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last, liwwt 1923. -

A* Vndar 8«orft«r7 of Stat*. 
Oolealtl Offloa.
USBOI. S.I.I.

Sir.
I ^Ta^th^ koneur to asknowlod^ tho rooolpt of 

yoar lattar Bd.1^PT/23 of tka ITtk last., ragarlii^ tha 
elaia of tka laatani A South ifrlouB Alagriph Ooapaay 
for a lieaaoo to iaal diraot with tha pablia at laabaaa 

I ragrat tha ial^j in raplying thieh la dua to

i
lilA.
tha faot that tha lattar raaahad oalj two laya Ita 
ra-diraotion to aa harii^ baan dalajad for aoaa daja.

On tha draft Uapatoh, aa it atanda, I kawe tha 
fallowii^ obaarwationa to of far:

Itoi 4t It ia Bot fuita oorraot that tha 
Oai^nj did Bot at my tiaa daal diract 
with tha publia ganarally on tha 
lalaad.
ralationa ia briaflj thia. 
tiaa Aa Ooapaa; epaaad ita Eilindini 
Station (about 1888) thara waa 
qpparantly bo local talagragh Iw in 
ferea aad aaMdagiT tba Oe^ian; addad.

Aa hiatory of diract
it tha

i»■
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without an; quoatlou, tha aarriea 
of aaaaptl^ mi tallrarlaK tCafraia 
to Ita aeneoaolaa whlah aaralj graatiA 
laalUg rl^ta.
Vulutaa eamtra of tha 
fim mialUi to
aad iallToij of oablapTwo howw 
gradaally traBoforrol to the Vfat Offloe. 
aatll nltU^^j, for aoao y'avtprior 
to tha far, ilraot ralatloua ware Iji 
aotual praotlea aadutalnai oalj with 
the fin of laaara Salth laoXauala.

^ fha point hare T think la tklai 
I a long tlaa prior to tha 1906-OT 

ooira^iidaMa, which tha Soap tty now 
atrasoaa^ac'Inch, It had. to sawa Itaalf 

i aipaasa, net azarolaal Its rlghk, assaaing 
' It had ona, to iallTar direct to tha 
I public.
Bubsttttlally all tha traffic to tha Poat- 
Offlca which, to racoi^ Itaalf, naa- 
ohllgad to oollact a charge frea tha
addraaaaaa.

•it as tha
Islaal Alftad

wa tha aallactloa

?br

Inataad It transfarrsd

lor was tha right azarolsad 
OTOB after tha 1906-0? corraapoBdance 
although froB that tlaa onwards tha 
Ooapttj was properly obllga^ to pass a 
credit to the Post Office on all aasaagSB 
transferred to it for dailTory. 
credit than fixed ttountad to .64d par 
word ( 4 cants of a n^oa). 
tha aradlt has bean ralsad, for rawanna 
purpoaas, to an aTorago of about 2.1d 
par Mrd tha 0oi9«iy daairas to roTiwa 
a priwilaga which, U its own intarasta

<;

Tha

low that
J j
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wtirdr. it dlMra t« lifM.

■i»l ;«at •€■• wilftoatiM ft 
. . . 1 ntk«f MMliw

tlMl real Intantlra ef fmngnfk I
•f l*tt*r MU tk. U«i
19W WM t* taint ant tknt tta iaiiUra 
af laUfnM Aran laglMl vara kai^: 
nlalad la ae far Uat tkrpakliAai 
oliaifa in fluirnf au not. a«va in & 
fan aaaM, Inatvia daliTort.. aM tkat 
tka trwflna riddk kai gravn ap af 
la«yl«K a a^t^taianUrt akaita an tka 
■Itettina ta oavar tka oeat af daliTary 
kj tka OoTorMMnt vaa ekjaetionakla.

