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FiyAJTClAL POSITI-^r

R#ire^t»th4t instead of surplue revenue 
' Treaeuror astlxsataa deficit of £300,000 c*ier.> 

due to ahdrtage on railway eontributton,Inccue 
Tax and Cuetoa* re^ultiajr froo abneri&al tr:.ie 
depreaslon.Excess of liabilities over assets -r. ^
31et jLarci% .Vast exceed £2&0,600.I>issp>.lc>l:ov s 
explaining position nhlch la very I'srlcun.
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this telegram ahowa u.c i-otiuvj

V to bo meat •arlous.
■

In the draft Istliatea for tlte tsA-.-J.t 
lit Ai-rll to 31»t Deoemter 1941, tte budget UxB 
Ouet made to badoroe, or ratber tiS^tre ecula i.c i 
been a ema^ eurplue of £35,000 tie o; i.i-
nal estimate of the yield of Inoone bal -i 

It now afpaare that Inateail c: ,1 
•TLall wurplu* there will, be a deficit of £30C, ■ ,

i
\

reallaed.

Ii. the draft EsOr^tes >
<SO,000-»aa provided for Ballway oontrlbutloi. 
338,413 for Inocoo-Tax IV, aoi.soo for CUstgnt, fT-j^k Ing^

; . t679,»13 tn all, eo it loolta aa thousb the totals_ —— ■ 
» la tto draft *etl«at»« duet 'ot nearly halved. 1

aojuoh for the budget for the preeect I
yedl^.tbr rather 9 monthel, but»'lj^^x3#ltipii becomes 1
woreo <bea«(» torn to the reeult of/«w iioriahg 1
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k-r protest^ana ? He ahould 
. so« write again to the foreign Ollloe 

explaining that a telegram haa haen 
reoatved fra& the Oo7emoiXK.T('a>i 
ahidh It appeara that ttie linancial 
position of Kenya Is very serict^ and 
that It la Iqperatlire to incretCsa 
OastcBS duties without further delay.

cbhf tho yaee 1880 01 . It now a^a 'S 
that Instead of an estimated deficit 
of £166,000 as.eatlaated In the
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draft fistlaates, a deficit has to r

't. a4r O - *1^ "
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Cts-I ■

Vm Qowemor some tins ago estimated 
that wa (bould get £300,&(!ib out of 
Insrsaaed duties, tut that was before 
the present eiuop and the estimate was

1 iwn r THi ‘ m T r r i ni- ii iifipi iw> >bii
^ JicLif. /A.—

i%
' ■ »‘i'.:The position, therefore, li 

that M start tb? year wf^h.#, defici' 
of £250,000 an^^exa thjreatenM with 
a further d&ficti of £300.000 before 
the end of tlio y4ar.

> >

asde In rtspeci of a 12 month flnanolaJ. 
CWarlr £.100,000 Is the utawst

!; > eaii^ct It.i ;WO test eupsct .'rom t> Is e.'Xiroe and we 
i'iie (KaOite rjttuna'.^ h-’ ss get that.

Ct. uvi> «(,;.,^uitura side the 
tatlmatci ftauilrer'iiT hser. pruned very 

■ -■■ S«vei-e:y cofcra they wur.. submitted to 
i; Secvstai. of 3tate£-ar;d jjie only

rW- 5(i.v. fi;t.or af-yain* \:^n/C

Clearly'^ery eri».s must 
^ made at once te Increase Iwvenue 
and cut down expenditure. is 
out of the ^estlw to Increase the 
native polii-tax. Irnoae-taa has _ ^ 
proved a broken reed- The railway 
is now entirely separated frcm the 
ordinary Colonial revenue and si^n- 
dlture, so ^t it is'inposslble to 
have reo^.jse to increasing railway 
rates, even If It were Justifiable; 
ang .the only hope iof itajtagaSr iVftsB- 
ue so far as I ean see, lies In the
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oar. see possl- 
is the txolSlon of the provision 

