
compulsory 1iquidation.
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MINUTES

The deoision of e J\ﬁgt in !mur of

cowpulsery liguidation creates a new mmm
¥o had some discussien yesterday mm and in
Hie afternoon Mr.Micklen: (Messrs.Cull t Ce.) end
¥z.D.Freshfield (Solicitor to Mr.Chester Dutta)
called and disoussed with Mr.Bushe, Mr.Calder
and me. )

We hed & long talk which amounted to
this: - They were preparoc_i to preceed on either
of two lines : -

4. A scheme of reconstruotion, in which
Messrs .Brunner Mond & Co. would teke part, but
without their having centrol.

1. Difficulty or impossibility of

s M’m louru.nmcr Mond from udhr~

ptrel ‘Qater on.
© 8 wlapossibility of expesting

o
y




MINUTES.

MINUTES NOT TO BE: WRI
ON THIS 'SIDE.

would n’u Anvolve resipiction of eutpu} -

‘in some form or other; whereas the
Secretary of State's main groundifor
preferring the independent schems was
that the whols interest of the new

Company would 1ie in maximum productiox#.

3. Mesers.Brumer Mond would
have every incentive to make difficul t4
in the negotiations so as to get
Megadi closed down altogether and, if
the negotiations broke down and the
independent scheame revived, they would
use the fact of the negotiations
having been started by the other side
to prejudice the chances of the indeper
dent scheme beimg approved by the
Shareholders, etc.

B. 'he indepsndent scheme to b¢
pursued as previg@sly contemplated,
but with the addéd weight of s letter
from the Célonial Office to the

following effect ~ -~

*In view of ‘the order for
*compulsory liquidation, the Secretary
%gf State is of opinion tLat without
*further loss of time the Govermment
*must ube the freedom to dispose of
"the property which it possesses under
“the terms of the lease and which was
"definitely established in Court last
*year. He is, however, prepared to

*give one more chance to.the 1

“which he hes a.).mdy ?iaprov

“ave not tmm.h!iu of any lugs vo“ng lgintt
ﬂigir schame, but a three-fourﬁu vote is required
‘mrin‘h‘ ';thditilmteyyto!ﬁipw "

‘lfm oft dim@up’u nm

i
/

'“w

of mt as %o ﬂ. Blosivettic m.itud. ﬁ-ﬁm thq
Bmm XM lohqlo. but, of course, we' cﬁmz
b t in omomy t-q the m}or'
0 jynr ﬁw




legal pom.m is uméun an
but it is at Jeast olnr *thnt
' exercises the right which, en tho 1iquids ,on of the
Company, it possesses, to buy the railway, thoy would
have to pay the cost price, i.e., the sum of naoo 000,
That seeus conclusive against Govemnt nrking of
the concem, ovon if there wers no other objection.
Mricklem and Mr.Freshfield #ere told that

the matter would be laid before the Secretary of State,

but that it must be boxne in mind that the order of
the Court left tisw free to take what sotien thay L~
thought best, regnrdleu“o{ ‘past negotiations.

We recemmend the secend d;tpm;usq._fn',
but it is necessary to point out that it lnvél'vu,
ence more & decision of the Secretary of State to
_exclude Messrs.Brumer Mond from the business; for
the m won as befors, that their ininfutl md

‘8 very utron’e position to force that soheme throngh

: q\!«tion, depending on a dirﬂaun point of law,
‘v&uﬁar 17 ve! Gfficisl Reshiver is newtile to our |
,;' ﬁﬁplm or M the nhmholdon nppolnt a0 ‘sutside ;

=3 "dg.rn. mq p;cgu,.,

w‘hich i conJ pred

f,nmk mpi-acug;m;
gatbersd: it sml

ng t.u.ling ta uge t/nu- po‘\er Yo
torce thraugh cglmﬁ"soatty'e scheme, or our being :
unable te do so. !!xero is no doubt that we are in ;

~either of our not
»

Sither by"‘srnszng the eharenolders with the

noo-uity of agreeing to it 1f they are 30 get
anyth’ing at &il, or, if Brunner Mopd having
asquired a proporiion of the lhnre; and being
satisfied if [hd"mer‘aly wrecks the undertaking, the !1
shareholders still do wet agree by selling the i
lease to a new Company. d