iP

■ay
S-h

la rafard to tka Oa^paaj'a olaia 
tkia pu^apk 2 Aonll. 1 tklnk. ka 
raal in oanjvnatiea witk paracrapk 6 
(1) af tka aaaa lattar. •ta akbatanea
af tka tvo fart^ravka aptaaf* ta ka to 
tka affbat tkat tka tkan trafailiv 
traetiaa nndar vkiok tka ^Wfaay.drt;...
aar^ain aaaaic** ^ ft^taltai aram, 
kai*^ vkibk Ita ajatM lU nat axtand, 
vaa Mt U ka diatukad; knt U ra^ ta 

> i.a. an aikar 
Ikr tka ialaad • a aradit vaa 

ta ka ta**«* ta Qavanaant In raapaat af 
daliwrjTa

(
ivarac

I da net tkiak it aaa ka aadd tkat 
a kraadi an tka part af «atkara

Oanwy af aap pravlaaa laaal ayran 
ndar dilak it vaa aithar ta affcat

it

J
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•ntiraly, it ^lew*d to lapee.

IU7 I aaggeBt soi* ■edifioation of 
this psragr^ih.
that the rsai Intsntlon of paragriph h 
of 8.0. Isttsr dated the 15th Tebniary 
190T was to point out that the ssaders 
of talegraas from Itnglaad were being 
misled in so far that the puhliahsd 
charge in did not, sawe in a
few caaas, iselnde deliwery, and that 
the praotioe lAich had grown up of 
IsTjing a supplementary oharge on the 
addrassesB to oower the cost of delivery 
hy the OoTemment vas ohjectlonahle.

I rather eonsiter

o-V
r.i

In regard to the Conpany'e claim 
this paragraph 2 should, I think, be 
read'in conjunction with paragraph C 
[1] of ths sane letter, 
of the two paragraphs appeara to bo to 
ths effect that the then prevailing 
praotioe under ihieh the Oonpany deliver^ 
certain ■aaaagea in the Kilindini area, 
beyond whioh its oysten did not eitand, 
was not te ha dlaturhad; but in regard to 
lloahaaa ■asaagas - i.a. all other

for the island - a credit was

Ihe Bubstance

ms asides
to be passed to Government in reapaot of 
daliwary.

I do not think it oan be said that 
there was a breach on the part of the 
Oo^any of any prsTions leaal agraamant 
under whioh it was either to sffaot
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it

d»llT«t7 itMlf, or pvt a cradlt t« 
fkt fMt Offloa OB any tranafarrad 

lhaa tha Oaapaoy first■aawgaa.
atartad tr«afarrlog naaaa^.to tk$ 
Poat Of flea for tallaary tba lattar 
akadli Iwra daiaai a aradit fr« tba
Oaapa^y inataad of l^alog a 
aiQplaientary obarp on tba addraaaaaa.

I faar I MjMt baaa aadajiyaalf 
alaar ob tkla paiat. Op eetmti7 
rataa aa aoab ara flxad without any 
ralatlon to tha yiald frcn tha 
Menhaaa taiminals. Tn ragard to a 
larp proportion of tha traffic thara 
la tha aaaa Inward tanlnal rata and tha 
aaa outward tamlnal rata for tha

?OTi 6t

lAola oountry Inelndlng Menhaaa and 
Uganda, and on such traffle tha puhlie 
ehargas nra aldo the aana for tha 
.whala oountry.
publio chazga for talagrana to ^ 
fran tha Qnltad lii^dan and Xuropa 
pnarally la tha aana for all part a 
of tha Ooloay and Pretactorata and 
Uganda.

