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P .,; /x;rop:.( tcwiw‘ lordsnip's @rcular despatch
v‘" the zzﬂ IO;'D"D;r l¢lv, I nave the honour { rward "
& statement of the Protectorate's iuvestmerts, ehawing '
el ‘““‘Pﬂuﬁ‘lon t'bor'un in relattion to the number eof

Rupees taken for investment. The total amount of the

- »
depreciatior 1o £497,066 ard is made up as follows:=
e

£ p
1. &irrency gote Guarantee pund .. ceea.. 209,004 !
2, Currency Note Deprecistion Pund ,...... 28,321 ]
3. Bavings Bank ..... Ceeeaa.. 42,812
4, Uganda Railway Provident Pund ... ... .. 1,698

- “ b U

b: Ugmada Railwsy Steamer Depreciaticn Pund bh 370

.

Total S...... Ceee.. .. 2A97,066

2. 0f these 1nve§man:e the Savipgs Bank ard the

Bteamer Depreciation Fund only appear in the Protect-
orate's Ba.lmeo Sheet. The Buanac Sheet showe al se
99 both aidn & sum of 210, 960 4r rewpect o¢f the !
Y . i l.unul Bank Ot.lndu O&ruu' but ee this repreesents

; enly ucurit,u- lodsni vith 'he frowo Ageuts tuare will

be no need to tuo ahy -ol\n’v %h ro,,uﬁ 16 it béyond
writing down the Rupee value in the Aruacn ry booko. 7
which I- prwon’to do when clo.tn.g the acoounts of last

! tinaoha year, The nur‘in‘ value will remair the

K ]

0,08, €loae., kel adl,
lh THR wmst




?0)1 nrcu '.buon el
- - e *um nn& ™
sled iy o(‘ro( teo zm. sccount
‘t . R P

) Lo M.Mr acogunl e ae

lAkt }urnnr investmetite nas arisen.

The accounts for the c Csing of bast fimsnctal year

- ‘ ‘ are owd Lo shomt that, vexy 1ittle Palanse

’ ) . geremaloy, Mr tm Acvoupt, Ard that FYalanop will
eveptually di -‘)pon. ‘

4.5 1 propose that the same wction as that
sugge sted for the Natiunal Bank of India Guarantes
- 7004 6hould be taken with regarc to the Syeemer

Depreciation Pund, wrich ie af Insurance Pund and

hae no immediate 1iability against 1it, It e

however recognised that the reduction of the amount
of this fupd 15 net a uegligivle mattgr, especially
in view of the increeased price ‘at which it would be
necessary to replace a Steamer irn the eveot of loss,

K and should be deelt with when cifcumstances permit,

S. The position with regard tc the Bavings
Bamk, the Railway Provident Pund, and the Currency
Note Guarantee Fund is d{fferent, Against these

there is & direct liability for the full equivalent

of the cost price of the investments in Rupees,

The position ismost unsatisfastory as the Protest-

orate 1s not at present able tc make mpy centributien

- . tmﬂl; making np the. d'procutton from its Revenue,
o "1 suggest that, 1t uy )rent iemade from the sale

of the Indian Ru
dntroduced, it ¥



: » -hoﬁl‘_‘ Prove igsuffictent e
- ‘vs“ ;M ﬁq‘onﬁiu out of
: cu&nd.’ over and abave Qh. l. Ql’
lmm m}swa the Protectormte «pna. “»

® o doss nke ih. budget balance, might be d.yq.a te: rx1“

=

good the balance of the defigit cn the thu. funds |,

mentionsd at the beginning of thie paAragraph. la

the meantime I am afraid thgt thbse invegtments

will have to be shown at & fictitfous velue
equivalent tc their purchape value, Fortunately
the Banks end the Public appesr t experience no

uneasiness on tlLe subject,

6. The figuree given in the firet paragraph
with regard to the Currency Nete Guarantee Pund and
the Depreciation Pund represent the depreociation
only and in order to arrive at the deficit in the
Currency Note Guarsantee Pund it ig nevessary to
deduct the value of the total balance ¢f the
Depreciation Fund from the amount of the depreciation,
This total value of this fund amounts to £58,63¥6
which is made up of 240,936, being the average value
of the investments as shown in the Statement, and
lld‘(\AGO' which ie Rp:144,600 held in coin, fm.
total @educted h‘n~ the Depreciation of the
Guaranteé Pund gives a deficit of 2243,608, The
figures in this case are tawen from the' Statement

N P4 Jtez the 10tk of May 1920.