Un the whole I think we shall be sble to

get our way, but I do not ssy that there ﬁe noe
dffﬂoﬁltlu. There is for exsuple & zerious

Mouols be ‘Very much blunted” ALl

',',_nr. hes got ‘0 be worked out in detail



Bubjeot to the limitatiens
h'a_n oited I would advies a
tiom soheme with Brunmer Mond

I_t might be advisable for you

e A .57 e it 200 TPt ey e sy e

'T-bovs p«,:)r‘m 2y D. ocavrideraticn b she
sl’t,\)atinrf'rm it af‘.nm» tabuap Azt T B :eiueta.nn);:_” ‘ l
Pranwd, 45 opgolude that che v seit sewre: is ts /. } £ et " I
make an agresdnnt Witk thy rugner Jsmd 1;.\&0’;6.”. biet : .V
It ghauld nat be impossible to insist upon ‘%he M-o : - : i
being worked to an annual tonnags, .I dv not thilk w ) ‘
we muza acoept any fimmchl copqiura,tiu Af M
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Magsdy Beds Compeny Lixd tel-

Ve bag to report that $he adjousmel Aewrdyy of
potition by the Board of Trede for congelseay "dasiing Wp of
the Magadi Soda Co.L$d. was hesrd by Mz, JmaZieh Mve fbday.

8ir Dougles Negg K.C, wppoered vn Rehue® ot Jhe:
debenture holders to the smount of 28,000 il Jhed “;qo
number of shareholders and pressed vary 3Bl Yo b vonpul poig |
order

¥o other partics were hossd mgt Owmeel for 4he-
CGompeny end the Receiver for the MM%M B,
Dighton Polleck on yeur behslf.

Mr. Pelleck made o shart pelidmeni i agserience
with his instructions but intended So-wileey w s
the gcn-m question later in the m &Mo
m made the amhory srder Wm iy )
arpmente.

We are Mvuny Lnfomﬁ “ the Caapany

gmu ¥ sppes1, though we mu W““m

mnmm mmuuu-uumm

Jﬁ’x;;n ¥




Boceiver himted, however, that they ¢id ng% Speweair of

getting & schems of resonstrucdion throwgh $w -apside o

the compulsory srder. Thoy stated that tip €divptons wera
backed ty Messrs. Srummer Nond & 0o, viwee SRy sdieot

was to get into the regonstrugtion schele. ¥b yme
suggestsd that seme aliernstive sochuss sighl By vilprted

eliowing Messrs, Brummer Wend & Co. periivipation @b o

cempromise.
You will umderstand that tiie¢ informetien is met

sufficiently definlte ta be absolutely vgaisdie Bu} we pass

)
“# 4t on to you in case it may be of imissess.
Ve will, eof course, ayorl apShing fawther of
impoTtance which may ceme to ony Rab@lelped
e Weo return ths originel imiiduptiens % ®r. Dighitow

ee Pelleck and the oirewlay from Xr, PadMles and othars Qeted

4th -April 1924 as requasted. N
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T_ﬁe attached circuler has béert L satied t6

shareholders o‘fy'laaa.di S8cda Company uréing them to

support va request for compulsory liquidation in the

“ourt tomorrow, As 1t is deslrable in the interests

3f the reconstruction scheme of Meesrs,Cull and Co.

that a compuiecry‘ordér should not be made at the

gravens time and as it appesrs probable that the

:'s deciaion ia favour of that

sehgme mAy e migrepreeented {r Court, it is consi-~

ered desirabie that suv ewlf-iiar <hould ipstruct

« Planten ¥ollosk to mou urt tomorrow

snd oppose the metior a0 1 sory liguidation.

Of the ufgnezer ¢ Tl circular

Tatjaxter is & muemoer oFf Baecu. tin, who are
\
N e

to Mesere.Bruaner ¥.: - Wr.i, A8Ttchcock 15 a mempér

of Eiteat and Aitken, - rirn 6f trokers who bought

Hagedd soda shares wbcs vhe Brunner Momd scheme was

%
B

wnder consideration end whe have been selling out

i vince %t was turned downm ; the International
h' £inancial Soglety are a grop of truet companies,
4]

whana brokers are Sheppards.

