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8ir,

With referegnce to your telegram of the
25th W timo Tegarding the incidence of Kenya
Incem Tax on interest derived from Kenye Loen
Brock held by persons not resident in Kenya,

I regret thet the temporary sbsence of the
Preasurer from Nairodbl snc the necessity of
(;- v consulting him caused some delay in wy

R PRI telegrapnic reply of the 29th ultino.

(‘ ‘{‘,'; "‘."0’ "

2. In view of the facts represented in the
2nd and 3rd paragraphs of your telegram \xler
reference I considered that income derived from
Kenya Loen Stock sheuld be exempted from the
operation of the Income Tax Ordinsnce 1920 &and
have ceaused tuie following clause to be inserted
in a draft Amending Ordinsance to the Income Tax
| N , ordinence 1920 which is being considered in
Thah Legislative Council, viz.

Section 6 of the Principal Ordiuauce ee
amoi&ed 5 nereby seuended Ly tie mdditiefl i

Bub fBgceion 1 o2 the followlng exception:-

. Vi. Intareat received by or accruing w or

in favour of eny jaaraovx ot ordinerily
resident nor carryizm"’ : Fuginess 10 the
Oolom' from Inacribed swcx or Debentures
issued by thé Goverment 8f ‘the Colony."

3,
S RIGHT HONOURARLE
WINSTON CHURCHILL, P.C., M.P., |
SECRETARY OF STATE -FOR THE COLONIES,
mma s'rm:t, LONDON, S.W.
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3, I wES eabs@quenﬁy sdvised that e Income
Tex ﬁrdiumce Yetier than the General &ud Spe c1 1
Loan Crdinances should contain this ameu.faent dotl
1n view o the ast, thimt tils prectice sppears to
be almost wuriver Emu. vther Colonies sn? beceause
the two latter Ordinances were sent 0y you wove.
passed vervatim,

4, The Treasurer 1s ouposed Lo Lhle e;x‘e:.‘ptlio..
for he 1s ¢ f the opiniot .t t :Je".uctiol‘e n;emé oy
uie Crowii AZents ol accouilt o?f Kenyu Licoue Tax,
which uncder another smen’rent to he {1.troiuced
would be al & flat rute of flve Ler.ce.t, would
come out of Britisn Revanue m.du‘would not affect
sharenolders in Keﬁys. Loan, wless thelr lucones
were Ly refson €7 Weir erie ity iinwp . or
United Kinzdom Income Tsx pt leas thad, two
shil 1iu.g8 ir the pound., I Wi, ~ader e suglesty
wiat provielon wi-sht be mude 1. the mnuending Bill
for refunde of Kenya tax colircted nT Tne source
ou the lines on which refude of ritish Incone
Tax are obtalnsule by rerilenvte i “hie Hritviwsl
Colonies. I was, jowever, oI Tie re:sScLE «iveu

i1 peragrapll o, unatle W sgree wiih nls u@':‘i(‘:,).

I Leve the [onowl O
Y T Sip,

Your myitle, alcdient corvals,