,af ihUppCC o-r inorsased salaries. 
•♦•H’ Cr/t Uis Civil servants, but

i r •
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Ui lavaarJ. curr-^mstancee there la/■■ ■■

nottijtJig for -.1 hit to- colt this Item, 
sspaolally having reg^d to-4he fall 
In the cost of living.

fv
■X--------- Apart from 

.this it muy be pofstble tp pare off a 
few hundred! here a^ tirera but no 
other big reduction aaesm poaatbia, 

^tha i^ltlon of £100,000 ^ reverus

.. ^^nadl^e Increase of duttss.
■i have In a^ideiu letter aakad, 
mat rorhlg}i OPftoe, s«is^}le%now^g^ 

^-'mraope l^ai ratified the Coavtatlc® V 
September;. 1918 revlslfll^n

• /.. •*

■ ■* •

'v: , I

■

'4, Li
k.-- fat

r



'S^Sfa.
rr

's,sand the raduotlhn of expenditure 
“'£80,000 will leave a more brldgeabie 

gEQ? of £130,000 so fax as this year 
Is concerned; hut wo are left with 
a deficit of £350,000 at the hegln-

£^^t2cJS!^ £JSS**
oifiarn^^ “Of TOurso if h^rflite- 
Bant In trade weiw to set In, things 
would at once beidn to assuas a more 
rosf appaaaaiiee, but there secne no 
sign of the slua^: oenlng to an end at 
present and It is laposslble to 
tut34 xifon this-
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T Vrltd to Uid Foreign
Office s» propose<^ ""i.5 ■■

Telegraph to the Govemor.- 
saylng that the Seeretaxy of j ^

,.- i: .>«■

/<>«?•!I .

i-has read his telegrac with audi ecn-^ 
earn, and that clearly every afforV- 
aust he sade at once tc iscraaaa C 
tsrefiue and cot down oxpondl tuw .l'". ,-. 
Indicate tfca action talan with 
gard to OhstOM dutlaa, express 8Sc. ' 
of Stats's rsg-zipt that In pceaent 
oircumetanoes the provision of >’ j ’ •; y,
£80,000 for increased salaries wet - 

flay that there Should' ~
, be no further toicftiB ^or unallocated ' ' 
»tc;^e» account li* possible (vide

and ask Whether the Oovemor * 
oan Bake any other suggestions to 
Increase revenue or decrease espan-
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^^^-..JSLKaAli fr« til. GovshwiV Ke'njjo.
Bf 3t»t« for tha Coloni.j, - '

Oated-SathMoy. ^ I SJW >tl'| 11
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26th % yoar) UX^SfM UMkrUy regret 
that instead of surjliMiy^M^ >r»a«i'r»r oatiraaWB 
deficit of 2j00,000 oi^eflx"^^ j^o ehortage on 
railway contribution laiitoi tat ai^ 
rojialting froB abnornal-'^ad*' depression, 
liabilities over, hasete,^ to .31st ..larcb last excset 

' fiSSQtOtiO..' Sespatoh foilaira explaiuirv, financial 
position which is.very serious.
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Oovnlng Street, »•A 1June, 1921.
-■fN AfiE^
JR Tffi (XX-QS^SS. Gentlamsn.

In ocnf Irmtlofl of
aeul official Instructions 
already cooimnlcated to you, 1 
UL ate. to Inf ora. you t;Tat It 
has bean declOad for the present 
to suspend action on ail vacant pj 
appointments In .%aya, anu that^ | 
pending further Iristructlons you 
should not proceed, therefore, 
with any agreeinents to shloh 
you are not already ooandttea.

I am, etc..

^af^rbao. 9.6.81.
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ai6S17easB^-lni^tW:.»JJ?eady.'l -i/J ■ _

. sent liomTwhich can ts6 stJi.paiiaod’If ’not ">' ,jf-:

'Deel^e -t^V if poesl^j^^' -

.*h^ther
A4<kM4i.

too' l«lt^

Uiexe ehould be no lurther bUT^kj^Pr

<b4. t>^jx.t/ML
'can yo:' ucalloosted stores aocoun\^

*<JLu<x.
I ‘ “ % /•“ "" I / '“Xaaice adiy other suggestloos to Increase

revenue or decrease expandltare'


