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S i@ GOVERNMENT Hqusz

" P NAIROBI,
W' BriTisH EAST ATRICA P
w,_” ’ N 5th June 1912.

o :
\ 8ir, . . ) 5,
e 5 I have the mmr tQ refer to your
7 confilential despateh of nuu-nr uu.. :mn-.: t ing
o ":} & oopy of oornmuoqu n the .unn! e( “
N \ Qurrenoy of the Bast Africa ““ ’Mntn. A
. “umu*min_ﬂu‘habmwwm .
loeally. ‘. Lo t ] o (%
Y, mnnommnumﬁ 44
uuuab retarred to the Ifessurer with the N.,n
that he pu.u mom nis vun on m vnvdd‘i
agd gV ndm nur-u. A sopy o: Mur &uuvooq S ol
& i "“" A mm. is attached, Hu&u m"ll ““'f;"" *‘ r‘
& ‘-ndt Witk some portiods of u.:.wm 1 L
morcd.vlm mt-;wu fericlosure B} 'and "ﬂ_ g 2

circulatsd the mo’. o ihhowttyo &wn by %

whom they were eventuglly uunun. with \ho result "

§ that a recosmendaticn in the for of u-um c ‘l ‘
made and entered in the Council Mimutes: - T

3. It will be observed that the Counoil was

unanimously of the opinion that no immediate ehll';

in the Currency system was necessary, and, with the

exception of the Treamsurer, viewsd the propoeed

change

T HOBOURABLE

' NARCOURT, P.0., M.P.,

'RETARY OF STATE POR THE COLONINE,
OVEING STHENT, LONDON, 8.V,




change with considerable spprehemsioan. Mr Bmallwood
expressed a desire that his memorandum should be
forwarded to you, and it is for that reasom that I
am submitting both his and my minutes in extenso.
4. The enclosed correspondence with the
lﬂ‘.@r of the Uganda Protestorate tham easued. &

m‘.\- ﬂ“ ~ ; ¥
experienced \vP \Curianky Beare st year
b Gealt nn‘chmn—-mmu‘
an?.hiuormﬁthmt - .
6°l4 held Wy Wi embeels & sertalns pressrided il
e1gure. : 2 R
L L Mwm thma . time,
he nete sirsulation unmmmmw T
M*muWMHﬂrMQV %
tendancy of the avesugs -—uum;u. of notes
umunnmnrmhnnnm N “
ineteasing development of the rm of the
Sountry. JPurthar, the experience of the last 12
#months has shown that at times it is eomvenient tor
the Basks to withdrew gold rether than silver frem
the Qurremey Poard for remittamee to Indis or
slsewhere.

?. Watever "preosorided figure” as suggested
in paragraph 8 may be fixed, ! de not thersfore
Comsider that it would be necessary to take any

lmmedinte

s 7 g
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fsmediate setion te redues the gold regarve tharete.

Botes weuld, of esuime, GAAY be lepued agaimst silver '
hr-muﬁﬂ”nhw reserve

rematueg sbove 44, Ut ovelia, in edditien, be

wﬁt‘&unmmuwm

“Sime Ve time, for the remson that; with an imeressing .

md*.m &8 & laxge proportien of
h*mamﬂﬂhhw

 PRperuies I e fov years! Sime. | hmnlrnu

‘hale by mmmmm
before very lomg arriwve st lh)m I“O Q)

ummm.zm“hm-um,

time to time, either far ledal was or remittenes

purposes, while me fuesh gedd uda n-n*u*‘»&; B

unnua‘.mw«iuu
wwwm“mmy

*umumnuum
mmwnm—mpmmu.-

| et Guareates Bumt deing Inareased,
8 3 bave nov received your semfidentisl
,;r mnwm&uuutunu-n*s
& wwmuwuuoﬂ!un—q
wwr“snumuww
Afries and lgenda Protestorates. Wi will receive
A Sanedists sttention, and the informstion amd
hsarvetions asked for will po subsitted with as
1ittle delay as posaible. Y have in We meantime
cosaidered it advisshie to repsrt on the peaitien
& IV exitten perere 1 reseipy of thit Salpaten,
@i 1 wuld enguire whather you consider the
hjestions to the propessd change i the Owireney
system
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; ANCLOLURE A
B2 bt e D Theel o ?Av\l {3/ The Treasury,

N

Nairobil,

4th March 1912,

Reference (37) in Confidential S.46€7.
Hon: Chief Secretary,

I would preface my following remarke with anrexpression
of opinien that there is nothing in the existing .lt‘u‘tlon
that callefor 1-*‘1.&. or drastic aeticm. ?hl; causes

' that have led ap tg the pr-mt propouu are fully set
forth in the corn-poulnn herein, but lately tm
\ festure has been tnt.roduu‘ {n ‘the National lut of Tndis

’ vuurnm. sovereigns fro; the Curreney co-in&un e

" (for notes) for oﬁlp-m. abroad.’ The combined effest =~ *
therefore of lodging gold in Lendon uu withdrawing gold -

X

L4
A

bere now is that ths currency local rm‘nc woudd be de-
i pleted unless ap amoust in emsh mwm 1o the ameunt % ,
§ lodged in Ml was given to the Ourrency co'suieowr-fn"

Reré: thie I have, in the last two transactions, been able |

to do by rmiling to Mombasw £14,000 .in silver against the , :

twe amounts of £10,000 and £4,000 ledged by the Banke in r-
London. 1 have however rycommended that the temporary
AfTangement , uu"r which the Banks can wm gold for L
notes issusd here, be suspended, and I do not think the
withdrawal of gold for India will continue.

2. Were the mote ca‘oyl‘.uol dontrecting the above
situatiop might have eericus resulte; but the gote cireu-
lation, as & matter of fect, 1s, though fluctuating,
pteadily expanding, snd I have, w# stated above, boen able .

Lo disoount any Aifficulty by treating the amount’ lodged
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Q el e e seiubep Vo 4
‘.uc?i)q Lﬁ: ha muu-z 1eYefisn Jadd ¥

, fore weloomd ‘hs 9ropuh that (1) ‘the nnru.n should

WA
S d s 4, Thet in mpcu‘nm above proposals together ¥l
~ with the satablishment O0f'w geld reserve we should be only

4

in Lopdon a8 depoasite and issuing a corresponding amount
in silver to the Currency Commissioners.