Tor Inatanca, tha

Iha point la that tha 
ibaaa tamlnala are tha noat

profltabla part of tha loaal aarrioe 
aa tha only a^anaa inourrad In . 
eonnaotien with tha iDnhaaa Oahla 
traffic la practloally only that 
asaoolatad with'oollaptlon and daliTary» 

. Alla an oountry naaa^aa not only < 
■mat tha wopk of ecllaotian and 
daliTary ha dana for tha aana tainlnaX,

.
ii



-A 444

but tcunnisaien oT*r hunirad* of 
uilas t« or frcB tb* o«Mt nut also 

A* profit! M« 
ibasa taraliulB

b* proTldtd for.
■oeruli^ tnm tb* 
doM «md*«bt*dlj b*lp tenard*

oortaln r*ut* iq>-eoaiitr7 t*l*gri^ 
■tatlena wblob ar* nu at a less.

la any o*o* it is tru* that tb* ii*t 
rsTSDU* wblob wojild J* lost If'tb* 
OoBpanj’s olala is adaittsA would bar* 
to b* Bad* good Ic aoB* otbar aaBBsr by 
an alraady baarlly taxed ganaral public. 
Is it is our laland t*l*gr^>b rates and 
tarmlaal obarg** on foraigs talagms 
ar* bigbar tb*n In any otbar part of . ^ 
tba aaplra^

• ^
£«Dk_Si I Bust confasa I ratbar dapraoat* 

asaeola^ii^;^4 r^wB$^,.lba Ctaqpany'a 
laadii^ llo^a wltb tbls eas* wblob I» •
ilkoslA ^afar to sa* dealt with and 
daelAad q>on Its aarits. ^If it is 
bald that tba 1906-07 corraapondaao^ 
oonstlttttas ,in *ff*et,lio*BM to Aaal 
dlraot wltb tb* publio it would s*m 
aer* raasonabla aj^ aor* dafanslbla 
net to raaaw that lloaao* aaal]^ that . 
no *q)ana* was iasmrrwS ^y tb*
Oo^aay in oonnaetlen wltb it. or 
waatod latarast oroatod, ratbar tbaa 
Intredao* late tb* question of rauawal 
of tb* laadiag lieaaaa sea* aaw

■

aST '
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raik«r foraign eeBdltioM*

/K- -c^ Ik* •ovuj'a l*tl« tf O* 
8ii|idk*r im to tk* 0«l*Blal

ome*
pr***nt Mgotl*tl*M uj b* aaU to 
ka** alarta. If U aff*et m 
jinXloatleB tor a rwMMT *f yaxai^ilM 
er lleane* to 'iaal dtr*«t vitk ik*

It aoali «fMr tk*t tk* 
Ocapaa; tkaa raaagalati tkat aaj 
prarlaaa paimiaaioa or llaaae* It mig ’ 
kart k*ld kad It^tlaataly o*aa*d to 
kaya affaot.

13tt '

, pAlla.
'.i ^

\ *
■ l-»'

2

lb* draft diapatok la ratomad hcraaitk*

I bar* tk* henovr to ka. Sir, 
Tear «k*di*at Sarraats 1.
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?Tr .V. sam Bewnlng 'treet.

.-iilULJLi

■' AC'.jjB'.iTUL
i sir,. w *

With ref*reneiH« ^

Confidential deepatch of the SleVhf Vay,

1 have the honour to tranemi^ to 3p»ii, 

for your considerati on, the aeeojiiiaj^ing 

copies of furtner correapondence with 

■ Ath JulX ^^the Eaetem and South African Telegraph

Xlanpa^, Limited,- regarding the elaia hf '

('A

rhr*-^ ^

. i

35 the Company to deal direct with the ■•

For cont9ni0nc4oublic on llontoaaa Island.

■^of refere.ice,'^oopy of the correspondence 

referred to in the Company's letter of 
VJ/' i^'^the 16th of J’uly ie also enclosed.

In view of the definite olaiir

v>. t*-' !
'Yd e '

iii "
in theput forward by the Company 

letter of the 12th of June, it ie

to oonaider carefully the

be adopted by the Government

now

noceeoary

attitude to

in meeting that claim.
S 8.•J^ri..V .
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«9i<ftM»4 i« Colenlil Otfies l«tt«r 

ik^tel/OT of the ISth ef Februerjr, 1907.m■Hf:
I aideretend thet the Coe^peny .

