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Three points arise:
{1) The Draft A/^reement The conclusionf‘

h. of the Agree^nt must await the 
Transport Admlnlstrat 
the matters of detail ( with

setting up of the 
ion, but in th^ meantimer

one exception 
referred to hereafter) may as well be settled.

^ The drafting poihis outatdsding arer-
referre^^'te |(j?|fhe Schedule to''thie 

' ■’4«!>^tBh; and ‘ '

(b) the suggestions in the'Crt^lSteM 
letter In 35193, which were orig ' 
to us semi-officially- in the minute 
4742.

.1

■:

4

,1 ' Vts.

Of the former, nuiaotion is’-required as 
to (a) Items 1,4,6,7,8 and’ll which

draft Agreement w'nioh has been concurred In 
by the Directors' bfi^he lanlc (474-2).^Hfj^Item 9 
which has been agreed hondon Manager. 7;;

are already

# -.iic As,?,?.

(It i« true t;,at Item 9 iiflrords raises the

question of hypothecation, but that is dealt with 
below). It therefore remains for the Crown 
Agents tu taite steps to secure an agreement with 
ti.e .ank to Item 2 [as to wnich see para.2 of

f•■1^4,, Item whicii lias been aii-eoi •..-:th

Items 10 and 12, whlcr. are In ti.e present Agreement 
anl tr.e government wish retained.

local Ilaaagen- of the i-ankt • e ,nfc1 It.3*

In writing to ti.e Crown Agents accord in,?]y 
7 agres to the incorporation of the amendments

suggested

^ __ sil^.



■I"-:'i -. -

. /v;:-

258-r

Three polnte ariee:
(i) The Draft Agreement. The conoluelon

;, *«BWp«rtrJ^nlstr^iOn, txti in the meantlae 
<he art t are o^ietall ( wlthioB*:sw»epil€« ; 
Teferred to'^lter^tar) aay. ae well he eettled. 

,\',;;^T,^_^,wtine_,poi)ita ^utetaniding gre:- 
"-'-«*)<^hil^|cwrred-t#:ln 'i^i^heduli«l\t« tht* ^

*"***• Crown, Agent* ■-,

the minute attaohed to' -

must await the setting, iq> of the

Ilf! ■■:1

r-.

i

-

t
i

• t^,;f o™«r. no .^tion;** requl^^jf^
*,,to Items Cd.-e.TiB and 11 which are airiiady 
'■ in'hlDe draft Agreement tthiah hag^feaA cohSsurred i^'-‘

w^oh h*»“-:he9^>^^^'|^%'. the London Mma^
It, ia^ Xjne tl»t'iKlhn ». in word* raises the 

"tpiMflen 'eT hypothecation, hut that is dealt with j-J 
;4te»lo*K

‘^K
-!,

It therefore remains for the Oro^

Agent* to take •tape to «e*i^f. ap agreement|^'j

Also

ve id,1.he=*tre..nt Agreement

'it!Is' I

■I

' ant th® GoTe^eot i^i8li,'.^etaiA*d^r-,

In writing, to J|c*.Croi(rn Agints’aceordii^ES 
? agree to the incorporallon o^ the amandineiite

.e^leitedlil
I

J.\ ' ■ '

ii:,:l

IS
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and in writing to.the Crown Agenta we aiuill hare to
maJce eoae referenoe to thia hypothecation queation 
in connaotion with Itas 9 ajd the Bohedula in 

? S8704,
( 3 3: l.ooal_B«|h

(«3 TTganiia. Uganda Weportad the 
ih l0274;^Wob'*«f;itft w»«r for .fjfrthar '■ 

oonaidaration.

■ i*f&!nahlo and ? ho aotlan la oeoeaaaiy '
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,ut(|fad>f|BNW«THOU^ 

NKiBbBtUC- Zo^ 
KENYA.

.-i?

No-
comnomctt.

« A-- -••.

Irt Jul7, 192S.