3. The decisions arrived at and set forth in the
o letter ot’_un Deceahter 191} to the Célemial . . .
0ffice enddésed in C.0.D. Gonfidential of 19th January By
1912 are, in my humble epinion the only Mo selution
of the difficulty in providing (1) for tm’ﬁrio‘uﬂx '
inereased Po for siliver, (2) the cosparative lange
preportion of £01d in the eurrency reserve. I might
»Jrn 1).’ {‘“ u.r-u: given expression to views as to
the _‘cg}nj‘hﬂ: ‘of M Africs having its own rupee and
.Ln as ;o the luvll‘\u,;“i of placing any restriction on

€0ld a8 & part of our currancy note reserve, I there-

s mafle the standard antt of uu Proqmomu.
mu‘ be coinsd & distinctive East M’riyn rupee. That _"
u QN‘ tw lml tender of silver is, as yet, to be made §

(2) there
- f i

4 et odlroo A wige ronmuou under the cireumstances,

following the ezample of India is, in my epimion, an
44ditiopal resson for such adoption, Ip a much Lu;gor
méasure of course India has efperienced similar difficul-
ties as we are doing now, There the silver rupee was
standard money until 1893, since which time the whele
tendency has been to approach a gold standard, not only of
value but as a medium of exchange, and the establishment
Of the Gold Standard Reserve out of profits made on the _
6olnage of silver until puch time ms it reaches the

figure of twenty five millicns sterling is an earnest of

the intention apparently of the Indian Oovernment to
eventually
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eventually adopt the gold standard and to institute

ultimately a limit tc the legal tender of silver. The poste
ponement of its immediate adoption 1is probadbly due to the

same causes Obtaining here: viz: a large native populaticn

of which the majority are relatively poor and whose ordinary
transastions, in receipis and p‘ymu.'nr- Qonnm 1 O |
suas ﬂf IM fupees Wt the most, the faot ).n* the vupea

- u m n.l: edin known to them, and the dissstious

W Mdﬂ*uuu .nu wers suy shlmyt

y w be jmade to Mﬂly MN{,’“ q}nuuuu. of wold

by rw-. 'Y u.z we th tu\l“’"df “silver. All the Whove
objestions may with ,nprhzy be mpplied to Bast Africa,
but that it ie a '1.0 pélicy to gredually mecustbm the
people in Rast Africe to use sovereigns and rupees, or
w- based on ‘gcld, side by side is, in my humble opiniony
most yital for the permansnt financial welfare of the
Protectorste, and %o thu end | strongly awn. the ) n
suggestion h our eurresay noses should .pa' ” theiy . b
faces tulr\luu ind -tfrlm for Rnls uuo. ?I-‘vs an

§ 2 v

sltiples of five pounds. / é‘ : ;o {7908 gl ¥4
| &. . By some padple uuMequ 14 %0 une Yy,
having gold tamu; "&urrency r-”m. y .i’hp& u?uc h:a o
besn sdvecced by peocple who mm e -ma.ru t hvo‘h &,
wibatantial interests in the maintesaged of & gou}-udm;
te sueh it might well be pointed out that o’ m-m?
Sgainst a currency nbte tqﬂ. is to ensure ‘M. in’ times

of crisis, the camh in’ Nol \bo m“umﬁh ie 'or'.h, 3,

1
i,

not momimmlly only but 1nv.r1anc.uy or metallisly, the

Smount on its Tece would fhie be the case if, given a
¥

¢risle, a Mucr or 10,000 Re:1 notes 'uhod to redeem

" and, - as would probably be the cuse, - send -1 his money

Lo
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abroad or toc take away out of the country?

to pay bills
given such & poeition 1t i{s hard to imagine that anyone
would take tokem coins of only 5/8the of their gold value
The retort is that such &

if he could get sovereigns.

orisie would mever happen;

an instance where what is correct in :Mry
. Ry, ta

I 4o not believe it ever wild,

but hor- is d

o
-htuld also be adopted in monto.

' 6. mmiu now %o ‘the proposals in detall,- that of

J saking the m.nx;n m‘ standard coin presents no precti<
od'ﬁi muu. uu Ernt majority of the Buropean L9~

&*}f! .ﬁ& l‘“ﬁe in fnwur af ‘the sovereign. QM
'vw“" At.\o- ‘q be anouncin‘ !mq the plrf 6? viw

" suak of India, ‘bus, as in Indig tha aqm. of, & # '; y

-uu-ra is apparently only a quhtun og tira, that
‘oppanunhu probably u'.du’nr At ‘p"n-n} and fo"-
!&- Yo' .ou the h{m‘. of ‘trade nn bé .gntn.t uﬂ

§ 4 “ O‘ w. cf ‘old may bd anticipated, for some ?onr‘
tWr- the mwumen. of & gojd standgrd will mot
rcﬂa in any greet mroot'ﬂfn mo’w- of zold as s

cthuhuu Mh-. especially An Ctav df the large wnd

“inar sasing 2oV ofroulation, - u‘lv, L ‘xw the tender |

of silver Sokens wes introduced, ' etep nogevet I Qhould

not advocate at pmodt. : ¢ tnqm pdlxcj ot th- Pro-

teetorate should at first be.simply to omuruo, ,nvbou'
forcing, the circulation of gold, and ultimately to
intruduce a Limited tuken eolnags.
Vs The 1ssue of & dlstinctive local rupeo t cirou-

Late concurrently with the rupecs of the late British

Rast Africa Qompany and of Indlae ls a necessary step t

provide for the pericdical requirements of silver. That

these regqulrements will year by year incorease in force is
more

1
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more than probable. Such a distinctive rupes should of

course bs of the same weight, (180 grains), fineness

11/12ths (or 165 graine pure silvar) and remedy, ae the

Indisn rupee and I.B.E.A. rupes. As to the design I would

venturs t- suggest that a committae be appointed to

consider and submi®t alternative designs.

8, The profit on a erso of nominal value 1/8 or 168

‘rnnn pure silver and 15 ;rgin- nl)ey, r'nkornn‘r silver at

2% penge sn ounce, will be six pmo dtc(\ q“fonng for
alfoy and minting charfes, or 7. st mrqtur. on the
pmhni of £20,000 wrt.h mymru would be £7,500. I
atur that all such profit 1s %@ be x-p-a ae usuAl a0
as to form Lhe guarantes Qf t.hn m rupee to mintum ivs

ey

gold value. fho 1m.-ro‘& on_ t‘\m quntuao 1nvn“¢ night |

hewever 1 v-m.urq to 'WW bo ymporly carried co the
revenue of the Protedtorate Q\rouxh ‘the cﬁn:mo,: profit

m :

i

and Loss account.

9. T am of bpluion (m there qaonu b qfuod } '
i

amount oft gou hald ioc’u.y in‘ the coln rcqor‘(’n. nnd t‘ut 3
1t -uula hot ve Jams than £25,000, slea um,nno §.009
Curroqc& Commissionars should havo dimr‘.non iu‘noeop“{? i
gold in England for wotes ismied 1on.1).y; In tHess two
proposals my colleagues, Mr Major and Dr Mtord conoyr,
AnY sum in gold ever and ahove the Tixed azount '(rather
Lhan ruorunq to esale of lnvslt-ontn) could be sent to
Rngland to purchase new rupces of an equivalsnt asount,
te profit being tremated as stated ahove in paragraph &,

10. If and wpen thé gevereign s iptroduced ' 0}‘0“ v

doadie 3 : .
$tandard ‘oofn 1 think u’-g'& Pe wdvibable that Goyern~ = -

ment should let 1t be publiely netified that-all takes and

payments to @overmment will be received in that coin at

the fixed rate of fifteen fupees to the sovereign.
1.
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»mt«uuto as to the gmposu-.

tud

R, -L.gm asksd ta specify any difficulties which may -
have to be faced in carrying out ths wishos of the hem. ’

authorities. In my humble opinion there will be no airri-
culties beyond those inherent in any change; and oo the

whole 1 belleve theintroduction of the proposals will ba

soccemplished not oniy witheut any sericus troubls o tem-

aent Yhe spproval n‘ tne

porary dislocatlion, but wilil
vast majortiy of the Muiopea yty ¥ ‘.f.i
sdvisahle that fhne ¢ e
»
} come intd forte al opo- T J.- e TEWEBLE

latar p.rmd : i
sxa. As Ugasda ks to Ne onound 1 mwm '@ut I
way in'due coures be i1ofbrnied of b vuu Bold m ‘hz

-Auvn 4o not t.u to the note, bw -ﬂsh 3:& n-uuy
"increasing wealth I am Qominocd mt ma vircul-ugﬁ bt
the sovareign in thar preteanaraty. WHMS il}‘lntoli bmu :
p.swf i oo ‘. 1o ;3
13, ' 1 weuld strongly urge that the 'upponw&ym .
\It,n in th.»pﬂpoug pew Order- in4Council to “‘u pmra‘

fae the Qurrency Commisaionars Bither (;\) ' rqmn m-

1910 \-nr woien power was given to the Governor Lo

rules -nn-. penalyy for defseing, vearing, sutting or “

otherwise mutilating has not besn brought into operation;
but the consemsus of oplalon among the Banks 1s that steps
are necessary to stop the prsctice. Now the postal facili-
tles for remitiing woney are so general 10 secms that no
nardshlpy vn bona filde cutters of notes would arise, and 1t
would certainly tend L0 & discontinuance of the practice

. .

