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30, Colonel GWO od
Serpetary  of Siate for'.4he Colénies
whether he has et . Statement to
make ou the Magt chn currency
question $

The SECRETARY of STATE for the

COLONIES ‘. Thurchi) : As I -
formued iy ibhém. and eallant Friend on

the 12th 1, T hive considered to the
gerc, the currency question in
nda and Tapganyika, and I
position (o make a statement
tion as a whole B
cnt pusition is the result of
emhodied, as far as Keaya and
Ugandaeg concernod, in the East Africa
and %‘wmda Order s Council of the 26th
April, 10203, That scheme was prepared at

a time t‘ﬁm the Indian rupes hed risen
4n exchangg value vour ¢ . and
it was decyded 1t substitute for tfe [adian
@yrency a loegl corrency bosed on the
fatin at 2s. sterbng g wh valur the
Indian rupee woudd be rurreint word Ot
could be replaced Fu W roLirscts
eapressed in rUPess weRs th A ROr.
preted i terms of the new orn Voo jous

representa .rs have heen remeed sinee
the beginning of the vear omb@ M o the

diferent interests fn Mast Africa. sume
wrging that a change vhe ' b miade,
particalarly in v.ow o the fall m the
exchange value of the Jydidn fupee, and
others urging that ne alternnen should
be mad - \

Afier taking tigse various expressiong
i of opinion into considerst T huie

decided ta miintan the original scheme
in its essential features,@hut with
modification *hat wr rwcompuended by e

the

Currancy Cogamitie appointod 0 Kenya ¢ ¢
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monatised: - Formal

will b publighed A
of ‘the now artangements )
yika Territory: will be eflevted ns soom as
possible,
Colonel WEDGWOGD: May ir k.

Afrios, which used to he so many rupets |
a month, are now twice as many shillings '
per wonth, or are they being reduced!
from rupees to shil without any )
increase in the numbe) sbillings paid;
and whether there is ‘any actual increase
in the wag-s paid tG natives]

Y

Mr. CHURCHILL: I think my hon.
and”gallant Friend has not fully cor-
prebended the effect of the snswer which

T have just given. XNo doubt that is due
to the fact ‘hat this is a very complicuted
matter, which e has just heard for the

first time: hut 1 Wope that he will wady
it with atterfios, and then he will jase
what the bearing <f it 13 betswesn the
various compli.ated quessions’

Colonel WEDGWOOD: May [ ask
whetiter this change in the currency does
mean o change 1o the purchasing
peseer of the wag Kast African
natives, and ks rartings are

r. CHURCHICK. o, Sir, 1t mexns
at the purchasiuyg power of thos: wages

majntained, and mainteioed. at the

ni

20 fopin wod
rupee, which 1s the cause of much
cartcburning on the part of the settlers.

Mr. GRMEBY-GORE: 13 order that
« may study the right hon. Gentleman’»
reply  as he suyyests, may we understenn
whether the shilling is going to be divided
¢ pence or 100 cents ; whether the
uiginal proposal was that the florin
should be divided into 100 cents ; and what
« the submdiary coin below a that it
v pruposed to introduce in  thes
rivs |

inte

M~ CHURCHILL: The intention = tg

the shithng tho dalf-florin

folone! WEDOGWUOOD : The queation 1s,
woat will the coin ke which is smaller
thau the slling ! Wil it be the peuny or
the ceal, and will it be 100 cants to the
“shilhg (% cante (o the florin!

Mr. CHURCHILL : | think | mua agk
fur aotice. uf the Jetails of the currency
uestion, but the decision to which I havi
cote has beeu to retain the existing
eXchunge value of the rupes &b two
shillings, as againet seying that it should
be dropped to the pre-War, value, and to
case the situsglon of the local curremcy _
by creating” s new shillimg=currency, and
taking the shilling ae a hasic valus.

_wolonel Sir . YATE : Dags-ihat wmepsn |
tiat the Indies currensy will be eatirely
« iminated i East Africe !

Mr. CHUMGHILL: Tt is intended to
aimilats the cusgency to thie British
tyve

shether che wages paid te natives in Base
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3k noy 1927

As ¥ informed my Honourable and gallant Friend
on the-12th of Agril, I have s considered to the bost
of my ahility and with ihe assistance of my advisers, the
surrency” queltion in Kenya, Uganda and Tanganyika, and 1

. amnow in s pasitien €o make a statement on the question

a® & whole.

The present position j# the result of the ‘schems

embodisd, as far as Kenye and Ugp dn are concerned, in
the Bast Africa and Ugande Order-Ih-Council of the 26th of
April, 1920. That schems was prn--'{':: « Vime when the
Indian rupee had risen in exhangs value to about 2s.9d.
and it was decided to substitute for the Indien currency
a local currency baged on the florin at 28.0d. sterling,
at which value the Indian rupee would be current until it
could be r?glmd Exigting contracts expressed in ruyeal

.

3

ware to.b:i interpreted in ermo of the new florin. ~

Various representations have been received smoe

tho bagim\.‘l!x 0} thexgar on behalf of the different in-
terests 15“ Kfrica, some_urging that a shange should
be. m Mtw}.y in view of the Tellin the exchange |

- valus of the lnum ripes, and others urging that Ro
‘M‘km b made .
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~ After hnu thees various ux!reldﬂu of onini‘

w mfmm 1 have decided to maintain the
: or!guul
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