26981r.
With ref«rM^^..M your Oonfidontiol 

^ doopatch of the 2eth |^4(^l»,r, forwardla* e oc®y 
of a letter from the Cre«n'^e»te 
eeparato

i?#5-,
relative to a

agreeBM^t^hitt^. thi^ frweport A«atBlsttatt< 
iJ^pf^ndiA; 1 hare the honour to 
M^Wj^ted my S^wtire Council

and the Xational Bi 
that I'lijiform you 

j^,-r and am of the opjfni r^^t''no;Bei>‘arate agreement for 
the.Coleay and Txaiutt^rt'A^nlatratloo mill te 
required until the S^Dnort Adminletration.hecomes

e*'-.S'-
a aeparate entity.

1 attach a Sobedule of the amendmenta mhich 
I auggest should he made In the Colony's AgreWent in 
such an erent.

SchednlA

With the exception of Amendment 2 these 
amendments will be desirable in the Colony’s Agreement 
whether the Transport Administration becomes a separat 
entity or not.

2.

In the latter event Amendment 2 in 
the Schedule will have to be replaced by a provision 
in the Qeneral Agreement that the Government and 
Railway accounts are to bo kept aeparate and that 2^ 
iRbeiradW is bo be paid to the Oovernmeat and Railway 
rsspecUveiy on smy 8«» by which their respective 
balances may exceed Sha:200,000/- until such time as 
the Transport Administration becomes a separate entity

-Ai'''.

iRimwomuBui ; . .
uiisnauB colobi* jt.«i.n.8,AnKy. p.c 
'‘I'jpoiMtAHr OP ariuirjreH tbi ooiamts, 

- lonzsa mBBi,
unxow. B. V,

is»ySMalfe

All

• $
1

A>'?'
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All th« prapoMd asMiteents bar* bam 
•«P**d to titbor by tho Bank's London Offloo or by 
ttelr looal Hanacar.

3. It in snegostod that tbo aoeorlty of 
000,000 to bo lodged by tho Bank sbobld be dirldad 
in the follobing proportional'

Kenya

Uganda Bailnay .. OOO^OBO.

A 73,000.

aia.oii6. '5*

4
Uganda

, 4. Wtb regard to the queatijn e^ depooitn,
oneloeb>h-atateneiit shoeing the anounte 

' ■'flLs':'?: ■ : India on fined depoeit ani currant

aooonnt at iaterthlb during the pM* fonJp-^rUi^aj; ^ ^ ,
I nay add that the large balanoee held dn ac^dii.d’^: 
the Kanya-Uganda Loan eill be rapidly- redu^

progrea# an^ in Tie* ,of the proposed'aBenMra; 
t-io thd agreeewnt, coupled with tho arrangenenb't^^ '

tk^

M
“P *• d?BO,000 My be ^Wd 

: prb^tione are neeeaaary’.

I hart the hpaour to b«g 
Sir.

Your most obedient, humble sernuit,

jCf^ h' ^ d-j" /ii 
' iCtm OOVEUIOH.

/

'A.
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' 1. S«p»nt« BcratMnt to bo *ro«n for tho Colony./

2 TIM SoTonuont and Bailvay Aaoeonts to be kept soparato and
f'. SUf lataroat to bo paid to the CoTomaent and Ballway 

i rcapaatlToly on any aU/WUeb their raapeetlTo balanoea aay 
ozooad BhaiBOO.OOO. ‘ ^

A i. ■' PraoBbla to-bo aaandad aa auggeated In paragraph 4 of Crown 
iganta' lattar of 15th of loTaabar. 1924, to Under Secretary 
of atato. /

4. Interaat ad Ttzad Bapeaita • Kata to be not loaa than allewe 
^ to Boat fareored ouatoBar.

9. PrOTlaloa to be Bade " 
depoalta at a 
earned on tho '

/

/ #;
t Ibat orerdrafVh will bo allowed agalnat 
fna:^ of 1^ ^ove tho rate of Intare’at' 
'dapoalt. 7 <»]

' ®- . ptkrpooee on any »»