[ ¢

There, T unnernt-pg. eq.r g
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1. X“muul'm—\hom Vhat: &

mu-,.ntq u-mv,y'nn m;.uu n-,u ot
'h-,nuc 10 do (Mo & everying, m m,nnnhc

L - NG R EE 42

W \1 ‘q ] V& % ) £ ifhe

bhwoqnu W me eordimary profit to o.vom\, e
From 1 lame. % - 4 iyl
(a) & n-tbnno ameunt of additiemal work and
n...»um would be tlmewn'Sa Oevernment

(EY) uwtqug- mhwugrmm-w dn

péne increase the seet of run‘.&'\‘q ;h-'
Burépe and thus Reve o prejudtoiad ﬂmt%ﬂ &r s
she trade of the -q-w ,'!,‘;“
(e unuuuuunmunu.mc TRl g
uno\lu ihem fn thelir .nonl axs han ge § 7
wusiness apart fvem sy wiestics of he trady v/
., snd semmePes of the Nast Africe and Ugands 4‘(

4. Pretesterates.

(I)’ 1t weuld remder any possible fuilure intreductiem
of Baglish coinage extremely diffisult.

(6) The aiffioulties of the cunﬁ Vete

Commissieners, whiah ecmmensd at the end ef J

1910 with Gie advent of the §tandard Pank of

Mﬁ,v
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8outh Afriea, could be easlly overcome without

Tesori 10 so drastic a msasure as a complets

change im eur Currency a otem. N

(7) It will net have the effeot of Poepularising
€014, and any attemp:i to emcourage the octireulat-
lon of gold oould equally wel) be made und er
existing Currency comditiang.

(s 1,; Wu cu.n of its distinciive design

ht oq;wc our eurrency in ihe qu of

-

§¢

o RIS ) 15 e T oA ST A

3 P R aiv v

.-m,i f 4 ; i LS “"' ;
75 . ’bm new domd -#;& -w- o. dunu- et € 4
4 ml.u nunn-‘u;' i, Tl Wl
ot :f i v . d .v ',r":‘ oy { ’ "‘,

S Y ;"4 oA & b0 00

‘ir u: oo-uonno pm-uu'y nmfn would uom
te m Rast mlo: Aand U Omr“u, a cartatm
Juétirieation for the png.'-& would at omoe dxist,
thh-'-uht Possibly override 9ther ebject {ons. But,
as far -lJ san sec, the neceswity of guaranteeing
ﬂu u— As an uuur-naub;o Gbetasle to the reall-

m- & any profit

,4 i,

by i‘
3. "x"" u- .uao.m uq(, ¥hils the Wﬁ ”"r
L
the rupee wus’ bs lavested: q»u ‘e """F"""ﬁ ;pf’
fund, the Iinterest on the mm—u could be rln

This could net be dome, for a -b‘-r or

Lo Revenue.

years at any rate, for the fellowing reassens

4 ‘he "profit® deess net represent the difference
htetween the nominal value and the Intrinsic value of
the rupse, but t'w difference between its nowinal
valus and the tetal cest of puttiamg it inte eirgu-

lation
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0‘ '-'.‘ hllhu vhe price of §illvaer at 25 pcnoo u 5

latien. The nominal value is one shilling and

four pence. The Treasurer gives the "profit* after
sallewing for alloy and minting charges, as 64d. 1The
cest of the rupee {s tharefore 104. The present
alue of thq silver in a rupee 1y approximately

sunce. Fut freight asd insursnce charges on the u’ﬁ‘

rupees from uu Migt Lo Mombaga -qt N mu o t.ho
.on, se muat -nqqu-« nng...-" wa'yp12 placy’
l-l oharges at Y )‘r ruobp,,,(mnuu wme ! VAL

fui v l‘q‘.‘ nacuffiz- sprerite 1o Sya

“fﬁ‘mlo n the 'D";'i"i't" cannot be inveated,

,’ IQ‘M "‘:b w"l“ an avallable specie
veslrve to redocn’ w regundant rupees frol time to

Time . We wil) uu-. s&y , ofe~-eighth of Lhe amount

of rupess in cliculation as & gold specie rpoﬁ..

6. Xmeh rupes =il be lesued in exghange fOr ome
shilling and four pemce. Ofw.bh 1a/4d, 1044 w11k bp
required o oy t" the W(. one n'un or .
34, wll ge . m apecte uuin. leaving 834 for o4
investment. Ful, ks the {nvestments mixht fall, it
‘'would be necsesasy te waimtain a depréeiation fund

of , say, 10 per ceamt. en their purchase price

7. Wa =il]l gow suppese tha! ve werd Sbliged To

redeem one rupese of our gurrency Ve should bave for

' Wnls pur pose -

(&) "he #P4 valve ©f the rupes, t e the value of
Lhe sil¥el \n {t, less cest @f sending it home
NS EXITAOTING g gilver by welting.

()
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3. The 344 eof the rupee vhich wms invested must

theref 9re soccusulate ustil it has produeed - ) s gt

i

” (a) 1§46 for minting charges and alley,

(v) 7/804 for depresiation fusd om invesmenty.

"le) 34, say. for frelght and Amsursmse te ATTies
snd management charges.

(@) t4, sy, for freight, &ec. back te Emgland and

melting charges.

The total to be thus produced by thé 1uvestment
of gvery 344 l» 259 pennies. That 1, 4t must
- asowmalate antil A1 (woresses, by 74 per eant., to
6-1/20 pemsies. Ve W1l asswsly that the isvesiments
wing i» H per eemt. per annua. Accwpmulating at
ocmmpound iwterest, it would take beiwesm 15 and 17
yours worc the 344 per rupes had inoresatd u the
r..l“l‘ wtal. It would alse oertainly be a viee
pu-nsu'n W maintais o secend depreociatics fund %o
zuard o’xu\ a fall 4n the price of silver. Purther,
there would be certain imitial eharges for strong
rooms, Bv., apart frem recurrest management charges,
which *would have teo be met oul of the sprofit®
yinally, it would be Bnesessar) for the Oovernment
alvay® Vo have on hand & ooi’.uor.hlo stook of
uniesued colms to mest any deuarid from the publie I
_ @0 med thimk that 10 lace or £100,000 would be by
any means (e large & Teserve. This weuld emtail &
oum of £605,630 tied wp, net emly witheut wringing in

any iwterest but alee, pessidly, veing borroved -.0(
w
w an



8.
on ‘q. intereyt would have to de paid.

