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25th July, 1923,
Ssr
Bir, -~
I beg to invite attention to the position of the

East African Bstates, Limited, General 8ir Owen Thomas'
concession for developing the coast lands in Kenysa.
I believe the present position is, briefly, that the
Company's areas include 100,000 acres near Taveta; 100,000
acres at Gazi and Waa, south of Mombasa, 150,000 acres
elsewhere on the coast, also south of Mombasa; and the
Likoni estate on the mainland opposite Kilindini harbour,
about 300 acres; in 511’.000 acres. I understand
the Company has spent £15,000 on experiments at Taveta
and a large sum on development elsewhere. They have,
I believe, about 70,000 cocoanut palms coming into bearing
on the Gazi area, and a larger quantity bpeing planted.
It has been realised that development conditions on tne
coast are unsatisfactory and expensive, and I understand
that Lord Cobham, a director, is williny to consider a new

comprehensive scheme somewhat as follows:

The Company to surrender to the Governmen: of Kenya
the 100,000 acres at Taveta and 150,000 elsewhere on the
coast, and to retain the 100,000 acres at Gazi and the

Likoni township area; on this Likoni area they will ngree

The Under Secretary of State,
Colonial Office,
8., W. 1.



to come to some arrangement by which the Government will

retain control of the shore line for general purposes of

harbour control.

In exchange for these surrenders the Govermment to
grant to the Company three blocks of land on the Kenys
highlmﬁl of approximately 5,000 wroi each, suitable for
maize, coffee and sisal production, if upon examination
such areas aAre available. I believe the Company owes
the Government somewhere about £10,000 for survey fees
already incurred in demarcating the coast areas; this
sum to be paid when accounts are submitted, and the Company
to pay also the necessary survey fees upon the three hfgh-
land blocks. The Company also to guarantee to spend an
agreed amount in developing the highland blocks within an

agreed term of years.

The position will require close examination by the
Colonial Government and its Land Department, but subject
to such examination and consideration by my Executive
Council, I suggest this brief and tentative proposal for
your consideration. If you agree, may I assume that you

will communicate with the Company?

I have the honour to be,
Sir,

Your obedient Servant,
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_owme the Government somewhere
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