3 il \ 4
' 9 A - . o% 3

A <A 7. !‘urc ygl. 70u1na 10 be §onsidered the .y
2 nlu oY 43, pe,;onroiga; wigd ch ‘? held by the
3 Cutun‘l commisaioner- a8 proun(ln&‘*\ 630, 000

on tb subject of 'hich I am m.drnn“fta Yous.
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My Lory,
1 hayve the honeur to tmform Your Lordehnip
that I have recently been ,'lvzr’_ my attenticr tc the
subject of the Brii{ab E0ld soveretyr ue & legdl
terder coin in the Rast A{’"‘¢W Ugands va'.«-w(crn.o..
Ae Your Lordehip is l'.‘!’ :h.~ 2cins yere made
unlimited legal tencter at“the ratd (* 21

Seclion 13 of the Currercy Orde:

n

<. Apart ‘rom tne

which amount tc £42,000, and £2,916, held by the local
Treasury acd Sub-ac ountants, I 4 ot tnink that any
large quantity of sovereigns ie held ir the Prote:ct-

oratee, but there are indicatione tnat, in apité of
the recent prohivition againet lmportation, a certain
number continue to filter ir, I have obtained the

follewing informatiesm regar ding the

eovereigns ¥
held by ir. three Banke carrying or tusicesgs ir the two
Protectorates which Tepresert their total holdings at

all their branches:-

Natiomal Bank 'Standsrd Bank Natiornsal Bank
of India, of B. Africa. cf 8. Africa,

May 7tk ..., 12, 2554, 1545,
 March 26thi, .12, ) 973, 820,

e, -

. Incyemeeia . Nil. 1586
YRS ¢ & o

B




. - 24116 o “ch.. *
‘- Mu. Pre ponlodo uu-
qwu e mo L9 lw-:w“‘ﬁ

lqoal lud Lo‘:dor ’
‘»m%cmd n -‘ of rupees,
% Wm xm."oﬁlﬁ'

if‘ ‘*mfilncl of the two South Africhn Banke o)y

m it e nnwn‘bza te ssmune Shat o‘o ‘t Lotdas of
‘tn. uvuu $37®0e 2o 'coin n.um :nu e mtq

!ﬁ- South Btlcu by cuotouré . Bose Danks,
ﬂ »

- S ¢ rie-.nd that the -uq.otzon of "the

zw.n Bxchange and Ourrehey co-n;“ ae bet forth.
tnﬂpungnpn €9 of their repopt ve uépuu here .mfm‘
that Govermment offer to také Gver 81 eovereigne ‘g/ .
the rate of Re:15/- to the g1 W to s aormr dm.g‘

The period for redemption at Ra:l%/- could !o 15iRiteR: d
$o & calendar month, ae suggestd@ 10 the cape o’ lndie,
and thereaftery tne value ofi the severeaign ceuld ve
yeduoed o Rg:lo/= h? 2]l regtyfoticre on 1fs impert

-or export could bl“ tad. l‘he l‘o‘u-‘canvomou

+, method of redemptioh would probably Ve by the jemib

“of éurr‘oney Notes, Thie weuld leave the questipe of
the Curregoy Note Reserve mlone (o bve sengidered, The

" amoynt of Godd ‘soin sor 3 tigek’ Ve, talsen te e roughly
W50, 000, fo¥ ever if there ehowld be any unsuspected
hoardings it is ww}o‘;&?\ m. -qoun san be
\cptly omeepded. .. ¥

" RE Y mun of u.uu O thet p}fcun ’fﬁ,

rvill a.luo qﬂnﬂ“ﬂtion as thare 1gdittle of
L

SBE 1ocnl curreney.

> &




XS 0 q,pbo 000 hpm-({ vuq?n £ =
sl na;n;v smaig *L?bu “W”’V‘ ‘Af :
4 ) P investasgte hc!! ty- tb
T Quare lnl? ‘“f‘ﬁe' e3t of wr x;"x ’Kfvmu
: Fadlire sged or’prl.*y de s*t B ¥ey ﬁﬂ
ht 25tl Bay pgmrn lm\ud Yo dldt wl ir

p nanner ag the iefigcis an the

investel portion of the
.
Pund.

5 (.4 lf therefore Your Lercenip ie able to agtes

¥ith the recommeudations contained ir paregrapn 3 of
i = .

thie degpatcn, I would sex that the neocessary

amendments Lo the Curresay Order in Counofl 1905 te
& taken in band,and that Y be infomed by telegram of

the date op which the sovereign will be reduced to the

vhlue 9f Re:10/- for loca. legal tender purposes a.d

autherised to iscue the notice offerirg to pedaey

80vereigns at the rate of Re:l1%/- for a limfted perdeqd,

I have the honour o -ne,

D
o

Your Lordship's

hl‘.ble, obe.lent QL:M,




. & E.: ‘ "mm“(.
(Receivéd Coloniel Office 10.9-P.m. 2%h May-1920)

-
»

» i
o
273 26tABEy Your telegrem 19th May Talbot died

on active service. Applicetion for remission of Death

Dutieé copsiderdd in Executive Council end refusad

as eetate well sble to bear them.
MONSON.
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