9. M ('Y pod many years to oome, '0 =y anticipate
m*umwunbo.nwuu apanding. It

7 [tn Wee et tnis promect night 'ounu Justiry

|the requdtion of n.(“o #914 reserve below tne

piag e anount I have alloved, vik. 4 of the colm tw sireu-

s lation, but T qeudt whether & wmm

,}uuum u‘yb“dtbm Put

A% weuld AleS tend to Pestpens the sscummlatien of

hn Feserve guarantes fumd on the tetal amounmt inm

Dtmh".- W the r..t.l\o figure for a very sem-
uumu peried. ' !

40. I think therefore that profit to Oovernment as
pct the “w of an Xast African rupes can
lo dimmisned o8 & vary reméte up}lu-w ’

% (@ wmm

* mau“uu\tm.m”qmm

meaged start, u-nu-cr‘-mbaxu«-d-

h X p-n-.\ efriolals vill be. m o‘lur-

1ly. Nimute supervision over the trasabetions -m Lo

(ﬁr WNNTaRyy 9nd & femstent wateh WALL MWSI%O Np |

Pt on the trade requirenen te nf the twe M\oo'or

L. The task of previding the nw. curreat
spin will develve em the Gevermment, instead of om

‘he Banks as at present, and the Oovernment will, te

.ioo-uonblo extent, be at the meroy of the Ramks

a9 Fop rde the swWply and demand ef the oelns. Thip
L TN 1 der head (4) e

’. There is always the risk of errers of Judgmant

1)
+

P P
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in nqnln one's own currdhey. I vamm, as an
exsapld; eite +he conaiiion of affal 3 in, uw vhen,

T frprias ol N

il ".ﬁmury ougegr - uﬂ;«k -3_‘.!. A
v LAY h‘\o‘ %o the extent ot bver ”"’t P ﬁi»

w
» :““ ""’"’“ﬁ M
_ror quw-au the rn’“ at par reste with nn-m‘uwu :
thu,mxuimurouﬂlmuw

assume a .w &ponibul‘v -t? I‘.fua‘lit
Tiaks, j-material edvantages - i - <ris
nre n'.y. ‘gained, and mou 1 un?t u?

o

. 4

o

. ,f.;.» < i{( mﬂ W\wu-”' m: “‘“:‘" "’ (B g

3; ;’ .h ! un ours, with 'ﬂ'% ;,, o 3
T e shriy stages of uv-xopun by Eurep s L

1%' ‘ 2 5 -f.th & large pepulation of ﬁt‘ﬁl q- are ,,-
# Uy v
3 erh"l

$ing broughy uager the uf;uiu nmlvu!-- g
: .-tln. the Mru TOr many years M\ MLM .
N <
, txceed the cxyoru. Money made in th’ country will

g

] remitted to Furope and Indie for the Purpsec of
“asing commodities, not procurgble lseally, fon
‘har development of 4he land &nd 34 meet the

C natives.

E——— ¥ast African cuh.np Qe teally
et Lupee

1 by tha mqqqoruhm *

po prive. or t‘h w

,':

} W 34840 w0 1% | oS Goazz sl



'r» 1. ‘.
‘ .
The effeet is “hat during a xnu:‘_'wp on Rurope
is on the average at par or lp‘,& g At present
the Banks ean, w1tk 1§ TREISE Fupses rngﬂ,‘,,,y, i.‘
“Tesmldy, mﬂuwnwﬁw.»u they ean.
: M‘”M‘W-ﬁ-n oo i)
: Mﬁ.wé tre fans tine --dlb— g
uxv-ﬁhﬂofm the rippee rRlAALL

.{‘ \4? '
!'17. v(u an Bast Wuanpo. mg"h‘m, e
’“"”” " 1ocal valus, 18 of nurn be 3"‘“‘"" ow

. .| demand in Bast Africa *}& 1t ‘"“" te
M‘ &ttu -.muonmcumhu- A ‘-‘4

te their customers for e—utmln from the
prrse
gountry, for the reason that Indian mh.nc- -Fd

ot gome inte the transacties.

«
1184 "Take the case of the ﬂevorn'ut who already have
I',t remty meney 4 Ingland to matt Home charges. We

G Toan as . Tle do so ot par, whd sometimes we are pua

‘,A premium on our resdttances. Hut it wo U1d ’y ue ht— 7
la triflé wors than 15 Xegt Afrisas ruppes tn Vembasn
r a £ #lerling ‘pate teo wur’ d-un in Tondon, for ‘.'f“ 3

3 ml‘hg‘nocmu\ﬂah’nﬁumu wpeage '
Lt mu-umnvtum. c-ftnuuﬁ\

« rate whieh dm sever i suss ot abdpping. ;.u‘o
$ 3 4 w “’h Wransit, & &t . in  feot tkc
Ry “-‘“%\y of ouf Present standard ooin - iha

‘rupo r lasis -*tp. in'w opinlen, « Wmew! importany
‘rnm wher ¢ Wmnpange s imvelves. el comvertivil
#U ‘QIF be nm‘ B a loeal rupse.

-

19, N Qppertunity fer srerit afferded to Vanks i
'.'_&\rnm of Jecal interests. i "
" . I x




¥
S GEEE . ST

i:: . : !*— o m,_. nee under, qr.rutlon are ;
Qymrtu will LA :
two "fﬁu&!ﬂu 2

‘_‘

z.w--p--n Orut. ‘f"‘“!{ D
() rapes of Pritish t-;u ,,;‘ m *j’% K
e X ;f (3) Toe N&" of Rast m‘?_ 4 ‘l '.-ﬁ'-' 2V

# - &
EsHEND | ¥ b g
canli 1 wc wil)be ne legal Lengdr x*-u v.q theds 1):
” 1“111. 4-. relative value will ‘»ruu v ou.r

| in Coumcil. Wut their relative value will be s local

gl e e e A
5 -

A 0. The#d . circ-ulpu would afford an jn:u-m
‘mum'lw vm $arks to manipplate wie lecal
‘Surrenty for t;ur 'bp‘iuurn At pregonc the only
Bdnks oarrying on iﬁhlﬁ ia- ~ Munth.
{ by maans of Ir‘ohlo-, ~~Mlo~ "“a ‘
, places of business are sutetae th Protu i '
| ssems 1ixedy to ummru-xo-&t& z.q&g
Thers are at Mt n&nm w the Panks aré
) p'nlun Mdvn ‘af the ”“." of bath Egelish
mm.ﬂ!“r\’cuhmmu«\b 3
Curremey ¥Wete Commissioners £9¢ (né Purpeps referred

ta. With an Rast African rupes added 1o smr odryemdy -

‘be pesition would be aoceMtusted, and The least R
demirable ceins for the time being (from A8 Nan¥e'
; peint of view) would be returned to Mu in  pome
g ar anether.
{81, | eannet see hew two rupess, eng with &« purely

) ecal valus and ens with an exobange value im India,

omn | 1
{
Somgar <Y ie N "<



aanu m«muu W;‘-\q‘l\d

34 wnwrun. uu.vqnn
T ] “\um The m.mmuu

ba ;\- tve rupass uin semisslly the same, it
‘Wn nrmluntogma hather it would
." Pest ‘in their iuterests to impert !ux'ap rupees

| firest or te impert geld frem Emgland er Seuth Africs,
,‘, ;“.4 with this geld purchase Bast African rupees.

e p2 (8) ‘r:g;;ﬂ;iz g'z intreduetien of NEnglish
X ~ euryemcy gystem in the future.