It is propoged that if Mr.Dighton Pollock
iz gziven an opportunity of a general explanation of
tnhe position he should s3y that the scheme underwritten
by Meosrs.Cull and Company was approved by the Secretary
of 8tate and the Kenya Governmrnt; thet later Messrs,
Brunner Moné &1l Crs—3y Came forward with an alterna-
tlve scheme which provided for a Government director,
and that the Kenya Government was willing to give its

{5a approval to that alternative.scheme subject to certainm |

safeguards;




were put to the
Mond at a mesting at Ifhich : ﬂn%{‘
aertsin ether points on which tu &
wished to ascertain what, luusrl.!m Mond t‘m
‘vbuld be; that; the offers of lln“r_n.:agwu“ ma.i
iid not fully meet the wishes df the Q’Q:..mn ] ;
Govemmant or the Saoratw of Btate ,ﬁu um

-M.uf Iohono

other hand the promoters of t}xe dt x
nave given what »pqiz;}noi&~-‘i§t;nfnctury assuran-
ces that the property will be q‘orkod to 1ts
fullest capadity; the full working pf.eh; propert&
is the condition which must weigh b&&tﬂ.y with

the Beoretary of 8tate in the interests of Wn

Colony and the developnent of its ref qurqn.

1% mey be that Mr. Dtghtcn ’ol(look will
not be affardad an oppertunity of n;kixig such &
statement m& will have to confine his lﬂ&h
to the. qu‘nuon of a compulsery ox-dnr,

evmt it ie proposed tbaﬁ M nhould say_




. Gresnam Hevsg,

)
“

. d 2 Lownpox,
4 April 1924

- DEAR SiR or Mapanu,

MAGADI

SODA COMPANY, LIMITED.

As Shareholders and Debeuture holders i the above-named Company,
we caire to draw the attention of our fellow Shareholders ind Debenture holders
and of the Creditors to certain facts 1 connection with the present positton of the

liquidation of this Company, which to 1 seem to be of the highest iraportance,

As you will no doubt remember, at the time that the proposal for hyuidation

was put forward i January last 4 scheme was also outlined for the formation of
a new Company in which the Debenture halders. Creditors and Shareholders of the

old Company would respectively receive Delientures, Preference Shares and Ordinary

Shares in the new Company, as follows T present First Debenture holders, First
Debentures in the new Company to att amourt equal tu thew present holdings |t
Second Debenture holders and Creditors, Preteronce Shares i the new Cowpany to an
amount equal to 75 per cent. ol thew presen: Debentures or unsecured debts; aund
the Ordinary Shareholders and Deferred Sharetolders, une s Ordinary share for evert
£1 nominal value of Ordinary Shares and tor #very 5s. nominal value of Deferred Share-
now held by them, such new Ordinary share to be credited s 1 6d puid, with a
liability of 3s. 6d. per share. If the Shareholder did not wish ta take up this habidity
his share would be taken by the Underwnters and lie would get nothing.

At the first meeting this scheme was cntiased, but o vote was taken apon
it. The liquidation was®not carried, but it was agnousced thar . .lternative scheme
was under consideration,’ which involved v assessment wpon ~carchalders, hut whiel:

P would limit their interest in thé profits to a fixed interest, the “alowe of profits at
' any, being taken by the group shich was putting lorwart this altsrative s bene

At the second meeting of Shareholders, beld i Fehruacv. Lo cosolution :

favour of voluntary liquidation was carped, and 2 Committer ot Sharebolders was

appointed te act with the Liquidator.

The: Liquidatar and Committee of Sharcholders approved, ar niore Livouzabl
to the Company-and those. intesested mn it, the alternauive scheme .luve mentioned,
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1 "ltrh the probable mult (judgmg from the past)
gjg‘g.ny will lose its new capital and again fall into -
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N stu Apcl it yuppoit’of the pitit for the Compilory’ Liguidation of 12, (hig
o Cur o‘b,u in pre&\hg for a comyuk v wimdigup order is that the bﬂ!gal Recéiver,

% Mnn% W,@at s:he:ﬂe is

w and diﬂeu urangerncnty, and fuz make .

Yours faithfully,

G ‘A KNOWLES,

EOBERT L. CARTER

R A, HITCHCOCK,

“ o | : A : ~ INTERNATIONAL FINANCIAL SOCIETY, LIMITED,
o Y. Fer W. J. ELbripGe,

' ' Secretary.