7. ,, Tranafera of funds betwew local Brauohoo of the 5a|)k fdrv \ 
CoremBent purpoaea, to bo at par. / ■

Intaria^ to be paid to tho Sererniient on any^ aua by whlo 
balanje* aluOl ezoeed 8^:200,000/*,^

9. Bank to glre /eduritjr of «00,000 to,be appSrtlonod be.twoen 
and Ogaiida at-the dlaoretlon^af tbt.''Oro.wn dgepta.

, ib. . 'Zatereat of fixed depoalta to be credited oe-SOth June »iat Beoesber. ^ 7,..^,?-

ftpi i A* Bank will Aake eterllng reDlttanoea ha ci
, , behalf of the Colony either’'by draft, letter or telegraB. '<> 

oUa In auoh eaaea the ratea, to be arrlTed at by agfeeuent, ' 
ahall aunya be more faTourable to the Adslnlatration by at* 
least IK tbap the, rate grented to the Bank's moat favoured 
CuatoMr.

^ .
12. Period of fixed deposits to be left open and not Bade six 
v«yy Bontha as In draft Railway Agreen^t.
^15. Paragraph 16 of preadnt agreesent to read 'Balrobl* instead

of ■Kombaaa*.

'.■4,' ^t a"a.
<*4

aud>a

ItaB 8 la M auggeated by Crown Agents.

IteBS 1, 4, 6, 7, 8, and 11 are already in the draft 
agreement prepared by Crown Agents.

ItoB 5 has been agreed to by the Local Kanager.

It«a 9 has jieen a^sresd to by ths London Kanager.
ttsBS U) -had IS ars la the prossnt agreement and should 
ba. ratalatC. , ,,
4b ragards itsm 10 this la essential In the Colony's 
SCrsodisBt lat ordsr that the anount nay ba brought Into 
the Xatafaa of ilM paar oonoomed.

> y :I '•



m~lTHE COLONY AND PHOTBCTOEATE OR jCtinpf'tXJANDA £3,9d0.000 LOAN

. Data. Currwit Deposit 
Account. Plied Deposit 

Account.
1921. £. £♦ - j- £.

TTT^

tl: Acct. In Overdraft. S
i A.

Si - r-

fflIVS:
Oct. 31. 

1^. 
Jsnt 31. 
APOfll 30.
rt'

'tmJan
, '■

• • ...
■ ',^45,9,000 'S t•'w

-f
! - ■

• ■ -31.
31.

1924.
Jan. 31. 
itfrll 30.

Dec. 31.

1

, ,,;#'iS8;§§§

■ % •'

31.

mi'j*

nfe ro
03 :>'..w

y I
■ •> , J■-A’s
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V

L) >UA.*cxrnaAa^
8* Beoretary oJ State<r
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. :Ura<iheif.

. DavU.

,d.^2&SSSms. h:-\^
r Ormtby-Qcn.

dvmnins Strert.

/^. August. 192ft.

imery.

RAP^^-

I hare fths hohour to acknowledge 

g the receipt of your despatch OoBfidentiel 

98 ef the 1st of July, submitting

■ lantial.- '

■ i:' ■■ ■|i', i o»

schedule of propoeed ameiidments to tfts,.'
I

B i<mt the Hationea Bari of

India.

^24) 2. I observe that in hie telegra 

^ of the 13th of October. 1S24. the late

Robert Coryndon stateu tJiat a revised 

banking agreement was tiien under

J32S' 
T^»lH■ 9:b

^C3J3r^ t■:

. ^ consideration for sabmisaion to t;.e

Secretary of State; ana asked ti.at 

pending its receipt the nebotiations

-fV

for

' ,4' ;-^^.
■mm.. ,.VI i. a*, j'i.'



s|mmm 3

for a separate Aereanent on behalf of r? S- # ":-

Ufcanda Railway Adninietration ohouldthe

be ajspended.