; " “I€ is recegnised that for many years te cems
;lho imtrecductien of the ocomplete British curremsy
system wil) be ingévisadble. The resses 1s st she
rupee ip and wust remain the ‘people’s cein’ unu
Ahe matives are nﬂﬂu.‘u sducated t9 realise un
s fleris has A greater nrchulu pover tham a rupee.
nux. ia yeare te coms, it will undoudbtedly de
pesaille to dreak away frem the Isndian curremcy and
”ﬂ the Pritisgh syrtem. The ebvious g‘vumo is
the latier aysten is that the seignterage en l;‘h.ul

{ ' pnd tere s thus o comsideradly larger prepertionm of
"profit® available for imvestment. The date en whieh
At intsrest on {avestments would de available as Rsrsmus

would thus be reached far sooner.

23 As long as ve depend won Imdia for ewr standard
rupes, a change oould be mere readily effeciad than

when /

pubsigiary silver ip far larger than ea Indian silver,
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m - th An endrmeus amount ¢f our own standard
rupu. L' ﬁa- The tor-g would be n“-‘_ by
the W of India, the latiar by ourselvas in
gold, This would have 0 be dome &t a loss unless $he
’ slé o i oeime in cireulation and in steck, .€

the. ijme of thg, pioans wre ,u.mmu in ral, ‘audn;
rith m expanding curremcy is, as 1 hv- .I‘hm

poirted out, a mest remote _untingnmy

L (6) Other ways of removimg the difficulties

of the Curremcy ¥ote Commissiomers which

led to the prasent preposals /
The erigin of the present proposals is briefly
af telleows :» )
| Al %he em¢ of 1910 The Ttangard “amk ef Sewuth
Africa tomnenced »u.{uu in the Bast Africa Proteat-
orate. The powition then arese of e gold -umlnrc’.“
tank, with but s smal] Ingian cowndetiem, eeming (nte
direet competition with an Indian Exehange imk whigh
AR Garryisg en dusisess in a country where \Q
Todlan rupse vgu the standard coin, but vhare the
iLiak sbveralen vae whlinited Jogal tenger .y the
rate of Re.18 to the £ storling. e -unugbt \n!
stveny of ths ol stasdard damk haé been wiveh, and
the Curresey Comnissiopers were therefore not prepar-

#d 1o deal with the situation

The Ttandard Nank fmmediately comienced an
“ilatlon, the rodt 3¢ which was an attempt o
Tihstivite a mole standard for tha rupee curremcy ,
falling which Lhay asserted their right to ebtain
Tipses from the Jovernment in exchange for sovereigns
yar Trelr tntepiien ey arcntl; was to usé Lhe

durrency
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.(;g‘rrenc,\,, iote Office as a money mhnp office, a
\,,iuop- for -hléh it was e-rt.xniy not insvituted.

It vas coinpau b, We Xooal Jovernmeht, and has : @
"‘bgq decided ' ile “alonlal Office, that 1t is the
—. dut. of Lhe Fanks and not of Lhe :‘I:ovnrn_.-nt o proyide

the clroulating curremey of the country other thAn.

the lovernzant's owr sibeldlary colnage ‘ . ¥
. :

. All that was required to megt the @!ﬂoulu
Wap to w.ve v urrency "ommisslioners powers to 5
regulate Lhe amounts or proportions 90f wld and

MLAver in thelir reserve .his has been done in : % i

Ceylom, =hes: ih¢ amoup. Of eold which the ‘urrenc)
Oo..nuuunnrn‘m held les limited to £200 000 A
slmilar procedure £ould be adopted inm Xast Africa,
apé [ oan *ov no/ Recasgits far ‘g Jrutu chunp &
PLAposed s p  [amedy, for Y.ha umporm ﬂrf)f u{"
1*‘5 oeuld bo Twmgved 1t enco and for all. “N‘ 173

v ¥
s AN
i Q 'LA M,

L ' ’ b £d '
ar: (ﬂ Prﬁouu 411 not h ga hg_‘-L(,_ k__o_g } ’ P
Esfwarieifg gola \
the o7 jginal .L’;"cox on of the Tords of ¥he'
Treasur, sas ."a: w_gold aiandard eiould be IRUFOdu
,o+04 and w legal temder u.xj PUl en (he purchaslng
power of lndlan and Fas. Afvicarn rupses .he ovject
of tale proposal ewy o “nvourage “he e¢lirgoulation o”
the soverelgr ce T 7. nowever pointed out 1le

diff c.l .e¢w @ .=n..n=- '.® 10 cual, and ‘he "reasur)

Rave wm, ou e Jolu-

28. lle onl s.oresVion for papularisdng geld, or
rather for familiarising t'e public with he £1 ster- 3
1iRg a8 the mone;y of meceunt which new remaine, is

»



» 4% 3
12.
10, IngeTibe tre slerling Value on the currency notes.

{ dan et No advantage whatever in this proeposal. It
‘being sdmitted that the sowersign is net wuitable

‘w Toe stardard ciroulating medium T gannet ses the

Bieet of vefarring o 1% on the nétou, nor do T see

et BOBETIL would be unvu by 'nv.roanoxng he tresh
mit into secounty. The -y-\m cf Dm-, rmu. .na‘ v
cer'g is an alteget)ler novel om. -ne oolhr tm ?
pe i ” givartage, wjp; mntc—’nc u&.ﬂ‘l ‘L,tm
WWn entatling dows of '}n- in bnplhopm;.

29 , Woreower,K 1if our ?’h' ere to be lasued as units
of a soyereisr, thesonvanient geometrical ”’g:"“n
of 5, 10, 20, 80 and multiples of 99 would pF sbotish:
#d and a woTe cumbarsome form of mt‘lln, vis. 5,
10,18, 30, 7% agd muliiples of 78 wfuld be submituted

tharefor

. ‘.hc severelign I .&nw legal \ehder m cirey=~ .,
Majes o a n-u.a i;tcl‘ Tt ia odrrent uh ain

w uplimited legel Yetddr, and in m opinlen no. 2
actlon by the MYevernment of the mature contemplated
Y11 tend ve inereass (te paiularity. Maresver, any
sueh action would be taken without p.uiu an Rast
Afrigan rupee 17 a famard Tor ppro gold arises, !
i1l be met b ‘ne astion of tha Ranke as in lhe case

of sllver

310 48) “omgifeatien of eufrency in the e/es of
lke pAMAVeS. X
Inis may agpear bu.:. . trivial :b,‘.bl‘l and oa; i
s wuld o sPeSdily Overceme idui-it muatibe

feismbered that the natives are virsy suspiloleus

whend’
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ra AUrTency is noncermed, and even the ochange in
e design of the Indian rupee on the accession of
ing Bgvard VII. cnused & 1ittle trouble, in seme
M TAttempis have deen -uo 10 the past o
M U’Vm and apurious colns on the natiyes,
4 the rmf desians of coins of the -‘: value

het aré eirculating cemcurrerlly the belier,

r: ViTh refershpe to Fon. Tressurer's -xmtgk{}
Sds? (anmmm) 1 ‘u e f-u-M;—
pu. ¥ . v .'. - o«
Parea. 1 ane 2. 4 arfa ‘vh;..f &{ no:huur
n the existtng situation ®that' callg rix’ draswvie
4tiee. The aituation car by met bv um.inp the
penn. of sold wilch may be held b! m w"non
oty lo-n\-nmr. Fwoh ieuon -.uu ﬂ’" poj‘y
rreat the .doyimn. at nur qu. cr 5’ ‘nﬂﬂ
Arrengy proposals new under eoul@ruuug tl‘ 1
snalder that tne tu ‘untw AQ\llt 'l &)x WW
r‘ntcu. < ,‘\" 8 f ) ,; ;

