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FINANCI AL POSITION

Regrets that instead of surplus revenue
Treasurer estimates deficit of £300,000 ¢
due to shortage om ruilway contribution,l
Tax gnd Cuptom# resulting from abnexwal tr
depression.Excess of liebilities over asrete "=
3ist March last cxceed £350,000.Dwsp.fol!
explaining -position which is very rericusn
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to be mcst serious.

In the draf: Estigates for the g i
18t April to 31st December 15&l1, the bud_er v.s g
just made to balarce, or rather Wudre woula - . 2
been a lma*l surplue of £35,000 odd ‘1% e cri i-
nal estimafe of the yield of Income \\x. hai
realised. It now appeare that instesy 3
szall surplus there will be a deficit ¢f £300,

Ir. the draft Edlzgtes:-
£50,000 was provided for Ral lway con-ributic:
338,413 for Incame-Tax
200800 for Oustoms, waking il "

in all, ®c it looks as though the

So much for the budget for the present
months), but

g position vecomes
v

Working

when we turn tO the result of



now write again to the Foreign Office
explaining that & telegram has been
received from the Governor, fiam

that instead of an ennna.ted aeﬁ.ott X
of £168,000 as_catimated in the gt
“draft Estimates, a deficit has to

vo kaced. of-2 30000 , M,‘L.‘ g mich it appears that the financisl
KA ;%«.m' St SUle s A M—«gv‘;" e 3 position of Kenya is veyy serioys and

that 1t is imperative to incresse
Oustams duties without further delay.
The Governor same time ago estimated
® that we should get &m,wa:out‘ of
irosressed duties, but that was before
e preseat giucp and the estimate was

The position, therefore, 14

that e start the year 'wfm,g dsficit
of £350,000 a.n&’a.re threaten&d with Wdp i renpect of a 12 honth fiAsaotag

a furtrer deficift of £300.00% vsfore 4 Agaris i, ¥ORE. Claarly £100,000 is the utmost

o st b A Yﬁal/' £ ampect St (WG miel SXpaey yYromw tools pource and we
Clearly svery efip:~ must oo :, be foriens = ABLILI Ye {OThunate %o W get that.

te made at orioe to incresss “wvenuse yfr‘/ ; 1 2 o XA g e i iture lde the

- and cut dowg expenditure. It is }/nr”;v e Wad a ¥stimatos nagalrevddr 'men pruned very

ut of the guestion to increass the LET XAy S bwlnge peveraly tefcrs tney were submitted to
rative poll-tax. Income-tax has }//"”' bi’n LM WHE o wE & Sho SecTetar. Of Statey add ghe only

Wt ol e nlm tat ¢k can sse poasi-

proved a oroken reed. The rallway . . ¢, M Ao TN

B2 18 10N éxcision cf isi
is now entirely separated from the Ba e N0 exalslor the provisicn

! ; 52 845000 o inerea : o5
¢rdinary Colonial revenue and expen- &1 “ 9% E5%p00 «reased salaries. I
) il A% ohevy (ot dhe civ ant
diture, so that At is impossible to : wovy the civil servants, tut
in present cirrinatances there is

pave reoe.rse £ increasing rallway '
. ne Zor 1t te : )
rates, evenAf it were justifiaple; 4 Rirg for 1t nut te omit this item,

and, the only hope of mcrenad’”reven-# r e ;»,. especially having regard to<the fall

ue 80 far as I can 996, llea in' the = '; : in the cost of ]living. Apart from
sgpad st increase 6f Qu_n;m auties 2 S h . ,  this it gay be popsible to pare off a
W& have in a reoem 13:1;.: ukad e P y few hundreds here a.‘ there btut no &

e Toreign Otffce, etiefheny 3 " 4 other big redudtion seems possible.
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&nd the reaiotion of expenditure
“~£80, 000 will leave a more. briﬂa‘u!}l.
gap of mo.om 80 far as mawn
is concerned; butwe are left with
a deficit cf £350,000 at the vegin-
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ment in trade wers to set in, things A
would at onde begin to assume a more =

rosy appearance, but there seems no
sigr of the slump coming to an end at 2
present and 1t is Impossible to >
bui2d upon this. i
T Write to the Foraign b
Office a® proposed, - '
Telegraph to the Governor
» Vo . ‘ ; /
saying that the Sacretary of State 19 i o E
has read his telegrar with mudh CQM<~ o . x tesmey i
cern, and that glearly every effori. Ael
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réverue and cut down expendituns.
Indicate the sction taken with e~
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of State's regve? that in present ‘
circumgtances the provision of * ' e 8
£80,000 for increassad salaries must

be cmitted. Say that there shoauld
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.be no further baxihg \\for urallocated / i - /‘_,"(A / L<.
é’;q;os account ¥ possible (vide { ” e Bl O i
H : \ Conv® 2ot ™® “)
47323) and ask whether the Covernor NN = fb“f
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can make any other suggesations to - -
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TELEGRAM frem'the Govafnor of usn n m?ie? ta.ry
of State for the Culome / y
Dated *26th May . YT
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266 26th May your, ‘ielt\-_;r»pm 168k lidy regret
that instead of Surpluh Favedue treasurar ostimatvqgs
deficit of £800,000 ciiefly 8he to shortuge on
rajlway contribution Ingome Tax dn@ custome
resalbing from abnormal’ trade depreasiun.  Zxcest af
liabilities over &ssets ¢ to.dlet uarch last exceed
£350,000," Despatch follows explaining financial

position which is. vexry seriovus.
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c&./avaac‘llem. KENYA. >

Downing Street,
/€ june, 1021.

Gentlemen,

In confirmation of
semi official instructions
already communicated to you, I
s a%c, to inform you that it
has been decided for the present
to suegend action on all vacant |
appolintments in Reaya, and that/
pending further instructions yw
should not proceed, merefo;e, "
with any agreements to which
you are not already committea. f

I am, etc.,
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