Z. -Bo Bjch revised Agreement has. 

howeteri-yet teen received, and I agree 

with the view eipreseed in paragraph 1 of

ypiff despatdb under aoknowleognent that 

^i-iajjarate Agreeirentjffor the Colony and 

Administration will.be required

Ji** ^ >
4

;^t^i^Jattor becomes a e0payaito. eotity• 

'Afej^a dre aware, the negotlatione with the 

t..e Tranetort Sgreasent

X

I'

' Sajjk. UJ j5,fy;ard to
i't'

have proceeded 

aesjnie trjat the aoe.n/centB pro-oeec in t.'.e

in U.e me a-, time, and I

re.ate solely■ CS ate..Bcr.edjle to yo-r

.1,0/. of l:.e Colony'sr j ose.J : •: ■t t .e

..:.eoteo withAt^r-(iieift , ai.t a;» ..ot a

I: rw-* . o:”*. V « ’•

S^

- copyr of arw u-tr..« oU.*

■i. .1»frott wzucr.ie*.--1 if : r . *.&e

.1 *. e bpcceptedyua «a

fJ. -i..
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2Go
the amendmente mentioned in the

General Uana^er^B letter of the 43rd oi

March las^ Subj eot to farther

ooaaideration 'of the queetiorj of
• -t .

hypothecation (with which I wiiA^e^

au.
\
' later) ya&ree to the adoption of 

, th^ ame(idcientet',ar*d 

-'i in parat;rapii 3 of tne
■’■ ■ I'

prown i^ants' let«<^.at

c-
I conour in the ;ir.v.

: <•'

wording of the vri)^oaed\tlf^lf^9fe^ *
V.'fc—. ■

no ti;e coneenssfBtl^l

■>'

tne^^^hle.dv-.
. V j'. ,

alt'eratione , muet stand oTljr'y^iV 

ti.e legal inetrwents regarding the
K■ '•' V

Transport Adninietration have Lten

approved.

To revert to t..e ej,_ est: in4.

0.. o: t..e01 tne je;.er'-u t. u.ut •'-

£300,0'O seoaritis to f i •. t.

tne Bank, £a00,000 s..o .o-. e

e;.ecitiJa-ly ny ot..eoat<'.; to t..e

jroyoeed Irens ort A6iee^;ent, I note
4.

t.-.at\
r.., ' •alfS* •;
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arrangement for the guidance of the

Crown Agents. it wouia be preferable

» tio lay down as a definite understand- 

in the case of a default ;hy 

in respect .of any of 

; agreementa, the amount recoveraBl#

.Is!, , tjj'e’iapk
>'■* ■■4'

, frpm the eecuritiei ihould be divided.'

. between tr.e Goternre;.-.a of Kenya and 
' - ii

Uganda and the Tra.ne ort Adreiiaetfa- 

i&V tion, pro rata to tiie amount of loi<e

V .

.'r-
- ■ S,
i ■■'euajainec^ reenectively. I

..y.^^berefore be glad if yoa^woula gi?| 

further conaileration to tiue point, ,

in corjji'.a’.ioii wi-... tne Uenei...

ilaji.i,.^er f tne Bailw.iyj^ oj.u tne

Uovenment of l'ga..ua.

. b. t: r ej.'..

a ei.jT.er/wB tr.t* eG:;eau-e;^! *<»

41^ ^ C

prepared %e ajt'.oriBp v,,e , rwr•_

t-' p. 'T-ac- -'p bank with a

vie*
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in this deapatoh may race ive early
V ,

oonaideration, and that you will inform

me by telegram, aa Boon ae poaaible:- 

(a) ^ether I am correct in aeaiinitg ■

that the amendmenta in the achedule

enoloaed in your despatch relate solely 

to the ^ijr'opoaed revieion of the Colony's

v'lAgreement,

(b) "^etiier 1the views which I have

eiprersed in par.trfvh4 . with regard to

tne aecurioies meet with tOneral concurrera
a,^
(a) "^lether ti.e eice.'.tt^e fi. ure

of one-quarter in umenjrei.t 11 shoulu

stand.

i-
. <<

>

I-

o* -V

Er-

..



(Signed) L, S. AMERY

r*

r
•' s.
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