- ' s U, ¢ ¥ g = v y!
b Para'3 T tamnet sqree ‘fthu thnd propesdls set
b in Freapury letter to .0, We. 41423 or
"fenber 29K, are the only pessible selutioen fer
'h_-;ﬂ.fﬂ.ﬂ(‘;‘ in providing (1) fer the ,.riodical
mands ror silver, m’"(.) he conparstive largem
foportion ‘f’l‘ ir the surrency reserve he
‘P'! ile clearly the duty ¢f t'w “anks, and lhis dut.
® admitteqd hy tha "~ N A9 moor as 'he TOvornment
*ale with tre ewigtl~y situation wit> regard to the
“rremay ncte specie rnl.l:vc, the Fanks -1.1.1 und or take

Al Quiy "o lorn as uncertainty as to the poliey

.' "
4

7/
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of the Tovernmerti In thia respect continues, there
will naturally be a certain sense of insecurity on
the part of the Batkm. 2), T have never remarded
the cemparatively large propertion of gold in the
reserve as serious, for the reason that it is unlike-

1y with an expunding note circulation that it would

gedr be dravr e ewep . in the event of A big flmane:

£ oS 3
e s i “Han suld b more uooﬁ:\h than
silw
> v jenided to limit the ameunt of &mle
i - g’ ) jremey mote epecldr

LA

yeservo, ud cvenm 1° 1.6l were fimed at ®n
aagunl fai Lelew Lra' at present held, 1t _would net

in oy By.niop Lo neceapar, to fuke stepm @ @uuu-
1, reduce ke total o ihe prescrt? o f1gure. 'n;h

b e ending notc circulafive, whai is a large proport-
ion now would be @ leeser proportion in a L ow ;’.r.'
time, and 1t is probadle that tiough g limit wy o
fﬁ“ now i1t would be incrowsed atl a later éate. Yo
Hore gold would b secgpted for Phe Present, and 1t

/W furiner provable that exean s busime s 'might oaLse
the withdrawal of a part of the existing .}och for
purpyoses subh as Vhose already reported by the

Treagurer, L1.6. shipment abroad

35. Pare. 4. ! sam afrald ! am unable Lo agree that

thei e i an, hing 4. all In -he difrieulties ve are
RGw axyurlenoing, «) b arec glallar 10 those experienced
Yy Tndla "he reapeis t.ich led te the closlng of

the Indian ¥intg and the fixing of the rupece at
one -end-four in 1693 and 1897, are tce lengthy to refer

te
«

4
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.

v
%o take ths spinienm ef Rmeeytive Ceunoil before
adaressing the Uganda Covernment en the subjest. I

have aivays understeesd that the reasons Why the natives

ot Uganés 4+ net take kindly te the note is that the ;'
L T

aete ip Lee large for their

Bl Senemism i) e

— S~ sasene They suffer lose on exehange
s Ay STt L Bg wre luyd silver. To my mind the

= e L Long aa apien, Wl te a gfeater axtenmt,

in the case of seversignas

51. Para. 15 The quegtien af the ocuttimg or wutilet~

fen of nete 1o ene Witk whjah I am ip *q’ vn‘ 1
the Tressurer. ¥ win m,mr, W‘ﬂu V¢
ﬁuw,nlvunmwm&‘kusvﬂi
mﬂmthm-mm AN b YR

. F

R m.. Ms ! aw that n. Gurreney c-hnutmn

are favoradbly inelined te "t ropesals made W Ahe

flowe sitharities, but I must emprees Vhe spinfes that
M Bave provably neitier the the ner the —ayeh
Aty Inmmpﬂ.rr-mmduﬂ

83. To sum up, I no;uuur prefit o twe Geverm:
ment nor advantage to Ahe communily in Lhe propesals’
"',“—" consideratien. | see ne necessity for a
C)u') K our ocurrsmay, bul om Lhe conirary ses the
distinet ebjectien that the prepesed change would
prejudice any desirable change in fuluse years And,
finally, ! cannet pee why the (Jovernment should assuma
a very great risk and responsidbility in adepting a

pelioy the benefita ef Wwhich are not apparent

e Personally [ should prefer L0 OArr, on as at

presamnt

th iy

i

A

F
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present (after defining the pevers of the Curremay
Note Commissioners with regard te their specie
reserve) for soms years to come. Ve may by that

time have advanced suffielently to be able to appeint
A sémpetént lecal Curremcy Cemmissien to dsal with
she whels questl onm of our ocurrenay from the peints

of view of all interested parties. I d¢ not, hewever,
sensider that the v.;.‘. of Lthe oeunjfy has yet
developad ‘e such ah extent as to Jusriry the iimise-
jate appeintment of Mh s Cesmission, neor do I thimk

that Suitable Comsiss ioners Are available.

q
59. In censlusien, I -f-h 'h.‘u be understeod that <
I frankly sdmit that [ am net as wpert in ourreney
et @shange prediems, ané thet pesqibly, the hwe, L
#enta I have brought ferward in Shis mems are i3
many respecte tmv Purther, htll fally ulvo '3
to e grave u.p-uum.. or —u* rm--u‘r' ’
lens fof a change ef mmnm qy.u-dw
ceuntry, I have perhaps efred on the aidd d' ‘,' f

destructive rather tham construciive -ruul- u, 'y

deal ing With the preposals. {

s
P q
(&",4\ e.c ‘«“rnn? ¥
ACTINO OOVERYOR

OV ERNVEYT HOUNE,

NAIROBI, Mareh lath 1913.
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As. Oalef Secratary, e

Soile 11 sousidered this smtter in which two questions

vy feealved. vis: -

) &mww-mma,,ﬂm

g squ- gurreRcy avies uwlrﬂv
at Whe 811000 ot L ove-ey hat, o

The proposed xnrodw"tou of :i, nvoru‘nr

tA

as o standard 0oin 3n the Protvctarate

: " togather with’the gsus of & local Bast L%

A
Africa rupes. Foo 1)

v L T L

As regards the first question Council was of.the’
.
opinion that a ‘proper solution would be tp fiy w}m

¥

of gold whieh may be held by the cuzronav M-’Amro.

%

As regards the secomd question Coumeil vt" 'tﬁ.
app rehension my prawn‘ change iu the curremey m
(the rrunr-r anuu on this ntn "ﬂ and as they
do not’ u. any necessity for an :-.q.i. ahange ix the
existing system roeo-.nq mz the mattar be referred
back to the Secretary of State for Nrwr mnl“nu&

His EBxcellency cogourred.