^ L . . V

t direct with

4.
I LA A,. La

hiiit Mt et eny tlme|'de»]

• the poWlc Id Mombeee leltnd, B«»e on3y

t - V .U - «

:M'- .
—;i-

in the ceee of ene firm, Ueeere Smith
0:

■ackenzle end Coeipeny, with whom they eo

deelt, by epecial arranfienient,for acne

If thia la theyeare before the far.

it aaf bo poaaiVle to contend thpt jcaae,

aa, with thie exception, no attempt

haa been amde to exert iee the rif^t wr. icr.

the CoBipaoy clairr., euch right, if it car, 

be held to nave existed, riuet now be

regarded aa having lepaed. I snould te
/

glad to learn «hat is the opinion of ycur 

Legal Advieere on thia point.

It will be oboerved tnat t-.ei.

Company base their claim pa.'tly upon 

paragraph 2 of Colonial Office better of

the. *
J-

• J •

r . ^
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1

ady payiwint for the work
/

tneolirtd to the OoTorment, which had

thus been coa^^ned to lewy an additional

terminal charge of eix annas a message

The result of thisupon the publ ic.

protest was that the arrangements set 

forth in the Company's letter of tne

20th of December, 1906^to Mr.Ooslingy 

and Ur.Gosling's letter to the Company

of the 28th of Jan'uary, 1907, were

oenfirmed by the Oanpany in their 

l*tt«r ef the 18th of Febraary, 190'',

and it would appear that from that time 
tk, i‘. I..,

ftt foril

Lit# ■•r'H nf

«i / j

ve-l ogr.l«s -tfl-anwhw

’ from iiscusEions'1 'onoersta

w!tri 'Ir.Fitogera'. 0wnich have taisen place

tnat tne ten-.inal ratee on traffic

A stanaena w»-toe|_8ri^-,inaaii»' frwm i li'

ov-r tne 'ompany ?Routed0*^

cav; 3

.1 *
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Legal AdTiiere alll no doubt glv«

careful coneideratlon to the question

whether the claim now eubmitte • co il ■

be resisted if taken to the Courts, ani

should they take the view that It cou! •

be resisted, the grounds on wr.irh thi?

opinion is based should be fully etaoe’.

You s.-.o’ulo also bear in Tin-e.
tne fact that the present lai. •irv-- ; L'e-.'-

of t.ne Company is v..b to ex-ire or. t.ne

lecer.ter, 1 lyl'4. 1 •-'na.', re .'.a- •■ ■ 1 St

j earn wj.etner you cor.sl ier '-'.at tr.e

renewal of tnir .loen'e : e -la -e■ ou. ■

factor in negotiatiro.- w.t.'. tne Comoanv .

and wnat woul ' e t;.e - o It? no:.-

renewal , if renewa. were -sade . ondit: o na

upon the ‘'ompany ."dn' i-. rv** any

.ur: 1on '■•or- tiattdeal direct with tr.e

Island, an-i tr.e 'ompany refuse , F ,

a condition, to proceec 'witr. tr.e

application for nenawal .

i.
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9. Finally, I may obaarra that on

certain points of detail, the poaition is

not altoROtner clear, and I have therefore

Vto requast that wnen you reply to this 

despatcn you will furnish a full report 

on the facte of the case, including '

. -

■ ^

especially Information as to any instances 

which may te known of direct dealing by 

tiie Company with firms or individuals in

- V #
Mombasa Island and thf conditions on which . '/■'J

such aae been permitted. The

artn’oe: amount of revenue involved in the

v'ombaea traffic should also be stated.-

/O |6

r CJ( t/U.

b, ^JC>^ CaZf&A • ft ^ ^ ^ Ai t .

/O / U-CA

cUwA/r a^a^'

uaVu f‘C/NC^.

lA^ ^UXu
j

# ’

V.'
■

ii
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