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{FIDELITY GUARANTRE;

Tre copy of memo by Treapurey end SUPPY

1is opinion thet fidelity insurané"é'?”sﬂgﬁg@ be e¥i

oned. If some form of guerantee wust ki dpted
considefs insurance showld be effected by nigais
e Public Oificebt Cuarantee Fund, Copy 6f tnis-
sent to VYenye and to 17,7, 1 P :
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GoverRMENT House,

Jga"ndé Protectorate. 16 Mt 25 UGANDA.

Jo. 67

13th Februgry, 1925,

Bir,

“{:/ia/”despatd'n Fo.415 ot the 2nth A}gﬁit laet in regard to
:rrangements for giving effé’ct to the provigions of

colonial Regulation No.3 ’%2 whichprovides that certain

ozﬁcera shdll give security for the faithfl discharga.

their auties, ang %o trensmit for your :lnformat,ion

oy ' ”“a. 90y of 'a meroran qum &+ the subject by thé"»l‘z;ioamrrer. 3
I have discussed the magtter vrith'niy -lxoeutiu.:
and both my advisers andg myself are of opinion
ﬁ'a’c the Teasons which ur.Dain aivancea in favour of
the abolition of ay form of securitv are sufficiently
cogent to justify thisg col;rse. With regarqd —tf;
bParagrgph 6 of the Treasurer!s memorandum, the view of
my Bxecutive Coumeil, in w-ich I concur, is that if some
form of insurance must be 1nsisted on it would be
preferable that aich in surance ‘shhuld be effected by
means of a Public Officers uarantee fund rather tnan
throu gh g Comparny.

3. I observe from corre—spondence which I have
Teceivea fror the Ofticer Adninistering the Govermment
of t_.he Tanganyiks Terri tory that the views of our
Trespective Govermments ars subsi-rntially tho e- e

|24 se.

Right Hohour able =

HE SECRETARY OF STATE FOR THE COLONITS,

&c., &C,, &e.
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A 4. i aun"sendi‘.nga copy of this despatch (with
endlosure) to the Governor, Kenya, and the Otfficer
' A.dministering' the Government of the Tanganyika
| ) Torritory: it
I have the honour to be, :
. Sir,
. Your mo st obedient, hwnbi'é'aservmt,
¢ ’_,/‘"“4‘ 4 )
{. &
Z
. ‘4
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FNC' CHGRETH DESPATCH ; k-
o ne b 0F[32.95 [Nesozes. - 5

, THE TREASURY.
P Entebbe, Uganda.
7 14th January, 1925.
To,

The Hon'bple,
The chd.ef Secretury,
Meh‘bo.

I have the honour to submit tﬁs following
observations for His Excellency's consideration
regarding the arrangements ror glving effect to the
provisiona of Colonial Roguhtion 332.

2. It is desirable to supplement the Crown ,
Agentu statement of contrihution: qnd claims paid at
ninute 134 by noting that aing;)

date, the Insurance Company has _tfvo claims

amounting to £226:7:5 while during ‘the same period

the premiums paid have amounted to npﬁioximately £85.
3. Three alternatives tre submitted for

-
consideration, viz. t.»\;

5

ol

(i) To continue the preae.nt system.
(ii) To establish within the Protectorate a Publi
Officers Gunrantee hmd. ’

(iii) To abandon the !xdili*ty Insurance entirely.

4. It appears that it ia generally conceded tha:
the present system has never been satisfactory. In
this I concur and I think that it is only necessary
to consider (11) and (iii).

5. For several reasons stated below I incline
to the view that the Government should now face losses
of public maney and that the fidelity insurance should

be aband6hed. The considerations are as followa H

(a)



(2) The premiums are efall but owing to frequent
'changes :I.x'z,l the holders’ o?/insured rosts monthly
deductions are necessarf Many book entries are thus
involved and often considerable correspondence is
necesaary to square off the transactions. The trouble
involved in my view quite outweighs the benefits that
have in the past accrued and I see no reason to think
that the benefits in the future are likely to implrove.

(b) For the most part the posts, which most need
insurance cannot from their nature be secured - I refer
in particular to native revenue col'lectors( - nor can
inaura.nce be expected to provide a cover for more than

a fixed amount which may well prove to l\ig opg)..y a
proportion of the actual loss. >

(c) The officérs who are compelled to pay “the
premjums do undoubtedly entertain a certain feeling of
resentment at being oalled,upron to contribute to the
assurance of their good faith and I conaidei‘ that the
removal of this incubus would be especially welcomed by
the officers concerned and would not otmrvise be open
to serious objection. Out total losses during nearly
8 years have amounted to only £250 in Uganda alone, an
amount quite negligible compared with the large sums

qhandled by guaranteed officers.

6. If however the Secretary of State determines
thet some system of insurance is necessary, I must
record my opinicn that it would be a long time before a
public officer's guersntee fund would be successfully
established unlee!‘s the number of insured posts in this
Protectorate-were greatly increased for in 1924 only

30 posts were insured for o tota® of £5,875 so that the

|

income
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income of a fund would have only nmouﬁted to £29:7:6.
on ]u'inoiple I am oﬁf the opinion /wﬂat the fidelity
| insurance should be abandoned but if it is to be
enforced then I consider that all officers who have
&ﬁ' ox.ia'tt:dy of public stores ‘and cash should be

5

rﬁhirs9 to guarantee their good faith.

84/ €. K. Dain,