R.P.E. 29.3.12

g »

e
T

2



Fooi Bl T & . ) ‘ 5

,. . @everpment House, :
¢ Uganam.
Soth March 1912,

- AF \
%

M

e &) 4

4 oi
wasss 4 rafer ty Colonial Office

dosppl «; Qemfident ial, of the 19th January 1012.'
@ copy of whioh wad transmifted t this Protectorate .
under oover of & despatch of even date and in identical
Lerms,
¥ 2, The question raised le dealt with in coples
e of memoranda by the Treasurer and Chief Secretary of
this Protectorate end, 1 shall be glad to receive an
expression of your views oa Lh‘ subject generally.
§ ’L
I hv! l!o\hnww w‘ be, \ .
sir, ) ’
Your mopt obadient servant
S€. H.R. WALLIS,
Chief Secretary, b

o o i

In the absence or the Governor,

Y 5 ’ 4
¢Y B GOYRRNOR,
APRICA PADTECTORATE.
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u l The Tremsury, s
Entebbe.

7th March 1912.

tns Opiuf Beerstary,
Betabbe

-~

o
-
e

I naye oarsfully cémsiderosd nu ﬂ’bjc'

1 agree with tlu prvpo-u ta -;n the
Standard Gou énd to introduce A special local rupes
which weuld ciroulate with the ripeas of British ms. $oF
ll.‘ of the Llu Imperial Bri{ish Esst Afries Company
without limit of legal tender st s flxed rate of’ i
riftpen rupses to one sovereign. I am of c’mlop
that the proposals would bc buuﬂol-.l to tho
country. T { a
Great care should be taken with the design of t..;xo

new rupee as statsd by the Secretary of State. As can
be seen the side with the luq s Head on our 50 cent
and 25 cant pleces i uutthx vuh thnt or the new
Indimn Rupee. Some -rk-dly qxr:pr'n: ‘uun on both

» " wldes wuat he arvanged Tio. v

a4, 6.D. Smith.

Treasurer.



Memorandum by the Chief Secretary, i
Botoro further nonon u taken I conuldor thatr tqe
mn;tun Indian aonm—nz muu be oonmm With s u- o
!,ﬁ ua-rzunwc m;hcr the Indian xm i1s wiiling W glant
t.quxﬂu .um % tpou -norqd By the BrotfiMh Wiss
t6 Pritish Colofies and irounorqm. .
Be mirhuh Mint, in wisw of u. Profit mae. e oolumge
““cp"r Quu. paxs u; d”n.u of tr‘n-wt and
r-nmu te the port of out.ry of any Colony oy }nheuun
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' "‘mon the specie 1s ro«i-ntm for a Government or Yaor a
Goverament Bank on behalf of o Gov.rmnt That 1a to say,
specie is annod at ﬁnn pert of entry nthom. any .q;om .
Whatsoever to tho Govtmunt obnesrntd.

3. If thie were repfesented to thp Brnuh India mvom 3
Mipt, 1t {s probable that ia view of wne very coi,l‘.r.hlq ' :"‘“
wArgin of profit op ewch rupea (vhieh. 1 am informed, mn- v
0.5 annas as sgainst a f‘na value of 16 aanes) arrangenents
sould be made for the Britieh India Hiot to supply the East

. Africa and Ugenda o«.rwmu with rupees at m. freb
of aal charges for rrcum and insurance,
4. The requisition could be made hrouh. \m Curreney. | Py
Commissioners, who , T condider, lQosu \o responsible for A
the sufficlent ‘supply of rupees; ror‘pm.ltnor which &
arrangsments oould be wade Y¥ ¥he Crown Agents dirset to " '3
tho Indfu Office. . ' ST ok
6.;' 3 Nh“ that this would be infinitsiy better than the W

’ npropoul t.o issue a local fupee. The Brit.ah Indig rpee
s ourronq throughout Britiah Ras: Africa, Ugands, Zanzibar
&nd German Bmet Africa. A local rupee woula Glreulate oﬁly
wiialn the two Protectormtes. The issue of & local rupes e
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‘*’il&rid in German Bast Africa, but it is admittedly a
‘v“?“‘ilur., wp travellers know t0 thelr cost; for whilst
'mxcuuy the German East African rupese hu the same face
'\fgluo as the British Indian rupee, the actusl jaurehn-ing
";o'or is only 10d. to 1/- moreover, German East African
”‘.‘,... are not recognised by the East Africa and Uganda
Tj”vc}nunt-, and it is unlikely that a local rupee would ba
Muu in Gerwan East Afriu. and Lrade would muffer
=':dwu1uu. '

:‘ﬂ, ' Bafare Wnﬁ u&ha f.l" whe 1agye of o hum
o eyt S

*...tu u 'ho Tetter rrﬁ m'um hﬂm tore oo
P-oury. ut,d,un Iﬂhwf. I, | subas

é Miwr to cppruwb tho Oovernment af Indta with o vlo' ¢

P as

LR Weuid
“nlt‘.l‘ﬂ.lon being given whethor the dovorumw -/hu
“rtu and Ugands may be granted a concunan on the analogy
-. f 0( the Mltl.h Wint, 11!., that rupees should be supplied
-* the Bast Afriol -‘ U‘.‘“ Goveramenta fred of ul cost
for freight, ineursnce and other charges at go-nn on
muxun of the Currouny cwtuiom.. on vhou, T.
- eemeider, lhould fall the ruponu‘uny of smintaifing a
ﬁfuun n”xy of rupes nunr nuirn for the Ywo
”cuwmn. i ," : )
i‘ The intfoduetion of a geld oqrrup; nouu qp..r o be
\ “IQ vy tocluding note deseninationa ip -untyln of .

&

of the notes in addition td the ruped vdn’M‘ mxgam. ;
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o Bd. MR, WALLIS,
' rénief, Secretary
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The Treasury,
Entebbe. Ay
25th March 1912.
{ )
- ‘.‘,

luﬁp Chier m;m,.
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. " i ol P
¢ 1 have r--counidorod this matter and wouu qtul

recommend that we get our own rupees,

2. 1 40 po: think our rupee would depreciate us the
Geruan rupee hl‘*no and w¢ would have the g0ld rewerve
to maintain :h' walle, ki
3 » t ‘ -

.- X lhlnk !ho two Protectorates are large inpu‘h to
xmn & rupes of their own, and the Imdian rﬁpu would

Still cireulate ip the two Prokutornon ’

4, 'Al rognrol W OF1 rupees not circulating 1n
Germean Rast Arno., 1 do not m_uu thies would orroot our
trade.

8a4. G.D. Smitn.

Trewsurer,
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10th April 1912, !

Sir, . oy "

Of Mr Wallis' letser - C.anae. ot )0&

y ,‘ '.-’ f " a

Cownotl, who con-u«’mt B ot Ftor-

Ugarida Prmoctorﬂu. '

ence involved two lq arate Juesticne,
cbligatiém- dt eovorn.anb Lo Tredeem or issue gurrency
no-es for gold or silver at the offices of the Qur~.

rency Board, and (2) the proposed adopticn of the

sovereign as the standard coin in the Protectorates, .
. : o,

AR

together with the issue of « loocal Rast tfrican

rupee.

