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station in Kenya, Bven if nothi
the fact that it has been made
the hands of Government in nego

0g comes of the offer,

¥ill considerably strengfhen
tiating with the Qable

i

I fear it is unlikely that ] shall be im Lond

privately prior to passing through on my return to Kenya): byl
I shall be glad to cross over, in my own time, at any tia

whioh may be convenjent to the Colomial Office, May 1
suggest, however, that it might be well tc
frem the Genersl Post Office and the I

avait the reports
erial Communicatidny
before 1 am called ¢4 '
o=sible, be furnished

Committee on the Marconi Com; @ay's offer
London, and also that I nay, if that be p
with particulars of the offer made, It may be necessary
for me to refer to Neirobi for information on some points

connected with it if 1 wy to discuss it usofull;/n.nd time may ]
be saved if 1 could nov be furnisheu with

varticulars, ~
I have not yet hud « reply frow the Cable Compeany to - |
my letter, but in acknovledging its receipt the Managing !
Direetér stated that the various points raised therein would
receive careful consideration, If ¢

& “cmpany agrees to
close dewn its Kilindini Office, the whole position now and

in the future will be considerubly simplifieq,

I have the honour to ve, Sir

Y-ur obedisnt Servant,
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(\jﬂ'} 88, Helen's, /1
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) ) Leeson Park,
Confidential, {
— s DUELIN.

th Aprid 1923,

The Under Seoretary of State \

L]
Colenial Cffioce,
LOKIOK, S.f.1,

Sir,
I have the honour to acknowleqge receipt of vour
E:

letter (confidential) No.14314/13d3 of the 27th wltimo,
e
on the subject of the grant of a licence tc the Bastern &

South Africen Telegraph Company to de: ire't with the
public on Mombasa Island and tc e lose for veur informatiom
8 copy of the 1letter I acdre. seq t ) inye

It will be observed thut the motr. the yrant
a lieence does not arise in the propcs I <atmitted;
that the Colonial Gove.nuent is therefr e sommi t ted
any way. In any even: the Com © . underet.nue
that any proposals put forward by me .l tnis ctuge ure
tentative and put forward sélely v1'l ascert
how far agreement on cert.in points .z ¢ réached before tle
Conference, whioh it was decice olu, takes place.

1 em very glac indeec tc near ‘nt Vireless o y
has come forward with = prepesal to estubl high nover

—— -




8. EELENS,
LEBSON PARK,
DUBLIN.
16th March, 1923,

The Maneging Direstor,
The kn & South Afriesn Telegrwgph Co. Ltd.,
Rlectra House,
‘ Masbury Pevement,
LOH DON, E. 0.

Grant of Liocence to the Oempeny to ieal direet
with the Pudlie at Mombase Island.

Vith reference to previous eorrespondence on the above

subjeet and the arrangement that further d4i goussiom the reen

should b pestponed until my sxrival home on lssve, I have the

homour to inform you that in a tglephonic comversetion whieh
I had with Mr. Hibberdine when passing through L.ondem & few
days ago it was agreed that, as a preli inary to = oonference,
I would submit in writing certain proposals for the conaiderat iom’
of tha Compmy. ]
It will perbaps help towards a better understanding of tr’
poeition if I mantion at thie stage thet the finaneirl and ‘
economie situnation in Kenya Colony is sueh trat the Goverrwnt
cannot pessibly voluntarily surrenier any item of Tevemve lies
suoh surrender would directly benefit the Colony and u;‘;);:\
development, ﬁco can, therefore, be no question, = @y ¢
the Geleny is coneerned, of the unconditional grent of the
licenee sought by the Company, as a eoneession of the! onture
would result, if the nrineiple of a unified rete to and from

the whole of Kenya is to be maintained, in & net loes of rewent
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. t anly consideratfom being :
5 "jum, approximately.
point to whieh I ashonld rs«
, 3tatements ruoh as thoes containad ir
b 9‘»... He. T-A/IGC' of Sertomber 13th, 1921 1~
Jo) {’. not caloulated to forward « amiasble
setl)y f this que at {on. From returne taxen I in

p”"io’ to refute 4,4, stetemonts, md | haw by w oopis

oorfespondanee with ¢y onants of

1'1\ good deal of Y4 yqyprehension on the ir « art me 1o the

Mombres ewing that thers

el
of ‘b. Company in 4,44 matter. I em Pwmx . 1)t en the fectla are
b‘cbr"\fﬂ the ' nmnte to whidh | have refarred, am ‘orat g
one of tA? BTOUNAS o1, whigh the' Coapuny's request {s he i, will
be ﬁthdﬁ\“-
The oy TOUMB g/ 588 batug »  ‘hey 're, ‘he 111,
[ rm gure, be ¥iliing te ngree o enp arrangement hoving - or its
objgot s redictiom in osble rates 10 nal © om ‘he i3 at
involving the “ompsny {n ny real finmnei: 1 i+ or'fice. 8y
are robut 1y awnre ‘he sovernmert >f t e _oleny hus s’ ected very
neovy retre-chment ni 1 ‘trai - ing ever . rerve f st
nrojuetion and ‘rade o 3! ¢ Lue ® unmt ry on o ound »
footirmy. Cheup crble cem munisation with or d, ba' chiafly tr
‘e itrd ingiom, >ath ifrien end 11t , 18 turc” 3
importuit fmct:.r,
I nave, toer for-, the followi
the coisideration of the onmp'ny.
(I) The nmany 'o clo n it t-t4 n 11.1n011
and arrwize for t'e {irrct te t 4
Z nzehunr t o the _lombass ‘oot  ice: the m-ry to
wint in the onble sni, of o se, tr i
cre it on trnffic essing over :t, Th! rr ng 1
would <t leust relisve the Col ata
2.




. 404
or u!n!gﬂn& ﬁ Oompmy's pressnt sstablishment at
EMinatal,  This solution was fivet sugmated by the
w-.v“:h. 4 of your letter to the Colonial
0ftige already rdcnuu. There are, I think it
Wif b agresd, B0 tochniosl 17 fioulties in e way.
(11) ﬁ'.“u) Baet Africs with Indie and Ceylon as regards
transit.ines to @d from tie United Kingdom. Tnie
grouping has long been advooated.

(111) Dovi-lzle transit rates betwsem Kenya amd Inate
snd South 'Am:‘.

(1Iv) m‘:f. uniform transit reate om upsdountry and

~ombass traffic. Exeept in regard to traﬂo for

furepe, md traffie traneiting Burope, the Compamy ot

present, without any aprarent Justifieation, require s
ireaneit rate an up-oount ry traffie of 13 centimes per
word mere than on sombasa treffie.

In regard to (II) and (III) 1t 1s my considered opinien that
roduced rates would result in sueh an 1no: ease in traffis that
there would be no ioss Lo the Jompuny im net revenue. Moreover,
ir ;;o Compmy cm see ite way to grant any oconeescion in trmnicit
ratne I should be prepared to reesmmend to 1 he Kenya Government e

correspond ing reduction at lesat in the Colony's terminal rates.

I havwe the honour to be, Sir

Your obeAjent c-want,

Post Waster General.
Kenya Colony and Ugnnda Proteetorate.
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