3. As regards the first question the Bxecutive"

Councgil was of the opinicn that a proper solutton

would be to fix the amount of gold which may ba.helid. ‘

by the Qurremcy Coummstesioners. As FO‘IF‘I Qo

seoond questicn, Council viewed with apprehension any
piopesed change in the currency system (the Treasurer
as they did not

L L

Ol AND COMEANDEBR-IN-CHIRP,
PROTRCTORATE.

namely (1) the

X
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see any nn.-.ny tor lmudilto charnge ln the existing
aystem, recommended that the matter be refeired baek

. to the Secretary of State for further oonsideraticn.
Jivmeel o7 f* k T
.ggﬂ; [nwﬂﬁ& T i 4. In considering Y-ht -ttor thrfcoum.u had bvefrres .
‘;@v"* ¢ P s thes s minute by the Tressures W te oin or Maroh
k 1912, and cne by me of the 18th lder. copins or th
2 ok h .y AHO of which I have the hopour tg ensioee for vou
“‘M Y M‘:.“’. o3 uiniiedl o evad 'l Bxcellency's information
r“ lrie vrek ‘ . cp.a - W”‘ ‘atfLew w0 o 5. im the abaesos oL any pueitiee neapes
v the propéeed change, i: Rpposie ¢ me that | g
c . VAN, '-""’“‘;"“’q abrayy Rremature to consider the guestion ut ine prewent
f '
i ¥ * . I Soou moment, and I would aek yoyr /Bxceliency whether you
{‘ n“u,!” s diiw nolisquy eds ....m‘.;”:‘:wia “‘\‘ . would ‘'be prepared to agpent to @ join! recou endatl | on
)_Vs"i :;:’::)‘:::.:j;:u':q;t.::?:’"ﬂ"“ omé . frow Bas: Africa and Uganda to c@t'crrecn. 3
v‘j; LomeTINe suast ze‘.o'ob?f!‘n:n !w}"z“v’%&“}:n)&l-ﬂd ’ . ¥ 6. With rateremcs to ‘&' Wallie: mutibn v.h.t th( ‘
e --un:;’ 1; 1“",‘""“ edi Za Teviis 1o blop ol weim \ -, Gova/Tment of Indts be aakes to 187 down’ rupou in .
.a}%e, 'l hoqoﬂ a4 (Q. M. ;brsct yoasy.  {. | ) “x: Mombass free of '..u charges for fraignt, lnuk.no..‘
'"’M’ﬁw "u‘u atga Wq 4,44 npterevas ) &¢., I have the honeur 1o isforu you thay the Gowerns i
f*m "‘ pox - ‘O eunsl pgd "“ nedinnad, g : - #@ent of India has hitherto loal!nod to agree to any b L
* ‘ e el &
i | J v h,( ..,;’ . y ¥ % ; pfoposal for the Supply of rupees at a discount on
i AL AKTG f
4 Wt isgeh ad ¥ B the ground that tt ie they whe guarantee the circulat-
‘ "‘M“’ "l?hoﬂ’ ’f::‘o.z’ %0 : {lomwod ' ing value of the coins, Purther, you will see that,
) ‘ noJ:uxon m. tad: molaly " 2 e arss in paragraph ¢ of my letter °f the 4th of June 1911 to
e .:u:b::t?:'::;;:“}’ Yohe1yud o1 vd the Colonial Office (No.18617 ip C.0. print No.976),

‘ Seine iy “A!J’Q;.nollu’l?.hnoon . ! Fuakmated that an arrangerent might be come torwien
wna nolanedelqqe “"" e 8 —_—— .‘.’q&“ ' the ’)uv.rr-ont 9f India for a rebate on the cost of .\
1otuese1T edd) mesevs vousiwo x 3‘"\ 2o satsenaald i imparting Indiand rupees, but &t the Coumitlee Meating

son blh yeds ss ,boe  (lino zalog > . held Subsequentily ai 1ne Colonlaui Office it was
2, "T‘ ftated aLiniiitatively that the Government ¢f Indis
' = would
Y ‘:j;
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would not consider the mpood " The ru.oo ie the *
nm coin of the Government of Indis, nn‘, (1]
‘Mﬁ!umro, it i,onu.y ih the case of '; ".«

Mn“td’;’ coins that the J irnuh Mint will l?
thq c\‘nu v‘ni 1n the different cclaan 1
which ey cireulate. Ny y
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I have the honour %o be,
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) E A B

Sir,
V- Your most obedient servant,
SRS
g N e
YA‘A e ' !
» ' X [ - owwedag V-
. y " A » '
s ‘
b \ ’
ACTING GOVRRNOR. 3
P ‘ v » 5 Lo
¢ ‘ , & O |
3 B i
’A}‘ -
. 2 v
\ 4 { ¢ :
F: N ; 5
¢ A s
k ) % ¢ & )
- & ..l o
o
e Lol

w oy g

L

4



‘ - ¥ -_ru“" e S 7
Y 5% }_?:4 ——ed. 2l aaaada, sialhe sl 38X 4% . 0k
b o T 5 {31 SAL SHAT BEbNHEIOOSY 4
uu n W odT moqnq m ‘nm:oa nu uwu

y o ¢ viRdu

u mh..mu 10 mm od? 20 ntoe rnbu:.

i g T 50 sessowdhogb glne ab 1 auewess ks 181

g4t

§ eees Lidw i delaish ed? a‘ﬂl‘h“&,
i. L= L Ly
Jabalimnte ots, dose

- T il o

i ’ o 9 banos wig wvad 1 LV
T > ‘R : : YT F‘ k_;..{i;, %

T amwiss dneibede Jeom WWOY o )

Iy La kL ¥ L
#F e
¢ <epir ik

b
. " s

o

P4
PR 3 P | LA
v Brs %
) w 5
-~ %
37 ] "3
ot 1 ‘l" = V1 daedy i
- 42 3 ' A
'f ,,e.q,u &7 <P ‘\ 3 L2 B fo AW

B bR AR A s b SRS b

WSy 2
B L ;
[
% 5
¥ * !
\
g &
.
iy f!i ‘
3 13 ’ 2
st AL 3 b5 ™
r. o »
43 #

=

v B L v Y

NCLQ%()&}E /;' A

’

sir,

with ntorcnq o your desysteh No. % 8098 Jenfiien:
/of the muraﬂ 1912, 1.beve $he nomeur ko lafbes o

iPnt I mr in/ th. .y}nhn exprassed if ”N'nx L)
" am prmn‘ to lupport the pfopoesl in .mﬂm,h !

2. WAt} reference to the question railesed in the last
paragraph of your despatoh unfer seknowladgment, the
l‘rltuh Mint supplies all silver w oopper cclns W Uhe

ln‘lw oovch.am free of oharge delivered at Uhinds, and

: "*‘f&:’b"‘t'édf\'\l Hl{ ) f—‘(l‘b
. s ey
\ Government House, ‘e
“ s
Uganda.
G 6th May 1912,

.1 am Still of opiuien ¢hat if the question were vaprosenited’

to the Indian mormut in this light M}u Muhn
might be cbtained from the Britien Inaié Wikt in umy Tl

to Rupee Sterling delivered at Mombsss, 4

rum ‘in art.r to allew of nur -ktﬂ representutions to
the Secretary of State vmuuc funlur delay, should you we!’

L "1 ¥ nave g..’ nenouy tg: be,
A ¢
- Jdtﬁt nl\ml.
se. H.R. WALLTS ‘ 4

Chief Secretary to the Government.

In the absence of the Governor.

S.ummm muv.mrumn-uruuwl‘
.m»mru ‘tise. lh-o wmnmmtm'




